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OATH OR AFFIRMATION

L, RAFAEL GOLAN , swwear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm or
RSG CAPITAL CORPORATION , asof
December 31, 2015 aretrue and correct. | further swear (or affirm) that neither the company

nor any pariner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

PR

Signature
PRESIDENT
W Title
i S sd acs @MW/ ) iy
Public Notary ey .!;;;’.

This report** contains {check all applicable boxes);

(a) Facing page.

(b) Statement of Financial Condition.

{(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of changes in Liabitities Subordinated to Claims of Creditors.

X] (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15¢3-1.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

{m) Exemption Repoit.

(n) A copy of the SIPC Supplemental Report.

(0) A report describing any material inadequacies found to exist or found to liave existed since the date of the previous audit.

0O OO0NROXXX

OXXIX

*x for conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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‘hab and Company, P.A-

e —

100 E. Sybelia Ave. Suite $30 Certified Public Accountants Telephone 407-740-7311
Maitland, FL 32751 Emaijl: pam{@ohabco.com ’ Fax 407-740-6441

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Management and Stockholders
RSG Capital Corporation

We have audited the accompanying statement of financlal condition of RSG Capital Corporation

as of December 31, 2015, and the related statement of operations, changes in stockholders’ equity, and
cash flows for the year then ended. These financial statements are the responsibility of RSG Capital
Corporation’s management. Our responsibility is to express an opinjon on these financial statements based
on our audit,

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An auditincludes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of RSG Capital Corporation as of December 31, 2015, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

The Schedules [, If and [} have been subjected to audit procedures performed in conjunction with the audit
of RSG Capital Corporation’s financial statements. The supplemental information is the responsibility of
RSG Capital Corporation’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures fo test completeness and accuracy of the information
presented in the suppfemental information. [n forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content is presented in conformity
with 17 C.F.R. § 240.17a-5. in our opinion, the Schedules I, It and iil are fairly stated, in ali material
respects, in relation to the financial statements as a whole.

Bt ot Conprg 877

Ohab and Company, PA
Maitland, Florida
February 25, 2016



RSG CAPITAL CORPORATION

STATEMENT OF FINANCIAL CONDITION

December 31, 2015

ASSETS

Assets:

$ 17,928

Cash and cash equivalents
Commissions Receivable 10,530
Prepaid Expenses 2,785
Deposits with clearing broker 15,000
Property & EqUipment Net of Accumulated 1413
Depreciation of $1,765 '
$ 47,656
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Clearance Account 4,718
Accounts payable and accrued liabilities 10,813
15,531
Stockholders' equity:
Common stock, $1 par value; 100 shares 100
authorized, issued and outstanding
Additional paid-in capital 100,580
Retained earnings (68,555)
132,125
$47,656




RSG CAPITAL CORPORATION

STATEMENT OF OPERATIONS

For the Year Ended December 31,2015

Revenues:
Commissions $ 667,464
Other income 1,501
Total revenues 668,965
Expenses:
Clearing fees 30,469
Commission expense ' . 505,865
Occupancy - Related Party 45,782
Professional fees 48,550
Wages and salaries 38,740
Reimbursed expenses - Related 86,886
Party
Other operating expenses 15,577
Total expenses 771,869
Net income _ $ (102,904)




RSG CAPITAL CORPORATION

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

For the Year Ended December 31, 2015

Additional
Common Stock Paid-in Retained
Shares  Amount Capital Earnings Total
Balances, January 1, 2015 100 $ 100 $ 14470 $ 34,350 $ 48,920
~ Netincome (loss) - - . (102,904)  (102,904)
Stockholder distributions - - 86,110 - 86,110
Other adjustment - - - - -
Balances, December 31, 2015 100 $ 100 $ 100,580 $ (68,554) $ 32,126




RSG CAPITAL CORPORATION

STATEMENT OF CASH FLOWS
For the Year Ended December‘31, 2015

Cash flows from operating activities:

Net income (loss) $ (102,904)
Other adjustment
Adjustments to reconcile net income (loss) to
net cash flows from operating activities
(Increase) decrease in:
Commissions receivable (10,530)
Prepaid Expenses (854)
Clearing Account (1,167)
Clearing Deposit (2,033)
Fixed Assets - Depreciation 1,059
Increase (decrease) in:
Accounts payable and Accrued (11,532)
Liabilities » e
Commissions 5,265
payable
Net cash used in (122,696)
operating activities
Cash flows from financing activities:
" Member's Contributions 86,110
Net cash provided by 86.110
- financing activities '
Net decrease in cash and cash (36,586)
equivalents
Cash and c.'ash equivalents at beginning o 54 514
period : )
Cash and cash equivalents at end of period $17,928




RSG CAPITAL CORPORATION

NOTES TO FINANCIAL STATEMENTS
: December 31, 2015

Note 1 — Summary of Significant Accounting Policies

Nature of Business

RSG Capital Corporation (“the Company”) is a securities broker-dealer, registered with the Securities
Exchange Commission (“SEC"}, a member of the Financial Industry Regulatory Authority (‘FINRA”), and a
member of the Securities Investor Protection Corporation (“SIPC”). The Company was incorporated on
January 10, 2006 and began operations in March 2007. The Company’s brokerage activity is transacted on
afully disclosed basis through a clearing broker. '

The revenues of the Company are derived primarily from commission earned on the sale of investment
company products and REITS.

As is typical in the industry, the Company engages in activities with various financial institutions and brokers.
In the event these counter parties do not fulfill their obligations, the Company may be exposed to risks.

The Company legally changed its name from RSG Capital Corporation to Crystal Bay Securities inc.
effective January 27, 2016.

Cash and Cash Equivalents

For purposes of reporting the statement of cash flows, the Company considers all cash accounts, which are
not subject to withdrawal restrictions or penalties, and all highly liquid debt instruments purchased with a
maturity of three months or less to be cash equivalents. Cash balancesin excess of FDIC and similar
insurance coverage are subject to the usual banking risks associated with funds in excess of those limits. At
December 31, 2015, the Company had no uninsured cash balances.

. Estimates

The preparation of financial statements in accordance with accountingprinciples generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Revenue Recognition

Commissions from investment and annuity products are recorded as earned.

income Taxes

The Company, with the consent of its shareholder, has elected under the Internal Revenue Code tobe an S
Corporation for both federal and state income tax purposes. In lieu of corporation income taxes, the
shareholders of an S Corporation are taxed on their proportionate share of the Company’s taxable income.
Therefore, no provision or liability for federal or state income taxes has been included in the financial
statements.

The Company has adopted the provisions of FASB Accounting Standards Codification 740-10, Accounting
for Uncertainty in Income Taxes. Under ASC 740-10, the Company is required to evaluate each of its tax
positions to determine if they are more likely than not to be sustained if the taxing authority examines the
respective position. A tax position includes an entity's status, including its status as a pass-through entity,

6



RSG CAPITAL CORPORATION

NOTES TO FINANCIAL STATEMENTS
December 31, 2015

Income Taxes (cont'd)

and the decision not to file a tax return. The Company has evaluated each of its tax positions and has
determined that no provision or liability for income taxes is necessary. The shareholders and the Company

are generally not subject to U.S. federal, state or local income tax examinations related to the Company's-
activities for tax years before 2012. ’

Fair Value of Financial Instruments

All of the Company's financial assets and liabilities are carried at market value or at amounts, which,
because of their short-term nature, approximate current fair value.

Note 2 — Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule (Rule15¢3-
1), which requires the maintenance of minimum net capital at amount equal to the greater of $5,000 or 6

2/3% of aggregate indebtedness, and requires that the ratio of aggregate indebtedness to net capital not to
exceed 15to 1.

At December 31, 2015, the Company had excess net capital of $17,662 and a net capital ratio of 68.53% to
1.

Note 3 — Financial Instruments with Off-Balance Sheet Risk and Concentrations of Credit Risk

The Company’s customer securities activities are transacted on either a cash or margin basis. In margin
transactions, the Company’s Clearing Broker extends credit to the customer, subject to various regulatory
and internal margin requirements, collateralized by cash and securities in the customer’s account. As a
result of guaranteeing customer margin balances carried by the Clearing Broker, the Company may be
exposed to off-balance sheet risk in the event margin requirements are not sufficient to fully cover losses the

customer may incur. At December 31, 2015, margin accounts guaranteed by the Company were not
material.

