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OATH OR AFFIRMATION

Page I

I Dominic Conenna , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
David A. Noyes & Company as

of December 31 20 15 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

BETH M. HOUK Signat
OFFICIAL SEAL

Notary Public. State of Illinois
My Commission Expires Chief Financial Officer

October 07, 2018
Title

21
Notary Public

This report ** contains (check all applicable boxes):
✓❑ (a) Facing Page.

(b) Statement of Financial Condition.
❑ (c) Statement of Income (Loss).

❑ (d) Statement of Changes in Financial Condition.
❑ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

❑ (g) Computation of Net Capital.
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 156-3.

❑ (i) Information Relating to the Possession or Control Requirements Under Rule 156-3.
❑ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 156-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
❑✓ (1) An Oath or Affirmation.

❑

(m)A copy of the SIPC Supplemental Report.
❑

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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ASSURANCE . TAX . ADVISORY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder of
David A. Noyes & Company

We have audited the accompanying statement of financial condition of David A. Noyes & Company as of
December 31, 2015. This financial statement is the responsibility of David A. Noyes & Company's
management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above present fairly, in all material respects, the financial
position of David A. Noyes & Company as of December 31, 2015 in conformity with accounting principles
generally accepted in the United States of America.

1--6114K, L_ &C
Chicago, Illinois
February 26, 2016

FGMK, LLC
2801 Lakeside Drive, 3rd Floor • Bannockburn, IL 60015 • 847 374 0400

333 W. Wacker Drive, 611 Floor • Chicago, IL 60606 • 312 818 4300 • fgmk.com



David A. Noyes & Company

Statement of Financial Condition

December 31, 2015

Assets
Cash $ 3,030,703

Receivable from clearing broker-dealer 781,466

Securities owned, at fair value 246,503

Receivables from related parties 885,588

Furniture, equipment, and leasehold improvements, at cost, less

accumulated depreciation and amortization of $308,854 409,409

Other assets 356,675

Total assets

Liabilities and Stockholders' Equity

Liabilities
Accounts payable and accrued expenses
Deferred rent

Total liabilities

Commitments and Contingent Liabilities (Note 7)

Stockholders' Equity

Total stockholders' equity

Total liabilities and stockholders' equity

$ 5,710,344

$ 940,490
914,601

1,855,091

3,855,253

3,855,253

$ 5,710,344

The accompanying notes are an integral part of these financial statements.
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David A. Noyes & Company

Notes to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies

David A. Noyes & .Company (the Company) is a wholly-owned subsidiary of Noyes Group, LLC and is a
broker-dealer registered with the Securities and Exchange Commission (SEC), New York Stock Exchange
(NYSE), National Futures Association (NFA) and the Financial Industry Regulatory Authority (FINRA). The
Company is engaged in principal and agency transactions in securities. The Company is also registered with
the National Futures Association as an Introducing Broker (113") and a Commodity Trading Advisor ("CTA°).
The Company's customer securities are cleared through another broker-dealer on a fully disclosed basis.

The Company operates under the provisions of paragraph (k)(2)(ii) of Rule 15c3-3 of the Securities
- - Exchange Act of 1934-and, :accordingly, is exempt from the remaining provisions of that rule. The

requirements of paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of customers
on a fully disclosed basis with a clearing broker-dealer. The clearing broker-dealer carries all of the accounts
of the customers and maintains and preserves all related books and records as are customarily kept by a
clearing broker-dealer.

On January 1, 2015, the Stockholders contributed all issued and outstanding shares to the newly formed
holding company, Noyes Group, LLC ("Noyes Group"), whereby Noyes Group became the sole Shareholder
of the Company.

Additionally, during the year ended 2015 the Company transferred its Investment Advisor business to Noyes
Advisors, LLC, and as a result the Company is no longer is a registered investment advisor.

A summary of the Company's significant accounting policies are as follows:

Accounting policies: The Company follows generally accepted accounting principles (GAAP), as
established by the Financial Accounting Standards Board (the FASB) to ensure consistent reporting of
financial condition, results of operations, and cash flows.

Use of estimates: The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures
of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. Actual results could differ from those estimates.

Securities transactions: Principal transactions and related revenues and expenses are recorded at fair
value on a trade-date basis as if they had settled.

