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OATH OR AFFIRMATION

I, Fred Bush   , swear (or affirm) that, to the
- best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

_National Alliance Securities, LLC , as of
December 31 —)20 15 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer, except as follows:

NONE

Z~

Signature

Title

This report" contains (check all applicable boxes): 3
■ (a) Facing page.
■ (b) Statement of Financial Condition.
■ (c) Statement of Income (Loss).
■ (d) Statement of Cash Flows.
■ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
❑, (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
■ (g) Computation of Net Capital. }
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
■ (i) Information Relating to the Possession or control Requirements Under Rule 156-3.
■ Q) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 156-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
_ ■ (1) An Oath or Affirmation.

■ (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit.

"For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e) (3).
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Ct PMB HelinDonovan
CONSULTANTS & CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
National Alliance Securities, LLC

We have audited the accompanying statement of financial condition of National Alliance Securities, LLC
(the "Company") as of December 31, 2015, and the related statements of operations, changes in members'
capital, and cash flows for the year then ended. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements based
on our audit.

r~

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2015, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Other Matters

The Computation of Net Capital and Aggregate Indebtedness Pursuant to Rule 15c3-1 of the Securities
and Exchange Commission as required under Rule 17a-5(e)(4)(i) of the Securities and Exchange
Commission (the "Supplemental Schedule") have been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The Supplemental Schedule is the
responsibility of the Company's management. Our audit procedures included determining whether the
Supplemental Schedule reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in Supplemental Schedule. In forming our opinion on the Supplemental Schedule,
we evaluated whether it, including its form and content, is presented in conformity with Rule 15c3-1 of
the Securities and Exchange Commission. In our opinion, the Supplemental Schedule is fairly stated, in
all material respects, in relation to the financial statements as a whole.

PMB Helin Donovan, LLP

- P' "/—R 1.,~ I~DYI t-, LLi

Austin, Texas
February 26, 2016

` - 5918 West Courtyard Drive. Suite 500 • Austin, TX 78730
tel (512) 258-9670 •fax (512) 258-5895 WWW.PMBHD.COM
PMB HELIN DONOVAN, LLP A MEMBER OF RUSSELL BEDFORD INTERNATIONAL LOCATIONS IN ILLINOIS, CALIFORNIA, TEXAS & WASHINGTON



NATIONAL ALLIANCE SECURITIES, LLC

Statement of Financial Condition

December 31, 2015

Assets

Current assets

Cash and cash equivalents

Cash segregated under federal regulations

Certificate of deposit

Receivable from clearing broker-dealers

Accounts receivable-other

Debt securities, at fair value

Debt securities purchased under agreements to resell

Trading deposit

Clearing deposits

Property and equipment, net of accumulated depreciation of $206,964

Other assets

Total assets

Liabilities and Members' Capital

Current liabilities

Accounts payable and accrued expenses

Accrued compensation payable

State income tax payable

Debt securities sold, not yet purchased

Debt securities sold under agreements to repurchase

Payable to clearing broker-dealer

Total liabilities

Members' capital

Total liabilities and members' capital

See notes to financial statements and report of independent registered public accounting firm.

2

$ 889,036

35,189

65,441

761,676

146,640

45,685,733

22,508,692

7,400,000

350,000

68,516

200,327

$ 78,111,250

$ 219,846

465,751

4,000

29,283,036

16,426,542

22,819,561

69,218,736

8,892,514

$ 78,111,250



NATIONAL ALLIANCE SECURITIES, LLC

Statement of Operations
For the Year Ended December 31, 2015

Revenues:

Trading profits, net of trading interest expense of $729,255 $ 3,331,731
Securities commissions 6,381,485
Other income 1,390,914
Interest 1,905,010
Total revenues 13,009,140

Operating expenses:
Compensation and related costs 7,924,525
News and quotes 1,589,587
Clearing and execution costs 924,479
Dues and subscriptions 366,394
Occupancy and equipment 353,957
Professional fees 271,718
Travel and entertainment 161,473
Communications 154,805
Regulatory fees 127,767
Other expenses 84,990
Depreciation 35,805
Total operating expenses 11,995,500

Net loss before income taxes 1,013,640

Income tax benefit-states (180,233)

Net Income $ 1,193,873

See notes to financial statements and report of independent registered public accounting firm.
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NATIONAL ALLIANCE SECURITIES, LLC

