


OATH OR AFFIRMATION

. KUBACH , swear (or affirm) that, to the best;

my,‘knovi/ledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
UNITEB .CAPITAL MARKETS, INC.

u\\

of lDECE MBER 31, ,2015 , are true and correct. 1 further swear (or afﬁrm)etha! i
o b

[ solely as that of a customer, except as follows
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Notary Publid

tf rt ** contains (check all applicable boxes):
(a) fFacmg Page.

q(b)"lStatement of Financial Condition.

(c) ;Statement of Income (Loss).

':(d)"' tatement of Changes in Financial Condition.
atement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
f)<iStatement of Changes in Liabilities Subordinated to Claims of Creditors.
;Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
formatlon Relatmg to the Possesswn or Control Requirements Under Rule 15c3 3.
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(me)xg\ copy of the SIPC Supplemental Report.
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United Capital Markets, Inc.
Financial Statements
Year Ended December 31, 2015




CPAs & CONSULTANTS
GOLDSTEIN:SCHECHTER KOCH

Report of Independent Registered Public Accounting Firm

management, as well as evaluating the overall financial statement presentation. We believe that our audi
provides a reasonable basis for our opinion.

nancial position of United Capital Markets, Inc. as of December 31, 2015, and the results of i
perations and its cash flows for the year then ended in accordance with accounting principles general
ccepted in the United States of America.

statements. The supplemental information is the responsibility of the Company’s management. Our aud
procedures included determining whether the supplemental information reconciles to the financi

test the completeness and accuracy of the information presented in the supplemental information. In
fOrmmg our opmlon on the supplemental mformatlon we evaluated whether the supplement

Statements taken as a whole.

wﬁ;&ﬁwﬁ%jy Rk

'I':'.Goldstem Schechter Koch

::Coral Gables, Florida
ebruary 26, 2016

Coral Gables Fort Lauderdale "Boca Raton
2121 Poncé De Leon Blvd. 515 East Las.Olds Bivd, 2255 Gladés Rd.
- 1th Floor 5th Floor Suite 324A
Coral Gables, FL 33134 Fort Latderdale, Florida 33301 Boca Raton, FL-33431

305.442.2200 954.980.7462: 561.395.3550

oard (United States). Those standards require that we plan and perform the audit to obtain reasonable:
ssurance about whether the financial statements are free of material misstatement. An audit includes

o




+United Capital Markets, Inc.

#tStatement of Financial Condition

Cash and cash equivalents
Securities owned, at fair value
Deposits with clearing organizations

$ 74,774 -
8,556,982 7%

SR vy e o

¢ Liabilities:

. Dueto clearing organizations

Accounts payable and accrued expenses
& Due to related parties

21
H
£
<
.
s

.,

e

ol
Property and equipment, at cost bl 3?5
., (net of accumulated depreciation of $45,011) i
i Prepaid expenses and other assets ;
¢ Total assets $ 10,874,0055; ﬁ; ,

Trn
{aArm:
w5 &

$

363,490.;

Total liabilities

3,757,467 «

Stockholder's equity:

issued and outstanding
Additional paid-in capital
Accumulated deficit

Common stock; no par value 2,000 shares authorized, 100 shares

PRy

K

6,000 -
85,430,458
(78,319,917),

Total stockholder's equity

7,116,541

Total liabilities and stockholder’s equity

$ 10,874,008 .
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&
’Notes to Financial Statements

i 'g*‘gg;)ecember 31,2015
bogsh

nited Capital Markets, Inc. (the "Company”, a wholly owned subsidiary of United Capital Marke(s gf
oldings, Inc. (the "Parent"), is a registered broker-dealer under the Securities Exchange Act of ]934 and‘f:h

. ST T

S v e
X SIN i

Note 2 - Significant Accounting Policies

ash and cash equivalents

or purposes of the statement of cash flows, the Company considers all financial instruments having an!
riginal maturity date of ninety days or less to be cash equivalents.

determined by management.

