0 I8

ﬂl

|

|

EDSTATES OMB APPROVAL
16012044 XCHANGE COMMISSION OMB Number: 3235-0123
EC wasnington, D.C. 20549 Expires: March 31,2016
S T Estimated average burden
Ma“ P . AN“?;IGUAL AU DITE’D EEPORT ~ hours per response... ... 12.00
Se UL o
\ FORM X-17A-5 i 7 SEC FiLE NUMBER
peg 26205(  PARTIIL ¢ | & 40219

washingtonBC ¢\ cine pace

Information Réquff,ga of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

- REPORT FOR THE PERIOD BEGINNING_01/01/2015 AND ENDING_12/31/2015
MM/DD/YY MM/DD/YY
A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Lee Financial Securities, Inc. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

3113 Olu Street

(No. and Street)
Honolulu Hawaii 96816
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Nora Foley (808) 988-8088

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Tait, Weller & Baker LLP

(Name - if individual, state last, first, middle name)

1818 Market Street, Suite #2400 Philadelphia Pennsylvania 19103
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certified Public Accountant
J Public Accountant

[ Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

(/ Potential persons who are to respond to the collection of
O information contalned in this form are not required to respond
unless the formdisplays a currently valid OMB control number.




OATH OR AFFIRMATION

1, Nora Foley , swear (or affirm) that, to the best of
" my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Lee Financial Securities, Inc. , as
of December 31 ,20 15 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

s )

g?gﬂature
Chief Financial Officer
D W Title
Notary Public - DENSECMONGR
nl [ 3
his report ** contains (check all applicable boxes): wﬁ?ﬂfu “EEI“ Q“B%ELA%V G, 2017

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of [ncome (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. :

{(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

OE0OREREEHES

|

O00O0oE

*For conditions of confidential treatment of ceriain portions of this filing, see section 240.17a-5 (e)(3).

(n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.



TAIT

WELLER

FOCUS. EXPERTISE, RESULTS.

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Lee Financial Securities, Inc.
Honolulu, Hawaii

We have audited the accompanying statement of financial condition of Lee Financial Securities, Inc. as of
December 31, 2015 and the related statements of income, changes in stockholder’s equity, and cash flows
for the year then ended. These financial statements are the responsibility of Lee Financial Securities,
Inc.’s management. QOur responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Lee Financial Securities, Inc. as of December 31, 2015, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

The supplemental information on pages 3, 4, 6, and 7 has been subjected to audit procedures performed
in conjunction with the audit of Lee Financial Securities, Inc.’s financial statements. The supplemental
information is the responsibility of Lee Financial Securities, Inc.’s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or
the underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 CF.R. §240.17a-5. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial statements as

Tl bllon Gl 100

TAIT; WELLER & BAKER LLP
Philadelphia, Pennsylvania
February 15, 2016




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER Lee Financial Securities, inc. N 3 100
‘ ' EEERNE
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DD/YY) 1231115 [T]
SEC FILE NO. 8-40219 98
Consolidated [
Unconsolidated 199
Allowable -Allowab| Total
1, Cash ...ceviin wd 17.120 [ 200 ] $ 17.12¢ {760 |
2. Receivables from brokers or dealers:
A. Clearance account % 295
B. Other 300 | $ 550 810
3. Receivable trom non-customers............ccccoceerevenenne. 355 600 | v 830
4. Securities and spot commodities
owned at market value:
A Exempted SECUMLIES ..vevreeeereeeeecemreenrsesessainanns 418
B. Debtsecurities . 419
C. OptONS..ovvoieecceeerescersrceaese s ennes 42
D." Other securities 424
E. Spot commodities M 430 850 ]
5. Securities and/or other investments
not readily marketable:
A. Atcosty $ 130
B. Atestimated fairvalue ..o, 440 610 1860 |
6. Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value: 460 630 880
A Exempted
securities $ 150
B. OCther
securities $ 160
7. Secured demand notes: 470 640 890
Market value of collateral:
A. Exempted
securities $ 170
B. Other
securities $ 180]
8. Memberships in exchanges:
A. Owned, at
market  § 190
B. Owned, at cost 650
C. Contributed for use of the company, at
market Vale ... % 660 900
9. investmentin and receivables from affiliates,
subsidiaries and associated partnerships...................... 480 82,802 | 670 82,802 | 010
10. Property, fumiture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
amortization ..........ccccuevewerene 490 680 |% 920
11. Otherassets .................. 535 735 930
12. TOTAL ASSETS %8 17,129 [ 540 [$ 82802 | 740 | § 99,931 | 940
OMIT PENNIES

