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OATH OR AFFIRMATION

1, DanH. Hil , swear {or affirm} that, (o the best of

my knowledge and belicf the accompanying finaucizl statement and supporting schedules pertaining to the firm of
D. M. Hill Securities, LLLP , as

of December 31 ,2016 , are true and correet. | further swear (or affirm) that

neither the company nor any partner, proprietor, privcipat officer or director has any proprietary interest in any account
classified solely as that of & customer, except as follows:

e, RodtiM. Coe ;,\), S a&lop

33 »‘? Commission Expires Signaturd
G 9-18-2017

Pl 7. LAl

Notary Public

Financiat Operations Officer
Title

This report ** contains {check alf applicable boxes):

¥4 {a} Facing Page.

B2 (b) Statement of Financial Condition.

4 {c) Statement of Income (Loss).

&2 (d} Statement of (Chenges in Financial Condition,

v 4 (e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietors”™ Capital.

[J (i) Siatement of Changes in Lishilities Subordinated to Claims of Creditors.

g {g} Computation of Net Capital.

[0 (k) Computation for Determination of Reserve Requiremenis Pursuant to Rule 15¢3-3.

B (i) Information Relating to the Possession o1 Control Requirements Under Rule 15¢3-3.

&Y () A Reconciliation, including appropriate explanation of the Computation of Net Capitat Under Rule 15¢3-) and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule {5e3-3.

[T (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect 1o raetheds of

consolidation.
B (1) AnOath or Affirmation.
64 (m) A copy of ihe SIPC Supplemental Report.
[ (n) Areportdescribing any material inadequacies found to existor found to lmve existed sinee the date of the previous audit.

** Loi conditions of confidemial treatment of ceriain portions of thiy filing, see section 240,170 3(ei(3).
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Edward Richardson Jr., CP4
{3565 Northland Dr ¥ Ste 508
Southfield, M1 48075

248-339-4514
Independent Auditor’s Report
Board of Directors
D H_Hill Securities, LLLP
1543 Green Qak Place Suite 100
Kingwood TX 77339

Report on the Financial Statements

1 have audited the accompanying statement of financial condition of D. H. Hill Securities, LLLP
as of December 31, 2016 and the related statements of income, changes in stockholder's equity,
changes in Yabilities to claims of general creditors, and cash flows for the year ended. These
financial statements are the responsibility of D. H. Hill Secunities, 1LLLP management. My
responsibility is to express an opinien on these financial statements based on my audit.

Auditor’s Responsibility

1 conducted this audit in accordance with the standands of the Public Company Accounting
Oversight Board {United States) Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of matenal
misstatement. An audit incindes exanining, on a test basis, evidence supporiing the amounts and
disclosnres in the financial statements. An audit also includes assessing the accounting priaciples
used and significant estimates made by management, as well a5 evaluating the overall financial
statement presentation. I believe that txy audit provides a reasonable basis for my opinion.

Opinien

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of D. H. Hill Securities, LLLP as of December 31, 2016, and results of ifs
operations and its cash flows to the year then ended in conformity with accounting principles
geaerally accepted 1o the United States.

Other Matters

The Supplemental Information has been subjected to audit procedures performed with audit of D.
H. Hill Securittes, LLLP financial staiements. Supplemental Information is the responsibility of
- D. H Hill Securities, LLLP's management. My audit procedures meluded determining whether
the Supplemental Information reconciles to the financial statements of the underlving accounting
and other records as applicable, and performing procedurss to test the completeness and accuracy
of the information presented in the Supplemental Information In forming my opinion on the
Sopplemental Information, I evaluated whether the  Net Capital Computation, including its



form and content is presented in conformity 17 CER # 240 173-5. In oy opinion, the Net
Capital Computation 15 fauly stated, in all matenial respects, in relafion fo the financial
statements as a whole.

ol Fron e satin . fe
Edward Richardson Ir, CPA
Southfield, ML 48075
Febmary 10, 2017




