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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

ESSEX RADEZ, LLC

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

440 SOUTH LASALLE STREET, SUITE 1111
(No. and Street)

CHICAGO IL 60605

OFFICIAL USE ONLY
FIRM ID. NO.

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

STEVE RADEZ (312) 212-1815
(Area Code—Telephone No)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

RYAN & JURASKA LLP
(Name— if individual, state last, first, middle name)

141 WEST JACKSON BLVD, SUITE 2250 CHICAGO IL 60604
(Address) (City) (State) (Zip Code)

CHECK ONE:
( x ] Certified Public Accountant
[ ] Public Accountant
[ ] Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

"Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant must be
supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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I, Steve Radez, swear (or affirm), to the best of my knowledge and belief, the accompanying financial
statement pertaining to the firm of Essex Radez, LLC as of December 31. 2015 is true and correct. 1
further swear (or affirm) that neither the Company nor any partner, proprietor, principal officer or director
has any proprietary interest in any account classified solely as that of a customer, except as follows:

None

Managing Member
Title

Subscribed and sworn to before me this

2f day of fiA '2016

"OFFICIAL SEAL"
Alan R Juraska

Notary Public, State of Illinois
Commission Expires 8/20/2016

Notary Public

This report" contains (check all applicable boxes)
[x] (a) Facing Page.
[x] (b) Statement of Financial Condition.
[ ] (c) Statement of Income (Loss).
[ ] (d) Statement of Cash Flows.
[ ] (e) Statement of Changes in Members' Capital.
[ ] (f) Statement of Changes in Liabilities Subordinated to Claims of General Creditors.
[ ] (g) Computation of Net Capital for Brokers and Dealers pursuant to Rule 15c3-1 of the Securities and

Exchange Commission.
[ ] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
[ ] (i) Information Relating to the Possession or Control Requirements for Brokers and Dealers Under

Rule 15c3-3.
[ ] Q) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule

15c3-1 and the Computation for Determination of the Reserve Requirements Under Exhibit A of
Rule 15c3-3.

[ J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

[x] (1) An Oath or Affirmation.
[ ] (m) A copy of the SIPC Supplemental Report.
[ ] (n) A report describing any material inadequacies found to exist or found to have existed since the

date of the previous audit.
[x] (o) A copy of the Exemption Report.

"For conditions of confidential treatment of certain portions of this filing, see Section 240.17a-5(e)(3).



RYAN &JURASKA LLP

RN 

Certified Public Accountants

141 West Jackson Boulevard
Chicago, Illinois 60604

Tel: 312.922.0062
Fax: 312.922.0672

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Essex Radez, LLC

We have audited the accompanying statement of financial condition of Essex Radez, LLC (the
"Company") as of December 31, 2015 that is filed pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, and the related notes to the financial statement. This financial statement is the responsibility
of the Company's management. Our responsibility is to express an opinion on this financial statement
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the company's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of Essex Radez, LLC as of December 31, 2015, in accordance with accounting
principles generally accepted in the United States of America.

hr7 IPW44~4 LGP

Chicago, Illinois
February 24, 2016



ESSEX RADEZ, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2015

ASSETS

;Cash $ 1,993,670
`Receivable from brokers or

dealers and clearing organizations i 1,527,901
Other 
receivables- 176,119__

Securities owned, at market value 108 946_....._
.Other assets

r 
118,405

!Total assets ~$ 3,925,041_
3 !ei

._......~__._....- . , ,_..... ....1._....._ ._.. .._ .. ..... .......... .._ .... ................. ..........,, _.._... _...__i

LIABILITIES AND MEMBERS' CAPITAL

(Liabilities

?~:Securities sold not~+et purchased
Accounts payable__

$ 160,804
; 2,443,218

f Accrued expenses
_......._.

1 260,592
_..~ __

Total habilities 2,864,614

I'M,
..._ .._.._...__.___
embers' capital mm ~~ i~ 1,060,427

Gi 'Total liabilities and capitalmemers ca ib.._ p $ 3,925,041

See Accompanying Notes to Financial Statements



ESSEX RADEZ, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

NOTE 1 Organization and Nature of Business

Essex Radez, LLC (The "Company") was organized under the Illinois Limited Liability Company Act on

November 1, 2002. The Company has been registered as a Broker/Dealer with the Securities and Exchange

Commission (SEC) and a member of the Chicago Board Options Exchange since 2003. The predecessor of the

Company was a member of the CBOE since 1977. The Company is exempt from certain filing requirements

under SEC Rule 17a-5 since it operates pursuant to Rule 156-1(a)(6) and the Company does not trade on

behalf of customers, effects transactions only with other broker dealers, and is a clearing member of the

Exchange. The company is engaged in the trading of stock and options on organized exchanges in the United

States.

NOTE 2 Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States requires management to make estimates and assumptions that affect the reported amount of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and

the reported amounts of revenues and expenses during the reporting period. Actual results could differ from

those estimates.