See Notes to Financial Statements.
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FINANCIAL AND OPERATIONAL GOMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER Lee Financial Securities, Inc. as of 1213115
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
AL Non-A.lL
Liabilities Liabilities Liabilities Total
13, Bank J0ans PRYADIS ....ou. . rvumssusmsisssmnitismonissssssens $ [10a5] & [12651% & 1479}
14. Payable fo brokers or dealers:
A. Clearance account . - 1114 1315 1560
B. Other %o 1115 1305 154
15. Payable t0 NON-CUSIOMETS .......vevnceummeecicrers 1155 1355 161€
16. Securities sold not yet purchased,
at market value 1360 1620
17. Accounts payable, accrued liabilities,
expenses and other ..o cvmnreneneeresereenenns 1205 @ l@
18. Notes and mortgages payable:
A. Unsecured 1210 1690
B. Secured 1211, [1390] v, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A. Cash bormOwWings: ..o 1400 1710
1. from outsiders’, § [ 970]
2. includes equity subordination (15¢3-1(d
of ... $ &
B. Securities borrowings, at market value ........... 1410 1720
from outsiders ~~ $ [ 990 ]
C. Pursuant to secured demand note
collateral agreements c......ev.eveeervrensiorsscnienes 1420 1730
1. from outsiders $ [1000]
2. includes equity subordination {15¢3-1(d
of ... $ &
0. Exchange memberships contributed for
use of company, at market value ........................ I 1430 1740
E. Accounts and other borrowings not
qualified for net capital purposes 1220 1440 1750
20. TOTAL LIABILITIES ........coecoeneee $ 1230f § 1450| § 11760
Ownership Equity
271, 5018 PrOPABLONSHID <.ee-vvcverteceees et et et s st e ees s eeene s e s et st st astorereeeessomsees e A [1770
22, Partnership (limited partner 1020]) [ 1780
23. Corporation:
B PIBIBITEA SEOCK . ... rruritereieceie e otsseerss e teces e e ece e eseseeraen s e e seee s see e aeeeesemeee et e seese et e et s e oo oo eee e eeeeseeeeeee oo 1791
B. COMIMION SEOCK .......ocoeceuocrmierrece e seesseesssss e s ssmssseess o res st st oees et eeeee e eee oo eeoeeeeoeoooeees oo ’ 25007 1797
C.  AGHIONAL PAIA-IN CAPHAL .....cvvreverearereasnins oo eeeeee et eeeeseeeeeeee oo ee e me s eee s oo oo ee e oo 741.226] 1793
0. REtAINed @AMINGS w..oo.voeeoeeeeeeeeee oo e (643,795)| 1794
E. 99,931} 1795
F. Less capital Stock in BASUIY ............o.couuemireeenceeeeecemaesrses e ess s el 1796
24. TOTAL OWNERSHIP EQUITY $ 99.931[ 1800
25. TOTAL LIABILITIES ANO OWNERSHIP EQUITY $ 99,931 1810
OMIT PENNIES

See Notes to Financial Statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER [ ee Financial Securities, Inc. as of 123115 |
f
COMPUTATION OF NET CAPITAL |
i
1. Total ownership equity from Statement of Financial Condition .. % 99,931 | 348 !
2. Deduct ownership equity not allowable for Net Capital ......... . Y )| 3490
3. Total ownership equity qUALITIEd 105 NEt CAPIAI .......c..voeve et sssssseriaserrai s setsetssstesessanestsase e sneeas s smess cenesrasemsseeras 99.931 | 3900
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital .... 3520
B. Other (deductions) or allowable credits (List) ........... 3525
5. Total capital and allowable subordinated liabilities S 99,031 | 3530
6. Deductions and/or charges:
A. Total non-allowable assets from .
Statement of Financial Condition (Notes B and C)..... e .4 82,802 [ 3540
B. Secured demand note delinquency ... [E PN 13590}
C. Commodity futures contracts and spot commodmes -
propnietary capital charges ... | 3600! |
D. Other deductions and/or charges ........ 13610 (__ 82,802} 3620 !
7. Other additions and/or allowable credits (| 3630
8. Net capital before haircuts on securities posmons....“. 17,129| 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15c3- ( ))
A. Confractual securities COMMItMENTS......cocevvevvreevererrrens i - 3660
B. Subordinated securities DOrMOWINGS ......ccoevvveevriiees e oo 3670
C. Trading and investment securities:
1. Exempted securities 3735
2. Debt securities 3733
3L OPHONS oottt oottt et eaenenen 3730
4. Other securities. 3734
D. Undue Concentration .... 3650
E. Other (List) 3736] ( ) 3740
10. Net Capital $ 17,128 | 3750
OMIT PENNIES

