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Report of Independent Registered Public Accounting Firm

To the Board of Managers and Member of
BB&T Securities, LLC
(a wholly-owned subsidiary of BB&T Corporation):

In our opinion, the accompanying Statement of Financial Condition presents fairly, in all material
respects, the financial position of BB&T Securities, LLC (the “Company”) at December 31, 2015 in
conformity with accounting principles generally accepted in the United States of America. The Statement
of Financial Condition is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Statement of Financial Condition based on our audit. We conducted our audit
of this statement in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the Statement of Financial Condition is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the Statement of
Financial Condition, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall presentation of the Statement of Financial Condition. We believe
that our audit provides a reasonable basis for our opinion.

February 25, 2016

PricewaterhouseCoopers LLP, 800 Green Valley Suite 500, Greensboro, NC 27408
T: (336) 665 3463, F: (813) 741 8731 www.pwc.com/us
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BB&T Securities, LLC
(a wholly-owned subsidiary of BB&T Corporation)

Statement of Financial Condition

December 31, 2015
Assets
Cash . $ 3,096,320
Cash segregated under federal regulations 3,294,257
Securities purchased under agreements to resell 153,359,964
Securities owned, at fair value 534,839,626
Securities owned, pledged, at fair value 181,707,053
Receivable from brokers, dealers and clearing organizations 24,939,513
Receivable from customers 99,429,046
Receivable from Parent and affiliates 910,680
Furniture, equipment and leasehold improvements, at cost (less accumulated

depreciation and amortization of $15,779,116) 6,042,821
Goodwill 90,435,186
Deferred tax, net 19,298,596
Employee loans (net of allowance for doubtful accounts of $236,899) 37,314,610
Cther assets 18,738,199

Total assets $

1,173,405,871

Liabilities and member's equlity

Securities sold under agreements to repurchase $
Securities sold, not yet purchased, at fair value

Short-term borrowing with Parent

Payable to brokers, dealers and clearing organizations

Payable to customers

Payable to affiliate correspondents

Accrued taxes payable to Parent

Accrued interest payable on securities

Accrued compensation

Accrued expenses and other liabilities

192,566,139
150,633,738
335,810,347
11,164,970
46,188,976
681,981
8,485,871
1,381,942
44,048,133
34,780,593

Total liabilities

825,722,690

Liabilities subordinated to claims of general creditors

Member's equity

100,000,000

247,683,181

Total lizbilities and member's equity $

1,173,406, 871

The accompanying riotes are an integral part of these financial statements.
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BB&T Securities, LLC

(a wholly-owned subsidiary of BB&T Corporation)
Notes to Statement of Financial Condition
December 31, 2015

1.

Organization and Description of Business

BB&T Securities, LLC (the “Company” or "BB&T Securities”), is a wholly-owned subsidiary of BB&T Corporation
(‘Parent’), a financial services holding company headquartered in North Carclina and sole member of BB&T
Securities. The Company is registered as a broker-dealer with the Securities and Exchange Commission (“SEC?)
and is subject to regulatory oversight by the Financial Industry Regulatory Authority (“FINRA”).

The Company deals in U.S. Govemment and agency obligations, corparate debt and equity securities, state and
municipal securities, mortgage and other asset-backed securities, money market and other financial instruments.
Additionally, the Company offers mutual funds, annuities and life insurance products. The Company also offers
various investment banking and financial advisory services in connection with mergers and acquisitions,
restructuring, private placements, loan syndications, loan trading and project financings. The Company provides
these services to corporate clients, institutional investors and individuals. In addition, the Company provides
clearing services to affiliated and unaffiliated broker-dealers on a fully-disclosed basis.

Summary of Significant Accounting Policies

Use of estimates In preparation of financial statements

The financial statements are presented in accordance with accounting principles generally accepted in the United
States of America, which require management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements. The actual results could differ from these estimates.

Cash
Cash represents amounts on deposit with banks and other financial institutions that are not subject to
segregation under federal regulation.

Cash segregated under federal regulations

Cash segregated under federal regulations represents amounts on deposit with banks and other financial
institutions that are subject to segregation under federal regulation for the exclusive benefit of the
Company'’s clients.

Securities purchased under agreements to resell, and securities sold under agreements to repurchase
Transactions involving securities purchased under agreements to resell (“reverse repurchase agreements” or
“reverse repos”) or securities sold under agreements to repurchase (‘repurchase agreements” or “repos”) are
accounted for as collateralized agreements. It is the Company's pdlicy to abtain the right to use the securities
pledged as collateral for resale agreements. Collateral is valued daily, and the Company may require
counterparties to pledge additional collateral or return collateral pledged when appropriate. Reverse repos and
repos are recorded at contractual amounts plus accrued interest. Accrued interest on reverse repos and repos is
included in the Statement of Financial Condition in Other assets and Accrued interest payable on securities
respectively.