Statement of Changes in Members' Capital

For the Year Ended December 31, 2015

Members' Units Members' Capital

Balance at December 31, 2014 11,029,750 S 7,528,821

Members' capital contributions 700,244 488,756

Members' capital reductions (323,750) (227,483)

Members' distribution - (91,453)

Net Income - 1,193,873

Balance at December 31, 2015 11,406,244 $ 8,892,514

See notes to financial statements and report of independent registered public accounting firm.
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NATIONAL ALLIANCE SECURITIES, LLC

Statement of Cash Flows

For the Year Ended December 31, 2015

Cash flows from operating activities:

Net Income $ 1,193,873
Adjustments to reconcile net loss to net cash

provided by operating activities:

Unrealized Gain on debt securities (313,445)
Depreciation 35,805

Change in assets and liabilities:

Cash segregated under federal regulations 35,497

Receivable from clearing broker-dealers 437,509
Accounts receivable - other (85,681)
Debt securities, at fair value 7,741,878
Debt securities purchased under agreements to resell (8,050,160)
Trading deposits (219,845)
Other assets (107,564)

Accounts payable and accrued expenses (43,386)
Accrued compensation payable (210,705)

State income taxes payable (40,000)
Debt securities sold, not yet purchased (5,816,166)

Debt securities sold under agreements to repurchase (1,487,458)
Payable to clearing broker-dealer 7,629,617

Net cash provided by operating activities 699,769

Investing Activities

Purchase of property and equipment (3,909)
Net cash used in investing activities (3,909)

Financing Activities

Members' capital contributions 488,756

Members' capital reductions (227,483)
Distribution to members (91,453)

Net cash provided by financing activities 169,820

Net cash increase for year 865,680
Cash and cash equivalents at beginning of year 23,356

Cash and cash equivalents at end of year $ 889,036

Supplemental disclosures of cash flow information:
Interest paid $ 729,255

Income taxes paid-states $ 947

See notes to financial statements and report of independent registered public accounting firm.
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NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements

December 31, 2015

Note 1 - Nature of Business

National Alliance Securities, LLC (Company), formerly, National Alliance Securities
Corporation (NASC) began operations in June 2003, under the laws of the State of Nevada.
NASC converted from a corporation to a limited liability company effective December 31, 2012.
The conversion was a change in legal form and tax status. The Company is registered with the
Securities and Exchange Commission (SEC) as a broker-dealer in securities and is a member of

- the Financial Industry Regulatory Authority (FINRA) and Securities Investor Protection
Corporation (SIPC).

The Company's operations consist primarily in trading of debt securities for its own account and
brokering debt securities for institutional customers. The Company also trades debt securities in
the secondary wholesale market. The Company's securities trading and brokering consist
primarily in U.S. government securities, mortgage backed securities, municipal bonds and
corporate bonds. The majority of the Company's customers are institutions and broker-dealers
located throughout the United States.

The Company operates under the exemptive provisions of Rule l 50-3(k)(2) (ii) of the Securities
Exchange Act of 1934, and accordingly, is exempt from the remaining provisions of that Rule.
The Company does not hold customer funds or securities, but as an introducing broker-dealer,
clears all transactions on behalf of customers on a fully disclosed basis through clearing broker-
dealers. The clearing broker-dealers carry all of the accounts of the customers and maintain and
preserve all related books and records as are customarily kept by a clearing broker-dealer. The
Company's trading for its own account is also executed through its primary clearing broker-
dealer.

Note 2 - Significant Accounting Policies

Basis of Accountinu
These financial statements are presented on the accrual basis of accounting in accordance with
generally accepted accounting principles in the United States of America ("U.S. GAAP".
Revenues are recognized in the period earned and expenses when incurred.

Use of Estimates
The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Cash and Cash Equivalents
Cash and cash equivalents consist of cash, money market funds and highly liquid investments
with original maturity dates of three months or less, excluding cash segregated under federal
regulations, clearing deposits and trading deposit.

Debt Securities
Debt securities are held for trading purposes, recorded on the trade date and valued at their
estimated fair value, as described in Note 3. The increase or decrease in fair value is included in
trading profits in the accompanying statement of operations.

r--
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NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements

December 31, 2015
(Continued)

Prope . and Equipment
Property and equipment is stated at cost less accumulated depreciation and consists of office

~- furniture and equipment. Depreciation is provided using the straight-line method based over
estimated useful lives of two to five years.

