‘ g0

[N

OMB APPROVAL
N OMBNumber:  3235-0123
16013328 Expiress  March 31,2016
. Estimated average burden
ANNUAL AUDITED REPORT hours per respanse...... 1200
‘Wasnington DG FORM X-17A-5 o]
404 PART 1li 5. 35536
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/2015 AND ENDING 12/31/2015
MM/DDYYY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Mack Investment Securities, Inc OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM .D. NO.
211 Waukegan Road, Suite 300

(No. and Street)
Northfield IL 60093

(City) (Statc) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Stephen W. Mac 847-657-6600

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

Marcum LLP
(Name - if individual, state last, first, middle name)
111 S. Pfingsten Road, Suite 300 pDeerfield 1L 60015
(Address) (City) (State) {Zip Code)
CHECK ONE:

Bd Certified Public Accountant
C Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Patential persons who are to respond to the collection of
information contained in this form are not required to respond .
SEC 1410 (06-02) unless the form displays a currently valild OMB controi number. /\

=



Mack Investment Securities, Inc. and
Mack Investment Insurance Brokerage, Inc.

Financial Statements, Supplementary Information
and Auditor's Report

December 31, 2015



OATH OR AFFIRMATION

1, Stephen W. Mack , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

, @s
of December 31 , 2015 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

!
: [ NS
] Signature
Y o t President
/y Title

" Nofary Public
This report ** contains (check all applicable boxes):
B (a) Facing Page.
(b) Statement of Financial Condition.
Kl (c) Statement of Income (Loss).
Kl (d) Statement of Changes in Financial Condition.
Bl (e) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprietors® Capital.
O (f Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Bd (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,
O @) A Reconciliation, including appropriate explanation of the Compuiation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation. '
& () An Oath or Affirmation.
® (m) A copy of the SIPC Supplemental Report,
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatmens of certain portions of this filing, see section 240.17a-5(e)(3).
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MARCUM

ACCOUNTANTS 4 ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder
of Mack Investment Securities, Inc. and Mack Investment Insurance Brokerage, Inc.

We have audited the accompanying combined financial statements of Mack Investment Securities,
Inc. and Mack Investment Insurance Brokerage, Inc. which comprise the combined statement of
financial condition as of December 31, 2015, and the related combined statements of operations,
changes in stockholder’s equity, and cash flows for the year then ended that are filed pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial
statements and supplemental information. Mack Investment Securities, Inc. and Mack Investment
Insurance Brokerage, Inc.’s management is responsible for these financial statements. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain rcasonable assurance about whether the financial statements are free of material
misstatement. The company is not required to have, nor were we engaged to perform, an audit of
its internal control over financial reporting. Our audit included consideration of intemal control
over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the combined financial condition of Mack Investment Securities, Inc. and Mack Investment
Insurance Brokerage, Inc. as of December 31, 2015, and the combined results of their operations
and their cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

MARCUMGROUP
MEMBER

Marcum 1P ® 111 S. Plingsten Road = Suite 300 = Deerfield, lllinois 60015 » Phone 847.282.6300 = Fax 847.282.6301 = www.marcumlip.com



The information contained in Schedules I, 11 and III has been subjected to audit procedures
performed in conjunction with the audit of Mack Investment Securities, Inc. and Mack Investment
Insurance Brokerage, Inc.’s combined financial statements. The supplemental information is the
responsibility of Mack [nvestment Securities, Inc. and Mack Investment [nsurance Brokerage,
Inc.’s management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content,
is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion,
the supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Noreunt. LLP

Deerfield, Illinois
February 26, 2016
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Mack Investment Securities, Inc. and

Mack Investment Insurance Brokerage, Inc.
Combined Statement of Financial Condition

December 31, 2015
ASSETS
Cash and cash equivalents $ 195,624
Receivable from and deposit wlth clearing broker-dealer 26,819
Commissions and advisory fees receivable 228,444
Furniture, equipment ond leasehold Improvements, net of accumulated
depreciation of $295,607 -
Other assets 9,966
TOTAL ASSETS $ 460,853
LIABILITIES AND EQUITY
Accounts payable and accrued commissions $ 130,854
TOTAL LIABILITIES 130,854
EQUITY 329,999
TOTAL LIABILITIES AND EQUITY $ 460,853

See accompanying notes.



Mack Investment Securities, Inc. and

Mack Investment Insurance Brokerage, Inc.

