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Duane Liebswager, CPA P.C.
Certified Public Accountant

15405 SW 116th Avenue, Suite 112
’King City, OR 97224

Duane G. Lieﬁswager

Report pf Independent Certified Public Accountants

Board of Directors
MKG Financial Group, Inc.

Report of the Financial Statements

I have audited the accompanying statements of financial condition
of MKG Financial Group, Inc. (An Oregon “S” Corporation) as of
December 31, 2015, and the related statements of income income,
changes ‘in stockholder's equity, and cash flows for the year then
ended that are filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair
presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance
of 1internal control relevant to the preparation and fair
presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility 1s to express an opinion on these financial
statements based on my audit. I conducted my audit in accordance
with generally accepted auditing standards established by The
Auditing Standards (United States) and in accordance with the
standards of the Public Company Accounting Oversight Board (United
States). Those standards require that I plan and perform the audit
to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the
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financial statements whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness 'of the Company’s
internal control. Accordingly, I express no such opinion. An
audit also includes evaluation of the appropriateness of
accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of MKG
Financial Group, Inc. as of December 31, 2015, and the results of
its operations and its cash flows for the years then ended in
accordance with accounting principles generally accepted in The
United States of America.

% fdﬂwo% C/’ﬁ . c.

Duane Liebswager, C.P.A.
Certified Public Accountant

February 10, 2016



MKG FINANCIAL GROUP, INC.
STATEMENT OF FINANCIAL CONDITION
December 31, 2015

ASSETS

Cash

Receivables from broker dealers

Receivables

Deposits with clearing organizations

Furniture, equipment at cost - net of
accumulated depreciation of $167,052

Prepaid expenses

Cash surrender value life insurance

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts -payable and accrued
liabilities

TOTAL LIABILITIES

STOCKHOLDER'S EQUITY

Common stock, $1 par value, 100
shares authorized and issued

Additional paid-in capital
Retained earnings

Total stockholder's equity

2015

$ 1,087
9,546
1,085

25,000

650
216

1,943

'$_39,527

$_23,029

23,029

100
282,127 -
(265,729)

16,498

$_39,527

See accompanying notes and accountant's audit report.
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MKG FINANCIAL GROUP, INC.
STATEMENT OF INCOME
Year Ended December 31, 2015

REVENUES

Commissions

Sale of investment company shares
Interest and dividends

Rent income

Other

Total revenue

EXPENSES

Employee compensation and taxes
Commissions and floor brokerage
Regulatory fees and assessments
Communications

Occupancy and equipment rents
Professional fees

Other expenses

Depreciation

Total expenses

NET INCOME (LOSS)

2015

$456,929
0

2,246
63,999

99,882

623,056

112,046
81,369
12,988
16,616

126,847
26,165

137,654

2,023

515,708

$107,348

See accompanying notes and. accountant's audit report.
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MKG FINANCIAL GROUP, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
For the Year Ended December 31, 2015

_ Paid In Retained
Common Stock Shares Amount Capital Earnings Total

Balance at {
December 31, 2014 100 $100 ($282,127) ($269,084) $ 13,143

Net income (loss)
for the year 107,348 107,348

Distributions ' (103,933) (103,933)

Balance at
December 31, 2015 100 $

’_l
(@)
(@)

$282,127($265,729) $_16,498

See accompanying notes and accountant's audit report.
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MKG FINANCIAL GROUP, INC.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2015

2015

Increase (Decrease) in Cash and Cash Equivalents: :
Cash flows from operating activities: :
Cash received from operations $611,469
Cash paid to employees and suppliers (507,593)
Interest received 2,246
Interest paid ( 1,885)
Income taxes ( 150)
Net cash provided by operating

activities 102,763
Cash flows from investing activities:
CVS Life insurance change 1,324

Paid-In capital 0
Net cash provided by investing

activities ' 1,324
Cash flows from financing activities:
Bank lcans 0
Distributions (103,993)
Net cash used by financing activities {103,993)
Net increase in cash and cash

equivalents 94
Cash and cash equivalents at beginning

of year 993
Cash and cash equivalents at end of

year $__1,087

Reconciliation of net income to net cash provided by operating
activities:
Net income : ' $107, 348
Adjustments to reconcile net income to

net cash provided by operating activities:

Amortization and depreciation 2,023

Change in assets and liabilities:

Receivables from brokers or dealers ( 9,341)

Prepaid expenses 1,015

Accounts payable 1,718
Total adjustments (__4,585)

Net cash provided by operating activities $102,763

Disclosure of accounting policy:
For purposes of the statement of cash flows, the Company considers
cash on hand and cash in bank to be cash equivalents.