Debt Securities Sold, Not Yet Purchased
Debt securities sold, not yet purchased consist of debt securities the Company has sold that it
does not currently own and will therefore be obligated to purchase such securities at a future date.
These obligations are recorded on the trade date and valued at their estimated fair value, as
described in Note 3. The increase or decrease in fair value is included in trading profits in the
accompanying statement of income.

Collateralized Financing Agreements
Transactions involving debt securities purchased under agreements to resell (reverse repurchase
agreements or reverse repos) and debt securities sold under agreements to repurchase (repurchase
agreements or repos) are accounted for as collateralized agreements or financings except where
the Company does not have an agreement to sell (or purchase) the same or substantially the same
securities before maturity at a fixed or determinable price. It is the policy of the Company to
obtain possession of collateral with a fair value equal to or in excess of the principal amount
loaned under resale agreements. Collateral is valued daily, and the Company may require
counterparties to deposit additional collateral or return collateral pledged when appropriate.
Reverse repos and repos are initially recorded at their contracted resale or repurchase amounts.
Interest on such contract amounts is accrued and is included in repo and reverse repo balances.

Revenue Recognition
Trading profits, securities commissions and the related expenses are recorded on a trade date

r~

basis as the transactions occur. Customer security transactions that are executed through the
Company's proprietary trading account are recorded on a trade date basis as principal
commission revenues. The related expenses are also recorded on a trade date basis. Net dealer
inventory and investment revenue results from securities transactions entered into for the account
of the Company. Net dealer inventory and investment revenue includes both realized and
unrealized gains and losses, which are recorded on a trade date basis.

Soft Dollar Transactions
The Company segregates cash under federal regulations for the benefit of customers related to
soft dollar transactions. Qualified research expenses designated by soft dollar customers are paid
by the Company from segregated cash.

Income Taxes/Change in Tax Status
The Company converted from a corporation to a limited liability company effective December
31, 2012. The Company will be taxed at the member level rather than at the corporate level for
federal income tax purposes. Therefore, there is no provision for federal income taxes.

During 2015, the members of the Company reinstated a distribution policy to assist the members
of the Company to pay taxes on the taxable income of the Company. Under the policy,
distributions are to be made on a quarterly basis in an amount equal to 50% of profits earned.
During 2015 the Company distributed $91,453 of cash to its members. In January 2016 the
Company distributed $336,482 of cash to its members for profit earned during the fiscal 2015
fourth quarter.



NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements

' December 31, 2015
(Continued)

The Company is subject to various state taxes, primarily the Texas Franchise tax. During 2015,
the Company filed amended Texas Franchise tax returns and recorded a $180,233 benefit in 2015.

The Company is required to determine whether a tax position taken or expected to be taken on a
tax return is more likely than not to be sustained upon examination by the applicable taxing
authority based on the technical merits of the position. The Company has reviewed all open tax
years and concluded that there are no unrecognized tax benefits that would have a material impact
on the Company's financial position. As of December 31, 2015, open federal tax years include
the tax years ended December 31, 2011 through December 31, 2014.

Recent Accounting Pronouncements
Recent accounting pronouncements issued by the FASB, the American Institute of Certified
Public Accountants, and the SEC are not believed, by the Company's management, to have a
material impact on the Company's financial position, results of operations or cash flows.

Note 3 - Fair Value of Financial Instruments

Fair value accounting standards establish an authoritative definition of fair value and set out a
hierarchy for measuring fair value. The hierarchy prioritizes inputs and valuation techniques used
to develop the measurements of fair value into three levels.

The three broad levels of the fair value hierarchy are as follows:

Level 1 — Fair value is based on quoted unadjusted prices for identical instruments in active
markets to which the Company has access at the date of measurements.

Level 2 — Fair value is based on quoted prices for similar instruments in active markets; quoted
prices for identical or similar instruments in markets that are not active; and model-derived
valuations in which significant inputs and significant value drivers are observed in active markets.
Level 2 inputs are those in markets for which there are few transactions, the prices are not
current, little public information exists or instances prices vary substantially over time or among
brokered market makers.

r,

Level 3 — Fair value is model derived valuations in which one or more significant inputs or
significant value drivers are unobservable. Unobservable inputs are those inputs that reflect the
Company's own assumptions that market participants would use to price the asset or liability

r  ' based on the best available information.

