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Dear Ms. MacCullough:

This is in response to your letter dated January 12, 2016 concerning the
shareholder proposal submitted to SBAC by the New York City Employees' Retirement
System, the New York City Fire Department Pension Fund, the New York City Teachers'
Retirement System, the New York City Police Pension Fund and the New York City
Board of Education Retirement System. We also have received a letter on the
proponent's behalf dated February 4, 2016. Copies of all of the correspondence on which
this response is based will be made available on our website at http://www.sec.gov/
divisions/corpfin/cf-noaction/14a-8.shtml. For your reference, a brief discussion of the
Division's informal procedures regarding shareholder proposals is also available at the
same website address.

Sincerely,

Matt S. McNair
Senior Special Counsel

Enclosure

cc: Michael Garland
The City of New York
Office of the Comptroller
mgarlan@comptroller.nyc.gov



February 12, 2016

Response of the Office of Chief Counsel

Division of Corporation Finance

Re: SBA Communications Corporation
Incoming letter dated January 12, 2016

The proposal requests that the board amend its "proxy access" bylaw provisions

in the manner specified in the proposal.

We are unable to concur in your view that SBAC may exclude the proposal under

rule 14a-8(i)(10). Based on the information you have presented, it appears that SBAC's

policies, practices and procedures do not compare favorably with the guidelines of the

proposal and that SBAC has not, therefore, substantially implemented the proposal.

Accordingly, we do not believe that SBAC may omit the proposal from its proxy

materials in reliance on rule 14a-8(i)(10).

Sincerely,

Jacqueline Kaufinan
Attorney-Adviser



DIVISION OF CORPORATION FINANCE
INFORMAL PROCEDURES REGARDING SHAREHOLDER PROPOSALS

The Division of Corporation Finance believes that its responsibility with respect to
matters arising under Rule 14a-8 [17 CFR 240.14a-8], as with other matter under the proxy
rules, is to aid those who must comply with the rule by offering informal advice and suggestions
and to determine, initially, whether or not it may be appropriate in a particular matter to
recommend enforcement action to the Commission. In connection with a shareholder proposal
under Rule 14a-8, the Division's staff considers the information furnished to it by the Company
in support of its intention to exclude the proposals from the Company's proxy materials, as well
as any information furnished by the proponent or the proponent's representative.

Although Rule 14a-8(k) does not require any communications from shareholders to the
Commission's staff, the staff will always consider information concerning alleged violations of
the statutes administered by the Commission, including argument as to whether or not activities
proposed to be taken would be violative of the statute or rule involved. The receipt by the staff
of such information, however, should not be construed as changing the staff s informal
procedures and proxy review into a formal or adversary procedure.

It is important to note that the staff's and Commission's no-action responses to
Rule 14a-8(j) submissions reflect only informal views. The determinations reached in these
no-action letters do not and cannot adjudicate the merits of a company's position with respect to
the proposal. Only a court such as a U.S. District Court can decide whether a company is
obligated to include shareholders proposals in its proxy materials. Accordingly a discretionary
determination not to recommend or take Commission enforcement action, does not preclude a
proponent, or any shareholder of a company, from pursuing any rights he or she may have
against the company in court, should the management omit the proposal from the company's
proxy material.
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February 4, 2016
BY EMA[L
Securities and Exchange Commission
Division of Corporation Finance
OfCce of the Chief Counsel
] 00 F Street, N.E..
Washington, D.C, 2U549

Re: SBA Communications Corp.;
Shareholder Prn~c~sal submitted by the lYew'York City Retirement Systems

To Whom It May Canc~rn:

I wriie on behalf of the New York Cit}~ Retirement Systems (the "Systems"), in response to the
January 12, 2Q1b na-act cjn request (the ̀ `C~mpany Letter") sent by outside counsel for SBA
Communications Corp. (``SBA" ar the "Ccampany"). SBA contends that the Systems' proxy access
proposal (ihe "Proposal") may b~ omitted iiom the Com}~any's 2016 proxy materials, and seeks
confirmation from the Staff (ihe "Staff") of the Division of Corporation FinanEe (the "Division") of
the Securities and E~ccha~~c {Commission (the "Commission') that enforcen~enl action wilt not. be
recommended if the Company omits the Proposal.

'(~he Company wrongly seeks to exclude the Proposal from its 2016 proxy materials pursuant t~
Rule 14a-8(1)(10), an the basis that a 5%proxy access b~~taw, with a 10-person.~roup limit,
prouides sharel~Qlders with substantially the same rights as a 3%bylaw, with no cap on group size.
`Yet, tie Commission"s gasi guidance and prier no-action letters, together with actual statistical
resutis emerging from the 2Q15 and 20i 6 proxy seasons, and a key source rclicd upon by the
Compan}~, show otherwise. Based upon my review of the Proposal, the Company Letter, and Rule
14a-8, it is my opinion that the Proposal may not be omitted from the Company's 2(J1fi proxy
materials. The Systems respectfully request that the Staff'deny SBA's rec~z3est for "no-actin"
advice.
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I. The Systems' 3°fo Proposal and the Company's S% Bylaw

The Systems' Proposal states:

RESOLVED. Shareholders of SBA eammunications ("SBA") ask the board of
directors (the "Board") to amend its "proxy access" bylaw to:
a) allow a shareholder, or group of shareholders, owning 3% or more of SBA's
outstanding common stock continuously for at least three years to nominate and
include in SBA's proxy materials director candidates constitutinb up to 25% of the
Board;
b) eliminate SBA's group size limit of l0 shareholders; and
c) ensure loaned shares for which a shareholder has the power to recall on five days'

notice may be counted. as eligible toward the ownership requirement.

~'ut another way, the Proposal's requested amendments #a the Company's current S%proxy
access bylaw would reduce that bylaw's required shareholding for the nominating group frpm

5% to 3°!a; eliminate the bylaw's 10-person limit on the size of the group; increase from 20%o Co

25% of the Company F3oard the number of directors that the group could nominate; and allow
shares that are lent out under standard securities lending provisions to be counted in the 3%:

II, Discussion

7'he Company has not met its burden of showing under Rule 14a-8(i)(] 0) that the Company's 5%
bylaw substantially implemented. the Systems' 3%Proposal, which, as described above, would make.

significant changes to that bylaw, The purpose of Rule 14a-8(i)(IO) is to "avoid the possibility of

shareholders having to consider matters which already have been favorably acted upon by the

manabement." See S'ecurilies Excha~~ge pct Release No. 3d-12598 (July 7, 1976). Under that Rule, "a

determination that the company has substantially implemented the proposal depends upon whether [the

company's] particular policies, practices and procedures compare favorably with the guidelines of the

proposal." Texaco, Inc. (Mar. 28, 1991). By those standards, SBA's request for no-action advice should

bc: denied, as the bylaw. with its 5%o requirement and other limitations, such as on group size, does not

"compare. favorably" with the 3%.Proposal, which also does not have those further limitations.

A. Under Prior No-Action Advice, the Proposal Has Nat been Substantiaily Imnlementcd

Staff advice that that the Company's 5%bylaw did not substantially implement tl~e Systems'

3%proposal would be entirely in line with the Staffs prior advice in comparable situations. Most

notably, the Staff has already advised, in KSW, Inc. (March 7, 2012), that under similar

circumstances, a 5%proxy access bylaw did not implement a shareholder's 2%proposal. KSW

applies fully here, the only difference being the 3%threshold here, rather than KSW s 2%. To

quote that important letter in full:
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The proposal seeks to amend KSW's bylaws to xequire KSW to include in its
proxy materials the. nan7e, atong with certain disclosures and statements, of any
person. nominated for election,to the board by a shareholder or a group of
shareholders who beneficially awned 2% or morc of KSW's vutslanding common
stock and to allow shareholders to vote with respect to such nominee.

We note that KSW has adopted a bylaw.that allows a shareholder who has awned
5% ar more of KSW's autsta~ding common stock to include a nomination far
director in KSW's proxy materials. +Given the differences between KSW`s bylaw
and the proposal, including the difference in ownership teuels required far
eligibility to include a shareholder nomination for director in KSW's proxy
materials, we are unable io concur that the bylaw adopted by KSW substantially
implements the proposal. Accordingly, we do not believe that KSW may omit the.
proposal from its proxy materials in reliance on male 14a-$( )(I Q}, which permits
the exclusion of a proposal. if a company has already substantially implemented
the proposal.

Id. We have not.. found any na-action letter in which the Staffgives advice on this issue different
from that in KSW. If anything, the 6raad market movement since then (as described nn pp. 6-8
below) to an ownership threshold below S% for proxy access has. only served to reinforce the logic
behind the Staff's advice in KSW. The Company Letter does not discuss or cite KSW,

In other contexts, the Staff has similarly declined to issue ~xo-actio~~ advice under Rule. 14a-
8{i)(1 fl) where a: company's bylaws or attaer actions vary noticeably from what a proposal seeks,
.including as to percentage rcquiren~ents, and so would not be deemed tU substantially implement it.
Sera, c.g., Merck c~ Co. {Iularch 7, 20l 2) (proposal asked. that holders of 1 U% of voting power be
pertitiEted to call special meeting, whereas,: under New Jersey law, Merck was required to hold a
special.. meeting of shareholders only if court so ordered upon a showing; of goad cause by hotders
of 14%); general 1?ynanrics Carp. (3an. 24, 2Ql 1) (proposal asked that holders of i 0% of comn~an
shares be permitted to call special meeting, whereas company bylaw required 25%); Ghevi•on
G'c~r~~. (March 2~, 2009) (same issue.as in General Dyna»iic.~); Pank of America Capp. (Feb. 15,
24~ 3) (proposal requested policy that senior executives must retain. a significant percenia~e of
shares {2S%} acquired t}rough equity pay programs until retirerr►ent a~;e, whereas company's policy
called for executive af#iccrs ro retain at least 50% of the net after-tax shares. from future equity
awards until the executive officers owned at least 3OQ,fl00 shares); 7'he ~~Yendy's Cis, (Feb. 26,
2fl13) {under proposal, vesii~~g of equity awards to senior executives ~~rould not be accelerated upon
change in control; whereas under ea:ist n~ policy, change in control was simply not sale trigger far
vesting}.* Most recently, 1[] Pf1ZL'1', Inc. (Jan. 29, 2016), ttie Staff did not issue no-action aduice
under l~ufie 14a-8(i)(l q) where bath the proposal anti the bylaw required a director to step down if

*Tl~e grants of no-actio►i advice cited in the Company Letter (at p. 5) under Rule 14a-8{i)(10} with respect io
percentages for special meetings stand in marked contrast. to General Dytia~nics C"or~~. (Feb. 6, 2009), the
proponent failed to s~e~ifiy that a group owning the requested TO% should be pennitied to ca11 a special meeting.
In 13a~rk ofA1iterica Cor,~~, (Qec. 15, 201 Oj, the company had already amended its bylaws to adopt the i U% level
that the proposal saugi~t. In 3M Co. {Feb. 27, 2 08), the proposal asked c~nfy that holders ofa "reasonable
percentage" of 3M's stool: h et tl~e power to call a special meeting. In B~r~(ers Groti~~ {Mar, t I, 24Q8}, the ~rapasal
asked only that there be "no restriction on the shareholder right to call a special. meeting, compared to the standard
allowed by applicable la~~."' HR:re, in-the no-action letters sue cite on this. page, a~~d in the 3% F'ropasal, the
proponents clearly specified the percentages and other terms trey sought, and the companies failed co match that.
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she did not receive a majority vote, but the proposal would allow the board to retain that departing.

director only temporarily, whereas the bylaw allowed the board to reject her resignation entirely.

The one grant of no-action advice und~x (i)(10) as to proxy access Chat the Company cites,

General Elect~•ic Co. {March 3, 2015), had facts quite different From those here, in that the GE

bylaw had the same 3%ownership threshold as the shareholder proposal, rather than the 5%here.