D. H. HILL SECURITIES, LLLP
Statements of Financial Condition

December 31, 2016
2016
Assets
Current assets
Cash and cash equivalents $ 144,090
Investments -
Commissions receivable, net of allowance 83,607
Marketing fees receivable, net of allowance 20,731
Accounts receivable -
CRD deposits 2,175
Total Current Assets 250,603
Liabilities
Accounts payable 10,153
Commissions payable 72,219
Accrued expenses 21,000
Total Liabilities 103,372
Commitments and contingencies
Partners' Capital 147,231
Total Liabilities and Partners' Capital $ 250,603

See Independent Auditors' Report and Notes to Financial Statements.
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D. H. HILL SECURITIES, LLLP
Statements of Operations
For Years Ended December 31, 2016

2016
Revenues
Commissions $ 1,693,691
Unrealized gains (1,463)
Other 122,012
Total Revenues 1,814,240
Expenses
Commissions 1,174,704
General and administrative 640,958
Total Expenses 1,815,661
Net Income $ (1,421)

See Independent Auditors' Report and Notes to Financial Statements.
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D. H. HILL SECURITIES, LLLP
Statements of Changes in Partners’ Capital
For Years Ended December 31, 2016

General Limited Total
Partners' Partners' Partners’
Capital Capital Capital
Balance, December 31, 2015 $ 17,155 $ 171,235 $ 188,389
Net income (28): (1,392.89) (1,421)
Partners' withdrawals - (34,000) (34,000)
Prior Year Adjustment - - (5,737)
Balance, December 31, 2016 $ 17,127 S 135,842 $ 147,231

See Independent Auditors' Report and Notes to Financial Statements.
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D. H. HILL SECURITIES, LLLP
Statements of Cash Flows
For Years Ended December 31, 2016

2016

Cash flows from operating activities
Net Income $
Adjustments to reconcile net income to net
cash provided by operating activitics

Depreciation

Decrease (increase) in commissions and accounts receivable

Decrease (increase) in marketing fees receivable

Decrease (increase) in CRD deposits

(Decrease) increase in accounts payable

(Decrease) increase in commissions payable

(Decrease) increase in note payable

(1,421)

4777
2,123
(1,618)
10,153
(7,547)
21,000

Net cash provided by operating activities

27,466

Net increase in cash

Cash and cash equivalents, beginning of year

42,388

101,702

Cash and cash equivalents, end of year $

144,090

See Independent Auditors' Report and Notes to Financial Statements.
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D. H. HILL SECURITIES, LLLP
Notes to the Financial Statements
December 31, 2016

NOTE A - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles
which materially affect the determination of financial position, results of operation and cash
flows are summarized below:

Organization

D. H. Hill Securities, LLLP (the “Company”) is a Kingwood, Texas based broker and dealer of
securities registered with the Securities and Exchange Commission (the “SEC”) and a dealer in
securities under the Security Exchange Act of 1934. The Partnership was registered as a Limited
Liability Partnership in 1996 and commenced operations on June 10, 1996. On December 20,
2002, the Partnership filed a Certificate of Amendment to change the name of the Limited
Liability Partnership from First Financial United Investment, Ltd., L.L.P. to D. H. Hill
Securities, LLP. In 2010 the Partnership filed a Certificate of Amendment to change the name of
partnership from D. H. Hill Securities, LLP to D. H. Hill Securities, LLLP. Substantially all of
the Partnership’s customers are located in Texas and Florida. The Partnership is a member of the
Financial Industry Regulatory Authority (the “FINRA”) and Securities Investors Protection
Corporation (the “SIPC”).

Description of Business

The Company, located in Kingwood, Texas is a broker and dealer in securities registered with
the Securities and Exchange Commission (“SEC”) and is a member of FINRA. The Company
operates under SEC Rule 15¢3-3(k)(2)(i) (the Customer Protection Rule). D.H. Hill Securities,
LLLP will not hold customer funds or safe keep customer securities.

Basis of Accounting

The financial statements of the Company have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Cash and Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three
months or less to be cash equivalents.

