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OATH OR AFFIRMATION

[, Edward R Lainfiesta , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GHS Trading LLC , as
of December 31 ,2015 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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NOTARY.PUBLIC-STATE OF NEW YORK

No. 01DE6207802 Mg ait, | ChCI0417

Quatified in Nassau County T Title

kpﬂ) | My Commission Expires June-15, 201 ]
VA (\

This report ** contains (check all applicable boxes):
& (a) Facing Page.

& (b) Statement of Financial Condition.

[J (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

[0 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[J () Computation of Net Capital.
O
a
O
O
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(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidatien.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

ad

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of independent Registered Public Accounting Firm

t To the Board of Members
GHS Trading, LLC

We have audited the accompanying statement of financial condition of GHS Trading, LLC (the
™ Company) as of December 31, 2015, and the related notes to the financial statement. This
‘ financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
s Oversight Board (United States). Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statement is free of material

~ misstatement. Our audit included consideration of internal control over financial reporting as a
L basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over

P financial reporting. Accordingly, we express no such apinion. An audit also includes examining,
" on a test basis, evidence supporting the amounts and disclosures in the financial statement,

- assessing the accounting principles used and significant estimates made by management, as
—_ well as evaluating the overall financial statement presentation. We believe that our audit

provides a reasonable basis for our opinion.
In our opinion, the financial statement referred to above presents fairly, in all material respects,

o the financial position of GHS Trading, LLC as of December 31, 2015, in conformity with
accounting principles generally accepted in the United States.

)

M A Professional Accounting Corporation
L .
J Covington, LA
— February 25, 2016
L
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™ LOUISIANA « TEXAS
. An lndependently Oamed Member, McGladrey Alliance
. 1 1
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GHS TRADING, LLC
Statement of Financial Condition
December 31, 2015

Assets
Cash and Cash Equivalents
Other Assets
Total Assets
Liabilities and Members' Equity

Liabilities
Accounts Payable and Accrued Expenses

Total Liabilities
Members' Equity

Total Liabilities and Members' Equity

The accompanying notes are an integral part of this financial statement.

22,665
5,365

28,030

3,696

3,696

24,334

28,030




GHS TRADING, LLC

Notes to Financial Statements

Note1. Summary of Significant Accounting Policies

Business of the Company

GHS Trading, LLC (the Company) is registered as a broker/dealer with the Securities and
Exchange Commission and is a member of the Financial Industry Regulatory Authority.
The Company is a minority owned enterprise providing sales trading and research to
institutional services firms. The Company is a non-clearing broker and, as such, has an
agreement in principal with a third-party clearing organization to carry and clear its
customers’ margin, cash accounts, and transactions on a fully-disclosed basis.

The Company is a California Limited Liability Company and is a 49% subsidiary of Seaport
Global Holdings LLC (Seaport). The Company is affiliated with Seaport Global Securities
LLC a FINRA registered broker dealer and a 100% owned subsidiary of Seaport.

Income Taxes
The Company is a partnership for income tax purposes. Under this election, taxable
income or loss of the Company is included in the tax returns of its members.

Revenue Recognition

Securities transactions and related commission revenues and expenses are recorded
and recognized on the trade date basis as securities transactions occur. Securities
owned, held at clearing broker and securities sold, not yet purchased, are valued at
market with related unrealized gains and losses included in income.

Gains and losses from proprietary securities transactions, and the related revenues and
expenses, are recorded on a trade date basis.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid
investments purchased with an original maturity of three months or less to be cash
equivalents.

Accounts Receivable

Accounts receivable are carried at original invoice amount. Management determines if an
allowance for doubtful accounts is necessary by regularly evaluating individual customer
receivables and considering a customer's financial condition, credit history, and current
economic conditions. At December 31, 2015, there was no allowance for doubtful accounts.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.



GHS TRADING, LLC

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)
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Future Application of Accounting Standards

In January 2016, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") No. 2016-01, Financial Instruments-Overall: Recognition and
Measurement of Financial Assets and Financial Liabilities. The guidance affects the
accounting for equity investments, financial liabilities under the fair value option and the
presentation and disclosure requirements of financial instruments. The guidance is effective
in the first quarter of fiscal 2019. Early adoption is permitted for the accounting guidance on
financial liabilities under the fair value option. The Company is currently evaluating the
impact of the new guidance on the financial statements.

in May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers
("*ASU No. 2014-09") and in August 2015, the FASB issued ASU No. 2015-14, Revenue
from Contracts with Customers - Deferral of Effective Date. The accounting guidance
defines how companies report revenues from contracts with customers, and also requires
enhanced disclosures. The Company intends to adopt the new guidance in 2017. The
Company does not expect this guidance to have a material effect on the financial condition,
results of operations or cash flows.

in February 2015, the FASB issued ASU, No. 2015-02, Amendments to Consolidation
Analysis which requires companies to reevaluate whether they should consolidate certain
entities. The guidance is effective beginning in 2017 and early adoption is permitted. The
Company does not expect this guidance to have a material effect on the financial
condition.

Note 2. Income Taxes

The Company accounts for income taxes in accordance with the provisions of the Income
Taxes Topic of the Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) 740. ASC 740 prescribes a recognition threshold and measurement
attribute for financial statement recognition and measurement of a tax position taken or
expected to be taken in a tax return, and also provides guidance on various related matters
such as derecognition, interest, penalties, and disclosures required. The Company
recognizes interest and penalties, if any, related to unrecognized tax benefits in income tax
expense.

As of December 31, 2015, the Company had no uncertain tax positions.

Note 3. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1. At December 31, 2015, the Company had net capital of $18,969, which was $13,969
in excess of its required net capital of $5,000. The Company’'s Aggregate Indebtedness to
Net Capital ratio was 0.2 to 1 at December 31, 2015.
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GHS TRADING, LLC

Notes to Financial Statements

Note 4.

Subsequent Events

FASB ASC Topic 855, Subsequent Events, establishes general standards of accounting
for and disclosure of events that occur after the balance sheet date but before financial
statements are issued or are available to be issued. Specifically, it sets forth the period
after the balance sheet date during which management of a reporting entity should
evaluate events or transactions that may occur for potential recognition or disclosure in
the financial statements, the circumstances under which an entity should recognize events
or transactions occurring after the balance sheet date in its financial statements, and the
disclosures that an entity should make about events or transactions that occurred after the
balance sheet date.

In accordance with ASC 855, the Company evaluated subsequent events through
February 25, 2016, the date these financial statements were available to be issued.
There were no material subsequent events that required recognition or additional
disclosure in these financial statements.