Moreover, the proponent in CE apparently submitted no opposition to the na-action request, and so

made no azguments that the other differences between the bylaw and the proposal, such as that

bylaw's 20-person limit on group size, would be inconsistent with a finding of substantial

implementation. Here, those other terms are significant, and further reinforce the view that the

SBA 5%bylaw did not substantially implement the Systems' 3%Proposal, because the bylaw

imposes significant additional limitations on the. exercise of proxy access. Speciftcally:

1. As explained below (at p. 5), the Company's 10-person limit an the size of the

nominating group, which the Proposal. would remove,. imposes constraints that the

Commission had earlier found undesirable for Rule 14a-1 l ,notwithstanding the

argument that the Company bases on the snapshot of its current share ownership.

2. The Systems' proposed increase, from 20% to 25% of the Board, in the number of

directors that could be nominated has a real impact, given SBA's current 8-member

Board,. http://ir.sbasite.com/directors.ctin. The current 20%would yield only one

director, whereas 25°/a would yield two directors, a signifcant increase in potential

influence on an 8-member Board.

3. finally, the Proposal's requested inclusion in the 3% of shares lent out under

securities tending programs is material, too. Securities lending programs are

common among institutional investors, and exclusion ~f tent shares could materially

impact a group's shareholdings. See "Stock-Lending Recalls Emerge as Proxy

Access Issue," Financial Times "Agenda," (Nov. l5, 2015) (Exhibit A hereto).

In sum, based an the face of the 3%proposal and the S%bylaw, prior Staff no-action

advice would strongly support a determ nAtion under Rule l 4a-$(i)(10) that. the; Company, by its.

proxy access bylaw, has not substantially implemented the Systems' Proposal.

As shown below, a significant body of evidence doing beyond the face of those documents also

demonstrates that the Company has not substantially implemented the Proposal.

B. The Views and Actions of Regulators and Market Participants Show that a

S% Proxv Access [3v~aw Uoes Not Substantially Implement a 3% Proposal

The views .expressed by the Commission, investors and proxy advisors (including as cited

by SBA), and the actual outcomes of votes and corporate actions, show that the Commission, and

most corporations, advisors, polled investors and shareholders at annual meetings have seen a 3%

proposal as very different from a 5% proposal.

First, as discussed at length incur January 15, 2015 letter to the Division an behalf of the

Systems with respect to Rule 14a-8(ix9) (Exhibit B hereto), the Commission itself, in framing its since-

vacated proxy access Rute 14a-11, carefully weighed the empirical evidence and extensive public

comment to conclude that a 3%aggregate shaxeholdinb requirement, with no limitation on group size,
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better implemented the aims of proxy access, compared to a 5% requirement and limitationson group

size. See SFC Release ~Vo. 34-62764, "Facilitating Shareholder Director Nominat+ons," (eff. date Nov.

15, 2014) (the "SEC Release"}. To quote just two examples from our letter, the Commission had stated

that 3%was appropriate because if was "nat so high as to make use of the rule unduly inaccessible as a

practical matter the ability to exercise proxy access":

We believe that the 3%threshold, while higher for many companies and

lower for others than the thresholds advanced in the Proposal, properly

balances our beliefthat Rute l4a-i l should facilitate shareholders' lraditionai

state law rights to nominate and elect directors with the potential costs and

impact of the amendments on companies. The ownership threshold we are

establishing should not expose issuers to excessively frequent and costly

election contests conducted through use of Rule 14a- 11, but it is also not so

high as to make use of the rule unduly inaccessible as a practical matter.

SEC Release at p. 83. The Commission also rejected a limit on group size, such as stated in the

bylaws adopted by SBA:

In adopting a uniform 3%threshold for alt .companies, as opposed ~p a lower

ownership threshold for all. companies, we are mindful that the rule will allow

shareholders to form a group by aggregating their holdings to meet the

ownership threshold. Indeed, as we assumed in the Proposing Release and as

some cprt~menters told us, in many asses shareholders will need tQ farm

groups to meet the ownership threshold for the purpose of submitting director

nominations pursuant to Rule 14a-1 l . Commenters also pointed to instances

of coordinated shareholder activity in recent "vote nd' campaigns as support

for the ability of shareholders to form groups. We have adopted a number of

amendments to our rules that will facilitate the formation of groups for this

purpose.. .

SEC Re%ase at p. 87. Based on those.. points and the other careful reasoning. we cited from that Release,

the Company's bylaw, key terms of which are at odds with those in the Commission's prior Rule l4a-

11, cannot substantially implement a proxy access proposal that closely follows that Rule.

The Company attempts to avoid the impact of the Commission's well-considered concerns

about the general ability to meet a 5%threshold and about limitations on group size by arguing that

meeting a higher threshold, and with a sharply limited group, would be easier at SBA, since a

current snapshot of SBA's mutable shareholder list slows, in summary, that "28 individual

shareholders hold, in the aggregate, mare than 50% of the Company's common stock" (Company

Letter at p. 8; similar at p. 9). But a review of SBA shareholdinf s {spreadsheet, based on figures

downloaded from the Bloomberg database, attached as Exhibit C) shows that no more than 15 of

those holders of 1 % or more had owned their 1% or more for ai Ieast 3 years as of the third. quarter

of 201 S. Even of those 15, several had already sharply reduced their SBA shareholdings since

2013.1- Mare generall}~, in a volatile stock trading marketplace, no one can predict who will hold

what an~aunt of any company's shares in future years.. It would thus. be sheer guess~~ork for any

company to assert that in the years ahead, a 5%o threshold with n 10-person group limit would be

t Moreover, some of the 1 S mAy hold many of their SBA shares as custodians, and not as the beneficial owners.
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just as workable as 3% with no cap on group size, based on who happens to own the stack today.
That unprovable speculation cannot serve as a basis for a showing of substantial implementation.

Notably, the key evidence cited by the Company as to investor views on proxy access

(2015-2016 ISS Global Policy Survey Summary of Results, dated Sept. 28, 2015, cited in

Company Letter at pp. S-9}, clearly states that investors averwhe)mingly take a negative view of

any proxy access bylaw (such as SBA's) with an ownership threshold over 3%and/or a group size

limit under 20. The 1SS Survey asked:

In the event that a shareholder proposal to provide proxy access receives majority

suppt~rt, and the board adopts proxy access with material restrictions not contained in

the shareholder proposal, which types of restrictions should be viewed as problematic

enough to call into question the board's responsiveness and potentially warrant
"withhold" or "against" votes for directors?"

As shown below, in the comptete table copied from the t55 report, fully 72% of investors

responded that "An ownership threshold in excess of 3%" would suffice to raise such a concern.

An even higher 76% of investors responded that "an aggregation limit of fewer than 20

shareholders" would suffice to raise those concerns:

I~~~~c~,tsit' tiutt-Itivt•titi~~

An ownership threshold in excess of 3% 7296 14%

An ownership threshold in excess of 596 90°k 5296

An ownership duration greater than three years 900 44%

An aggregation limit of fewer than 2Q shareholders 76% 2396

A cap on nominees set at less than 20°k of the
existing board (rounded downy 79°l0 25°6

More restrictive advance notice requirements 70°k 20°k
Information disclosures that are more extensive
than these required of the company's nominees.
by the company, the SEC, or relevant exchanges 80°!0 399'0

Renomination restrictions in the event a proxy
access nominee fails to receive a stipulated level
of support pr withdraws his/her nomination 68% 20%

Restrictions on compensation of access nominees
by nominating shareholders 72°~ 2690

SBA's references to the 1SS Report make only the unconvincing points (Company Letter at

pp. 8-9) that "8b% ofnon-investor respondents and 2$% of invcst~r respondents" were not

seriously concerned by a thresh~ld that was over 3%but was not over 5%, and "a substantial

majority (77%) of non-investor respondents and substantial minority (24%) of investor

respondents" were not seriously concerned by a group size limit of less than 20, As the views of

72°lo and 76% of investors, respectively, are f'ar more probative than those of 28%0 or 24%0 of

investors, the 1SS Report should he read as sound evidence that in the eyes of most investors, a 5%

bylaw with a 10-person gaup sire limit cannot substantially implement a 3%proposal with no cap

on group size.

Further, as to ISS's own inEluentiai views on the subject, the 1SS Report states on p. 19, in

line with the views ~f the irzvesto►•s surveyed:
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Currently, ISS will generally recommend in favor of both management and/or
shareholder proxy access proposals with the following provisions:

o Ownership threshold: maximum requirement of not more than 3% of the.
voting power, .. .

ti Aggregation: minimal or no limits on the number of shareholders permitted to
form a nominatinb group,..

7'he empirical evidence of actual company and nuestor behavior iri fhe past year is even
more striking than. the helptui Survey evidence, in demonstrating that public companies themselves
view a 3%proxy access :bylaw, and not. a 5%substitute, as reflecting a broad consensus an what.
would constitute viable proxy access. Specifically, from early 201 S to the present, dozens t~f public
companies, when enacting their ownproxy access bylaws ar proposing them to shareholders for
approval,. have overwhelmingly selected 3%, and not 5%, as the appropriate ownership threshold.
Specifically, while we have seen several varying datasets, they generally concur that over Z 00
companies have now .proposed or adopted 3%o bylaws, while fewer than 20 had adopted or
proposed S%bylaws. For example, our internal database cuncntty shows 1 ~44 company proposals
~r bylaws at 3%, and only 1 l at 5%0. TI~►at is a very clear sign that public companies themselves see
3%, and riot S%, as the accepted standard for proxy access bylaws:.

While the Company no#es that "The Vanguard Group {`Vanguard'), the Company's largest
shareholder, confirmed in its mist recent pz~oxy voting guidelines that it supports a threshold of 5%
of a company's outstanding shares" (Company Letter at p. $}, Vanguard, in practice, .has not
always opposed 3%o proposals. In particular, Vanguard's web posting, "Our prox}~ voiin~ and
engagement efforts: An update," after referencing the 5%threshold, disclosed that in the 20I 5
proxy season, "Qased ate our evaluation, we voted for 15 shareholder and 11 manage~r►cnt
proposals to adopt access (most of which had ownership requirements of less than 5%). We
also engaged with more than 60 recipients oi`shareholder proposals and urged them to adopt proxy
access." ~~2G' ~1hUUl.1~anguard.comfvan~uar~(-~re~~.~~-~ c~tin~lund~+ic-~»i-~ otin~;! (emphasis added}.

Moreover, im~estors in doyens of public companies have given strong support to 3%
proposals in the. actual votes at ~nnuai meetings. Tliat support was detailed icy the Systems' 3une
17, 2015 letter to the Division on the interpretation c~fRule 14x-8(i)(9) {Exhibit ll hereto). As that
letter noted in a table and accompanying text:

Voting Results of 2Q15 NYC Funcls Proxy Access Proposals
NYC Funds

- _--. Resolutions
Number of companies agreeing to implement proposal before annul meeting vote 6

Total number of proposals voted 59
Percentage of }~raposats passing 64.41%
Percentage of "near misses" (proposals receiving 45%-49.9%} 18.64%0
Total percentage of proposals receiving 45% or higher support 83..05%0
Percentage of proposals receiving above 70%support 11.86%

Average level of support for all shareowner proposals 56.62%
AverAge supp~ri for passir3g pro~~osals 63.46%
Average level of support for failed proposals X4,24%
Average level ~f support. for "competing" board proposals 41.?9%
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Six companies agreed with the reform and announced prior to a sharcowner vote

their intent to adopt proxy access, prompting withdrawals of the proposals. To
date, 60 proposals regarding proxy access have been. voted upon. Almost two-
ihirds (fi4%} have received majority support. The average voting; support has been

57%. Seven resolutions (or l2%) have received over 70%support, with the
highest receiving 93%and 40%. Of the proposals receiving over 50% support, the

average vale as been 63%. Of the resolutions that did not obtain greater than 50%

support, 11 proposals (or 19%) have fallen within 5%points of reaching majority

(i.e. obtained between 45%and 49.9% support). Remarkably, 83% ~f proposa3s
received 45%support nr above..