See accompanying notes and accountant's audit report.
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MKG FINANCIAL GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Date of Management’s Review - Management has evaluated subsequent
events through February 10, 2016, the date on which the financial
statements were available to be issued.

The Company 1s an Oregon corporation and a registered broker-
dealer in securities under the Securities and Exchange Act of
1934, as amended. The Company renders broker-dealer services in
securities on both an agency and principal basis to its customers
who are fully introduced to Pershing. The Company is exempt from
the reserve requirements under SEC Rule 15c¢3-3(k) (2) (B), since it
does not handle or carry customer securities and cash.

A summary of the Company's significant accounting policies
consistently applied in the preparation of the accompanying
financial statements follows:

1. Revenue Recognition

Security transactions and related revenue are recorded on a trade
date basis, as if they had settled.

2. Securities Valuation

Marketable securities owned are stated at market value with
changes in value reflected currently in the results of operations
for the year. : :

3. Receivables

Receivables from brokers or dealers consist of commissions
receivable and are considered fully collectible.

Receivables from non-customers consist o©of Dbalances due for
services rendered and are considered collectible by management.

4., Securities

Marketable securities are valued at market value and the resulting
difference between cost and market is included in income.

5. Income Taxes

The Company elected, effective April 1, 2000 to be treated as an
8



MKG FINANCIAL STATEMENTS
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

5. Income Taxes Continued

“S” Corporation 'under the Internal Revenue Code. Instead of
paying corporate income taxes, the shareholders of an “S”
Corporation are taxed individually on the Company’s taxable income
or loss. Therefore, no provision or liability for federal and

state corporate income taxes has been included in these financial
Statements.

The Company is no longer subject to federal or state examinations
by taxing authorities for years before 2012, generally for three
years after they were filed.

6. Use of Estimates

The preparation of financial statements 1in conformity with

generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

7. Property and Eguipment

Property and equipment are carried at cost. Depreciation is
provided using straight-line method for financial reporting
purposes using estimated useful 1life of five to ten years.
Depreciation expense amounted to $2,023 for calendar year ending
December 31, 2015. '

NOTE B - LEASES

Operating Leases - The Company occupies office space under an
operating lease expiring February 2018, which 1is personally
guaranteed by the shareholder. The lease requires the Company to

pay 1ts proportionate share of operating expenses for the
building; principally real estate taxes, insurance, repairs and
maintenance and utilities. Total rent expense for the year ended
December 31, 2015, was $123,945.



MKG FINANCIAL GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

NOTE B - LEASES (Continued)
Future minimum lease payments under non-cancelable operating
leases as of December 31, 2015 are approximately as follows:

Year one $125,192
Year two 128,948
Year three 21,296
$275,436
The Company has subleased parts of its office space. 'Total

sublease income for year ended December 31, 2015 was $63,999.
NOTE C - COMMON STOCK

The Company was incorporated under the laws of the State of
Oregon. In conjunction with the incorporation, the Board of
Directors authorized the issuance of 100 shares of $1. par value
common stock, all of which are outstanding at December 31, 2015.

NOTE D - NET CAPITAL REQUIREMENTS

The Company is subject to the net capital rule (Rule 15c3-1) of
the Securities and Exchange Commission. This rule prohibits the
Company from engaging in any securities transaction at a time when
its T"aggregate indebtedness" exceeds fifteen times its "net
capital”™ as those terms are defined by the rule. At December 31,
2015, the Company's net capital and required net capital, as
defined, were 515,632 and $5,000 respectively, and its ratio of
aggregate indebtedness to net capital was 1.47 to 1.

