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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Stern Brothers & Co.
St. Louis, Missouri

We have audited the accompanying statement of financial condition of Stern Brothers & Co. as of
December 31, 2015, and the related notes to the financial statement. This financial statement is the
responsibility of Stern Brothers & Co.'s management. Our responsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement. An
audit afso includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
position of Stern Brothers & Co. as of December 31, 2015, in conformity with accounting principles generally
accepted in the United States of America.

Coe Kot 127

Crowe Horwath LLP
New York, New York
February 26, 2016




Stern Brothers & Co.
Statement of Financial Condition
December 31, 2015

Available for Public Inspection

Assets
Cash and cash equivalents
Securities owned, at fair value
Receivable from clearing broker
Deposit with clearing broker
Other receivables, net
Accrued interest receivable from securities
Prepaid expenses and other assets
Deferred income taxes

Property and equipment, net

Total assets

Liabilities and Stockholders' Equity

Liabilities
Payable to clearing broker
Accounts payable
Accrued liabilities
Income tax payable

Deferred rent and revenue

Total liabilities

Commitments and contingent liabilities (Note 8)

Stockholders' equity
Common stock, $0.001 par value;

10,000,000 shares authorized, 3,508,675 shares issued

Additional paid-in capital

Retained eamings

Treasury stock, at cost, 337,232 shares
Total stockholders' equity

Total liabilities and stockholders' equity

$ 147,541
1,480,943
5,285,457

100,000
816,234
9,307
216,705
145,131
11,389

$ 8,212,707

$ 1,458,800
190,902
963,102

23,322
89,711

2,725,837

3,509
3,109,505
3,078,501

(704,645)

5,486,870

$ 8,212,707

The accompanying notes are an integral part of this financial statements.
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Stern Brothers & Co.
Notes to Financial Statement
December 31, 2015

Available for Public Inspection

1.

Corporate Operation

Stern Brothers & Co. (the “Company”) is a WBENC certified Women’s Business Enterprise, a state
of Missouri certified Women-owned Business Enterprise, a registered securities broker/dealer with
the Securities and Exchange Commission, and a member of the Financial Industry Regulatory
Authority and the Securities Investor Protection Corporation. The predominant businesses of the
Company are underwriting bond offerings for municipalities, providing financial services related to
tax-exempt financing, and acting as principal in transactions for the purchase and sale of various
types of debt securities. Securities traded for its account consist primarily of tax-exempt obligations.

The Company has entered into an agreement (the “Agreement”) with an unrelated broker/dealer to
process and clear all of the Company's securities transactions. Substantially, all of the Company's
investments are held by the broker/dealer to facilitate the Company's trading activities. Although
there are a number of unrelated broker/dealer entities which could provide comparable services to
the Company on terms generally equivalent to the Agreement, a change in the clearing relationship
could cause the Company to experience delays in purchases or sales of its investments.

Summary of Significant Accounting Policies

The following is a summary of the significant accounting policies used in the preparation of these
financial statements:

A. Securities owned are carried at fair value. At year-end, these securities consist primarily of
state and municipal bonds.

B. An allowance for doubtful accounts is established as needed for specific receivables which
may be uncollectible. A receivable is charged off by management as a loss when deemed
uncollectible, although collection efforts continue and recoveries may occur.

C. Proprietary securities transactions are recorded on the trade date, as if they had settled.
D. Prepaid expenses and others assets include rental deposits and other prepaid expenses.

E. Property and equipment are recorded at cost. When assets are retired or otherwise disposed
of, the cost and related accumulated depreciation and amortization is removed from the
accounts. Any realized gain or loss on sale would be recorded in the statement of operations.

F. Deferred tax assets and liabilities are the expected future tax amounts for the temporary
differences between carrying amounts and tax bases of assets and liabilities, computed using
enacted tax rates. A valuation allowance, if needed, reduces deferred tax assets to the
amount expected to be realized.

A tax position is recognized as a benefit only if it is “more likely than not” that the tax position
would be sustained in a tax examination, with a tax examination being presumed to occur.
The amount recognized is the largest amount of tax benefit that is greater than 50% likely of
being realized on examination. For tax positions not meeting the “more likely than not” test,
no tax benefit is recorded.