The net capital as reported in the Company's unaudited FOCUS report agrees with the audited Net Capital reported above.

See Notes to Financial Statements. Page 3




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER  |_ee Financial Securities, Inc. as of 12/31/15
COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (6%,% of lina 19) U 3756]
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A) $ 5.000 | 3758
13. Net capital requirement (greater of line 11 or 12) $ 5.000 | 3760
14. Excess net capital (line 10 less 13) . $ 12,129 | 3770
15. Excess net capital at 1000% (line 10 less 10% of line 19) S 11,129 | 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of Financial Gondition. $ 3790}
17. Add:

A. Drafts for immediate credit .... 2§ 3800

B. Market value of securities borrowed for which no equivalent vaiue

is paid or credited ................... $ 3810

C. Other unrecorded amounts (List) ........c..ccooomreeen. $ 13820} $ 3830
18. Total aggregate indebtedness. $ 3840
19. Percentage of aggregate indebtedness to net capital (line 18 + by line 10) coovvvovrevrirennee % 0.00% | 3850
20. Percentage of debt to debt-equity fotal computed in accordance with Rule 1563+1(0) ....o..oovoioeriecr e B, 0.00% | 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant o Rule 15¢3-3

prepared as of the date of the net capital computation including bath brokers or dealers and consolidated subsidianes’ debits.......... $ [3970]
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum et capital requirement of

subsidiaries computed in accordance with Note (A) 21 3880
23. Net capital requirement (greater of line 21 or 22) ... $ 3760
24. Excess capital (line 10 less 23) ..........ccorimonens $ 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 $ 3920

NOTES:

(A) The minimum net capital requirement should be computed by' adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 64,% of aggregate indebtedness or 4% of aggregate debits if altemative method is used.

(B) Do nat deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable

€

assets.
For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

See Notes to Financial Statements. Page 4




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER Lee Financial Securities, Inc.

For the period (MMDDYY) front, 0101153937 to 123115 [3033
Number of months included in this statement __ 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in exchangs listed equity escurities sxecuted on an hang: 8 3986
b. Commissions on listed OpHON frANSACHONS ..v.vv.cveeeeieeiieiceees ittt st sttt eesnoes % 3938
c. Al other securities commissions ....... 13 3939
d. Total securities commissions 3940
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange....... 3945
b. From all other trading .........c.ccoceverervreernncne R 3949
C. TOLAI QAN (I0SS) ...eeerrcmrreeermcrmcrericeeccamenrssesersssersietaersseaarsssessessmsssrssmss arssssesssresssemns 3950
3. Gains or losses on firm secunities investment accounts ..........cc..cooev.ee... et e st e sea b erares s 3952
4. Profit (loss) fram underwriting and seliing groups - % 3955
5. Revenue from sale of investment company shares .........ccc.oweinveennn. 243,018 | 3970
6. Commodities revenue et et e R et et 1 et b e anras 3990
7. Fees for account supervision, investment advisory and administrative services 3975
8. Other revenue 3995
9. Tofal revenUe ... enas $ 243,031 | 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder OffiCers ....... ... s 4120
11. Other employee compensation and benefits ...t 224,802 | 4115
12. Commissions paid to other broker-dealers .............. e eeeee e b st b o bR eR e SRs e e e a1 s e 1 e s aes s snntsnr s 4140
13. Interest expense .... eeeerer st eeras . 4075
a. Includes interest on accounts subject to subordination agreements .............coccevevvvevrnsnies [ 4070]
14. Regulatory fees and expenses 9,390 | 4195
15. Other expenses et eas ettt sa s et s e ssa s b b e ennen 67,851 4100
16. Total expenses $ 302.143 | 4200
NET INCOME
17. Income (loss) before Federal income taxes and items below (/tem 9 less ltem 16) $ (59.112) | 4210
18. Provision for Federal inCOME taxes (FOr PATBITE ONIY) ... .cc.vvvveve e e eceascoee s ssse e cosmsmsene emes e sees s seeseseeeess e s soesee e e essenee oo %8 4220
19. Equity in eamings (losses) of unconsolidated subsidiaries not included above . 4222
3. After Federal inCOME TAXES OF ......cveuveeeeer ettt e s eoe e e ] 4338[
20. Extraordinary gains (losses) . [4224]
2. After Federal NCOME taXES OF .....c.couvuerrvecumsmsssusmnsesssnresssrmessomeresemecear [4239]
21. Cumulative effect of changes in accounting principles ............ccoeoveeenreens et eras 4225
22. Netincome (loss) after Federal income taxes and extraordinary MEMS ...........eeeereeeerersssrems oo omcere oo e $ (59,112) | 4230
MONTHLY INCOME
23. Incame (current month only) before provision for Federal income taxes and extraordinary items $ lﬁﬁ—l