NOTE E - CONCENTRATION OF CREDIT RISK

The Company maintains cash balances at one financial institution
located in Portland, Oregon. Accounts are insured by the Federal
Deposit Insurance Corporation up to $250,000. At December 31,
2015 the Company's uninsured cash balance was $.00.

NOTE F - FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Furniture, equipment and leasehold improvements consist of the
following at December 31, 2015:
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MKG FINANCIAL GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

NOTE F - FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

(Continued)

Vehicle $ 25,874
Furniture and fixtures 41,541
Office equipment ' 59,559
Leasehold improvements 40,728
167,702

Less accumulated depreciation and amortization (167,052)
S____ 650

NOTE G - EMPLOYEE BENEFIT PROGRAM

The Company has a savings incentive match plan covering employees
who meet prescribed requirements. The Company contributes a
matching contribution to each eligible employee equal to the
employee’s salary reduction contributions up to a limit of 3% of
the employee’s compensation for the calendar vyear. The Company
made contributions to the plan of approx1mately $1,915 for the
year ended December 31, 2015.

NOTE H - COMMITMENTS AND CONTINGENT LIABILITIES

The Company does not have any commitments or contingent
liabilities other than those stated in these financial statements.
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SUPPLEMENTARY INFORMATION
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Duane Liebswager, CPA P.C.
Certified Public Accountant

15405 SW 116th Avenue, Suite 112
King City, OR 97224

Duane G. Liebswager

Report of Independent Certified Publié Accountants
on Supplemental Information Reguired by SEC Rule 17a-5

Board of Directors
MKG Financial Group, Inc.

I have audited the financial statements of MKG Financial Group,
Inc. for the year ended December 31, 2015, and have issued my
report dated February 10, 2016, which contained an unmodified
opinion on those financial statements. My audit was performed for
the purpose of forming an opinion on the financial statements as a
whole. The Supplementary information contained in Schedules 1 and
2, required by Rule 17a-5 under the Securities and Exchange Act of
1934, is presented for purposes of additional analysis and is not
a required part of the financial statements. Such information is
the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to
prepare the financial statements. The information in Schedules 1
and 2 has been subjected to the auditing procedures applied in the
audit of the financial ‘statements and <certain additional
procedures, including comparing and reconciling such information
directly to the undzcrlying accounting and other records used to
prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of
America and PCAOB. In my opinion the information in Schedules 1
and 2 is fairly stated in all material respects in relation to the
financial statements as a whole.

% a&@w% ‘f%/@

Duane Llebswager, C.P.A.
Certified Public Accountant

February 10, 2016
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MKG FINANCIAL GROUP, INC.
SCHEDULE 1

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT - PART
IIA FORM X-17A-5 THE UNITED STATES SECURITIES AND EXCHANGE

COMMISSION

COMPUTATION OF NET CAPITAL
For Year Ended December 31, 2015

Stockholders' equity from statement of
financial condition

Deduct equity not allowable for net
capital

Stockholders' equity qualified for
net capital

Deductions and/or charges
Non-allowable assets:
Furniture and equipment

Prepaid expenses & receivables

Net Capital before haircuts
Haircut on.other securities
Net Capital

Computation of net capital requirement
Minimum net capital required

Minimum dollar net capital requirement
Excess net capital

Excess net capital at 1000%

Aggregate Indebtedness
Items included from statement of
financial condition:
Accounts payable and accrued
liabilities

Total aggregate indebtedness

Ratio: Aggregate indebtedness to
net capital

14

2015

$16,498

0

$16,498

- 650)

( 216)
15,632

( 0)
$15,632

$_1,535

$_5,000

$10,632

$13,329

$23,029

$23,029

1.47 to 1.



