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OATH OR AFFIRMATION

1, Eric H. Pookrum, Esg. , swear (or affirm) that, to the best of

my knowledge and belief the a $ompanying financial statement and supporting schedules pertaining to the firm of
N
NOVA Securities, Inc.

of December 31 20 10

, as
, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

S BRITTANY BROWN

Signature
o W PUBUCSTATE%%ND Chairman & CEO

e T . =

WW Title

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

( A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
{n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

v

"~ Notary Public|.

OKE 0O MOORODOEREEER

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Edward Richardson Jr., CPA
15565 Northland Drive West, Suite 508
Southfield, M1 48075
248-559-4514

Independent Auditor's Report

Board of Directors
INNOVA Securities, Inc.
3703 Woodsman Court
Suitland, MD 20746-1376

Report on the Financial Statements

I have audited the accompanying statement of financial condition of INNOVA Securities, Inc. as of December 31, 2016 and the
related statements of income, changes in stockholder's equity, changes in liabilities to claims of general creditors, and cash flows
for the year ended. These financial statements are the responsibility of INNOVA Securities, Inc. management. My responsibility is
to express an opinion on these financial statements based on my audit.

Auditor's Responsibility

I conducted this audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those
standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis
for my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of INNOVA
Securities, Inc. as of December 31, 2016, and results of its operations and its cash flows to the year then ended in conformity with
accounting principles generally accepted in the United States.

Other Matters

The Supplemental Information has been subjected to audit procedures performed with audit of INNOVA Securities, Inc. financial
statements. Supplemental Information is the responsibility of INNOVA Securities, Inc.'s management. My audit procedures
included determining whether the Supplemental Information reconciles to the financial statements or the underlying accounting
and other records as applicable, and performing procedures to test the completeness and accuracy of the information presented in
the Supplemental Information. In forming my opinion on the Supplemental Information, I evaluated whether the Net Capital
Computation, including its form and content is presented in conformity with 17 C.F.R. # 240 17a-5. In my opinion, the Net Capital
Computation is fairly stated, in all material respects, in relation to the financial statements as a whole.

Edward Richardson Jr., CPA
Southfield, MI. 48075
February 10, 2017



INNOVA Securities, Inc.

Financial Statements
Statement of Financial Condition
As of and for the Year-Ended December 31, 2016

Dec 31, 16

ASSETS
Current Assets
Checking/Savings
Isi{BW 3,067.79
ISI-SunTrust Bank 4,183.26
Total Checking/Savings 7,251.05
Total Current Assets 7,251.05
TOTAL ASSETS 7,251.05
LIABILITIES & EQUITY
Liabilities

Current Liabilities
Other Current Liabilities

Other A/P and Accrued Expenses 1,000.00

Total Other Current Liabilities 1,000.00

Total Current Liabilities 1,000.00

Total Liabilities 1,000.00
Equity

Additional PIC 402,422.33

Common Stock 200.00

Preferred Stock 22.00

Retained Earnings -396,154.62

Net income -238.66

Total Equity 6,251.05

TOTAL LIABILITIES & EQUITY 7g251 .05

The accompanying notes are an integral part of these financial statements.
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INNOVA Securities, Inc.

Financial Statements

Statement of Operations
As of and for the Year-Ended December 31, 2016

Jan - Dec 16

Ordinary Income/Expense

Income
Commissions Earned
uBS 305.58
Total Commissions Earned 305.58
Total Income 305.58
Cost of Goods Sold
Clearing Charges
uBsS 0.00
Total Clearing Charges 0.00
Total COGS 0.00
Gross Profit 305.58
Expense
Taxes
Internal Revenue
Maryland
Personal Property Tax
Maryland - Other
Total Maryland
Total 6100000 - Taxes
Insurance
Telephone 32.29
Postage and Delivery
Office Supplies 185.53
Bank Service Charges 3.00

Contributions
Charitable
Total Contributions

Professional Fees

Audit

FINRA 330.00
CE Education 55.00
SIPC 3.00

Other State Regulatory
Total 6270000 - Professional Fees 388.00
Total Expense 544.24
Net Ordinary Income -238.66
Net Income -238.66

The accompanying notes are an integral part of these financial statements.



