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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Integral Derivatives, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

61 Broadway, Suite 1110

(No. and Street)
New York New York 10006
(City) (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Jay Gettenberg (212) 668-8700

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Breard & Associates, Inc. Certified Public Accountants

(Name — if individual, state last, first, middle name)

9221 Corbin Avenue, Suite 170 Northridge CA 91324
(Address) (City) (State) (Zip Code)
CHECK ONE:

X Certified Public Accountant
Public Accountant

Accountant not resident in United States or any of its possessions.

FOR QFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, William Fallon , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Integral Derivatives, LLC, as of March 31, 2017, are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

//ﬂ/

Signature

Chief Operating Officer

) Title
/7/ /7/ é ; MARGERY NELL MURRIEL
W /2 () Notary Public, State of New York
No. 01MU§247130
0 WNotary fie Qualffied in Kings County

lfm Explres Aug. 22, 2018

This report ** contains (check all apphcabf;ogoxe
X (a) Facing Page.
X (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Cash Flows.
(e) Statement of Changes in Stockholders’® Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
X (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

¥xFor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BREARD & ASSOCIATES, INC.
CERTIFIED PUBLIC ACCOUNTANTS

Report of Independent Registered Public Accounting Firmy

To the Members of
Integral Derivatives, LLC;

We have audited the accompanying statement of financial condition of Integral Derivatives, LLC
("the Company") as of March 31, 2017, and the related notes (the "financial statements"). These
financial statements are the responsibility of Integral Derivatives, LLC's management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Integral Derivatives, LLC as of March 31, 2017, in conformity with
accounting principles generally accepted in the United States.

Breard & Associates, Inc.
Certified Public Accountants

New York, New York
May 24, 2017

9221 Corbin Avenue, Suite 170, Northridge, California 91324
phone 818.886.0040 fax 818.886.1924 web www.baicpa.com
L.os ANGELES CHICAGO NEW YORK OAKLAND SEATTLE WE FOCUS & CARE"



Integral Derivatives, LLC
Statement of Financial Condition
March 31, 2017

ASSETS
Cash and cash equivalents $ 99,441
Securities owned, at market 499,321,873
Due from clearing broker 5,019,014
Forelgn tax - Novartis 915,213
Fixed assets, net of accumulated depreciation 133,680
Prepald expenses and other assets 118,783
JBO Stock 50,000
TOTAL ASSETS 505,658,024

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES:
Due to clearing broker 102,418,585
Securities soid, not yet purchased, at market 374,112,827
Accrued expenses and other liabilities 1,268.685
TOTAL LIABILITIES 477,800,097
COMMITMENTS
MEMBERS' EQUITY 27,857,927
TOTAL LIABILITIES AND MEMBERS' EQUITY $ 505,658,024

See Report of Independent Reglstered Public Accounting Firm and
Notes to FInancial Statements.
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lntegra_j_Derlvatlves, LLC
Notes o Financial Statements

1. Organization and Nature of Business

Integral Derlvatives, LLC (the *Company”) s a securities broker-dealer formed In 2008 and reglstered with the Sacurities
and Exchange Commission (the SEC), a member of NYSE Arca, Inc., NYSE MKT LLC, and the Securities Investor
Protection Corporation (SIPC).

The Company operates as both a market maker and a proprislary trading firm, under the provisions of Paragraph (k)(2)
(i} of Rule 15c-3-3 of the Securilies and Exchange Commission. Tha firm is appolnted as an exchange member
engaged In floor activitles , put and call broker or dealer or option writer and trader of sacurities for it's own account and,
accordingiy, Is exempt from the remaining provisions of that rule. Essentlally, the requirements of Paragraph (k)(2)(i)
provide that the Company clears ali transactions on behalf of customers on a fully disclosed basis with a clearing
broker/dealer, and promptly transmits all customer funds and securities fo the clearing broker/dealer. The clearing
broker/dealer carries all of the accounts of the customers and maintains and preserves al related books and records as
are customarlly kept by a clearing broker/dealer. Inasmuch as the Company trades only for its own account and has no
customers, the rule does not apply.

2. Summary of Significant Accounting Policles

Basls of Presentation - These financial statements were prepared in conformity with accounting principies generally
accepted in the United States of America, which requires management to make estimates and assumptions that affect
the reported amounts of assets and ilabliities and disclosure of contingent assets and liabillties at the date of the
financial statements and the amounts of revenues and expensas during the reporting period. Actual resuits could differ
from these estimales.

Revenue recognition - Securities transactions are recorded on a trade-date basis. Securilias owned and securities
sold but not yet purchased are valued at falr value. Net realized gains and losses are calculated on an average cost
basis. The net changes in unrealized appreciation or depreciation of invesiments are included In the statement of
income,

Fixed Assets - Fixad assets are recordad at cost, nat of accumulated depreclation and amortization, which is
calculated on a straight-line basis over estimated useful lives of three to five years. Leasehold improvements are
recorded at cost, net of accumulated amortization, which Is calculated on a straight-line basis over the lesser of the
lease term and the useful life.