Following is a description of the valuation techniques applied to the Company's major categories
of assets and liabilities measured at fair value on a recurring basis.

` Investments in debt securities, reverse repurchase agreements, repurchase agreements and debt
securities sold, not yet purchased are carried at estimated fair value and categorized as level 2 of
the fair value hierarchy. Fair value has been measured by the Company's primary clearing
broker-dealer or by pricing services used by the clearing broker-dealer using the actual trading
prices of similar securities. When trading prices are not available for similar securities the pricing
services use market observable inputs in determining the valuation for a security based on
underlying characteristics of the debt instruments.

F_



r NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements

December 31, 2015
(Continued)

Substantially all of the Company's other financial asset and liability amounts reported in the
statement of financial condition are short term in nature and approximate fair value.

The following table summarizes the valuation of the Company's major security types by the fair
value hierarchy levels as of December 31, 2015:

Leven Level  Level  Total

Assets
F-7 Debt Securities Purchased Under

~. Agreements to Resell $ - $ 22,508,692 $ - $ 22,508,692

r Debt Securities Owned - 45,685,733 - 45,685,733

Totals $ - $ 68,194,425 $ - $ 68,194,425

Liabilities

Debt Securities Sold Under Agreements

to Repurchase $ - $ 16,426,542 $ - $ 16,426,542
Debt Securities Sold, Not Yet

Purchased - 29,283,036 - 29,283,036

LJ Totals $ - $ 45,709,578 $ - $ 45,709,578

Transfers between levels are recognized at the end of the reporting period. During the year ended
December 31, 2015, the Company recognized no transfers to and from level 1 and level 2. There
were no level 3 investments held by the Company during 2015.

r-~
Note 4 - Transactions with Clearing Broker-Dealers

L-

The Company has a clearing agreement with its primary clearing broker-dealer, First Southwest
Company (FSW), to provide execution and custody of debt security transactions for customers
and trading for its own account. Clearing charges are incurred at a fixed rate multiplied by the
number of tickets traded by the Company. The clearing agreement requires the Company to
maintain a minimum clearing deposit of $250,000.

The Company also has a trading deposit with FSW in the amount of $7,400,000 at December 31,
2015. The trading deposit is required to satisfy margin requirements associated with the
Company's trading inventory. The amount of margin required fluctuates on a daily basis
depending on the amount and type of securities held in the Company's inventory trading
accounts.

The Company had a payable to FSW of $22,819,561 at December 31, 2015. The payable balance
fluctuates on a daily basis as the Company purchases and sells securities through FSW for its own
account. Interest is calculated daily (1.625% at December 31, 2015), based on a fixed spread over
the federal funds rate and paid monthly. The Company's debt securities owned are held by FSW
as collateral.

9
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rJ NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements

December 31, 2015
(Continued)

During 2013, the Company entered into a clearing agreement with ConvergEx Execution
Solutions LLC (ConvergEx) to provide execution and custody of customer equity based
transactions. Clearing charges are incurred at a fixed rate multiplied by the number of tickets
traded by the Company. The clearing agreement requires the Company to maintain a minimum

L clearing deposit of $100,000.

During 2013, the Company entered into a clearing agreement with G-Trade Services LLC (G-
Trade) to provide execution and custody of customer international equity based transactions. The
Company did not execute any international equity based transactions during 2015.

Note 5 - Debt Securities Purchased Under Agreements to Resell

Debt securities purchased under agreements to resell are collateralized financing agreements for
debt securities the Company financed. Reverse repurchase activities were transacted under a
master repurchase agreement with a national broker-dealer (borrower). The Company receives
collateral in the form of debt securities in connection with debt securities .financed. The

r l agreement gives the Company a right, in the event of default, to liquidate the collateral held and
to offset any receivable from the borrower. There were five reverse repurchase transactions
outstanding at December 31, 2015 with a total contracted repurchase amount of $22,508,692. The
fair value of debt securities received as collateral under agreements to resell totaled $22,040,445.
The collateral deficit of $468,247 is recorded as an other deduction in the computation of net
capital. The Company is permitted to and sold the securities held as collateral; therefore, is

r_ obligated to purchase similar securities at the future date to close the reverse repurchase
transactions. In the event the collateral value decreases, additional collateral would be required.
Interest varies on each repurchase transaction, is calculated daily, (0.05% to 0.35% at December
31, 2015), based on a fixed spread over the federal funds rate and received when the obligations
are settled.

