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I A. REGISTRANT IDENTIFICATION

' NAME OF BROKER-DEALER: First Analysis Securities Corporation OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

One South Wacker Drive, Suite 3900

(No. and Street)

Chicago Illinois 60606

I (City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
I Joseph G. Chopp (312) 258-7102

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Grant Thornton LLP

(Name — if individual, state last, first, middle name)

171 N. Clark Street, Suite 200 Chicago Illinois 60601

(Address) (City) (State) (Zip Code)

CHECK ONE:

Certified Public Accountant

❑ Public Accountant

❑ Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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I OATH OR AFFIRMATION

I, Joseph G. Chopp , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

First Analysis Securities Corporation , as

' of December 31 , 2015 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

nnn++nnrw~r
OFFICIAL SEAL
ANGELA E SOLIZ

NOTARY PUBLIC - STATE OF ILLINOIS g re

MY COMMISSION EXPIRES:06130119
Chief Financial Officer

Title

Notary Publi

This report ** contains (check all applicable boxes):
❑ (a) Facing Page.
❑ (b) Statement of Financial Condition.
❑ (c) Statement of Income (Loss).
❑ (d) Statement of Changes in Financial Condition.
❑ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
❑
❑

(g)
(h)

Computation of Net Capital.
Computation for Determination of Reserve Requirements Pursuant to Rule 156-3.

❑ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
❑ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.
(m)A copy of the SIPC Supplemental Report.

❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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rr, GrantThornton

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors

First Analysis Securities Corporation

Grant Thornton LLP
Grant Thornton Tower
171 N. Clark Street, Suite 200
Chicago, IL 60601-3370

T +1 312 856 0200
F +1 312 565 4719
grantthornton.com

We have audited the accompanying statement of financial condition of First Analysis Securities
II ~

Corporation (an Illinois corporation) (the Company) as of December 31, 2015, that is filed

pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. This financial statement is

r-,
the responsibility of the Company's management. Our responsibility is to express an opinion on

the statement of financial condition based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board (United States). Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the statement of financial condition is free of material

misstatement. We were not engaged to perform an audit of the Company's internal control over
financial reporting. Our audit included consideration of internal control over financial reporting

as a basis for designing audit procedures that are appropriate in the circumstances, but not for
r the purpose of expressing an opinion on the effectiveness of the Company's internal control over

financial reporting. Accordingly, we express no such opinion. An audit also includes examining,

on a test basis, evidence supporting the amounts and disclosures in the statement of financial
condition, assessing the accounting principles used and significant estimates made by

l management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition presents fairly, in all material respects, the

financial position of First Analysis Securities Corporation as of December 31, 2015, in conformity
r' with accounting principles generally accepted in the United States of America.

Chicago, Illinois

r' February 26, 2016

L

i
L Grant Thornton LLP

U.S. member firm of Grant Thornton International Ltd



First Analysis Securities Corporation
STATEMENT OF FINANCIAL CONDITION
December 31, 2015

ASSETS

CASH AND CASH EQUIVALENTS

ACCOUNTS RECEIVABLE

RECEIVABLES FROM CLEARING BROKER

INVESTMENT SECURITIES

DEFERRED TAX ASSET

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES
Accounts payable and accrued expenses
Payable to affiliate
Deferred revenue

Total liabilities

STOCKHOLDER'S EQUITY
Common stock, $1 par value; 1,000 shares authorized,

issued and outstanding
Paid-in capital
Accumulated deficit

Total stockholder's equity

TOTAL LIABILITIES AND
STOCKHOLDER'S EQUITY

The accompanying notes are an integral part of this statement.

4

$ 12,847,003

228,128

402,228

39,343

13.516.702

$ 2,522,492
143,397
105,011

2,770,900

1,000
14,932,489
(4187,687)

10,745, 802

13.516.702



First Analysis Securities Corporation
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

NOTE A - ORGANIZATION

First Analysis Securities Corporation (the Corporation) is a wholly owned subsidiary of First Analysis
Corporation (the Parent). The Corporation is a broker-dealer registered with the U.S. Securities and
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority, Inc. The
Corporation acts as an introducing broker in executing customer transactions and is an investment banker
engaging in underwritings and private placements.

NOTE B - SIGNIFICANT ACCOUNTING POLICIES

Investment Securities

Investment securities are carried at fair value as determined by the Corporation. A security listed on a
recognized securities exchange or traded over the counter is valued at its last sales price or, if no sale occurred
on such date, at the bid price. At December 31, 2015, investment securities consisted of shares of the RA
Medical Systems, Inc., and warrants of Streamline Health Solutions, Inc., Apixio, Inc., and Station X. The
cost basis of these securities totaled $527,509.

Fair Value Measurements
r-:

The Corporation defines fair value as the amount to be received to sell an asset in an orderly transaction with
market participants at the reporting date. The fair value is determined by the Corporation as follows:

A security that is listed on a recognized securities exchange or traded pursuant to the National
Association of Securities Dealers Automatic Quotation system will be valued at its most recent sale price
or, if no sale occurred on such date, at the most recent bid price.

• A security that is otherwise traded over the counter will be valued at the most recent bid price discounted
to reflect any restrictions on transfer.

• All other investments will be valued by the Corporation in the absence of readily ascertainable market
values. In determining the valuation of such securities, the Corporation considers the internal and
external variables, including the current holding period of the investment, transactional events, market
events, economic conditions and the industry environment.