Id. As that June ] 7, 2015 Letter further showed, when 3%proposals and S% proposals weni head

to head in six instances, shareholders voted overwhelmingly for the 3%proposal in 3 cases, and

still gave the 3% proposals a vote within a few points of a majority in the other 3, including SBA:

Table 3: Votes Received by "Competing" Proxy Access Proposals To-Date in 2015$

Company Board Proposal Shareholder Proposal __
The AES Corporation 36.17% 66.36%
Chipotle Mexican Grill 34.71% 49.86%

CloudPeak Energy 25.92°!0 71.12%

F.xclon 52.58°/n 43.6Q%

SBA Communications 51.b5% 46.28%

Vistcon Corporation 21.,15% 75.6?°l0

Id. In sum, shareholders —even at SBA. -- have given such strong support to 3%proxy access proposals

— perhaps leading directly to the current corporate c~nscnsus for 3% bylaws aver 5% bylaws —that one

cannot say that a 5%o bylaw could "compare favorably with the guidelines of the [3%J proposal."

While SBA. attempts to argue (Company better at p. b) that the 46.25% vote in 2015 in favor of a

3%proposal, contrasted to a 51.65% vote for 5%, should now effectively bar a second vote on a 3%

proposal, both the. facts and the SEC's guidance negate that argument. First, the Company's statement

(Company Letter at p. 2j that the few holders of over 30% of SBA stock agreed in 2Ul S on a 5%/ 10-

person proposal means that as a matter of simple math, if that 30% group then voted against the 3%

proposal, close to two-thirds of SBA's other shareholders had to vote for the 3%proposal; for it to

exceed 46%. That is a powerful showing of support by the broader mass of SRA shareholders fora 3°/Q

proposal, and well worthy of a second vote. Indeed, with the heightened consensus since that 2015 vote

in favac of 3% proposals, it is very possible that the necessary seven percent of that broader mass of

SBA shareholders would shift to supporting the Systems' 3%Proposal, so as to give it a majority at

SBA's 2016 annual meeting.

# For purposes oi'consistency, 'fable 3 tabulates all vote percentages as the percentage of "yes" votes divided by votes cast.

(for this 201b fetter, we have omitted a contest between two 3°ta proposals at Expeditors lnternatinnal).
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Second, the SAC itself, in adopting the former Rule 14a-11, stated that shareholders could

propose lower ownership thresholds than the 3% in the Rule, thus permitting "... a lower ownership

threshold, a shorter hnldin~ period, or to allow for a ~,reater number of nc~ininees if shareholders of a

company support such standards." SEC. Release at p.17. Similarly, when the SEC enacted former Rule

14a-11, it also amended Rule 14a-$ specifically to permit proxy access proposals requesting less

restrictive terms than the 3/3/25 ceiling established in its universal rule. Thus, the SEC's intent in

granting private ordering was to permit investors to vote to modify existinb proxy access terms. It

would, therefore, be appropriate to aIlaw a vote to reduce the higher 5°~/o threshold here. Third, the 46°!0

vote that the 3% proposal gained at SI3A in 2015 far exceeds the 3%/6%/10%minima in Rule 14a-

8(i)(12) for a repeat vote on a similar proposal in subsequent years, Such astrongly-supported proposal

merits a second vote.

For each of the above reasons, the Company's no-action request should be denied.

IIt. Conclusion

For the reasons set forth herein, the Systems respectfully submit that the Company's request for
"no-action" advice under Rule 14a-8(i)(] 0) should be denied. Should you have any questions ar
require any additional information, please do not hesitate to contact me at the number listed above.

Thank you for your consideration.

Sinc 1

ichard S. imon
Cc: Kara MacCullou~;h, Esq.

Greenberg Traurig P.A.
maccullou~hk'uo,>~Uaw.con~

Michael Garland
NYC Office of the Comptroller
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Stock-Lending. Recalls Emerge as Proxy
Access Issue

By Amanda Gerut November 30, 2015

The fine print in some companies' proxy access. provisions is raising questions for investors
about possible incompatibility with their stock-lending programs.

Some proxy access provisions require that investors have the ability to recall loaned shares of the

companies where they are seeking to exercise proxy access rights within three days. For the most

part, three days will be enough time to get the securities back from a borrower, observers say.
But for some less liquid or small- and micro-cap stocks, the three-day deadline will be difficult
to meet. In addition, some investors' agreements with borrowers don't allow for such a short
time frame.

As a result, some investors are working behind the scenes to convince companies that giving

stockholders too little time to recall loaned securities is counterintuitive, and potentially

detrimental to investors' own shareholders.

"This is emblematic of all the little restrictions that have been layered on to [proxy access

rules]," says Scott Stringer, New York City's comptroller, in an e-mailed statement. "At a

minimum, these restrictions make it more difficult for investors, and, frankly, these things may

freistrate an otherwise seemingly meaningful bylaw,"

Representatives from the comptroller's office have been engaging with companies on the issue,

and some companies have begun tweaking previously amended bylaws in order to rectify any

potential incongruity with investors' securities-lending; programs.
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For example, Priceline Group this month made changes to its bylaws in order to extend the

amount of time investors have to recall shares on loan from three to five days, explains Leslie

Lafferty, a spokeswoman for the e-commerce company. Priceline worked with New York City's

pension representatives to make tweaks to its bylaws so that exercising proxy access rights

wouldn't include any potential or unintended additional hurdles for shareholders.

Lafferty says the company didn't have any major concerns in extending the recall time frame

from three to five days.

"We think [the proxy access amendment] is shareholder friendly and we were happy to do it,"

writes Lafferty in an e-mail.

The intersection of investors' securities-lending programs and corttpanies' proxy access bylaws

is esoteric. Leal teams drafting companies' disclosures may not be familiar vsrith investors'

securities-tending programs or agreements with borrowers. Meanwhile, securities-lending

experts at investors' companies may not be familiar with the text of bylaw amendments

companies are adapting in order to grant investors proxy access rights,

However, securities lending is considered a "common practice" by the SEC, as the Council of

Ynstitutiona! Investors notes in its proxy access best practices document.

i

In a typical securities-lending transaction, investors such ~s;pensian or mutual funds lend a

portion of their securities throubh a lending went to a borrower. The recipients are often hedge

funds, broker-dealers, derivatives traders or market makers. In exchange for the securities loan,

investors receive collateral, which is often. cash. Lenders pay an interest rate to the borrower far

the collateral, and the collateral is reinvested so the lender can earn a higher return. The spread

between the interest rate and the collateral reinvestment returns provides incremental income to

investors, less the amount investors pay to lending agents to manage the transactions. Investors

may also eam a lending fee from borrowers.

The Financial Stability Oversight Council estimates that the value ofsecurities-lending

transactions in the U.S. is just under $1 trillion. And while income from securities lending is

relatively small, it can quickly add up to the bcnef t of the investors' own shareholders. The

Financial Times noted recently that BlaekRoek earned $477 million from securities lending last

year.



U.S. trade settlement rules require that trades consummate within three days. The SEC's
Regulation SHO states that when a broker fails to deliver, securities that have been out on loan,
the broker typically has five days to purchase or borrow securities of a like kind and quantity.

Yet, for the stocks of some small-cap, mid-cap and thinly traded companies, three days or even
five days may not be enough time for investors to recall shares on loan, says Greg Korte,
practice leader for trust and custody and a securities lending consultant at Mercer.

Korte explains that S&P S00 stocks, for instance, are generally exCremely liquid and can be
recalled very quickly if investors need them. However, less liquid stacks or those in high demand

among borrowers generate a !ot of income for "everybody in the securities-lending food chain,"
says Korte. In those cases, borrowers —and their brokers —may be less willing to give up
money-making positions quickly. Such stocks on loan are referred to as "super specials."

The super specials "may not be coming back" if investors recall them, says Korte. Even if
collateral from the securities loan had to be used to repurchase shares, the transaction may not
happen quickly enough in order for the investor to meet the proxy access recall time frame and

verify to a company that they can meet ownership' thresholds stated in proxy access provisions

because of the lack of institutional liquidity of the stack.

"As for those high-earning, small-cap stocks, I am dubious whether you can get them back in

five days," Korte says.

Yet, he adds that in his experience, investors tend to be very judicious about the stocks they lend.

If investors are engaging on corporate governance issues at a company, investors tend to be less

willing to lend the company's stock — even if it could be potentially lucrative to do so, says

Korte. In addition, if investors are exercising proxy access rights, it stands to reason that

investors would recall shares in time to vote them in support of their board candidates.

Mike McCauley, a senior officer of the State Board of ~►dministration of Florida (SBA), says
recalling securities on loan has been "quick and painless." He describes SBA's lending pxo~ram

as "large and refined" and notes that the program is managed by its fixed-income unit. Shares

have been known tocome back an hour after a recall request is made, he says.

He adds that if SBA is engaging at a higher level with a company or submitting a shareholder

proposal, shares of that company would be internally prohibited from going out on loan. Even

though the risk of recalling the shares might be minute, McCauley says the amount of income

earned from lending wouldn't be worth the governance downside of potentially not getting the
shares back.

However, the ease of recalling shares will be more idiosyncratic at the investor level and

dependent on how loans are structured, lending volumes and investors' overall holdings, he says.
For the most part, investors have been engaging with large, blue-chip companies on proxy
access. Investors still have lingering concerns about how smaller companies will address
securities lending and proxy access, he says.



At the same time, companies so far have been sensitive to implementing balanced proxy access
regimes, says. McCauley.

"Securities lending is one of the many things that could be tilted or biased in the company's
favor if they make it too restrictive or onerous," he says.

While concerns so far have been focused on three-day recalls, some companies' proxy access
provisions allow five days for investors to recall shares that may be on loan if investors decide to
exercise their proxy access rights.

AIG, Clara, Co~ocoPhiliips, McDonaid's and Southwestern Energy require that investors
have the ability to recall shares in five days if investors seek to nominate directors to be included
in management's proxy materials and proxy card.

Still, other companies give investors even more flexibility.

For instance, Goldman Sachs Group's proxy access bylaws state that investors' loaned shares
will count toward the amount of shares investors need to have to meet the company's 3%
ownership threshold as long as investors have the power to recall the loaned shares within "a
reasonable period of time." Investors must also recall the loaned shares in time for Goldman's
annual meeting.

Similarly, Hess's proxy access provisions require that investors recall loaned shares "by giving

requisite notice."

Progressive Corp. requires that investors have the power to recall shares, and investors actually
have to recall them prior to the date that ownership is tested.

3M requires that investors recall loaned shares no later than when investors notify companies
that they will be exercising proxy access rights and nominating board candidates. The shares
must remain recalled through the annual meeting.

Companies that have opied for loaned shares to be recalled within three days include Merck &
Co., Target, United Natural Foods, Visa and Yum Brands.

Pat McGurn, special counsel at ISS, says vague limits on the use of loaned shares to meet
ownership thresholds have been highlighted as one of "seven deadly sins" in the Council of
Institutional Investors' publication on best practices for proxy access. McGurn, in an e-mail, says
ISS expects to see more investors engage with companies on their proxy access bylaws in 2016
and some "[ine-item veto activism" on provisions requiring quick recalls of stocks on loan.

"Notably, share lending agreements appear to vary in the notice required for recall," says
McGurn. "While three days appears to be a popular window in many agreements, other contracts
widen it to five or more days. Issuers could save themselves some pain by providing a window
wide enough to cover all contingencies."
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BY EMAIL
Keith F. Higgins
Director, Division of Corporation fiinance

Securities and Exchange Commission
l0~ F Street, N.E.
Washington, D.C. 20549

January 15, 2015.