Securities and Derivatives Owned

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they had settled.

Profit and loss arising from all securities and commodities transactions entered into for the account and risk of

the Company are recorded on a trade date basis.

Amounts receivable and payable for securities transactions that have not reached their contractual settlement

date are recorded net on the statement of financial position.

Securities are recorded at fair value in accordance with FASB ASC 820, Fair Value Measurements.

Statement of Cash Flows

For the Statement of Cash Flows certain prior year balances have been reclassified to conform to the current year
presentation.



ESSEX RADEZ, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

NOTE 2 Significant Accounting (Continued)

Revenue Recognition

Proprietary securities transactions together with related revenues and expenses are recorded on a trade date

basis. Securities and commodities owned are reflected at market value with the resulting unrealized gains and

losses reflected in income. In the normal course of business, the Company enters into transactions in exchange-

traded financial futures contracts, including options thereon and options on securities which are used primarily to

hedge certain proprietary securities and commodities positions and commitments. The contracts are valued at

market with the resulting unrealized gains and losses reflected currently in income.

Income Taxes

The Company is taxed as a partnership under the provisions of the Internal Revenue Code and, accordingly, is not

subject to federal income taxes. Instead, members are liable for federal and state income taxes on their respective

share of the taxable income of the Company. Accordingly, no provision for federal income tax has been provided

for in the accompanying financial statements.

In accordance with GAAP, the Company is required to determine whether its tax positions are more likely than not

to be sustained upon examination by the applicable taxing authority, based on technical merits of the position.

FASB ASC topic 740 provides guidance regarding how uncertain income tax positions should be recognized,

measured, presented, and disclosed in the financial statements. FASB ASC 740 prescribes a recognition threshold

and measurement attribute for the financial statement recognition and measurement of a tax position taken or

expected to be taken in a tax return. FASB ASC 740 also provides guidance on de-recognition of tax benefits,

classification on the balance sheet, interest and penalties, accounting in interim periods, disclosure, and transition.

The Company continues to evaluate uncertain tax positions, if any, and income tax contingencies under FASB ASC

topic 450, Accounting for Contingencies. FASB ASC 450 requires the Company to accrue for losses it believes are

probable and can be reasonably estimated. Management believes the impact of FASB ASC 740 on its financial

position and results of operations will have no material impact on its financial statements.



ESSEX RADEZ, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

NOTE 3 Fair Value Measurements and Disclosures

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a hierarchy

of fair value inputs. Fair value is the price that would be received to sell an asset or paid to transfer a liability

in an orderly transaction between market participants at the measurement date. A fair value measurement

assumes that the transaction to sell the asset or transfer the liability occurs in the principal market for the asset or

liability or, in the absence of a principal market, the most advantageous market, Valuation techniques that are

consistent with the market, income or cost approach, as specified by FASB ASC 820, are used to measure fair

value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three

broad levels:

• Level 1. Quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company

can access at the measurement date.

• Level 2. Inputs other than quoted prices included within level 1 that are observable for the asset or

liability either directly or indirectly.

• Level 3. Unobservable inputs for the asset or liability.

The availability of observable inputs can vary from security to security and is affected by a wide variety of factors,

including, for example, the type of security, the liquidity of markets, and other characteristics particular to the

security. To the extent that valuation is based on models or inputs that are less observable or unobservable in the

market, the determination of fair value requires more judgment. Accordingly, the degree of judgment exercised in

determining fair value is greatest for instruments categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for

disclosure purposes, the level in the fair value hierarchy within which the fair value measurement falls in its

entirety is determined based on the lowest level input that is significant to the fair value measurement in its

entirety.



ESSEX RADEZ, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

NOTE 3 Fair Value Measurements and Disclosures (Continued)

The Company assesses the levels of the investments at each measurement date, and transfers between levels are

recognized on the actual date of the event or change in circumstances that caused the transfer in accordance with

the Company's accounting policy regarding the recognition of transfers between levels of the fair value .

hierarchy. There were no significant transfers among levels 1, 2, and 3 during the year.

The Company values its investment based on the following principles and methods of valuation.

Exchange-Traded Equity Securities. Exchange-traded equity securities are generally valued based on quoted

prices from the exchange and are categorized in level 1 of the fair value hierarchy. Listed derivatives that are not

actively traded are valued using the same approaches as those applied to OTC derivatives; they are generally

categorized in level 2 of the fair value hierarchy.

At December 31, 2015, the Company had the following equities classified as level 1 assets. These were the only

assets or liabilities requiring disclosure under FASB ASC 820.