The Company is also exposed to off-balance sheet risk of loss on transactions during the period from the
trade date to the settlement date, which is generally three business days. If the customer fails to satisfy its
contractual obligations to the Clearing Broker, the Company may have to purchase or sell financial
instruments at prevailing market prices in order to fulfill the customer's obligations. Settlement of these
transactions is not expected to have a material effect on the Company’s financial position.

The Company seeks to control the risks associated with its customer activities by requiring customers to
maintain margin collateral in compliance with various regulatory and the Clearing Broker’s guidelines. The
Company monitors required margin levels daily and, pursuant to such guidelines, require customers to
deposit additional collateral, or to reduce positions, when necessary.

The Company maintains cash and other deposits with banks and brokers, and, at times, such deposits

H H imi i+ el S o Y Y Tol 2]
exceed applicable insurance limits. The Company reduces its exposure to Credit risk by maintaining such

deposits with high quality financial institutions.
Note 4 — Related party transactions
On November 28, 2007, the Company entered into a month-to-month Expense Sharing Agreement with an

7



RSG CAPITAL CORPORATION

NOTES TO FINANCIAL STATEMENTS
December 31, 2015

Note 4 — Related party transactions (cont'd)

affiliated company related through common ownership, for the purpose of allocating expenses between the
Company and the Affiliate. The Agreement provides a formula for allocating office space rental and the
expense of equipment, supplies, and related overhead costs. For the year ended December 31, 2015, the
Company paid $45,782 for office space rental under the terms of the Agreement. Additionally, the Company
paid $17,971 for insurance, $6,750 for postage, $4,977 for office expense, and $57,188 for compensation, all
of which are reported in reimbursed expenses on the statement of operations.

Note 5 - Subsequent Events

In accordance with the Subsequent Events Topic of the FASB Accounting Standards Codification No. 855
("FASB ASC 855"), the Company has evaluated those events and transactions that occurred from January 1,
2016 through February , 2016, the date the financial statements were available to be issued. No material
events or transactions have occurred during this period which would render these financial statements to be
misleading. ‘

Note 6 - Commitments

Pursuant to the clearing agreement, the Company is to pay a $2500 minimum monthly clearing charge. -
Minimum future payments due the next two (2) years for all commitments of the Company are as follows:

Non- Related Related Party Totals
Party '
2016 . $ 30,000 $ 147,719 § 177,718
2017 _ 30,000 147,719 177,719
Totals $ 60,000 $ 295438 $ 355,438

There are no other commitments or contingencies.
Note 7 - Property & Equipment

Property and equipment are summarized by major classifications as follows:
2015

Furniture and office equiprﬁent $ 3178

3,178

Less accumulated depreciation ( 1.765)
Net property and equipment $ 1413

Depreciation expense was $1,058 for the year ended December 31, 2015,

8



RSG CAPITAL CORPORATION

SCHEDULE |
COMPUTATION OF NET CAPITAL PURSUANT TO SEC RULE 15¢3-1
AND RECONCILIATION OF NET CAPITAL PURSUANT TO SEC RULE 17a-5(d){4)
As of December 31, 2015

Computation of basic net capital requirements:

Total stockholder's equity qualified for net capital $ 32,126

Deductions:
Non-allowable assets:
Commissions Receivable

5,266
Prepaid Expenses
2,785
Property & Equipment
1,413
- Total non-allowable assets
9,464
Other Charges and Deductions
Charges against Net Capital: Unsecured Debits
Total Deductions
9,464
Net capital
22,662
Minimum net capital requirements:
6 2/3% of total aggregate indebtedness ($1,035)
Minimum dollar net capitat for this broker-dealer ($5,000)
Net capital requirement (greater of above two requirements)
: 5,000
Net capital in excess of required minimum
17,662

There are no material differences between the preceding computation and the Company's
corresponding unaudited Part ITA of Form X-17A-5 as of December 31, 2015.



RSG CAPITAL CORPORATION

SCHEDULE Il
COMPUTATION OF AGGREGATE INDEBTEDNESS
UNDER RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2015

Aggregate indebtedness:
Clearance Account | $
- 4,718
Accounts payable and accrued liabilities
10,813
Total aggregate indebtedness $
15,531
Ratio of aggregate indebtedness to net capital 68.53%

10



RSG CAPITAL CORPORATION

, SCHEDULE Il
INFORMATION RELATING TO EXEMPTIVE PROVISION
REQUIREMENTS UNDER SEC RULE 15¢3-3
AS OF DECEMBER 31, 2015

With respect to the Computation for Determination of Reserve Requirements under Rule 15¢3-3, the
Company qualifies for exemption under subparagraph (k) (2) (u) of the Rule.

