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I, _

OATH OR AFFIRMATION

J. Brian Morrison , swear (or affirm) that, to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm of

Thornhill Securities, Inc. , as of

December 31,2016, are true and correct. I further swear (or affirm) that neither the company nor any partner,

proprietor, principal officer or dlrector has any proprietary interest in any account classified solely as that of a customer, except
as follows:

NONE
1gnature
:;::':,';,:,,, DELL BOYKIN President
;. 1.‘ Notary Public, State of Texas ‘Tltle

T Comm. Expites 11-08-2019

?#
RS Notary ID 11726430

s
N —

Notary Public

This report** contains (check all applicable boxes):

O O OOOEOEEEEN

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors — None.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant te Rule 15¢3-3.

(1) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computatlon of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I)  AnOath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit. -

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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P.O. Box 202260

PMB Helin Donovan A, X875

T512,258.9670
F 512.258.5895

Report of Independent Registered Public Accounting Firm

To the Board of Directors of
Thornhill Securities, Inc.:

We have audited the accompanying statement of financial condition of Thornhill Securities, Inc. (the
“Company”) as of December 31, 2016, and the related statements of operations, changes in
sharcholders’ equity, and cash flows for the year then ended. These financial statements are the
responsibility of the entity’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial stateme nts.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Thornhill Securities, Inc. as of December 31, 2016, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Other Matters :

The Computation of Net Capital and Aggregate Indebtedness Pursuant to Rule 15¢3-1 of the Securities
and Exchange Commission (the “Supplemental Schedule”) has been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. The Supplemental
Schedule is the responsibility of the Company’s management. Our audit procedures included determining
whether the Supplemental Schedule reconciles to the financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Supplemental Schedule. In forming our opinion on the Supplemental
Schedule, we evaluated whether it, including its form and content, is presented in conformity with Rule
15¢3-1 of the Securities and Exchange Commission. In our opinion, the Supplemental Schedule is fairly
stated, in all material respects, in relation to the financial statements as a whole.

PMB Helin Donovan, LLP

PYEB ;%ﬂ/é«}b deum ., LLF
February 28, 2017
Austin, Texas

Austin « Dallas » Houston | ' |



THORNHILL SECURITIES, INC.
Statement of Financial Condition
December 31, 2016

Assets

Cash and cash equivalents

Receivable from broker dealer

Clearing deposit

Prepaid expenses, accounts receivable and other assets
Fixed assets, net

Total assets

Liabilities and Shareholders' Equity

Liabilities:
Accrued expenses
Accounts payable -
Total liabilities

Shareholders' equity
Common stock $0.01 par value, 1,000,000 shares
authorized, 353,661 shares issued and outstanding
Additional paid in capital
Accumulated deficit
Total shareholders' equity

Total liabilities and shareholders' equity

134,777
14,777
100,000
27,838
1,643

279,035

6,552
5,232

11,784

3,537
1,640,053
(1,376,339)

267,251

279,035

See notes to the financial statements and report of independent registered public accounting firm.



THORNHILL SECURITIES, INC.
Statement of Operations
For the Year Ended December 31, 2016

Revenues
Commissions ) $ 515,871
Gain on firm securities investment accounts 836
Revenue from sale of investment company shares 74,611
Fees for account supervision, investment advisory, and administrative services 541,108
Other revenue 33,014
Total revenues 1,165,440
Expenses
Salaries and other employment costs 251,801
Other employee compensation and fees 979,224
Commissions paid to other broker-dealers 101,668
Interest expense 134
Regulatory fees and expenses 25,860
Other expenses ' 252,741
Total expenses 1,611,428
Loss from operations (445,988)
Income tax expense -
Net loss $ (445,988)

See notes to the financial statements and report of independent registered public accounting firm.



Balances at January 31, 2016
Issuances of common stock
Net loss

Balances at December 31, 2016

THORNHILL SECURITIES, INC.
Statement of Changes in Shareholders' Equity
For the Year Ended December 31, 2016

Additional
Common stock : Paid-in Accumulated
Shares Amount Capital Deficit Total
202,427 $ 2,024 $ 1,366,565 $  (930,351) $ 438,238
152,234 1,513 273,488 - 275,001
- - - (445,988) (445,988)
354661 - $ 3,537 $ 1,640,053 $ (1,376,339) $ 267251

See notes to the financial statements and report of independent registered public accounting firm.