Description Securities Owned Securities Sold not yet Purchased

Equity Securities $108,946 $160,804
Totals $108,946 $160,804

There were no level 2 or level 3 assets or liabilities requiring disclosure under FASB ASC820

NOTE 4 Receivable From and Payable to Broker-Dealers and Clearing Organizations

Amounts receivable from and payable to broker-dealers and clearing organizations at December 31, 2015,

consist of the following:

Receivable from clearing organizations $1,173,769

Receivable from broker-dealers 354.132

Total 1527 O1



ESSEX RADEZ, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

NOTE 5 Financial Instruments

Derivative financial instruments used for trading purposes, including economic hedges of trading instruments,

are carried at fair value. Fair values for exchange-traded derivatives, principally futures and certain options, are

based on quoted market prices. Fair values for over-the-counter derivative financial instruments, principally

forwards, options, and swaps, are based on internal pricing models as no quoted market prices exist for such

instruments. Factors taken into consideration in estimating the fair value of OTC derivatives include credit

spreads, market liquidity, concentrations, and funding and administrative costs incurred over the life of the

instruments.

Derivatives used for economic hedging purposes include swaps, forwards, futures, and purchased options.

Unrealized gains or losses on these derivative contracts are recognized currently in the statement of income as

principal transactions. The Company does not apply hedge accounting as defined in FASB ASC 815,

Derivatives and Hedging, as all financial instruments are recorded at fair value with changes in fair values

reflected in earnings. Therefore, certain of the disclosures required under FASB ASC 815 are generally not

applicable with respect to these financial instruments.

NOTE 6 Financial Instruments with Off-Balance Sheet Risk

The Company enters into various transactions involving derivatives and other off-balance sheet financial

instruments. These financial instruments include futures, forward and foreign exchange contracts, exchange-

traded and over-the-counter options, delayed deliveries, mortgage-backed TBAs, securities purchased and sold

on a when-issued basis (when-issued securities), and interest rate swaps. These derivative financial instruments

are used to conduct trading activities, and manage market risks and are, therefore, subject to varying degrees of

market and credit risk. Derivative transactions are entered into for trading purposes or to economically hedge

other positions or transactions.



ESSEX RADEZ, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

NOTE 6 Financial Instruments with Off-Balance Sheet Risk (Continued)

Futures and forward contracts and TBAs and when-issued securities provide for the delayed delivery of the

underlying instrument. Futures contracts are executed on an exchange, and cash settlement is made on a daily

basis for market movements. Accordingly, futures contracts generally do not have credit risk. The credit risk

for forward contracts, TBAs, options, swaps, and when-issued securities is limited to the unrealized fair

valuation gains recorded in the statement of financial condition. Market risk is substantially dependent upon

the value of the underlying financial instruments and is affected by market forces such as volatility and changes

in interest and foreign exchange rates.

NOTE 7 Concentrations of Credit Risk

The Company and its subsidiaries are engaged in various trading activities in which counterparties primarily

include broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfill their

obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of the

countcrparty or issuer of the instrument. It is the Company's policy to review, as necessary, the credit standing

of each of its counterparties.

At December 31, 2015, the Company had significant credit concentrations consisting of cash deposited in

multiple banks, deposits with the Company's clearing organization and amounts due from the Company's other

broker. Cash deposits exceeded federally insured limits by approximately $1,700,000. The Company has not

experienced any such losses in these accounts. Management does not consider any credit risk associated with

these assets to be significant.

NOTE 8 Operating Lease

The Company leases office space under a lease arrangement that expires January 31, 2016. The Company has

also entered into a new lease agreement that expires January 31, 2019.Rent expense for the year ended

December 31, 2015, was approximately was $86,534. At December 31, 2015, the aggregate minimum annual

rental commitment, exclusive of additional payments that may be required for certain increases in operating

maintenance costs under this lease are approximately as listed as follows:

2016 $50,051

2017 $51,018
2018 $52,381

2019 $4,375
Totals $157,825



ESSEX RADEZ, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

NOTE  GUARANTEES

FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations under

certain guarantee arrangements. FASB ASC 460 defines guarantees as contracts and indemnification

agreements that contingently require a guarantor to make payments to the guaranteed party based on

changes in an underlying (such as interest or foreign exchange rate, security or commodity price, an

index or the occurrence or nonoccurrence of a specified event) related to an asset, liability or equity

security of a guaranteed party. This guidance also defines guarantees as contracts that contingently

require the guarantor to make payments of the guaranteed party based on another entity's failure to

perform under an agreement as well as indirect guarantees of the indebtedness of others.

Derivative Contracts

Certain derivative contracts that the Company has entered into meet the accounting definition of a

guarantee under FASB ASC 460. Derivatives that meet the FASB ASC 460 definition of guarantees

include certain written options and credit default swaps. Because the Company does not track the

counterparties' purpose for entering into a derivative contract, it has disclosed derivative contracts that

are likely to be used to protect against a change in an underlying financial instrument, regardless of

their actual use.

The maximum potential payout for certain derivative contracts, such as written interest rate caps and

written foreign currency options, cannot be estimated as increases in interest or foreign exchange rates

in the future could possibly be unlimited. Therefore, in order to provide information regarding the

maximum potential amount of future payments that the Company could be required to make under

certain derivative contracts, the notional amount of the contracts has been disclosed.



