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"OATH OR AFFIRMATION
‘I, Richard Burkhardt R S . - ___, swear (or affrm) that to the best of

" my knowledge and belief the accompanytng financial statement and supportmg schedules pertamlng to the ﬁrm of _'
HBK Global - Securltles L.P. . :

Ly as;

: .'of December 31 S - ,2015 . are true and correct. l further swear. (or affrm) that

_ anlthCr the company nor any partner proprletor prmcrpal officer or director has any propnetary interest in any account .
. classrfed solely as that ofa customer - except as follows R, ‘

Signature

_ FINOP.
Title
Notary Publrc e 2 e I ;‘g;-g% MEREDITH HAWN JAWOROWSKI

: Notary Public, Stote of Texas
$ Comm. Expires 10-30-2018.
Notary ID 13001006-7

e

hrs report ** contains (check all appllcable boxes): s

{(a) FacingPage. = - - A : "hmm\“\

(b) Statement of Financial Condition. . -~

‘(c) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition,

(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Proprletors Capltal

(). Statement of Changes in Liabilities Subordinated to Claims of Credltors

X (g) Computation of Net Capital. :

(h) Computation for Determination of Reserve Requ1rements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. _ . o

(1) A Reconciliation, including appropriate explanation of the Computation of Net Caprtal Under Rule 15¢3-1 and the

©_Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audlted and unaudited- Statements of Fmancral Condltlon wnth respect to methods of
" consolidation. - : :

() An Oathor Afﬁrmatlon

(m) A copy of the SIPC Supplemental Report

DEE'D -DDIDEEEEE

 **FEor conditions ofconﬁdentzal trealment ofc_er'lam_p_ortzons ofthzsﬁlmg, see section 240.1 7a-5(e)(3)‘.‘

' This instrument was ackn &edged before me

."-on é’la dayof . '

. M’yCommlss!on‘Ex ires'_

(n) A report describing any material madequactes found. to exrst or found to have ex1sted since the date ofthe prevrous aud|t.' AR



Report of Independent Reglstered Pubhc Accountmg Firm
_To the Management of HBK Global Secuntles L: P

In our oplnlon the accompanylng statement of financial condition and the related statements of .
operations, changes in partners’ capital and cash flows present fairly; in all material respects the ﬁnanclal
position of HBK Global Securities L.P. (the “Partnershlp”) at December 31, 2015, and the results of its
“operations and its cash flows for the year then ended, in conformity with accounting principles generally -

“-accepted in the United States of America. These financial statements are the responsibility of the
Partnership’s management. Our respon51b111ty is to express an opinion on these financial statements )

" based on our audit. We coniducted our audit of these statements in accordance with the standards of the
Public Company Accounting Oversight Board (United States). Those standards require that we plan.and - .

~ perform the audit to obtain reasonable assurance about whether the financial statements are free of -
“material mlsstatement An audit includes examining, on a test basis, evidence supporting the amounts

* and disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall ﬁnanclal statement presentatlon We beheve '
that our. aud1t prov1des a reasonable basis for our op1n10n :

- The 1nformat10n COntalned w1th1n Schedule I'is supplemental 1nformatlon requlred by Rule 17a-5 under’
. the Securities Exchange Act of 1934. The supplemental information is the responsibility of the -
~ Partnership’s management, The supplemental information has been subjected to audit procedures =
performed in conjunction with the audit of the Partnership’s financial statements. Our audit procedures -

‘included determining whether the supplemental information reconciles to the financial statements or the R

' underlymg accountmg and other records, as applicable, and performing procedures to'test the ,

;completeness and accuracy of the information presented in the supplemental information. In forming our ;

" opinion on'the supplemental information, we evaluated whether the supplemental information, including .
+ its form and content, is presented in conformlty with Rule 17a-5 under the Securities Exchange Act of

1934. In our opinion, the 1nforrnat10n contained within Schedule I is fa1rly stated 1n all matenal respects, o

in relatlon to the ﬁnanc1al statements asa whole -

FA wpire fﬁzﬁzf

h Febrnary 26',.2016_

PrlcewaterhouseCoopers LLP, 2001 RossAvenue Suite 1800 Dallas TX 75201 2997
T: (214) 999 1400 F: (214) 754 7991, WWW. pwc com/us o -



HBK GLOBAL SECURITIES L.P.
STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2015
(EXPRESSED IN 000's OF U.S. DOLLARS)

Assets
Cash and cash equivalents
Receivables for securities borrowed
Rebate fees receivable
Interest and dividends receivable
Other assets :
Total assets

Liabilities .
Payables for securities loanéd
Rebate fees payable
Payable to affiliates
Other liabilities )
.Deferred compensation payable

“Total liabilities

Partners' Capital
Total liabilities and partners' capital

" The accompanying notes are an integral part of these financial statements.

102,719

555,413
814

41

8]

659,068

552,115
334
467
155
451

553,527

105,546

659,068




HBK GLOBAL SECURITIES L.P.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2015
(EXPRESSED IN 000's OF U.S. DOLLARS)

Net revenues
Rebate fee income
Rebate fee expense
Interest and dividends
Other ‘ '
Total net revenues

‘ Operating expenses

" Expense reimbursements

Employee compeﬁsation and benefits

Professional services .

Clearing fees

Data services and systems

Other expenses

_ Total operating expenses

- Net increase in partners’ capital resh]ting from operations

The accompanying notes are an integral part of these financial statements.

710,170
(5,239)
8
69

5,008

1,731
1317
254
161
213
75

3,751

1,257
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HBK GLOBAL SECURITIES L.P.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015
(EXPRESSED IN 000's OF U.S. DOLLARS)

Cash Flows From Operating Activities _
Net increase in partners' capital resulting from operations . $
Adjustments to reconcile net increase in partners’ capital resulting

from operations to net cash provided by operating activities:
(Increase) decrease in operatin'g assets:
Receivables for securities borrowed
Rebate fees receivable '
Interest and dividends receivable
Other assets v
Increase (decrease) in operating liabilities:
Payables for securities loaned
Rebate fees payable .
Payable to affiliates
Other liabilities
Deferred compensation payable

1,257

772,262
(96)
(25)
(32)

(771,337)
(19)
119
(23)
102

2,208

Net cash provided by operating activities

Cash Flows From Financing Activities S
Capital contributions / (withdrawals) - .

Net cash provided by / (used in) financing activities
Net increase in cash

Cash at beginning of the year

2208

100,511

102,719°

Cash at end of the year DR ' - E » o 3

Supplerilental Disclosure of Cash Flow Information

5,258

Cash paid for rebate fees during the year o $

The accompanying notes are an integral part of these financial statements.



HBK GLOBAL SECURITIES L.P.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015
(EXPRESSED IN 000’s OF U.S. DOLLARS)

1. Organization -

HBK Global Securities L.P. (“Global”), a Delaware limited partnership formed on March 4, 2002, is a broker-dealer
registered with the Securities and Exchange Commission (the “SEC”) and is a member of the Financial Industry
Regulatory Authority (“FINRA™). FINRA granted membership to Global to operate as a broker-dealer on October
9, 2002. Global is a subsidiary of HBK Securities GP Inc., its general partner (the “General Partner”), and HBK
Securities LP Inc., its limited partner (together with the General Partner, the “Partners™), each of which is a wholly
owned subsidiary of HBK Master Fund L.P. (the “Master Fund”). Global’s only business is to borrow and lend
securities for its own account. Its counterparties in these transactions include the Master Fund and unaffiliated
institutions such as banks, insurance companies, pension plans, and broker-dealers. ‘

2. Significant Accounting Policies

Basis of Presentation .