Re: Whalc Foods Market, Inc. No-Action and Rule 14a-8(i)(91

Dear Director Higgins:

We write on behalf of the New York City Employees' Retirement System, Che

Teachers' Retirement System of the City of New Yark, the New York City Police Pension

Fund, the New York City Fire Department Pension fund, and the New York City Board of

Education Retirement System (collectively the "NYC Systems"), to join in the January 9,

2015 request of the Council of Institutional Investors (the "CI1 Letter") that the Division of

Corporation Finance reconsider and revise the Staff s interpretation of Rule 14a-8(ix9) that

led to the issuance of no-action advice in Whnle Fuods Market, Inc. (Dec. 1, 2014), so that

a company will not be permitted to omit a shareholder's proxy access proposal by reason of

submikting a competing proposal.

The NYC Systems have a particular interest in, and exposure to, the issued raised by

the Whole Foods matter because, in fall 2414, they submitted proxy access proposals to 75

public companies. The NYC Systems' precatory proxy access proposals, similar to that in

Whole Foods, would enable an individual or group holding 3°/fl of the shares, for 3 years, to

nominate 25% of the directors (the "3/3 rr►ode!"). To date, 17 of those companies have
made no-action requests to the Staff, based on the companies' submitting competing proxy

access proposals with more stringent terms than the 3/3 model in the NYC Systems'

proposal. It is possible that dozens more such no-action requests may Follow this proxy

season. The outcome of those no-action requests, and thereby the inclusion or exclusion of

the NYC Systems' proxy access proposals in those instances, rests upon the resolution of

the Rule 14a-8(i)(9) interpretation at issue in Whole Foodt.,:
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The NYC Systems join in the very valid broad concerns raised by the Cll Letter,
and by the Whole Foods proponent's December 23, 2014 Request for Reconsideration, as to
the inapplicability of Rule 14a-8(i)(9) to any precatory shareholder proposals that seek the

same broad class of change as management's by-law proposals. Qut in addition, we note
that the special circumstances of proxy access proposals strongly reinforce those concerns
here. In particular, when the Commission adopted its 2010 proxy access rule, it undertook

careful analysis, both internally and through the public notice and comment process,

Although Rule 14a-1 I is not now in effect, that process created a unique record as to the

impact of various choices on the efficacy of proxy access. SEC Release No. 34-6?76~,

"Facilitating Shareholder Director Nominations, " (eff. date Nov. 15, 20 t 0) (the "SEC

Release").

That record in the SEC Release shows that competing company proposals an proxy

access that vary from the Commission's and NYC's 3/3 model have effects so different

from that model that: shareholders will not be confused between the different proposals;

the outcome of shareholder votes will yield clear guidance to boards; and to allow exclusion

of shareholders' 3/3 proposals under Rule 14a-8(i)(9) would present shareholders not with

a company proposal for proxy access, but rather with no meaningful proposal for proxy

access.

First, as to the 3%ownership threshold, the Commission determined that 3%was

appropriate because it was "not so high as to make use of the rule unduly inaccessible as a

practical matter the ability to exercise proxy access":

We believe that the 3%threshold, while higher for many companies and

lower for others than the thresholds advanced in the Proposal, properly

balances our belief Chat Rule 14A-I 1 should faeiti~tate shareholders'

traditional state law rights to nominate and elect,di~ectors with the

potential costs and impact of the amendments on companies. The

ownership threshold we are establishing should not expose issuers to

excessively frequent and costly election contests conducted through use of

Rule 14a- 1 I, but it is also not so high as to make use of the rule unduly

inaccessible as a practical matter.

SEC Release at p. $3.

The Commission further determined that a higher ownership requirement, such as 5%, might

render proxy access unviable:

We are concerned, however, that use of Rule 14a-1 I may not be
consistently and realistically viable, even by shareholder groups, if the
uniform ownership threshold were set at 5% or higher. At the 5%
minimum ownership requirement for individuals as advocated by many of

those same commenters, only ?0% ofpublic companies had even one

.,
. .

~.'
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shareholder satisfying that requirement. Finally, even applying a 3%
threshold for shareholder groups, the data identify combinations involving

five or fewer shareholders that add ups to 5% or more as theoretically
achievable in as few as 21% ot'public companies — at )east 25%fewer than
with a 3% threshold.

All of these data thus suggest that a uniform 5% ownership requirement
would be substantially more difficult to satisfy than the 3%requirement we

are adopting.. .

SEC Release at pp. 88-89 (footnotes omitted).

Importantly, the Commission found that even its 3% requirement made proxy access viable

only because the final Wile aisa permitted the formation of a shareholdergroup to meet the 3%

threshold:

We selected the uniform 3°l0 threshold based upon comments received, our

analysis of the data available to us, and the fact that the rule allows for

shareholders to firm groups to aggregate their holdings to meet the

threshold...
***

In adopting a uniform 3% threshold for all companies, as opposed to a

lower ownership threshold-for all companies, we are mindful that the rule

will allow shareholders to form a group by aggregating their holdings to

meet the ownership threshold. Indeed, as we assumed in the Proposing

Release and as some commenters told us, in many cases shareholders will

need to form groups to meet the ownership threshold for the purpose of

submitting director nominations pursuant to Rule 14a- l 1, Commenters

also pointed to instances of coordinated shareholder activity in recent

"vote no" campaigns as support for the ability of shareholders to form

groups. We have adopted a number of amendments to our rules that will

facilitate the forrnation of groups for this purpose, . .

SEC Release at pp. 83 and 87 (footnotes omitted).

The Commission also found that athree-year holding period was long enough, but no linger

than needed, to assure that only "significant, long-term holders" could make use of proxy

access:

After considering the comments, we have decided to adopt athree-year

holding requirement, rather than the proposed one-year requirement.

***
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Although two commenters suggested even longer holding periods, we

believe that a three year holding period reflects our goal of limiting use of
the rule to significant, long-term holders and appropriately responds to

commenters' suggestions regarding the length of the holding period.. .

SEC Release at pp. 106-07 (footnotes omitted).

Finally, the Commission determined that a formula for the maximum number of board

nominees that effectively limited that number to one director was nat appropriate. Accordingly, it

set that number as the greater of one director or 25% of tfie board, explaining:

We also believe that a lower threshold, such as 10% or 15%, may result in

only one shareholder-nominated director at .many companies.. .

SEC Release at p. 141.

We have compared the SEC's and the NYC Systems' 3/3 model with the

terms presented 6y the competing proposal of Whole Foods and those of the 17

companies seeking no-action relief as against the NYC Systems' proposal under Rule

14a-8(i)(9). Our review shows that under the Commission's findings in the SEC

Release, those competing proposals would have the practical effect of making proxy

access unviable:

~ Companies typically proposed higher ownership thresholds, most commonly

S%, but ranging up to 9°/a in the original Whole Fords proposal.

• Companies' proposals typically prohibited the use of shareholder groups to

reach the required percentage.

• Companies' proposals typically required a longer ownership period, usually 5

years.

• Companies' proposals typically limited the number of directors to the greater

of 1 or 10- t 5% of the board.

• Companies' proposals typically had not just one, but a combination, of the

preceding more difficult requirements.

`That summary of companies' competing proposals, when compared to the 3/3 model, and

read against the Commission's findings in the SEC Release, indicates that shareholders will be

able to perceive and understand sharp differences between the 3J3 model and the companies'

unviable proxy access proposals, and boards will be able to understand the shareholders' votes as

clear expressions of preferences on proxy access. Moreover, taking the proponent's Whole

Foods Request for Reconsideration as an early opportunity tp,co~rect the application of Rule

14u-8(i)(9) to precatory proxy access proposals will facilitate proper outcomes in dozens more

proxy access no-action requests. That action will also ensure that when shareholders get to vote

on proxy access, they are presented with at least one proposal that, under the Commission's

findings, will actually provide a viable path for shareholders to nominate directors for election to

the board. Finally, it will prevent the possibility that in successive years, a company could
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continue to submit competing proxy access proposals, thereby keeping a shareholder proxy

access proposal offthe ballot in perpetuity.

Accordingly, we urge the Division of Corporation Finance ro reconsider the Rule 14a-8(i)(9)

issues in t~l~ole Foods, revise the Staff's advice on the no-action request, and thereby aid the

correct application of Rule 14a-$(i)(9) to these prosy access proposals.

Thank you for your consideration.

Sincerely,

j ^. ~

~. ~ij ------1 ~ - .}
Richard S. Simon

Cc:
Hon. Mary Jo White, Chair, U.S. Securities and Exchange Commission

Hon. Luis Aguilar, Commissioner, U.S. Securities and Exchange Commission

Hon, Daniel M. GAllagher, Commissioner, U.S. Securities and Exchange Commission

Hon. Kara M. Stein, Commissioner, U.S. Securities and Exchange Commission

Hon. Michael S. Piwowar, Commissioner, U.S. Securities and Exchange Commission

~_~

~_
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Michael Garland
ASSISTANT COMP7'ROI.LLsR

CORPORA7'ECOVERNANCEAND
NFSPONSEBLE INVI%S7MENf

June 17, ?Ol 5

Ct~ of NEw Yotuc
OFFICE OF THE COMPTROLLER

SCOTT M, STRINGER

Mr. Keith F. Higgins
Director, Division of Corporate Finance
Securities and Exchange Division
100 F Street, N.E.
Washington, D.C. 2Q549

Via email: i9review@sec.gov

Re: Interpretation of Rule 14a-8(i)(9)

Dear Director Higgins:

M U~ICI PAI. BUI LDINC
QNE CEMRE STREET, ROOM 62g
NEW YoRh, N.Y. i0007-2341

Tr•r.: (nz) 669-25t7
F~x:(2i2)6bq-4o~2

MG~RL~N~~)DSPTR 1 t FR.NY ' n]V

[ write on behalf of the New York City Employees' Retirement System, the Teachers'

Retirement System of the City of New York, the New York City Police Pension Fund, the New

York City. Fire Department Pension Fund, and the Netiv York City Board of Education Retirement

System (collectively the "NYC Systems") in light of the January 16, 2015, announcement that the

Division of Corporate Finance (the "Division") would suspend interpretation of Rule 14a-8(i)(9),

the "conflicting proposal" provision (or the "Rule"), during the 2015 proxy season and undertake a

review of the Rule's application. ~ This letter supplements our letter to the Division of January 15,

20 X S, on the subject of the application of the Rule to proxy access proposals.

The NYC Systems have appro:cimately $160 billion in assets invested on behalf of 715,000

active and retired New York City employees. As long-term investors in U.S. capital markets, the

NYC Systems have an extensive history of advocating governance practices at portfolio companies

that we believe will promote sustainable value creation. Rule 14a-8 plays a crucial role in enabling

shareowners, such as the NYC Systems, to present to boards and fellow shareowners a proposed

reform and to register votes via proxy on other proponents' proposals, thereby enabling boards to

gauge shareowner sentiment on suggested reforms. Indeed, many governance practices in the U.S.

market have gained traction and subsequent widespread adoption via tha Rule 14a-8 process, such

as the spread of majority voting standards for director nominees, clawback policies, and annual

elections f'or directors.

StAtement from Chair Mary Jo White. January 16, 2U15. http:/hvww.sec.~v/news!statemendstatement-on-conflicting-

proxv-pro~sals.html. See also Announcement from Division ofCorparate Finance. 3anuary lb, 2015.
http;/hvww.sec, ~ovlcorptin/annauncemenVcf-announcement---Wile- t 4a-8i9-navie«•s.html.



We are grateful for the Division's work to adjudicate no-action requests and we believe
there is a role for guidelines to ensure that the shareowner resolution process promotes efficiency,
balance, and integrity. We are concerned, however, that prior to the January 16 announcement, the

Division's recent broad interpretation of Rule 14a8(i)(9) had denied shareowners the ability to
present and vote on proposed reforms and enabled gamesmanship by companies. We therefore
welcome the Division's review of the Rule's interpretation.

