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OATH OR AFFIRMATION

1, Fran= Grevers , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Helvea Inc. , as

of December 31 20 15 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor; principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ROLA BARGHOUTi

NOTARY PUBLIC-STATE OF NEW :'Oi21i

NO.OI:BA625dxg-/

QUALIFIED IN KINGS COt,NTV

MY COMMISSION tiY. PIIi ES 0 t -2:i-70W

Notdy Public

(% Signature

Fvilenagi .9 13hectar' President

Title

This report ** contains (check all applicable boxes):
® (a) Facing Page.
® (b) Statement of Financial Condition.
© (c) Statement of Income (Loss).
® (d) Statement of Changes in Financial Condition.
® (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
® (g) Computation of Net Capital.
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

❑ (i) Information Relating to the Possession or Control Requirements Under Rule 150-3.
❑ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 156-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 156-3.
❑ (k) A Reconciliation between the audited and unaudited' Statements of Financial Condition with respect to methods of

consolidation.
x❑ (1) An Oath or Affirmation.
® (m) A copy of the S1PC Supplemental Report.
❑ (n) Areportdescribinganymaterialinadequaciesfoundtoexistorfoundtohaveexistedsincethedateofthepreviousaudit.

**For conditions of confidential treartnent of certain portions of this filing, see section 240.17a-5(e)(3).



PWC

Report of Independent Registered Public Accounting Firm

To Management of Helvea Inc.

In our opinion, the accompanying balance sheet and the related statements of operations, changes in
shareholder's equity, changes in subordinated borrowings, and cash flows and present fairly, in all
material respects, the financial position of Helvea Inc. at December 31, 2015, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit of these statements in accordance with the standards of the Public
Company Accounting Oversight Board (United States). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, and evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

The accompanying Computation of Net Capital under Rule 15c 3-1 of the Securities and Exchange
Commission is supplemental information required by Rule 17a-5 under the Securities Exchange Act of
1934 and Regulation 1.10 under the Commodity Exchange Act. The supplemental information is the
responsibility of the Company's management. The supplemental information has been subjected to audit
procedures performed in conjunction with the audit of the Company's financial statements. Our audit
procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with Rule 17a-5 under the
Securities Exchange Act of 1934 and Regulation i.io under the Commodity Exchange Act. In our opinion,
the Computation of Net Capital under Rule 15c3-i of the Securities and Exchange Commission is fairly
stated, in all material respects, in relation to the financial statements as a whole.

February 29, 2o16

............................................................................................................................................. - ................................. ........................ .........................................

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center, 300 Madison Avenue, New York, NY10o17
T• (646) 4713000, F. (813) 286 6000, www.pwc.com/us



Helvea Inc.
Balance Sheet
As of December 31, 2015

(expressed in US dollars)

Assets

Cash and cash equivalents $ 6,785,356
Accounts receivable 34,139
Commissions receivable, parent company 287,673
Prepaid expenses 82,252
Income tax receivable 1,229
Deferred tax asset 4,486
Property and equipment, net of accumulated depreciation of $46,572 65,391

$ 7,260,526

Liabilities

Accounts payable and accrued liabilities $ 533,679
Income tax payable (includes payables due to Canadian tax authorities) 91,616
Obligations under capital lease 23,892

$ 649,187
Commitments and contingencies (Note 9)

Shareholder's equity

Capital stock 364,950

Additional paid-in capital 326,613

Retained earnings 5,919,776

$ 6,611,339

$ 7,260,526

The accompanying notes are an integral part of these financial statements.
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Helvea Inc.
Statement of Operations
For the year ended December 31, 2015

(expressed in US dollars)

Revenue
Commission income $ 6,502,375
Research services 965,028
Interest income 5,861
Miscellaneous income 21,564
Foreign exchange gain 90,120