“:Property and equipment

roperty and equipment is recorded at cost. Depreciation is calculated using the straight-line method ove
e useful lives of the assets which range from three to five years.




‘he financial statements are prepared in accordance with accounting principles generally accepted in the}

nited States of America (the "GAAP"). The preparation of the financial statements in conformity with

vél@he Company, with the consent of its Parent, has elected under the Internal Revenue Code to be i
Y‘(Quallﬁed Subchapter S Subsndlary ("QSSS"). As a QSSS the Companys income or loss i is lncluded in ltS;%

ncome taxes has been included in the ﬁnanc1al statements The Parent s federal tax status as a pas
hrough entity 1s based on its legal status as an S Corporatlon The Company s Parent is not subject to

;%anagement has evaluated subsequent events through February 26, 2016, the date which the financi
gstatements were available for issue.
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United Capital Markets, Inc.
Notes to Financial Statements
ecember 31, 2015

¥ Note 3 - Fair Value

value, establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value i
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction}

;-transaction to sell the asset or transfer the liability occurs in the principal market for the asset or liability;
* #or, in the absence of a principal market, the most advantageous market. Valuation techniques that are

Pl e

el et

e A

Ao e

e

B

2

the Company has the ability to access.

» Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable fo
the asset or liability, either directly or indirectly.

» Level 3 are unobservable inputs for the asset or liability and rely on management’s ow
assumptions about the assumptions that market participants would use in pricing the asset of
liability.

'he following table presents the Company's fair value hierarchy for those assets measured at fair value
recurring basis as of December 31, 2015.

Quoted prices in Significant other Significant

active markets observable unobservable .
for identical assets inputs inputs

Description Total (Level 1) (Level 2) (Level 3)

vailable for sale
Equity securities $ 8,556,982 $ 8,556,982 $ - 3




The following is a reconciliation of the beginning and ending balances for assets measured at fair valu’eiﬁg,_ i e
n a recurring basis using significant unobservable inputs (level 3) during the year ended December 3135

Reporting date using significantistisiiis
Unobservable inputs (level 31%%@ :

s';l_?otal gains (realized and change in unrealized) i
. included in earnings . 4,776,451

SN

ot Pt s
S o
s

* -—-<~.—.~.—.‘z‘.«—— il

Ending balance $

§\.
A
¥4

}'}ealized gaiﬁs and losses and change in unrealized gains and losses included in earnings for the periodi &gt
ended December 31, 2015, are reported within revenues from principal transactions as follows: a g

Fotal gains or (losses) included in earnings for ? ;
the period ended December 31, 2015 $ 3.323.904"

_i,zANote 4 - Due to Clearing Organizations

: ,}Jnsettled securities transactions
: %ue to Clearing Organizations




e,

‘ ihe Company applies the provisions of the Accounting Standard Codification (“ASC”
ncluding Indirect Guarantees of Indebtedness of Others. ASC 460 provides accounti

here were no customer balances maintained at its clearing organizations and

" fndemniﬁcation. During 2015, the Company incurred no losses under the terms of this indemnification. 1A :
ccordance with the margin agreement between the clearing organizations and customers, customerifziapiil
balances are collateralized by customer securities and supported by other types of recourse provision

STy

ncluding the right to request customers to deposit additional collateral or reduce securities positions

ithout the consent of the customer.

Note 8 - Commitments

e

#The Company pays rent for office space under an operating lease that expires Ap

t'ent expense on the lease arrangements related to occupancy was approximately $22
nded December 31, 2015.

L

equirements for certain guarantees. The Company has agreed to indemnify the clearing organizations fo'r_,__
osses that it may sustain from the customer accounts introduced by the Company. At December 31, 201 5,;%;?