The Division has the opportunity to considerthe voting results of the 2015 proxy season to

inform its review. Based on our examination of these results, we believe the Division should define

a narrow interpretation of the Rule by which two proposals addressing the $ame subject should only

be viewed as conflicting if they would bind a board to enact incontrovertibly irreconcilable

proposals. As the circumstances in which even two.bindin~ proposals could truly present a clear

conflict are very limited —perhaps, for example an independent chair proposal vs, a combined

Chair/CEO proposal —the Staff should avoid the risk of denying investors the right to vote,

particularly since the binding-precatory combination effectively eliminates the risk of any harm.

The results of the 2015 proxy season demonstrate that such a narrow interpretation would

adhere io the mandate of the Rule, would not result in "directly conflicting" proposals, would not

result in "contusing or ambiguous results," and would avoid the specter of gamesmanship in the

market. In contrast, a broad interpretation would frustrate the use of private ordering on matters

such as proxy access, by preventing shareowners from communicating to management useful

information on their preferences. We take each point in turn below.

The Division Has the Authority to Issue un Interpretation Without Notice-And-Comment

The U.S. Supreme Court recently held in Perez v. Mortgaxe Bunkers Associutron, 135 S. Ct.

199 (Mar. 9, 2015), thAt the Administrative Procedure Act {APA) exempts agencies issuing

interpretive rules from notice and comment requirements. The Perez Court underscored that §4 of

the APA "specifically exempts interpretive rules from notice-and-comment procedures. Because an

agency is not required to use notice-and-comment procedures to issue an initial interpretive rule, it

is also not required to use those procedures to amend or repeal that rule." Id. at 1200. As the prior

views of the Division and its Staff are only interpretations of the Rule, the Division may change its

interpretation of the Rule without requiring notice and comment.2

NYC Systems' Interes! in the Rute

'The NYC Systems have a particular interest in an effective and balanced interpretation of

the Rule. For the 2015 proxy season, the NYC Systems sponsored 75 precatory shareowner

resolutions requesting that portfolio companies adopt bylaws to enable shareowner access to the

proxy ("proxy access"). The resolution is modeled on the vacated Securities and Exchange

Commission (the "SEC") rule that would have enabled. holders of 3% of shares, who have held such

shares for at least 3 years, to nominate on the pro:cy up to 25% of a board. Additional investors filed

at least 25 additional proposals based on the same or a substantially similar model. We believe that

z The June 10, 2015, letter from eve corporate law firms to the Division erroneously asserts that a change in the

Division's interpretation of the Rule would be something more than an interpretive rule. That letter did not cite or

discuss the U.S. Supreme Court's Perez ruling. httn:/hvww,sec.govlcamments/i9reviewli9review-S ;~df.



had the SEC not suspended issuing advice an the Kule, shareowners 4vould have been denied the
ability to cote on many of these resolutions.

Votinb results from the 2Q l 5 annual meetings, as laid out in Table. i, demonstrate strong
market support for proxy access resolutions based on the SI?C's 3%/3 year/25%model. Table l
summarizes voting results on 2015 NYC Systems-sponsored proxy access proposals far which final
vote tabulations gave been filed with the SEC. (See Appendix A for a fu11 list o~voting results.)
Voting results on other proponents' proxy access resolutions, which were substantially similar, a~~e
largely similar.

Table 1: Voting Kesults of 2015 NYC Systems Arax~~ Access Proposals3
NYC Systems
Resolutions

Number oFcompanies agreeing to implement proposal before annual meeting vote 6

Total number of proposals voted for ~vE~ich FnaE results are available ~9
Percentage of proposals passing 64.~t 1
Percentage of "near misses" (proposals receiving ~S%-X9.9%) 18.64%

Tota! percentake t~t~proposals receiving 45% or higher support 83.0°in

Percentage of proposals receiving above 7Q% support 11.86%

Average IeveI of support for all shareowner proposals 56.62%

Average support for passing proposals fi3.=16%

Average level of support for failed prop~sais ~.y~%
Average {eve! of'suppurt for "competing" board proposals ~i1.79%

Six companies agreed with the reform and announced prior to a sharcowner vote their intent

to adopt proxy access, prompting withdrawals of the proposals. To date, we have final voting results

for 59 of ttte 62 proxy access proxy proposals that }gave been voted upon. Almost two-thirds (b4%)

have received majority support. The average votinb sup~oi~t has been S7%. Seven resoli~tio~is {or

12%) have received over 70% support, with the highest receiving 93%and ~0°fo. Of the proposals

receiving giver ~0%support, the average vote as been 63%. flf the resolutions that did not obtain

greater than 50% support, 11 proposals (or [ 94%) have fallen within 5°lo points of reaching majority

{i.c:. obtained between 45%and 49,9% support). Remarkably, 83% of proposals received 45°l0

support or above.

Among proposals receiving- less than majority support, the .average vote remained above

a0%, despite board opposition and high insider ownership at several companies. At the two

companies that did not oppose the resolutions (i.e., made no recommendation or recommended

votes in favor of the resolution}, the proposals garnered alarost unanimous support: 93% at Apacl►e
Corporation and 90% at Republic Services, lne.

We kz~uw of fe~v, if any, other shareowner resolution topics that have garnered the same

level of immediate and substantial support anc~ traction among investors as has the 3%/3 ye~zrf25%

model of the proxy access proposal.

' Table t suntrnarizes all NYC Systems-sp.~nsored proxy access proposals voted during 20! 5 far which companies have

disetosed vote results in SGC filings as of tune 16, 2015.
3



It is important to note that shareowner support for board-sponsored "competing" proxy
access proposals (mosk with 5%ownership thresholds) has been far more modest, averaging only
42%and failing in the majority of votes. Thus, if the shareowner 3%proposals and the strong vote
results on those proposals had been disallowed this season, 'companies might have erroneously
concluded that investor sentiment for proxy access was tepid at best. The shareowner proxy access

proposals thus provided valuable information to issuers and investors alike.

No sharEowirers encountered multiple proxy proposals in 2015 t{rat "directly conflicted"

In 2015, seven companies filed proxy statements that presented to shareowners both a

management-sponsored and a shareowner-sponsored proposal for proxy access. None of the seven

companies encountered inherently opposing proposals. All seven shareowner proposals, and all but

two company proposals, were only advisory in nature.

Table 2: I~iature of Proposals When Two Froxy Access Proposals Appeared on 2015 Proxies

Company Board Proposal

AES Corporation ~~ Non-biading
Chrpotle Mexican Grill Binding
CloudPeak Energy Binding
E;cefon Non-binding
Expeditors Intemationtil Non-6ipding
SBA Communications Non-binding
Visteon Corporation Non-binding

____ _ ShareoKver Proposal _ _ __
Non-binding
Non-bindinb
Non-binding
Non-binding
Non-binding

' Non-binding
Non-binding

Thus, each company simply received mostly advisory sharcowner feedback on their pret~erences as

to pcoxy access. Neither shareowners nor managers were confused.

Moreover, of the companies that presented board-sponsored, non-binding proposals, several

stated in their pro:cies that they saw the benefit of presenting two proposals on the same topic in

their proxies in order to gauge investor sentinnent on the different proxy access models proposed in

each. For example, AES Corporation wrote in its 2015 proxy:

In light of the Stockholder Proxy Access Proposal set forth in Proposal 9 and the

considerations addressed in this Proposal 7, the Board determined that stockholders shatr(d

be provided the opporluniry to consider alternative provisio~rs under which proxy access

may be impleme»ted. Both the Management Proxy Access Proposal and the Stockholder

Proxy Access Proposal are not. binding, meaning that approval of either or both will not

result in an amendment of the By-Laws. Although the Board could have adopted or

proposed for stockholder approval an amendment to the By-Laws to provide for proxy

access, the Board determined that any decision to implement the Management Governance

Proposals and/or the Stockholder Proposa{s should be addressed at the same time, after

stockholders have had an opportunity to evAluate and vote on the alternative and conflicting

terms of those proposals: ~ (Emphasis added.)

° AES Corporation. 201 S Proxy Statement. P. 66.
http:i/wwwsee.aov~A rchives/edgar/ds~ta/87d761 /OOOR87d76115000014/a201 Snroxvstatement.htm#s34$bE:iefdd?b420c
bt79G2afU495e861
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Similarly, Exelon wrote in its 2015 proxy:

....Accordingly, the boartt believes that shareholders should have the onportunity to
consider alternative nroxv access nroaosals....'I'he board will take into consideration the
shAreholder vote for and against each proposal and will also seek additional shareholder
input on proxy access through Exelon's long-standing program of outreach to its
shareholders. If a majority of shares reQresented ai the meeting in person or by proxy and
eligible to vote are voted in favar of either, proxy access proposal. Exelon intends to bring to
a vote at the 2016 annual meeting of shareholders a binding proposal for amendments to
Exelon's bylaws to implement some form of proxy access.5 (Emphasis added.)

Visteon Corporation likewise stated:

...ITIhe Board determined chat stockholders shUutd be provided the onvortunity to

consider alterrrutive provisions under which proxy access may be imalemented....
Although the Board could have submitted a binding proposal for stockholder approval an

amendment to the Bylaws to provide for proxy access, the Board determined that any

decision to implement proxy access through amendments to the Bylaws should be addressed

after stockholders have had an opportunity to evaluate and vote on the alternative and

conflicting terms of the Management Pro~cy Access Proposal and the Stockholder Proxy

Access: Proposal 6 (Emphasis added)

The evidence from the season underscores our view, and several companies appear to agree,

that two proposals cannot be fundamentally conflicting as long as at least one of the two proposals

is non-binding in nature.

Despite the SEC Suspension of the Ru/e, ND companies experienced voting results 1hu1 were

"inconsistent and Ambiguous. "
~~ . .

Table 3 below details the voting results at each of the s~~en companies where shareowners

voted on two proxy access proposals. in all cases other than Expeditors International, the board

proposal required 5%ownership thresholds, among other differing terms. At Expeditors

International, the board proposed a 3%ownership requirement for 3 years, but limited the

nominating group to no more than twenty shareowners and the slate size to 20% of the board.

The diverse support Ievels shown in Table 3 indicate that shareowners were not confused in

understanding the different proxy access proposals on whichthey were asked to cast their votes. !n

no case did both proposals earn a majority vote. In all but one case, one proposal or the other got a

clear majority vote, with a margin over the other proposal in excess of 5%. Even in the one very

minor exception, Chipotle, the shareowner proposal got anear-majority of 49.86%, compared to

management's 39.71%. Those seven Boards face no ambiguity or difficulty interpreting the voting

results. Rather, in each case, tfyey simply got clear and valuable information, typically available by

no other means, as to what shareowners truly preferred.

S Exelon Corporation. 2015 Proxy Statement. P 8I,
http://~vww,sec.eav/Archives/edear/data/1100;~57i000114312515098237/d87G808ddefl4a,hhn#rom87680$ 17.

`' Visteon Corporarion. 2015 Pro~cy Statement. P 52. `
http:~/www,sec.~ov/Archives/ed~arldata/I ! f 1335,'0001 193 t2515 [6783 Ud913720ddef14a.htm#toc913720 20.



Table 3: Votes Received by "Competing" Proxy Access Proposals To-Date in 20157

Com~anv i_ Board Pro~osat Shareowncr proposal
The AES Corporation 3G.17% 66.36%
Chipotie Mexican Grill 3~i.71 °io 49.36%
C1oudPeak Energy 25.92% 71.12%
Exclon 52.SX % ~t3.6Q%
Expeditors International of T0..~2°fo 35.43%
Washington
SBA Comrntinications _5I.(~S% x}62$%
Visteon Corporation 2l.l5°fo 75.67%

The prier interpretu[io~r of the Rule crereled u risk of "gamesmarrsltip"

Chair White raised a pivotal point when questioning to what extent the Rule may result in,
"unintended consequences ar~c~ potential misuse of our process."g Evidence from the ?015 proxy
season reveals that the Rule, as initially interpreted in the Sta#'f s li'h~~le Foods• no-action advice
{Dec. 1, 2014), }y1fI7flYrnvn (Jan. !6, 2015), creates a risk oti gamesmat7ship by issuers.