$ 7,584,948

Expenses
Salaries and related expenses $ 1,714,156
Commissions 1,450,641
Research costs 980,862
Professionall fees 519,398
Travel, meals and entertainment 396,404
Rent and related expenses 266,905
Information services 256,281
Termination benefits 136,667
Memberships and registration fees 72,550
Business and other taxes 47,985
Telecommunications 62,516
Intercompany support services 62,247
General office expenses 31,998
Depreciation expense on property and equipment 30,150
Miscellaneous expenses 18,234

$ 6,046,994

Net income before income taxes $1,537,954

Provision for income taxes $ 282,010

Net income $ 1,255,944

The accompanying notes are an integral part of these financial statements.
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Helvea Inc.
Statement of Changes in Shareholder's Equity
For the year ended December 31, 2015

(expressed in US dollars)

Capital stock

Number of
Class A Additional
common paid-in Retained
shares Amount capital earnings Total

Balance as of December 31, 2014 330,000 $ 364,950 $ 326,613 $ 4,663,832 $ 5,355,395

Net income - - 1,255,944 1,255,944

Balance as of December 31, 2015 330,000 $ 364,950 $ 326,613 $ 5,919,776 $ 6,611,339

The accompanying notes are an integral part of these financial statements.
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Helvea Inc.
Statement of Changes in Subordinated Borrowings
For the year ended December 31, 2015

(expressed in US dollars)

Subordinated borrowings at January 1, 2015

Increases:

Issuance of subordinated debt

Decreases:

Payment of subordinated debt

Subordinated borrowings at December 31, 2015

The accompanying notes are an integral part of these financial statements.
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Helvea Inc.
Statement of Cash Flows

For the year ended December 31, 2015

(expressed in US doIlars)

Cash flows from

Operating activities
Net income $ 1,255,944
Adjustments to reconcile net income for items not affecting cash

Depreciation expense 30,150
Deferred income taxes 2,216

Changes in operating assets and liabilities
Decrease in accounts receivable 507,153
Increase in commissions receivable, parent company (287,673)
Decrease in prepaid expenses 80,269
Decrease in income tax receivable 173,038
Increase in income tax payable 36,482
Increase in accounts payable and accrued liabilities 233,966

743,235

Cash used by operating activities 2,031,545

Investing activities
Purchase of property and equipment (3,418)

Cash used by investing activities (3,418)

Financing activities
Repayment of obligations under capital! lease (18,999)

Cash used by financing activities (18,999)

Effect of foreign exchange rate changes on cash and
cash equivalents 3,385

Net decrease in cash and cash equivalents during the year 2,012,513

Cash and cash equivalents — Beginning of year 4,772,843

Cash and cash equivalents — End of year $ 6,785,356

Supplementary information
Income taxes paid $ 51,572
Interest paid on obligations under capital lease 2,740

The accompanying notes are an integral part of these financial statements.
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Helvea Inc.
Notes to Financial Statements
December 31, 2015

(expressed in US dollars)

1 Incorporation and nature of business

Helvea Inc. (the "Company") is registered as a broker-dealer with the US Securities and Exchange Commission
("SEC"), and is a member of the Financial Industry Regulatory Authority ("FINRA" ). The Company claims
exemption from Rule 15c 3-3 pursuant to paragraph (k)(2)(i) of the Securities Exchange Act of 1934 (the Act).
The Company is also registered with the Commodity Futures Trading Commission ("CFTC") as an introducing
broker, and is a member of the National Futures Association.

The Company commenced its principal business activity of marketing European securities in 2005.

As of August 2, 2013, Helvea Holding S.A. was acquired by Baader Bank AG. The Company elected not to push
down the effects of the acquisition.

In addition, the Company is the U.S. representative broker for Baader Bank AG and certain of its subsidiaries in
compliance with SEC Rule 15a — 6 (providing "15a-6 services").

2 Significant accounting policies

Basis of presentation

These financial statements have been prepared in accordance with accounting principles generally accepted in
the United States ("US GAAP"). The preparation of financial statements in conformity with US GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Commissions

The Company records its commission revenue on trade-date. A portion of the commission revenue is earned
from related parties, Helvea S.A. and Baader Bank AG.