The accompanying ﬁnanmal statements have been presented on the accrual basis of accountmg in conform1ty with
accounting principles generally accepted in the United States of Amerlca (“GAAP”)

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period. Although Global
considers estimates to be reliable based on information available at the balance sheet date, actual results could differ
from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents is defined as cash on deposit at financial institutions and mvestments in money market funds.
At December 31, 2015, Global did not hold any foreign currency balances

Foreign Currency Translation

Assets and liabilities denominated in a foreign currency are translated into the U.S. dollar equivalent using the spot
foreign currency exchange rate in effect at December 31, 2015. Revenues and expenses denominated in foreign »
currencies are translated at the daily spot rates in effect at the time of the transaction.

Income and Expense Recognition

Rebate fee income (expense) and interest income (expense) are accrued as earned.

Income Taxes

" In accordance with federal income tax regulations, no income taxes are levied on a partnership, but rather on the
individual partners.. Consequently, no provision or liability for federal income taxes has been reflected in the
accompanying financial statements. Global files an informational tax return in the U.S. federal jurisdiction and is
therefore subject to examination under statute of limitations for the period ended December 31, 2012, and forward
for which tax adjustments may be necessary and retroactive to all open tax years.

Global is subject to authoritative guidance with respect to accounting for uncertain tax positions. The General
Partner has analyzed Global’s tax positions for all open tax years and has concluded there are no uncertain tax




HBK GLOBAL SECURITIES L.P.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015
(EXPRESSED IN 000’s OF U.S. DOLLARS)

positions that require financial statement recognition or disclosure as of December 31, 2015. ~ Global would
recognize interest and, if applicable, penalties for any uncertain tax positions. Interest and penalty expense would be
recorded as a component of Other expenses on the.Statement of Operations. No such interest or penalties related to
uncertain tax positions were recorded or accrued for the year ended December 31, 2015.

3. Securities Financing Transactions

Global enters into securities borrowed and loaned transactions for its own account. Generally, using an approach
commonly referred to as “matched-book,” Global will borrow securities from one institution, such as a bank,

.insurance company, pension plan, or broker-dealer, and simultaneously, or soon thereafter, re-loan the same

securities to another institution. Securities borrowed transactions require Global to deposit with the lender cash in
an amount generally in excess of the market value of the securities being borrowed. With respect to securities
loaned, Global receives collateral in the form of cash in an amount generally in excess of the market value of
securities loaned. Global monitors the market value of securities borrowed and loaned on a daily basis, with
additional collateral obtained or returned as necessary. At December 31, 2015, the market value of the underlying
securities borrowed and loaned was $534,690 and $531,553, respectively.

Securities bofrowing and lending transactions are classified as Receivables for securities borrowed and Payables for
securities loaned at the amount of cash collateral advanced or received. Although securities borrowing and lending

‘activities are transacted under a master securities lending agreement, such receivables and.payables with the same -

counterparty are not offset on the Statement of Financial Condition. Fees received or paid by Global are classified

" as Rebate fee income or Rebate fee expense on the Statement of Operations.

The below tabler presents the gross Securities lending transactions included on the Staterment of Financial Condition.
This table also presents amounts not offset in the Statement of Financial Condition including the related amount of
netting with the same counterparty allowed under master securl'ues ]endmg agreements and the falr value of the
underlying financial instruments borrowed and loaned. v

As of December 31, 2015

Gross Amounts Gross Amounts Amounts Gross Amounts Not Offset in the Statement
Included in the Offsetinthe = Presented in the of Financial Condition
Statement of Statement of Statement of E .
Financial Financial Financial ) Financial
Condition Condition Condition Counterparty netting Instruments Net amount ©
Securities 555,413 : . 555413 (251,002) (295400) - 9,011
borrowed : .
Securities . 552,115 o 552,115 . (251,002) ©(291,488) . 9,625
loaned - : . o . o

(2) For some counterparties, the value of the underlying financial instruments borrowed and loaned will exceed the securities borrowed or

) loaned balance as adjusted for counterparty netting. Where this is the case, the value of the underlying financial instruments borrowed
and loaned is limited to the Amounts Presented in the Statement of Financial Condition adjusted for Counterparty nettmg As a result,
the net amount presented above may not represent counterparty exposure.
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HBK GLOBAL SECURITIES L.P.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015 '

(EXPRESSED IN 000’s OF U.S. DOLLARS)

4. Deferred Compensation -

Global has a deferred bonus plan for employees whereby a bonus may be awarded at Global’s discretion. Awards
under this plan are earned by the grantee as of the award date and are included within Employee compensation and
benefits on the Statement of Operations in the year awarded. The awards generally have delayed settlement
whereby they settle over four years from the grant date. Outstanding bonus awards increase or decrease at an index
rate that is based upon the rate of return earned by certain funds managed by HBK Investments L.P. (together with
its affiliated sub-advisors, the “Manager”). The Manager has the ability to designate applicable funds on a monthly
basis. The return is included in Employee compensation and benefits. A grantee is no longer entitled to the
unsettled award following termination of employment, except in the case of death dlsablllty, or retirement, although
a grantee may receive payment at Global’s discretion,

The amounts below represent the estimated deferred compensation liabilities for each upcoming y,ear. v o

2016 $ 169
2017 , 136
2018 97
2019 , 49

$ 451

5. Regulatory Requirements

As a broker-dealer registered with the SEC, Global is subject to the SEC’s uniform net capital rule, which requires
the maintenance of minimum net capital. Global has elected to use the alternative method, which requires that it
maintain minimum net capital as defined in Rule 15¢3-1 under the Securities and Exchange Act of 1934 (the “1934
Act”), equal to the greater of $250 or 2% of aggregate debit balances (as defined in Rule 15¢3-3 under the 1934
Act). At December 31, 2015, Global had net capital of $103,365, which is $103 115 in excess of its minimum net
capital requirement of $250 on that date. ,

Global claims an exemption from Rule 15¢3- 3 of the 1934 Act in accordance with section (K)(2)() of such rule.
Under this exemption, Global is not required to compute required reserve deposits in accordance w1th the reserve
formula specified in Rule 15¢3-3..

6. Off-Balance Sheet Risks and Concentrations of Credit Risk- .

Global’s activities are with the Master Fund and other institutions such as banks, insurance companies, pension
plans, broker-dealers, and clearing organizations. These counterparties may fail to satisfy their contractual
obligations and, as such, have associated credit risk. This credit risk primarily exists in three situations. First,
Global posts collateral with counterparties under securities borrowed transactions. If the value of the securities
declines, the counterparty will be ‘obligated to return the collateral. If the counterparty is unable to satisfy the
obligation, Global may incur a loss, measured on a daily basis by the difference between the value of the securities
borrowed and the higher value of the collateral held by the counterparty. Second, Global accepts collateral from
counterparties under securities loaned transactions. If the value of the loaned securities increases, the counterparty
is required to post additional collateral. If the counterparty is unable to satisfy this obligation, Global may incur a -

" loss, measured on a daily basis by the difference between the value of the collateral held by Global and the higher

value. of the securities loaned. Finally, in some cases Global may transfer collateral to a counterparty before




HBK GLOBAL SECURITIES L.P.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015
(EXPRESSED IN 000’s OF U.S. DOLLARS)

receiving securities from the counterparty. If the counterparty fails to dellver the securities (and does not return the
co]lateral) Global will incur a loss.