Combined Statement of Operations
For the Year Ended December 31, 2015

Revenue
Commissions
Financial advisory fees
Other Income
Total Revenue

Expenses

Employee compensation and benefits
Brokerage, exchange and clearance fees
Communleations and data processing
Occupancy
Professianal fees
Other expenses

Total Expenses

NET INCOME

See accompanying notes.

el

$

956,569
1,529,012
15,390

2,500,971

1,086,179
1,081,014
25,860
57,100
42,258
179,051

2,471,462

$

29,509
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Mack Investment Securities, Inc. and

Mack Investment Insurance Brokerage, Inc.
Combined Statement of Cash Flows

For the Year Ended December 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 29,509

Adjusiments to Reconcile Net Income
to Net Increase In Cash And Cash Equivalents
{Increase) Decrease in Assets

Receivable from and deposit with clearing broker-dealer 3,822

Commissions and advisory fees receivable (14,670)

Other assets (5,154)

Increase {Decrease) in Llabilitles

Accounts payable and accrued commissions 3,340

Total Adjustments (12,662)
NET INCREASE IN CASH AND CASH EQUIVALENTS 16,847
Cash and cash equivalents, ot beginning of the year 178,777
CASH AND CASH EQUIVALENTS, AT END OF THE YEAR $ 195,624

See accompanying notes.
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Mack Investment Securities, Inc. and

Mack Invesiment Insurance Brokerage, Inc.
Notes to Combined Financial Statements
December 31, 2015

Note (1) _Nature of Operations and Summary of Significant Accounting Policias

A. Nature of Operations

Mack Investment Securlties, Inc. (“MIS"), an lilinols corporation, wes Incorperated on
January 16, 1986. MIS is a broker-dealer registered with the Securities and
Exchange Commission and Is also ¢ registered Investment advisor. MIS provides
brokerage services to retall customers. As an Investment advisor, MIS provides
investment management services ta Individuals, trusts, retirement plans ond
corporations. Mack Investment Insurance Brokerage, Inc. ("MII"} Is o registered
insurance agency that sells varicble life and fixed annuities. MIS and MIl are

licensed to do business in most states in the United States of America.

The accompanying combined financial statements reflect the accounts of MIS and
MIl {collectively, the “Company”), which ore under common ownership ond
management. Al significant intercompany transactions have been eliminoted in

combinotion.

B. Cash Flows

The Company considers cash equivalents to be all highly llquid investments with o

maturity of three months or less when purchased.

C. Cash Balances in Excess of Insured Amounts

The Company maintains its cash in accounts which, at times, may exceed federally
insured limits. The Company has not experlenced any losses due to these limits.

D. Cemmissions und Advisory Fees Receivable and Payable

Commisslons and odvisary fees receivables represent commission due to the
Company from the sale of financial products and are recorded of net realizable
value consisting of the carrying amount less on allowance for uncellectible accounts,
as needed. Commissions payable represent amounts due to the Campany’s soles

representatives in connection with the sale of financial praducts.

The Company uses the allowance method ta account for uncollectible receivable
balances. Under the ollowance method, if needed, an estimate of uncollectible
balances is made based upen expected actual write-offs. Factors used o establish
an allowance include the credit quality of the customer and whether the balance Is
significant. Accounts are considered past due ance the unpald balance is 90 days
or more outstanding, unless poyment ferms ore extended by contract.
Management did not deem an allowance account necessary os of December 31,

2015.

E. Properly and Equipment

Preperty ond equipment ore carrled ot cost. Depreclation is provided using the

straight-line method over 7-10 years.

-7-



Mack Investment Securities, Inc. and

Mack Investment Insurance Brokerage, Inec.
Notes to Combined Financial Statements
December 31, 2015

Note (1) Nature of Operations and Summary of Significant Accounting Policies =~ Continued

Note {(2)

F.

Revenue recognifion

Commission revenve and expenses are recorded on the trade-date. Investment
advisory fees are recognized as earned and are primarily based on assets
managed.

Advertising

The Company expenses advertising as incurred. Advertising expense was $7,501
for the year ended December 31, 2015. This amount Is included in other expenses
on the combined statement of operations.

Income Taxes

The stockholder of the Company has elected to be taxed as a small business
corporation under Internal Revenue Service Regulations; therefore, no provislon for
federal or state corporate income taxes Is necessary. The income or loss is
separately reported on the individual income tax returns of the stockholder for
federal and state income tax purposes. The Company is responsible for state
replacement taxes, if applicable.