- Continued -
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Stern Brothers & Co.
Notes to Financial Statement
December 31, 2015

Available for Public Inspection

3.

G. Loss contingencies, including claims and legal actions arising in the ordinary course of
business, are recorded as liabilities when the likelihood of loss is probable and an amount or
range of loss can be reasonably estimated. Management does not believe there are such
matters that will have a material effect on the financial statements.

H. Treasury stock is accounted for using the cost method whereby the entire cost of the
acquired stock is recorded as treasury stock. When treasury stock is reissued, the FIFO
method is used.

I.  The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Other Receivables, Net

Other receivables at December 31, 2015 consist of the following:

Remarketing fees receivable $ 635656
Financial advisory fees and other receivables 207,808
Related party receivable 165,658
1,009,122
Less allowance for doubtful accounts 192,888
$_816234

Borrowings

Bank borrowings

The Company maintains a credit facility with Parkside Financial Bank & Trust. The facility is
unsecured and permits the Company to draw on the credit facility in amounts up to $3,000,000.
The interest rate on borrowings under this credit facility is the greater of 5 percent or a fluctuating
rate equal to 50 basis points plus the Parkside Financial Bank & Trust's prime rate, which was 3.50
percent at December 31, 2015. There were no outstanding borrowings under this credit facility at
December 31, 2015. The credit facility expires on March 23, 2016 and contains customary
representations and warranties, covenants, and events of default. The Company believes that
circumstances that might give rise to breach of these covenants or an event or default as specified
in the credit facilities are remote.

Clearing broker borrowings

The Company maintains its proprietary trading accounts with its clearing broker. These accounts
hold the Company's securities inventory and are collateralized by deposits totaling $100,000, and
all the Company's securities inventory. The Company may borrow up to an agreed-upon
percentage of the value of the collateral as specified in the Agreement. The accounts bear interest
at 75 basis points plus the clearing broker's cost of funds. The Company does not pay cash for

- Continued -
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Stern Brothers & Co.
Notes to Financial Statement
December 31, 2015

Available for Public Inspection

these amounts as they are netted against revenues owed to the Company from the clearing broker.
There was $1,463,492 of investments in the accounts at December 31, 2015. The payable to the
clearing broker is net of unrealized gains in the aforementioned investments of $4,692 at
December 31, 2015.

5. Income Taxes
At January 1, 2015 and December 31, 2015, the Company had no unrecognized tax benefits
recorded. The Company does not expect the amount of unrecognized tax benefits to significantly
change within the next twelve months.

The components of the deferred income taxes as of December 31, 2015 are as follows:

Deferred income tax asset:

AMT tax credit carry forwards $ 33,189
State net operating loss carry forwards 222
Deferred rent and revenue 33,196
Allowance for doubtful accounts 71,643
Accumulated depreciation 6,881

§ 145131

The Company is subject to U.S. federal income tax as well as income tax of the state of Missouri,
and various other states. The Company is no longer subject to examination by taxing authorities for
years before 2012.

6. Property and Equipment

The major components of property and equipment at December 31, 2015 are as follows:

Estimated
Useful Life
Fumiture and fixtures $ 197,561 7 years
Office equipment 325,932 3-5 years
Leasehold improvements 53,179 Life of lease
576,672
Less accumulated depreciation and amortization 565,283
Property and equipment, net $ 11,389

- Continued -
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Stern Brothers & Co.
Notes to Financial Statement
December 31, 2015

Available for Public Inspection

7.

Stockholders’ Equity

From time to time, the Board of Directors authorizes the Company to repurchase its common stock.
During the year ended December 31, 2015, the Board of Directors did not authorize any
repurchases.

Commitments and Contingent Liabilities

The Company is a party to operating lease agreements for the rental of office space that expire in
various years. Rent expense is recognized on a straight-line basis over the life of the lease rather
than in accordance with the actual lease payments. Deferred rent and revenue represents the
adjustments to future rents as a result of using the straight-line method as well as revenue
collected but not earned as of December 31, 2015.