Commission expense is recorded at the same time as the related commission revenue is earned and recorded.
The commission expense is paid to related parties, Helvea S.A. and Baader Bank AG.

Research services

The Company is paid by third parties for providing research services. The Company recognizes research service
revenues when they are earned: specifically, when services are provided, there is clear proof that an
arrangement exists, amounts are fixed or can be determined and collectability is reasonably assured.

Cash and cash equivalents

Cash and cash equivalents consist of balances with banks and highly liquid short-term deposits. The Company
considers short-term deposits with original terms to maturity of three months or less to be cash equivalents.

(8)



Helvea Inc.
Notes to Financial Statements
December 31, 2015

(expressed ill US dollars)

2. Significant accounting policies (cont'd)

The majority of the Company's cash is held with five financial institutions, one of which is the Company's
ultimate parent Baader Bank AG.

Accounts receivable

The Company accounts for trade receivables at original invoice amount less an estimate made for doubtful
receivables based on a review of all outstanding amounts on a monthly basis. Management determines the
allowance for doubtful accounts by regularly evaluating individual customer receivables and considering a
customer's financial condition, credit history and current economic conditions. The Company writes off trade
receivables when they are deemed uncollectible. As at December 31, 2015, there were no allowances and write-
offs recorded. A portion of the Company's accounts receivable is due from the ultimate parent of the Company,
Baader Bank AG.

Property and equipment

Property and equipment are recorded at cost and are amortized on a straight line basis over the following
periods:

Furniture and equipment 5 years
Computer equipment 3 years
Leasehold improvements 5 years

Artwork in the amount of $10,76o is included in furniture and equipment and is considered an asset with an
indefinite useful life and therefore is not amortized.

Income taxes

The Company provides for income taxes using the liability method of tax allocation. Under this method,
deferred income tax assets and liabilities are determined based on deductible or taxable temporary differences
between the financial statement values of assets and liabilities using enacted income tax rates expected to be in
effect for the year in which the differences are expected to reverse.

US GAAP requires recognition and measurement of uncertain tax positions that the Company has taken or
expects to take in its income tax returns. The Company recognizes the tax benefit from an uncertain tax position j
only if it is more likely than not that the tax position will be sustained on examination by the taxing authorities,
based on the technical merits of the position. As at December 31, 2015, the Company did not have any uncertain
tax positions.

Foreign currency translation

These financial statements are presented in US dollars, which is the Company's functional currency. j

(9)



Helvea Inc.

Notes to Financial Statements
December 31, 2015

(expressed in US dollars)

2 Significant accounting policies (cont'd)

Monetary assets and liabilities denominated in foreign currencies have been translated into US dollars at the
rate of exchange prevailing at the balance sheet date. Revenues and expenses are translated into US dollars at
the rate of exchange prevailing at the transaction date. Gains and losses on foreign exchange are included in the
statement of operations and statement of cash flows.

Leases

Leases that transfer substantially all risks and benefits incident to ownership of property to the Company are
accounted for as capital leases. On initial recognition, assets under capital leases are accounted for in property
and equipment at the lower of the present value of the minimum lease payments and the fair value of the asset.
A corresponding long-term liability is accounted for as an obligation under capital lease. Rental payments
under operating leases are expensed evenly over the lease term.

3 Recent accounting pronouncements

ASU No. 2014-09, Revenues from Contracts with Customers (Topic 606)

The FASB and IASB (the Boards) have issued largely converged standards on revenue recognition. ASU No.
2014-09 affects any entity using U.S. GAAP that either enters into contracts with customers to transfer goods or
services or enters into contracts for the transfer of nonfinancial assets unless those contracts are within the
scope of other standards. This ASU will supersede the revenue recognition requirements in Topic 605, Revenue
Recognition and most industry-specific guidance.

The core principle of the guidance is that an entity should recognize revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. To achieve that core principle, an entity should apply the
following steps:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the contract.

Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation.