The Company accounts for any potential Interest or pendlties related to the
possible future llabilities for unrecognized income tax benefits with other expense.
The Company Is no longer subject to examination by tax authorities for federadl,
state or local income taxes for periods before 2012,

Use of Estimates

The preparation of financial statements In conformlty with accounting principles
generaily accepted In the United States of America requires management to make
estimates and assumptlons that affect the reported amounts of assets and liabilities
and disclosure of confingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. While actuai results may differ from those estimates,
management does not expect the differences, if any, to have a material effect on
the comblined financial statements,

Receivable From Broker-Dealers and Clearing Organizations

The Company clears its proprietary and customer transactians through another broker-
dedler on a fully disclosed basis. At December 31, 2015, the Company had amounts
dve from these broker-dealers and clearing organizations totaling $26,819,



Mack Investment Securities, Inc. and

Mack Investment Insurance Brokerage, Inc.
Notes to Combined Financial Stalements
December 31, 2015

Note (3)

Net Capital Requirement

Note (4)

The Company is subject to the SEC Uniform Net Capltal Rule {SEC Rule 15¢3-1), which
requires the maintenance of minlmum net capltal and requires thot the ratlo of
aggregate Indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and
the rule of the “opplicable” exchange also provides that equity capital may not be
withdrawn or cash dividends paid If the resulting net capital ratio would exceed 10 fo
1). At December 31, 2015, the Company had net capltal of $196,380, which was
$146,380 in excess of its required net capital of $50,000. The Company's net capital
tatio was .67 to 1,

Leases

The Company leases office space under an operating lease that expires in 2019 with
an option to extend the lease for another five years at the end of the lease. Future
minimum rental payments to be paid by the Compony, in the aggregate and for each
of the next four years, are as follows:

2016 $ 60,086
2017 61,260
2018 62,435
2019 52,844
Total $ 236,625

Rent expense was $57,100 for the year ended December 31, 2015,

In addition, the Company subleases a portion of Its office space on a month-to-month
basls. Receipts under the subleases, recorded In other income, totaled $11,069 for the
year ended December 31, 2015.

The Company also leases an automobile under an operating lease that expires In
2018. Future minimum rental payments to be paid by the Company, In the aggregate
and for each of the next three years, are as follows:

2016 $ 7,200
2017 7,200
2018 6,000
Total $ 20,400

Lease expense was $16,776 for the year ended December 31, 2015,

«Qa



Mack Investment Securities, Inc. and

Mack Investment Insurance Brokerage, Inc.
Notes to Combined Financial Statements
December 31, 2015

Note (5)

Employee Benefil Plan

Note (6)

The Company maintains o profit sharlng plan with a 401(k] provision covering all
eligible employees. The Company contributes a percentage of solarles, maiches
participant contributions and may make discretionary contributions to the plan, subject
to cerlain limitations as set forth in the plan agreement. Profit sharing expense was
$7,222 for the year ended December 31, 2015 and Is included in employee
compensation and benefits,

Financial Instruments With Off-Balance-Sheel Risk

Note {7)

In the normal course of business, the Company's customer activities Involve the execution
and settlement of various customer securities transactions. These octivities may expose
the Company to off-balance-sheet risk in the event the customer or other broker is
unable to fulfill its contracted obligations and the Company has to purchase or sell the
financlal instrument underlying the contract at a loss.

Concentrations of Credit Risk

The Company is engaged in vorious trading and brokerage activities In which
counterparties primarily Include broker-dealers, banks and other financial Institutions.
In the event counterparties do not fulfill their obligations, the Compony may be
exposed to risk. The risk of defavlt depends on the creditworthiness of the
counterparty or issuer of the instrument. It is the Compaony's policy to review, as
necessary, the credit standing of each counterparty.

-10-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

Part llA

SCHEDULE |

Broker or Dealer: Mack Investment Securities, Ine.

as of December 31, 2015

COMPUTATION OF NET CAPITAL

1. Totol ownership equity from Statement of Financial Condition
2. Deduct ownership equity not ollowable for Net Capital
3. Total ownership equity qualified for Net Copital
4. Add:
A, liobllities subordinated to claims of general creditors allowable
In computation of net capltal
B. Other {deductions) or allowable credits (List)
5. Total copital ond allowable subordinated fabilities
6. Deductions and/or charges:
A, Tetal non-allowable assets* from Statement of Financiol

329,999 | 3480

- 3490

329,99¢ | 3500

- 3520

3525

329,999 1 3530

Condltion (Notes B and C) $ 133,234

3540

B. Secured demond note delinquency -

3590

C. Commodity futures contracts and spot commodities - proprietary

copital charges .

