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OATH OR AFFIRMATION

[ _ Michael Brown . swear (or affirm) that. to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FinTech Clearing LLC . as

of { 7December 31 ,2016 , are true and correct. I further swear (or affirm) that

neither the Company nor any partner. proprietor. principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None

Signature

AT TIve., ' -
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\) : = fh‘t{/',/ _J
AR

CFO / Financial Principal
Title
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his report &con1rair<lsll(éllgé:‘é\:\all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule {5¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see seciion 240.17a-5(e)(3).
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/™ BREARD & ASSOCIATES, INC.

CERTIFILD PUBLIC ACCOUNTANTS

Report of Independent Registered Public Accounting Firm

Member
FinTech Clearing, LLC

We have audited the accompanying statement of financial condition of FinTech Clearing, LLC as of
December 31, 2016, and the related statements of operations, changes in member's equity, and cash
flows for the year then ended. These financial statements are the responsibility of FinTech Clearing,
LLC's management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of FinTech Clearing, LLC as of December 31, 2016, and the results of its operations
and its cash flows for the year then ended, in conformity with accounting principles generally accepted
in the United States.

The accompanying financial statements have been prepared assuming that the Company will continue
as a going concern. As discussed in Note 5, the Company has been unable to generate revenues to
sustain its operations and has continued to receive funds from the Member to meet its obligations. In
absence of any sustainable revenues, there is substantial doubt about the Company’s ability to continue
as a going concern. The financial statements do not include any adjustments that might result from the
outcome of this uncertainty. Our opinion is not modified with regards to this matter.

The information contained in Schedule 1, II and 111 (supplemental information) has been subjected to
audit procedures performed in conjunction with the audit of FinTech Clearing, LLC's financial
statements. The supplemental information is the responsibility of FinTech Clearing, LLC's
management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with
17 C.F.R. § 240.17a-5. In our opinion, Schedules I, II and 111 are fairly stated, in all material respects,
in relation to the financial statements taken as a whole.

Beaming TR =<,

Breard & Associates, Inc.
Certified Public Accountants
Northridge, California

QZME{)?I}inl.Q?'c%Qf!‘guile 170, Northridge, California g1324
phone 818.886.0940 fax 818.886.1924 web www.haicpa.com

LoS ANGELES  CHICAGO NEW YORK  OAKLAND SEATTILE WE FOCUS & CARE"



FinTech Clearing, LLC

Statement of Financial Condition
As Of December 31, 2016

Assets
Cash unrestricted
Cash segregated for benefit of customers
Deposits
Total Assets
Liabilities

Accounts payable
Customer liabilities
Total liabilities

Member's equity
Member's equity

Total liabilities and member's equity

$ 417,175
4,126

113
$_421414
$ 2300
2,925
5,225
416.189

£ 421414

The accompanying notes are an integral part of these financial statements
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FinTech Clearing, LLC

Statement of Operations
For the Year Ended December 31, 2016

Revenue
Fee income $ 5,602
Interest 204
Total revenue 5,806
Expenses
General administrative 7,269
Occupancy and equipment rental 21,083
Professional fees 95612
Bonds and insurance 2,820
Licenses and taxes 2,640
Regulatory fees 39,906
Taxes 800
Interest 50
Total expenses $ 170,180
Net income (loss) 3 (164,374)

The accompanying notes are an integral part of these financial statements
3



FinTech Clearing, LLC

Statement of Change In Member’s Equity
For the Year Ended December 31, 2016

Member's

Equity

Balance at December 31, 2015 $ 45,288

Member's Contribution $ 535,275
Net income (loss) 3 (164.374)
Balance at December 31, 2016 3 416,189

The accompanying notes are an integral part of these financial statements
4



FinTech Clearing, LLC

Statement of Cash Flows
For the Year Ended December 31, 2016

Cash flow from operating activities:

Net loss $ (164,374)
Adjustments to net loss
Cash Segregated (4,126)
Accounts payable (5,109)
Deposits and prepaid expenses 30,632
Customer deposits 2,925
Net cash used in operating activities (140,052)

Cash flow from financing activities:

Member's contributions 535,275
Net cash provided by financing activities 535,275
Net increase in cash 395,223
Cash at beginning of year _21.952
Cash at end of year $ 417,175

Supplemental disclosure of cash flow information:
Cash paid for:
Income taxes 800
Interest expense $ 50

L]

The accompanying notes are an integral part of these financial statements
5



FinTech Clearing, LLC

Notes To Financial Statements
December 31, 2016

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

FinTech Clearing, LLC, (the "Company") formerly known as FlashFunders Securities, LLC, is
a wholly owned subsidiary of FlashFunders, inc. The Company was first organized in
Delaware on January 3, 2005 and was qualified to do business in the State of California on
January 15, 2008. In 2005, the Company became a registered broker/dealer in securities
under the Securities Exchange Act of 1934, as amended, to provide investment banking
services and strategic consulting services. The Company is a member of the Financial
Industry Regulatory Authority ("FINRA™) and the Securities Investor Protection Corporation
("SIPC").