Securities owned and securities sold, not yet purchased

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they had settled.
Proprietary securities transactions in non regular-way trades are recorded on the settlement date. Amounts
receivable and payable for the Company's regular-way securities transactions that have not yet reached their
contractual settlement date are recorded on a net basis on the Statement of Financial Condition in accordance
with Financial Accounting Standards Board ("FASB") Accounting Standards Cadification (*ASC") Topic 840-20-
45, Broker Dealer Activities ("Topic 940"). Securities are recorded at fair value in accordance with ASC Topic
820, Fair Value Measurements and Disclosures (“Tapic 8207).
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BB&T Securities, LLC

{a wholly-owned subsidiary of BB&T Corporation)
Notes to Statement of Financial Condition
December 31, 2015

Securities borrowed

Securities borrowed for cash collateral are accounted for as financing transactions and are included in the
Statement of Financial Condition at the amount of cash advanced in connection with the transactions. The
Company measures the fair value of the securities borrowed, in accordance with the FASB Topic 820,
against the collateral on a daily basis, additional collateral is provided to cover deficits, and any excess is
reacquired to ensure that such transactions are properly collateralized.

Customer securities transactions

Customer securities transactions are recorded on a settlement date basis. The Company monitors the fair
value of collateral held and the fair value of securities receivable from others, in accordance with Topic 820.
Itis the Company’s policy tc request and obtain additional collateral when deemed appropriate. A
substantial portion of receivables is due from customers residing in the Southeastern United States of
America.

Furniture, equipment and leasehold improvements

Furniture, equipment and leasehold improvements are recorded at cost. Depreciation on fumiture and
equipment is recorded on a straight-line basis over the estimated useful lives of the assets (ranging from 3 to 10
years). Leasehold improvements are amortized on a straight-line basis over the lesser of the lease term,
including certain renewals deemed probable at lease inception, or the estimated useful lives of the
improvements.

Employee loans

The Company provides certain financial advisors with lcans as part of the Company’s recruiting and retention
strategy for key revenue producing employees. These loans are generally forgiven over two to nine year period
based upon continued employment with the Company. If the employee leaves before the term of the foan
expires, the balance becomes immediately due and payable. The Company carries a reserve for uncollectible
amounts for terminated employees, which is included in Employee loans in the Statement of Financial Condition.

Translation of Foreign Currencies
Assets and liabilities denominated in foreign currencies are translated at year-end rates of exchange.

Goodwill and intangible assets

Goodwill represents the cost in excess of the fair value of the net assets acquired in business acquisitions.
Goodwill is not amortized over an estimated useful life, but rather is evaluated at least annually for impairment.
The Company performs its impairment evaluation in the fourth quarter of each year and more frequently if
circumstances exist that indicate a possible reduction in the fair value of the business below its camying value.
The Company measures impairment using the present value of estimated future cash flows. The analysis is
based upon available information regarding expected future cash flows and discount rates. Discount rates are
based upon the cost of capital specific to the Company’s industry. If the carrying value of the reporting unit
exceeds its fair value, a second analysis is performed to measure the fair value of all assets and liabilities. If,
based on the second analysis, it is determined that the fair value of the assets and liabilities of the reporting unit
is less than the carrying value, the Company recognizes impairment for the excess of carrying value over fair
value. To date, there have been no goodwill impairments recorded by the Company.

Other intangible assets, primarily purchased books of business and non-compete agreements, are amortized
based upon the estimated economic benefit received. These intangible assets are included in the Statement of
Financial Condition in Other assets.



BB&T Securities, LLC

{a wholly-owned subsidiary of BB&T Corporation)
Notes to Statement of Financial Condition
December 31, 2015

Fair value measurements

Topic 820 provides a framework for measuring fair value which requires that an entity determine fair value based
on the exit price from the principal market for the asset or liability being measured, which is discussed further in
Note 3.

Derivative financial instruments

The Company may utilize derivative financial instruments to manage various financial risks. The Company may
also use derivative financial instruments to facilitate transactions on behalf of its clients. These derivatives
primarily consist of equity options, financial forwards, when issued securities, mortgage backed to-be-announced
(“TBA") trades and treasury futures. Derivative financial instruments are carried at fair value. A derivative is a
financial instrument that derives its cash flows, and therefore its value, by reference to an underlying instrument,
index or referenced interest rate. The Company presents assets and liabilities related to derivatives gross on the
Statement of Financial Condition.

The Company enters into non-regular way securities transactions to facilitate TBA trades, when-issued securities,
commercial and municipal defeasance trades and other purchases and sales that require extended settlement
terms in the normal course of business with its clients. The fair value of these derivatives in a gain or loss
position is included in Securities owned, at fair value or Securities sold, not yet purchased, at fair value,
respectively, on the Statement of Financial Condition. These derivative financial instruments are used to meet the
needs of customers, conduct trading activities, and manage market risks and are therefore subject to varying
degrees of market and credit risk. The credit risk for forward contracts, TBA's and when issued securities is
limited to the unrealized fair valuation gains recorded in the statement of financial condition. The risk of loss is
managed by subjecting counterparties with significant exposure to a credit review and approval process similar to
the process in making a loan or other extension of credit. Market risk is substantially dependent upon the value of
the underlying financial instruments and is affected by market forces such as volatility and changes in interest
and foreign exchange rates.