ESSEX RADEZ, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

NOTE 9 GUARANTEES (Continued)

The Company records all derivative contracts at fair value. For this reason the Company does not

monitor its risk exposure to derivative contracts based on derivative notional amounts; rather the

Company manages its risk exposure on a fair value basis. Aggregate market risk limits have been

established, and market risk measures are routinely monitored against these limits. The Company also

manages its exposure to these derivative contracts through a variety of risk mitigation strategies,

including, but not limited to, entering into offsetting economic hedge positions, collateral, and setoff rights.

The Company believes that the notional amounts of the derivative contracts generally overstate its

exposure.

NOTE 10 NET CAPITAL REQUIREMENTS

As a registered broker/dealer and member of the Financial Industry Regulatory Authority, the Company is subject

to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15c3- 1 ), which requires the

Company to maintain the greater of minimum net capital of $250,000 or two percent of "aggregate debit items,"

as these terms are defined. Net capital and aggregate debit items change from day to day, but at December 31,

2015, the Company had net capital and a net capital requirement of $862,133 and $250,000, respectively. The

Company's net capital was $612,133 in excess of its required capital at December 31, 2015

NOTE 11 PAIB RESERVE REQUIREMENTS

At certain points throughout the year ending December 31, 2015, the Company was subject to the SEC PAIB

Reserve Requirement (Rule 15c3-3) which requires the maintenance of an amount held on deposit in a "Reserve

Bank Account" which is, at minimum, the excess of "Total PAIB Credits" over "Total PAIB Debits". Under this

rule, the Company was not required to maintain any amount on December 31, 2015. At December 31, 2015 the

Company had no required "Amount on Deposit" in a "Reserve Bank Account."

NOTE 12 REGULATORY NOTIFICATION

The Company received notification by FINRA of its intent to charge the Company with violations of various

FINRA rules. The likelihood of a material outcome unfavorable to the Company in this matter cannot be

characterized as either remote or probable. Management disputes the potential charges.



ESSEX RADEZ, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

NOTE 13 MEMBERS' CAPITAL

At December 31, 2015 the Company had three classes of membership. Class A members are entitled to vote on

any matter requiring a vote or consent of the members and no other member shall have any voting rights with

respect to the Company. Class A members are entitled to their allocable share of the net operating profits, net

trading profits, net operating losses, and net trading losses in accordance with the provisions set forth in the

operating agreement. Both Class B and Class G members are entitled to their allocable share of the net trading

profits and net trading losses per the terms of their supplemental trading agreements. At December 31, 2015

members' capital was comprised of the following:

Class A $46,607

Class B $230,038

Class G $783,782

NOTE 14 SUBSEQUENT EVENTS

FASB Statement No. 165, Subsequent Events, as codified in FASB ASC 855, provides guidance on

subsequent events, including the time period through which subsequent events should be evaluated and the

required disclosures. The standard requires disclosure of the date through which the Company has evaluated

subsequent events and whether that date represents the date the financial statements were issued or were

available to be issued.

Management has evaluated subsequent events through February 24, 2016, the date the financial statements

were issued, noting the following material events requiring disclosure.

The Company entered into a consulting agreement with the Class A Member whereby the Class A Member

receives a monthly fee for consultancy services.

The Company received notice from the Class G Member of its intention to cease trading operations and withdraw

from the Company. The Class G Member's trading operations comprised a substantial portion of the Company's

gross revenues. The Class G Member's withdrawal from the Company may be affected by the Company's

regulatory capital restrictions.



L01
RYAN &JURASKA UP
Certified Public Accountants

141 West Jackson Boulevard
Chicago, Illinois 60604

Tel: 312.922.0062
Fax: 312.922.0672

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Essex Radez, LLC

We have reviewed management's statements, included in the accompanying Essex Radez, LLC's
Exemption Report (the "Exemption Report"), in which (1) Essex Radez, LLC (the "Company") stated that it
may file an Exemption Report because the Company had no obligations under 17 C.F.R. §240.15c3-3; and
(2) the Company stated that it had no obligations under 17 C.F.R. §240.15c3-3 throughout the period
January 1, 2015 through December 31, 2015 without exception. The Company's management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company's compliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects.

Chicago, Illinois
February 24, 2016
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ESSEX RADEZ, LLC

Essex Radez, LLC's Exemption Report

Essex Radez, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-Sid)(1) and (4). To the best of its knowledge and belief, the Company states
the following:

(1) The Company may file an Exemption Report because the Company had no obligations under
17 C.F.R. § 240.15c3-3.

(2) The Company had no obligations under 17 C.F_R. § 240.15c3-3 throughout the period
January 1, 2015 through December 31, 2015 without exception.

Essex Radez, LLC

I, Steve Radez, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is
true and correct.