In February 2016, the Company submitted a Continuing Membership Application to The
Financial and Regulatory Authority (“FINRA") to change the Company’s net capital
classification from a minimum of $5,000 to $250,000. The application requested regulatory
approval to remove the exemptive relief provided under Rule 15¢3-3(k)(2)(i) and will become
fully subject to SEC Rule 15¢3-3 - The Customer Protection Rule - thereby permitting the
Company to hold customer funds in a Special Reserve Account. The Company received
regulatory approva! from FINRA on September 8, 2016.

Subsequent to FINRA approval, the Company changed its name from FlashFunders
Securities, LLC to FinTech Clearing, LLC in November 2016.

Advisory fees consist of retainers that are paid after letters of agreement are signed for
consulting and investment banking business, as well as success fees upon the closing of
transactions in which the Company participated.

The Company utilizes a web-based platform at www.flashfunders.com to offer the private
placement of unregistered securities pursuant to Rule 506(c) of Regulation D (‘Reg D”) and
Regulation Crowdfunding (‘Reg CF"). These securities are issued by companies wishing to
raise capital from investors who are subject to certain requirements and limitations as set
forth in both Reg D and Reg CF. The Company receives fees from the issuers based on a
percentage of the capital raised via the platform,

Summary of Significant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

The Company recognizes its advisory fees when eamned, usually after completion of the
assignment or upon invoicing of non-refundable retainers or fee payments, in accordance
with written terms of its engagement agreements.



FinTech Clearing, LLC

Notes To Financial Statements
December 31, 2016

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Securities transactions are recorded on a trade date basis with related commission income
and expenses also recorded on a trade date basis.

The Company has evaluated events subsequent to the balance sheet date for items
requiring recording or disclosure in the financial statements. The evaluation was performed
through the date the financial statements were available to be issued. Based upon this
review, the Company has determined that there were no events which took place that would
have a material impact on its financial statements.

Note 2: INCOME TAXES

The Company, with the consent of its Member, has elected to be a California Limited Liability
Company. For tax purposes the Company is treated as a disregarded entity, therefore in lieu
of business income taxes, the Member is taxed on the Company's taxable income.
Accordingly, no provision or liability for Federal Income Taxes is included in these financial
statements.

The Company is subject to a limited liability company gross receipts tax, with a minimum
franchise tax. As of December 31, 2016, the income tax provision consists of the following:

Franchise tax $ 800
Gross receipts tax

Total income tax provision 3 800

The Company is required to file income tax retums in both federal and state tax jurisdictions.
The Company's tax returns are subject to examination by taxing authorities in the
jurisdictions in which it operates in accordance with the normal statutes of limitations in the
applicable jurisdiction. For federal purposes, the statute of limitations is three years.
Accordingly, the company is no longer subject to examination of federal returns filed more
than three years prior to the date of these financial statements. The statute of limitations for
state purposes is generally three years, but may exceed this [imitation depending upon the
jurisdiction involved. Returns that were filed within the applicable statute remain subject to
examination. As of December 31, 2016, the IRS has not proposed any adjustment to the
Company's tax position.

Note 3: RELATED PARTY TRANSACTIONS

The Company has an expense sharing agreement with Europlay Capital Advisors, LLC,
("Europlay"), whereby the Company pays Europlay for use of its facilities, and other
operating costs. During the year, the Company incurred and paid expenses of $26,508 in
accordance with the terms of the agreement with no balance due to Europlay as of the year
ending December 31, 2016.

It is possible that the terms of certain of the related party transactions are not the same as
those that would result for transactions among wholly unrelated parties.

7



FinTech Clearing, LLC

Notes To Financial Statements
December 31, 2016

Note 4: RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

Company management has reviewed the accounting standards updates issued by the FASB
that were either newly issued or had effective implementation dates that would require their
provisions to be reflected in the financial statements for the year ending December 31, 2016.
Based upon this review, the Company has implemented the pronouncements that require
adoption (if any). They have also concluded that the remaining pronouncements have either
limited or no application to the Company and, in all cases, implementation would not have a
material impact on the financial statements taken as a whole.