Income Taxes — Income taxes are not payable by, or provided for, the Company. Members ere taxed indlvidually on
their share of the Company eamings for federal and state income tax purposes. The Company is no longer subject to
examination by tex authorities for federal, state or local income taxes for periods before 2012.

The Company maintains principally all cash balances in one financial Institution which, at imes, may exceed the amount
insured by the Federal Deposit insurance Corporation. The exposure fo the Company is solsly dependent upon daily
bank balances and the strength of the financial institution. The Company has not Incurred any losses on this account, At
March 31, 2017, there were no monies In excess of the insured limits.

Fair Value Measurement - In accordance with ASC 820, Fair Value Measurements and Disclosures, the Company
discloses the fair value of its investments in a hierarchy that prioritizes the inputs to valuation techniques used to
measure the fair value, The hlerarchy glvas the highest priority to valuations based upon unadjusted quoted prices in
active markets for identical assets or liabilities (Level 1 measurement) and the lowest priority to valuations based upon
unobservable inputs that are significant to the valuation (Level 3 measurements). This guidance provides three levels of
the falr value hierarchy as follows:

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabiiities that the
Company has the ability to access at the measurement date;

Level 2 - Inpuls other than quoted prices that are observable for the asset or liability either directly or Indirectiy, at the
measurement date, Including inputs In markets that are not considered to be active;

Level 3 - Prices or valuations that require inputs that are both significant to the fair value measurement and
unobservable.

See Report of independent Registered Public Accounting Firm
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Integral Derlvatives, LLC
Notes fo Financlal Statements

2, Summary of Significant Accounting Poltcles (continued)

Falr Value Measurement (continued):

A fingncial instrument's leve! within the fair vaiue hierarchy is based upon the lowest ievel of any input that is significant
fo the fair value measurement. However, the determination of what constitutes "observable" requires significant
judgment by the Company. The Company considers observabie data to be market data which is readily avaiiable,
reguiarly distributed or updated, reliabie and verifiabie, not propristary, and provided by independent sources that are
actively involved in the relevant market. The foliowing is a summary of the financlal assets measured at fair vaiue as of
March 31, 2017:

6f Segu Owig Level 1 Level2  Level3 Jotal
Common Stock $332,964,285 $ - $ - $ 332,964,28
Bonds $ 2632416 $ - $ - $ 263241
Options $163,725,171 § - $ - $ 332,084,286

There were no transfers betwsen level measurements during the period ended March 31, 2017,

There were no other financial assets or liabiiities measured at fair value under ASC 820 as of March 31, 2018.

3. Regulatory Requirements

The Company is subject to the Securitiss and Exchangs Commission Uniform Net Capital Rule (Rule 15¢3-1), which
requires the maintenance of minimum net capital, and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. Ruie 15c3-1 also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 fo 1. At March 31, 2017, the Company had net capital of
$24,838,845 which was $24,839,845 In excess of its requirad net capital of $100,000. The Company's ratio of
aggregate indebtedness to net capital was 0.0510 1.

4. Commitments and Contingencies

The Company has a lease for office space In New York City which expires on January 31, 2018, At March 31, 2017,
future minimum payments are $90,057 through January 31, 2018, Rent expense For the period January 1, 2016 through
March 31, 2017 was $177,806.

The Company had no other commitments, no contingent liabilities and had not been named as a defsndant in any
lawsuit as of March 31, 2017, or during the period then ended,

§. Commitments and Contingencies

FASB ASC 480, Guarantees, requires the Company to disclose information about its obligations under certain guarantes
arangements. FASB ASC 480 defines guarantees as contracts and indemnification agreements that contingently
require a guarantor to make payments to the guaranteed party based on changss in an underlying factor (such as an
interest or foreign exchange rate, security or commodity price, an index or the occurrence or nonoccurrence of a
specified event) related to an asset, liabiilty or equily security of a guaranteed party. This guidance also defines
guarantees as contracts that contingently require the guarantor to make payments to the guaranteed party based on
another entlly's faliure o parform under an agreement as weil as indirect guarantees of indebtedness of others. The
Company has issued no guarantees at March 31, 2017, or during the period then ended.

6. Recently Issued Accounting Procncuncements

The Financial Accounting Standards Board (the “FASB') has established the Accounting Standards Codification
(“Codification” or "ASC"} as the authoritative source of generaily accepted accounting principies ("GAAP") recognized by
the FASB. The principles embodied in the Codification are to be applied by nongovernmental entlties in the praparation
of financlal staternents In accordance with GAAP in the United States. New accounting pronouncements are
incorporated into the ASC through the issuance of Accounting Standards Updates ("ASUs”).

For the period ending March 31, 2017, various ASUs issued by the FASB were either newly lssued or had effective
impiementation dates that would require their provisions to be reflected In the financiai statements for the year then
ended, The Company has elther evaluated or is currently evaluating the implications, If any, of each of these
pronouncements and the possible impact they may have on the Company's financlal statements. In most cases,
managament has dstermined that the pronouncement has either fimited or no application to the Company and, in ail
cases, implementation would not have a material impact on the financial statements taken as a whole.

See Report of Independent Registered Pubilc Accounting Firm
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