THORNHILL SECURITIES, INC.
Statement of Cash Flows
For the Year Ended December 31, 2016

Cash flows from operating activities:

Net loss

Adjustments to reconcile net loss to net cash
used in operating activities:
Depreciation expense

Changes in assets and liabilities:
Receivable from broker dealer
Prepaid expenses, accounts receivable and other assets
Accounts payable, accrued expenses

L

* Net cash used in operating activities
Cash flows from investing activities:

Cash flows from financing activities:
Proceeds from issuances of common stock

Net cash provided by financing activities
- Net decrease in cash
Cash and equivalents at beginning of year

Cash and equivalents at end of year

L

See notes to the financial statements and report of independent registered public accounting firm.

(445 988)

4,790

5,303
3,839

(9,542)

(441,598)

275,001

275,001

(166,597)

301,374

134,777



THORNHILL SECURITIES, INC.
Notes to the Financial Statements
December 31, 2016

Note 1- Description of Business

Thornhill Securities, Inc. (the “Company”) is a majority-owned subsidiary of Morr-BOC, LLC (the
“Parent”). The Company is a registered broker-dealer in the general securities business. Securities traded
include, but are not limited to, stocks, corporate bonds, U.S. government and government agency
securities, mutual funds, money market instruments, and tax-exempt securities. The Company operates
under the provisions of Paragraph K(2)(ii) of Rule 15¢3-3 of the SEC, and accordingly is exempt from the
remaining provisions of that Rule. The Company’s customers consist primarily of individuals located in
Texas and New Jersey.

During 2013, a majority of the Company’s stock was sold to the Parent by the Company’s previous
owners, Austin Trust Company and Gabe Thornhill. The previous owners retained a minority interest in
the Company after the sale. :

Note 2- Summary of Significant Accounting Policies

Basis of Accounting

These financial statements are presented on the accrual basis of accounting in accordance with generally
accepted accounting principles whereby revenues and expenses are recognized in the period earned or
incurred.

Cash Equivalents

For purposes of the statements of cash flows, the Company considers short-term investments which may
be withdrawn at any time without penalty or will become available within three months from the date of
the financial statements, to be cash equivalents.

Securities Transactions

Securities transactions and the related commissions revenues and expenses are recorded on the trade date
basis. |

Fixed Assets

Fixed assets are stated at cost. Depreciation is computed using the straight-line method over the
estimated useful life of the asset, generally three or five years.

Income Taxes

The Company accounts for income taxes using the liability method whereby deferred tax asset and
liability account balances are determined based on differences between financial reporting and tax bases
of assets and liabilities and are measured using the enacted tax rates and laws that will be in effect when
the differences are expected to reverse. Valuation allowances are established, when necessary, to reduce
deferred tax assets to the amount expected to be realized.



THORNHILL SECURITIES, INC.
Notes to the Financial Statements
December 31, 2016
(Continued)

The Company regularly assesses uncertain tax positions in each of the tax jurisdictions in which it has
operations and accounts for the related financial statement implications. Unrecognized tax benefits are
reported using the two-step approach under which tax effects of a position are recognized only if it is
“more-likely-than-not” to be sustained and the amount of the tax benefit recognized is equal to the largest
tax benefit that is greater than fifty percent likely of being realized upon ultimate settlement of the tax
position. Determining the apptopriate level of unrecognized tax benefits requires the Company to exercise
Jjudgment regarding the uncertain application of tax law. The amount of unrecognized tax benefits is
adjusted when information becomes available or when an event occurs indicating a change is appropriate.
Future changes in unrecognized tax benefits requirements could have a material impact on the results of
operations.

For the purposes of U.S. federal and U.S. state tax returns, the Company is included as a component of
Morr-BOC, LLC in its filings. The Company is generally no longer subject to tax examinations relating
to federal and state tax returns for years prior to 2013.

Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumption that affect certain reported amounts and

disclosures. Accordingly, actual results could differ from those estimates.