At December 31, 2015, future minimum lease payments under the operating leases are
approximately as follows:

Year ending December 31,

2016 $ 292,953
2017 253,693
2018 215,213
2019 160,317

$ 922,176

In the normal course of its business, the Company may be contingently liable to its clearing
broker/dealer for specified potential losses such as the margin requirements of customer margin
securities transactions, the failure to deliver securities sold or nonpayment of securities purchased
by a customer. The Company seeks to minimize this risk through procedures designed to monitor
the credit worthiness of its customers and that customer transactions are executed properly by the
clearing broker/dealer. The maximum potential amount of future payments that the Company could
be required to make under these circumstances cannot be estimated. Based on historical
experience, the Company believes that it is unlikely it will have any payments related to these items
and that any payments would be immaterial and accordingly has not recorded any obligation in its
financial statements related to these items.

Net Capital Requirement

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain minimum net capital and the ratio of aggregate indebtedness to
net capital shall not exceed fifteen to one. At December 31, 2015, the Company had net capital and
minimum net capital required of $4,223,150 and $100,000, respectively. The Company's
percentage of aggregate indebtedness to net capital was 27.88 percent at December 31, 2015.
The Company claims exemption from certain requirements of Rule 15¢3-3 pursuant to section
(k)(2)(ii). All customer transactions are cleared through a broker-dealer on a fully disclosed basis
and the Company does not hold funds for the account of its customers.

- Continued -
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Stern Brothers & Co.
Notes to Financial Statement
December 31, 2015

Available for Public Inspection

10.

1.

Financial Instruments With Off-Balance Sheet Risk and Concentrations of Credit Risk

The clearing and depository operations for the Company's securities transactions are performed by
its clearing broker pursuant to the Agreement. At December 31, 2015, all of the non-equity
securities owned, which are presented on the accompanying Statement of Financial Condition, are
positions with and amounts due principally from the clearing broker, who is a member of a
nationally recognized exchange. The Company also maintains a $100,000 deposit with its clearing
broker and has a receivable of $5,285,457 as of December 31, 2015. The Company consistently
monitors the credit worthiness of the clearing broker to mitigate the Company's exposure to credit
risk. Also, at December 31, 2015, the Company has cash of $142,842 deposited at Parkside
Financial Bank & Trust.

Fair Value Measurements

Fair value is the exchange price that would be received for an asset or paid to transfer a liability (an
exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants on the measurement date. There are three levels of inputs
that may be used to measure fair value:

Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets
that the entity has the ability to access as of the measurement date.

Level 2: Significant other observable inputs other than Level 1 prices, such as
quoted prices for similar assets or liabilities, quoted prices in markets that are not
active, and other inputs that are observable or can be corroborated by observable
market data.

Level 3: Significant unobservable inputs that reflect a company's own assumptions
about the assumptions that market participants would use in pricing an asset or
liability.

The Company used the following methods and significant assumptions to estimate fair value:
Securities owned

The fair values of securities owned are determined by obtaining quoted prices on nationally
recognized securities exchanges or matrix pricing, which is a mathematical technique used widely
in the industry to value debt securities without relying exclusively on quoted prices for the specific
securities, but rather by relying on the securities’ relationship to other benchmark quoted securities.
Inputs to the matrix pricing include recent transactions of similar securities and other observable
market data.

- Continued -
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Securities owned measured at fair value on a recurring basis are summarized below as of
December 31, 2015:

Quote prices Significant other Significant

in active markets Observable Unobservable
for identical assets Inputs Inputs

Financial Assets Fair value (Level 1) (Lewvel 2) (Lewvel 3)
State/political subdivisions:

AAA rated $ - 8 - 8 - 3 -

AA rated - - - -

A rated 1,369,148 - 1,369,148 -

BB rated - - - -
Quasi govemmental bond 85,909 - 85,909 -
Corporate Bonds 8,435 - 8,435 -
Equity securities:

Corporate Equity 17,451 17,451 - -
Total securities owned $ 1,480,943 $ 17,451 $ 1,463,492 § -

Current assets, exclusive of securities owned, are carried at book value, which approximates their
fair value, and liabilities are carried at amounts approximating fair value based on their relatively
short due dates.

