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OATH OR AbleIRMATION

I, Kevin Chen , swear (or affirm) that, to the best of my knowledge and belief the accompanyine

finuncial statement anti supporting schedules pertaining to the firm of 11I-IX hinnncial. Inc.

its of December '31. 2015 , are true and correct. I further swear (or of firm) that neither the; Company nor any

partner, proprietor. principal ol'ficer or director has any proprietary interest ill auy account classified solely as that of a

customer, except its follows:

xt'.It; a
tfot:lt J ° It, IIV,

i~ r ~,':yCrnn~!t:•.Jnn'r , ~Irr.+UrIJt. 701i

This reow " contains (check all applicable I.wxcs):
!✓ (a) facing Page.

Pe (b) Statement of Financial Condition.

W (c) Statement of incumc (Loss).

Sigrcturc

u11 Slanancnt cif C.'hangcs in Stockholders' Equity or Partaer:' or Sole Proprictors' Capital.

t4'1 Siulumcm. ol'Cash Plows

r (1) Statement of Changes in Liabilities Subordinatud to Claims of Creditors.

C✓ (b) Compunction of Net Capital.

r (h) Computation fbr Determination orResunc Requirements Pursuant to Rule 156-3.

r (i) Information Relating, to the Possession or Control Requirements Under Rule 1Sc3-3.

P (jl Statement ofF.xemption from Rule 150-3.

F (k) A Reconciliation, including appropriate explanation of the Computation of Net Capital Undcr Rule 150-1 anti the
Computation for Determination of the Reserve Requirements Under Fxhibii A oi'Rule 150-3.

F✓ (1) An Onth or Affirmation.

f,/ (m) SIPC Supplemental Report and Independent Accountant's Report

I✓ (u) Report of Independent Registered Public Accounting Finn on Statement of Exemption or Complianec
r (0) A report describing any mctturial inadequacies tbund to rvist or found to have existed since the date of the previous audit.

*1 1701. conditions of confidential treatment of certain pottiions of this filing, see section 240.17u-5(c)(3).



I'IIX financial, Inc dha I'hucnix Finanleial, Inc.
(Ma Muckwall Capital I'vLu•kets, [rte.)
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REPOICI' UP INDEPENI)l;N'I' Ri:GIS'fl?RI:D PUBLIC ACCOUNTING FIRIN'1

TU the Stockholder of
PI-IX Financial. lne. dba Phoenix Financial, Inc.
(Ika Blackwall Capital Marketa, Inc.)

We have audited the accompanying financial statclilents of P1lX Financial, h►c. dba Phoenix Financial, Inc. (fka
Blackwall Capital iMarkcts, itic.) ("the Company"), which comprise the statement of rnallcial condition as of

December 31, 3015, and the related maiuments of operations, changes in stockholder': equity, and cash 17ows for

the year then ended that are filed pursuant to Rule Pa-5 under the Securities Exchange Act of 1934, and the related

notes to the financial statements and supplemental information. The Company's mat agclnent is responsible for
these financial SUtenlents. Out- responsibility is to express 1111 opinion on these tittalleial stateulatts baSCd on our

audit.

We Conducted otn' audit in accordance with the standards of the Public Compally Acconliting OVersig,ht Board
(United States). Hiose standards require that we plan and perl'orm the andit to obtain reasonable astumince about
whether the financial statements are free of nutterial misstatement. The Company is not required to have, nor were
we engaged to periorn fl, iln audit o its internal control over I mancial reporting. Our audit included consideration of
internal control over financial reporting- as :t basis for cosigning audit procedures that are appropriate in the
c ire ullista I ices, but not f'ol' the purpose of expressing an apiuiou on die efiectivelless of the company's internal
control over linancial reporting. Accordingly, vx express no such opinion. An audit also includes examining. on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates illadc by management its well is evaluating tilt overall financial statement
presentation. We believe that our audit provides it reasonable basis for our opinion.

In our opinion. the financial statcllleml referred to above present fitirly, in all material respects, the tinarlcial
condition of PI-IX Financial, Inc. All Phoenix Financial, Inc. (tka Black-wall Capital Markets. Inc.) as of December
31, 2015, and the results of its operations and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the Unit. d States ofAnlerica.

