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» swear (or affirm) that, to the best of
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my knowledge and belief the accompanymg financial statement and supporting schedules pertaining to the fnn of
JK Securities, Inc, i > s

,20 185 , are true and correct. 1 further swear (or affirm) that

of December .31
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boéla.s)4 e
¥ (a) Facing Page.
;} (b) Statement of Financial Condition.
[ (c) Statement of Income (Loss).
(3 (d) Statement of Changes in Financial Condition.
[ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
nl/k (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
[} (g) Computation of Net Capital.
nIZIa {h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i} A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
ni/k (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
3 (1) An Oath or Affirmation.

nl/k (m) A copy of the SIPC Suppiemental Report.
nlfk (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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GREENBERG
&
COMPANY

Certified Public Accountants, LLC

500 MORRIS AVENUE
SPRINGFIELD, NJ 07081
(973) 467-3838 » FAX (973) 467-3184

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders of
JK Securities, Inc.

We have audited the accompanying statement of financial condition of JK Securities, Inc. as of
December 31, 2015 and the related statements of income, changes in shareholders equity, and
cash flows for the year then ended. These financial statements are the responsibility of JK
Securities, Inc.'s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of JK Securities, Inc. as of December 31, 2015, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

The supplementary information contained in Schedule | has been subjected to audit procedures
performed in conjunction with the audit of JK Securities, Inc.'s financial statements. The
supplemental information is the responsibility of JK Securities, Inc.’s management. Our audit .
procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in
the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the information in Schedule 1 is fairly
stated, in all material respects, in relation to the financial statements as a whole.

GREENBER COMPAMY, L

Springfield, NJ
February 19, 2016
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JK SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2015

ASSETS

Cash _ $ 35,411
Receivable from brokers 173,822
Securities owned at market value 137,581
Due from stockholder 254 474

Furniture, equipment and leasehold improvements, net of
accumulated depreciation and amortization of $4,473 9,003
Other assets 4,349
Total Assets $ 614,730

LIABILITIES AND SHAREHOLDERS' EQUITY

LIABILITIES

Payable to brokers 3 119,990

Accounts payable, accrued expenses and other liabilities 14,576
Total Liabilities 134,566

SHAREHOLDERS' EQUITY

Common stock, $2 par value; 1,000 shares authorized, 500

shares issued and outstanding 1,000
Additional paid-in-capital 479,164
Retained earnings : -

480,164

- Total-Liabilities and-Shareholders' Equity -~ - - : $ 614,730

See independent auditor's report and notes to the financial statements.
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JK SECURITIES, INC.
STATEMENT OF INCOME
!‘ YEAR ENDED DECEMBER 31, 2015

REVENUE
. Trading gains and losses, net $ 320,287
Unrealized loss on securities (1,073)
Interest income 16,320
Other income 59
‘ Total Revenue 335,593
EXPENSES
Employee compensation and related benefits 98,229
Clearing and execution costs , 26,999
Interest expense 4,121
Rent and occupancy 50,400
Subscriptions 29,366
Professional fees 16,295
Insurance ' 14,968
Depreciation 733
Other operating expenses 72,033
Total Expenses 313,144
NET INCOME $ 22,449

See independent auditor's report and notes to the financial statements.
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JK SECURITIES, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation

Change in assets and liabilities:
Decrease in receivable from broker
Decrease in securities owned
Decrease in deposit with clearing broker
Decrease in other assets
Decrease in payable to broker
Decrease in accounts payable, accrued expenses and other liabilities

Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment
Net Cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Stockholder loan payments
Distributions to stockholder

Net cash provided by (used in) financing activities

NET INCREASE (DECREASE) IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:

Cash paid during the year for:
State Income Taxes
interest

See independent auditor's report and notes to the financial statements.