From time to time, Global may have concentrations with counterparties. As of December 31, 2015, exclusive of
transactions with the Master Fund discussed in Note 8, Global had two counterparties that each held collateral in
excess of 10% of Receivables for securities borrowed, for a total of $126,816. Global had one counterparty that
posted collateral in excess of 10% of Payable for securities loaned, for a total of $85,528. - :

7. Commitments and Contingencies

In the normal course of business, Global may enter into contracts that prov1de general indemnifications and contain
a variety of representations and warranties. Global’s maximum exposure under these agreements is.unknown, as

“this would involve future claims that may be made against Global but have not yet occurred. However, Global
expects the risk of material loss to be remote. '

8. Related-Party Transactions

In the normal course of business, Global may enter into securities borrowed and loaned transactions with the Master
Fund. At December 31, 2015, Global had posted collateral in the amount of $149,360 under securities borrowed
transactions and held collateral in the amount of $223,561 under securities loaned transactions. In addition, Rebate
Jee income included $1,819 and Rebate fee expense included $374 in relation to transactions with the Master Fund.
Rebate fees receivable included $249 due from the Master Fund and Rebate fees payable included $14 owed to the
Master Fund at December 31, 2015.

The Manager provides cenain facilities, resources, and services to Global. In connection with such facilities,
resources, and services, Global has a reimbursement agreement whereby Global reimburses the Manager for such
expenses related to the portfolio finance services provided by Global and its personnel. Expenses covered under this
agreement, including compensation and other expenses related to employees of the Manager that work primarily in
providing such services, are payable to the Manager on a monthly basis and are classified as Expense
reimbursements on the Statement of Operations and Payable to affiliates on the Statement of Financial Condition.

9. Subsequent Events

The General Partner has performed an evaluation of subsequent events through February 26, 2016, the date of this
report. There have been no material subsequent events that occurred during such period that would require
disclosure in this report or would be required to be recognized in the financial statements as of December 31, 2015. _




SCHEDULE I

HBK GLOBAL SECURITIES L.P.
COMPUTATlON OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2015
(EXPRESSED IN 000°s OF U.S. DOLLARS)

Net capital

Total partners' capital ‘ $ - 105546
‘Deduct partners' capital not allowable for net Capltal -
Total partners' capital qualifi fed for net capital 105.546
Add: ,
Subordinated liabilities allowable in computation of net capital -
Other (deductions) or allowable credits -
Total capital and allowable subordinated liabilities 105,546
Deductions and/or charges:
Nonallowable assets:
Unsecured securities borrowed - ' ’ -
Dividends and interest receivable : ' _ e 249
Other assets . , 81
Total nonallowable assets : _ 330
Other deductions and/or charges . 42 372
Net capital before haircuts on securities posmons (tentative net capltal) 105,174
Haircuts on securities 1,809
Net capital $ 103,365 -
Minimum net capital requirement ) $ 250
Excess net capital $ 1031 15

The above computation does not differ materially from the computation included in Part 11 of Form X-17A-5
_as of December 31, 2015; therefore, no reconciliation is necessary. '

10
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Report of Independent Reglstered Pubhc Accountlng Flrm _
To the Management of HBK Global Secuntles L.P::

»We have rev1ewed HBK Global Secur1t1es L P s (the “Company”) s assertlons 1ncluded in the '
accompanylng HBK Global Securities L.P.’s Exemption Report, in which (1) the Company identified 17°
C.F.R. § 240.15¢3- 3(k)(2)(1) as the prov1s1on under which the Company claimed an exemption from 17 -
C.F.R. § 240. 15C3- 3 (the."exemption provision") and (2) the Company stated that it met the identified
exemption. prov1s1on throughout the year' ended December 31, 2015 without exception. The Company s .
management is responsible for the assertions and for comphance vnth the 1dent1ﬁed exemptlon prov1s1on
_-throughout the year ended December 31 2015

Our review was conducted in accordance with the standards of the Pubhc Company Accountlng Overs1ght
- Board (United States)-and, accordingly, included inquiries and other requlred procedures to obtain

‘evidence about the Company s compliance with the exemption prov1s1on A review is substantially less ir in -

“scope than an examination, the objective of which is the express1on of an opinion on- management s

: 'assertlons Accordlngly, we do not express such an oplmon

* Based on our review, we are not aware of ‘any material modlﬁcatlons that should be made to

_ management s assertions referred to.above for them to be fairly stated, in all material respects based on

: :the prov1s1ons set forth in paragraph (k)(2)(1) of 17 C.F. R § 240. 15c3 3.

Din

February 26,2016 -

> PrlcewaterhouseCoopers LLP, 2001 RossAvenue, Suite 1800 Dallas TX 75201- 2997

T: (214) 999 1400, F: (214) 754 7991, WWww pwc com/us o



HBK Global Securities L.P.’s
- Exemption Report -

. HBK Global Securmes L.P. (“Global”) is a reglstered broker dealer subject to Rule 17a-5 o
- _promulgated by the Securities and Exchange Commission (17 CFR. §240.17a-5, “Reports to be o
-~ made by certain brokers and dealers”). This Exemption Report was plepared as required by 17

" C.FR. §240:17a-5(d)(1) and (4). - ’ SR : RN

To the bestof itsknowledge and belief’ Global states the following': :

oon

1. Global clalmed an exemptlon from 17 C F.R. §240. 15c3 3 under the followmg provrsron 5
' _of17CFR§24015c33(k) (2)(1) - : o :

2. Global met the ldentlﬁed exemptron provtsron in'17 C.FR. §240 15¢3- 3(k) throughout'v' v‘
'the perlod January 1, 2015, to December 31, 2015 w1thout exceptlon S

. 5' HBK Global Securmes L P

I, Richard Burkhardt swear (or afﬁrm) that to my best knowledge and behef thlS Exemptron o
Report is true and correct. . : S , o

By:

- ' : i w Y,
_ VRlchard H Burk”ﬁardt

- Financial and Operatrons Prmcrpal
(Tltle) -

e Zé /{7
Daey

‘HBK-Global Securities L.P. - 7,
2101 Cedar Springs Road, Suite 700

Dallas, Texas 75201
2].4'758_6100
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Report of Independent Accountants

"~ To the Management of HBK Global Securities L.P.:

‘In accordance with Rule 17a- 5(e)(4) of the Secur1t1es Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation

- (Form SIPC-7) of the Securities Investor Protection- Corporation (“SIPC”)-of HBK Global Securities L.P.
for the year ended December 31, 2015, which were agreed to by HBK Global Securities L.P., the Securities . -

and Exchange Commission, Financial Industry Regulatory Authority, Inc., and the: Secur1t1es Investor
Protection Corporation (collectively, the "specified parties") solely to assist the specified parties in
evaluatlng HBK Global Securities L.P.'s compliance with the applicable instructions of Form SIPC- -7
during the year ended December 31, 2015. Management is responsible for HBK Global Securities LP's -
compliance with those requirements. This agreed-upon procedures engagement was conducted in

‘accordance with attestation standards established by the American Institute of Certified Public
~ Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in

this report. Consequently, we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other purpose.