See Notes to Financial Statements. Page 5




- FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER ORDEALER | ee Financial Securities, Inc.

For the period (MMDDYY) from 010115 1o 123115

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. Balance, beginning of periad : $ 119.043 [4240
A, Netincome (0S8) ...ovrerreceeecrs s csesverasesssesssnneseeseans OO (59.112) | 4250
B. Additions (Includes non-conforming capital of .. % d 4262]) 40,000 | 4260
C. Deductions (Includes non-conforming capital of ereer s oot $ [4272)) 4270
Balance, end of period (From item 1800) $ 99,931 3290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning Of Period .........ccu..ccevevreverrseurmnerreneerienns % $ 4300
A. Increases : . 4310
B. Decreases . ettt s n st 4320
. Balance, end Of Period (FTOM JEM 3520 .........cowrrereeecrrremmstereesetseessemresceesees s se et eers e s eseeeas e som e eseeeesmoneees e areseseseseeeeerseeesene $ 4330
OMIT PENNIES

See Notes to Financial Statements. Page 6




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER ORDEALER  Lee Financial Securities, Inc. * as of 12131115

_ EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. If an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A (K)(1) — $2,500 capital category as per Rule 1503-1 ... oo, X 4550
B. (k){2)(R) — “Special Account for the Exclusive Benefit of customers” maintained 4560
C. (k) (2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing firm, [4335] 4570
D. (k)(3) — Exempted by order of the Commission {include copy of letter) 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the nexi six months
and accruals, (as defined below), which have not heen deducted in the computation of Net Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawn {cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or o
(See below Qutsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (Inor Qut) Securities) Date (Yes or No)
% 4600 4601 4602 4603] 4604] 4605
v 4610 [4611 4612] 4613 4614) 4615
b9 4620 4621 ! 4622 4623 4624 4625
% 4630] 4631 [4632 [4633 4634 4635
%s 4640 4641 [4542 4643 4644] 4645]
Total $% 4690
OMIT PENNIES

Instructions: Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

See Notes to Financial Statements. Page 7




LEE FINANCIAL SECURITIES, INC.
STATEMENT OF CASH FLOWS

Year ended December 31, 2015

INCREASE (DECREASE) IN CASH

Cash flows from operating activities
Commissions and other fees received
Salaries and other expenses paid

Net cash used in operating activities

Cash flows from financing activities
Stockholder capital contributed

Net increase in cash

Cash
Beginning of year

End of year

RECONCILIATION OF NET LOSS TO NET CASH

USED IN OPERATING ACTIVITIES

Net loss

Decrease in accounts receivable from affiliate

Net cash used in operating activities

See Notes to Financial Statements.

Page 8

$ 264,263

(302.143)
(37.880)

40,000 -

2,120

$ (59,112)
21,232

$ (37.880)




LEE FINANCIAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2015

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF ORGANIZATION

Lee Financlal Sceuritles, Ine. (the “Company™), 2 Hawali Corporation, was formed on May 13, 1988, and s a
wholly-owned subsidiary of Lee Financial Group Hawaii, Inc., an investment management services
organization. The Company is registered as a general securities broker-dealer with the Securities and
Exchange Commission.