$ 22449

733
52,508
391,318
100,000

88
(416,337)

(3,196)

147,563

(1,084)
(1,084)

(115,551)
(22,449)
(138,000)

8,479

26,932

$ 35,411

€« A

4,121
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JK SECURITIES, INC.
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY (DEFICIT)
YEAR ENDED DECEMBER 31, 2015

Retained
Additional Earnings
Common Paid-in (Accumulated
Stock Capital Deficit) Total

Balance, January 1, 2015 3 1000 $ 479164 § - 3 480,164
Distributions to stockholder (22,449) (22,449)
Net Income - - 22,449 22,449
Balance, December 31, 2015 3 1000 $ 479164 % - $ 480,164

See independent auditor's report and notes to the financial statements.
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JK SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

1. ORGANIZATION AND NATURE OF OPERATIONS

JK Securities, Inc. (the “Company”), is an lllinois subchapter S corporation established on
September 7, 2001. The Company is registered as a broker-dealer under the Securities
Exchange Act of 1934 and is a member of the Financial Industry Regulatory Authority, Inc.
(“FINRA"). The Company'’s primary operation is proprietary trading of municipal bond securities.

The Company operates under the provisions of Paragraph (k) (2) (ii) of rule 15¢3-3 of the
Securities Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of
that rule. Essentially, the requirements of Paragraph (k) (2) (ii) provide that the Company clear
all transactions on behalf of customers on a fully disclosed basis with clearing broker-dealers,
and promptly transmit all customer funds and securities to the clearing broker-dealers. The
clearing broker-dealers carry all of the accounts of the customers and maintains and preserves
all related books and records as are customarily kept by clearing broker-dealers.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

CASH AND CASH EQUIVALENTS

Cash equivalents consist of highly liquid, short-term investments with maturities of 90 days or
less.

REVENUE RECOGNITION AND SECURITIES OWNED

Proprietary securities transactions are recorded on the trade date as if they had settled.

Securities owned, consisting of municipal bond securities, are valued at the last quoted bid
price. See Note 4 for fair value information.

INCOME TAXES

The Company with the consent of its shareholder has elected under the Internal Revenue Code
to be an S corporation. In lieu of corporation income taxes, the stockholders of an S corporation
are taxed on their proportionate share of the Company's taxable income. Therefore, no
provision or liability for federal and state income taxes has been included in the financial
statements.

As of December 31, 2015, no audits were in process by a tax jurisdiction that, if completed
during the next twelve months, would be expected to result in material unrecognized tax
benefits. The Company is no longer subject to U. S. federal and state income tax examination
for the years before 2012,
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JK SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

(Continued)

The Company did not have any gross unrecognized tax benefits or accrued interest and
penalties relating to unrecognized tax benefits at December 31, 2015. In addition, there was no
activity related to the Company’s unrecognized tax benefits during the year ended December
31, 2015.

PROPERTY AND EQUIPMENT

Property and equipment is stated at cost. Depreciation and amortization is computed using an
accelerated method over the estimated useful lives of the related assets, which ranges from
three to seven years. The difference between depreciation for financial statement purposes and
tax accounting purposes is not material

IMPAIRMENT OF LONG-LIVED ASSETS

The Company investigates potential impairments of its long-lived assets on an exception basis
when evidence exists that events or changes in circumstances may have made recovery of an
asset's carrying value unlikely. An impairment loss is recognized when the sum of the expected
undiscounted future net cash flows is less than the carrying amount of the asset. No such
losses have been identified.

3. PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

Machinery and equipment - $13,566
Less: Accumulated Depreciation 4473
Total $ 9093

. Depreciation expense for the year ended December 31, 2015 is $733.
Property and equipment decreased as a vehicle was removed from the asset.

4. FAIR VALUE MEASUREMENT

A summary of the fair value of assets measured at fair value on a recurring basis follows:

Significant Other

Observable Inputs
Description 12/31/15 (Level 2)
State and Municipal Government Obligations $ 137,581 $ 137,581

The Company's primary revenue is derived from the sale of the state and municipal government
obligations. See Note 2 revenue recognition and securities owned.