‘ __The prOcedures we p‘erforrned and our ﬁndings are as follows:

Compared the listed assessment payments on lines 2B and 2F on page 1of Fonn SIPC -7 vmth the
respective cash disbursement records entries, as follows: :
a. Wire transfer reference number 0080952284 in the amount of $5, 669 was made on July
. 20,2015, asagreed to the July 2015 bank account statement provided by Meredlth
Gunderson, HBK Fund Accountant. No differences were noted.. '
b. Wire: transfer reference number FTJ1602260517966 in the amount of $6, 852 was made
- on February 26, 2016, as agreed to the bank Audit Trail Report provided by Meredlth
. -Gunderson, HBK F und Accountant No dlfferences were noted :

2, Compared the total revenue amounts reported on the aud1ted Form X-17A-5 Statement of
‘Operations for the year ended December 31, 2015 to the total revenue amount of $10,247,586
| reported.on page 2, line 2a of Form SIPC -7 for the year ended December 31, 2015. A d1fference of
$2 was noted ' . :

. 3. Compared any adJustments reported on page 2, lines 2b and 2¢ of Fonn SIPC 7 vmth the o
- supporting schedules and working papers, as follows: - ‘ :
a. Compared deductions on line g(i), total interest and d1v1dend expense, of $5,239,225, to
.- the trial balance detail of account 550001550 for the year ended December 31, 2015,
provided by Meredith-Gunderson, HBK Fund Accountant, which agreed to the: audlted
Form X-17A-5 Statement of Operatlons for the year ended December 31, 2015
. dlfference of $1 was noted : : :

4. Proved the ar1thmet1cal accuracy of the calculatlons reflected in F orm SIPC-7 and in the related
schedules and working papers obtained in procedure3, as follows: -

a. Recalculated the mathematical accuracy of the SIPC Net Operatmg Revenues of
.$5,008,361 on line 2d on page 2 of the Form SIPC-7, and the General Assessment @. °
.0025 of $12,521 on line 2€ on page 2 of the Form 'SIPC—7. No differences were noted.

PrlcewaterhouseCoopers LLP, 2001 RossAvenue Suite 1800, Dallas X 75201—2997

' o T: (214) 999 1400, F (214) 754 7991, WWww-pwc. com/us
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b. Recalculated the mathematlcal accuracy of total revenues reported on the Statement of
h Operatlons of the audited Form X-17A-5 for the year ended December 31 '2015.

: :Compared the total 1nterest and d1v1dend expense on line 9(1) of $5,239,225 to the total

rebate fee expense reported on the audited Statemerit of Operatlons ﬁled in the Form X-

_ 17A-5 A dlfference of $1 was noted,

iRecalculated the mathemat1ca1 accuracy of the deductlon on- hne 9(11) on page 2 of the _
- Form SIPC-7, 40% of marg1n interest earned on customers’ secur1t1es accounts of $0, by -
* ‘obtaining margin interest income of $0 per the trial balance for the year ended December - . .
. 31, 2015, provided by Meredith Gunderson, HBK Fund Accountant, which agreed tothe .~ .
. -audited Statement of Operatlons ﬁled in the Form X—17A-5, and multlplylng by 40% No
. dlfferences were noted. . R , .

Recalculated the sum of total add1t10ns of $0 and total deduct10ns of $5 239,225 reported ' _ o

on page 2 of the Form SIPC 7 No dlfferences were noted.

.. .Recalculated the sum of the total payments of $5,669 made on line 2B of page 1 of the
o Form SIPC-7 by add1ng all of the payments made in 2015. No differences were noted. -

We were not engaged to and dld not conduct an examlnatlon ‘the obJectlve of which would be the
~ expression of an opinion on the Company s preparation of Form SIPC-7 in accordance with the applicable
‘instructions. Accordingly, we do not express such an opinion. Had we performed add1t10na1 procedures,
: other matters mlght have come to our attentlon that would have been reported to you.

'Th1s report is. 1ntended solely for the 1nformatlon and use of management of HBK Global Secur1t1es L.P,
" the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and the -
Securities Investor Protection Corporation and is not intended to be and should not be used by anyone

- otherthan these spec1ﬁed partles

'-February26,2016

- 20f2 .



"The SIPC member submrttrng this form and the
" 'person:by whom it is executed represent thereby

| s‘rpc-‘nEVIEwEn

SECURITIES INVESTOR PROTECTION CORPORATION
P.0.89x792185 \/%ang|7n1gté)?nooD C.20090-2185 .

Maﬂo‘énsfér’tts essment Reconcrlratron

1:1" 'P‘r' r
) For the fiscal year ended 12/31/2015 . : R
: (Read caretuléyEEe rr}struotron%m your Workrng Copy before completrng thrs Form) A

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

EE Name of Member, address Desrgnat@dﬂﬁ@ml hg’Auth‘p’rrty 1934 Act regrstratron no and month in which frscal year ends tor :
purposes of the audrt requrrement of SEC Rule4ti i . o .

SIPC-7 |

(33-REV 7/10) (33-R_Ev 7110) -

I _ S T Note Ifanyotthernformatronshownonthe
LA S . . BRI R marlrng label requires correction, please e-mail
- 1 - . o b o0 R o any corrections to form@sipe. .01g and 80 -
1grae 19 MIXED AADC . : < L A

065316 FINRA DEC - S Co o rndlcate on the torm trIed .

HBK GLOBAL SECURITIES.LP R L

2101 CEDARngmGSRDSTﬁjw : s A jName and teIephone number of person o

-DALLASTX75201 1504 . - Tl T contact respectrng thrs torm .

12521

@ .

2. A General Assessment (rtem 2e from page 2) _ 2. S
B. Less payment made with SIPC 6 filed (exclude: !nterest) ( o 6, (O@q T R

T DatePard' : o : . o

€. Less prior overpayment applled S T O O )

BN D;',Asses'sment balance due or (overpayment)- 3 BT ) R : i A: k @4 86 Z o

E. -Interest computed on late payment (see |nstruct|on E) for_ days at 20% per;annum’

" 085 _

‘F',A,'_Total assessment balance. and rnterest due (or overpayment carrred forward) N o ..'i$71’
G PAIDWITHTHISFORM: 0 R " EEREE
Total (must be same as Fabovel - @,;167,_'_

H»ﬁ_ Overpayment carrred torward R ‘ v . ;$(: R ) G )

3 Subsrdrarres (S) and predecessors (P) rnctuded rn this form (grve name and 1934 Act regrstratron number)

H’GV» C?loba/t Secam‘lw?

that all information contained herern is true, correct

and comptete S 7 o _V Z//dnm of Corpor'r n,, arlnev tip of olhervorgamza‘lmn) B :
o 'Dated the Zb day of (fbﬂf‘«w‘vt 20, lto (tNOV

T ;Thrs form and the assessment payment is due 60 days after the end of the frscal year Retain the WOrkrng Copy ot this form
for.a perlod of not less ‘than 6 years, the Iatest 2 years. in an easlty accessible place : . : v .

{Amhmlrétl Srgnature)

t‘ﬂlle)

Dates:

‘Postmarked:f. '. E_ Re’ce,iyed. ._R_ev'v'rewed - .
Cal‘culations _______ : Documentation_’__ 7 R Forward'vC’op_y,' L
Excepﬂons : » | . V - K
Drsposmon of exceptronsﬁ o

| sipe7



'AND GENERAL ASSESSMENT

" ltem No. o o
- 2a. Total revenue (FOCUS Line 12/Part IIA Lrne 9, Code 4030)

2h. Addrttons ’

1 ) Total revenues trom the securities busrness of- subsrdranes (except torergn subsrdranes) and'
predecessors not included above. . :

" (2) Net loss from principal transactions in securities in trading accounts.
{3) Net loss tro'm prtncipal transactions in cOmmodities in trading accounts.
(4) tnterest and dividend expense deducted in determrnrng item Za

( ) 5) Net Ioss trom management of of partrcrpatron in the underwrrtrng or dlstrrbutron of securities.