3600

D. Other deductions and/or charges -

3610

133,234 | 3620

7. Other additions and/or allowable credits (List)
. Net capital before haircuts on securities positions
9. Haircuts on securities (computed, where applicable, pursvont to 15¢3-1(f)):

[~

3630

196,765 | 3640

A. Contractual securities commitments $ - 3660
B. Subordinated securlties borrowings - 3670
C. Trading and Investment securities:

1. Exempted secvrities - 3735

2. Debt secvrities - 3733

3. Options - 3730

4, Other secvrities 38513734

0. Undue concentration . 3650
E. Ofther (List) 3736 3835 | 3740
10. Net Copital 196,380 | 3750
OMIT PENNIES

*Nonallowable Assets
Commissions and advisory fees receivable, nenallowable portion $ 123,268
Other assets 9,966

Total Nonallowable Assets $ 133234

Note: There are no materlal differences between the preceding computation and the
Company's corresponding vnavdited part it of Form X-17A-5 as of December 31, 2015.

See Report of Independent Registered Public Accounting Firm
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Part lIA SCHEDULE |

Broker or Dealer: Mack Investment Secutities, Inc. as of December 31, 2015

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A

11. Minimum net capital required (6 2/3% of line 18) $ 8724 | 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum

copltal requirement of subsidiaries computed in accordance with Note (A) $ 50,000 | 3758
13. Net capital requirement {greater of line 11 or 12) $ 50,000 | 3760
14. Excess net capital {ilne 10 less line 13) $ 144,380 | 3770
15. Excess net capital at 1000% (line 10 less 10% of line 19) § 183,295] 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al liabllities from Statement of Financial Condition $ 130,854 | 3790|
17. Adds

A. Drafts for Inmediate credit $ - | 3800|

B. Market value of securlties borrowed for which no equivalent

value is paid or credited $ - 3810

C. Other unrecorded amounts (List) $ - 38201 $ - 3830
18. Total aggregate indebtedness $ 130,854 3840
19. Percentage of aggregate indebtedness to net copital (line 18 divided by line 10) 67%;} 3850
20. Percentage of debt 1o debt-equity total computed in accordance with Rule 15¢3-1{d) 0%} 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
21. 2% of combined oggregate debit items as shown in Formula for Reserve Requirements

pursvant to Rule 15¢3-3 prepared os of the date of the net capital computation Including

both brokers or dealers and consolidated subsidiarles’ debits $ - [3970]
22. Minimum dollar net capital requirement of reporting broker or decler and minimum net

capital requirement of subsidiaries computed in accordance with Note (A) - 3880
23. Net capltal requirement {greater of line 21 or 22) - 3760
24, Excess capital (line 10 less 23) - 3910
25. Net capital In excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 $ - | 3920|

(A) The minlmum net copital requirement should be computed by adding the minimum dollor net capital requirement of

the reporting broker dealer and, for each subsidiary 1o be consolidated, the greater of:
1. Minimum dollor net capitel requirement, or
2. 6 2/3% of oggregate indebtedness or 4% of aggregate debits If clterative method is used.

{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by
subordination agreements not In satisfactory form and the morket values of memberships in exchanges contributed for
use of company (contra to item 17.40) and partners' securities which were Included in non-allowable assets.

{C) For reports filed pursuant to paragraph (d) of Rule 170-5, respondent shouid provide a list of material
non-gllowgble assets.

See Report of Independent Registered Public Accounting Firm

-12-



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Part lIA SCHEDULE |

Broker or Dealer: Mack Investment Securities, Inc. as of December 31, 2015

EXEMPTIVE PROVISION UNDER RULE 15¢3-3
24, If an exemption from Rule 15¢3-1 Is dlaimed, Identify below the section upon which such exemption is based {check one only)

A. (k){1) — $2,500 capital category as per Rule 15¢3-1 4550
B. {k)(2)(l} — “Special Account for the Exclusive Benefit of customers™ maintained 4560
C. {k}{2){H) — All customer transactians cleared through another broker-dealer on a fully disclosed basis.

Name of Clearing Firm: RBC Correspondent Services | 4335 l X 4570
D. (k){3) — Exempted by order of the Commission {include copy of letter) 4580

See Report of Independent Registered Public Accounting Firm
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Mack Investment Securities, Inc. and Mack Investment Insurance Brokerage, Inc.