Income taxes

Deferred income taxes have been provided when different accounting methods have been used in determining
income for income tax purposes and for financial reporting purposes. Deferred tax assets and liabilities are
recognized based on future tax consequences attributable to differences arising from financial statement carrying
values of assets and liabilities and their tax bases. In the event of changes in the tax laws or rates, deferred tax
assets and liabilities are adjusted in the period of the enactment of those changes.

Changes in Accounting Principles and Effects of New Accounting Pronouncements

Effective January 1, 2015, the Company adopted new guidance related to Repurchase-to-Maturity
Transactions and Repurchase Financings. The new guidance changes the accounting for repurchase-to-
maturity transactions to secured borrowing accounting. The guidance also requires separate accounting for
a transfer of a financial asset executed contemporaneously with a repurchase agreement with the same
counterparty, which results in secured borrowing accounting for the repurchase agreement. The adoption of
this guidance was not material to the financial statements.

During September 2015, the FASB issued new guidance related to Business Combinations. The new
guidance requires acquirers to recognize adjustments to provisional amounts (that are identified during the
measurement period) in the reporting period in which the adjustment amounts are determined. The new
guidance also requires such amounts to be disclosed in the consolidated financial statements. The
Company early adopted this guidance effective September 30, 2015. The adoption of this guidance was not
material to the financial statements.

During January 2016, the FASB issued new guidance related to Financial Instruments. The new guidance
requires equity investments to be measured at fair value with changes in fair value recognized in net
income, excluding equity investments that are consclidated or accounted for under the equity method of
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BB&T Securities, LLC

(a wholly-owned subsidiary of BB&T Corporation)
Notes to Statement of Financial Condition
December 31, 2015

accounting. The new guidance allows equity invesiments without readily determinable fair values to be
measured at cost minus impairment, with a qualitative assessment required to identify impairment. The new
guidance also requires public companies to use exit prices to measure the fair value of financial

instruments, eliminates the disclosure requirements related to measurement assumptions for the fair value
of instruments measured at amortized cost and requires separate presentation of financial assets and
liabilities based on form and measurement category. In addition, for liabilities measured at fair value under
the fair value option, the changes in fair value due to changes in instrument-specific credit risk should be
recognized in OCI. This guidance is effective for fiscal years beginning after December 15, 2017 and interim
periods within those fiscal years. The Company is currently evaluating this guidance to determine the impact
on its financial statements.

During May 2015, the FASB issued new guidance related to Fair Value Measurement. The new guidance
eliminates the requirement to classify in the fair value hierarchy any investments for which fair value is
measured at net asset value per share using the practical expedient. This guidance is effective for fiscal
years beginning after December 15, 2015 and interim periods within those fiscal years. The adoption of this
guidance is not expected to be material to the financial statements.

3. Fair Value Measurements

Topic 820 defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants on the measurement date. Topic 820 also establishes a three
level fair value hierarchy that describes the inputs that are used to measure assets and liabilities.

Level 1
Level 1 asset and liability fair values are based on quoted prices in active markets for identical assets and
liabilities.

Levei 2

Level 2 asset and liability fair values are based on observable inputs that include: quoted market prices for similar
assets or liabilities; quoted market prices that are not in an active market; or other inputs that are observable in
the market and can be corroborated by observable market data for substantially the full temm of the assets or
liabilities.

Level 3

Level 3 assets and liabilities are financial instruments whose value is calculated by the use of pricing models and
or discounted cash flow methodologies, as well as financial instruments for which the determination of fair value
requires significant management judgment or estimation. These methodologies may result in a significant portion
of the fair value being derived from unobservable data.




BB&T Securities, LLC

(a wholly-owned subsidiary of BB&T Corporation)
Notes to Statement of Financial Condition
December 31, 2015

Assets and liabilities measured at fair value on a recurring basis are summarized below:

Fair Value Measurements for Assets and
Liabilities Measured on a Recurring Basis
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Assets:
Securities owned:
U.S. government
U.8. government-sponsored
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$408,768,589 § -
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entities (GSE) 33,003,736 - 33,003,736 -
Mortgage-backed securities
issued by GSE 45,908,836 - 45,908,836 -
State and political subdivisions 22,426,428 - 22,426,428 -
Corporate bonds 19,452,480 19,452,480
Equity and other securities 248 - - 248
Private equity
and similar investments 45,000 - - 45,000
Derivative asset:
US government 800,894 - 800,894 -
U.S. government-sponsored
entities (GSE) 79,067 - 79,067
Mortgage-backed securities
issued by GSE 4,184,902 - 4,184,902
State and political subdivisions 156,909 - 156,909
Corporate bonds 12,537 - 12,537
Securities owned, pledged:
U.S. government 104,665,167 - 104,665,167
U.S. government-sponsored
entities (GSE) 64,726,495 - 64,726,495
Mortgage-backed securities
issued by GSE 12,207,147 - 12,207,147
Equity and other securities 108,244 108,244