Accounts Receivable

Accounts Receivable are recorded at the amount the Partnership expects to collect, which
approximates fair value. Receivables shall be charged off to bad debt expense and the related
allowance for doubtful accounts credited when they are deemed to be uncollectible. As of the
balance sheet date, the Partnership has no uncollectible receivables.

11



D. H, HILL SECURITIES, LLLP
Notes to the Financial Statements
December 31, 2016

Revenue Recognition

The company recognizes revenue form commission generated from facilitating the placement of
" equity and debt instruments, completion of mergers and acquisition, and providing financial
services for its clients. Revenues are recognized when earned.

Commission Expense

Commissions and related clearing expenses are recorded on a trade date basis as securities
transactions occur.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at an amount that approximates fair value and include cash and cash
equivalents. Fair values are based on quoted market prices and assumptions concerning the
amount and timing of estimated future cash flows and assumed discount rates reflecting varying
degrees of perceived risk.

The Partnership maintains its cash with major banks, and all balances are fully insured by the
Federal Depositor Insurance Corporation. The terms of these deposits are on demand to

minimize risk. The Partnership has not incurred losses related to these deposits.

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of comprehensive income that includes certain
items previously not included in the statement of income, including unrealized gains and losses
on available-for-sales securities and foreign currency translation adjustment among others.
During the year ended December 31, 2016, the Company did not have any components of
comprehensive income to report. '

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.
Certain immaterial reclassifications have been made to prior year balances to conform to the
2016 financial statements presentation.

12



D. H HILL SECURITIES, LLLP
Notes to the Financial Statements
December 31, 2016

Income Taxes

Federal income taxes have not been provided for in the accompanying financial statements as the
income of the Partnership is included in the respective Partners’ individual federal tax returns. In
general, tax returns are subject to examination by the Internal Revenue Service for a period of
three years. Currently, tax years 2013 to 2016 remain open to examination. The Partnership is
current on all tax filings.

Commissions and Marketing Fees Receivable

Commissions and marketing fees receivable are recorded at net realizable value, which
approximates fair value. Specific allowance made for known doubtful accounts. Historically the
Partnership has not encountered significant uncollectible receivables. The allowance for doubtful
accounts had a zero balance at December 31, 2016.

Liabilities

At December 31, 2016, liabilities consist of payables that are expected to be settled in less than

one year.

Subsequent Event

The Company has evaluated events subsequent to the balance sheet date for items requiring
recording or disclosure in the financial statements. The evaluation was performed through
February 10, 2017, which is the date the financial statement were available to be issued. Based
upon this review, the Company has determined that there were no events which took place that
would have a material impact on its financial statements.

NOTE B - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934,
the Company is required to maintain a minimum net capital, as defined under such provisions.
Net capital and the related net capital ratio may fluctuate on a daily basis.

There were no material differences in the net amount reported as Net Capital in the audited
Computation of Net Capital and the broker-dealer’s corresponding unaudited Part IIA of the
FOCUS report required under Rule 15¢3-1. At December 31, 2016, the Company had net capital
of $123,089 which exceeded its requirement of $5,000 by $118,089. The Company had a ratio of
aggregate indebtedness to net capital of .7627 to 1 at December 31, 2016.

NOTE C - POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer’s funds or securities. There
were no material inadequacies in the procedures followed in adhering to the exemptive
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D. H. HILL SECURITIES, LLLP
Notes to the Financial Statements
December 31, 2016

provisions of SEC Rule 15¢-3-3(k)(2)(i). The Company will not hold customer funds or safe
keep customer securities.

NOTE D - COMMITMENTS AND CONTINGENCIES

The Company does not have and never had any commitments, guarantees, or contingencies
(arbitrations, lawsuits, claims, etc.) that may result in a loss or future obligation or that may be
asserted against the firm at a future date.

NOTE E - RENT
The rent expense was $8,203 in 2016. The amount represented the lease cost for the office space.
NOTE F - RELATED PARTY TRANSACTIONS

The Partnership has a verbal agreement with a corporation which is 100% owned by the limited
partner of the Partnership, whereby the corporation can bill the Partnership monthly for general
and administrative services, including employee costs, if the corporation chooses to do so. The
Partnership paid $242,218 during the year ended December 31, 2016. These entities are under
common control, and the existence of that control could result in operating results or financial
position of the Partnership significantly different from what would have resulted if the entities
were autonomous.