:‘;!-

) 460 Guarantee$§ia
ng and disclosureg::

i

e e
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:?:1

subject to suchlz
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nited Capital Markets, Inc.
€'§Notes to Financial Statements
AiDecember 31, 2015

$3
3
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Vote 9 - Contingencies

, g
he Company may be involved in various claims, regulatory investigations, and legal actions arising in3;
he ordinary course of business. In the opinion of management, the ultimate disposition of these matters
ill not have a material adverse effect on the financial condition or operating results of the Company.
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pi
4 ote 10 — Principal Transactions §§
;’,g" :he Company’s principal transactions by reporting categories, including derivatives, for the year endec .
f"‘g LDecember 31, 2015, included the following: goaiy
\sset backed securities $ 4,776,451 05 mu R
ther derivative financial instruments 12,948,168 ‘é} _ gg
quity securities (12.595.635). zﬁ%‘
Total principal transactions $ 5128984 gﬁi
o e
; AR
#iThe Company paid a total of $4,142,836 to affiliates related to the chartering of a vessel for purposes offflilii %‘5"2!
$Hosting client events. The Company also paid the Parent a total of $342,967 for consulting services. Suchzgii! ;%g‘;%i
amounts are included in the statement of operations within travel and entertainment expense andgEsiEi| 3&%
rprofessional services. ARl
‘he Company entered into trades of securities with affiliates during 2015 for a total net amount ofjfiieican i
015, the Company had regulatory net capital of $4,504,059, an excess of $4,253,561 over the requiredgg -" it
i 2015, the Company’s percentage of aggregat_géﬂ Sl
eposits of $2,100,000 held with one or more of the clearing organizations are considered an allowable @ §
set in the computation of net capital. il ke
e
BRI
¥ it
'..?f" . !’, :—;-
i
e
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United Capital Markets, Inc.
:Computation of Net Capital Pursuant to Rule 15¢3-1
zof the Securities and Exchange Commission

“iDecember 31,2015
& 3

TR

orb 52

3
2

Net capital

vy ¢ R 7
=

R

B
N
I

Yreses 5
TR ARG
o Sobesr
RS

i
otal stockholder's equity from statement of financial condition $ 5 ﬁ?@ :
eductions and/or charges:

Non-allowable assets:
Property and equipment, net
Other assets 5
Total deductions and/or charges (142,252)4
et Capital before haircuts on securities positions 6,974,289 l
¢ Haircuts on securities: £
2Equity securities 1,295,797 it
Undue concentration 1,174,433 ‘Gl
Net capital $ 4,504,059 3%
101,349 -zt
3,292,628 Wé T
363,490 Sl bl
$ 3,757,467 St i
Minimum net capital required
(greater of 6-2/3% of aggregate indebtedness or $100,000) $
Net capital in excess of minimum requirements $

-12-
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United Capital Markets, Inc.
Agreed-Upon Procedures
Year Ended December 31, 2015




CPAs & CONSULTANTS
GOLDSTEIN SCHECHTER KOCH

B Independent Accountants’ Agreed-Upon Procedures Report
cn On Schedule of Assessment and Payments (Form SIPC-7)

To the Board of Directors
United Capital Markets, Inc.

Key Biscayne, FL

~In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the’}
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
" (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
201 5, which were agreed to by United Capital Markets, Inc., and the Securities and Exchange
. Commission, Financial Industry Regulatory Authority, Inc., SIPC, solely to assist you and the other -
speC|fed parties in evaluating United Capital Markets, Inc.’s compliance with the applicable instructions. ;
of Form SIPC-7. United Capital Markets, Inc.’s management is responsible for United Capital Markets, §
“Ihc.’s compliance with those requirements. This agreed-upon procedures engagement was conducted in ¥
accordance with attestation standards established by the Public Company Accounting Oversight Board :
(United States). The sufficiency of these procedures is solely the responsibility of those parties specified.
in this report. Consequently, we make no representation regarding the sufficiency of the procedures
descnbed below either for the purpose for which this report has been requested or for any other purpose.:
The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
: entries noting no differences;

.2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 201 5,-
: as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2015,"
noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
(trial balance and general ledger) noting no differences; :

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers (trial balance and general ledger) supporting the adjustments noting no
differences; and

.5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 h
on which it was originally computed, noting no differences. Lk

w ¥

¥

We were not engaged to, and did not conduct an examination, the objective of which would be the. '

" expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

Coral Gables Fort Lauderdale Boca Raton

2121 Ponce De Leon Bivd. 515 East Las Olas Bivd. 2255 Glades Rd.
11th Floor 5th Floor Suite 324A

Coral Gables, . 33134 Fort Lauderdale, Florida 33301 Boca Raton, FL 33431

305.442.2200 954.889.7462 561.395.3550
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On Schedule of Assessment and Payments (Form SIPC-7)

(continued)
This report is intended solely for the information and use of the specified parties listed above and is not

ntended to be and should not be used b

y anyone other than these specified parties.

joldstein Schechter Koch

*Coral Gables, FL
‘February 26, 2016




205, 565,0527
o2, emgral Assessment (item 2e from page 2) $
B:, Léss'payment made with SIPC-6 filed (exclude interest) . {
L TJUY 30, 2005
- Date Paid
C:, Less:prior overpayment applied {

'
¢

SECURITIES INVESTOR PROTECTION CORPORATION
P.0O. Box 92185 Washington, D.C. 20090-2185
202-371-8300

General Assessment Reconciliation

Forthe fiscal yearended _.________
{Read carelully the insiruclions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

'Nember address, Desrgnated Examining Authority, 1934 Act fegistration ho. and month in which fiscal year endS‘-
the audit requirement of SEC Rule 17a-5:

o [ Note: tf any of the information shown onit}

D mailing label requires correction, pleasé
' any corrections to form@sipc.org and s
indicate on the torm tiled.

Name and telephone number of person5
contact respecting this form.

| e gt

D:; AsSessment balance due or (overpayment)

;‘?g‘esl'computed on-late payment (see.instruction E) for days al 20% per annum

4f assessment balance and interest due {or overpayment carried forward) $

WITH THIS FORM:
k enclosed. payable to SIPC
1 (must be-same as F above) $

H; @ﬁé}paymem catried forward ' $( 2‘7‘/ ?éz‘/ )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

E PRI 1
SEESEEYN
VRN S

7, /72D é‘f'ﬁ/ﬁz

{Hame QIWOS)@ g’;alhu orcgfﬁnon)
é”vzed Signature)

{Tille}

Thls fordi and the assessmenl payment is due 60 days after the end of the fiscal year. Retain the Working Copy. of thus&lb 1
for a;p od of not.less than 6 years, lhe latest 2 years in an easily accessible place.

’ Received Reviewed

Documentation Forwiard Copy

SIPC REVIEWEB



DETERMINATION OF “SIPC NET OPERATING REVENUES”® :
o AND GENERAL ASSESSMENT o
Amounts for the fiscal peti0g:;
beginning 74 MUARY 2O
and ending il

l(en!_No.g,j: i ,?}; )
2a. Total'revenyg (FOCUS Line 12/Part IIA Line 9, Code 4030) $

revenues from the securities business of subsidiaries (except foreign subsidiaries} and
ecessors nof included above.

Ifss from principat transactions in securities in trading accounts.

Y4

";!'oss from principal transactions in commodities in trading accounts.

. ():inferest and dividend expense deducted in determining item 2a.

(5)

Netdoss from management of or participation in the underwriting or distribution of securities.

nx‘ﬁ'gﬁises other. than adverlising, printing, régisiration fees and legal feés deducted in determining net
iy ;pr;‘d_(ijdrom management of or participation in underwriting or distribution of securities.

(F):Netdbss from securities in investment accounts.

i. iTolal additions

dnvestment trust, from the sale of variable annuities, irom the business of insurance, from investment
HdVisory services rendered o registered invesiment companies or insurance company separate
accounts, and from (ransactions in security fulures producis.

(2):RévVenues from commadity transactions.

3
=t

issions; floor brokerage and ¢learance paid 16 other SIPC members in connection with
ities transactions.

¥
!

etk

S
(é-)’%REiﬁibwsemenis for postage in conneclion with proxy selicitation.