Financial Instruments and Credit Risk

Financial instruments that potentially subject the Company to credit risk include cash and cash
equivalents, receivables from broker-dealers and clearing organizations, and securities owned. Securities
owned consist of securities held for trading purposes. Securities that are marketable are stated at fair
market value (as determined by quoted market prices). The increase or decrease in net unrealized
appreciation or depreciation of securities is credited or charged to operations.

Clearing Agreement

Thornhill Securities, Inc. has a clearing agreement with the Pershing Division of The Bank of New York
(Pershing) whereby Pershing clears transactions for the Company’s customers and carries the accounts of
such customers on a fully disclosed basis as customers of Pershing.

Fair Value Measurements

The fair value of the Company’s financial instruments reflects the amounts that the Company estimates to
receive in connection with the sale of an asset or paid in connection with the transfer of a liability in an
orderly transaction between market participants at the measurement date (exit price). Fair value
measurement also established a fair value hierarchy that prioritizes the use of inputs used in valuation
techniques into the following three levels:

e Level l—quoted prices in active markets for identical assets and liabilities.

e Level 2—observable inputs other than quoted prices in active markets for identical assets and
liabilities.

» Level 3—unobservable inputs.



THORNHILL SECURITIES, INC.
Notes to the Financial Statements
December 31, 2016
(Continued)

Much of the disclosure is focused on the inputs used to measure fair value, particularly in instances where
the measurement uses significant unobservable (Level 3) inputs.

Management Review
The Company has evaluated subsequent events through February 28, 2017, the date the financial
statements were available to be issued.

Recent Accounting Pronouncements
The Company considers the applicability and impact of all accounting standards updates (ASU’s) issued
by the Financial Accounting Standards Board (FASB).

In May 2014, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update
(ASU) 2014-09, Revenue Recognition (Topic 606). This ASU provides a single, comprehensive revenue
recognition model for all contracts with customers to improve comparability within industries, across
industries, and across capital markets.. The revenue standard contains principles that an entity will apply
to determine the measurement of revenue and the timing of revenue recognition. The new standard, as
initially released, would be effective for fiscal years, and interim periods within those years, beginning
after December 15, 2016 and early adoption would not be permitted. In July 2015, the FASB deferred the
effective date of the new revenue standard by one year resulting in the new revenue standard being
effective for fiscal years and interim periods beginning after December 15, 2017 and allowing entities to
adopt one year earlier if they so elect. The new standard allows for two alternative implementation
methods: the use of either (1) full retrospective application to each prior reporting period presented or (2)
modified retrospective application in which the cumulative effect of initially applying the revenue
standard is recognized as an adjustment to the opening balance of retained earnings in the period of
adoption. The Company plans to adopt the new standard in the first quarter of 2018 but has not yet
determined the method by which the standard will be adopted. The Company is currently evaluating the
impact of the standard on its financial statements.

In August 2014, the FASB issued ASU 2014-15, Presentation of Financial Statements—Going Concern
(Subtopic 205-40) requiring management to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the entity’s ability to continue as a going concern, which
is currently performed by the external auditors. Management will be required to perform this assessment
for both interim and annual reporting periods and must make certain disclosures if it concludes that
substantial doubt exists. This ASU is effective for annual periods, and interim periods within those annual
periods, beginning on or after December 15, 2016. The adoption of this guidance is not expected to have a
material effect on the financial statements.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). This ASU requires a lessee to
recognize on its balance sheet a right-of-use asset and a lease liability under most operating leases. For
private companies, the ASU is effective for annual and interim periods beginning after December 15,

2019. Early adoption is permitted. The Company is currently evaluating the effects that the adoptxon of
ASU 2016-02 will have on its financial position, results of operations, or cash flows.



THORNHILL SECURITIES, INC.
Notes to the Financial Statements
December 31, 2016
(Continued)

Note 3 - Net Capital Requirements

The Company is subject to the SEC uniform net capital rule (15¢3-1), which requires the maintenance of
a minimum amount of net capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn
or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 31, 2016 the
Company had net capital, aggregate indebtedness and net capital requirements of $219,042, $11,784 and
$50,000, respectively. The Company’s ratio of aggregate indebtedness to net capital was .05 to 1.