The Corporation classifies its investments into Level 1, which refers to securities traded in an active market;
Level 2, which refers to securities not traded on an active market but for which observable market inputs are
readily available or Level 1 securities that have a contractual restriction; and Level 3, which refers to securities
not traded in an active market and for which no significant observable market inputs are available. At

L.; December 31, 2015, the Corporation's assets were classified as follows, based on fair values:

Level  Level  Level  Total

Money market funds (1) $12,125,927 $ - $ - $12,125,927
Domestic equity securities - 29,280 10,063 39,343

(1) Included in cash and cash equivalents on the accompanying statement of financial condition.



First Analysis Securities Corporation
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 2015

J
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Income Taxes

Income taxes are provided at the statutory rate based on income reported in the financial statements.

The Corporation is a member of a controlled group for income tax purposes and files as part of a
consolidated federal income tax return with the Parent. The Corporation reports income taxes based on the
separate company methodology.

~i
The Corporation's provision for income taxes is calculated using the asset and liability method. The
measurement of deferred tax assets and liabilities is based on enacted tax rates that will be in effect when the
deferred items are expected to be realized. Deferred tax assets are reduced, if necessary, by the amount of
such benefits that are not expected to be realized based on available evidence.

C A tax position is recognized as a benefit only if it is more likely than not that the tax position would be
sustained in a tax examination, with a tax examination being presumed to occur. The amount recognized is
the largest amount of tax benefit that has a greater than 50% likelihood of being realized on examination. As

C of December 31, 2015, the open tax years are 2012 through 2015. For tax positions not meeting the more
likely than not test, no tax benefit is recorded. The Corporation did not have any material amounts accrued
for interest and penalties at December 31, 2015.

Use ofEstimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements. Actual results could differ from those estimates.

Cash and Cash Equivalents

C Cash and cash equivalents include cash at banks, money market funds, and money market accounts.

The Corporation is exposed to concentrations of credit risk. The Corporation maintains cash and cash
equivalents at a financial institution where the total cash balance is insured by the Federal Deposit :Insurance
Corporation (FDIC) up to $250,000 per depositor, per bank. At times, the Corporation may maintain
balances in excess of FDIC limits. In addition, the Corporation holds money market funds and money
market accounts with a financial institution where the Corporation is exposed to credit risks associated with

~I the performance of the counterparty. The Corporation monitors these credit risks at financial institutions
and has not experienced any losses related to these risks.

~I

NOTE C - RELATED-PARTY TRANSACTIONS

C The Corporation pays the Parent for rent on a pro rata basis of the Parent's total rent payments. As the
underlying lease has a rent holiday and escalation clauses, the Corporation records rent expense on a straight-
line basis. The difference between the rent expense recorded and the actual payments to the Parent is

_1
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First Analysis Securities Corporation

NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 2015

recorded as a liability. At December 31, 2015, the accrued rent liability of $272,549 is included in accounts

payable and accrued expenses on the accompanying statement of financial condition.

At December 31, 2015, the Corporation had a payable to the Parent in the amount of $143,397.

The Parent has a stock option plan. Various employees of the Corporation have stock options under such

plan. The vested balance of these awards is $1,123,168, as of December 31, 2015, and is included within
r~ accounts payable and accrued expenses on the accompanying statement of financial condition.L

NOTE D - COMMITMENTS

The Corporation is an introducing broker and clears all transactions for customers on a fully disclosed basis
with another broker-dealer. In connection with this arrangement, the Corporation has guaranteed the
performance of its customers and is contingently liable for the payment of securities purchased and the
delivery of securities sold by customers. The Corporation's clearing broker clears its over-the-counter

market-making activities. As such, the clearing broker has a required deposit of $250,000 for the
Corporation's customer activity, which can be in cash or securities. This deposit is included in receivables
from clearing broker on the accompanying statement of financial condition. The Corporation cannot

determine the maximum exposure under the guarantee as the amount is contingent on the number of

transactions and, accordingly, has not recorded a liability.

NOTE E - NET CAPITAL REQUIREMENTS

The Corporation is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1) (the Rule). Under the Rule,
the Corporation is required to maintain net capital equivalent to $100,000 or 6-2/3% of aggregate
indebtedness, whichever is greater, as these terms are defined.

Net capital and aggregate indebtedness change from day to day but, at December 31, 2015, the Corporation
had net capital and net capital requirements of $10,458,855 and $184,727, respectively. The Rule may
effectively restrict the payment of cash dividends. The ratio of aggregate indebtedness to total net capital was

n 0.26 to 1 at December 31, 2015.

L: NOTE F - CONTINGENCIES

As a result of its underwriting activities, the Corporation is, from time to time, named as a defendant in legal
actions relating to security offerings. As part of the standard underwriting agreements, the Corporation is
always indemnified by the issuing companies against such actions. While the outcome of such matters cannot
be predicted with certainty, management, after consultation with legal counsel, is of the opinion that the
ultimate liability, if any, will not have a material effect on the financial position, results of operations or net
cash flows of the Corporation.

I
i~



First Analysis Securities Corporation
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 2015

CI 
NOTE G - INCOME TAXES

Deferred income taxes relate primarily to the difference between the tax basis and carrying value of accrued
expenses and investments.

C Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is more
likely than not that some portion or all of the deferred tax assets will not be utilized. A valuation allowance
has been recorded as of December 31, 2015, as follows:

Total deferred income tax asset
Less: valuation allowance

Net deferred income tax asset

$2,146,367
2 1(• 46, 367).

ll

NOTE H - SUBSEQUENT EVENTS

C The Corporation's management has determined that no other material events or transactions occurred
subsequent to December 31, 2015 and through February 26, 2016, the date the Corporation's financial
statements were available for issuance that would require adjustments and/or additional disclosures in the
Corporation's financial statements.
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