Note 5: GOING CONCERN

The Company has suffered losses from operations and minimal revenue which raises
substantial doubt about its ability to continue as a going concern. Management's plan is to
continue to infuse capital into the business on a regular basis to keep its operation. The
financial statements do not include any adjustments that might result from the outcome of
this uncertainty.

Note 6: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC rule 15¢3-1 ), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. The Rule 15¢3-I also provides that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1. Net capital and
aggregate indebtedness change day to day, but on December 31, 2016, the Company had
net capital of $414,467 which was $164,467 in excess of its required net capital of $250,000;
and the Company's ratio of aggregate indebtedness ($5,225) to net capital was 0.01 to 1,
which is less than the 15 to 1 maximum allowed.

Note 7: RECONCILIATION OF THE NET CAPITAL COMPUTATION TO THE
COMPANY’S CORRESPONDING FORM X-17A-5 PART llA FILING FOR
DECEMBER 31, 2016

Net Capital per Company’s unaudited Form X-17A-5 Part lIA filing $ 415267
Adjustments:

Increase in state tax accrual (see Note 2) 800

Net Capital per Company's audited Form X-17A-5 Part llA filing $ 414467



FinTech Clearing, LLC

Notes To Financial Statements
December 31, 2016

Note 8: SUBSEQUENT EVENTS

On January 7, 2017, FlashFunders, Inc. (“FlashFunders”) the sole member parent entity of
FinTech Clearing, LLC entered into a Stock Purchase Agreement (“SPA") whereby Boustead
& Company Limited, Inc. (“Boustead”) agrees to purchase all outstanding ownership shares
of FlashFunders. The closing of the SPA transaction is subject to the Company receiving
approval by The Financial Industry Regulatory Authority (“FINRA") and on January 30, 2017,
the Company filed an application with FINRA for approval of the change in its indirect
ownership. The Company expects to receive FINRA approval for the closing of the SPA in
the second quarter of 2017.
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FinTech Clearing, LLC

Schedule |
Computation of Net Capital
Pursuant to SEC Rule 15¢3-1
As of December 31, 2016

Computation of net capital

Members' equity $ 416,189
Total members' equity 416,189
Less: Non-allowable assets
Deposits and prepaid expenses _ 113
Total non-allowable assets 113
Net capital before haircuts 416,076

Less: Haircuts on securities

Haircut on certificate of deposit 1,609
Total haircuts on securities 1.609
Net Capital 414 467

Computation of net capital requirements
Minimum net capital requirements

6 2/3 percent of aggregate indebtedness 348
Minimum net capital per Rule 15¢3-1 250,000

Net capital required {greater of the above) 250,000
Excess net capital $ 164 467
Aggregate indebtedness 5,225
Ratio of aggregate indebtedness to net capital 01to1

See independent auditor's report



FinTech Clearing, LLC

Schedule 1
Computation for Determination of Reserve Requirements
Pursuant to SEC Rule 15¢3-3
As of December 31, 2016

Credit balances
Free credit balances and other credit balances in customers’
security accounts. $

Monies borrowed collateralized by securities carried for the
accounts of customers

Monies payable against customers' securities loaned
Customers' securities failed to receive

Credit balances in firm accounts which are attributable
to principal sales to customers

Market value of stock dividends, stock splits and similar distributions
receivable outstanding over 30 calendar days

Market value of short security count differences over 30 calendar days old

Market value of short securities and credits in all suspense
accounts over 30 calendar days

Market value of securities which are in transfer in excess
of 40 calendar days and have not been confirmed to be in
transfer by the transfer agent or the issuer during the 40 days
Total credits

Debit balances
Debit balances in customers' cash and margin accounts

excluding unsecured accounts and accounts doubtful of collection
Securities borrowed to effectuate short sales by customers and

securities borrowed for delivery on customers' securities
failed to deliver

Failed to deliver of customers' securities not oider than
30 calendar days

Other debit items
Total debits

Reserve computation
Excess of total credits over total debits required to be on deposit
in the “Reserve Bank Account”

Amount on deposit in Reserve Bank Account as of year ending December 31, 2016
Required deposit as of year ending December 31, 2016

See independent auditor's report

4,126



FinTech Clearing, LLC

Schedule I
Information Relating to Possession or Control Requirements
Pursuant to SEC Rule 15¢3-3
As of December 31, 2016

Customers’ fully paid securities and excess margin securities not in the Company's
possession and control as of the report date, but for which the required action

was not taken by the Company within the time frames specified under Rule 15¢3-3
Number of items