As a result of the issuance of ASU 2015-14, ASU 2014-09 is effective for annual periods beginning after
December 15, 2018, and interim periods within annual reporting periods beginning after December 15, 2019,
using either of the following transition methods: (i) a full retrospective approach reflecting the application of
the standard in each prior reporting period with the option to elect certain practical expedients, or (ii) a
retrospective approach with the cumulative effect of initially adopting ASU 2014-09 recognized at the date of

(10)



Helvea Inc.
Notes to Financial Statements
December31, 2015

(expressed ih US dollars)

3 Recent accounting pronouncements (cont'd)

adoption (which includes additional footnote disclosures). Earlier application is permitted only as of annual
reporting periods beginning after December 15, 2016, including interim reporting periods within that reporting
period. The Company is currently evaluating the impact of its pending adoption of ASU 2014-09 on its financial
statements and has not yet determined the method by which they will adopt the standard in 2o18.

ASU 2015-01, Income Statement — Extraordinary and Unusual Items (Subtopic 225-20):
Simplifying Income Statement Presentation by Eliminating the Concept of Extraordinary Items
("ASU 2015-01")

The amendments in ASU 2015-01 eliminate from U.S. GAAP the concept of extraordinary items. Subtopic 225-
20, Income Statement — Extraordinary and Unusual Items, required that an entity separately classify, present,
and disclose extraordinary events and transactions. This ASU will also align more closely U.S. GAAP income
statement presentation guidance with LAS 1, Presentation of Financial. Statements, which prohibits the
presentation and disclosure of extraordinary items.

The amendments are effective for fiscal years, and interim periods within those fiscal years, beginning after
December 15, 2015. A reporting entity may apply the amendments prospectively. A reporting entity also may
apply the amendments retrospectively to all prior periods presented in the financial statements. Early adoption
is permitted provided that the guidance is applied from the beginning of the fiscal year of adoption. The
adoption of this Statement is not expected to have a material effect on the Company's results of operations.

ASU 2014-15, Presentation of Financial Statements —Going Concern (Subtopic 205-40):
Disclosure of Uncertainties about an Entity's Ability to Continue as a Going Concern ("ASU
2014-15")

The FASB has issued ASU 2014-15 which is intended to define management's responsibility to evaluate whether
there is substantial doubt about an organization's ability to continue as a going concern and to provide related
footnote disclosures. This ASU provides guidance to an organization's management, with principles and
definitions that are intended to reduce diversity in the timing and content of disclosures that are commonly
provided by organizations today in the financial statement footnotes.

The amendments are effective for annual periods ending after December 15, 2o16, and interim periods within
annual periods beginning after December 15, 2016. Early application is permitted for annual or interim
reporting periods for which the financial statements have not previously been issued. The Company is currently
evaluating the impact of its pending adoption on its financial statements.



Helvea Inc.
Notes to Financial Statements
December,31, 2015

(expressed in. US dollars)

4 Property and equipment

The following table outlines the Company's property and equipment and depreciation:

2015

Accumulated
Cost depreciation Net

Furniture and equipment (including artwork of
$10,760) $ 29,100 $ 8,253 $ 20,847

Computer equipment 82,863 38,319 44,544

$ 111,963 $ 46,572 $ 65,391

Included in computer equipment are computers acquired under capital leases having an original cost of
$52,833 and related accumulated amortization of $25,483•

5 Obligations under capital lease

In April 2014, the Company signed a new capital lease contract for computer equipment. The details of the
obligations under this capital lease are as follows:

2015

Computer lease, with interest at the rate of 7.39% maturing
May 1, 2017 $ 23,892

Current portion 18.935

Non-current portion $ 4,957

Future minimum lease payments of obligations under the capital lease in subsequent years are as follows:

Year ended December 31,

2015 $ 18,935

2017 4,957

$ 23,892

(12)



Helvea Inc.
Notes to Financial Statements
December 31, 2015

(expressed in US dollars)

6 Subordinated borrowings

The Company does not have borrowings under subordination agreements at December 31, 2015.