Note 6 - Debt Securities Sold Under Agreements to Repurchase

Debt securities sold under agreements to repurchase are collateralized financing agreements for
debt securities the Company owns. Repurchase activities were transacted under a master
repurchase agreement with a national broker-dealer (lender). The Company pledges debt
securities to collateralize repurchase agreements. The agreements give the lender a right, in the
event of default, to liquidate the collateral held and to offset any receivables from the Company.
There were twenty-two repurchase transactions outstanding at December 31, 2015 with a total

r" contracted repurchase liability of $16,426,542. The fair value of debt securities provided by the
L Company as collateral under these agreements to repurchase totaled $17,953,937. The Company

has recorded a repo deficit deduction of $365,400 in the computation of net capital. In the event
~- the collateral value decreases, additional collateral would be required.

Interest varies on each repurchase transaction, is calculated daily (0.70% at December 31, 2015),

r-. based on a fixed spread over the federal funds rate and paid when the obligations are settled.

F_
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NATIONAL ALLIANCE SECURITIES, LLCF-1
Notes to Financial Statements

December 31, 2015
(Continued)

Note 7 - Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 150-1), which requires
the maintenance of a minimum amount of net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 156-1 also provides
that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1. At December 31, 2015, the Company had net capital of $3,654,062 which
was $3;387,041 in excess of its required net capital of $267,021. The Company's ratio of
aggregate indebtedness to net capital was 1.10 to 1 at December 31, 2015.

Note 8 - Retirement Plan

_ The Company has a 401(k) profit sharing plan covering substantially all employees. Under this
plan, employees may make elective contributions as allowed under federal law and the Company
may make matching and discretionary contributions. Employee contributions and Company
contributions are vested immediately. For the year ended December 31, 2015, the Company made

r^ no matching or profit sharing contribution. The Company incurred $8,031 in expenses related to
the plan. Plan expenses are recorded as compensation and related costs in the accompanying
statement of operations.

F_

Note 9 - Commitments and Contingencies

_ Operatin Leaseseases
The Company leases branch office facilities in New York, NY, Austin, TX, Chicago, IL,

-- Houston, TX and Sugarland, TX, under non-cancellable operating lease agreements expiring at
various times from 2015 through 2017. Rent expense for the year totaled $297,819 and is
reflected in the accompanying statement of operations as occupancy and equipment costs.

F__

C_

Future minimum lease commitments for each of the years ending December 31 are as follows:

2016 $ 192,673
2017 44,619
Total $ 237,292

Contin eg ncies
The nature of the Company's business subjects it to various claims, regulatory examinations,

r 
other proceedings, and legal actions in the ordinary course of business. In January 2015, a FINRA
arbitration was filed by another broker-dealer against the Company, two of its current
officers/members and one former officer/member seeking material damages. All three previously
worked at the other broker-dealer who alleged they caused others to follow and used confidential
information. Damages of $3,315,713 have been claimed. No evaluation of the likely outcome or
reasonable estimate of range of potential loss can be made by the Company after consultation
with legal counsel. The Company intends to vigorously defend itself and all parties against this
arbitration; however, the ultimate outcome of this arbitration could have an adverse impact on the

L- financial condition, results of operations, or cash flows of the Company.

r~
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r. NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements

U December 31, 2015
(Continued)

rr

The Company is involved in several other pending FINRA and SEC matters that have arisen in
the ordinary course of business_ No provision has been accrued in the financial statements at
December 31, 2015, as management is unable to estimate the amount or range of possible loss
that might result from adverse settlement of these matters.

r- Note 10 - Off-Balance-Sheet Risk

t , As discussed in Note 1, the Company's customers' securities transactions are introduced on a
fully disclosed basis with its clearing broker-dealers. The clearing broker-dealers carry all of the

F— accounts of the customers of the Company and are responsible for execution, collection and
J payment of funds, and receipt and delivery of securities relative to customer transactions. Off-

balance-sheet risk exists with respect to these transactions due to the possibility that customers
may be unable to fulfill their contractual commitments wherein the clearing broker-dealer may
charge any losses it incurs to the Company. The Company seeks to minimize this risk through
procedures designed to monitor the credit worthiness of its customers and that Customer
transactions are executed properly by the clearing broker-dealer.