Market approach was used as a valuation technique.
Comparable sales are used as inputs.
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JK SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

(Continued)

Loss
For the Year Ended
December 31, 2015

The amount of total loss for the period included in earnings
(or changes in net assets) attributable to the change in

unrealized loss relating to assets still held at the reporting date. $ 1073
Total unrealized loss included in earnings $ 1073

5. RECEI/VABLE FROM AND PAYABLE TO BROKERS

The Company clears its proprietary transactions through other broker-dealers. The Company is
required to maintain an inventory reserve account with two of the Company's brokers with a
balance at all times equal to or greater than the margin requirement on the underlying
securities. Municipal bonds have 15% margin requirement and corporate bonds have 20%
margin requirement. The interest accrues at a yearly interest rate of 4.25% if the margin loan is
above the inventory reserve. The amount payable to two of its clearing brokers is collateralized
by securities owned by the Company. Pursuant to the clearing agreement with the Company's
brokers, the Company's long inventory which is limited to municipal bonds and corporate bonds,
will not exceed one million US dollars.

Amounts receivable from and payable to the brokers at December 31, 2015, consist of the
following:

Receivable Payable
Clearance cost payable $ 0 $ 2,500
Inventory reserve (cash on deposit) 172,927 0
Payable to brokers %)) 0 117,490

(1) Securities collateralized are $137,581.

6. FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK, CONTINGENCIES
AND UNCERTAINTIES

Securities transactions are introduced to and cleared through a clearing broker. Under the
terms of its clearing agreement, the Company is required to guarantee the performance in
meeting contracted obligations. In conjunction with the clearing broker, the Company seeks to
control the risks of activities and is required to maintain collateral in compliance with various
regulatory and internal guidelines. Compliance with the various guidelines is monitored daily
and, pursuant to such guidelines, the Company may be required to deposit additional collateral
or reduce positions when necessary.

The Company is engaged in various trading and brokerage activities whose counterparties
primarily include broker-dealers, banks, and other financial institutions.  In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the counterparty or issuer of the instrument. It is the
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JK SECURITIES. INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

(Continued)

Company’s policy to review, as necessary, the credit standing of each counterparty with which it
conducts business.

Market risk arises due to fluctuations in interest rates and market prices that may result in
changes in the values of trading instruments. The Company manages its exposure to market
risk resulting from trading activities through its risk management function. Risk reports are
produced and reviewed daily by management to mitigate market risk.

The agreement between the Company and its clearing broker provides that the Company is
obligated to assume any exposure related to nonperformance by its customers. The Company
seeks to minimize the risk of loss through procedures designed to monitor the creditworthiness
of its customers and that transactions are executed properly by the clearing broker.

The Company'’s financial instruments, including cash, receivables, securities, deposits, payables
and other liabilities are carried at amounts that approximate fair value due to the short-term
nature of those instruments.

7. RELATED PARTY TRANSACTIONS

DUE FROM STOCKHOLDER

As of December 31, 2015, $254,474 was due from the president of the Company, who is also a
stockholder and is payable on demand. Interest does not accrue and there is no maturity date.

OPERATING LEASE

The Company leases office space on a month-to-month basis from the president of the
Company. Rental expense charged to operations for the year ended December 31, 2015 was
$50,400.

8. LEASE COMMITMENT

The Company has a vehicle lease agreement with an unrelated entity which expires in
December 2017. Future minimum lease payments required under the lease are as follows:

2016 $ 7,403
2017 6,786
Total $14,189

9. NET CAPITAL REQUIREMENTS

The Company is a broker-dealer subject to the SEC’s Uniform Net Capital Rule (SEC rule 15¢3-
1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1
also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
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JK SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

{Continued)

capital ratio would exceed 10 to 1. At December 31, 2015, the Company had net capital of
$205,922, which was $105,922 in excess of its required net capital of $100,000. The
Company’s net capital ratio was 0.08 to 1 at December 31, 2015

10. INDEMNIFICATIONS

In the normal course of business, the Company enters into contracts that contain a variety of
representations and warranties that provide indemnifications under certain circumstances. The
Company's maximum exposure under these arrangements is unknown as this would involve
future claims that may be made against the Company that have not yet occurred. The
Company expects the risk of loss to be remote.