7 Capital stock

The Company has authorized the following categories of capital stock which are unlimited as to number of
shares which can be issued:

Class A common shares

Class A preferred shares, voting, non-participating, without par value, ranking in priority to Class B, C and
D preferred shares and Class A and B common shares, with entitlement to a non-cumulative monthly
dividend of i%, redeemable at the option of the Company at their paid in amount or the fair value of the
consideration received, plus declared and unpaid dividends

Class B preferred shares, non-voting, non-participating, without par value, ranking in priority to Class C
and D preferred shares and Class A and B common shares, with entitlement to a non-cumulative monthly
dividend of 1%, redeemable at the option of the Company at their paid in amount or the fair value of the

consideration received, plus declared and unpaid dividends

Class C preferred shares, voting, non-participating, without par value, ranking in priority to Class D
preferred shares and Class A and B common shares, with entitlement to a non-cumulative monthly
dividend of i%, redeemable at the option of the Company or the holder at their paid in amount or the fair

value of the consideration received, plus declared and unpaid dividends

Class D preferred shares, non-voting, non-participating, without par value, ranking in priority to Class A
and B common shares, with entitlement to a non-cumulative monthly dividend of 1%, redeemable at the
option of the Company or the holder at their paid-in amount or the fair value of the consideration received,
plus declared and unpaid dividends

Issued and fully paid

330,000 Class A common shares $ 364,950

There are no issued shares for the other authorized classes of shares.

(13)



Helvea Inc.
Notes to Financial Statements
December 31, 2015

(expressed is US dollars)

8 Related party transactions and balances

Related parties include Helvea SA, the parent company of the Company, and Baader Bank AG, the parent
company of Helvea SA and their affiliates. All transactions between the Company and Helvea SA, and the
Company and Baader Bank AG were performed pursuant to service level agreements.

The balance sheet includes the following related party balances as at December 31, 2015:

• Cash held in a Baader Bank AG account in the amount of $3,422,8o6; and

• Commission receivable from Baader Bank AG in the amount of $287,673.

The statement of operations includes the following related party transactions for the year ended
December 31, 2015, which were earned by the Company from, or incurred for services performed by Baader
Bank and its personnel in respect of trading activities:

• Commissions of $6,502,375 earned by the Company, collected by Baader Bank AG and remitted to the
Company, and commission expense of $88o,795 paid to Baader Bank AG;

• Commission expense of $569,847 paid to Helvea SA;

• Research costs of $98o,862 paid to Baader Bank AG;

• Expenses of $62,247 for head office activities and other services rendered by Baader Bank AG to the
Company which were invoiced to the Company during the year, and are included in intercompany
support services expense.

Unless otherwise disclosed, all related party transactions occurred in the normal course of operations and were
measured at the exchange amount, which is the amount of consideration established and agreed to by the
related parties and the Company.

(14)



Helvea Inc.

Notes to Financial Statements
December 31, 2015

(expressed in US dollars)

9 Commitments and contingencies

Commitments

In the normal course of business, the Company enters into contracts that contain a variety of representations
and warranties which provide general indemnification to customers and counterparties. The Company's
maximum and minimum exposures under these arrangements are unknown, as this would involve future
claims that may be made against the Company which have not yet occurred. However, based on experience,
management expects the risk of this to be remote.

The minimum annual lease payments under operating leases for office space in New York City are as follows:

Yearended
December 31,

2016
2017

$ 218,244
81,476

Rent expenses for the year amounted to $211,404. To secure amounts owing to its landlord, the Company has

furnished a bank guarantee in the amount of $101,558•

Contingencies

The Company accrues loss contingencies if it is probable that a loss will result from the contingency and the

amount of the loss can be reasonably estimated. If it is reasonably possible that a loss contingency will occur,
the Company only discloses the contingency. As at December 31, 2015, no known loss contingencies existed.

10 Fair value of financial instruments

ASC 825, Financial Instruments requires the disclosure of the fair value of financial instruments, including
assets and liabilities recognized on the balance sheet. The Company values its financial instruments using a
hierarchy of fair value that maximizes the use of observable inputs and minimizes the use of unobservable

inputs when measuring fair value.