By:
)

Title: Managing Member
February 24, 2016

Essex Radez, LLC
440 South LaSalle Street / Suite 111 i

Chicago, Illinois 60605
(312) 212-1815

~
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ESSEX RADEZ, LLC

FINANCIAL STATEMENTS AND
SUPPLEMENTARY INFORMATION

YEAR ENDED DECEMBER 31, 2015

Filed as Public Information Pursuant to Rule 17-a-5(d) under the Securities Exchange Act of 1934
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Er (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of thisfiling, see section 240.17a-5(e)(3).
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LICHTER, YU AND ASSOCIATES, INC.
CERTIFIED PUBLIC ACCOUNTANTS

16133 VENTURA BLvD., surrE 450

ENciNo, CALIFORNIA 91436

TEL(818)789-0265 FAx (818) 789-3949

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder
of ProFinance Associates, Inc.

We have audited the accompanying financial statements of ProFinance Associates, Inc., a New Jersey corporation,
which comprise the statement of financial condition as of December 31, 2015, and the related statements of income,
changes in stockholder's equity, and cash flow for the year then ended that are filed pursuant to Rule 17a-5 under
the Securities. Excharlge Act of 1934, and the related notes to the financial statements and supplemental information.
ProFinance Associates, Inc.'s management is responsible for these financial statements. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The company is not required to have, nor were
we engaged to perform, an audit of its internal control over financial reporting. Our audit included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. Wt believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of ProFinance Associates, Inc. as of December 31, 2015, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

The supplemental schedules contained in Schedule I, Il and III have been subjected to audit procedures performed
in conjunction with the audit of ProFinance Associates, Inc.'s financial statements. The supplemental information
is the responsibility of ProFinance Associates, Inc.'s management. Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with Rule 17a-5 of the
Securities Exchange Act of 1934. In our opinion, the supplemental information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

Encino, California
February 17, 2016



ProFinance Associates, Inc.
Statement of Financial Condition

December 31, 2015

Assets

Current Assets
Cash $ 110,166
Other receivable 8,491
Prepaid expenses 1,669

Total Current Assets 120,326

Fixed Assets
Furniture and equipment, net of accumulated

depreciation of $53,637 1,805

Total Fixed Assets 1,8-05

Other Assets
Deposit 3,872

Total Other Assets 3,872

Total Assets $ 126,003

Liabilities and Stockholder's Eauity

Current Liabilities
Accounts payable and accrued expenses

$ 

13,279

Total Current Liabilities 13;279

Stockholder's Equity

Common stock, no par value,
authorized 21500 shares,
1,000 shares issued and outstanding 10,000

Additional paid in capital 14,750
Retained earnings 87,974

Total Stockholder's Equity 112,724

Total Liabilities and Stockholder's Equity $ 1.26,003

The accompanying notes are an integral part of these financial statements.
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ProFinance Associates, Inc.
Statement of Income

For the Year Enders Dscember 31, 2015

Revenue
Consulting and financing fees $ 843,319

Total Revenue 843,319

Expense
Salaries, payroll taxes and benefits 666,432
Dues and subscriptions 1,984
Insurance 1,898
Professional services 16,521
Rent 44,393
Telephone 6,262
Travel expenses 1,858
Depreciation 1,302
Other expenses 33,917
Total Expenses 774,567

Income from operations 68,752

Other Income
Legal Settlement 1,065
Total Other Income 1,065

Income Before Provision for Income Taxes 69,817

Income tax provision 1,035

Net Income $ 68,782

The accompmrying notes are an integral part of these financial statements.
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ProFinance Associates, Inc.
Statement of Cash Flows

For the Year Ended December 31, 2015

Cash provided by operating activities:
Net Income $ 69,792

Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation 1,302
Decrease (Increase) from fees receivable 17,331
Decrease (Increase) in other receivable 7,514
Decrease (Increase) in prepaid (452)
1Decrease) Increase in accounts payable j10,982)

Total Adjustments 14,713

Net cash provided by operations 83,495

Cash flows from investing activities:
Purchase of fixed assets

Net cash used in investing activities -

Cash flows from financing activities:
Stockholder's distribution (98,000)

Net cash used in financing activities (98,000)

Net change in cash X14,505)

Cash at beginning of period 124,671

Cash at end of period $ 110,166

Supplemental cash flow disclosures:

Income tax Payments $ 800

The accompanying notes are an integral part of these financial statements.
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ProFinance Associates, Inc.
Statement of Changes in Stockholder's Equity

For the Year Ended December 31, 2013

Common Stock
Balance at beginning of year $ 10,000

Balance at end of year 10,000

Additional paid in capital
Balance at beginning of year 14,750

Balance at end of year 14,750

Retained earnings
Balance at beginning of year 117,192
Stockholder's Distribution (98,000)
Net income 68,782

Balance at end of year 87,974

Total Stockholder's Equity $ 112,724

The accompanying notes are an integral part of these financial statements.
5



ProFinance Associates, Inc.
Notes to Financial Statements

December 3 i, 2515

Note A Organization:

ProFinance Associates, Inc. (Company) was incorporated in the state of New Jersey in
August 1985. The Company acts as specialized investment bankers for the
defense/electronic security and maritime industries and for various service businesses
throughout the United States and abroad, and is a member of the Financial Industry
Regulatory Authority ("FINRA"). The basic services of the Company are to assist in
arranging financing for client companies and to identify and assist in negotiating merger
and acquisition transactions. The Company does not carry customer accounts or handle
customer securities.