Computation for Determination of Reserve Requirements Under Rule 15¢3-3 Schedule Il
December 31, 2015

The Company is exempt from the reserve and related computations for the determination thereof under
paragraph (k)(2)(it) of Rule 15¢3-3 under the Securities and Exchange Commission.

See Report of Independent Registered Public Accounting Firm
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Mack Investment Securities, Inc. and Mack Investment Insurance Brokerage, inc.

Information Relating to Possession and Control Requirements Under Rule 15¢3-3 Schedule Il
December 31, 2015

The Company is exempt from the possession and control requirements and related computations for the
determination thereof under paragraph (k){2)(ii) of Rule 15c3-3 under the Securities and Exchange
Commission.

See Report of Independent Registered Public Accounting Firm
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MARCUM

ACCOUNTANTS 4 ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Mack Investment Securities, Inc. identified the following provisions of 17 C.ER. §
15¢3-3(k) under which Mack Investment Securities, Inc. claimed exemption from 17 CFR. §
240.15¢3-3: (k)(2)(ii) (the "exemption provisions”) and (2) Mack Investment Securities, Inc.
stated that Mack Investment Securities, Inc. met the identified exemption provisions throughout
the most recent fiscal year without exception. Mack Investment Securities, Inc.’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Mack Investment Securities, Inc.’s compliance with the
exemption provisions. A review is substantially less in scope than an exarnination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

Moreant LLF

Deerfield, lllinois
February 26, 2016

MEMBER

Marcum LLP ® 111 S. Pfingsten Road = Suite 300 = Deerfield, lllinois 60015 = Phone 847.282.6300 » Fax 847.262.6301 = www.marcumiip.com



Mack Investment Securities, Inc.
Stuce 1956 —

EXEMPTION REPORT
SEA RULE 17a-5(d)(4)

Marcum LLP

111 S. Pfingsten Road
Suite 300

Deerfield, IL60015

The below information is designed to meet the Exemption Report criteria pursuant to SEC Rule
17a-5(d){4):

Mack Investment Securities. Inc. is a broker/dealer registered with the SEC and FINRA.
Pursuant to paragraph k(2)(ii) of SEC Rule 15¢-3-3, the Company is claiming an exemption from
SEC Rule 15¢3- 3 for the fiscal year ended December 31, 2015.

The Company has met the identified exemption provisions throughout the most recent fiscal year
without exception.

The above statement is true and correct to the best of my and the Company's knowledge.

Title: President

211 Waukegan Road 847/6537-6600 Member FINRA, SIPC
Suite 300 Registered
Northfield, Hlinois 60093 Invesiment Advisor



MARCUM

ACCOUNTANTS 4 ADVISORS

INDEPENDENT ACCOUNTANT’S AGREED-UPON FROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors of
Mack Investment Securities, Inc. and Mack Investment Insurance Brokerage, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC)
for the year ended December 31, 2015 which were agreed to by Mack Investment Securities, Inc.
and Mack Investment Insurance Brokerage, Inc., and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other
specified parties in evaluating Mack Investment Securities, Inc. and Mack Investment Insurance
Brokerage, Inc.’s compliance with the applicable instructions of Form SIPC-7. Mack Investment
Securities, Inc. and Mack Investment Insurance Brokerage, Inc.’s management is responsible for
Mack Investment Securities, Inc. and Mack Investment Insurance Brokerage, Inc.’s compliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries [specifically, check #34528, dated July 29, 2015, for $2,136 for SIPC-6 and
check #34791, dated February 17, 2016, for $2,121 for SIPC-7], noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2015, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2015, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers [groupings report reconciling the SIPC-7 amounts to the trial balance], noting no
differences; and

MARCUMGROUP

MEMBER

Marcum 1P » 111 S, Pfingsten Road » Suite 300 = Deerfield, liinois 60015 » Phone 847.282.6300 » Fax 847.282.6301 » www,marcumlip.com



4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers [draft SIPC-7 and groupings report] supporting the adjustments
noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Moreu. LLF

Deerfield, Illinois
February 26, 2016
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o \

SIPG-7

SECURITIES INVESTOR PROTECTION CORPORATION'

P.0. Box 92185 Washingten, D.C. 20090-2185 -
202-371-8300 SIPC 7
{33-REV 7110) General Assessment Reconciliation C vV 7110)
For the fiscal year endad 12/31/2015
{Read cacelully the instruclions in your Yiorking Copy belore compleling this Form) .Se ,vf Y /7 //
6