Risks and Uncertainties

Investment securities are exposed to various risks, such as interest rate, market and credit risk.
Due to the level of risk associated with certain investment securities and the level of uncertainty
related to changes in the value of investment securities, it is at least reasonably possible that
changes in risks in the near term would materially affect the amounts reported in the statement of
financial condition, operations and stockholders’ equity. The risk of loss on unsettled transactions
relates to customers’' and other counterparties’ inability to fulfill their contracted obligations.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Management and the Board of Directors of
Stern Brothers & Co.

We have reviewed management'’s statements, included in the accompanying Exemption Report in which
(1) Stern Brothers & Co. (the Company) identified the following provisions of 17 C.F.R. § 15¢3-3(k) under
which the Company claimed an exemption from 17 C.F.R. § 240.15c3-3: (k)(2)(ii) (the Exemption
Provisions) and (2) the Company stated that the Company met the identified Exemption Provisions
throughout the most recent fiscal year ended December 31, 2015, without exception. The Company’s
management is responsible for compliance with the Exemption Provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company’s compliance with the Exemption Provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management’s statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

statements referred to above for them to be fairly stated, in all material respects, based on the conditions
set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Crowe Horwath LLP

New York, NY
February 26, 2016




SternBrothers & Co.

8000 MARYLAND AVENUE, SUITE 800
ST. LOUIS, MISSQURI 63105-3911
(314) 727-5519 » FAX (314) 727-7313
WWW.STERNBROTHERS.COM

Exemption Report
For The Year Ended December 31, 2015

Stern Brothers & Co. (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following;

The Company claimed and met the exemptive provisions of 17 C.F.R. § 240.15¢3-3 (k)(2)(ii)
during the year ended December 31, 2015. The Company, as an introducing broker-dealer,
clears all transactions with and for customers on a fully disclosed basis with a clearing broker-
dealer, and promptly transmits all customer funds and securities to the clearing broker-dealer
which carries all of the accounts of such customers.

Stern Brothers & Co.

1, Peggy Finn, swear (or affirm) that, to my best knowledge and belief, this Exemption Reportis
true and correct. -

Date: February 26, 2016
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPCON PROCEDURES

To the Management and Board of Directors of
Stern Brothers & Co.
St. Louis, Missouri

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of General Assessment
Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2015, which were agreed to by Stern Brothers & Co. (the “Company”), the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and
the other specified parties in evaluating the Company’s compliance with the applicable instructions of the
Form SIPC-7. The Company's management is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2. Compared the amounts reported in the annual audited financial statements with the amounts reported
in Form SIPC-7 for the year ended December 31, 2015 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no adjustments or differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was computed noting there was no overpayment applied.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Coe Kot 447

Crowe Horwath LLP
New York, NY
February 26, 2016




SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 P.0. Box 92185 Washington, D.C. 20090-2185 SIPC-7

202-371-8300
(33-REV 7/10) General Assessment Reconciliation {33-REV 7/10)

For the fiscal year ended 12/31/2015
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1834 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:
l Note: If any of the information shown on the
mailing label requires correction, please e-mail
any corrections to form@sipc.org and so

033724 FINRA DEC =0 indicate on the form filed.
STERN BROTHERS & CO
8000 MARYLAND AVE STE 800 Name and telephone number of person to

SAINT LOUIS MO 63105-3811 confact respecting this form.

l Jason Miriani (314) 727-5519

2. A. General Assessment (item 2o from page 2) $ 20,776
B. Less payment made with SIPC-6 filed (exclude interest) { 9,578 )
Date Paid
C. Less prior overpayment applied { )
D. Assessment balance due or (overpayment) 11,198
E. Interest computed on late payment (see instruction E) for______days at 20% per annum
F. Total assessment balance and interest due (or overpayment carrisd forward) $_ 11,198

G. PAID WITH THIS FORM;
Check enclosed, payable to SIPC
Total {must be same as F above) $ 11,198

H. Qverpayment carried forward $ )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

N/A

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct rn Brothers & Co.
. and complele. {Name of Corwﬁwomanhmw

: % fAuthorized Sianature)
Dated the 1 Othday of February 206 . _Chief cutive Officer

(Titte)

This form and the assessment payment is due 60 days after the end of the fiscal year, Retain the Working Copy of this form
for a perlod of not {ess than 6 years, the latest 2 years in an easily accessible place,

& Dates:

= Postmarked Received Reviewed

il

= Calculations — Documentation ________ Forward Cop
by y
m .