Total assets

Liabilities:

Securities sold, not yet purchased:
U.S. govermment

$716,546.679

$716,501,431

$142,173,236

$142,173,236

Corporate bonds 4,575,173 - 4,575,173
Derivative liability:
US government 16,040 - 16,040
U.S. government-sponsored
entities (GSE) 2,589 - 2,589
Mortgage-backed securities
issued by GSE 3,790,316 - 3,790,316
State and political subdivisions 73,020 - 73,020
Corporate bonds 3,364 - 3,364

Total liabilities

$150,633,738 $

$150.633,738 $
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BB&T Securities, LLC

(a wholly-owned subsidiary of BB&T Corporation)
Notes to Statement of Financial Condition
December 31, 2015

Securities owned, pledged represent assets pledged under repurchase and securities lending transactions
in which the agreement gives the counterparty the right to sell or re-pledge the underlying assets, which is
discussed further in Note 14, as well as securities pledged as margin collateral to facilitate mortgage TBA
transactions.

The following discussion focuses on the valuation techniques and significant inputs used by the Company in
determining the Level 2 and Level 3 fair values of each significant class of assets and liabilities.

The Company generally utilizes multiple third-party pricing services in determination of the fair value of its
securities portfolio. Fair value measurements are derived from market-based pricing matrices that were
developed using observable inputs that include benchmark yields, benchmark securities, reported trades, offers,
bids, issuer spreads and broker quotes. As described by security type below, additional inputs may be used or
some inputs may not be applicable. In the event that market observable data was not available, which would
generally occur due to the lack of an active market for a given security, the valuation of the security would be
subjective and may involve substantial judgment by management. The Company utilizes mid-market pricing as a
practical expedient. Fair value under this methodology does not differ materially from the fair value when
measured on a bid-ask spread.

Specific valuation techniques and inputs used in determining the fair value of each significant class of
assets and liabilities follow:

U.S. govemment: These are debt securities guaranteed by the U.S. government. U.S. government
securities are generally valued using market-based pricing matrices that are based on observable inputs
(i.e., including new issue and secondary market data and dealer quotes), and, for U.S. Treasury securities
and Treasury inflation protected securities (“TIPS"), live data from active market makers and inter-dealer
brokers.

U.S. govemment-sponsored entities (GSE) and Mortgage-backed securities issued by GSE: These are debt
securities issued by U.S. government-sponsored entities. GSE pass-through securities are valued using
market-based pricing matrices that are based on observable inputs including benchmark TBA security
pricing and yield curves that were estimated based on U.S. Treasury yields and certain floating rate indices.
The pricing matrices for these securities may also give consideration to pool-specific data supplied directly
by the GSE. GSE collateralized mortgage obligations (“CMOs”) are valued using market-based pricing
matrices that are based on observable inputs includirig offers, bids, reported trades, dealer quotes and
market research reports, the characteristics of a specific tranche, market convention prepayment speeds
and benchmark yield curves as described above.

States and political subdivisions: T hese securities are valued using market-based pricing matrices that are
based on observable inputs including Municipal Securities Rulemaking Board (“MSRB”) reported trades,
issuer spreads, material event notices and benchmark yield. In some cases, there are no observable market
values for these investments and therefore management must estimate the fair value based on
unobservable inputs and/or modeling assumptions.

Corporate bonds: These securities include brokered CD’s and are valued using market-based pricing
matrices that are based on observable inputs including Trade Reporting And Compliance Engine (“TRACE”)
reported trades, issuer spreads, material event notices and benchmark yield. In some cases, there are no
observable market values for these investments and therefore management must estimate the fair value
based on uncbservable inputs and/or modeling assumptions.

Equity and other securities: These securities consist primarily of common stock, preferred stock, and mutual
funds. These securities are valued based on a review of quoted market prices for identical and similar
assets. In cases where there are no observable market values for these investments management



BB&T Securities, LLC

(a wholly-owned subsidiary of BB&T Corporation)
Notes to Statement of Financial Condition
December 31, 2015

estimates the fair value based on a comparison of the operating performance of the entity to multiples in the
marketplace for similar entities.

Derivative assets and liabilities: The fair values of derivative financial instruments are determined based on
quoted market prices. Derivative assets and liabilities are priced using the methods described above.
Additional derivatives disclosures are found in Note 14.