MKG FINANCIAL GROUP, INC.
SCHEDULE 2

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT - PART
IIA FORM X-171-5 THE UNITED STATES SECURITIES AND EXCHANGE
COMMISSION :

RECONCILIATION OF COMPUTATION OF NET CAPITAL UNDER RULE 15c¢3-1

For Year Ended December 31, 2015

i Rounding

2015
NET CAPITAL
Net capital as of December 31, per
unaudited report filed by respondent $14,547
Adjustments
Effect on net income for adjustments
Receivable misclassification 1,085
0
Net capital at December 31, as adjusted $15,632
AGGREGATE INDEBTEDNESS
| Total aggregate indebtedness as of
: December 31, per unaudited report
filed by respondent $23,029
Decrease 1n accounts payable 0
¢ Total aggregate indebtedness as of
f December 31, as adjusted $23,029

Y
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Duane Liebswager, CPA P.C.
Certified Public Accountant

15405 SW 116th Avenue, Suite 112
King City, OR 97224

Duane G. Liebswager

Independent Accountants’ Report on Applving Agreed-Upon Procedures
Related to an Entity’s SIPC Assessment Reconciliation

To the Board of Directors MKG Financial Group, Inc.
1500 SW First Avenue, Suite 1000
Portland, Oregon 97201

In accordance with Rule 17a-5(e) (4) under the Securities Exchange
Act of 1934, we have performed the procedures enumerated below
with respect to the accompanying Schedule of Assessment and
Payments (General Assessment Reconciliation (Form SIPC-7) to the
Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2015, which were agreed to by MKG Financial
Group, Inc. and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., SIPC and other designated
examining authority or specified parties of report, solely to
assist you and the other specified parties 1in evaluating MKG
Financial Group, Inc. compliance with the applicable instructions

of the General Assessment Reconciliation (Form SIPC-7). MKG
Financial Group, Inc.’s management 1is responsible for the MKG
Financial Group, Inc.’s compliance with those requirements. This

agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with
respective cash disbursement records entries noting no
differences,

2. Compared the amounts reported on the audited Form-X17A-5 for
the year ended December 31, 2015, as applicable, with the amounts
reported in Form SIPC-7 for the year ended December 31, 2015,
noting no differences; '
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3. Compared any adjustments reported in Form SIPC-7 with
supporting schedules and working papers noting no
differences;

4. Proved the arithmetical accuracy of the calculations
reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments noting.no
differences; and

5. Compared the amount of any overpayment applied to the current
assessment with the Form SIPC-7T on which it was originally
computed noting no differences.

We were not engaged to, and did not conduct an examination, the
objective of which would be the expression of an opinion on
compliance. Accordingly, we do not express such an opinion. Had
we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

This report 1is intended solely for the information and use of the

specified parties 1listed above and is not intended to be and
should not be used by anyone other than those specified parties.

%M_, 5&@@)% <A L C

Duane Liebswager, C.P.A.
Certified Public Accountant

February 10, 2016

17



SECURITIES INVESTOR PROTECTION CORPORATION
P.0O. Box 92185 Washington, D.C. 20090-2185
‘ %7\\'\‘3 202-371-8300
WA 29" General Assessment Payment Form
Far the first half of the fiscal year ending 12/31/2015
(Read carefully the instructions in your Working Copy before completing this Form)
TO BE FILED BY ALL MEMBERS OF THE SECURITIES INVESTOR PROTECTION CORPORATION

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-6

(34-REV 7/10)

SIPC-6

{34-REV 7/10)

! Note: if any of the information shown on the
29924 3339 : MIXED AADC 220 mailing label requires correction. please e-mail
052692 FINRA DEC any corrections {c form@sipc.org and so

MKG FINANCIAL GROUP INC indicate on the form filed.
1500 SW 1ST AVE STE 1000 ¢ i :
PORTLAND OR 97201-5834 Name and telephone number of person to

contact respecting this form.