Note 4 - Fair Value of Financial Instruments

Substantially all of the Company’s financial assets and liabilities are carried at fair value or at amounts
which, because of their short-term nature or because they carry market rates of interest, approximate
current fair value at December 31, 2016. The Company has no financial assets or liabilities which are
carried at fair value on a recurring basis.

Note 5 - Fixed Assets

Fixed assets consisted of the following at December 31, 2016:

Furniture and fixtures $ 32,356
Equipment and computers 9,918
Leasehold Improvements 5,959
48,233

Less: accumulated depreciation (46,590)
$ 1,643

Depreciation expense totaled $4,790 for the year ended December 31, 2016.

Note 6 - Commitments and Contingencies

Operating Leases

The Company leases office equipment and office space, under non-cancellable operating leases. The
office space is leased from the Company’s former parent, Austin Trust Company. During 2016, the
Company signed a new office space lease for a 12 month term that commenced on July 1, 2016 and
terminates on July 31, 2017. A summary of the total minimum lease payments under non-cancelable
operating leases for office equipment follows:

Year Ending Lease
December 31, Commitment
2017 $ 35,000
Thereafter -
$ 30,000

Rental expense for these leases was $58,200 for the year ended December 31, 2016.



THORNHILL SECURITIES, INC.
Notes to the Financial Statements
December 31, 2016
(Continued)
Litigation
The Company is subject to various claims and legal actions arising in the ordinary course of business. At

December 31, 2016, the Company was not involved in any litigation or active legal actions.

Clearing Agreement

Included in the Company’s clearing agreement with its clearing broker-dealer, is an indemnification

clause. This clause relates to instances where the Company’s customers fail to settle security

transactions. In the event this occurs, the Company will indemnify the clearing broker-dealer to the

extent of the net loss on any unsettled trades. As of December 31, 2016, management of the Company

had not been notified by the clearing broker-dealer, nor were they otherwise aware, of any potential losses
 relating to this indemnification.

The agreement with the clearing broker-dealer calls for minimum charges of $100,000 annually during
the entire period of the agreement. The Company has a clearing deposit of $100,000 with the clearing
broker-dealer securing the charges and indemnification clause.

Note 7 - Concentrations

Financial instruments that potentially subject the Company to a concentration of credit risk principally
consist of cash and cash equivalents.

The Company had one customer that contributed to 23% of total revenues during 2016.
Note 8 - Related Party Transactions

The Company leases office space with Austin Trust Company (Note 6). The Company is also allocated a
portion of the occupancy and general and administrative expense based on approximate usage. In 2016,
the Company made payments approximating $58,200 and $400, respectively, for such occupancy and
general and administrative expenses.

During 2016, the Company received proceeds totaling $275,001 from Morr-BOC, LLC in exchange for
152,234 shares of its common stock. These purchases resulted in an increase in Moor-BOC, LLC’s
holdings in the Company from 97% at the end of 2015 to 98% as of December 31, 2016.

9 - Income Taxes

The Company’s provision for income taxes differs from the expected tax expense (benefit) amount
computed by applying the statutory federal income tax rate of 34% to income before income taxes as a
result of the following:

Tax at U.S. statutory rate of 34% $ (152,000)
Other differences (1,000)
Change in valuation allowance ’ 153,000
Income tax provision $ -

As of December 31, 2016, the Company had federal net operating loss carryforwards of approximately
$1,793,000, which will expire in varying amounts beginning in 2026, if not utilized. Under the provisions
of the Internal Revenue Code, certain substantial changes in the Company’s ownership may result in a
limitation on the amount of net operating loss carryforwards which can be used in future years.

10



THORNHILL SECURITIES, INC.
Notes to the Financial Statements
December 31, 2016
(Continued)

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for income tax purposes.
Significant components of the Company’s deferred taxes at December 31, 2016 are as follows:

Deferred tax assets (liabilities):
Net operating loss deferred tax assets $ 610,000
Less valuation allowance (610,000)

$__ -
The Company has established valuation allowances equal to the total gross deferred tax assets due to

uncertainties regarding the realization of deferred tax assets based on the Company’s lack of earnings
history. The valuation allowance increased by $153,000 during the year ended December 31, 2016.