The fair value hierarchy can be summarized as follows:

Level 1— Valuations based on quoted prices in active markets for identical assets or liabilities that the
Company has the ability to access. Since valuations are based on quoted prices that are readily
and regularly available in an active market, valuation of these products does not entail significant

degree of judgment.

Level 2 — Valuations based on quoted prices in markets that are not active or for which all significant
inputs are observable, either directly or indirectly.

(15)
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Helvea Inc.

Notes to Financial Statements
December 31, 2015

(expressed in US dollars)

io. Fair value of financial instruments (cont'd)

Level 3 — Valuations incorporate inputs that are unobservable and significant to the overall fair value
measurement.

The fair values of the Company's short-term financial instruments, including cash equivalents, accounts

receivables, accounts payables and accrued liabilities arising in the ordinary course of business, approximate
their individual carrying amounts due to the relatively short period of time between their origination and
expected realization as follows:

2015

Carrying Fair value
amount Fair value hierarchy

Cash and cash equivalents
Accounts receivable
Commissions receivable, parent company
Accounts payable and accrued liabilities

11 Income taxes

$ 6,785,356 $ 6,785,356 Level 1
34,139 34,139 Level 2

287,673 287,673 Level 
533,679 533,679 Level 

Income taxes reported differ from the amount computed by applying the statutory rates to the operating net

loss as follows:

Rate reconciliation: Statutory to effective tax rate

2015

Net income before income taxes $1,537,954

Provision for income taxes 282,010

Income tax benefit at statutory rate 522,904

Permanent item
Non-deductible meals 14,097

Other reconciliation items
State income taxes 100,180
Change in valuation allowance (361,204)
True-up difference from prior years 11,982
Difference in foreign tax rates (18,202)
Other 12,253

Provision for income taxes $ 282,010

(16)
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Helvea Inc.
Notes to Financial Statements

December 31, 2015

(expressed in US dollars)

ii. Current income taxes (cont'd)

The Company files tax returns in Canada, in the province of Quebec and a Federal return in the United States
and in New York State and New York City.

The Company is subject to examination by the tax authorities for the following open tax years:

• US Federal — December 31, 2009 through 2014.

• US New York State/City —December 31, 2009 through 2014.

• Canada Federal — December 31, 2009 through 2014.

• Canada Provincial — December 31, 2009 through 2014.

The Company has no accrual for uncertain tax positions.

Deferred income taxes

The components of deferred taxes are as follows:

Property and equipment
Unrealized foreign exchange
Vacation payable
US Federal net operating losses (NOLs) carried forward
Foreign tax credits related to Canadian taxes
Valuation allowance

Canadian deferred tax asset

$ 122,057
(134,450)

5,753
1,232,126' ~
635,857(21

(1,856,857)('

4,486

(17)



Helvea Inc.
Notes to Financial Statements
December 31, 2015

(expressed I US dollars)

11. Current income taxes (cont''d)

(1) As of December 31, 2015, the Company has United States operating losses of approximately $3,621,513 which can be
carried forward to future taxation years and offset against taxable income. Since the Company does not believe
realization is more likely than not, a full valuation allowance has been recorded against the net deferred income tax
assets. The expiration of these operating losses carry-forwards is as follows:

Year Year Gross amount
generated expired before tax

2007 2027 920,370
2008 2028 149,519
2009 2029 796,339
2010 2030 1,478,529
2011 2031 227,617
2013 2033 49,139
2014 2034 -

$ 3,621,513

(2) For US tax purposes, the accrued Canadian income taxes of $635,857 can be used as a foreign tax credit ("FTC") to
offset US current income tax payable. The Company must utilize the federal NOLs before the FTCs. The FTC can be
carried forward for ten years against the Company's pre-credit US taxes, subject to FTC limitation. The Company does
not expect to generate enough taxable US income to utilize the FTC; thus, a full valuation allowance is taken against the
deferred income tax assets. The net operating losses originating before August 2, 2013 are subject to an annual
limitation of $225,170.