l l Ti‘?aw'BI-E_n'faosc‘{, (5'03)116~G70o

2. A. General assessment payment for the firsi hall of the fiscal year
(item 2e from page 2) :

$ (6 3.077

1. Less prior year overpaymen{ applied as reflecied on SIPC-7 if applicable { )

2. Assessment balance due . 6 ¢ 3,07

B. Interest computed on late payment (see instruction E) for days at 20% oer annum

C. Total assessment and inlerest due s 6CJ.97

D. PAID WITH THIS FORM:
Check enclosed. payable to SIPC / .0
Total (must be same as C above) $ 63,07

3. Subsidiaries (S) and predecessars (P) included in this form (give name and 1934 Acl registralion number):

The SIPC member submitting this form and the
person by whom ii is executed represent thereby
that all information contained herein is true, correct

and complete. . 0”"1 KK ¢ {amﬁ:\acnﬂx é‘t R0 AP _I:N< -
G} {Mame ol Corporation, Partnership a): other organization)
57 . :
Dated the —S/ "day of S v 205 o A Ll

(Authorized Signalure}

Cuwic e Do icen. oy

(Tille}

This form and the assessment payment is due 30 days after the end of the first six months of the fiscal y‘ear. Retain the
Working Copy of this form for a period of not fess than 6 years, the latest 2 years in an easily accessible place.

o

| X&) ‘

= Postmarked Received Reviewed
| N -

"Documentation Forward Copy

S . ayr .
> Disposition of exceptions:
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DETERMINATION OF “SIPC NET OPERATING REVENUES™”

AND GENERAL ASSESSMENT

Item No.
2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030)

2b. Additions:
(1) Total revenues irom the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included abave.
(2) Met loss from principal transactions in securities in trading accounls.
(3) Net loss from principal transactions in commadities in trading accounls,
{4) Inleres! and dividend expense deducted in determining item 2a.

(5) Net loss fram management of or participation in Ihe undenwriling or distribution of securitigs.

(6) Expenses other than advertising, printing, regisiration fees and legal fees deducted in determining net
prolit from management of or parlicipation lo underwriling or distribution of securities.

(7) Net loss from securities in invesimen! accounts.
Total additions
2¢c. Deductions:

{1) Revenues fram the distribution of shares of a registered open end invesiment company or unil
investmeni trust, from the sale of variable annuities, from the business of insurance, {rom
investmen! advisory services rendered to registered invesiment companies or insurance company
separale accounts and from transactions in security futures products.

(2} Revenues {rom commodity transactions.

{3) Commissions, lloor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

{4) Reimbursemenls {or postage in connection with proxy solicilation.

(5) Net gain from securities in investment accounls.

{6) 100% ol commissions and markups earned lrom Iransactions in {i) cerlificales of deposit and
{i1) Treasury bills, bankers acceptances or commercial paper that malure nine months or less

from issuance date.

(7) Direct expenses of prinling, advertising and legal fees incurred in connaction with other revenue
relaled to Ihe securities businass (revenue defined by Section 16(9){L) of the Act).

{8) Other revenue not related aither directly or Indirectly to the securities business.
{See Instriction C):

Amounts for the fiscal period
beginning 1/1/2015
and ending 6/30/20Q15

Ellminate cents

s__333 Y63

Y2 142

24. SIPC Net Operating Revenues

2 (92
{Deduclions in excess ol .$100,000 require documentation)
{9) (i} Total interest and dividend expense (FOCUS Line 22/PART I/A Line 13,
Code 4075 plus line 2b(4) above) but nol in excess
of fotal interest and dividend income _ $
{if) 40% of margin interest earned on customers securlties

accounls {40% of FOCUS line 5, Code 3960) §

Enter the greater of line (1) or (i)

Tolal deductions 68 33Y

s 2635 229

2. General Assessmen! @ .0025

{to page 1, line 2.A.)



MKG FINANCIAL GROUP, INC.
1500 SW FIRST AVE. STE. 1000
_ PORTLAND, OR 97201
(503)226-6700 (800)760-4933

PAYTOTHE ~ C" 70~

" ORDER OF.

‘UMPQUA BANK

1-866-4UMPQUA
(1-866-486-7782)

11475

96-505/1232
0

/21 /8915

| $ ¢63.07

. 20 ]
S Huvpasp S_/X'Tv Tirce £ z//or

DOLLARS t

. C -/_ -

" MEMO

Hi2320505L1 370962320

e §A0Y i g P

| MKG FINANCIAL GROUP, INC.

