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OATH OR AFFIRMATION

I, MICHAEL BARNARD , swear (or affirm) that, to the best of

my knowledge and bel ief the accompanying financial statement and supporting schedules pertaining to the firm of

CAPITAL ASSET ADVISORS, INC. ,as

of D EC EME RIt 1 120 16 ; are true and correct. 1 further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

MARIA G FAMIGLIETTI
Notary Public - State of New York 

ignature

No. 01 FAS027292 PRESIDENT
Qualified In Nassau County

119y rnmisslon Expires 09,. 
is 

Title

N ry Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

( (c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition. ( CASH FLOWS)

® (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

a (g) Computation of Net Capital.
rN (h) Computation for Determination of Reserve Requirements Pursuant to Rule 156-3.
® (i) information Relating to the Possession or Control Requirements Under Rule 15c3-3.

A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 150-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

® (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

❑ (n) A report describing any material inadequacies found to existor found tohave existed since the date ofthe previous audit.

IM (o) EXEMPTION REPORT
"For conditions of confidential treatment of certain portions of this filing; see section 240.17a-5(e)(3).
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ARNOLD G. GREENE
CZrrWMD PURUC ACCOUNTANT

65 KMOSSvm ROAD

GARDEN CITY, MY. 11530

(518) 742-2198

PAX (5146) 742-5813

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder of
CAPITAL ASSET ADVISORS, INC.

I have audited the accompanying financial statements of Capital Asset Advisors, Inc.. (a Corporation), which

comprise the statement of financial condition as of December 31, 2016, and the related statements of operations,
changes in Stockholder equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-S under

the Securities Exchange Act of 1934, and the related notes to the financial statements and supplemental
information. Capital Asset Advisors, Inc.'s management is responsible for these financial statements. My

responsibility is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with the statndards of the Public Company Accounting Oversight Board
(United States). Those standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The company is not rquired to have, nor was
I engaged to perform, an audit of its internal control over financial reporting. My audit included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal
control over financial reporting. Accordingly, I express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the fianancial statements referred to above present fairly, in all material respects, the financial
condition of Capital Asset Advisors, Inc. as of December 31, 2016, and the results of its operations and its cash

flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

The Computation of Net Capital Under Rule 156-1, Computation for Determination of Reserve Requirements
Under Rule 15c3-3, and information for Possession or Control Requirements Under Rule 156-3 has been subjected
to audit procedures performed in conjunction with the audit of Capital Asset Advisors, Inc.'s financial statements.
The supplemental information is the responsibility of Capital Asset Advisors, Inc.'s management. My audit
procedures included determining whether the supplemental information reconciles to the financial statements or
the underlying accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information presented in the supplemental information. In forming my opinion on the
supplemental information, I evaluated whether the supplemental information, including its form and content, is
presented in conformity with Rule 17a-5 of the Securiites Exchange Act of 1934. In my opinion, the supplemental
Informatin is fairly stated, in all material respects, in relation to the financial statements as a whole.

February 26, 2017 40p
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CAPITAL ASSET ADVISORS, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

ASSETS

Cash $ 43,283
Receivables from brokers and dealers:

Commissions receivable 7,369
Other Assets 37
Other receivables 84,750

Total assets 135 439

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accrued expenses payable $ 1,500
Accrued Audit Fees 5,000
Accrued accounting fees payable 988

Total liabilities 7,488

STOCKHOLDER'S EQUITY:
Common stock, no par value:
authorized and outstanding 200 shares $ 200
Additional paid-in capital 64,300
Retained earnings 63,451

Total stockholder's equity 127,951

Total liabilities and stockholder's equity 1 5 439
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CAPITAL ASSET ADVISORS, INC.

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2016

Revenues:

Commissions $196,876
Fee income 334,000
Fees from Investment Company Shares 584

Total revenue 531,460

Expenses:

Commissions paid to other broker-dealers 44,469
Regulatory fees 5,014
Communications 2,529
Professional fees 26,299
Travel & Auto 36,975
Office expense 2,858
Performance Services 28,317
Insurance 5,086
Dues and Subscriptions 7,514
Other expenses 1,007

Total expenses 160,068

Net income 71 392

See notes to financial statements.
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CAPITAL ASSET ADVISORS, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2016

Cash flows from operating activities

Net income

Changes in operating assets and liabilities:
Increase in receivables from clearing broker
Increase in Due from Customer
Decrease in accrued expenses
Distributions

Total adjustments

Net cash increase provided by operating activities

Cash - January 1, 2016

Cash - December 31, 2016

See notes to financial statements

Page 6

$371,392

$ (4,137)
(4,250)
(1,264)

(356,663)

(366,314)

5,078

38,241

43 319



CAPITAL ASSET ADVISORS, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2016

Stockholders' equity, January 1, 2016 $113,222

Add: Net income 371,392
Less: Distributions35L 6,663)

Stockholder's equity, December 31, 2016 127 951

See notes to financial statements.
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CAPITAL ASSET ADVISORS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

1. Summary of significant accounting policies:
Income Taxes:

The corporation has elected to be taxed as an 'S' Corporation. The net income or loss of the
Company is passed through to the shareholder, and tax is then incurred by individual
shareholders.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of the assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

2. The following supplementary information is submitted:

Exemption from Rule 15c-3-3 is claimed under (K) (2) (ii):

All customer transactions are cleared through other broker-dealers on a fully disclosed basis.

3. Net capital requirements:

As a registered broker-dealer, the Company is subject to the SEC's Uniform Net Capital Rule
15c3-1. The rule requires that the company maintain minimum net capital, as defined, of
6.2/3% of aggregate indebtedness, as defined, or $5,000, whichever is greater.