11



Schedule I

THORNHILL SECURITIES, INC.
Computation of Net Capital and Aggregate Indebtedness

Pursuant to Rule 15¢3-1 of the Securities and Exchange Commission

As of December 31,2016
Total shareholders' equity qualified for net capital

Deductions and/or charges
Non-allowable assets and related liabilities:
Receivables from non-customers
Fixed assets, net
Prepaid expenses, accounts receivable, deposits and other assets
Total deductions and/or charges

Net capital before haircuts on securities

Less:
Haircuts on money market funds and investments
Total net capital
Aggregate indebtedness

Accounts payable and accrued expenses
Total aggregate indebtedness
Computation of basic net capital requirement
Minimum net capital required (greater of $50,000 or
6 2/3% of aggregate indebtedness)
Net capital in excess of minimum requirement
Ratio of aggregate indebtedness to net capital
Net capital, as reported in the Company's Part 1I (unaudited) Focus report
filed with FINRA on January 27, 2017.
Difference between filed and calculated :

Net adjustments

Net capital per financial statements -

$

$

$

$

$

267,251

14,777
1,643
27,838

44258

222,993

(3,951)

_ 219,042

11,784 -

11,784

50,000
169,042

005t0 1

218.961

81

219,042

See notes to the financial statements and report of registered independent public accounting firm.
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P.O. Box 202260

PMB Helin Donovan | Ao, X 675

T 512,258.9670
F 512.258.5895

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM’S REVIEW
REPORT REGARDING THE EXEMPTIVE PROVISIONS OF RULE 15¢3-3

To the Board of Directors of
Thornhill Securities, Inc.:

We have reviewed management's statements, inciuded in the accompanying the Thornhill Securities, Inc,
Exemption Report, in which (1) Thombhill Securities, Inc. (the “Company”) identified the following
provisions of 17 C.F.R. § 15¢ 3-3(k) under which the Company claimed an exemption from 17 C.F.R.§
240.15¢3-3(k)(2)(ii) (the “exemption provisions™) and (2) management stated that the Company met the
identified exemption provisions throughout the most recent fiscal year without exception. The Company’s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

PMB Helin Donovan, LLP

/D/WB /f/.éé;b DW/ L

Austin, Texas )
February 28, 2017

Austin « Dallas « Houston



THORNHILL SECURITIES, INC.

Exemption Report

Thornhill Securities, Tnc. (the “Company”) is a registered broker-dealer subject to Rule [7a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. § 240.17a-5, “Reports to be made
by certain brokers and dealers”). This Exemption Report was prepared as required by Rule 17 C.F.R. §
240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company may file an Exemption Report because the Company had no obligations under
Rul¢ 17 CF.R § 240.15¢-3-3; '

(2) The Company met the identified exemption provisions in Rule 17 C.F.R. § 240.15¢3-3(k)(2)(ii)
throughout the most recent fiscal year without exception.

Thornhill Securities, Inc.

I J. Brian Motrison , affirm that, to the best of my knowledge and belief, this Exemption
Report is true and correct.

itle: Chairman/CEQ ™
Date: February 28, 2017

336 South Corigress Avenue, Sulle 200
Austin, TX 78704
{612} 472-7171
MEMBER FINRA, SIPC : Fax (512) 472-7180




P.O. Box 202260

PMB Helin Donovan - A X707

T 512,258.9670
F 512.258.5895

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

To the Board of Directors of
Thornhill Securities, Inc.:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(“SIPC”) for the year ended December 31, 2016, which were agreed to by Thornhill Securities, Inc. (the
“Company”) and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc., and SIPC solely to assist you and the other specified parties in evaluating the Company’s
compliance with the applicable instructions of Form SIPC-7. The Company’s management is responsible
for the Company’s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries (cash disbursements journal), noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2016, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2016, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

PMB Helin Donovan, LLP

/D/WE /.&@b Dmvm/ e r

Austin, Texas
February 28, 2017

Austin » Dallas « Houston © s

Bedford B



SECURITIES INVESTOR PROTECTION CORPQORATION
P.0O. Box 92185 Washington, D.C. 20090-2185 '
, 202-371-8300
General Assessment Reconciliation