U The Company has sold securities that it does not own and will therefore be obligated to purchase
such securities at a future date. The Company records these obligations in the financial statements
at fair values of the related securities and will incur a loss if the fair value of the securities
subsequently increases.

U

F-1  Note 11- Concentration of Credit Risk

The Company is subject to concentration risk by holding large positions in debt securities.

The Company has a receivable, debt securities, trading deposit and a clearing deposit, due from
U and held by its primary clearing broker-dealer, FSW, totalhing $53,903,722 or approximately 69%

of total assets at December 31, 2015.
r1

The Company also has securities sold, not yet purchased and a payable to its primary clearing
broker-dealer, FSW, totaling $52,102,297 or approximately 75% of total liabilities.

Note 12 - Subsequent Events

Management has evaluated the Company's events and transactions that occurred subsequent to
r~ 

December 31, 2015, through the issuance date, February 26, 2016.
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NATIONAL ALLIANCE SECURITIES, LLC
Computation of Net Capital and Aggregate Indebtedness

Pursuant to Rule 15c3-1 of the Securities and Exchange Commission
For the Year Ended December 31, 2015

Computation of Net Capital

Total Members' capital qualified) for net capital

Deductions and/or charges

Non-allowable assets:

Accounts receivable-other

Property and equipment; net

Other assets
Other deductions/or charges

Total deductions and/or charges

Net capital before haircuts on securities positions

Haircuts on securities:

Money market runds and certificates of deposit

Exempted securities
U.S. Government obligation

Debt securities
State and municipal government obligations

Corporate obligations
Other

Other Securities

Under concentration

Total haircuts on securities

Net Capital

Aggregate Indebtedness

Accounts payable and accrued expenses

Accrued compensation payable

State income taxes payable

Unrecorded contingent amount (Note 9)

Total aggregate indebtedness

Computation of basic Net Capital Requirement

Minimum net capital required (greater of $250,000 or

S 8,892,514

146,640

68,516

488,407

833,647

1,537,210

7,355,304

1,766,833

679,050

1,217,963

17,180

$ 3,654.062

$ 219,846

465;751

4,000

$ 4,005,310

6 2/3% of aggregate indebtedness) $ 267.021

Net capital in excess of minimum requirement $ 3,387;041

Ratio of aggregate indebtedness to net capital 1.096 to 1

Note: The above computation does not differ from the computation of net capital under Rule 15c3-1
as of December 31, 2015 as filed by National Alliance Securities, LLC on Form X-17A-5 filed on
January 27, 2016. Accordingly, no reconciliation is deemed necessary.

See notes to financial statements and report of independent registered public accounting firm.
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Air Helin DonovanAl
CONSULTANTS & CERTIFIED PUBLIC ACCOUNTANTS

r INDEPENDENT ACCOUNTANTS' REPORT ON

I
APPLYING AGREED-UPON PROCEDURES RELATED TO
AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Members of
National Alliance Securities, LLC:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
("SIPC") for the year ended December 31, 2015, which were agreed to by National Alliance Securities,
LLC (the "Company") and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and SIPC solely to assist you and the other specified parties in evaluating the Company's

-7 compliance with the applicable instructions of Form SIPC-7. The Company's management is responsible
for the Company's compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our finding are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries (cash disbursements journal), noting no differences;

2. Compared the amounts reported on the audited Form X-1 7A-5 for the year ended December 31,
2015, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2015, noting variances between total revenues reported of $1,321 and total interest expense
reported of $1,227;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting variances between total revenues reported of $1,321 and total interest expense
reported of $1,227; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
- expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we

performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

PMB Helin Donovan, LLP

Austin, Texas
February 26, 2016

5818 Wn!. CtPi:aprd Or ve. Sv to 600 -Austin. T% e'6730
tel t;,12 258.9640 •!a€ ,512:: 2s8-5893 WWW.PMBHD.COM
PMB HELEN DONOVAN. LLP A MEMBER OF RUSSELL BEDFORD INTERNATIONAL LOCATIONS IN ILLINOIS, CALIFORNIA. TEXAS & WASHINGTON
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SECURITIES. INVESTOR PROTECTION CORPORATION