Revenue recognition: Commission income and related clearing expenses are recorded on a trade-date
basis as securities transactions occur. Fee income results primarily from providing advisory services and is
recognized as earned. Private placement fees are recognized.at the time the placement is completed and
the income is reasonably determinable. Interest income and expense are recognized on the accrual basis.
Dividend income is recognized on the ex-dividend date.

Receivables from related parties: Receivables from related parties consist primarily of forgivable loans
offered to certain employees. Loans aie forgivable annually in pro-rata installments proportional to their
stated terms, which are generally three to ten years, and charged to compensation expense. The Company
does not record a valuation allowance for the employee loans for those employees actively employed with
the Company as the loans are forgiven pursuant to their continued employment. If an employee leaves the
Company before a loan is forgiven, the Company seeks to collect the remaining amount of the loan, and will
make an assessment as to the collectibility of the remaining amount of the loan at that time. Any loans
deemed uncollectible will be written off.



David A. Noyes & Company

Notes to Statement of Financial Condition

Note 1. Nature of. Business and Significant Accounting Policies (Continued)

Furniture, equipment-, and leasehold improvements: Furniture, equipment, and leasehold
improvements are recorded at cost and depreciated/amortized using the straight-line method over the
estimated useful lives of the assets.

Income taxes: Income taxes are computed using the asset and liability method, under which deferred
income taxes are provided for the temporary differences between the financial statement carrying amounts

_ and the tax basis of our company's assets and liabilities. A valuation allowance is established for deferred
tax assets if it is more likely than not that these items will either expire before their benefits are able to be
realized, or that future deductibility is uncertain.

Note 2. Fair Value of Financial Instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Assets and liabilities recorded at fair
value are categorized based upon the level of judgment associated with the inputs used to measure their
fair value. The fair value hierarchy gives the highest priority to quoted prices in active markets for identical
assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are broadly
defined as assumptions market participants would use in pricing an asset or liability. The three levels of
the fair value hierarchy are described below:

Level 1. Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date

Level 2. Inputs other than quoted prices within Level 1 that are observable for the asset or liability,
either directly or indirectly; and fair value is determined through the use of models or other valuation
methodologies. A significant adjustment to a Level 2 input could result in the Level 2 measurement
becoming a Level 3 measurement.

Level 3. Inputs are unobservable for the asset or liability and include situations where there is little, if
any, market activity for the asset or liability. The inputs into the determination of fair value are based
upon the best information in the circumstances and may require significant management judgment or
estimation.

The availability of observable inputs can vary from instrument to instrument and is affected by a wide
variety of factors, including, for example, the type of instrument, whether the instrument is new and not
yet established in the marketplace, the liquidity of markets, and other characteristics particular to the
instrument. To the extent that valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more judgment. Accordingly, the
degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.
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David A. Noyes & Company

Notes to Statement of Financial Condition

Note 2. Fair Value of Financial Instruments (Continued)

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy.
In such cases, an instrument's level within the fair value hierarchy is based on the lowest level of input that is
significant to the fair value measurement. The Company's assessment of the significance of a particular
input to the fair value measurement in its entirety requires judgment, and considers factors specific to the
instrument.

The following section describes the valuation techniques used by the Company to measure different financial
instruments at fair value and includes the level within the fair value. hierarchy in which the financial instrument
is categorized.

Common stock is recorded at-fair value based on quoted market prices. These financial instruments are
classified in Level 2 of the fair value hierarchy.

State and municipal government obligations which include U.S. Government securities and Government-
sponsored enterprises are stated at fair value based on third-party dealer quotes. These financial
instruments are classified in. Level 2 of the fair value hierarchy.

The following table presents the Company's fair value hierarchy for those assets measured at fair value on a
recurring basis as of December 31, 201&

Fair Value Measurements Using
Quoted Prices Significant Significantin
Active Markets Other Unobservablefor Observable
Identical Assets Inputs Inputs

(Level 1) (Level 2) (Level 3) Total
Assets
Securities owned:
Common stock $ - $ 6,831 $ - $ 6,831
State and municipal government

obligations 239,671 - 239,671

$ - $ 246,503 $ $ 246,503

Note 3. Receivable from Clearing Broker-Dealer

The amount receivable from clearing broker-dealer at December 31, 2015, is comprised of the following:

Receivable from clearing broker-dealer

Fees and commissions receivable
Clearing deposit

5

$ 314,204
417,149
50,114

$ 781,466



David A. Noyes & Company

Notes to Statement of Financial Condition

- _- Note 4. Furniture, Equipment and Leasehold Improvements

Furniture, equipment and leasehold improvements at December 31, 2015, consist of:

Furniture and equipment $324,610

Leasehold improvements 393,653

Accumulated depreciation and amortization (308,854)

$409,409

Note 5. Income Taxes

- - The deferred income tax assets and liabilities consist of the following as of December 31, 2015

Net operating loss carryforward $296,423
Property and equipment (20,545)
Deferred rent 22,950

Net deferred tax asset $298,828

Valuation allowance

Net deferred tax asset

(298, 828)

$0

The valuation allowance against the net deferred tax asset was provided as management believes that more
than likely than not all of the deferred income tax asset will be fully utilized in the near term. As of December
31., 2015, the Company had a net operating loss carryforward of approximately $740,000, which will expire at
various dates through December 31, 2035.

Note 6. Profit Sharing and Salary Reduction Plan

The Company has a profit sharing and salary reduction plan to which the Board of Directors may authorize
salary reduction matching payments and profit sharing contributions. The plan is funded on a discretionary
basis and covers substantially all employees.
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David A. Noyes & Company

Notes to Statement of Financial Condition

Note 7. Commitments and Contingent Liabilities

The Company leases office space under various noncancelable operating leases expiring through
August 31, 2024. Minimum annual rentals under these leases, exclusive of additional payments which may
be required for certain increases in operating and maintenance costs, are as follows

Years ending December 31,
2016 $ 1,389,657

2017 1,419,388

2018 1,382,870

2019 1,390,151

2020 1,178,805

Thereafter 3,196,905

$ 

9,957,776

The Company had received abatements of rent on its office facilities leases, which also provide for annual
incremental increases in rent over the term of the lease. For financial reporting purposes, lease expense is
recognized on a straight-line basis over the term of the lease. Deferred rent is recognized for the difference
between the recognized lease expense and the rent paid over the term of the lease.

The Company has two unsecured letters of credit totaling $150,000 to satisfy office lease deposit
requirements, which mature at various times through November 25, 2020.

The terms of the fully disclosed clearing agreement provide that early termination of the agreement may
result in a termination fee, which declines over time, payable to the clearing firm:

In the normal course of business, the Company has strong defenses and intends to vigorously defend itself
against the claims asserted and, in the opinion of management, the resolution of these matters will not have
a material effect on the financial position of the Company.

Note 8. Financial Instruments with Off-Balance-Sheet Credit and Market Risk

Market Risk: The Company buys from and sells to customers fixed income securities primarily on a
principal basis, and, from time to time, may be exposed to market risk. This risk is generally controlled by
monitoring the market and entering into offsetting positions when appropriate.

Market risk is the potential change in an instrument's value caused by fluctuations in interest rates, equity
prices, credit spreads, or other risks. Exposure to market risk is influenced by a number of factors, including
the relationships between financial instruments and the volatility and liquidity in the markets in which the
financial instruments are traded. In many cases, the use of derivative financial instruments serves to modify
or offset market risk associated with other transactions and accordingly, serves to decrease the Company's
overall exposure to market risk. The Company attempts to control its exposure to market risk arising from
the use of these financial instruments through various analytical monitoring techniques.



David A. Noyes & Company

Notes to Statement of Financial Condition

Note 8. Financial Instruments with Off-Balance-Sheet Credit and Market Risk (Continued)

Customer securities are introduced to and cleared through clearing brokers on a fully disclosed basis. Under
the terms of its clearing agreements, the Company is required to guarantee the performance of its customers
in meeting contracted obligations. Such transactions may expose the Company to significant off-balance
sheet risk in the event margin requirements are not sufficient to fully cover losses that customers may incur.
In the event the customer fails to satisfy its obligations, the Company may be required to purchase or sell

-financial. instruments at prevailing market prices to fulfill the customer's obligations. In conjunction with the
clearing brokers, the Company seeks to control the risks associated with its customer activities by requiring
customers to maintain collateral in compliance with various regulatory and internal guidelines. Compliance
with the various guidelines is monitored daily and, pursuant to such guidelines, the customers may be
required to deposit additional collateral or reduce positions where necessary. Pursuant to the Company's
clearing agreement,-the Company is required to maintain a deposit with its clearing organization.

The Company does not anticipate nonperformance by customers or its clearing brokers. In addition, the
Company has a policy of reviewing, as considered necessary, the clearing brokers with which it conducts
business.