'file accompanying Computation of* Net Capital Under S.E.C. Rule 150-1 as of December 31, 2015 hats been
subjected to audit procedures performed in conjunction with the audit of Ile Company's linancial statements. The
supplemental information is the responsibility of the Company's n1:lnagenlent. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, is applicable and performing procedures to test the completeness and accuracy of'ttte
inlonnation presented in tle supplemental information. In Forming our opinion on tle supplemental inflrrmatioll,
we evitluated wlicther the supplemental intorination. including its form and content, is presented in conformity with
Rule 17a-5 of tle Securities I Achum!e Aet of 1934. In our opinion, the Stipp lententaI illibl- iltion is fairly stated, in
.111 material respects, in relati'mi to tle financial statements as a whole.

r'-~tr ?D C.,
Somerset, New Jcrsey
1=cbru:u}I 3G, 30i6

;,ro:hlC.af I'll II [Ulf oct.oaf+lD11[titCA(i(TUI11A'i'1 • 4tgllnlg?~U01(UIIA;g1 1' AT'.(OMPA 0PdhrIIttsECiMR• PNq.t 010".-Al • ti[GisIMC'.1TfllutPlIftI' M;-,V:eACCINININGaeiaSKtitP~av



NIX Financial. Inc. dba I'hucnix Financial, Inc.

(11-k 131.10, all Capital Market-, Inc.)

'S(atement of Financial Condition

December 31, 2015

Assets

Current Assets

Cash S 457.0)

Keceb able from clearing on_'animlion 1100202

Mpusit v.ilh Blearing urrunir::tilm SO.O(P

OLhcr ruceirables 571.837

W:aIrwits receiva ;e 3Coos

Prepaid ey)enses 42,503

Total Current Assets 1.027.669

f untitme ;and Cqui;'nacnt, net 11.692

Ix-posits 7-187

Total Assets

Lia lAlities andSwckhulder's Equip

Currcnl liabilities

C.unu»issions payahte S -19.240

Acmed and uthua liabilitic.% 1(4,259

Warrams payable 382.6M

Deli Ted tax liability 2218.96:1

'total Currrtll Liabilities 70,137

Conmlitntnts and Cuntin~cncics

5tockholdcrs' equity

Conurcrat Stock. pur vulue of V).001: I0.0000X) shares authorized.

luo shawl issue) and uutstan6ng I

Additional paid-in capital 02S. l';4

Retained vi rings 2i "A-10

Total Stockholder's equity 881.611

Total Liabilities and StockhokWs l:quitr 1.016.7•IS

Fhe accompanying notes arc an integral part of these financial statements.



PIIX Financial. Ine. tlba Phoenix Financial, Ltc.
(Ma Blackwall Capital N1.11-kets. Inc.)

Statement ul'Uperations

Year Laded December 31, 2015

Revenues
Commissiom J 3.131.701

Corp 5.31 1.172

Intcrcst income 97.3,14

Odor income 690.472

Total Revenues 9.530.159

Operating f:-%penses
Compensation and benefits 7.096.570

Occupancy 3 7.602

l.ept and profes,.4i a; fees 235.618

CleiWanc, cluirges 291.039

M anagwncitt fee 4100.0011

Co mt unicutions 146,26H

"Travel and entertainment 69.312

Regulatory ices 32}067

Arbitration and settlement Ives 332.522

Units operating, cspcn%vs 20.1,259

f ut:d Operating D%pcnses 9.108.187

Net Income before income tarts 302.502

Incume tax expense t 147.23 9  j

Net Income s 215,263

The accompanying noes are an integral part ol•these financial statements.
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Phil' Financial. Inc. dim Phoenix financial, Inc.

(Cka 131ackwall Capital Markets, Inc.)