SIPC-7 
P.O. Sox 92185. Washington, D.C. 20090-2185 

SIP C-7202-371-8300

(33-REV 7/10) General Assessment Reconciliation (33-REV 7/10)

For the fiscal year ended _'Zoi1________
- (Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for >_
purposes of the audit requirement of SEC Rule 17a-5: 0-

Note: If any of the information shown on the C-1)
- mailing label requires correction, please e-mail

Cs5any corrections to form@sipc.org and so
indicate on the form filed. Z

~C
Name and telephone number of person to C=
contact respecting this form. O

2. A. General Assessment (item 2e from page 2)

B. Less payment made h SIPC-6 filed (exclude interest)

~ Date Paid ~
C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for___,days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward)

G. PAID WITH THIS'FORM:
Check enclosed, payable to SIPC % II

~Total (must be same as F above) $ / . b

H. Overpayment carried forward $( )

L 
3. Subsidiaries (S) and predecessors (P) included an this form (give name and 1934 Act registration number): I

The SIPC member submitting this form and the
person by whom it is executed represent thereby

rl that all information contained herein is true, correct " t~~R~ ~ s~ ' V1'0•
and complete. 

nn of Corp Partnership or other organizalien

~, 
J 

utho ed Signature) r

Dated the J~ day of C~ 20 ~!0' .
(Title) '

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

t

W 
Dates:

B: Postmarked Received Reviewed
W

:P- Calculations Documentation Forward Copy
W

r Exceptions:
CL.
cn Disposition of exceptions:

1



. ,.D.ETERMINATION ,OF "SWC NET OPERATING REVENUES"
Li ,AND GENERAL ASSESSMENT

Amounts for the fiscal period
K. innin

Item No.
2a. Total revenue (FOCUS Line 1211'arl IIA Line 9, Code 4030)

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

r7
(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Nei loss from securities in investment accounts.

Total additions

2c. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit

investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Nei gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months.or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(g)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(Deductions in exces's' of $100,000 require documentati

j

(9) (i) Total interest and dividend expense (FOCUS Line 22113ART IIA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $ O

(ii) 40% of margin interest earned on customers securities
accounts (40% o1 FOCUS line 5, Code 3960). $

Enter the greater of line (i) or (ii)

Total deductions

2d. SIPC Net Operating Revenues

2e. General Assessment @ .0025

2
r -

g g
and ending

Eliminate cents

0 1
i

617i
i

i

OLD ...

t

$ 12- All 4171

$

(to page , line 2.A.)

t



;rPMB HelinDonovan
CONSULTANTS & CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM'S REVIEW
REPORT REGARDING THE EXEMPTIVE PROVISIONS OF RULE 15c3-3

To the Members of
National Alliance Securities, LLC:

We have reviewed management's statements, included in the accompanying National Alliance Securities,
LLC Exemption Report, in which (1) National Alliance Securities, LLC (the "Company") identified the
following provisions of 17 C.F.R. § 15c 3-3(k) under which the Company claimed an exemption from 17
C.F.R. § 240.150-3(k)(2)(ii) (the "exemption provisions") and (2) management stated that the Company
met the identified exemption provisions throughout the most recent fiscal year without exception. The
Company's management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 156-3 under the Securities Exchange Act of 1934.

PMB Helin Donovan, LLP

Austin, Texas
February 26, 2016

5918 West Courtyard Drive, Suite 500 • Austin, TX 78730
tel (512) 258-9670 • fax (512) 258-5895 WWW.PMBHD-COM
PMB HELIN DONOVAN, LLP A MEMBER OF RUSSELL BEDFORD INTERNATIONAL LOCATIONS IN ILLINOIS, CALIFORNIA, TEXAS & WASHINGTON
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NATIONAL ALLIANCE SECURITIES, LLC
Exemption Report

February2016

National Alliance Securities, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commissions (17 C.F.R. §240.17a-5, "Reports to be made
by certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R. §240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the followings:

1) The Company may file an Exemption Report because the Company had no obligations under 17
C.F.R. §240.15c3-3.

2) The Company met the identified exemption provisions in 17 C.F.R §240.150-3(k)(2)(ii)
throughout the most recent fiscal year without exception.

I, Fred Bush , affirm that, to my best knowledge and belief, this Exemption
Report is true and correct.

Signed:
FINOP