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act regisiration no. and month in which fiscal year ends lor
purposes of the audil requirement of SEC Rule 17a.5:

I Note: If any of the informafion shawn on the
mailing label requirgs correclion, please e-mail
any coreections lo lorm@sipc.org and so

18°18' 2475 MIXED AADC 220

035538 FINRA DEC indicate on the lorm lilad.

MACK INVESTMENT SECURITIES INC

211 WAIUKEGAN RD STE 300 Name and telephone number of person to
NORTHFIELD L 60093-2747 conlacl respecling this form,

#2157

2. A. General Assessment (item 2e from page 2) ] /
B. Less payment made with SIPC-6 filed (exclude Interest) 2 (7 £
Date Paid
C. Less prior overpayment applied { )
0. Assossmenl balance due or (overpayment) oll [
E. Interest compuled on lale payment (see insltuclion €) for______days a1 20% per annum
F. Total assessment balance and interest due (or averpayment carried torward) $
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $
H. Overpayment catried forward St )

3. Subsidiaries (S)'and predecessors (P) included in this form (give name and 1934 Acl registration number):

The SIPC member submilting this form and the
person by whom it is execuled represent thereby

thal alt information conlalned herein is 1rue, correct r— - — -
and complele. {Marsa of Corporation, Patacrship or clhet ceganitanon)

{Auldcnized Sigaature)

Daled the day ol .20

thitie)

Thls lorm and the assessmenl payment is due 60 days alter the end of the fiscal year. Relain the Working Copy of this form
lor a perlod ol not iess than 6 years, the fates| 2 years in an easlly accessible place.

£c Dates:

= Postmarked Received Reviewed

wi

= Calculations Documentation Forward Gopy
o

<> Exceplions:

S

e Disposition of exceptions:



DETERMINATION OF “SIPC NET dPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts fot the fiscal period
beginning 1/1/2015

q Oj @ and ending 12/31/2015
Item Ho. Y Eliminate cents

2a. Total revenu2 (FOCUS Line 12/Part NA Line 9, Code 4030) S o/} o ‘3 v/

2b. Additions:
{1) Total revenues lrom the securities business of subsidiaries (except loreign subsidiaries) and
ptedacessors not included above.

{2) Net loss lrom principal transactions In secusilies in trading accounts.

{3) Netlass from principal transactions in commodilies in trading accounts.

{4) Interest and dividend expense deducted in determining item 2a.

{5) Nel loss fram management ol of paticipation in the underwriling or distribution of securilies,

16) Expenses owner \han adverlising, printing, regisisation lees and legat lees deducted in determining net
profit lrom management of or participation in underwriting or distribution of secusities.

{7) Nel loss from securilies in Investment accouats.

Tota! additions ) 1.5 0o, yard

2c. Deductions:
{1) Revenves from the distribution of shares ol a regislered open end invesiment company of unit
investment trust, liom the sale of variable annvilies, {rom the business of insurance, lrom investmant
advisory services rendered to registered investment companies of insurance company separate
accounts, and lrom Iransactions in security futures producls. 7¢ 7- Jo7

{2) Revenyes lrom commodity lransactions.

{3) Commissians, Noor brokerage and cleasance paid 1o other SIPC members in connection vith
securities transactions,

{4) Reimbursements tor postags in connection with proxy solicitation.

(5) Nat gain from securities in invesiment accounts.

(6) 100% of commissions and markups earned jrom lransactions in {i) centilicates of deposit and
{ii) Treasury bilts, bankers accaptances or commercial paper that mature nine months or less
Irom issuance dale.

{7) Direct expanses of prinling advertising and fegal l2es Incurred in connection with. olher revenue
related to the securilies business {revenue delined by Section 16(9)(L) of the Acl).

{8) Other revenue nol eglated either dicactly or indireclly to the securities business,
{See instruction C):

[[o68
/

{Deduclions in excess of $100.000 require documentation)

{9) (i) Tota! interest and dividead expense (FOCUS Lin2 22/PART 1A Line 13,
Code 4075 plus line 2b{4) abova) but no! in excess
.o} tolal inlerest and dividend incoma. S

(i) 20% of margin interest earned on customers securilies
accounls (49%: of FOCYS line 5. Code 3630}, $

Enter thz greater al ling (i) or {ii)

Total deduclions 798 1T

7
20, SIPC Net Opzrating Reveny2s $ // 793, 696

2e. Genaral Assessment € .0025 $ Y g 7

(t0 page 1, lin2 2.A.)