For the fiscal year ended 12/31/2016
(Read carelully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authorily, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

[_

SIPG-7

(33-REV 7/10)

SIPG-7

(33-REV 7/10)

I Note: If any of the information shown on the
mailing labef requires correction, please e-mail

20120 HHI2EE I M MEMIXED AADC 220 any corrections to form@sipc.org and so
36659 FINRA DEC ' indicate on the form filed.

THORNHILL SECURITIES INC

338 S CONGRESS AVE STE 200 Name and telephone number of person to
AUSTIN TX 78704-1266 conlact respecling this form.

. I Soceih B H40 3U T3ED

2. A General Assessiment {ilem 2e from page 2) $ 21 2,?
B. Less payment made with SIPC-6 filed (exclude interest) ( \ ’52/ )
7/7/’4 // b
Dale Paid
C. Less prior overpayment applied _ ( )

D. Assessment balance due or (overpayment)

__days at 20% per anaum

E. Interest computed on late payment {see instruction E) for

o
L
E o

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: '\I the hox

Gheck malled 1o P.O. Box % Funds Wired Q Y 6
Total {must be same as F above) $._ 1 g

H. Overpayment carried forward 8 )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this lorm and the

person by whom it is executed represent thereby TAPTN AN S i
thal ail information conlained herssin is true, correcl TM AR “ : OC'_W‘ {-@ -
and complele. (Nameiyl?}?' n. Partnership or other orgauization}

{Authorizgd Signature)

Dated the Zt'lp\day of FUM\MV‘! 20 01 govl« k%xpegf’

{Title}

This form and the assessment payinent is due 60 days after the end of the flscal year. Retain the Working Copy of this form
for a perfod of not less than § years, the latest 2 years in an easily accessible place,

& Dales:

== Postmarked Received - Reviewed

L1

E Calculations Documentation Forward Copy e
m .

¢n Exceptlions:

.

& Disposition of exceplions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
“beginning 1/1/2016
and ending 12/31/2016

Eliminale cents

ftem No. ‘
2. Total revenue [FOCUS Line 12/Part 1A Line 9, Code 4030) _ s G545

2b. Additions:
{1) Total revenues from Lhe securilies business of subsidiaries [except foreign subsidiaries) and
predecessors not included ahove.

(2) Net loss from principal transactions in securities in trading accounts.

{3) Net loss from principal transaclions in commodities in lrading acecounls.

{4) interest and dividend expense deducled in determining item 2a.

{5) Net loss from management of o parlicipation in the underwriting or distribution of securities.

{6) Expenses other than adverlising, printing, registration fees and legal fees deducied in determining net
profil from management of or participation in underwriting or dislribulion of securities.

{7) Net loss from securities in invesiment accounts.

Tolal additions

2¢. Deduclions:

{1} Revenues from the dislribulion of shares of a registered open end invesiment company or unit
investment trust, from the sale of variabfe annuilies, from the business of insurance, from investment
advisory services rendered {o registered investment companies or insurance company separale WO
accounts, and from transactions in security futures produets. 7'4 !

(2) Revenues from commodity Lransactions,

{3) Commissions, floor brokerage and clearance paid to other SIPGC members in connection with
securities transactions.

{4) Reimbursements for posiage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.,

(6) 100% of comnissions and markups earned from {ransactions in (i) certificates of deposit and
(i) Treasury bills, bankers acceplances or commergial paper thal mature nine months or less
from issuance dale.

(7} Direcl expenses of prinfing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue delined by Section 16{9)(L) of the Aci}.

(8) Other revenue nol related either directly or indlrectly to the securilies business.
{Seg Inslruction C):

{Deductions in excess of $100,000 require documentalion)

{9) {i) Total interest and dividend expense (FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b(4) abave) bul not in excess

of tolal interest and dividend income. $
{it) 40% of margin inleresl earned on customers securities
accounis {40% of FOCUS tine 5, Code 3960} $
Enter the greater of line (i) or {ii} _
Tolal deduclions . | » ) 7 ‘/;;‘ b10
2d. SIPC Net Operating Revenues $ 10409121
2e. General Assessment @ .0025 $ L1772 7

{to page !. ling 2.A.)