<o Exceptions:

a-

<> Disposition of exceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

ltem No.
2a. Total revenue (FOCUS Ling 12/Part 1A Line 9, Code 4030)

2b. Additions:

(1) Total revenues from the securities business of subsidiaries {except forsign subsidiaries} and

predacessors not included above.
(2) Net loss from principal fransastions in securities in trading accounts.
(3) Net loss trom principal kransactions in commodities in frading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

{5) Net loss from management of or participation in the underwriting or distribution of securities.

{6) Expenses other than advertising, printing, registration fees and tegal fees deducted in determining net

prafit from management of of participation in underwriting or distribution of securities.

(7) Net loss from securilies in investment accounts,

2¢. Deductions:

Amounts for the fiscal period
beginning 1/1/2015
and ending 12/31/2015

Eliminate cents

§ 10,264,395

2d. SIPC Net Operating Revenues

Total additions 0
(1) Revenues from the disiribution of shares of a registered open nd investment company or unit
invesiment trust, from the sale of variable annuities, from the business of insurance, from investment
advisoty services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products. {(13,960)
(2) Revenues from commodity lransactions.
(3) Commissians, floor brokerage and clearance paid to other SIPC members in coanection with
securities lransactions. (119,564)
(4} Reimbursements for pastage In connection with proxy soticitation.
{5) Net gain from securities in investment accounis. (791,155)
{6) 100% of commissions and markups earned from transactions in (i) certificates of depasit and
{ii} Treasury bills, bankers acceptances or commercial paper ihat mature nine months or less
from issyance date.
{7) Ditect expenses of printing adve}tising and lfegal fees incyrred in connection with other revenue
refated to the securities business (revenue delined by Section 16(9)(t) of the Act). (85,277)
{8) Othar ravenue not related either directly or indirectly 1o the securitias business.
{See Instruction C).
Consulting Fees (913,958)
{Deductions in excess of $100,600 require documentation)
(3) (i) Total interest and dividend expense (FOCUS Line 22/PART HA Line 13,
Code 4075 plus line 2b{4} above) but not in excess
of total interest and dividend income, $ (29,921)
(ii) 40% of margin inlerest earned on customers secufities
accounts {40% of FOCUS fine 5, Code 3960). $
Enter the greater of line {i) or (i} (29,921)
Total deductions (1,953,835)
$ 20,776

2e. General Assessment @ .0025

(to page 1, line 2.A.)




Detail of 2¢(8) - Other revenue not related either directly or indirectly to the securities business

State tax credit profit -
Consulting fees 913,958
913,958

Please note that consulting fees include fees that are not related to the sale orissuance of a
security as outlined in Section 16(14) of the Act. The fees pertain to consulting regarding
the procurement of grants and tax credits, litigation and workout support, morigage
lending/servicing, and travel expense reimbursement.
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Management and Board of Directors of
Stern Brothers & Co.
St. Louis, Missouri

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of General Assessment
Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2015, which were agreed to by Stern Brothers & Co. (the “Company”), the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and
the other specified parties in evaluating the Company’s compliance with the applicable instructions of the
Form SIPC-7. The Company's management is responsible for the Company’'s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2. Compared the amounts reported in the annual audited financial statements with the amounts reported
in Form SIPC-7 for the year ended December 31, 2015 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no adjustments or differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was computed noting there was no overpayment applied.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Con Kot 17

Crowe Horwath LLP
New York, NY
February 26, 2016




SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 g\(’)azsggn1gt§3n600.0. 20090-2185

General Assessment Recenciliation

For the fiscal year ended 12/31/2015
{Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no, and manth in which tiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:
l Note: If any of the information shown cn the
mailing label requires correction, please e-mail
any corrections to form@sipc.org and so

SIPC-7

(33-REV 7/10)

SIPG-7

(33-REV 7/10)

e WED AADC 220 indicate on the form filed.