Follow•in~ Whole Foods, twenty-live adclit onat companies (seventeen of which ~ti~ere
responding to NYC Systems-sponsored proposals) quickly submitted requests For no-action relief
under the Rule. Each request unequivocally represented that at its upcoming.: annual meeting, the
company would be submitting for shareowner approval its o~vn resolution to provide for proxy
access. (See relevant excerpts in Appendix t~.)

Despite those public promises to the SEC and to investors that each company ~vou)d be
presenting a proxy access proposal, 13 of the 25 companies failed to present any can~pany-
spo~sored proposal on prox}~ access. Indeed, in their opposition statements to sharcowner proxy
access resolutions, 11 of those t 3 companies opposed and argued aKainst the entire eoncepi c~t~
proxy access in any form. Those opposition statem~.nts variously described any form of proxy
access as being "unnecessary, disruptive and potentially destabilizing," "disruptive and harmful,"
having "signi#leant adverse consequences," etc. (Sec Appendix C Foe a selection oi'excerpts from
company proxy staten~e~ts.)

The ciran~atic shift, from companies' put~lic representations to their regulator that their
boards have "determii~cd to submif' purported "conflicting proposals" an proxy access, to not
submitting any such proposal, coupled with their subsequent broad opposition to the very concept of
proxy access, highlights a serious risk tron~ a t~road interpretation of "conflicting proposals" under
the Rule; ~ampanies, by ilaiming an intention to submit a competing proposal that khey othcnvise
h<:d no intention to submit, could game the Ru(e to prevent ti~otes on sharearvner proposals that
might garner very substantial majorities. We agree with Chair Whites sentiment that
gamesmanship shatild have nc~ place in the process. That is particularly so when companies' sole

1 For purposes of consistency, Table 3 tabulates aU vote percentages as the percentage of "yes" votes divided by votes

cast. Italicized results denote mojority-supported resolutions.
8 Chair l~~tary 10 'White. "A E'e4v Observations on Shareholders in 2U 15." T'ulane University Law Schovl 27th Annual
Corporate Law Institute New Orleans, Louisiana. March ! 4, 2015. http:lhv~-w.sec.eov/nees•s/speechr`nbserti~ations-on-
sharetmldcrs-?01 ~.}itm1.
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aim may be to block shareowners from providing information to management about their

preferences on a precatory proposal.

Bcryond Access: The Rule's Excessively Broad Impact Beyond Proxy Access

We note that the Division's historic interpretation of the Rule has impacted proposals on

topics other than proxy access. For example, the Division has permitted companies to exclude

proposals addressing clawback provisions and chAnge-in-control severance agreements for future

equity plans and awards, in cases where the company has sought shareowner approval on an

executive plan on that year's proxy statement, even where no direct conflict exists. Using the same

analysis as for proxy access, aboard-sponsored equity plan proposal does not "directly conflict"

with a precatory shareowner proposal that requests prospective policy reforms to be implemented in

a way that does not conflict with existing contracts, equity plans, or agreements. if shareowners

approve both proposals, a board could readily understand that shareowners agree with the broad

equity plan provisions as presented on the proxy, but also agree that future plans should incorporate

the recommendations of the shareowner proposal. For that reason, too, a narrow interpretation of

the. Rulc is warranted.

Conclusion: Towards a Workable Interpretation

The results of the 2015 proxy season have provided an unprecedented "real world"

experiment on the extent to which a narrow application of the Rule going forward would achieve a

proper balance, by precluding binding proposals calling for opposite results, but otherwise allowing

shareowners to inform management as to their preferences. We submit that the above evidence

supports the proposal that two proposals addressing similar topics, in which at least one proposal is

not binding, would not result indirectly conflicting proposals, would not generate ambiguity or

difficulty in interpreting the results, and —crucially —would foreclose the temptation of

gamesmanship which appeared to be at play early in the 2015 proxy season. Such a revised

interpretation is permissible. under Perez, and would facilitate the use of private ordering on matters

of shareowner concern such as proxy access.

W~ appreciate the Division's consideration and would weEcome the opportunity to discuss

this further.

Sincerely, ~'~

r ~ ~~ , '~ ~ ̀̀ ,1

Michael Garland

9 See ConocoPhillips (Febniary 28, 2014), available at: httv://wHw.sec.ffov~divisionskorpfinJcf-noaction/14a-

8l2014/amaleamatedbankconoco02?814-t4a8.pdf, See also Boeing (February 25, 2014), available at:

htta:l/www.sec.eov/divisions,'corpfinlcf-r►oaction/14a-8/2014/nvicemploveesboeingnew022514-14a8.pdf,
reconsideration denied (March 14, 2014).



APPENDIX A: Vote Results on NYC Systems 2015 Proxy Access Propos11s1°

Apache Corp. 5/14/2015 290,383,3A3 12,799,745 92J29t W/mgmt support

RepubhcServites S(3</2Q15 258,039,973 29.6ii,192 89.90°4 No 6o~rd recommendation

Avon Products Inc. 5/6/2015 253,679,164 81,a22,a29 75.7(ff:

V~steon Corporation 6/11/2015 23,553,2x8 7,574,138 75.67% 7115%

FlrstEneigytorp. 5/19J2015 226,599,452 90,710,293 7L41'M

Cloud Peak Enrrgy inc. 5/13/2015 32,254,575 13,095,864 7L12!S 15.92%

Netfiix, Inc. 6(9/2015 34,it0,915 13,954,205 70.9775

Hasbro inc. 5/21/2015 70,069,231 32,315,90A 68.62%

Roper technologies inc. 5/29/2015 58,921,688 26,238,212 67.60%

American Elretnc Power Co . 1nc 4/21/2015 220,511. ll5 1D7,900,329 6715X

Alpha Natural Resources, Inc. 5/21/2015 59,286,157 29,013,558 67.14%

YaborSinJu~tries~td. 6J2/2015 178,a5A,6J7 87,%56,711 6LOax.

TM~eAESCorporation 4j23/I015 411,136,143 206,374,419 66.36% 36.17%

EQiCorporat~oo 4(IS/2DI5 74,818,968 38,020,840 66.319

AvalonBay Communiges lnc. 5/21/2015 T3,495, 20d 39.628,900 04.97%

Freeport-McMoRan Copper &Gold Inc 6(10/2015 A25,900,219 230,7&1,820 64.86%

Duke Energy Corporation S!Y/ZD15 269,370.537 160,063,Q56 62.7391

f.Urathon Oil Caporallon d/29/2015 321,344,551 191,116,715 6Z 71% Fnacied SM bylaw (OA/09/15)

Occidental Vatroleum Co~porano~ 5/1(2015 36b,835,985 224,740,075 62.01%

OiE Energy Company 5/7/2015 76,842,A06 47,738,202 61fi89G

PPL Cotporatlon 5/]0(2015 299,445,A95 188,042,670 61.4356

Range Resources Corporation 5/19/2025 $7,435,806 Sb.114,765 60.91%

Anadarko Petroleum Corporation 5/12/2015 227,684,098 155,358,45a 59.4~ri6

eBaylnc. 5/1/2015 544,459,733 371,585,696 59.41%

Vertex Pharmxeuticals Incorporated 6/4/2015 126,4]8,219 89,918,865 S8.a4'K

C~von Energy Corporanon 6/3/2015 S6i,~58.C2a 118,61&598 58.15T:

Apartment Investment and Management Company A/2$/2015 74,T76,090 SM1,847,692 57.6475

fF industries Holdings, inc, 5!15/2015 20,943,385 15,575,591 57.35'.K Enacted S%bylaw (02/04/15)

Southwestern Energy Co. 5/19/1015 197,027,012 104,510,272 56.41%

ClmarexEnrrgyCo. 5/]4/2035 42,120,311 32,835,128 _ 56.19%

Alliance Data Systems Corporation 6/3/2015 28,815,793 22,880,569 55.75

HCP, Inc. 4/30/2015 203,604,625 163,327,815 55.49'x Enacted 5%bylaw (02/08/15)

Chevro~Coryoration 5/27/2015 708,419,594 571,606,25q 55.34%

ConomPMlifps 5/12/2015 447,379,995 374,315,255 54.28%

The Pricallne Group Inc. 6JA/2015 23,288,5% 20,103,340 53.67h Enacted 5%bylaw (03/l8J15~

Murphy Oil Corporation 5/13/2015 79,723,018 70,614,732 52.96%

NessCapaation 5/6/2015 119,517.383 114,348,657 51.09^4

EOG Resources, mt. x/3012015 2Z7~790,419 221.305,020 SQ72% Will enxt 591 bylaw

Chfpotle Mexican Grill, Inc. 5/13/20.15 iZ,81$183 12,890,393 49.86Sf 34.71%

ExHon Mobil Corporation 5(17/2015 1,28x.189,2130 1,316,119,928 49.40'16

pioneer Natural Pesources Co. 5/20/2015 62,328,930 63,%1,416 x935% wll enacts%bylaw

ale~ion P~a~maceuticals. Inc 5/6/2015 87,188,567 89,946,367 49.226

PcaboAyEnergyforp. 5/4/2015 87,325,721 92,136,153 48.66%

CONSOLEnergylnc. 5/6/2015 93,574,378 105,682,362 4G.9b%

FleetCorTechno~ogies, Inc 6/10/2015 34,877,823 39,482,060 46.9Q76

SBA Commun~[a;ions Corp. 5/21/2015 51,720,353 60,025,326 4e.28M 51.6594

Southern Company 5/27/2035 260,446,276 303,750,942 46.16%

vCA Inc. 4/16/2015 32,996,452 38,850,678 45,9394

Cabot 011 &Gas Corporatlon x/23/2015 160,149,721 193,704,930 45.26'n Enacted 5%bylaw (03/11/15

~~ew vork Community Bancorp Inc. 6/3/015 118,849,9(3 148,935,836 44.38% Enacted SX bylaw ~03/;7/1S1

melon Corporation 0/28/2015 270,056,108 349,307,1b5 4.3.60% 52.58 6

Level 3Communtcations, Inc. 5/21/2015 127,494,652 164,923,459 83.6096

Noble EnerQy,ln[. 4/28/2015 1a1.2a2.669 192,278,654 42.358

PACCARInc. 3; Z3/2015 126,433,775 17d,&i 7,968 41.97"4

NVR, Inc. 5/5/2015 1,533,810 2,161,770 41.50'M

Urban Outfitters Inc. 6/2/2015 A7,743,389 69,758,730 40.63% HVgh inside ownership

Arch Conl lnc 4/13/2015 36,747,909 61,518,909 36.18% Enacted S?6 bylaw (02/26/15)

Westmoreland Coal Co. 5!19/1015 4,888.484 8,765,554 3581K6

Expeditors ~n2ernational o(Washington Inc. 5/21/2015 53,626,528 99,456,162 35.03 70.3256,

10 .AppenJix A includes alt NYC Systems-sponsored proxy access proposals voted during ?015 for which companies

have disclosed vote results to (fie SEC in things as of June i6, 20 t 5.
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APPENDIX B: Excerpts from Select No-Action Requests ,:. ,
r
.:.