NOTE G - FINANCIAL INSTRUMENTS AND CREDIT RISK

Financial instruments that potentially subject the Partnership to credit risk consist primarily of
cash and accounts and commissions receivable. The Partnership maintains its cash with major
banks, and all balances are fully insured by the Federal Depositor Insurance Corporation. The
terms of these deposits are o demand to minimize risk. The Partnership has not incurred losses
related to these deposits.

The Partnership’s receivables were due from commissions earned from the trade of securities
and consulting services. Although the Partnership is directly affected by the stock brokerage
industry, management does not believe a significant cred risk existed at December 31, 2016. For
the year ended December 31, 2016, twenty customers accounted for approximately 37% of
revenues, each generating at least one percent of sales commissions.

NOTE H - SIPC RECONCILIATION
SEA Rule 17a-5(¢)(4) requires a registered broker-dealer to file a supplemental report which
includes procedures related to the broker-dealers SIPC annual general assessment reconciliation

or exclusion-from-membership forms. In circumstances where the broker-dealer reports
$500,000 or less in gross revenues, they are not required to file the supplemental SIPC report.

14



D. H. HILL SECURITIES, LLLP
Notes to the Financial Statements
' December 31, 2016

NOTE I - NEW ACCOUNTING PRONOUNCEMENTS

The effects of accounting pronouncements that have been issued but have not yet taken effect are
not believed to be material to the financial statements.
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D. H. HILL SECURITIES, LLLP
Schedule I — Computation of Net Capital Pursuant to Rule 15c3-1
Of the Securities and Exchange Commission

December 31, 2016
2016
Computation of Net Capital:
Total partners' capital (from Statement of Financial Condition) $ 147,231
Total partners' capital qualified for net capital 147,231
Deductions: (Non-Allowable)
Property and equipment, net -
Commissions receivable in excess of commissions payable 21,967
Haircuts on securities pursuant to 15¢3-1(f) -
Other receivables -
Petty cash -
CRD Cash 2,175
Net capital 123,089
Computation of Aggregate Indebtedness:
Total aggregate liabilities 103,372
Total aggregate indebtedness 103,372
Percentage of aggregate indebtedness to net capital 83.98%
Computation of Basic Net Capital Requirements:
Minimum net capital required (6 2/3% of aggregate indebtedness) 6,891
Minimum dellar net capital requirement 5,000
Net capital requirement (greater of above amounts) 6,891
Excess net capital 116,198
Reconciliation with Company's Computation:
(included in Part I of Form X - 17A-5 as of December 31, 2013)
Net capital, reported in Company's Part 11 FOCUS Report
(unaudited) 123,089
Audit adjustments:
Adjustment to petty cash -
Adjustment te haircut on Securities -
Net capital per above $ 123,089

See Independent Auditors’ Report.
16



EXEMPTION CLAIMED FROM THE PROVISIONS OF RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
December 31, 2016

As of December 31, 2016, exemption is claimed pursuant to SEC Rule 15¢3-3(k)}(2)(i) (the
Customer Protection Rule). D. H. Hill Securities, LLLP will not hold customer funds or safe

keep customer securities.

Statement of Changes in Liabilitics Subordinated to the Claims of General Creditors

Balance of such claims at January 1, 2016 $ -
Additions -
Reductions -
Balance of such claims at December 31, 2016 _ $ -
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REPORT ON BROKER DEALER EXEMPTION

For the year ended December 31,2016
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Edward Richardson, Jr., CPA
15565 Northland Suite 508 West
Southfield, MI. 48075