Customer fully paid securities and excess margin securities to which instructions
to reduce the possession and control have not been issued as of the report date,

excluding items as permitted by Rule 15¢3-3

Number of items

See independent auditor's report



FinTech Clearing, LLC
Report on Compliance Provisions
Report Pursuant to Provisions of 17 C.F.R. § 240.15¢3-1 and 240.15¢3-3(e)
For the Year Ended December 31, 2016
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o BREARD & ASSOCIATES, INC.
Az CERTIFIED PUBLIC ACCOUNTANTS

Report of Independent Registered Public
Accounting Firm

We have examined FinTech Clearing, LLC's statements, included in the accompanying
Assertions Regarding Compliance, that (1) FinTech Clearing, LLC's internal control over
compliance was effective through the year ending December 31, 2016; (2) FinTech Clearing,
LLC's internal control over compliance was effective as of March 10, 2017; (3) FinTech
Clearing, LLC was in compliance with 17 C.F.R. §§ 240.15¢3-1 and 240.15c3-3(e) as of
December 31, 2016; and (4) the information used to state that FinTech Clearing, LLC was in
compliance with 17 CF.R. §§ 240.15¢3-1 and 240.15¢3-3(e) was derived from FinTech
Clearing, LLC's books and records. FinTech Clearing, LLC's management is responsible for
establishing and maintaining a system of internal control over compliance that has the objective
of providing FinTech Clearing, LLC with reasonable assurance that non-compliance with 17
C.F.R. §240.15¢3-1, 17 C.FR. § 240.15¢3-3, 17 C.F.R. § 240.17a-13, or Rule 2340 of the
Financial Industry Regulatory Authority that requires account statements to be sent
to the customers of FinTech Clearing, LLC will be prevented or detected on a timely basis.
Our responsibility is to express an opinion on FinTech Clearing, LLC's statements based on our
examination.

We conducted our examination in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform
the examination to obtain reasonable assurance about whether FinTech Clearing, LLC's internal
control over compliance was effective through the year ending December 31, 2016; FinTech
Clearing, LLC complied with 17 C.F.R. §§ 240.15¢3-1 and 240.15¢3-3(e) as of March 10,
2017; and the information used to assert compliance with 17 C.F.R. §§ 240.15¢3-1 and
240.15¢3-3(e) as of December 31, 2016 was derived from FinTech Clearing, LLC's books and
records. Our examination includes testing and evaluating the design and operating effectiveness
of internal control over compliance, testing and evaluating FinTech Clearing, LLC's
compliance with 17 C.F.R. §§ 240.15c3-1 and 240.15¢3-3(e), determining whether the
information used to assert compliance with 240.15¢3-1 and 240.15¢3-3(e) was derived from
FinTech Clearing, LLC's books and records, and performing such other procedures as we
considered necessary in the circumstances. We believe that our examination provides a
reasonable basis for our opinion.

In our opinion, FinTech Clearing, LLC's statements referred to above are fairly stated, in all
material respects.

oo, T,

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
March 10, 2017

9221 Corbin Avenue, Suite 170, Northridge, California 91324
phone 818.886.0940 fax 818.886.1924 web www.baicpa.com

LoS ANGELES CHICAGO NEW YORK QAKLAND SEATTLE WE FOCUS & CARE”



FinTech Clearing, LLC

. Compliance Report
Pursuant to SEC Rule 15¢3-3
As of December 31, 2016

FinTech Clearing LLC, (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be

made by certain brokers and dealers"). As required by 17 C.F.R. § 240.17a-5(d)(1) and (3), the
Company states as follows:

(1) The Company has established and maintained internal Control Over Compliance, as that
term is defined in paragraph (d)(3)(ii) of Rule 17a-5.

(2) The Company's Internal Control Over Compliance was effective during the most recent
fiscal year ended December 31, 2016;

(3) The Company's Internal Control Over Compliance was effective as of the end of the most
recent fiscal year end through March 10, 2017

(4) The Company was in compliance with 17 C.F.R. § 240.15¢c3-1 and 17 C.F.R. §240.15¢3-
3(e) as of the end of the most recent fiscal year ended December 31, 2016; and

(5) The infor?rgation the Company used to state that the Company was in compliance with 17
C.F.R. §240.15¢c3-1 and 17 C.F.R. §240.15¢3-3(e) was derived from the books and
records of the Company.

FinTech Clearing LLC

I, Michael O. Brown, swear (or affirm) that, to my best knowledge and belief, this Compliance
Report is true and correct.