The following excerpts are Taken from letters companies sent to the Securities and Exchange
Commission requesting no-action relief to exclude a precatory shareowner proposal requesting that
the board implement proxy access. 1n each, the companies unequivocally state their intent to include
a board-sponsored resolution to implement a proxy access provision at the company's 2015 annual
meeting,

The Board has determPned to submit a proposaC to stockholders at the 2DI5 Annual
Meeting with respect to proxy access for director naminatioras... (Alpha Natural Resources;
emphasis added)' ~

The Company believes that the Proposa) may properly be excluded from the 201
Proxy Materials pursuant to Rule 14a-8(i)(9} because the .Proposal directly conf]icts with a
proposal to be submitted by the Company in the 2415 Proxy Materials.... The Board has
determined to submit a proposal to the Company's stockholders at the 2Q15 Annual Meeting
with respect to proxy access for director nominations (the "Company Proposal").
Specifically, the Board intends to seek stockholder approval of a proxy access framework
that would permit stockholders...(Conoco Phillips; emphasis added)~Z

Tl~e Company respectfully requests that the Staff concur in the Company's view that the
Proposal may be properly excluded from the Proxy Materials pursuant to Rule 14a-8(i)(9)

because the Proposal directly conflicts with the Company's own proposal.... It is anticipated

that the Corporate Governance Committee of the Board will recommend that the Board
submit a proposal to shareholders at the 2015 Meeting with respect to proxy access for
director nominations (the "Company Proposal")....The specific text of the proposed
Regulations amendments. implementing the Company Proposal wr!! he incturled in /he

Prazy Materials... {FirstEnergy; emphasis added)13

Cimarex Energy Co. {the "Company") intends to provide shareholders at its 2015 AnnWa!
Meeting ojShareholders {the "2015 Annual Meeting ") wiNr the opportr~nity !o vote on a
Company-sponsored {andBoard-recommended) "proxy access"proposal that would grant
substantial, long-term shareholders with access rights to the Company's proxy statement and
proxy card for eligible shareholder director nominations."... "The Company's Board plans to
sabmit a Company-sponsored proposal at the 201 S A~rnua! Meetin~~ (the "Company
Proposal") seeking shareholder approval of a proxy access framework..."....(Cimarex;
emphasis added}~'~

The Company believes that the Proposal may properly be excluded from the 2015

~~ Alpha Natural Resources. No-action request letter. hnp:lhvwwsec.eavldivisions/corofin/ct=noaction/I~#a-
$/20 { S/~ccomptrollealpha02051 S-14aS.pdf. `

~~ Conoco Phillips. No-action request letter. http://ww~v.sec.~avidivisions/corpfin/af-nnactic~n/14a-
$/~O1 iicomptrol(crofthecitvnyconoco020515_ 14aR.adf.
"~irstEnergy. No-action request letter. htt~://wwwser.~,ov/divisions/coffin/ct=no~ction/14a-
8/207 5lnycremployeeretirementtirst020515-I 4aS.pdf,
~'' Cimarcx. No-action request letter. http:f/www.sec.govldivisions/corpfin/cf-noactionll4a-
8/~0 15/romptrol iercit~ fnewyorkcimarex0205 I ~1- l Aa8,ndf,



Proxy Materials pursuant to Rule 14a-S(i)(9) because the Proposal directly conflicts with a
proposal to be submitted by the Company in the 2015 Proxy Materials.... The Board has

determined to submi! a proposal 10 the Company's stockholders at the 2015 Annua~t
Meeting with respect to proxy access for director nominations (the "Company Proposal").

Specifically, the Board intends to seek stockholder approval of a proxy access framework...

(Peabody Energy; emphasis added}15 ~ r

The CompAny believes that the Shareholder Proposal may properly be excluded from the

201 S Proxy Materials pursuant to Rule 14a-8(i)(9) because the Shareholder Proposal directly

conflicts with a proposal to be submitted by the Company in its 201 S Proxy Materials...

The Board has determined to submit a proposal to shareholders at the 2415 Annual Meeting

with respect to proxy access far director nominations (the "Company Proposal").

Specifically, the Board intends to seek shareholder approval... (Noble Energy; emphasis

added)16

'S Peabody Energy. No-action request letter, http~/lwww.sec.gavtdivisic~ns~corpfin/ct=noacti~n/!4a-
812015~comptrollercityoCaewvorstate020d 15- t 4a$.pdf.
'6 Noble Energy. Flo-action request letter. http://~vww.sec.govJdivisions/corpfin~cf-noactioNl4a-

8/?01 ~/comgtrol lercitvnewvorknoble0205 t 5-) 4a8.~df.
io



APPENDIX C: Excerpts from Company Proxies Op~asin~ Proxy Access

The following is anon-exhaustive list of excerpts from companies that had initially
disclosed their intent to include aboard-sponsored proxy access resolution at their 20 (5 annual
ri~cetings in siatemen[s to the Securit[es and Exchange Commission, but subsequently opposed
proxy access in any form in 2015 proxy materials.

Allnwirr~ ,st~ckfrr►lrlers to rromirrate competing candidates fi r director in our proxy
stnterrtent wcluld trseerp the r~2le of the i~tde/~e►t~te~rt n«mi~rutinK urrcl c•~~rporale ~r~vernarrce
cclmt~~ittee and our board in one o£tlae most crucial elements of corporate governance, thy:
selection and nonZinat on of direetors....lmplementution ref a Prr~xy Access Bytux~ C'outcl
Have r~ Nunrher ~~rOthe~r Signifrcant Adverse Consequences (Alpha Natural Resources.
(nc.; emphases addedj~'

The Board recommends that tirou vote against this proposal because it ignores the et~'ective
vUice stockholders already have, undercuts the critical rote ofthe independent Committee on
Directors' Affairs, and wotiJd intradkce air unnecessary, disruptive anr/ potenliully

destafiilizin~ dynamic into the Board election process. Cn short, the proposal advances a

solo€ion for a problem that does not exist at ConocoPhillips, and does so at the risk of

considerable harm to our Company.... The Board believes tl~~t nrv~~ access may have a

numfier of siKniftcant adverse consequences and c{~uld hurm a~rr Company, Boars! and

stockholders (Conoco Phillips; emphases addecl)~ x

We believe that, because of their unique positions, the indenenderrt Corporate Governurtce

Committee and yv~rr Shard are helter situated thurr individr~nf investr~rs or special

interea~ts,~roups to assess the par~icuiar qualifications of potential director nominees anc! to

detern~ine whether they will contribute to an effective and ~v~ll-rounded Board that operates

openly and collaboratively and represents the interests of all shareholders and not.just Those

with specsal interests....Uirfettered proxy access would (~y~ass anr! r~ndermine our carefully

desi~ne~t director nnmintrting process by placi~r~ directly into ►r~~minntion ecurrlidules ~vho
may fail to satisfy your Company's independence or other qualifications or who may fail to

cc~ntrib~te the needed experiences and perspectives to the Unix on your B~ard....Yot~r B~larrl

alsr~ heCieves that replacink r~rrr current ~r~cess witfr proxy access c~reld he disruptive and

Jrarntfir! t~~ the operutio►rs ofyvrfr Bt~urd and, as a result, our sf~areholc~ers by unnecessarily
shifting the responsibility and expense of soliciting proxies for shareholders with special

interests or short-term interests from such shareholders to your Company. (FirstEnergy

Corporatior3; emphases adcled)19

tlllow~ing stockholders to usz our proxy i~~aterials f'or contested director elections will not

improve our corporate governance. T~ather, pro_ry access could hurrn c ur Company, our

~' Alpha Natural Kesources, Inc. ~Q t 5 ,annual M9eeting Proxy.
httn:''~v~vwscc.eot~~:lrchves/cds~aridata/l_iQlU63i0001 19.> 12~ _l_51 ~~,~8ld885726clilefl4a.htm
13 ConocoPhiliips Corporation. 201 Annual Meeting proxy.
http'lhv~vw sec aryl archives/ed~arrdat~! 1163165/OQO I ! 04659 C 5O23250ia f 5-7~?8 I deft 4a.litrn.
~~' FirstEnergy Cocporativn. 2015 annual ?~tecting Pro~cy.
h~tp•titvw~~ sec.gotl;lrchiveslcd~r:data~l~)31296,'~)001 t9.i125t5115212!d85_i032~defl4a.htm.
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Board and our stockholders... (Noble Energy, lnc.; emphasis added)20

The Board recommends that you vote against the Proponent's proposal because it iRnares

the effective voice shareholders already have and undercuts the cri~ica! roAe of, and

prutectinns afforded by, the independent Governance & Nominutin~ Committee of the
Board. (Kohl's Corporation; emphasis adcied)21

2O Nobtc Energy, Inc. 201 S Annua( Meeting Proxy.
hitQ:llww~w.sec.~ov/Archives/edgaddatal72207/UOOQ072207150000I8/nbl-20I SproYvdef.i~tm.

~' Kohl's Corporation. 2015 Annual Meeting Proxy.
http://www.sec.govrArchives/ed~ur~dat.~/885639/000119312515t 10272/dR7020lddefl~4a.htm.
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m GreenbergTraurig

January 12, 2016

VIA E-MAIL (SHAREHOLDERPROPOSALS@SEC.GOV)

Office of Chief Counsel
Division of Corporation Finance
Securities and Exchange Commission
100 F Street, NE
Washington, DC 20549

Re: SBA Communications Corporation —Notice of Intent to Omit Shareholder 
p,~gpNY

Proposal Pursuant to Rule 14a-8 AMSTERDAM

ATLANTA

Ladies and Gentlemen: AUSTIN

BOCA RATAN

BOSTON
We are writing on behalf of our client, SBA Communications Corporation, a cHicnco

Florida corporation (the "Company"), pursuant to Rule 14a-8(j) under the Securities DALLAS

Exchange Act of 1934, as amended (the "Exchange Act"), to inform the Staff of the DELAWARE

Division of Corporation Finance (the "Staff') of the Securities and Exchange 
FORT LAUDERDALE

Commission (the "Commission") that, in reliance on Rule 14a-8(i)(10), the Company HousroN
intends to omit from its proxy statement and form of proxy (collectively, the "2016 L9,S VEGAS

Proxy Materials") to be furnished to shareholders in connection with its 2016 annual ~oNoorr

meeting of shareholders, the shareholder proposal and the statements in support thereof 
LOS ANGELES

MEXICO CITY
(collectively, the "Repeated Proposal") submitted by the Comptroller of the City of New MGM,
York, as custodian and a trustee of the New York City Employees' Retirement System, Mi~aN~
the New York City Fire Department Pension Fund, the New York City Teachers' NEW JERSEY

Retirement System, the New York City Police Pension Fund, and the New York City 
SEW YORK

NORTHERN VIRGINIA
Board of Education Retirement System (collectively, the "Proponent"). Copies of the ORANGE COUNTY

Repeated Proposal, and related correspondence from the Proponent, are attached to this ORLANQO

letter as E~ibit A. The Company respectfully requests that the Staff concur with the PHILADELPHIA

Company's view that the Repeated Proposal may properly be excluded from the RAE ~X

Company's 2016 Proxy Materials pursuant to Rule 14a-8(i)(10). sncRaMErro
SAN FRANCISCO

Pursuant to Staff Legal Bulletin No. 14D ("SLB 14D"), we are submitting this seou~-

request for no-action relief to the Staff via e-mail at shareholderproposals@sec.gov (in 
SHANGHAI

SILICON VALLEY
lieu of providing six additional copies of this letter pursuant to Rule 14a-8(j)), and the TALLAHASSEE

undersigned has included her name and telephone number both in this letter and the TAMPA

cover e-mail accompanying this letter. Pursuant to Rule 14a-8(j), we are: (1) filing this TEL AVIV^

letter with the Commission no later than 80 calendar days before the date on which the ""'~S"W~
WASHINGTON, Q.C.

Company plans to file its definitive 2016 Proxy Materials with the Commission; and (2) yy~STCHESTERCOUNTY

simultaneously forwarding a copy of this letter and its attachments to the Proponent as WEST PALM BE?,CH

notice of the Company's intent to omit the Repeated Proposal from the 2016 Proxy • ~^~5~~~~~~
Materials. ~ ~T~~~~;5~

• S7R4TEGCt114W~

`CPERA7ESAS
(i7PoY1ftGLLP
~O(tEK71lh'sY CUOYATPNT ~Fk~

" AF.fL1 AxfOF
t7~E~TRVAbG,PA,
iLCR6~150.