With respect to the Information Relating to Possession and Control Requirements under Rule 15¢3-3, th-e
Company qualifies for exemption under subparagraph (k) (2) (i) of the Rule.

11



' 4
@ab and Eampang_',_ P.A.

100 E. Sybelia Ave. Suite 130 Certified Public Acconntants Telephone 407-740-731 1
Maitland, FL 32751 Ewmatl: pam{@iohabco.com : Fax 407-740-6441

Report of Independent Registered Public Accounting Firm

Board of Directors and Stockholders
RSG Capital Corporation

We have reviewed management's statements, included in the accompanying RSG Capital Corporation
Exemption Report, in which (1) RSG Capital Corporation identified the fallowing provisions of 17 C.F.R. §
16¢3-3(k) under which RSG Capital Corporation claimed an exemption from 17 C.F.R. § 240.15¢3-3:
(2)(ii) (the "exemption provisions”) and (2) RSG Capital Corporation stated that RSG Capital Corporation
met the identified exemption provisions throughout the most recent fiscal year without exception. RSG
Capital Corporation’s management is responsible for compliance with the exemption provisions and its
statements. .

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about RSG Capital Corporation's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

RN ol C/‘YY\W‘/() S

Ohab and Company, PA
Maitland, Florida
February 25, 2016



7489 West Bilantic Avenue
Suite 208

Delray Beach, FL 33446
Phome: 561.498.27009

Fas: 561.492.5009

RSG Capital Corp ( the “Company™) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17 a-5,
“Reports to be made by certain brokers and dealers”). This Exemption Report
was prepared as required by 17 C.F.R. §240.17a-5(d)(1) and (4). To the best of
its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under
the following provisions of 17 C.F.R. §240.15¢3-3 (k)(2)(ii)

(2) The Company met the identified exemption provisions in 17 CFR.
§240.15¢3-3 (k)(2)(ii) throughout the most recent fiscal year without
exception.

RSG Capital Corp

- 1, Rafael Golan, swear (or Affirm) that, to my best knowledge and belief, this
Exemption Report is true and correct.

y %ﬂ//xi/,~

Title: P sudent / Owner

January 18, 2016

Member FINRA



‘hab and Company, PA.

i

100 E. Sybelia Ave. Suite 130 Certified Public Accountants Telephone 407-740-73
Maittand, FL 32751 ' Ernail: pam@ohabeo.com Fax 407-740-6441

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES

To the Stockholders _

RSG Capital Corporation

7499 West Atlantic Avenue, Suite 208
Delray Beach, FL 33446-1394

In accordance with Rule 172-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Recongciliation (Form SIPC-7)] to the
Securities Investor Protection Corporation (SIPC) for the yearended December 31, 2015,
which were agreed to by RSG Capital Corporation and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and
the other specified parties in evaluating RSG Capital Corporation’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). RSG Capital
Corporation's management is responsible for the RSG Capital Corporation’s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report, Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective
cash dishursement records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year
ended December 31, 2015, as applicable, withthe amounts reported in Form
SIPC-7 for the year ended December 31, 2015 noting no differences;

3. There were no adjustments reported in Form SIPC-7.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7
and in the related schedules and working papers (Focus Reports and General
Ledger) supporting there were no adjusiments, hoting no differences; and

5. Compared the amount of any overpayment applied to the current assessment
with the Form SIPC-7 on which it was originally computed noting no differences.
There was no overpayment noted.



independent Accountants Report On Applying Agreed Upon Procedures
RSG Capital Corp. -
Page 2

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our atlention that -
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