INNOVA Securities, Inc.
Financial Statements

Statement of Cash Fiows
As of and for the Year-Ended December 31, 2016

Jan -Dec
16
OPERATING ACTIVITIES
Net Income -238.66
Adjustments to reconcile Net iIncome
to net cash provided by operations:
1551000 - Commission Receivable - UBS -305.58
Net cash provided by Operating Activities -544.24
Net cash increase for period -544.24
Cash at beginning of period 7,795.29
Cash at end of period 7,251.05

The accompanying notes are an integral part of these financial statements.



INNOVA Securities, Inc.
Financial Statements

Statement of Changes in Ownership Equity
As of and for the Year-Ended December 31,2016

Preferred Stock Common Stock .Additional Retained
$1 Par Value $ Par Value gzgji-tla? Earnings Total
Shares Amount Shares Amount

Beginning 2013 Balance 22 22 200 200 402,422 (393,950) 8,694
2013 Net Income/(Loss) - - - - (208) -208
Beginning 2014 Balance 22 22 200 200 402,422 (394,158) 8,486
2014 Net Income/(Loss) - - - - 537 537
Beginning 2015 Balance 22 22 200 200 402,422 (393,621) 9,023
2015 Net Income/(Loss) - - - - (2,533) -2,533
Beginning 2016 Balance 22 22 200 200 402,422 (396,154) 6,490
2016 Net Income/(Loss) -239 -239
Beginning 2017 Balance 22 22 200 200 402,422 (396,393) 6,251

The accompanying notes are an integral part of these financial statements,



INNOVA Securities, Inc.
Financial Statements
Statement of Changes in Subordinated Liabilities
As of and for the Year-Ended December 31, 2016

Exemptive Provisions Rule 15¢3-3
The Company is exempt from Rule 15¢3-3 pursuant to (k)(2)(1).

Statement of Changes in Liabilities Subordinated to the Claims of General Creditors

Balance of such claims at January 1, 2016 $ -
Additions -
Reductions -

Balance of such claims at December 31, 2016 s -

The accompanying notes are an integral part of these financial statements.



INNOVA SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
AT DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NOTE 1 - ORGANIZATION - The Company is a registered broker/dealer of securities. The Company is registered
with the Securities and Exchange Commission (SEC) and is a member of Financial Industry Regulatory Authority
(FINRA).

Estimates - The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Property and Equipment - Depreciation is computed using primarily the straight-line method calculated to amortize
the cost of the assets over their estimated useful lives. At December 31, 2016, all of the fixed assets ($15,060) were
fully depreciated.

Revenue Recognition - Commission revenues are recognized on a trade date basis.

Income Taxes - Federal and state income taxes are accounted for in accordance with the provisions of Statement of
Financial Accounting Standards (SFAS) No. 109. The provision for deferred federal and state income tax expense or
benefit represents the net change during the year in the Company's deferred federal and state income tax assets or
liabilities.

Deferred federal and state income tax assets (based on current tax laws) represent the amount of federal and state taxes
recoverable in future years resulting from future net tax deductions arising from temporary differences in the reporting
of certain types of income and expense items for financial statement and for income tax purposes.

Deferred federal and state income tax liabilities represent the amount of taxes payable in future years (based on current
tax laws) resulting from future net taxable amounts arising from temporary differences in the reporting of certain types
of income and expense items for financial statement and for income tax purposes.

The Company complies with Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
740, Income Taxes that requires an asset and liability approach to financial accounting and reporting for income taxes.
Deferred income tax assets and liabilities are computed for differences between the financial statement and tax basis of
assets and liabilities that will result in taxable or deductible amounts in the future based on the enacted tax laws and rates
applicable to the periods in which the differences are expected to affect taxable income. Valuation allowances are
established, when necessary, to reduce the deferred income tax assets to the amount expected to be realized.

ASC 740 provides guidance for how uncertain tax positions should be recognized, measured, presented and disclosed in
the financial statements. ASC 740 requires the evaluation of tax positions taken or expected to be taken in the course of
preparing the Company’s tax returns to determine whether the tax positions are “more-likely-than-not” of being sustained
by the applicable tax authority. Tax positions not deemed to meet the more-likely-than-not threshold would be recorded as
tax benefit or expense in the current year.



Concentrations of Credit Risk - Financial instruments that potentially subject the Company to concentrations of
credit risk consist principally of accounts receivable. The Company's accounts receivable are primarily due from
securities broker/dealers.

Subsequent Events - Management has evaluated subsequent events through February 10, 2017, the date on which the
financial statements were available to be issued. No events have occurred since the balance sheet date that would have
material impact on the financial statements.