\glilyain from securities in investment accounts.

':'%_‘ of commissions and markups earned lrom (ransactions in (i} certificates of deposit and
: ."Tgeasury bills, bankers acceplances or commercial paper that mature nine months or less
< fromissuance date.

(7 | ¢! expenses of printing advertising and legal fees incurred in canneclion with other revenue
" related to the securities business (revenue delined by Section 18(8){L} of the Act).

Lg‘i‘;re_vequg not related either directly or indirectly ta the securities business.
dnsiruclion C):

~:},'I?)‘é_'duclions in excess 61.$100,000 require documentation)

i tal interest and dividend expense (FOCUS Line 22/PART 1A Lin%’k
‘ ode 4075 plus line 2b(4) above) bui nol in excess >
¢ g1 total interest and dividend income, $ / 74/ L///

( 140% ol margin interest earned on cuslomers securities
- Tsdtcounts (40% of FOCUS line 5, Code 3960). $
B4
Pt ld .
,fﬁi’hle‘r'lhe greater of tine {i) o {ii}

+¥ $Total deductions
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CPAs & CONGULTANTS
GOLDSTEIN SCHEGHTER KOCH

Report of Independent Registered Public Accounting Firm

B “o the Board of Directors
: ‘United Capital Markets, Inc.
) '-?_;K:_ey Biscayne, Florida

*We have reviewed management's statements, included in the accompanying exemption report, in which

1) United Capital Markets, Inc. (the “Company”) identified the following provnslons of 17 C.F.R. §15¢3-

“3(k) under which the Company claimed an exemption from 17 C.F.R. §240. 1503 3(k)(1) (the “exemption
provisions") and (2) the Company stated that the Company met the identified exemption provisions
throughout the most recent fiscal year without exception. The Company’s management is responsible for
tompliance with the exemption provisions and its statements.

review was conducted in accordance with the standards of the Public Company Accounting *
- Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
- obtain evidence about the Company’s compliance with the exemption provisions. A review is
‘substantially less in scope than an examination, the objective of which is the expression of an opinion on
"management's statements. Accordingly, we do not express such an opinion.

Jased on our review, we are not aware of any material modifications that should be made to
~management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(1) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

Goldstem Schechter Koch

( “oral Gables, Florida
‘ebruary 26, 2016

Coral Gahles Fort Lauderdale ‘Boca Raton

2121 Ponce De Leon Blvd, 515 Enst Las Olas Bivd. 2255 Glades Bd.

11th Floor 5th Floor Suite 3244

Coral Gables, F1. 33134 Fort Lauderdale, Florida 33301 Boca Raton, FL 33431

305.4422200 954.989.7462 561.395.3550 gskadvisors




nited Capital Markets, Inc. y
xemption Report : %‘
“Year Ended December 31, 2015 : B

“We as members of management of United Capital Markets, Inc. (the “Company”), are responsible for
.complying with 17 C.F.R. §240.17a-5, “Reports to be made by certain brokers and dealers.” We have -,
.+ performed an evaluation of the Company’s compliance with the requirements of 17 C.F.R. §240.17a-5
' f’a_'_nd the exemption provisions in 17 C.F.R. §240.15¢3-3(k)(1) (the “exemption provisions”). Based on this
‘evaluation, we make the following statements to the best of our knowledge and belief of the Company: i

1)We identified the following provisions of 17 C.F.R. §240.15¢3-3(k) under which the
Company claimed an exemption from 17 C.F.R. §240.15¢3-3(k)(1).

oL OO
st

2)We met the identified exemption provisions throughout the most recent fiscal year ended
December 31, 2015 without exception.

. . The Company is exempt from the provisions of 17 C.F.R. §240.15¢3-3 of the Securities Exchange Act of .
- 1934 (pursuant to paragraph (k)(1) of such Rule) as the Company is a broker dealer who carries no

.. “customers accounts, promptly transmits any customer funds and customer securities to the clearing broker
o :éir't_dealer and does not otherwise hold funds or securities of customers. L
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