Private equity and similar investments: The Company has private equity and similar investments that are
carried at fair value. In many cases, there are no observable market values for these investments.
Investments in private equity funds are measured at fair value based on the investment funds' reported net
asset value.

Securities owned, not yet purchased. Securities owned, not yet purchased, represent securities sold short.
These trades are primarily a mitigating market risk strategy for the purposes of supporting institutional and
retail client trading activities. Short positions are priced using methods described above.

The table below presents a reconciliation for the year ended December 31, 2015 for Level 3 assets and
liabilities that are measured at fair value on a recurring basis.

Equity & Private equity
For the Year Ended other & similar
December 31, 2015 December 31, 2015 securities investments

Balance on January 1, 2015 $ 774235 $ 113 $ 774,122
Total realized
and unrealized
gains (losses)
included in eamings:

Principal transactions, net (377,558) 135 (377,693)
Purchases - - -
Sales (338,487) - (338,487)
Settlements (12,942) - (12,942)

Balance at December 31, 2015  § 45248 $ 248 $ 45,000

The Company’s polricy is to recognize transfers in and out of Levels 1, 2 and 3 as of the end of the quarterly
reporting periods. There were no material transfers between the levels in the hierarchy during the year
ended December 31, 2015.

The Company'’s private equity and similar investments are primarily in funds whose significant investment
strategies include equity and other investments in privately-held middle market companies. These
investments are generally not redeemable and have varying dates for which the underlying assets are
expected to be liquidated by distribution through 2020. As of December 31, 2015, restrictions on the ability
to sell the investments include, but are not limited to, consent of a majority member or general partner
approval for transfer of ownership. There were no investments probable of sale for less than net asset value
at December 31, 2015.
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' BB&T Securities, LLC

(a wholly-owned subsidiary of BB&T Corpbra;ion)
Notes to Statement of Financial Condition
December 31, 2015 -

4, Cash Segregated under Federal Regulations

At December 31, 2015 cash of $2,000,374 was segregated in special reserve bank accounts for the exclusive
benefit of customers under the SEC's “Customer Protection: Reserves and Custody of Securities” Rule 15¢3-3
{SEC Rule 15¢3-3). This rule provides a detailed reserve formula for determining the reserve bank account
requirement. The reserve is calculated as the ¢ excess of customer related credits over the customer related
debits. As of December 31, 2015, there was an excess of total debits over total credits of $12,910,466.

The Company computes a reserve requirement for the proprietary accounts of brokers and dealers (PAB).
At December 31, 2015, the Company had a PAB deposit segregated in special reserve bank accounts of
$1,293,883. As of December 31, 2015, the excess of total debits over total credits was $83.

5. Receivables From and Payables to Brokers, Dealers and Clearing Organizations

The balances shown as receivables from and payables to, brokers, dealers and clearing organizations
represént amounts due for securities transadlons ade in connection with the Company s.normal trading
and borrowing activities as well as clearing deposns Securities failed to deliver and receive represent the
contract value of securities not delivered or received on settlement date. Balances at December 31,2015
were as follows:

Receivables Payables
[Failed to deliver / receive $ 1,161,659 $ 728,744
Clearing organizations - 13,122,229 10,426,226
Receivables related to unsettled trades 10,655,625 -
Total ) $ 24939513 $ 11,154,970

6. Furniture, Equipment and Leasehold Improvements

Furniture, eduipment and leasehold improvements consist of the following at December 31, 2015;

IFumiture and equipment . $ 10,989,462
[Leasehold improvements 10,362,789
Computer equipment . 63,540
Computer software 406,146
Less: Accumulated depreciation and amortization (15,779,116)
Total $ 6,042,821

7. Intangible Assets

The Company has intangible assets resulting from prior year acquisitions consisting of certain developed
technology. The estimated remaining useful life for these intangible assets is 5 years. The net carrying amount of
these intangible assets at December 31, 2015, included in Other assets on the Statement of Financial Condition,
is $309,911.

8. Short-Term Borrowings
The Company maintains a line of credit with an established financial institution with maximum borrowing

under the line equal to available collateral. The line of credit may be collateralized with customers’ securities
pledged for margin loans and securities held for correspondent broker-dealer accounts. As of December

10



BB&T Securities, LLC

(a wholly-owned subsidiary of BB&T Corporation)
Notes to Statement of Financial Condition
December 31, 2015
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31, 2015, there were no borrowings outstanding in connection with the line of credit, and there was limited
borrowing under this line during the year. The effective interest rate on borrowing under the line ranged from
1.125% to 1.375% per annum throughout 2015,

The Company maintains an unsecured line of credit from the Parent totaling $725,000,000. As of December 31,
2018, there was an outstanding balance of $335,810,347; the average balance outstanding during the year was
$48,084,598. Interest accrues on outstanding borrowings at the one-month LIBOR rate plus 0.25% per annum
and is adjusted monthly with an effective interest rate that ranged from 0.42% to 0.49% per annum throughout
2015. Interest is payable to the Parent monthly. There is no established maturity date under the agreement with
the Parent.