STERN BROTHERS & CO _

8000 MARYLAND AVE STE 800 Name and telephong number of person to

SAINT LOUIS MO 63105-3911 contact respecting this form.

I Jason Miriani (314) 727-5519
2. A. General Assessment (ilem 2e from page 2) $ 20,776
B. Less payment made with SIPC-6 filed (exclude Interest) { 9,578 )
Date Paid

C. Less prior overpayment applied { )
D. Assessmenl balance due 01 (overpayment) . 11,198
E. Interest computed on late payment (see instruction E) for__ days at 20% per anaum

F. Total assessment balance and interest due (or overpayment carried forward) $. 11,198

G. PAID WITH THIS FORM:
Check enclosed, payable 10 SIPC
Total (must be same as F above) $ 11,198

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessers {P) included in this form (give name and 1934 Act registration number):
N/A

The SIPC member submitting this form and ihe
person by whom it is executed represent thereby

that all information confained herein is true, correct ern Brothers & Co.
- and compie{e. {Name o Corphgl’mmganlwlon)
. - - -

! fAuthorized Sianature
Dated the 1 0thiay of February 206 . __Chief cutive Officer
[itie}

This form and the assessment payment is due 60 days after the end of the fiscal yeer, Retaln the Working Copy of this form
tor a period of not less than 6 years, the latest 2 vears in an easily accessible place.
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT . .
Amounts for the fiscal period

beginning 1/1/2015
and ending 12/31/2015

Eliminate cents
Item No.
$ 10,264,395

2a. Taotal revenue (FOCUS Line 12/Part 1A Line 9, Code 4030)

2b. Additions:
(1) Total revenues from the securities business of subsidiaries {except foreign subsidiaries) and

predacessors not included above.

(2) Net loss from principal fransactions in securities in trading accounts,

(3) Net loss from principal transactions in commoditias in trading accounts.

(4) Interest and dividend expense deducted In determining item 2a.

(5} Net loss from managemant of or participation in the underwriting or distribution of securities,

{6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net

profit from management of ar participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2¢. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit

investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered fo registered investment companies or insurance company separate (13,960)
4

accounts, and from {ransactions in security futures products.

(2) Revenues from commodity transactions.

{3) Commissions, floo: brokerage and clearance paid to other SIPC members in connection with
(119,564)

secufities transacions.

(4} Reimbursements for postage in connection with proxy solicitation.

{5) Nef gain from securities in investment accounts. (791,155)
(6) 100% of commissions and markups earned from transactions in {i) cerlificates of deposit and
(ii} Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.
{7) Direct expenses of printing adve}tising and legal lees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16{8){L) of the Act). (85,277)
(8) Other revenue not related either directly or indirectly to the securities business.
{See Instruction C):
Consulting Fees (913,958)
(Deductions in excess of $100,000 require documentation)
{8) (i) Total interes! and dividend expensa (FOCUS Line 22/PART 1A Line 18,
Code 4075 plus line 2b(4) above) but not in excess
of tota! interest and dividend income. $ (29,921)
(ii} 40% of margin interest earned on customers securities
accounts {40% of FOGUS fine 5, Code 3960). $
Enter the greater of fine (i) of (i) (29,921)
Total dedyctions (1,953,835)
2d. SIPC Net Operating Revenues $ 8,310,560
2e. General Assessment @ .0025 $ 20,776
{to page 1, ling 2.A.)



Detall of 2¢(8) - Other revenue not related either directly or indirectly to the securities business

State tax credit profit -
Consulting fees 913,958
913,958

Please note that consulting fees include fees that are not related to the sale orissuance of a
security as outlined in Section 16(14) of the Act. The fees pertain to consulting regarding
the procurement of grants and tax credits, litigation and workout support, morigage
lending/servicing, and travel expense reimbursement.