Statementol'Changes in Stockholders' Equity
Year Endcd December 31, 2015

IsalJnw.Juuuuty I.2015

Capital Cbnlnbulicrt,

Wittibutmaa

ncl IntVII)c 11-It ¢ 1'cu fndtiJ l emilbcn i1, 2V 15

lsAiliv, Vixunhv 31. 201.

i ~;un!.m ';tick ~J.I!uoral Rct.:mal

1•h,~ro• I'.n I':uddn 1 :.,~r.:J }auuua~ l.~t:!I

IVV S I ) a'/3,1  s 38,21+ $ 711,318

1!!t,~ I;4t! toy r=tV'1

IUV > 25,1!1 5 :5"..;76 s 38! 611

The accompanying notes arc an integral pan of these financial statements.
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PHX Citinucial, Inc. dba Phocuix Fhuncial, Inc.
(Ma Blaclovall Capital N1.11-kels, [lie.)

Statement of Cash Flows
Year Entled December 31, 2015

Cash Ffoxvs Prom Opernin_ .\aiviti~

Net Income C 215.263

Adjumnvnns IL, Idccuncile'i:;t lmoule to Net Cush Pnlvi&d by Opera►ing
ActN It ics:

Depruciat ion (039

Deferred tai liabilities 1-15,378

(Incttnsc) in Assets

Receivable Ilonl cicarinp orpulizatioll 78.024

Other reccivabici (88.489)

W;irrmts nssiv:d,k (382,068)

prepaid cSpullscs (17.76b)

Depwits (7,387)

111crews': Ill LiabiliUcs

(:onnnissions Payable (=3,O64)

Accrued expenses and other lii►bilities (28,715)

Warriults puyublc 382,08

Net Cash provided by OperdingActiritics 279,783

Cash I:luws Used in lnveslinl; Activity -

Cash I, loxes Used by Fin:mcin~ Act i\ it ivs
Distributions (65.0W)

Net Cash Used by Finutning Act ivitics (65,0W)

Net Inca ase in Cash 21.1.783

CILill, BU01111ingOf Yutr 2.13.210

Cash, End of Year $ .157.999

PLO W I N 1.O 1CN 1A I l O N

Interest paid S
lncumc tmes paid Q,205)

The accompanying notes are an integral pa►•t ofthese financial statements.
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111-IX Financial, Inc. dba Phoenix Financial, luc.
(flea Blackwall Capital M'll-:ets, Inc.)

Notes to the Financial Statements

NOTE 1. NATURE OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUN'f1NC;
POLICIES

A?ttttre uj•tlte Bim-i n'ss
PI-IX f=inancial, Inc. db• Phoenix Financial, Inc (the Company) 1-a I3lackwall Capital Markets, Inc. is a
Florida Corporation registered as a broker dealer with the Securities and Exchange Commission (SI:C) and
a member of* the Financial Industry Regulatory Authority. Inc. (FINRA). The Company changed its name
MaN, 5.2014. "I'he Company is a wholly owned subsidiary of 13lackwall Capital Holdings. LP (Parent).

The Company executes principal and agency Iranstetions in listed and over-the-counter securities and
engages in investment b:mking activity. All custunier transactions are cleared on a gully disclosed basis
tltroug;h an independent clearing firm. "I'hr Company claims exemption from the reciuircments of SEC lLule
15c3-3 under Section (k)(2)(io of the rule, and consequently does nett carry SecuritiCS accounts Iur
customers nor does it porform custodial functions related to their securities.

Bush: of Presemation
The accompanying financial statements have been prepared in ;accordance with accounting; principles
generally accepted in the United States of America.

Cstimaies and Unverfahtties
'fhe preparation of financial statements in conformity %%itft generally accepted accounting; principles
requires manageimmt to make estimates and assumption; that affect the reported arnuunts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts ol'revenues and expenses dUring the reporting period. Actual results, as determined at a
later date, could differ from those estimates.

Deposit with Cleuriti Agent
The Cotnpatly. per the terms of its clearing agreement. is required to maintain it restricted sccuritN' deposit
with its clearin- broker. Such deposit amounts are rel'undable to the Company upon termination of the
agreement.

Income Ta.ves

The Company is subject to U.S. federal and state income taxes. The Company utilizes an asset and liability
approach to account f'or income taxes. '1'Ite asset and liability approach requires recognition of deferred tax
assets and liabilities for expected Riture tax consequences of temporary differences between the carrying
amounts and tax basis ol'assets and liabilities.