I

AT e A L Ry TN AR ST

AUTHORIZED SIGNATURE

T Y N L Mt

11475



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 V\()azsgi7n1gté)3néoD.C.. 20090-2185
2 - -

General Assessment Reconcifiation

Far Lhe liscal year ended 12/31/2015
(Read carelufly the iiislructions in your Working Copy befare compleling this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and monih in which fiscal year ends for
purposes.of the audil requirement of SEC Rule 17a-5:

SIPG-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

Note: If any of the infarmalion shown on the
mailing label requires correction, please e-mail
any corrections to form@sipc.org and so

2272 TITIIAS S MIXED AADC 220 indicate on the form filed.

052692 FINRA DEC
MKG FINANCIAL GROUP INC
1500:SW 1ST AVE STE 1000 Name and telephone number of person lo

PORTLAND OR 97201-5834 | contacl respecting this form.

1195, 35

2. A. General Assessment (item 2e from page 2) $
B. Less payment made with SIPC-6 {lled (exciude interest) { [y@ 5 . 07 )
T7/3ta0s
Date’ Paid 7
C. Less prior overpayment applied { )
-

D. Assessment balance due or (overpayment) S 302 ;LS'

E. Interest computed on late payment (see instruclion E) for______days al 20% per annum

F. Total assessment balance and inlerest due (or overpayment carried forward) $ S32.2 %

G. PAID WITH THIS FORM: |
Check enclosed, payable 1o SIPG —
Total {must be same as F above) $ d 32.28

H. Overpayment carried forward $( . )

3. Subsidiaries (S) and predecessors {P) included in this form (give name and 1934 Act registration number):

The SIPC member submilling this form and the
person by whom it is executed represent thereby

- i - LoD . =
that ali information contained herein is true, correct Me6e F -:;a:"t:go«ﬁ:ﬁv%o :AD-OO( ;;IN ('.l_ )
and complete. (_?_3 zme 0 rperatlon, Parinershi other organization
v a A YAt W\ °
o {Aulhorized Signalure)
panp——
Dated the 4 ~ day ol Fea Ruwen~, 20 (b . (o ?IEIH‘?}QE(_;L\ C(—nm'-(cr;momchc:OPl:.C ar(~nl
{Title}

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

= Dales:

= Postmarked Received Reviewed

(AN ¢

& Calculations Documentation _ Forward Copy
o=

<> Exceplions:

8.

w

Disposition of exceplions:



UETERMINATIUN Ur “5ipL NEI UPERATING KEvEnyEs
ASSESSMENT S

AND GENERAL Amounls for the fiscal period

beginning 1/1/2015

and ending 12/31/2015

item No. Eliminate cents

2a. Tolal revenue (FOCUS Line 12/Part I1A Line 8, Code 4030) s lod 3/ D9 7

2b. Additions:
(1) Total revenues from the securilies business of subsidiaries (except foreign subsidiaries) and
predecessors nol included above. ‘

(2) Net loss from principal transaclions in securities in trading accounls.

(3) Net loss from principal lransactions in commodities in trading accounts.

(4) Interest and dividend expense deducled in determining ilem 2a.

{5) Net loss from management of or participation in the underwriting or distribution of securilies.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
prolit from management of or participation in underwriling or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2c. Deduclions:

(1) Revenues from the distribution df shares of a.registered open end invesiment company or unit
investment trusl, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered o registared invesimen{ companies or insurance company separale
accounts, and from Iransactions in security fulures products.

{2) Revenuas from commodity transactions.

(3} Commissions, floor brokerage and clearance paid to olher SIPC members in connection with §f0 -
A TS

securilies transactions.

(4) Reimbursements. for postage in connection with proxy solicitation,

{5) Nel gain from securities in investment accounts. ég 5/

(6) 100% of commissions and markups earned from transactlons in (i) cerlificales of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper thal mature nine months or less
fiom issuance date.

(7) Direct expenses of prinling advertising and legal fees incurred in connection with other revenue
related to {he securilies business (revenue defined by Seclion 16({3){L) of the Act).