S8 ) Expenses other than adyertrsrng printing, regrstratlon fees and Iegat fees deducted in determrnrng net

proht from management of or partrcrpatron in underwrrtrng or drstrrbutron -of securities.
{7) Net loss from securrtres in rnvestment accounts '

Total addr_trons

>2c Deductrons

{1) Revenues-from the distribution ot shares of a regrstered open end investment company or unit

investment trust, from the sale of variable .annuilies, from the business of insurance, from invesiment
advisory services rendered 10 regrstered investment companies or-insurance company separate v

- accounts, dnd from transactions in securrty futures products.
(2 ) Revenues from commodr ty transactrons

- . (3) Commrssrons tloor brokerage and clearance pald to other SIPC members in connectron with
" securities transactlons : v

(4) Rermbursements for pos age in connectron with proxy solrcrtatron
- (5 ) Net garn from: securities in rnvestment accounts.
(6 ) 100% ot commissions and markups earned from transactions in (r) certificates of deposrt and

{i1) Treasury bills, bankers acceptances of commercial paper that mature nine months or less
from issuance. date. : v

{7) Direct-expenses of prrntrnp advertrsing and Iegal fees rncurred'r'n connection with other retrenue

related to the securities. buslness (revenue detmed by Sectron 16{S)(L) of the Act)

( ) Other revenue-nof related erther drrectty of rndrrectly o the securrtres business:
{See Instructron C) : ,

DETERMINATION OF “SIPC NET OPERATING REVENUES” - R

Amounts tor the frscal perrod
beginning 1/1/2015
and endrng 12/31/2015

Elrmlnate cents .

;r"-ro 247, Qe

o (-D‘e_ducti‘onsvin excess of $1_0'(_);'000_requ'ire'dt')cumentatio_n) o

; _(9) {i) Total rnterest and dividend expense (FOCUS Line 22/PART HA Lrne

Code 4075 plus line 2b(4) above) but not in excess .
of total |nterest and dwrdend income. . _ 6' ’qu 7"&6
(rr) 40% of margm interest earned-on customers secuntres E C D'

accounts (40% ot FOCUS ||ne 5, Code 3960). . 8 _ PR
Enter the greater-of Irne i ) or (il ' ' ’

Total deductions

N 2d. SIPC Net Operatmg Revenues

. 2e, Ge_ner.at Assessment-@ 0025

5,239,125
5 234, 115

$,»' 5, OOYr’S@‘- -
R A XA}

(to page 1, line 2 A
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‘Mail Processing -
o : v Section ,
SEC Headquarters o R CECD. ah anan
100 F Street, NE - e FEB 292016 o
Washington, DC 20549 o Washington-DC '
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To Whom |t May Concer;n:

Please find enclosed two copies. of the certified annual report. for HBK Global Securltles L:P. _
(SEC# 8-65316; CRD# 120579)in accordance W|th SEC Rule 17a- 5(d)(1)(|)

Should you have any questions, please contatt me at (__214) 758-6347.

Sincerely,

VAN 4%;,%/#

Richard Burkhardt _ L -
Financial and Operations Prlnupal S I e
HBK Global Securities L.P. - ‘

HBK Global Securities L.P.
21071 Cedar Springs Road, Suite 700

Dallas, Texas 75201
214-758-6100
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FACING PAGE ’ -
. Information Requlrecf o?'ﬁ ?(e and Dealers Pursuant to Section 17 of the
Securities Exchangé Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING___ 01/01/15 ___ANDENDING__12/31/15
MM/DD/YY B MM/DD/YY
. _ A. REGISTRANT IDENTIFICATION - =; 4
NAME OF BROKER-DEALER; @M ijj CS!Z,{,U,(; Lﬂ/z ' CA)’\(/ OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) | FIRM 1., NO.

1 Wllllam Street ~9th Floor o
" (No and Street) : ued et

1< YIrs int

o 'New York . .. . - .. 10004 " .
é : : ) . - .
(CTY){“; i Do o U ’ ’Z s '. G T ) V \n . (State) ‘ @i COdC) ) , v ,V(Y . " L L"l
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT - . . oLow
Vincent Di Bella . 212 326 1118 o ’

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION - '~ "

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contamed in this Report* 4,

RSM US LLP ..!-7 B J,. ¢ . o . ‘., ' f' - ' ."f.-, - Co . ' R N
S _p-.j .» 3 Co Lo . - (Name - if individual, state last, first, f"iddfe."a”.‘i)_f- o . b - . = - ‘
1185 Avenue of the Americas New York New York 10036 - .- .
(Address) ., W) . S su) , .' “‘ "('Zip‘ Code)
CHECK ONE: o ' i :
Bl Certified Public Accotmtant S o T TR v Y

[ Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

, Potential persons who are to respond to the collection of
information contained in this form are notrequired torespond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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_ OATH OR AFFIRMATION

-1, Vlncent D1 Bella S B PR L , swear (or affirm) that, to the best of

my knowledge and bellef the aceompanyrng financial statement and supportrng schedules pertaining to the firm of
Banca IMI Securities" Corp. . . R . , c , as

of - December 31 , .are trie and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprretor prrncrpal ofﬁcer'or drrector has any proprretary interest in any account

classrﬁed solely as that of a customer, except as follows:

- Signature' -

Chief Financial Officer
. Title

Manna Belcic s
" Notary Public, State of New York
Registration #01 BE6043024
Qualified In-Nassau County . 1.

y My Commission Expires June 5 20 __8

j Notary Public

This report *x contarns (check all applrcable boxes)
& () Facrng Page.-

[ (b) Statement of Frnaneral Condition. -

O «© Statement of Income (Loss).

O @ Statement of Changes in Financial Condition. o
O (o) Statement of Changes in Stockholders’ Equrty or Partners or Sole Proprretors Caprtal
O o Statement of Changes in Liabilities Subordrnated to Clarms of Creditors. '

O (g) Computation of Net Capital. '
O
O
O
D
&
O

(h) Computation for Determrnatron of Reserve Requrrements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3- 3 .
() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
" “Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,
(k) A Reconciliation between the audited and unaudrted Statements of Financial Condition w1th respeet to methods of
consolidation. . o :
(1) ‘An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report ( Bound under Seperate Cover ) .
O A report describing any material inadequacies found to exist or found to have existed since the date of the prevrous audrt '

P

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(.e)(3)."



\ o S CFTC FORM 1FR-IB (Part A){0005 | - OMB No. 3038-0024 -

Name of Company: ] Employer ID No: NFA ID No:
[Banca IMI Securities Corp Jooto | o020 | 308456]0030 |
Address of Principal Place of Business: Person to Contact Concerning this Report )
1 William Street, 9th Fl JVincent | |Di Bella ~ Joo40
New York, New York 10004 . Telephone No: ’
0050 | | 212]326-1118 ~ Jooso
1. Report for the period beginning: 720750070
and Ending: . , - 127317201510080
_ 2. Type of Report
Q Certified @ Regular quarterly/semiannual
QO Sspecial call by: O Other — Identify:
~
10090 |
3. Check whether '
@ nitiel Filing _ O Amended Filng ' 0095
4. Name of IB's Designated Self—ReguI‘atoy Organization:’
[FINRA » " Jo100 |
5. Name(s) of conso]idated subsidiaries and affiliated companies: )
Percentage |
Name ' T Ownership ' Line of Business
0110 B 0120 - 0130
0140 ~Joso o Joteo
o170 0180 | o190
0200 0210 o220
0230 0240 o 0250

fi Digitally Signed by: ' I

The introducing broker, or applicant for registration therefor, submitting this Form and its attachments and the person
whose signature appears below represent that, to the best of their knowledge, all information contained therein is true,
correct and complete. It is understood that all required items, statements and schedules are integral parts of this Form and
that the submission of any amendment represents that all unamended items, statements and schedules remain true,
correct and complete as previously submitted. It is further understood that any intentonial misstatements or omissions of