NOTE 2 - NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule 15¢3-1)
that requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. At December 31, 2016, the Company had net capital of $6,251,
which was $1,251 over of its required net capital of $5,000. The Company's ratio of aggregate indebtedness to net
capital was .16 to 1.

NOTE 3 - OTHER REGULATORY REQUIREMENTS

The Company does not hold any funds or securities for the accounts of customers and clears all its customers’
transactions through another broker-dealer on a fully disclosed basis. It is therefore exempt for the customer reserve
requirements of the Securities and Exchange Commission Rule 15¢3-3 under Section (k)(2)(ii).

NOTE 4 - STOCKHOLDERS' EQUITY

Preferred Stock - The Company has 500 shares of $1 par restricted non-voting preferred stock authorized. There are
22.22 shares issued and outstanding.

Common Stock - The Company has 8,000 shares of $1 par common stock authorized with 200 shares issued and
outstanding.

NOTE 5 - PROFIT-SHARING- RETIREMENT PLAN

The Company has in effect a contributory, incentive profit-sharing retirement plan for all eligible employees.
Company contributions to the plan are at the discretion of the Board of Directors, but may not exceed the maximum
allowable deduction permitted under the Internal Revenue Code at the time of the contribution. The Company did not
make a contribution to the plan for the year ended December 31, 2016.

While the Company expects to continue the plan indefinitely, it has reserved the right to modify, amend or terminate
the plan. In the event of termination, the entire amount contributed under the plan must be applied to the payment of
benefits to the participants or their beneficiaries.

The accompanying notes are an integral part of these financial statements.
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Supplementary Schedules
Pursuant to Rule 17a-5 of the
Securities and Exchange Act of 1934

As of and for the Year Ended December 31, 2016

See accountant’s audit report
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INNOVA Securities, Inc.
Supplementary Schedules Pursuant to SEA Rule 17a-5
Of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31, 2016

COMPUTATION OF NET CAPITAL UNDER S.E.C RULE 15¢3-1 OF
THE SECURITIES AND EXCHANGE COMMISSION

Stockholders” Equity at December 31, 2016
Deductions and/or Charges
Non-Allowable Assets

Net Capital

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimum Net Capital Requirement
Minimum Net Capital Requirement of the Company
Net Capital Requirement (great of 1 or 2 above)
Excess Net Capital
Excess Net Capital at 10% of A L or 120% of Minimum Dollar Net Capital Requirement

Ratio of Aggregate Indebtedness to Net Capital

COMPUTATION OF AGGREGATE INDEBTEDNESS

Aggregate Indebtedness Liabilities from Statement of Financial Condition

RECONCILIATION WITH COMPANY’S COMPUTATION

SCHEDULE I

$ 7,251

1.000

$ .

SCHEDULE Il

$ 67

3 5,000

$ 1000

SCHEDULE T

There were no differences in the computation of net capital between this report and the corresponding
computation prepared by the Company for inclusion in its unaudited Part II Focus Report as of December 31,

2016.
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INNOVA Securities, Inc.
Supplementary Schedules Pursuant to SEA Rule 17a-5

Of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31, 2016

Statement Related to Uniform Net Capital Rule

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule 15c¢3-
1. This rule requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 1500% (15 to 1), or,
during its first year of operations, 800% (8:1). Net capital and the related net capital ratio may
fluctuate on a daily basis.

At December 31, 2016, the Company had net capital of $6,251, which was $1,251 in excess of its
required net capital of $5,000. The Company’s net capital ratio was .16 to 1. The Company has
elected to use the basic computation method, as is permitted by the rule, which requires that
the Company maintain minimum Net Capital pursuant to a fixed dollar amount or 6-2/3%
percent of total aggregate indebtedness, as defined, whichever is greater, and does not,
therefore, calculate its net capital requirement under the alternative reserve requirement
method.

Statement Related to Exemptive Provision {Possession and Control}

The Company does not have possession or control of customer’s funds or securities. There were
no material inadequacies in the procedures followed in adhering to the exemptive provisions of
SEA Rule [15¢3-3(k)(2)(ii)]; all customer transactions were cleared through another broker-
dealer on a fully disclosed basis.

Statement Related to Material Inadequacies

This audit did not disclose any material inadequacies since the previous audit of the financial
statements contained within the audit report of the Computation of Minimum Net Capital
Requirement as reported in the Supplemental Schedules contained within the audit report or
the filed Financial and Operational Combined Uniform Single Report filed pursuant to SEA Rule
15¢3-1. The firm is exempt from 15¢3-3; it does not maintain customer funds or securities and
therefore does not maintain customer funds to segregate nor does it maintain separate
accounts for customers.