By: %W‘-w/

Michael O. Brown
Chief Financial Officer & Financial Operations Principal

March 10, 2017
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FinTech Clearing, LLC
SIPC Annual Assessment Form
December 31, 2016




SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Washington, D.C. 20090-2185
202-371-8300
General Assessment Reconciliation

SIPC-7

{33-REV 7/10)

SIPC-7

(33-REV 7/10)

For the fiscal year ended Dscemer 31, ,2016

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month In which tiscal year ends for
purposes of the audit requirement of SEC Ruie 17a-5:

I Note: If any of the intormation shown on the mailing label
8-66859 FINRA DEC requtros correction, please e-malil any corrections to
FinTech Clearing, LLC

form@sipc.org and so [ndlcale on tha form filed.
15260 Ventura Bivd. - 20th Floor Name and telephone number of petson to contact
tespecling this form.
[Sherman Oaks, CA 91403 __| ‘Michael Brown  404-303-8840 x 1005

2. A. General Assessment (item 2¢ from page 2) $

B. Less payment made with SIPC-6 filed (exclude Interest) ( }
July 28 2016
Date Paid 0
Less prior ovarpayment applied { )

Assessment balance due or {overpayment)

Interest computed on late payment {see Instruction E) for______ days at 20% per annum

Total assessment balance and interesl due (or overpayment catrled faorward) $

& ™ m o o

PAID WITH THIS FORM:
Check enciosed, payable to SIPC 14
Tolal (must be same as F above) $

H. Ovarpayment carried forward $( }

3. Subsidiaries (S) and predecessors {P) included in this form {give name and 1934 Ac! registration number);

The SiPC member submilting this torm and the
person by whom It Is executed represant theraby FinTech C]earing' LLC
that all informalion cantained herein is 1rue, correct
and complete.

{Name ol Corporation, Partnorahip ar others orgentzatiun)

(Authortzee Signstute)

Dated the_7th day ot March 2017 . CFO & Financtal Operations Principal
(Title)

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retaln the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In sn easily accessible piace.

€5 Dates; —

3 Postmarked Raceived Reviewed

(7 9]

E Calculations Documentation e _____ Forward CopY e e,
> Exceplions:

a

>3

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

. Amounts for the fiscal period
' beginning Jemans ___, 2016,
and ending Docombor 3y, 20 16
Eltminate cents

item No. R 5,602

2a. Tolal revenus (FOCUS Line 12/Pari I1A Ling 9, Cods 4030)

2b. Addllions;
{1) Tolal revenues trom Lhe sacurities business ol subsidiarias {excep} forelgn subsidiariss) and
predecessors not included above.

(2) Nel loss trom principal transactions in secutilies in trading accounis.

(3) Nel loss from principal transactions in commodities in trading accounls.

{4) Inleresi and glvidend expense daductad In detarmining item 2e.

(5) Nel Joss Irom managsmenl of or participation in the underwtiting or distribulion of secutilies.

{6) Expenses other than adverlising, printing, reglsitation fees and lagat fees deducled In determining net
profit from management of or participation in underwriting or distribution of securlties.

{7) Net loss from securliies in investment accounts.

Total additions 0
2c. Deduclions:
(1) Revenues from ha distribution of shares of & registerad opan end investment company or unit
invesiment trust, trom the sale of variable aanuities, from the business of insurance, lrom invesiment
advisory services rendered 10 registered invesimant companies or. insurance company Separaie
accounts, and from transactions In securily futures products.
(2) Revenuas trom commodity iransactions.
(3) Cammissions, floor brokerage and clearance pald o other SIPC members in connectlon with
securilies transaclions.
(4) Relmbursemants for postage in connection with proxy soilcitatlon.
(5) Net galn trom securliies in investment accounts.
(6) 100% of commissions and markups earned from lransactions In {i) certificates of deposii and
(ii} Treasuty bills, bankets acceptances or commetcial papor thal mature nine months or iess
fram Issuance date. i}
{7) Dlract expenses of printing advartising and legat fees Incurred in connaction with other revenus
related to the securiliss business {ravanus dafined by Section 16(9)(L) of the Act).
(8) Other revenue not related either ditectly or indirecity to the securitles business,
(See Instructlon C):
{9} (i} Total interesi and dividend expanse (FOCUS Line 22/PART [IA Ling 13,
Code 4075 plus ilne 2b(4) abovs) but nal in excess
of fotal interest and dividend Incoms. $
(ii) 40% ol margin inlerest earned on cuslomers securities
accounts (40% of FOCUS lina 5, Code 3960). $
Enter tha grealer of line (i} or (ii}
Total deductions 0
2d. SIPC Nel Operaling Ravenues $ 5,602
2. General Assessment @ .0025 $ 14

{to page 1, line 2.A.)