(8) Other revenue not relaled eilher directly or indirectly {o the securities business.
{See Instruction C):

63117

{Deductions in excess of $100,000 require documenlation)

{9) (i) Tolal inlerest and dividend expense (FOCUS Line 22/PART IIA Line 13,
Code 4075 plus line 2b(4) above) bul not in excess
of lolal interest and dividend income. 3

(ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). 5

Enter the greater of line (i) or (i)

Tolal deductions | /q%/ Q( 9

_ 1
2d. SIPC Net Operating Revenues ) $ 47 8./3 ?

-
2e. General Assessment @ .0025 ‘ 5 //(7 5 ’ 55

(to page 1, line 2.A.)
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Duane Liebswager, CPA P.C.
Certified Public Accountant

15405 SW 116th Avenue, Suite 112
‘King City, OR 97224

Duane G. Liebswager

Report of Independent Registered Public Accounting Firm-Exemption Report Review

To the Board of Directors and Shareholders
of MKG FINANCIAL GROUP, INC.

We have reviewed management’s statements, included in the accompanying Exemption Report required
by SEC Rule 17a-5, in which (1) MKG Financial Group, Inc. indentified the following provisions of 17 C.F.R.
#240.15¢3-3 under the provision (k)(2)(ii) “Customer protection-Reserves and Custody of Securities” and
(2) Broker Dealer stated that it has met the identified exemption provisions throughout the most recent
fiscal year without exception. MLG Financial Group, Inc's. management is responsible for compliance
with the exemption provisions and it’s statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Broker Dealer’s compliance with the exemption provisions. A review is
substantially less in scope than an examination. The objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated. In all material respects, based

on the provisions set forth in Section (k)(2)(ii) “Customer Protection-Reserves and Custody of Securities
of Rule 15¢3-3 under the Securities and Exchange Act of 1934.

@W JQ,Q%W cty Fe.

Duane Liebswager, C.P.A., PC

February 10, 2016

18
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MKG G

An Investment Firm

2015 Exemption Report
SEC Rule 15¢3-3

MKG Financial Group, Inc. during calendar year 2015 claimed an exemption to
SEC Rule 15¢3-3. MKG Financial Group, Inc. met the following criteria, without
exception, for the entire calendar year 2015 under section (k) of the Rule:

MKG Financial Group, Inc. is not a carrying firm. MKG Financial Group, Inc.
carries no margin accounts, promptly transmits all customer funds, does not
receive or handle customer securities, does not otherwise hold funds or securities
for, or owe money to, customers and effectuates all financial transactions
between the broker/dealer and its customers through Pershing, LLC.

In accordance with SEC Rule 17a-5, MKG Financial Group, Inc. makes the
following assertions:

a. The Internal Control Over Compliance of MKG Financial Group, Inc.
was effective during 2015.

b. The Internal Control Over Compliance of MKG Financial Group, Inc.
was effective as of the end of 2015.

¢. MKG Financial Group, Inc. was in compliance with 17 CF.R. §§
240.15¢3-1 (the “net capital rule”) and 240.15c3-3(e) (the “reserve
requirements rule”) as of the end of 2015. ,

d. The information MKG Financial Group, inc. used to state whether it
was in compliance with the net capital rule and the reserve
requirements rule was derived from the books and records of MKG
Financial Group, Inc.

I certify that the above statement is true and accurate to the best of my

knowledge.
Thank you, .
- .,' y )
N YO '
Mark K. Gaskill
President/CEO

. 219
1500 S.W. First Avenue, Ste. 1000, Portland, OR 97201 Phone: (503) 226-6700 (800) 760-4933 Fax: (503) 226-6726

www._mkgfinancial.com
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MEG PINANCIAL GROUP, IHNC,
(An Oregon 87 Corporation)

Annual Aldited Beport

Decenmber 31, 2015

DUANE LIEBSWAGER, C.P.A., PC
CERTIFIED PUBLIC ACCOUNTANT
15405 S . W. 116TH AVENUE
SUITE 112
KING CITY, OREGON 97224
503/624-0940