February 10, 2017

To the Audit Committee

D.H. Hill Securities, LLLP
7821 FM 1960 E

Suite B

Humble, TX 77346

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

I have reviewed management’s statements, included in the accompanying Representation Letter
of Exemptions, in which (1) D.H. Hill Securities, LLLP identified the following provisions of 17
CF.R. § 15¢3-3(k) under which D.H. Hill Securities, LLLP claimed an exemption from 17
CF.R. § 15¢3-3(k)(2)(i), and (2) D.H. Hill Securities, LLLP stated that D.H. Hill Securities,
LLLP met the identified exemption provisions throughout the most recent fiscal year without
exception. D.H. Hill Securities, LLLP’s management is responsible for compliance with the
exemption provisions and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about D.H. Hill Securities, LLLP’s compliance with the
exemption provisions. A review is substantially less in scope that an examination, the objective
of which is the expression of an opinion on management’s statements. Accordingly, I do not
express such an opinion.

Based on my review, I'm not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,

based on the provisions set forth in paragraph (k)(2)(1) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.
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Edward Richardson, Jr., CPA
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REPORT ON SIPC ASSESSMENT RECONCILIATION

For the year ended December 31, 2016
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Edward Richardson Jr., CPA
15565 Northland Drive
Suite 508 West
Southfield, MI 48075

To the Audit Committee

D.H. Hill Securities, LLLP

1543 Green Oak Place Suite 100
Kingwood TX 77339

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT ON
SCHEDULE OF
ASSESSMENT AND PAYMENTS

In accordance with Rule 17a-5€(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [Transitional Assessment Reconciliation (Form SIPC-7) to the
Securities Investor Protection Corporation (SIPC) for the period January 1, 2016 to December
31, 2016, which were agreed to by D.H. Hill Securities, LLLP and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and the SIPC, solely to assist you
and other specified parties in evaluating D.H. Hill Securities, LLLP, compliance with the
applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7). D.H. Hill
Securities, LLLP’s management is responsible for D.H. Hill Securities, LLLP compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board. The
sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose. The procedures were performed and our findings are as follows:

1. Compared the listed assessment payments represented on Form SIPC-7 with the
respective cash disbursements record entries, including check amount of $358.95.

2. Compared audited Total Revenue for the period of January 01, 2016 through the
December 31, 2016 (fiscal year-end) with the amounts reported on Form SIPC-7 for the

same period noting no reportable reconciliation differences.

3. Compared any adjustments reported Form SIPC-7 with supporting schedules and work
papers, to the extent such exists, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7 noting no
differences.
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5. If applicable, compared the amount of any overpayment applied to the current assessment
with the Form SIPC-7 on which it was originally computed. According to our findings,
D.H. Hill Securities, LLLP had no reportable differences.

I was not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, I do not express such an opinion. Had I

performed additional procedures, other matters might have come to my attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.
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February 10, 2017
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Q D.H, HILL SECURITIES, LLLP

1543 Creess Ok Place Suite 180
Kingwond, Texas 77339
£52-644- 1852

February 10, 2017

Edward Richardson, Jr. CPA
13565 Northland Drive
Suite 508 West

Southfield, M 48075

Dewr Mr. Richardson Jr.;

Please be advised that D.H. Hill Securities, LLLP hay complied with Exemption Rule 13¢3-3 (k) {2) (i), for the
period of January 1, 2016 through December 31, 2016, D.H. Hill Sscurities, LLLP did not held customer
securities or fonds at any time doring this period and does business en a limited basis (Mutial Funds, Variable
Producis, Publicly Registered Non<raded Offerings, Private Placements, Managed Futures and Hedge Funds).
D.H. Hill Securities, LLLP"s past business bas been of similar nature and has complied to this exemption since
its inception, Jene 1, 1996

Dun H. Hill, the Financial Operations Officer of D.H. Hill Securities, LLLP hes made available to Edward
Richardson all records and information including ol communications from regulatory agencies received
through the date of this review December 31, 2016,

Dan H. Hill has been responsible for complisnce with ihe exemption provision throughout the fiscal year. Also,
there were not any know events or other factors that mught have affected DH. Hill Securities, LLLPs
compliance with this exemption,

i you would tike additional information or bave suy questions, feel free to call me directly ai 832-644-1852,

Sincerely,

v

Dan H. till
Financizl Operations Officer
D, H. Hifl Securities, LLLP
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