" facts constitute Federal Criminal V|olat|ons (see 18 U.S.C. 1001) e

N

Signed this 23 day of Fe lokur_7 1 2014
Manual Signature 4/ <.
Type or Print Name , I
[Vincent Di Bella i |
O Chief Executive Officer ' ® Chief Financial Officer
O General Partner O soke Proprietor

O Corporate Title:

Authority: Sections 4c, 4d, 4f, 4, 5a, 8a, and 17 of the Commodity Exchange Act (7 U.S.C. §§ 6c, 6d, 6f, 6g, 7a, 12a and 21)

I8 -1 -
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| RSMUSLLP -
Report of Independent Registered Public Accounting Firm '

. To the Board of Directors and Stockholder
Banca IMI Securities Corp.
New York, New York

We have audited the accompanying statement of financial condition of Banca IM! Securities Corp. (the
Company) as of December 31, 2015, and the related notes (the financial statement). This financial
statement is the respon5|blllty of the Company’s management. Our responsibility is to express an opmlon
on this financial statement based on our audit. .

We conducted our audit in accordance with the standards of the Public Compahy Accounting Oversight
"Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
-appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall ﬂnancnal statement presentatlon We believe that our audit -
provides a reasonable basis for our opinion. .

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of Banca [MI Securities Corp. as of December 31, 2015 in conformity with accounting
principles generally accepted in the United States.

s US LLP

New York, New York
February 25, 2016

THE POWER OF BEING UNDERSTOOD

"AUDIT | TAX | CONSULTING

1

RSM US LLP s the U S, momber firme of RSM lnternational. a global network of independent audit, tax. and consuiting firms. Visit remug.com/ aboutus for mere information regarding RSMUS LLP and
RSMinternational, -



Banca IMI Securities Corp.

Statement of Financial Condition
December 31, 2015

ASSETS

Cash
Cash Segregated Under Federal and Other Regulatlons
- Securities Borrowed :
. Financial Instruments Owned, at fair value
Receivables From Brokers, Dealers and Clearmg Orgamzatlons
Receivable From Affiliates
Receivable From Affiliated Customers
Receivable From Non-Affiliated Customers
Exchange Membership, at cost (market value $230,000)
Fixed Assets, at cost (net of accumulated depreciation and amortization of $1 810,686)
Deferred Taxes
Taxes Receivable
Other Assets

Total assets -
LIABILITIES AND STOCKHOLDER’S EQUITY |
Liabilities:
Securities Loaned _
Payables to Brokers, Dealers and Clearing Organizations

Payables to Affiliated Customers
Interest and Dividends Payable

Accounts Payable and Accrued Expenses
Total liabilities
Commitments (Note 9)

Stockholder's Equity: -
Common stock (66,500 shares authorized; 44,500 shares issued and
outstanding, no par value) -

Additional paid-in capital
Accumulated deficit

Total stockholder’s equity
Total liabilities and stockholder's equity |

'See Notes tb Statemenf of Financial Condition.

$ 55,512,570
3,000,000
119,664,187
55,063,675
16,095,080
9,001,945
2,433,262
5,574,140
96,348
566,682
1,184,120
4,199,543
1,215,073

273,606,625

$ 120,177,107
4,456,491
42,829
182,646
4,248,996

129,108,069

44,500,000
102,000,000
(2,001,444) -

144,498,556

D $ 273,606,625




Banca IMI Securities Corp.

Notes to Statement of Financial Condition

Note 1. Description of Organjzation

Banca IMI Securities Corp. (the "Company") is registered as a broker-dealer in securities under the Securities
Exchange Act of 1934. The Company is regulated by the Securities and Exchange Commission (the “SEC"),
and the Financial Industry Regulatory Autharity, Inc. ("FINRA"). The Company is a member of the New York
Stock Exchange (the "NYSE"), the Chicago Mercantile Exchange (the "CME") and other regional exchanges.
The Company is also registered as an international dealer with the Ontario Securities Commission (the
"OSC") and as an introducing broker with the National Futures Association (the "NFA"). :

The Company is a wholly owned subsidiary of IMI Capital Markets USA Corporation ("IMI U.S."), which, in
turn, is wholly owned by Banca IMI S.p. A ("Banca IMI"), a wholly owned subsidiary of Intesa San Paolo S.p.A
“(the "Group"). .

As part of Banca IMI's investment banking group, the Company serves as a distributor of European equities in
an agency capacity, on behalf of Banca IMI as well as a riskless principal for European fixed income
instruments to U.S. institutional investors and, conversely, of U.S. products to the Group's European
customer base, . :

Such activities are settled by the Company through domestic and foreign clearing organizations as well as
foreign affiliates with the underlying transactions conducted on either a delivery versus payment or receipt
versus payment basis.

The Company also serves as principal in its securities lending conduit business in both U.S. and non-U.S.
. securities. . _ ' .

Note 2. Significant Accounting Policies

Basis of Presentation: The statement of financial condition include the accounts of Banca IMI Securities
Corp., and are presented in accordance with accounting principles generally accepted in the United States of
Amenca ‘

Use of Estimates: The preparation of the statement of financial condition in conformity with accounting
principles generally accepted in the United States of America (“U.S. GAAP") requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities in the statement of financial condition and accompanying notes. Actual
results could differ from those estimates. Significant estimates include realization of the Company's deferred
tax assets. .

Securities Transactions: Customer securities transactions are recorded on the settlement date, which is
generally three business days after the trade date, with related commission income and expenses recorded
on the trade date. Receivables from and payables to customers include amounts related to securities
transactions. The value of securities owned by customers collateralizing their balances due to the Company is
not reflected in the accompanying statement of financial condition.

Collateralized Securities Transactions: Securities borrowed and securiﬁes loaned are recorded based upon
the amount of cash collateral advanced or received. Securities borrowed transactions require the Company to
deposit cash with the lender Wlth respect to securities loaned, the Company receives collateral in the form of
cash.

The amount of collateral required to be deposited for securities borrowed, or received for securities loaned, is

~ an amount generally in excess of the market value of the applicable securities borrowed or loaned. The

Company monitors the market value of securities borrowed and loaned, with additional collateral obtained or
excess collateral retrieved, when deemed appropriate.

3



Banca IMI Securities Corp.

Notes to Statement of Financial Condition

Note 2. Significant Accounting Policies (Continued)

The balances for securities borrowed and securities loaned on the statement of fmancnal condmon are
presented on a gross basis, and are collateralized by cash and/or securities. :

Cash and Cash Equivalents: The Company considers all hlghly liquid investments, with origihal maturities of
three months or less at the date of acquisition that are not held for sale in the ordinary course of business, to
be cash equivalents. . .

Cash Segregated Under Federal and Other Regulations: The Company segregates cash in a special reserve
bank account for the exclusive beneflt of customers under Rule 15¢3-3 of the Securities Exchange Act of
1934, ‘ . . '

Financial Instruments Owned: Proprietary securities transactions and the related revenues and expenses are
recorded on a trade-date basis. Financial instruments owned are stated at fair value with related changes in
unrealized appreciation or depreciation reflected in principal transactions revenues. Fair value is generally
based on published market prices or other relevant factors including dealer price quotations. v

Receivables From and Payables to Brokers, Dealers and Clearing Organizations: Receivables from brokers
and dealers primarily consist of securities failed to deliver and deposits. held at clearing organizations.
Payables to brokers and dealers primarily consist of securities failed to receive. Receivables from and
payables to brokers and dealers are short-term in nature and, accordingly, their carrying amount is a
reasonable estimate of fair value.