The Company has a distribution agreement with Lee Financial Mutual Fund, Inc. (the “Fund), a non-
diversified, open-end, management investment company. Pursuant to Rule 12b-1 of the Investment Company
Act of 1940, a distribution plan adopted by the Fund reimburses the Company for certain expenses incurred in
distributing the Fund’s shares.

INCOME TAXES
The Company is included in the consolidated federal and state income tax returns of its parent. Income taxes
are provided for on a separate return basis only to the extent that income tax expense (credit) is incurred by the

consolidated group. Although income tax expense was incurred by the consolidated group for the year ended
December 31, 2015, no provision was allocated, due to the net loss incurred by the Company for the year.

Management has analyzed the Company’s tax positions and has concluded that no liability for unrecognized

tax benefits should be recorded related to uncertain tax positions taken on federal, state and local income tax
returns for open years (2012 —2014) or expected to be taken on the Company’s 2015 tax return.

USE OF ESTIMATES
In preparing financial statements in conformity with accounting principles generally accepted in the United
States of America, management makes estimates and assumptions that affect the reported amounts of assets

and liabilities at the date of the financial statements, as well as the reported amounts of income and expenses
during the reported period. Actual results could differ from thase estimates.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash, commissions receivable, and accrued expenses approximate fair value because
of the short maturity of these items.

SUBSEQUENT EVENTS

Subsequent events after the balance sheet date through the date that the financial statements were issued have
been evaluated in the preparation of the financial statements.

OTHER

Customers’ securities transactions are reported on a settlement date basis with related commission income and
expenses reported on a trade date basis.

Page 9




LEE FINANCIAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS - (Continued)

December 31, 2015

(2) REGULATORY REQUIREMENTS

&)

The Company is exempt from the provisions of Rule 15¢3-3 of the Securities Exchanger Act of 1934 (reserve
requirement for brokers and dealers) in that the Company does not hold funds or securities for customers and it
promptly transmits all funds and delivers all securities in connection with its activities as a broker or dealer.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is
required to maintain a minimum net capital, as defined, equal to the greater of $5,000 or
6-2/3% of aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on a daily basis. At
December 31, 2015, the Company had net capital of $17,129, and net capital requirements of $5,000. The
percentage of aggregate indebtedness to net capital was 0.00%.

RELATED PARTIES

One of the Company’s directors serves on the Board of Directors of Lee Financial Mutual Fund, Inc. from which
the Company receives a majority of its revenue.

Page 10




TAIT

WELLER

FOCUS. EXPERTISE. RESULTS.

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Lee Financial Securities, Inc.
Honolulu, Hawaii

We have reviewed management’s statements, included in the accompanying Lee Financial Securities,
Inc.’s Exemption Report, in which (1) Lee Financial Securities, Inc. identified the following provisions
of 17 C.F.R. §15¢3-3(k) under which Lee Financial Securities, Inc. claimed an exemption from 17
C.F.R. §240.15¢3-3(k):(1) (the “exemption provisions™) and (2) Lee Financial Securities, Inc. stated that
Lee Financial Securities, Inc. met the identified exemption provisions throughout the most recent fiscal
year without exception. Lee Financial Securities, Inc.’s management is responsible for compliance with
the exemption provisions and its staternents.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Lee Financial Securities, Inc.’s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we ate not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(1) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

fvf WV%P 6%\/ LLp

TAIT, WELLER & BAKER LLP
Philadelphia, Pennsylvania
February 15, 2016



Lee Financial Securities, Inc.
Exemption Report

Lee Financial Securities, In¢. (the “Company™) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240 17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. §240 17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R. §240 15¢-3-3 under the provisions of
17 C.F.R. §240 15¢3-3(k)(1); and

(2) The Company met the identified exemption provisions in 17 C.F.R. §240 15¢3-3(k)
throughout the most recent fiscal year without exception.

Lee Financial Securities, Inc.

I, Nora B. Foley, swear (or afﬁrm) that, to my best knowledge and belief, this Exemption Report is
true and correct.

) -
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Title: Chief Financial Officer

Date: February 15, 2016