Note B Summary of Significant Accounting Policies:

Revenue and Expense Recognition:

Revenues are generally recognized by the Company only upon the close of a transaction
and when collectability is reasonably assured. Whether or not a transaction closes, the
Company is generally entitled to a reimbursement of out-of-pocket expenses.

Expenses are recognized under the accrual method of accounting.

Cash and Cash Equivalents:

For purposes of the statement of financial condition and cash flows, cash equivalents
include all highly liquid debt instruments with original maturities of three months or less
which are not securing any corporate Obligations.

Fixed Assets:

Fixed assets are carried at cost. Fixed asset additions and betterments are charged to the
property accounts, while maintenance and repairs are expensed as incurred. Whenever an
asset is retired or disposed of, its cost and accumulated depreciation or amortization is
removed from the respective accounts, and the resulting gain or loss is credited or charged
to income.

Depreciation is computed using the straight-line and declining-balance methods over the
following estimated useful lives:

Office Equipment 3 to 10 years

Furniture and Fixtures 3 to 10 years

Leasehold Improvements Balance of lease at time of acquisition



Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America ("GAAP") requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Concentration of Credit Risk:

Financial instruments that potentially subject the Company to concentrations of credit risk
are cash, accounts receivable and other receivables arising from its normal business
activities. The Company places its cash in what it believes to be credit-worthy financial
institutions. However, cash balances may have exceeded the FDIC insured levels at various
times -luring the year. The Company contrAs credit risk related to accounts receivable
through credit approvals, credit limits and monitoring procedures. The Company routinely
assesses the financial strength of its customers and, based upon factors surrounding the
credit risk, establishes an allowance, if required, for uncollectible accounts and, as a
consequence, believes that its accounts receivable credit risk exposure beyond such
allowance is limited.

Fair Value of Financial Instruments:

For certain of the Company's financial instruments, including cash and equivalents,
restricted cash, accounts receivable, accounts payable, accrued liabilities and short-term
debt, the carrying amounts approximate their fair values due to their short maturities. ASC
Topic 820, "Fair Value Measurements and Disclosures," requires disclosure of the fair
value of fnrancial instruments held by the Company. ASC Topic 825, "Financial
Instruments," defines fair value, and establishes a three-level valuation hierarchy for
disclosures of fair value measurement that enhances disclosure requirements for fair value
measures. The carrying amounts reported in the balance sheets for receivables and current
liabilities each qualify as financial instruments and are a reasonable estimate of their fair
values because of the short period of time between the origination of such instruments and
their expected realization and their current market rate of interest. The three levels of
valuation hierarchy are defined as follows:

Level 1 inputs to the valuation methodology are quoted prices for identical assets or
liabilities in active markets.

Level 2 inputs to the valuation methodology include quoted prices for similar assets and
liabilities in active markets, and inputs that are observable for the asset or liability, either
directly or indirectly, for substantially the full term of the financial instrument.

Level 3 inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The Company analyzes all financial instruments with features of both liabilities and equity
under ASC 480, "Distinguishing Liabilities from Equity," and ASC 815.

As of December 31, 2015, the Company did not identify any assets and liabilities that are
required to be presented on the balance sheet at fair value.



Income Taxes:

The Company adopted the provisions_ of Interpretation ("FIN") No. 48, "Accounting for
Uncertainty in Income Taxes—an Interpretation of FASB Statement No. 109" (ASC 740).
ASC 740 prescribes a new threshold for determining when an income tax benefit can be
recognized, which is a higher threshold than the one imposed for claiming deductions on
income tax returns. The adoption of ASC 740 did not have any impact on the Company's
financial statements. The Company's federal and state income tax returns are subject to
possible examination by the taxing authorities until the expiration of the related .statutes of
limitations on those tax returns. In general, the federal and state income tax returns have a
three-year statute of limitations. The Company would recognize accrued interest and
penalties associated with uncertain tax provisions, if any, as part of the income tax
provision.

At December 31, 2015, the Company had not taken any significant uncertain tax positions
on its tax returns for 2015 and prior years or in computing its tax provision for 2015.

The Company, with the consent of its shareholder, has elected to be treated as an S
Corporation under the applicable provisions of the Internal Revenue Code. Accordingly,
items of income, loss, credits and deductions are not taxed within the Corporation but are
reported on the income tax return of the shareholder for federal tax purposes. At December
31, 2015 the Company made an appropriate state income tax provision for minimum state
tax of $1,035.