Liabilities Subordinated to Claims of General Creditors

Liabilities subordinated to the claims of general creditors represent subordinated borrowings with the Parent.
Such borrowings are available in computing the net capital under the SEC's uniform net capital rule. To the
extent that such borrowings are required for the Company’s continued compliance with minimum net capital
requirements, they may not be repaid.

Liabilities subordinated to the claims of general creditors are composed of the following at December 31, 2015:

Subordinated note dated 1999, renewing December 2016 $ 16,000,000
Subordinated note dated 2000, renewing November 2016 15,000,000
Subordinated note dated 2003, renewing June 2016 30,000,000
Subordinated note dated 2007, renewing August 2016 40,000,000
Total $ 100,000,000

Interest accrues on the above subordinated notes at the three-month LIBOR rate plus 0.80% per annum and is
adjusted quarterly with an effective interest rate that ranged from 1.056% to 1.125% per annum throughout 2015.
Interest is payable to the Parent monthly.

The Company maintains a $200,000,000 revolving subordinated loan agreement with the Parent expiring August
31, 2018. When used, interest accrues on this revolving subordinated loan agreement at the three-month LIBOR
rate plus 0.84% per annum and is adjusted quarterly with an effective interest rate that ranged from 1.096% to
1.16% per annum throughout 2015. There was no outstanding balance as of December 31, 2015, and there was
no borrowing under this line during the year.
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BB&T Securities, LLC ‘
(a wholly-owned subsidiary of BB&T Corporation)
Notes to Statement of Financial Condition

December 31, 2015

10.

11.

12.

Income Taxes

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and
liabilities incliided in the Statement of Financial Condition at December 31, 2015 are presented below:

Deferred tax assets:

Accrued incentive compensation $ 17,057,418
Equity-based compensation 5,639,647
Deferred income 2,154,688
Depreciation 974,099
Intangibles 660,665
’ Investments in partnership : 209,914
Reserves : 7,462
Other 46,204
Total deferred tax assets $ 26,750,097
Deferred tax liabilities:
Goadwill . $ 7,451,501
Total deferred tax liabilities $ 7,451,501
Net deferred tax asset ' $ 19,298,596

The Company has no valuahon allowance for deferred tax assets based on management’s belief that it is more
likely than not that the deferred tax assets will be realized.

Net Capital Requirements

The Company is subject to SEC Rule 15¢3-1, which requires the maintenance of minimum net cap|tal The
Company has elected to use the alternative method permitted by SEC Rule 15¢3-1, which requires that the
Company maintain net capital equal to the greater of 2% of aggregate debit items or $1,500,000.

At December 31, 2015, the Company had net capital of $158,106,495, which was $155,826,020 in exbess
of its minimam net capital requirement of $2,280,475. Net capital as a percent of aggregate debit balances
was 140.76% at December 31, 2015.

Benefit Plaris

The Parent offers a401(k) Savings Plan that permlts employees to contribute from 1% to 50% of their wsh
compensation. For full-time employees who are 21 years of age or older with one year or more of service, the
Company makes matching contributions of up to 6% of the employee s compensation.

The Parent lias a nonqualified and unfunded deferred compensatlon arrangement for selected highly
compensated employees. The nonqualified plan allows participants to defer compensat|on and toreceive a
matching contribution for deferrals into this plan on compensation above the Internal Revenue Code iim itations.

The Parent has a non-qualified defined benefit plan that only covers certain inactive Company employees The

costs are charged to current operations and consist of net pension cost based on various actuarlal assumptions
regarding future expectations under the plan. -

Certain emplloyees of the Company participate in the Parent's equity-based compensation plans, which provide
for the issuance of the Parent's share-related awards, such as stock options and restricted share units. The fair
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value of RSUs is based on the common stock price on the grant date less the present value of expected
dividends that will be foregone during the vesting period. The fair value of options is measured on the grant date
using the Black-Scholes option-pricing model. Substantially all awards are granted in February of each year.
Grants to non-executive employees primarily consist of RSUs. The fair value of restricted shares is based on the
common stock price on the grant date.

The total intrinsic value of the options exercised and restricted share units vested during 2015 was $8,600,158.
The total grant date fair value of equity-based awards that vested during 2015 was $6,299,067.

The following table details the activity during 2015 related to the Parent's stock options awarded to employees of
the Company:

Wtd. Avg.
Wid. Avg. Aggregate Remaining Life
Options Exercise Price Intrinsic Value (Yoars)

Original outstanding at beginning of period 896,460 $ 34.95
Transfer 6,785 29.03
Exercised (117,234) 31.00
Expired (68,390) 39.42

Outstanding at end of period 717,621 35.12 3,682,822 2.2

Exercisable at the end of period 708,850 35.17 3,622,830 2.1

Exercisable and expected to vest at the end of period 717,024 $ 35.12 3,678,210 22

The following table details activity during 2015 related to restricted share units awarded by the Parent to
employees of the Company:

Wid. Avg.