Statement Related to SIPC Reconciliation

SEA Rule 17a-5(e)(4) requires a registered broker-dealer to file a supplemental report that
includes procedures related to the broker-dealers SIPC annual general assessment
reconciliation or exclusion from membership forms. In circumstances where the broker-dealer
reports $500,000 or less in gross revenue, they are not required to file the supplemental SIPC
report. The Company is exempt from filing the supplemental report under SEA Rule 17a-5(e)(4)
because it is reporting less than $500,000 in gross revenue.

See accountant’s audit report
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REPORT ON BROKER DEALER EXEMPTION

For the year ended December 31, 2016

See accountant’s audit report
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Edward Richardson, Jr., CPA
15565 Northland Suite 508 West
Southfield, MI. 48075

February 10, 2017

Board of Directors
INNOVA Securities, Inc.
3703 Woodsman Court
Suitland, MD 20746-1376

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

I have reviewed management’s statements, included in the accompanying Representation Letter
of Exemptions, in which (1) INNOVA Securities, Inc. identified the following provisions of 17
C.FR. § 15¢3-3(k) under which INNOVA Securities, Inc. claimed an exemption from 17 C.F.R.
§ 15¢3-3(k)(2)(ii), and (2) INNOVA Securities, Inc. stated that INNOVA Securities, Inc. met the
identified exemption provisions throughout the most recent fiscal year without exception.
INNOVA Securities, Inc.’s management is responsible for compliance with the exemption
provisions and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about INNOVA Securities, Inc.’s compliance with the exemption
provisions. A review is substantially less in scope that an examination, the objective of which is
the expression of an opinion on management’s statements. Accordingly, I do not express such an
opinion.

Based on my review, I'm not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

. i o

Edward Richardson, Jr., CPA

See accountant’s audit report
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INNOVA™

INNOVA Securities, Inc.
3703 Woodsman Court
Suitland, MD 20746-1376
TEL (301) 967-7368

Eric H. Pookrum, Esq.

Chief Executive Officer February 10, 2017

Edward Richardson, Jr. CPA
15565 Northland Drive
Suite 508 West

Southfield, MI 48075

RE: Exemption Statement Rule 15¢3-3 (k) (2) (ii) for FYE December 31, 2016

Dear Mr. Richardson Jr.,

Please be advised that INNOVA Securities, Inc. has complied with Exemption Rule
15¢3-3 (k) (2) (ii), for the period of January 1, 2016 through December 31, 2016.
INNOVA Securities, Inc. did not hold customer securities or funds at any time during this
period and does business on a limited basis (exchange-traded directed commissions).
INNOVA Securities, Inc.’s past business has been of similar nature and has complied
with this exemption since its inception.

Enc H. Pookrum, Esq., the CEO of INNOVA Securities, Inc. has made available to
Edward Richardson all records and information including all communications from
regulatory agencies received through the date of this review December 31, 2016.

Eric H. Pookrum, Esq. has been responsible for compliance with the exemption provision
throughout the fiscal year. Also, there were not any know events or other factors that
might have affected INNOVA Securities, Inc.’s compliance with this exemption.

If you would like additional information or have any questions, feel free to call me

directly at 301.967.7368.

Very truly yours,

/gM mﬁé

Eric H. Pookrum, Esq.
CEO, INNOVA Securities, Inc.

Member: FINRA « SIPC

17
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REPORT ON SIPC ASSESSMENT RECONCILIATION

For the year ended December 31, 2016
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Edward Richardson Jr., CPA
15565 Northland Drive
Suite 508 West
Southfield, MI 48075

Eric H. Pookrum, Esq.
INNOVA Securities, Inc.
3703 Woodsman Court
Suitland, MD 20746-1376

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT ON
SCHEDULE OF ASSESSMENT AND PAYMENTS

In accordance with Rule 17a-5©(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [Transitional Assessment Reconciliation (Form SIPC-7) to the
Securities Investor Protection Corporation (SIPC) for the period January 1, 2016 to December
31, 2016, which were agreed to by INNOVA Securities, Inc. and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and the SIPC, solely to assist you
and other specified parties in evaluating INNOVA Securities, Inc. Inc.’s compliance with the
applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7). INNOVA
Securities, Inc.’s management is responsible for INNOV A Securities, Inc. compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose. The procedures were performed and our findings are as follows:

1. Compared the listed assessment payments represented on Form SIPC-7 with the
respective cash disbursements record entries, including check amount of $0.00.