Note C Revenues from Significant Clients:

The nature of the Company's business is to complete a small number of transactions each
year for a limited number of clients. As such, it is normal for there to be revenue
concentrations from significant clients. During the year ended December 31, 24315 the
Company had two clients which accounted for approximately 96% of its fee revenue.

Note D Cash:

The Company maintains its cash balances at a bank located in San Diego, California. The
bank balances are insured by the Federal Deposit Insurance Corporation and the brokerage
-account by the Securities investor Protection —Corporation up to $250,000. As of December
31, 2015, there were no uninsured cash balances.

Note E Fixed Assets:

At December 31, 2015, Furniture, Leasehold Improvements and Equipment consisted of
the following:

Office equipment
Furniture and fixtures

Leasehold improvements

Less accumulated depreciation

December 31, 2015

$ 25,766
22,301
7,376

55,443
(53,63-8)

$ 1,805

Depreciation expense was $1,302 for the year ended December 31, 2015.

8



Note F Net Capital Requirement:

Pursuant to the net capital provisions of the Securities and Exchange Act of 1934, the
Company is required to maintain a minimum net capital as defined under such provisions
(SEC Rule 15c-3-1). Net capital and the related net capital ratio may fluctuate on a daily
basis. At December 31, 2015, the Company had net capital requirements of $5,000 and
net capital of approximately $96,887.

Note G Leases:

The Company leases an office under a non-cancelable operating lease. The lease expires
in October 2016. Rent expense for year ended December 31, 2015 was $44,393. The future
minimum lease obligation resulting from the agreement is as follows:

Fiscal year ended December 31, 2016: $ 37,420
$ 37,420

Note H Related Party Transaction and Commitments:

Michael B. Jones owns 100% of ProFinance Associates, Inc. As of December 31, 2015,
he also owned 50% of SeaPro, LLC with his wife. The Company signed a lease agreement
to lease suite 200 in the building located at 2877 Historic Decatur, San Diego, CA 92106
owned by SeaPro, LLC, with a deposit of $3,872. See Note G.

Note I Customer Protection Rule Exemption:

The Company relied on Section K(2)(i) of the Securities and Exchange Commission Rule
15c3-3 to exempt them from the provisions of the rule.

Note d Subsequent Events:

The Company has evaluated subsequent events through February 17, 2016 the date on
which the financial statements were available to be issued. Management is not aware of
any subsequent events that require recognition or disclosure in the financial statements.



ProFinance Associates, Inc.
Computation of Net Capital Under Rule 15c3-1

SCHEDULEI

Equity - End of Year $ 112,724

Less Non Allowable Assets
Receivable -
Other Receivable 8,491
Furniture and Fixtures (net of depreciation) 1,805
Deposit and Prepaid Expense 5,541

Total Non Allowable Assets 15,837

Net capital before haircuts 96,887

(Increase) Decrease in Hair Cuts
or Undue Concentration -

Net Capital $ 96,887

Total Liabilities 13,279

Aggregated Indebtedness 13,279

Net Capital Required 5,000

Minimum Net Capital Required 6 2/3% of
Aggregated Indebtedness 885

Minim um Dollar Requirment 5,000

Net Capital Requirement (greater of the two) 5,000

Excess Net Capital $ 91,887

Reconciliation of Net Capital Computation with Focus Report

Net Capital Per Focus II Report $ 96,887

Increase (Decrease) in income due to audit adjustments -

Net Capital $ 96,887

10



ProFinance Associates, Inc.
Schedule H — Computation for Determination of Reserve

Requirements Pursuant to Rule 1-56-3
As of December 31, 2015

A computation of reserve requirement is not applicable to ProFinance Associates, Inc. as the
Company qualifies for exemption under Rule 15c3-3 (k)(2)(i).

The accompanying notes are an integral part of these financial statements
11



ProFinance Associates, Inc.
Schedule III — Information Relating to Possession or Control

Requirements Pursuant to Rule 156-3
As of December 31, 2015

Information relating to possession or control requirements is not applicable to ProFinance
Associates, Inc. as the Company qualifies for exemption under Rule 15c3-3 (k)(2)(i).

The accompaMft notes are an integral part of these financial statements
12



LICHTER, YU AND ASSOCIATES, INC.
CERTIFIED PUBLIC ACCOUNTANTS

16133 VENTURA BLVD., SUITE 450
ENCINO, CALIFORNIA 91436

TEL(818)789-0265 FAx (818) 789-3949

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of ProFinance Associates, Inc.

We have reviewed management's statements, included in the accompanying Management Statement of Exemption,
in which (1) ProFinance Associates, Inc. identified the following provisions of 17 C.F.R. § 15c3-3(k) under which
ProFinance Associates, Inc. claimed an exemption from 17 C.F.R. §240.156-3:(k)(2)(i) (the "exemption
provisions") and (2) ProFinance Associates, Inc. stated that ProFinance Associates, Inc. met the identified
exemption provisions throughout the most recent fiscal year without exception. ProFinance Associates, Inc.'s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
ProFinance Associates, Inc.'s compliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we .do not-express such an Dpinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Encino, California
February 17, 2016



ProFinance
i~. ASSOCIATES, INC.