Net capital as reported on page 7 of the audited Form X-1 7A-5 indicated net capital of $43,164,
which was $38,164 in excess of its required net capital of $5,000. The Company's net capital
ratio was .17346 to 1 at December 31, 2016.

4. Subsequent Events

Management of the Company has evaluated events and transactions that may have occurred since
December 31, 2016 and determined that there are no material events that would require
disclosures in the Company's financial statements.
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CAPITAL ASSET ADVISORS, INC.

COMPUTATION OF NET CAPITAL

DECEMBER 31, 2016
Common stock $ 200
Additional paid-in capital 64,300
Retained earnings 63,451

127,951

Less: non-allowable assets (84,787)

43,164

Less: Haircuts -0-

Net capital 43,164

Greater of:

Minimum dollar net capital required M0_00

or

Minimum net capital required: (6 213% of aggregate
indebtedness $7,488) L_499 5,000

Excess net capital 3 1 4

AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses. $1488

Ratio of aggregate indebtedness to net capital ,17346 to 1

Excess net capital at 1000% 37164

See notes to financial statements,
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CAPITAL ASSET ADVISORS, INC.

RECONCILIATION OF NET CAPITAL WITH FOCUS REPORT

DECEMBER 31, 2016

Net Capital per company's unaudited X-1 7A-5,
Part IIA Filing (Focus Report) $ 43,164

Audit Adjustments 0

Net Capital per audited report, December 31, 2016 143,164

No material differences existed between the unaudited and audited net capital computation.

See notes to financial statements
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CAPITAL ASSET ADVISORS, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER
RULE 156-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2016

The Company claims exemption from the requirements of Rule 15c3-3, under Section (k) (2) (ii) of
the rule.
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CAPITAL ASSET ADVISORS, INC.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 150-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2016

The Company claims exemption from the requirements of Rule 15c3-3, under Section (k) (2) (ii) of
the rule.
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ARNOLD G. GREENE
CERrxrm- Puawc AccoVNT.UW

63 KING Sum ROAD
GARDEx CCr4, N.Y. 11530

(516) 742.2198

FAX (516) 742-5813

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder of
CAPITAL ASSET ADVISORS, INC.

I have reviewed management's statements, included in the accompanying Exemption Report, for the year
2016 in which Capital Asset Advisors, inc. identified the following provisions of 17 C.F.R. § 15c3-3(k) under
which Capital Asset Advisors, Inc. claimed an exemption from 17 C.F.R. §240.15c3-3(k)(2)(ii) (the
"exemption provisions") and Capital Asset Advisors, Inc. stated that Capital Asset Advisors Inc. met the
identified exemption provisions throughout the most recent fiscal year without exception. Capital Asset
Advisors,lnc.'s management is responsible for compliance with the exemption provisions and its
statements.

My review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about Capital Asset Advisors, Inc.'s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, I do not express such an opinion.

Based on my review, I am not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k)(2)(1i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

February 26, 2017
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CAPITAL ASSET ADVISORS, INC.

EXEMPTION REPORT
SEA Rule 17a-5(d)(4)

FOR THE PERIOD FROM JANUARY 1, 2416 TO DECEMBER 31, 2415

Capital Asset Advisors, Inc. (the "Company") is a registered broker-dealer subject to

Rule 17a-5 promulgated by the Securities and Exchange Commission. This
Exemption Report was prepared as required by 17 C.F.R. 240.17@-5(d)(1) and (4).

To the best of its knowledge and belief, the Company states the following:

Pursuant to paragraph k(2)(ii) of SEA Rule 15c3-3, the Company is claiming an

exemption from SEA Rule 15c3-3 for the fiscal year ended December 31, 2016,

The Company has met the identified exemption provisions throughout the most
recent fiscal year without exception.

I, Michael Barnard, swear (or affirm) that, to my best knowledge and belief, this
Exemption Report is true and correct.

By

Title:

Date: February 26, 2017
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ARNOLD G. GREENE
CMMUMW PUSIdC ACCOUNTANT

63 $INC"UM ROAa

OAWXN CnT, N.Y. 11530

(S16) 742.2198

FAX (316) 742-3813

1

. Independent Accountants' Report on Applying Agreed-Upon Procedures

To the Shareholders of:
CAPITAL ASSET ADVISORS, INC.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(General Assessment Reconciliation (Form SIPC-7)) to the Securities Investor Protection Corporation
("SIPC7 for the year ended December 31, 2016, which were agreed to by Capital Asset Advisors„ Inc. (the
'Company") and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
and the SIPC, solely to assist you and the other specified parties in evaluating the Company's compliance
with the applicable instructions of the General Assessment Reconciliation (Farm SIPC-7). The Company's
management is responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursements record entries
noting no differences;
2. Compared the amounts reported on the form X-1 7A-5 for the year ended December 31, 2016, as applicable,

with the amounts reported in Form SIPC-7 for the year ended December 31,2016;
3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers; noting no

differences;
4. Proved the arithmetical accuracy of the calculations reflected in For) SIPC-7 and in the related schedules

and working papers supporting the adjustments noting no differences; and
5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on

which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance.

Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.
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This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

February 26, 2017

ARNOLD G. GREE:vE
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Capital Asset Advisors, Inc.

General Assessment Reconciliation (Form SIPC-7)

Year Ended December 31, 2016

Revenue:

Total Revenue (FOCUS Line 12/Part II A Line 9) $531,460

Deductions:

Commissions, floor brokerage and clearance paid to other SIPC
Members in connection with securities transactions 44,469

Total Deductions: 44,469

SIPC net operating revenue 4 9

SIPC general assessment at .0025 $1,218

Less" payment July 22, 2016 605

Assessment balance 13