Commissions mul Revenue Reeogwition
ConTntissions and related clearing expenses ore recorded on a trade-date basis as securities transactions
occur. Customer securities transactions are recorded on a settlement date basis ~~ith related commission
income and expenses also recorded on a s ttlemcnt date basis. SCCUrilics transactions ol'the Company are
recorded on a Lade-date basis.

G



PUIX Financial, Inc. dba Pltuienb. Financial. Inc.
(Ma Blackwall Capital Markets, !na)

Notes to the Financial Statements

NOTE 1. NATURE OF THE BUSINESS AND SUNIiMARY OF SIGN]FICANT ACCOUNTING
POLICIES (CONTINUED)

Fair Virtue uf'Fit anciai btstrumews
The fair values of cash, receivables, accounts payable and merued expenses and other short-terns
obligations approximate their carrying values because of the short maturity of these financial instrunumts.
In accordance with FASB ASC 825-1st-SO, "Disclosure About lair Value of 11n.mcial Instrtnnents," rates
available to the Company at the balance sheet date are used to estimate the fair value of existing balance
sheet atnourtts.

Limitations
Fair value estimates are made at a specific point in time, based on relevant market information and
inti)rniation about the financial statement. These estimates are subjective in natta-e and involve
uncertainties and matters of siunificant judgment and thcrelure cannot be determined with precision.
Ch.utgcs in assumptions could significantly at'lect the estimates.

NOTE 2. CONCENTRATIONS OF BUSINESS AND CREDIT RISK

At times throughout the year, the Company may maintain certain bank accounts in excess of I-'DIC insured
limits. It lots not experienced any losses on such amounts.

NOTE 3. RECEIVABLE FROM / DUI: TO CLEARING AGENT

The Company clears all security tl'anSacliOnS tlu•ough its clearing agent, R13C Clearing Corporation. Amounts
earned are reconciled munthly and paid in the subsequent month. As a result, the Company considers tlic
amounts due from its clearing agent to be fully collectible, and accordingly, no allowance for doubtful accounts
has been established.

NOTE. 4. OTHER RECEIVABLES

Included in other receivables are loans receivable and other amounts due front registered representatives. The
loans receivable are amounts advanced to employees as incentives. The unsecured loans are non-interest
bearing and gencially have it three year term. The loans are fbrgiven once the employees have met their length
of service obligations. If an employee Fails to meet the requirement and is terminated, management evaluates
the likelihood of collectability. Once management deems the receivable uncollectuble, the balance is written
ofl'. As of December 31, 2015, the balance ofthe loans receivable was $30.000.

Other amounts due from registered representatives are advances mode on commissions and chargebacks for
regulatory fees and other items. Amounts due from registered representatives as of December 3I. 2015 was
x+554.837.

NOTE 5. INCOiME TAXES

The Company accounts lbr income taxes under FASB ASC 740. "Income Taxes". Under FASB :ASC 7,10,
deferred tax assets and liabilities are recognized for the future tax consequences attributable to dil'icrences
between the financial statement carrying amounts of existint; assets and liabilities and their respective tax buses.
Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable income in
the years in which those temporary dificrences are expected to be recovered ur settled. Under FASB ASC 740.

7



YHA Financial, Inc. dba Phoenix Financial, Inc.
(flea Blacicwall Capital -Markets, lne.)

Notes to the Financial Statements

NOTE 5. INCOME TAXES (CONTINUED)

the effect on deferred tax assets and IlabiIities uf• a chan-c in tax rates is recognized in income in the period that
includes the enactment date.

The tax years 2012 to 2014 remain open to examination by the Internal Revenue: Service, the State of New
York, the City of New York and the State of Florida. 'fhe Company files its tax returns on the cash bads
method of accounting. Under the cash basis method, revenues are recognized when received ruttier than earned.
Wid costs :u•e recognized when cash is disbursed rather than \N-lien the obligation is incurred. The tax effects of
temporary differcnces that give rise to sionificant portions of deferred tax assets and liabilities at December 3l,
2015 are as fellows:

Deterred tax assets:

Net operating loss carryturwards $ 5.327

Total gross deterred tax assets 5,327

Deferred tax liabilities:

Accrual to casli tax adjustments (234?1)1 1

Net dere►-Nd tax liabilitica: 1228.1, 47

Income tax benclit (provision) for the yearencded December 31, 2015

consisted of the bellowing:

Deterred taxes expense $ 147 239

Income tax provision i---147.2(9

NOTE 6. FURNrrURF. AND EOUIPMEINT

Furniwry and equipment at December 31, 2015 consisted of* the Hollowing:

Furniture anal equipment 26,127
Less: Accumukited depreciation (14.435)

11,692

Rased on their cstimatcd useful fifv, furniture and equipment is calculated over 5 \,cars and 3 years,
respectively. Depreciation expense vvas $6.539 for the year ended December 31.2015.

8



MIX Financial, Inc. dba Phoenix Financial, Inc.
(flea Blaclovall Capital Nim-Bets, Inc.)

Notes to the Financial Statements

NOTE 7. OTHER INC.'O,NIE

Illcludcd in other Income is revenue from broker cha gebacks. These are amounts received from the clearing;
broker Ibr postage and other items. Amounts received From the clearing broker for the year ended December 31,
2015 was $283,958.

NOTE 8. STOCK BASED COMPENSATION

In compliance with financial reporlinf: standards of FAS13 A5C 7 18- Stuck 13ased Compensation, the Company
used the application of Black-Scholes Merton Stock Option Pricing Model to determine stock %varrants
immediately assigned once received valued at $402,268 as of December 31. 2015. The Company', warrunt
revenue and cornpensation is based on the volatility factor in the Black-Scholes model of 80% based on average
monthly volatility of selected peer companies. file risk-Free rated interest Mite used was approximately 1%
based on U.S. Treasury zero-coupon bond yields of maturities corresponding to the estimated expected term.

t,NOTE 9. NL'T CAPITAL REQUIREMENTS

'I'he Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 150-1 which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exCWLI 15 to 1. At Ilecertiher 31, 2015 the Company had net capital ui
$245.192 which was 5209,447 in excess of its required net capital. The Company's net capital ratio was 2.19 to
1.

NOTE 10. RELATED PARTY TRANSACTIONS

The Company occupies office space on a munth to month basis throb-. leased premixes of the Parent. Rent
expense for the year ended December 3I. 2015 was $253.1:34. In 2015, the Company entered into a
Management tee agreement with the Parent Ii)r managenlent services. Managenunt fee expense litr the year
ended December 3 I, 2015 was $400.000.

NOTE. 11. COMMITMENTS & CONTINGENCIES

During 2015, the Company entered into a sublease agreement for office space in Hauppauge. New York which
expires in January 2018. As a result of the: sublease agreement, the Company place a deposit of $7,387 with the
landlord reflected with other assets on the balance sheet. Future rent payments required under the lease are
$177,310. Rent expense for the year ended December 31. 2015 was $66.260.

'The Company is exposed to various asserted and unasserted potential claims encountered in the normal course
of business. In October 2014, the Montana Commissioner of Securities commenced all inquiry asserting Failure
to supervise. excessive coin missions, and Failure to comply with heightened supervision. This matter was
resolved in k1a.rch 2015 and resulted in disgorgement. restitution and tines in the amount of 5167.189. In
March 2015, the Company lost an arbitration with FINRA in the amount of$50,433.

9



1114X Financial, Inc. dba 1'huci ix Financial, 1►te.
(11::► Blackwall Capital 1.larket%, lne.)
Notes to the Financial St.itements

NOTE. 12. SUBSEQUENT EVENTS

These financial statements were approved by management and available for issuance on February 26. 2016.
Management has evaluated subsequent events through this date.

10



MIX Financial, Inc. clba Phoenix financial, Inc.
(tka I31ackwall Capital :Markets, Inc.)

tiupplcn►rut:u•y lul'urmntiou
Computation ol'Net Capital linter Role 150-1 of

the Securities anti Cxchtm,;e Commission
December 3I, 2015

NET CA I'll Al.