Exchange Membership: The Company's exchange membership, which represents ownership interests in the
exchange and provides the Company with the right to conduct business on the exchange, is recorded at cost.

Fee Income: The Company provides corporate finance services in an intermediary capacity by introducing -
U.S. fixed income issuers to Banca IMI as the underwriter. The Company receives introduction and advisory
fees from Banca IMI, but does not act as the underwriter.

Commissions: Commissions and related brokerage and clearlng expenses related to customer transactions
are recorded on a trade-date basis.

interest income and Expense: Interest income is earned from the underlylng bank accounts, financial
instruments owned and collateralized financing transactions, and is accounted for on an accrual basis.
Interest expense is incurred on collateralized financing transactions and is accounted for on an accrual basis.

Fixed Assets: Furniture, equipment and leasehold improvements are stated at cost, less accumulated
depreciation and amortization. Straight-line depreciation of furniture and equipment is determined using
estimated useful lives of three years. Leasehold improvements are amortized over the lesser of the economic
useful life of the improvement or the term of the lease. Management reviews furniture, equipment and



‘Banca IMI Securities Corp.

Notes to Statement of Financial Condition’

. Note 2. Significant Accounting Policies (Continued)

leasehold improvements whenever events or changes in circumstances indicate the carrying amount of the
asset may not be recoverable.

Falr Value of Financial Instruments: Substantially all of the Company's asséts and liabilities are carried at
market value or contracted amounts that approximate fair value. Assets that are recorded at contracted
amounts approximating fair value consist largely of short-term secured receivables, including securities
borrowed, customer receivables and certain other receivables. Similarly, the Company’'s short-term liabilities,
such as securities loaned, customer and noncustomer payables and certain other payables, are recorded at
contracted amounts approximating fair value. These instruments generally have variable interest rates and/or
short-term maturities, in many cases overnight and accord:ngly, their fair values are not materially affected by
changes in interest rates.

iIncome Taxes: The Company is included in the consolldated federal, state and local i income tax returns of IMI
U. S Income taxes have been determined on a separate company basis. |

Financial Accounting Standards Board (the “FASB") ASC 740, Income Taxes, provides guidance for how
~ uncertain tax positions should be recognized, measured, disclosed and presented in the financial statements.

This requires the evaluation of tax positions taken or expected to be taken in the course of preparing the
Company's tax returns to determine whether the tax positions are “more likely than not” of being sustained
"when challenged" or "when examined" by the applicable tax authority. Tax positions not deemed to meet the
more-likely-than-not threshold would be recorded as a tax expense and liability in the current year. The
Company did not have any unrecognized tax benefits as of December 31 2015.

_ Income taxes are provnded under the provisions of ASC 740 ‘which requires the Company to use the asset’

and liability method. This method requires that deferred taxes be adjusted to refiect the tax rates at which
future taxable amounts will be settled or realized. The effects of tax rate changes on future deferred tax
liabilities and deferred tax assets, as well as other changes in income tax laws, are recognized in net earnings
in the period such changes are enacted. Valuation allowances are established when necessary to reduce
deferred tax assets to the amounts expected to be reahzed

Recently Adopted Accounting Pronouncement: In May 2014, FASB issued ASU 2014-09, Revenue from
Contracts with Customers (Topic 606), which supersedes the revenue recognition requirements in Topic 605,
Revenue Recognition. Under the new guidance, an entity should recognize revenue to depict the fees and
commissions for services rendered to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those services rendered. This guidance is effective for annual
and interim reporting periods beginning after December 15, 2016, and early application is not permitted. The
Company is currentIy evaluating the nmpact this ASU will have on its statement of fmanc;al condition.

in August 2014, the FASB issued ASU 2014-15, D/sclosure of Uncertainties about an Entity's Ability to
Continue as a Going Concern. This update requires an entity's management to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the entity's ability to
continue as a going concern within one year after the date that the financial statements are issued (or within -
one year after the date that the financial statements are available to be issued when applicable). When
conditions or events raise substantial doubts about an entity's ability to continue as a going concern,

- management shall disclose: i) the principal conditions or events that raise substantial doubt about the entity's

abitity to continue as a going concern; i) management's evaluation of the significance of those conditions or -
events in relation to the entity's ability to meet its obligations; and iii) management's plans that are intended to
mitigate the conditions or events - and whether or not those plans alleviate the substantial doubt about the
entity's ability to continue as a going concern. ASU 2014-15 is effective for the annual period ending after -
December 15, 2016, and early application is permitted. The Company is currently evaluating the |mpact of
adopting this ASU on the Company s consolidated fmancnal statements '
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Note 3. Fair Value Measurement

The Company has adopted the FASB Accounting Standards Codification (“ASC”) Topic 820, Fair Value
Measurements and Disclosures. ASC 820 defines fair value, establishes a fair value hierarchy based on the
quality of inputs used to measure fair value, and provides for disclosure requirements for fair value
measurements. Fair value is the price that would be received to sell an asset and paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The Company utilizes valuation
techniques to maximize the use of observable inputs and minimize the use of unobservable inputs. Assets
and liabilities recorded at fair value are categorized based upon the level of judgment associated with the
inputs used to measure their value. The fair value hierarchy gives the highest priority to quoted prices in
active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level
3). Inputs are broadly defined as assumptions market participants would use in pricing an asset or habnhty
The three levels of the fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical, unrestricted assets or liabilities
- that the Company has the ability to access at the measurement date. '

Level 2: - Quoted prices which are not acﬁve, or inputs that are observable (either directly or
indirectly) for substantially the full term of the asset or liability.

Level 3: Prices, inputs or exotic modeling techniques that are both significant to the fair value
measurement and unobservable (supported by little or no market activity).

A description of the valuation techniques applied to the Company's major categones of fmanmal instruments
~owned measured at fair value on a recurring basis follows. _

Corporate bonds - The fair value of corporate bonds is estimated using various techniques, which may
consider recently executed transactions in securities of the issuer or comparable issuers or securities, market
price quotations (where observable) evaluated prices from pricing sources, bond spreads, fundamental data
relating to the issuer, and credit default swap spreads adjusted for any basis difference between cash and
derivative instruments. Corporate bonds can be categorized as level 1, 2 or 3 in the fair value hierarchy

- depending on the inputs (i.e., observable or unobservable) used and market activity levels for specific bonds.

U.S. Government securities - U.S. Government securities are hormally valued using a model that incorporates -
market observable data such as reported sales of similar securities, broker quotes, yields, bids, offers, and
reference data. Certain securities are valued principally using dealer quotations. U.S. Government securities
are categorized in level 1 or level 2 of the fair value hierarchy dependlng on the inputs used and market

activity Ievels for specific secuntles

As requnred by ASC 820, investments are classified within the level of the lowest sngmfncant input consndered
in determining fair value. Investments classified within Level 3 whose fair value measurement considers
several inputs may include Level 1 or Level 2 inputs as components of the overall fair value measurement..
The table that follows sets forth information about the level within the fair value hierarchy at which the
Company's investments were measured at December 31, 2015. '

Level 1 ) ~ Level 2 - Level 3 | Total

Investments in Securities: C ‘
U.S. Treasury Notes $ 25,877,891 ) $ 25,877,891
Corporate bonds - $ 29,185,784 $ - 29,185,784

3 25,877,891 $ 29,185,784 '$ 55,063,675

A
1
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Note 3. Fair Value Measurement (Continued)

The 'Company assesses the levels of the investments at each measurement day, and transfers between
levels are recognized on the actual date of the event or change in circumstances that caused the transfer.
There were no transfers between levels during the year ended December 31, 2015. .