The Company maintains deposits with high-quality financial institutions in amounts that are in excess of
federally insured limits;, however, the Company does not believe it is exposed to any significant credit risk.

Note 9. Net Capital Requirements

The Company is a broker-dealer subject to the SEC Uniform Net Capital Rule (Rule 15c3-1). The Company
has elected to use the alternative net capital method permitted by Rule 15c3-1. Under this rule, the
Company should not permit its net capital to be less than the greater of $250,000 or 2 percent of aggregate
debits arising from customer transactions. The Company is also subject to the CFTC's minimum capital
requirements under Regulation 1.17, which requires the Company to maintain "adjusted net capital"
equivalent to the greater of $45,000 or $3,000 per associated person. The Company's minimum net capital
requirement is greater of the requirement under Rule 15c3-1 or Regulation 1.17.

At December 31, 2015, the Company had net capital of $2,135,651 which was $1,885,651 in excess of its
required net capital of $250,000. The net capital rule may effectively restrict the payment of cash
distributions to stockholders.

Note 10. Indemnifications

In the normal course of business, the Company enters into contracts that contain a variety of representations
and warranties that provide indemnifications under certain circumstances. The Company's maximum
exposure under these arrangements is unknown, as this would involve future claims that may be made
against the Company that have not yet occurred. The Company expects the risk of future obligation under
these indemnifications to be remote.

Note 11. Subsequent Events

The Company has evaluated subsequent events for the potential recognition and/or disclosure through the
date the financial statements were issued.



David A. Noyes & Company
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INDEPENDENT ACCOUNTANT'S REPORT ON
APPLYING AGREED-UPON PROCEDURES RELATED

TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Member of
David A. Noyes & Co.

a M imm M
ASSURANCE . TAX ■ ADVISORY

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures enumerated
below with respect to the accompanying Schedule of Assessment and Payments (Form SIPC-7) to the Securities Investor
Protection Corporation (SIPC) for the year ended December 31, 2015, which were agreed to by David A. Noyes & Co. and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other
specified parties in evaluating David A. Noyes & Co.'s compliance with the applicable instructions of the Form SIPC-7. David A.
Noyes & Co.'s management is responsible for the David A. Noyes & Co.'s compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States). The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement record, noting no
differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2015, as applicable,
with the amounts reported in Form SIPC-7 for the year ended December 31, 2015, noting no material differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no material
differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and working
papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion on
compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and should
not be used by anyone other than these specified parties.

1--6114K) L LC
Chicago, Illinois
February 26, 2016

FGMK, LLC
2801 Lakeside Drive, 31 Floor - Bannockburn, IL 60015 •847 374 0400

333 W. Wacker Drive, 6th Floor - Chicago, IL 60606 - 312 818 4300 - fgmk.com



` SECURITIES INVESTOR PROTECTION CORPORATION
SIPC®7 P.O. Box 92185 Washington, D.C. 20090-2185 SIPC-7

202-371-8300

! (33-REV 7/10) General Assessment Reconciliation (33-REV 7/10)

i For the fiscal year ended 12/31/2015
(Read carefully the Instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
mailing label requires correction, please e-mail

11x11 -1o77*"*o&"**'ALLFORAADCSM any corrections to form@sipc.org and so
0227M FINRA DEC indicate on the form filed.
DAVID A NOYES & COMPANY
209 S LA SALLE ST FL 12
CHICAGO IL 606041203

2. A. General Assessment (item 2e from page 2)

B. Less pay ent ade with SIPC-6 filed (exclude interest) ZI

i IF
Dat Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

Name and telephone number of person to
contact respecting this form.

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward)

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $ 

►~ 
1

H. Overpayment carried forward $( ( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct
and complete.

Dated the day of , 20

r7 6 ts'—
. e

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily accessible place.

~ Dates:

M~ Postmarked Received Reviewed
LU

Calculations Documentation Forward Copy

c=:,; Exceptions:
0

Disposition of exceptions:



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

' Amounts for the fiscal period
beginning 1/1/2015
and ending 12/31/2015

Item No.
2a. Total revenue (FOCUS Line 12/Part IIA Line 9, Code 4030)

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2c. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit

investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (f) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART IIA Line 13, -
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960).

Enter the greater of line (i) or III)

Total deductions

2d. SIPC Net Operating Revenues

2e. General Assessment @ .0025

2

Eliminate cents

sz-)

~7
Z41,2tC

/ 71

to paae i, line 2.A.)