The net operating losses carried forward and foreign tax credits carried forward as at the tax ownership change

that occurred in August 2013 due to the Baader Bank AG acquisition, will be subject to an annual limitation

post-ownership change should they be utilized.

12 Capital requirements

The Company is a member of FINRA and is therefore subject to the capital requirements (Rule 15c 3-1) of the

Act. This Rule provides, among other things, that a member firm's "aggregate indebtedness" may not exceed

1,500% of its "net capital", as those terms are defined by the Act. The Rule also requires the maintenance of a

minimum net capital of $250,000. As a CFTC registered broker, the Company's minimum capital requirement

would be $45,000.

As of December 31, 2015, the Company's aggregate indebtedness and net capital were $649,187 and $6,119,538,

respectively. The Company holds $5,869,538 in excess of the required net capital amount.

The Company does not hold client funds or securities nor owe money or securities to customers. Accordingly,

the Company claims exemption from Rule 15c 3-3 of the Act, under paragraph (k)(2)(i) of that Rule.

(18)
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Helvea Inc.
Computation of Net Capital under Rule 15c3-1 of the Securities and Exchange Commission and

CFTC Regulation 1.17
December 31, 2015

(expressed in US dollars)

Computation of net capital

Shareholder's equity $ 6,611,339

Deductions and/or charges
Non-allowable assets

Accounts receivable 34,139
Commissions receivable 287,673
Prepaid expenses 82,252
Income tax receivable 1,229
Deferred tax asset 4,486
Property and equipment 65,391

Total deductions 475,170

Net capital before haircuts on securities positions 6,136,169

Haircuts on foreign currency balances 16,631

Net capital 6,119,538

Minimum capital requirements 250,000

Excess net capital $ 5,869,538

Aggregate indebtedness

Accounts payable and accrued liabilities $ 533,679
Income tax payable 91,616
Obligations under capital lease 23,892

$ 649,187

Aggregate indebtedness as a percentage of net capital 10.61%

Statement Pursuant to Paragraph (d) (4) of Rule 17a-5 of the
Securities and Exchange Commission

There are no material differences between the above computation and the corresponding computation prepared by
Helvea Inc. and included in the Company's unaudited Part II Focus Report, as amended and filed by the Company

on February 26, 2016.
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Helvea Inc.'s Exemption Report

Helvea Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be made by certain brokers
and dealers"). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4).
To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following provision
of 17 C.F.R. § 240.15c3-3 (k):(2)(i).

(2) The Company met the identified exemption provision in 17 C.F.R. § 240.15c3-3(k) throughout
the most recent fiscal year without exception.

I, Tim Dawson, affirm that, to my best knowledge and belief, this Exemption Report is true and
correct.

Tim Dawson
Chief Financial Officer
Helvea Inc.

February 26, 2016

Helvea Inc T +1217 935 5150

Suite 2501 F +1212 935 5154
60 Lexington Avenue info@belvea corn
New York Member of FiNRA & SIPC

NY 10022
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Report of Independent Registered Public Accounting Firm

To the Board of Directors of Helvea Inc.

We have reviewed Helvea Inc.'s assertions, included in the Helvea Inc.'s Exemption Report, in which (1)
the Company identified 17 C.F.R. § 240.15c3-3(k)(2)(i) as the provision under which the Company claimed
an exemption from 17 C.F.R. § 240.15c3-3 (the "exemption provision") and (2) the Company stated that it
met the identified exemption provision throughout the year ended December 31, 2015 without exception.
The Company's management is responsible for the assertions and for compliance with the identified
exemption provision throughout the year ended December 31, 2015.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company's compliance with the exemption provision. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
assertions. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's assertions referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of 17 C.F.R. § 240-15c3-3-

February 29, 2016

..................................................................................................................................................................................................................................................

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center, 300 Madison Avenue, New York, 1VY10017
T (646) 4713000, F.- (813) 286 6000, www.pwc.com/us