Shares/ Grant-Date

Units Fair Value
Original unvested at beginning of year 353,946 $ 31.16
Transfer 10,593 27.12
Granted 158,281 37.37
Vested (197,814) 30.40
Forfeited (74,129) 36.40
Unwested at end of year 251,877 33.98
Expected to vest at the end of period 236,001 $ 34.04

At December 31, 2015, the Parent's restricted share units had a weighted-average life of 1.1 years. At
December 31, 2015, the Company estimates that 236,001 restricted share units will vest over a weighted-
average life of 1.1 years.

The Company has an incentive compensation plan under which certain employees receiving large incentive
awards receive a portion of their award in cash and have a discretionary portion of their incentive paid through
the issuance of restricted common shares of the Parent under temns of the Parent's equity compensation plans.
The restricted shares vest evenly over three years from the grant date if the employee meets certain criteria.

Related Party Transactions

The Company is a member of a group of affiliated compariies and, as described below and in Notes 8, 9 and 12
has extensive transactions and relationships with members of the group. Because of these relationships it is
possible that the terms of these transactions are not the same as those that would resutt from transactions
among wholly unrelated parties.
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The Parent and an ffiliate bank provide management, consulting and financial services to the Company for an
annual fee. Such services include, but are nat necessarily fimited to, advice and assistance conceming any and
all aspects of the operation, planning and financing of the Company, as well as payroll, technology and other
administrative services. The Company has a formal service center allocation agreement in place with the Parent
and records allocated costs in accordance with the agreement.

During 2015, the Company provided certain underwriting and investment banking services to the Parent and an
affiliate bank.

At December 31, 2015, the Company had bank accounts with an affiliate with an unrestricted cash balance of
$375,712. At December 31, 2015, the Company had outstanding drafts payable with an affiliate in the amount of
$18,153,547 which is included in Accrued expenses and cther liabilities in the Statement of Financial Condition.

At December 31, 2015, the Company had a Receivable from the Parent and affiliates in the amount of $910,680
in the Statement of Financial Condition. Included in this amount is a receivable relating to IDP fees in the amount
of $461,056 and other miscellaneous receivables in the amount of $449,624.

At December 31, 2015 the Company had payables of $329,466 to an affiliate bank which is included in Accrued
expenses and other liabilities in the Statement of Financial Condition.

The Company provides clearing and settlement services to BB&T Investment Services. At December 31, 2015
the Company had payables of $681,981 to BB&T Investment Services, Inc. which is included in Payables to
affiliate correspondents in the Statement of Financial Condition.

Financial Instruments with Off-Statement of Financial Condition Risk

As a securities broker-dealer, the Company is engaged in various securities trading and brokerage activities that
expose the Company to off-Statement of Financial Condition credit and market risk. The Company’s principal
activities and exposure to credit risk associated with customers not fuffilling their contractual obligations can be
directly impacted by volatile trading markets.

Additionally, The Company enters into non-regular way securities transactions to facilitate to-be-announced
(*TBA") trades, when-issued securities, commercial and municipal defeasance trades and other purchases and
sales that require extended settlement terms in the normal course of business with its clients. The fair value of
these derivatives in a gain or loss position is included in Securities owned, at fair value or Securities sold, not yet
purchased, at fair value, respectively, on the Statement of Financial Condition. The Company classifies its
derivative financial instruments as derivatives not designated as hedges. The Company presents assets and
liabilities related to derivatives gross on the Statement of Financial Condition.

Derivative contracts are written in amounts referred to as notional amounts. Notional amounts only provide the
basis for calculating payments between counterparties. Notional amounts do nct represent amounts to be
exchanged between parties, and are not a measure of market or credit risk. Credit risk on these contracts arises
if counterparties are unable to fulfill their obligations. The credit risk for forward contracts, TBA's and when-
issued securities is limited to the unrealized fair valuation gains recorded in the Statement of Financial Condition.
As of December 31, 2015 the Company had total margin deposits on TBA transactions in the amount of
$270,598, which is included in Receivable from customers in the Statement of Financial Condition. All of the
Company's derivatives have contractual maturities of less than 90 days as of December 31, 2015.
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As of December 31, 2015, the gross notional amounts and fair value of derivative financial instruments are as
follows:
Notional Amount, Notional Amount,

Long Short Falr Value
{000's) (000's) Gain Loss
US govermmment $ 110,027 ] 630,416 $ 800894 $ 16,040
US government-sponsored
entitles (GSE) 101,540 102,489 79,067 2,589
Mortgage-backed securities
issued by GSE 1,703,928 1,718,898 4,184,902 3,790,316
State and political subdivisions 13,830 9,250 156,909 73,020
Corporate bonds 6,300 6,650 12,537 3,364
Total non-regular way settlement trades $ 1,935,625 3 2,467,703 $5,234,309 $3,885,329

The Company has established credit policies for commitments involving financial instruments with off-Statement

of Financial Condition credit risk. Such policies include credit review, approvals, limits and monitoring procedures.