2. Compared audited Total Revenue for the period of January 01, 2016 through the
December 31, 2016 (fiscal year-end) with the amounts reported on Form SIPC-7 for the
same period noting no reportable reconciliation differences.

3. Compared any adjustments reported Form SIPC-7 with supporting schedules and work
papers, to the extent such exists, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7 noting no
differences.

19
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5. If applicable, compared the amount of any overpayment applied to the current assessment
with the Form SIPC-7 on which it was originally computed. According to our findings,
INNOVA Securities, Inc. had no reportable differences.

I was not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, I do not express such an opinion. Had I
performed additional procedures, other matters might have come to my attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
1s not intended to be and should not be used by anyone other than these specified parties.

Golovere ol Foe el S

February 10, 2017

20
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SIPC-7

{(33-REV 7/10)

SEGURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 \g\{)a2§gi7r11g_t§§doD.c. 20090-2185

General Assessment Reconciliation

For the fiscal year ended 12/31/20186
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:
I Note: If any of the information shown on the
mailing label requires correction, please e-mail

any corrections to form@sipc.org and so
indicate on the form filed.

SIPC-7

(33-REV 7/10)

15*4 51757 MIXED AADC 220
42967 FINRA DEC
INNOVA SECURITIES INC

I703'WOODSMAN CT Name and telephone number of person to
SUITLAND MD 20746-1376 coniact respecting this form.

IEric Pookrum;301.967.7368

2. A. General Assessment {item 2e from page 2} $

0
B. Less payment made with SIPC-6 filed (exciude interest) { 3 )
3/a/ie
{Date Paid
Less prior overpayment applied { )

Assessment batance due or {overpayment) 3

m o o

Interest computed on late payment (see instruction E) for days at 20% per annum

m

Total assessment balance and interest due (or overpayment carried forward) $ 3

G. PAYMENT: V the box
Check mailed to P.0. Box 2 Funds Wired 3
Total (must be same as F above) $ 0

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P} included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby c s
that all information contained herein is true, correct INNOVA Securities, Inc.

{Mame sl.Coprpration, Partnership or olhzr orgenization)
and complete. fu.,a o~
7

{Authorized Signaiure)

Dated the ng day of_February .2017 . CEO

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

{Title)

Dates:

Postmarked Received Reviewed
Calculations Documentation Forward Copy

Exceptions:

SIPC REVIEWER

Disposition of exceptions:

ety



DETERMINATION OF “SIPC NET OPERATING REVENUES”

L T
' AND GENERAL ASSESSMENT ) .

Amounts for the fiscal period
beginning 1/1/2816
and ending 12/31/2016

ttem No. Eliminate cents

2a. Total revenue (FOCUS Line 12/Part lIA Line 9, Code 4030) $ 0

2b. Additions:

(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(8) Expenses other than advertising, printing, registration fees and legal iees deducted in determining nat
profit from management of or participation in underwriting or distribution of securities.

(7) Net foss from securities in investment accounts.

Total additions

2¢. Deductions:

{1} Revenues from ihe distribution of shares of a ragistered open end investment company or unit
Investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered {0 registered investmeni companies or insurance company separaie
accounts, and from iransactions in security futures products.

{2) Revenues from commodity transactions.

(3) Commissians, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions. O

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securitiss in investment accounts.

(6) 100% of commissions and markups earned from transactions in {i) certificates of deposit and
(i) Treasury bills, bankers acceptances or commercial paper that mature nine months of less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incufred in connection with other revenue
related fo the securities business (revenue defined by Section 16(9)(L) of the Act).

{8) Other revenue not relaied either directly or indirectiy to the securities business.
(See Instruction C):

0
{Deductions in excess of $100,000 require documeniation)
{9) (i) Total interest and dividend expense (FOCUS Line 22/PART IIA Line 13,
Code 4075 plus line 2b{4) above) but not in excess
of total interest and dividend income. $
(i} 40% of margin interest earned on customers securities

accounts (40% of FOCUS line 5, Code 3960). )

Enter the greater of line (i) or (ii}

Total deductions Q
2d. SIPC Net Operating Revenues : $ 0
2¢. General Assessment @ .0025 $ Q

(to page 1. line 2.A.)