Investment Bankers to Security & Service Industries

2833 +Historic Decatur Road, Suite 200
San Diego, CA 92106

Michael B. Jones
mbjones@profinance.com

February 3, 2016

Lichter, Yu and Associates
16133 Ventura Blvd., Suite 450
Encino, CA 91436

Re_ SEA Rule 17a-5(d) (4) Exemption Report.

Dear Mr. Yu,

Pursuant to the referenced rule, the following information is provided.

MEMBER — FINRA, SIPC

Tel (619) 45-0-4500 x141

Under its membership -agreement with FR4RA and pursuant to Mule 15c3-3 jai j(2 i , the
Company conducts business on a fully disclosed basis and does not execute or clear securities
transactions for customers.

ProFinance Associates, Inc. met the Section 204, 15c3-3 k 2 i exemption for the period
January 1, 2015 through December 31, 2015.

Sincerely,

Michael B. Jones
President



LICHTER, YU AND ASSOCIATES, INC.
CERTIFIED PUBLIC ACCOUNTANTS

16133 VEN ruRA BLvD., surrE 450
ENCINO, CALIFORNIA 91436

TEL (818)789-0265 FAx (818) 789-3949

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors of ProFinance Associates, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form
SIPC-7) to the Securities. Investor Protection Corporation (SIPC) for the year ended December 31, 2015, which
were agreed to by ProFinance Associates, Inc., and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating ProFinance
Associates, Inc.'s compliance with the applicable instructions of Form SIPC-7. ProFinance Associates, Inc.'s
management is responsible for ProFinance Associates, Inc.'s compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or
for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries
and check to be issued in the amount of $100, noting no differences;

2) -Compared the amounts reported on the audited Form X 17A-5 for the year ended December 31, 2015, see
attached "Reconciliation of Form SIPC-7T" as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2015, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, see
attached "Reconciliation of Adjustments on Form SPIC-7T", noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments, see "Reconciliation of Calculations on Form SIPC-7T", noting
no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally computed, noting no differences (if applicable). There was no overpayment.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

4&, W;-4 t?.

Encino, California
February 17, 2016



ProFinance Associates, Inc.
Reconciliation of Form X-17A-5 to Form SIPC-7T

Revenue audited:
Total revenue

Interest income

843,319

Total revenue audited for the year ended December 31, 2015 843,319

Total revenue reported on Form SIPC-7T

(Over) Under reported

See Independent Accountants Report

843,319

is



ProFinance Associates, Inc.
Reconciliation of Adjustments on Form SIPC-7T

Adjustments reported on Form SIPC-7T
No adjustment

Total adjustments reported on Form SIPC-7T

General Ledger Comparison,
No adjustment

(Over) Under reported

See Independent Accountant's Report
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ProFinance Associates, Inc.
Reconciliation of Calculations on Form SIPC-7T

Total revenue reported on Form SIPC-7T $ 843,319
Total adjustments reported on Form SIPC-7T -

SIPC net operating revenues $ 843,319

General assessment @ .0.025 $ 2,108

Amount reported on Form SIPC-7T $ 2,008

(Over) Under reported $ 100

See Independent Accountant's Report
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• rtwtYCxRed Ss,7fatnret .

o et d i h e _ 28 dry of. anuary 2 r, 16 Nicolette Denney, Financial Operations Officer
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for a .period of not less than 5 years, the latest 2 years in an easily WeSsible ptaee.

C= ua:tes:
~ Postmarked. R.Ecelved
w

c.~ Exceptions;
a.

Revitevied

Docurme;ltation . ,i~tirvrOrd Copy:..::.

cn Dtspas+tltiri ot. e~cr,ptions:
1
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ANN GENERAL ASSESS",NT

Ambunt5_IUf fb `.tiSCa3 pptiv~
.. ~ .~tirig 17if20i.s.:. 

.

...:..::::.•. ~ El;minafe cart

r..i t e: 8 .Ride. A~i3iG~. 5 ... 843,319
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• #,°~i'ig58 €ft~it:.,~f#~r+~$i 1.•~~Si~':~~:tf'c:~CC1f~~1f#~~#~5~,'.i~#Ii~#•~.c"t,GG~tt.3.~1,fi~: .
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. pr~iS~fiun mir;agfstpertixif~o:;.~r~tc~p~t}t~~:n:~~~~rr~tat~9.4t•dibr►.#tbtt~pl s~~iti~t~s . • : .

• ~.j:~tifE[t&'3:~.4'fib,,::$~~::}ft~f~i~5•~G•~Pa.~'S13fiE.13.'B;C:CE~11~iIS•.: 
...

7~217,3,ddii~IRi. •' •

{f'''~vsstsai: {Izs ifttft}iIis',i1s5'n'aNgsa; d:c+a.+il t,iistti;1 e~►
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