Total Members' l?quity

Deductions and/or Charges:

Non-Allowable Assets:

Other ree(:ivubles

Furniture and equipment, net

Deposits

Prelmid expenses

Tolai Non-Allmabl:: Assets

Net Capital

MIN IUMNFI CAPITA LR1-all;IRF.h1E\1'6-2/3'1/14OF 1WREO"VI'l.,

INDE.B11:DNESS OF $35,745 OR S5,01N) WI IIC11EVER IS Cdi VEER

Excess Net Capital

AGGREGATE' INDE13TEDNESS

Ratio of Aggregate Indebtedness tu Net Capital

S 351.611

574,537

11.692

7.357

42,,̀'03

636A19_

$ 245,192

35,7=15

209,147

536.IT

".I() to 1

There; are no material differences bevween the preceding Con1pLIU16 in of Net Capital and the Company's
corresponding unaudited fart 11 of Form \-1 7a-5 as o1• December 31. 2015.
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RT.I'OR"I (71 INDI PI:NDEN'I Rf.GIS"1'l:Rf"[) IIUBI.IC ACCOUNTING FIRM

To the Stockholder of, I,I-IX Finivacial, lac.
dbu Phoenix financial, Inc. (fka 131ncP%vall Capital Markets, Inc.)

We have reviewed rnaintgenlent's statements, included in the accompanying Exeurption Report, ill which (1) MIX
Financial, Inc. dba Phoenix financial, Inc. (fka Blackwall Capital Markets, Inc.) identified the tbllowina provisions
of 17 C.F.R. Slgc3-3(k) uudcr which f1IX financial, fine. dba Phoenix finttreial, Inc. (flat 131ack%v.11l Capital
A,arkrts, Inc.) claimed in exemption from 17 C.F.R. §240.I50-3, (2)(:i), (the "excmptirm provisions") and (2)
PFIX financial, Inc. dba P1loenix financial, Inc. (Ika 131ackwall Capital Markets, Inc.) stated that NIX financial,
Inc. dba I'huenix Finuncial, Inc. (!ka Blackwall Capital Market,, loc.) Inc( the identilicd exemption provisions
throughout the most recent fiscal year without exception. PRIX Financial, Inc. rlba I'hocnix !'financial, file. (fka
Blackwall Capital Iviarkcls, Inc.)'s management Is responsible Im- complimicc with the exemption provisions and its
statements.

Ow- rcvicw was coMdticted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and. accordingly. irlcluticd inquiries and other required procedures to obtain evidence about PI-IX
Financial, Inc. dba Phoenix Financial, 1110. (Ika Blackwall Capital Markets, Inc.)'s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the.  objective of which is the expression of
an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our rcvicw. we are not ;aware or any inaicrial mtodilications that should be made to manag unit's
statements referred to above Im them to be fumy slated, in all material respects, based on the provisions set I'arth in
paragraph (k)(2)(ii), of Rule 156-3 under the Securities Exchange Act off 934.

t~ ~~~1_~ ~.L~ f.-'~Gj. it ~~ ~,_ ►,iC1.11[ e.L Lac friCt_,~. ~~►1(I)il ;t(r

Somerset. Ncxv Jersey
February 26, 2016
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Exemption Report

We as members of management of PHX Financial, Inc. (the Company) are responsible for
complying with 17 C.F.R. §240.17@-5, "Reports to be made by certain brokers and dealers" and
complying with 17 C.F.R. §240.15c3-3: (exemption provision pursuant to Paragraph (1)(2)(ii)).
VVe have perforrned an evaluation of the Company's compliance with the requirements of 17
C.F.R. §§ 240.17a-5 and the exemption provisions. Based on this evaluation, we assert the
following:

(1) We identified the following; provisions of 17 C.F.R. § 15c3-3(k) under which the
Company claimed an exemption from '17 C.F.R. § 240.15c3-3: (exemption provision
pursuant to Paragraph (k)(2)(ii)) and (2) we rnet the identified exemption provisions from
January 1, 2015 to December 31, 2015 without exception.

PHX Financial, Inc.

I, Kevin Chtan, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is
true and correct.