11. SUBSEQUENT EVENTS

The Company has evaluated subsequent events from the balance sheet date through February
19, 2016, the date at which the financial statements were available to be issued, and
determined there are no other items to disclose.
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JK SECURITIES, INC.

SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17A-5 OF THE SECURITIES AND EXCHANGE ACT OF 1934

AS OF DECEMBER 31, 2015




JK SECURITIES, INC.
SCHEDULE 1
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
YEAR ENDED DECEMBER 31, 2015

Total shareholder's equity $ 480,164

|

[ Deductions and/or charges:
: Nonallowable assets:

b

. Furniture, equipment and leasehold improvements 13,442
Due from stockholder 254,474
| Net capital before haircuts on proprietary positions 212,248

Haircuts on secuities:

State and municipal government obligations 6,326
Net capital 205,922

Net capital requirement 100,000
Excess net capital $ 105,922

Aggregate indebtedness

Accounts payable, accrued expenses and other liabilities $ 17,076
Total aggregate indebtedness $ 17,076
Ratio of aggregate indebtedness to net capital 0.08 to 1

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required (6 2/3% of Aggregate indebtedness) $ 972
Minimum dollar net capital required 100,000
Net capital requirement (greater of the two) : $ 100,000
. Excess net capital N ) $ 105,922

Net capital less greater of 10% of total aggregate
indebtedness or 120% of minimum dollar net

l capital requirement $ 85,922

| RECONCILIATION TO UNAUDITED FORM K-17A-5 PART lIA

Net capital reported above $ 212,248
’ Haircuts on securities - municipal bond and money market fund (6,326)
Net capital - per form X-17A-5 Part ['A $ 205,922

See the accompanying Independent Auditor's Report. Page 11




GREENBERG
&
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Certified Public Accountants, LLC

500 MORRIS AVENUE
SPRINGFIELD, NJ 07081
(973) 467-3838 « FAX (973) 467-3184

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of JK Securities, Inc.

We have reviewed management's statements, included in the accompanying JK
Securities, Inc.'s exemption report, in which JK Securities, Inc. (the "Company")
identified the following provisions of 17 C.F.R. §15¢3-3(k) under which the Company
claimed an exemption from 17 C.F.R. §240.15¢3-3: (2) (ii) (the "exemption provisions")
and the Company stated that the Company met the identified exemption provisions from
January 1, 2015 through December 31, 2015 without exception. The Company's
management is responsible for compliance with the exemption provisions and its
statements. '

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and
other required procedures to obtain evidence about the Company's compliance with the
exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made

to management's statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k) (2) (i) of Rule 15¢3-3 under

the Securities Exchange Act of 1934,

Springfield, New Jersey
February 19, 2016
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JK SECURITIES, INC.
179 King George Street
Daniel Island, SC 29492

JK SECURITIES, INC.'S EXEMPTION REPORT

JK Securities, Inc. is a registered broker-dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reporis to be made by
certain brokers and dealers”). This Exemption Report was prepared as required by 17
CFR. §240.17a-5{d)(1) and (4) To the best of its know]edg,e and belief, the Compam :
states the following: . '

(1) The Compam claiied an exempnon from 17-C.F. R. § 240. 15¢3-3 under the

following provisions of 17 C. FR §240:15¢3-3 (k): (2) (iD).

' (2) T he Companv mét the. identitfied exemption provisions in 17 C.I'.R. § 240.15¢3-3¢k)

throughout the most recent fiscal year without exception.

JK Securities, Inc.

I Jona“than Kelmev swear that, to my best knewledge and belief, this Exemption Report
is true and correct. :

PrdSident

Tebruary 19,2016 .