At December 31, 2015, there were no financial instruments owned that were pledged to connterparties.

~

Note4.  Collateralized Securities Transactions

The Company enters lnto secured borrowing or lending agreements to obtain coIIateraI necessary to effect
settlements, meet customer needs, or re-lend as part of its operatlons

The Company receives collateral under securities borrowmg transactlons. Generally, the Company is
permitted to rehypothecate securities under such transactions.

At December 31, 2015, the Company had received securities pledged as collateral that can be repledged,
delivered or otherwise used with a market value of $116,120,225. This collateral was generally obtained
under securities borrowing agreements. Of these securities received as collateral, securities with a market
value of $116,119,289 are delivered or repledged, generally as collateral under securmes Iendlng

agreements.

Note 5.  Fixed Assets

A summary of fixed assets for the year ended December 31, 2015 is as follows:

Equipment : ' , ' 3 '835;492

Leasehold |mprovements ‘ ' ' 506,330
Furmiture and fixtures 1,035,546
. 2,377,368

‘Less accumulated depreciation and amortization (1,810,686) '
Fixed assets, net - $ 566,682
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Note 6. Common Stock

The authorized common stock of the Company is comprised of 66,500 shares, of which 44,500 are issued
and outstanding at December 31, 2015. All of the Company‘s stock is owned by IMI U.S. The common stock
has no par or stated value, and is carried at its original issue price of $1,000 pershare. Additional paid-in
capital represents capital contributions made by IMI U. S to the Company subsequent to the ongmal stock
issuance. . .

Note 7. Related Parties

The Company has extensive transactions with affiliates of the Group. These activities include executing and
clearing securities transactions, transacting in securities lending arrangements, and providing operational
support for foreign affiliates in their securities dealings in the United States. Summarized below are the
Company's affiliate balances and the related revenue and expenses as of and for the year ended December
31, 2015: :

Assets: | 4

Receivable from Affiliated Customers : . | 2,433,262
Receivables from brokers, dealers and ' o
clearing organizations : 104,195
Receivable from Affiliate 9,001,945
Other Assets ‘ , 68,019
Total assets $ 11,607,421
Liabilities: o :
Payable to Affiliated Customers 42,829
Accounts payable and accrued expenses 122,088
Total liabilities : - $ 164,917

The Company has é $550 million and a 50 million euro line of credit from the Groub. As of December 31,
2015, the Company has not drawn on the line of credit. '

Note 8. Concentrations of Credit Risk

The Company's clearance activities for customers and noncustomers, including affiliates (collectively,
"customers"), involve the execution, settlement and financing of customers' securities transactions.
Customers' securities activities are transacted on a delivery versus payment or receipt versus payment basis.
These transactions may expose the Company to loss in the event that customers are unable to fulfill their
contractual obligations.

In the event customers fail to satisfy their obligations, the Company may be reqwred to purchase or sell
securities at prevailing market prices in order to fulfill the customers' obligations. v
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Note 8. Concentrations of Credit Risk (Continued)

The Company has concentrations of credit risk with regard to stock borrow transactlons with counterparties.

At December 31, 2015, the following concentrations existed:
{

Percentage with One .
Counterparty >10% of Balance Number of Counterparties

Stock borrow transactions . 48%, 16%, 15% - = S ‘ _Three

The Company maintains its cash in financial institutions which, at times, may exceed fe:de'rally insured limits. -
The Company has not experienced any losses in such accounts and believes |t is not subject to any
significant credlt risk on its cash.

Note 9. Commitments

Leases: The Company has obligations under noncancelable operating leases for space with various
expiration dates. The Company leases its office space from an affiliate under a sublease agreement. The
terms of the Company's principal office space sublease at the 1 William Street, New York City location
provide for certain escalation clauses relating to taxes and operating expense payments. The future
aggregate mmlmum lease commitment for space is listed below:

Year ending December 31. ‘ .
2016 _ $ 801,750

2017 - 801,750
2018 _ : 534,500
2019 _ : ,

© 2020 , . -
Thereafter i -

$ 2,138,000

The Company has various noncancelable operating leases expiring in one to three years. Annual
commltments under such leases aggregate $18,173in 2016 $8,270i in 2017, $6,467 in 2018 and $1 078 in
2019. :

!

" Note 10. Indemnifications_ :

In the normal course of business, the Company is subject to various claims, litigation, regulatory and
arbitration matters. Because these claims and matters are at different stages, management is unable to
predict their outcomes. The Company also enters into contracts that contain a variety of representations and
warranties that provide indemnifications under certain circumstances. The Company's maximum exposure
under these arrangements is unknown, as this would involve future claims that may be made against the
Company that has not yet occurred. The Company expects the risk of loss to be remote.
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Note 11.  Net Capital Requirements

The Company is subject to the SECs Uniform Net Capital Rule (Rule 15¢3-1). The Company computes its net
capital requirements under the alternative method provided for in Rule 15¢3-1, which requires the Company
to maintain net capital equal to the greater of $1,000,000 or 2% of aggregate debit items arising from
customer transactions, as defined. Advances to affiliates, repayment of subordinated borrowings, dividend
payments and other-equity withdrawals are subject to certain notification and other prowsuons of the SEC
Uniform Net Capital Rule or other regulatory bodies.

At December 31, 2015, the Company had net capital of $127,268,590, which wa.s $126 268 590 in excess of
the required net capital of $1,000,000. The Company is subject to the NFA minimum net capital requirement
of $45 000 under Regulation 1.17 of the CFTC.

Under the clearing arrangement wnth a clearlng broker the Company is reqmred to malntaln certain minimum
levels of net capital and to comply with other financial ratio requirements. At December 31 2015 the
Company was in compllance W|th all such requlrements

‘Note 12. Employee Benefits

All employees of the Company are eligible to contribute to a 401(k) plan upon hire date. The Company will
make a 100% matching contribution on the first 5% of compensation deposited by the employee as an

- eléctive contribution. Amounts deferred over 5% are not matched by the Company. Vesting in Company

contributions occurs over a five-year period.

The Company has a profit-sharing plan for all employees who have been employed with the Company as of -
each fiscal year-end. The board of directors of the Company sets the profit-sharing percentage for the plan
annually. All contributions vest over a four-year period commencing with the second year of employment with
the Company. The expense relating to the profit-sharing plan is recognized each year as the plan is funded by
the Company. ' .

Note 13. lnoome Taxes

The Company is included in the consolidated federal income tax return filed by IMI U.S. Federal income taxes
are calculated as if the Company filed a separate federal income tax return. The Company is included in a
combined state income tax return with 1Ml U.S. If included in a combined return, state and local taxes are
calculated as if the Company filed a separate state income tax return.

10
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~

Note 13. Income Taxes (Cont'inued,)

Items that result in a net deferred tax asset at December 31, 2015 were as follows: ' S

Credits | ' e $ -
Timing differences ' : © 1,184,120
" Net deferred tax asset o $ 1,184,120 .

The following table reconciles the federal statutory income tax rate to the Company s effectrve tax rate for the
year ended December 31, 2015:

Statutory federal income tax rate for corporations © ., 3500 %
Impact of: . o

State and local taxes, net of federal tax benefit 1.86
Permanent differences and other . ‘ 141 .
Effective tax rate. o : 3827 %

At December 31, 2015 the Company had federal and state income tax returns for the 2012, 2013 and 2014..
tax years open and subject to examrnatron .

Note 14. Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through the date
this statement of financial condition was issued. The_re were none noted.

1