@’;{A/ z“(.._-[/t C/,?Y,/Y),Avk. ¢ p/fl/
February 25, 2016



I ; ' ' ‘ ' l Note: If any of the information shown on the maiting label
RSG Capital COTP- o requires correction, please e-mail any corrections to-
7499 West Atlantic Ave. form@sipc.org and so indicate on the form filed.
- Suite 208 : .
Delray Beach, FL 33446
SEC No 8-67456 : o Name and telephone number of person to contact
| December-Fiscal Year month end respecting s form.
| | ——-JTrac:e Doornbos, (21 2) 380-1864 ext 718
2. A. General Assessment (item 2e from page 2) : ) ' $0
B. Less payment made with SIRC-6 filed (exclude interest) _ ‘ Y
- Date Paid . .
C. Less prior overpayment applied o S ’ ' (22-
D. Assessment balance dus or (overpayment) _ E . _ (22)_

i g
Dated the LG day of January 2018 Pres;dent

w8 Ceecun V%‘w évb%cgl%l1glstjéloou .G 20UYu-2 180 . SEP@;]

(33-REV 7/10) General Assessment Reconclhatlon : - {(33-REV 7/10)

For the fiscal year ended December 31 . , 2015
(Read carefully the instruct:ons in your Workmg Copy before completlng this Form)

PUSEEEN

. TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, DeS|gnated Exammlng Authomy 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit reqmrement of SEC Rule 17a-5: .

days at 20% per annum

E. Interest computed on late payment (see instruction E) for

F. Total assessment balance and interest dus (or overpayment carried forward) §(22)

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC . . :
Total (must be same as F above) -~~~ -~~~ $0 -

H. Overpayment carried forward . - $(22 : - )

3. Subsic'liari'es'(S) and predecessors (P) ingluded in this form (g'n?e name and 1934 Act reg'xstrétion number):

The SIPC member subniitting this form and the
person by whom it is executed represent thereby lf?l’qp
that all information contamed herein is true, correct RSG Cap di

and complete . - Nameoi y(nﬁx?imher organization)

Y {Authorized Signaiurs)

{Titie}

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy ot this form -
for a nerlgd of not less fhaq [ uears the latest 2 vears in an sasily accessihle place

SLESTeILIT 4L,

fﬁ Dates: ) . .

E Postmarked Received Raviewed

== Calculations ‘ Documentation Forward COPY e
m Rl

> Exceptions:

o b

© Disposition of exceptions:



AND GENERAL ASSESSMENT

Amounts for the fiscal perrod
beginning January 1 , 2018
and ending. December31 , 2015
Eliminate cents
ltem No. |
2a. Total revenue (FOCUS Line 12/Part 1A Line 8, Gode 4030) ~ $668,965

2b. Additions:

(1) Total revenues from the Securities business of subsidiaries {except forergn subsidiaries) and
predecessors not included above.

(2) Net loss from principal transactions in securities in irading accounts.

(3) Net loss from principal fransagtions in commodities in trading accounts.

(4) Interest and dividend expense deducted i datermining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fées_ deducted in determining net
profit from management of or participation in underwriting ot distribution of securities.

(7) Net foss from securities in investment accounts.

Total additions

2¢. Deductions: '
(1) Revenues from the distribution of shares of a registerad open end investment company or unit
investment trust, from the sale of variable annuities, fror the business of insurance, from investment

advisory services rendered to registered investment companies or insurance company separate 648336
accounts, and from transactions in security futures produets.

(2) Rev‘e'n'ires from commodity transactions.

{3) Commlssmns floor brokérage and clearance pard to other SIPC members in conneclion with '30 469
secuntres transactions. _ $TI

(4) Reimbursemenis for postage in connection with proxy solicitation.

(6) Net gain from securities in investment accounts.

(6) 100% 0 f commissions and markups earned from transaetions in (i) certificates of deposit and
{in Treasury bills, bankers acceptances of commercial paper that mature nine months or less
from issuance date.

* (7) Direct expenses of pnntrng adverrrsmg and lega! fees mcurred in connection with ofher revenue
related to the securities business (revenus defined by Ssction 16{2)(L) of the Act).

(8) Other revenus not related either drrectly ot indirectly to the securities business.
(See Instruction C):

(9} (i) Total interest and dividend expense (FOCUS Line 22/PART NA Llne 13,
Code-4075 plus fing 2b(4) above) but.not in excess

of total interest and dividend income. )
{ii} 40% of margin interes: sarned on customers securilies
accounts (40% of FOGUS tins 5, Code 3960). - §
Enter the greater of fine (1) or (ii) . ‘ - -
Total deductions ' » 678’805
2d. SIPC Net Operating Revenues $ -9,840
2e. General Assessment @ .0025 . $0

{to page 1, line 2.A.)