Where possible, the Company limits credit risk by generally executing these derivative transactions through
regulated exchanges, which are subject to more stringent policies and procedures than over-the-counter
transactions.

At December 31, 2015, the Company had receivables under resale agreements and payables under repurchase
agreements reflected in the Statement of Financial Condition. The Company had no commitments to enter into
future resale and repurchase agreements as of December 31, 2015.

At December 31, 2015, the carrying value of receivables urnder resale agreements and approximate fair market
values of collateral received that can be sold or re-pledged by the Company were:

Market Value
Carrying Value of Collateral

Securities purchased under agreements to resell $ 153,359,964 $ 155,565,208

Total sources of collateral $ 153,359,964 $ 155,565,208

At December 31, 2015, the camying value of payables under repurchase agreements and approximate fair
market values of collateral received that were sold or re-pledged by the Company were:

Market Value
Carrying Value of Collateral

Securities sold under agreements to repurchase $ 192,556,139 $ 197,050,223

Total uses of collateral $ 192,556,139 $ 197,050,223

The Company has sold securities that it does not currently own and will therefore be obligated to purchase such
securities at a future date. The Company has recorded these obligations in the financial statements at December
31, 2015 at the fair value of the related securities and may incur a loss if the market value of the securities
increases subsequent to December 31, 2015 and prior to settlement of the transaction.
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In the normal course of business, the Company engages in activities involving the execution and settlement
of various securities transactions. These activities may expose the Company to credit and market risks that
are not reflected on the Statement of Financial Condition, in the event the customer or counterparty is
unable to fulfill its contractual obligation. Such risks may be increased by volatile trading markets.

Company seeks to control the risks associated with its customer activities, including customer accounts of
its correspondents for which it provides clearing services, by requiring customers to maintain margin
collateral in compliance with various regulatory and internal guidelines. The required margin levels are
monitored daily and, pursuant to such guidelines, customers are required to pledge additional collateral or to
reduce positions when necessary.

A portion of the Company's customer activity involves short sales and the writing of option contracts. Such

transactions may require the Company to purchase or sell financial instruments at prevailing market prices
in order to fulfill the customer's obligations.

In the normal course of business, the Company is indemnified and guaranteed by correspondents, against
specified potential losses in connection with the Company acting as an agent of, or providing services to,
the correspondents.

Commitments and Contingencies

FASB ASC 460, Guarantees, (“Topic 460°) requires the Company to disclose information about its obligations
under certain guarantee arrangements. Topic 460 defines guarantees as contracts and indemnification
agreements that contingently require a guarantor to make payments to the guaranteed party based on changes
in an underlying related to an asset, liabiiity, or equity security of the guaranteed party. Topic 460 also defines
guarantees as contracts that contingently require the guarantor to make payments to the guaranteed party based

.on another entity's failure to perform under an agreement as well as indirect guarantees of indebtedness of
others.

In connection with its underwriting activities, the Company enters into firm commitments for the purchase of
securities in return for a fee. These commitments require the Company to purchase securities at a specified
price. The underwriting of securities exposes the Company to market and credit risk, primarily in the event that,
for any reason, securities purchased by the Company cannot be distributed at anticipated price levels. At
December 31, 2015, the Company had $462,500 of open underwriting commitments.

The Company is obligated under non-cancelable operating leases, which contain escalation clauses, for office
facilities and equipment expiring on various dates through 2026.

At December 31, 2015, the Company had minimum |ease obligations related to these and other non-cancelable
operating leases as follows:

For the years ending December 31:

2016 $ 8,824,056
2017 7,580,852
2018 6,722,341
2019 6,285,133
2020 5,426,650
Thereatter 17,775,815
Total minimum future payments $ 52,624 847
16




BB&T Securities, LLC

{a wholly-owned subsidiary of BB&T Corporation)
Notes to Statement of Financial Condition
December 31, 2015

16. Litigation

In the ordinary course of business, the Company is subject to a certain amount of claims, litigation, investigations
and legal and administrative case proceedings, all of which are considered incidental to the normal course of
business. While the outcome of legal proceedings is inherently uncertain, based on the information currently
available, the Company's management believes that such proceedings will not have a material adverse effect on
the financial position, results of operations or cash flows of the Company. However, in the event of unexpected
future developments, it is possible that the ultimate resolution of these matters, if unfavorable, may be material to
the Company's financial position, results of operations or cash flows.

17. Subsequent Events

The Company has evaluated subsequent events through February 25, 2016 and has determined there are none
requiring disclosure through the date of these financial statements.
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