Title: CEO

Date: February 26, 2016
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ROSENBERG RICH BAKER BERMAN & COMPANY
265 DavidxmAvenue, Suite 210 Somencl. NJ 08073.4120 rntaE 908.231-1C-00 lax 908.231-6frd4
I 1 i Dunned Rand, Suite 100 Maplewood, N1 070,10 mmu! 973-763.6363 ..x 973.763.4,L'0

Independent Accountant's Agreed-Upon i'r•ucedures Report
on Schedule (if Assessment and Payments (Form SIPC-7)

fo the Stockholder of
VI-IX Financial, Inc. dba Phoci ix Financial. Ine.
(Ika 131acktNall Capital Markets. Inc.)

In accordance %with Rule l 7x-5(c)(4) under the Securities Exchange Act of 1934, we have performed the procedures
cimmer led below with respect to the accompanying Schedule of assessment and Pavnients (Form S11'C-7) to the
Securities investor Protection Corporation (SIPC') for the year ended December 31, 2015. which were agreed to by
PRIX I inancial, Inc. dba i'hocnix Financial, hic. (Ika blackwall Capital Markets, Inc.) and the Securities and
Exchange Commission. Financial Industry Re4pulatory Authority, lac.. and SIPC. solely to assist you and the other
specified parties in evaluating PI IX Financial, Inc. dba Phoenix Financial, Inc. (fka I lackwall Capital Markets,
hic js compliance with the applicable instructions of 1'01'111 SIPC-7. PI IX Financial, Inc. dba Phoenix Financial.
Ine. (ika Blackwall Capital Nfarkcts, luc.)'s management is responsible for PI-IX Financial, Inc. dba Phoenix
Financial, inc. (aka 131ackwall Capital Markets, Inc.)'s compliance: with those requirements. This agreed-upon
procedures engsgcinent was conducted in accordance with attcstatiou standards cstablished by the American
hstinnci of C'crtilicd Public Accountants. The suCliciency of• these procedures is solely the responsibility of those
parties rytccificd in Ibis report. Consequently, we stake no representation regarding the suf iciency of the
procedures described belo\\ either ror the purpuse tier which this report has been requestecl or liir any other putpose.
The procedures we perrormed and our Findings are as follows-

I. Compared late listed assessment payments in Form SIPC-7 with respective cash disbursement records entries in
the general ledger and cancelled checks, noting no differences:

2. Ccmiparcd the amounts reported on the audited Fvro► X-17A-5 fir the year coded December 31, 2015 with the
tunounts reported in Faint SIPC-7 for the year ended December 31, 2015, noting no differences:

3. Compared any adjustment, rerorted in Form SIPC-7 with supporting schedules lilt] working papers prepared
by PI IX Financial, Inc. dba Phoenix Financial. inc, (aka 13lackwall Capital Markets, lac.) noting no differences.,

4. Proved the arithnictieal accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working paper reconciliations %uppoing the adjustments, noting no differences.

We were not enuaced to, and slid not conduct un examination, the ohiectivc of which Would be the expression of in
opinion on compliance. Accordingly, we do not express such an opinion. Had we perlbrmed additional
procedures, other matters might have come to our attent ion that would have been reported Ira you.

'Phis report is intended solely for the information and use of the speciIled parties listed above and is not intended to
be and should not be used by anyone other than these specif led parties.

=,1J 
l

Sontcrset, New .Ica :tiry
I•ebruary 26, 2016
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I'Ilt Financial. luc. dha I'liocnix financial, Inc.
(Ma Blseknall Capital iblarkets, Inc.)

Supplementary Information
SIPC General Assessment Reconciliation

As oi' December 31, 20 15

SIPC Net Operating Revenues Per General Assessment

Reconciliation Form SIPC-7

General Assessment at .0025

Payment Remitted with Form SIPC-6

Amount Due with Form SIPC-7

1>

$ 9,198, 730

S 22,997

(12,309)

$ 10,683
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PF1;\ 1+'iti uiriul, Inc. dba 1'hctcni. hinaucial, Illc.
(Ma Blackwall Capital i1`larkcts, Ittc.)

Financial titatcntcrtts aucl Supplcntcuta;y Iulurutatiutt
Pursuant to Rule 17,1_5, of* the

securitics and Exch:111l r Commission
Year Ended I)cccntbcr 31, 2015