OPERATESAS
GFEE~giK' iRN1F1CCYi.'ESW~SPJ<
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Rule 14a-8(k) and SLB 14D provide that a shareholder proponent is required to send

the company a copy of any correspondence that the proponent elects to submit to the

Commission or the Staff. Accordingly, we hereby inform the Proponent that if the Proponent

elects to submit additional correspondence to the Commission or the Staff relating to the

Repeated Proposal, the Proponent should concurrently furnish a copy of that correspondence

to the Company. Similarly, the Company will promptly forward to the Proponent any

response received from the Staff to this request that the Staff transmits by e-mail or fax only

to the Company.

Background

In connection with the Company's 2015 annual meeting of shareholders (the "2015

Annual Meeting"), the Company received a shareholder proposal from the Proponent

requesting that the Company implement a proxy access bylaw which would permit a

shareholder or a group of an unlimited number of shareholders who continuously held at least

3% of the Company's common stock for 3 years to nominate up to 25% of the Company's

Board (the "Proponent's Initial Proposal"). In response to the Proponent's Initial Proposal

and in order to better understand shareholders' underlying concerns and essential objectives

relating to proxy access, the Company sought input on the subject from its shareholders who

at the time held, in the aggregate, more than 30% of the Company's outstanding common

stock. During these discussions, the Company's shareholders expressed their support for a

proxy access bylaw tailored specifically to the Company's shareholder base and long-term'

corporate strategy and with appropriate safeguards against abuse. Specifically, shareholders

conveyed support for a proposal that permitted a shareholder, or a group of up to 10

shareholders, who held at least 5% of the Company's common stock for 3 years to nominate

up to 20% of the Company's Board (the "Company-sponsored Proposal").

Because the Company's board of directors (the "Board") believed that shareholders

should have the opportunity to consider both proxy access proposals to permit them to

approve the one that they believe was most appropriate for their company, both the

Proponent's Initial Proposal and the Company-sponsored Proposal were placed on the ballot

at the 2015 Annual Meeting. In the proxy statement for the 2015 Annual Meeting, the

Company stated "[i]fthe [Company-sponsored Proposal] is approved and the [Proponents

Initial Proposal] is not approved, the Board intends to promptly amend [the Company's]

bylaws to adopt a proxy access bylaw as contemplated by [the Company-sponsored

Proposal]." At the 2015 Annual Meeting, the Company's shareholders approved the

Company-sponsored Proposal and did not approve the Proponent's Initial Proposal.

Consequently, in accordance with its commitment to the Company's shareholders, the Board

amended the Company's bylaws on July 28, 2015 to implement the Company-sponsored

Proposal on those terms approved by the shareholders at the 2015 Annual Meeting. The
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newly adopted proxy access bylaw appears as Section 20 of the Company's bylaws (the

"Company's Proxy Access Bylaw"), which were filed as an exhibit to the Company's Current

Report on Form 8-K on July 31, 2015 and are attached to this letter as Exhibit B.

The Shareholder Proposal

The Proponent's Repeated Proposal seeks anon-binding shareholder resolution

requesting that the Company's Board of Directors (the "Board") amend the Company's

existing bylaw relating to proxy access for director nominations to reflect virtually the same

substantive terms provided for in the Proponent's Initial Proposal, which was rejected by the

Company's shareholders at the 2015 Annual Meeting in a head-to-head vote with the

Company-sponsored Proposal. Specifically, of the four provisions included in the

Proponent's Repeated Proposal, three were contained in the Proponents Initial Proposal and

rejected by the Company's shareholders and the fourth provision is procedural in nature.

Basis for Exclusion of the Shareholder Proposal

As discussed more fully below, we believe that the Repeated Proposal may be

properly excluded from the 2016 Proxy Materials pursuant to Rule 14a-8(i)(10) because

proxy access, the subject matter of the Repeated Proposal, has been substantially implemented

in accordance with the voting results of the- 2015 Annual Meeting at which the shareholders

approved proxy access on the terms contemplated by the Company-sponsored Proposal rather

than the Proponent's Initial Proposal.

Analysis

A. Rule 14a-8(1)(10)

Rule 14a-8(i)(10) permits (and its predecessor Rule 14a-8(c)(10) previously permitted)

a company to exclude a shareholder proposal if the company has already "substantially

implemented" the proposal. The Staff has stated that the purpose of the predecessor provision

to Rule 14a-8(i)(10) was "to avoid the possibility of shareholders having to consider matters

which have already been favorably acted upon by management." Exchange Act Release No.

12598 (July 7, 1976). Rule 14a-8(i)(10) does not require companies to implement every

detail of a proposal in order for the proposal to be excluded. In fact, in interpreting the

predecessor provision to Rule 14a-8(i)(10), the Commission has stated that a formalistic

application of the rule requiring full implementation "defeated [the predecessor rule's]

purpose." At one time, the Staff interpreted the predecessor rule narrowly, considering a

proposal to be excludable only if it had been "`fully' effected" by the company. See

Exchange Act Release No. 19135 at § II.B.S. (Oct. 14, 1982). By 1982, however, the
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Commission recognized that the Staff's narrow interpretation of the predecessor rule "may

not serve the interests of the issuer's security holders at large and may lead to an abuse of the

security holder proposal process," in particular by enabling proponents to argue "successfully

on numerous occasions that a proposal may not be excluded as moot in cases where the

company has taken most but not all of the actions requested by the proposal." Id.

Accordingly, the Commission proposed in 1982 and adopted in 1983 a revised interpretation

to the rule to permit the omission of proposals that had been "substantially implemented."

(emphasis added) Exchange Act Release No. 20091 (Aug. 16, 1983) and Exchange Act

Release No. 40018, at n.30 (May 21, 1998) ("1998 Release").

Under the current rule, when a company has already taken action to address the

underlying concerns and essential objectives of a shareholder proposal, the proposal has been

"substantially implemented" and may be excluded. See, e.g., NETGEAR, Inc. (avail. March

31, 2015); Pfeizer, Inc. (avail. Jan. 25, 2013, re~on. avail. Mar. 1, 2013); Exelon Corp. (avail.

Feb. 26, 2010); Exxon Mobil Corp. (Burt) (avail. Mar. 23, 2009); Anheuser-Busch

Companies, Inc. (avail. Jan. 17, 2007); ConAgra Foods, Inc. (avail. Jul. 3, 2006); Talbots Inc.

(avail. Apr. 5, 2002); Exxon Mobil Corp. (avail. Jan. 24, 2001); The Gap, Inc. (avail. Mar. 8,

1996).

Applying this standard, the Staff has noted that "a determination that the company has

substantially implemented the proposal depends upon whether [the company's] particular

policies, practices and procedures compare favorably with the guidelines of the proposal."

Texaco, Inc. (avail. Mar. 28, 1991). Even if a company's actions do not go as far as those

requested by the shareholder proposal, they nonetheless may "compare favorably" with the

requested actions. See, e.g., Johnson &Johnson (avail. Feb. 17, 2006) (permitting exclusion

of a proposal that asked the company to confirm the legitimacy of all current and future U.S.

employees, where the company had verified the legitimacy of 91 % of its domestic

workforce); Masco Corp. (avail. Mar. 29, 1999) (permitting exclusion of a proposal that the

company adopt a standard for independence of the company's outside directors, where the

company had adopted a standard that, unlike the one proposed, added the qualification that

only material relationships with affiliates would affect a director's independence). In other

words, a company will have substantially implemented a shareholder proposal if it has

addressed the underlying concerns and essential objectives of a shareholder proposal, even

without implementing precisely the actions or achieving all of the objectives contemplated by

the proposal. In addition, when a company can demonstrate that it has already adopted

policies or taken actions to address each element of a shareholder proposal, the Staff has

concurred that the proposal has been "substantially implemented" and may be excluded as

moot. Johnson &Johnson (avail. Feb. 17, 2006). The Staff has taken this position even

when the specific ownership thresholds adopted by a company differ from those proposed in a
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shareholder proposal. See General Electric Company (avail. Mar. 3, 2015); General

Dynamics Corp. (avail. Feb. 6, 2009).

With respect to proxy access, the Staff has agreed that a company's adoption of a

proxy access bylaw may substantially implement ashareholder-proposed bylaw even though

the company's bylaw imposes procedural or other requirements not contemplated by the
shareholder proposal. For example, in General Electric Company (avail. Mar. 3, 2015), the

company received a shareholder proposal requesting that the board adopt a proxy access
bylaw that did not limit the number of shareholders who may aggregate their shares to satisfy
the 3%ownership threshold. The Staff concurred that the company had substantially

implemented the proposal by adopting a proxy access bylaw, even though the company proxy
access bylaw included a 20-shareholder cap on the number of shareholders who may
aggregate to satisfy the 3%ownership threshold (as opposed to unlimited as required by the
proposal).

The Staff s position in General Electric is consistent with prior Staff letters allowing
companies to exclude shareholder proposals requesting that shareholders be accorded certain

rights where the company has already provided for those rights on substantially similar terms

but has imposed additional exceptions or limitations. In General Dynamics Corp. (avail. Feb.
6, 2009), for example, the Staff allowed the company to exclude a proposal giving any
shareholder or group of shareholders owning at least 10% of the company's stock the power
to call a special meeting, where the company already adopted a special meeting bylaw

allowing a single shareholder owning at least 10% of the company's stock to call a special

meeting, but requiring any group of shareholders seeking to call a special meeting to own at
least 25% of the company's stock. Although the minimum ownership required for a group of

stockholders to call a special meeting under General Dynamics' bylaws differed from that

requested by the proposal, the Staff agreed with the company that the proposal had been
substantially implemented as the essential objectives of the proposal (i.e., the ability of

stockholders to call a special meeting) had been met. Bank ofAmerica Corp. (avail. Dec. 15,

2010); see also Borders Group, Inc. (avail. Mar. 11, 2008); 3M Company (avail. Feb. 27,

2008). In Bank ofAmerica Corp., the Staff agreed that the company had substantially
implemented a proposal requesting that the board amend the company's governing documents

to give holders of 10% of the company's stock the power to call a special meeting where the

board had adopted a bylaw giving holders of at least 10% of the company's stock to call a
special meeting but imposed additional requirements not outlined in the proposal.

B. The Company's Proxy Access Bylaw Substantially Implements the
Shareholder Proposal

The Repeated Proposal seeks to amend the Company's Proxy Access Bylaw, which
was adopted in response to the shareholder approval of the Company-sponsored Proposal at
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the 2015 Annual Meeting, to implement proxy access provisions that were specifically

included in the Proponent's Initial Proposal and rejected by the Company's shareholders.

The Proponent's submission of the Repeated Proposal presents a unique situation, as it

has been submitted after shareholders were provided the opportunity in the prior year's

shareholder meeting to consider and choose between two different proposals that dealt with

the same issue. As discussed above, the Staff has stated that the purpose of the predecessor

provision to Rule 14a-8(i)(10) was "to avoid the possibility of shareholders having to consider
matters which have already been favorably acted upon by management." Exchange Act

Release No. 12598 (July 7, .1976). Furthermore, in its 1982 release expanding the Staff s

interpretation of the predecessor rule, the Commission indicated that these types of proposals
"may not serve the interests of the issuer's security holders at large and may lead to an abuse
of the security holder proposal process," in particular by enabling proponents to argue
"successfully on numerous occasions that a proposal may not be excluded as moot in cases
where the company has taken most but not all of the actions requested by the proposal." See
Exchange Act Release No. 19135 at § II.B.S. (Oct. 14, 1982). This concern is even more

prevalent in the Company's situation where the matter at issue, proxy access, has already been
favorably acted upon by management and by the Company s shareholders. The Proponent's

Initial Proposal provided the Proponent the opportunity to offer its vision of proxy access for
consideration by the Company's shareholder base as a whole. However, unlike historical

situations where shareholders have only had the opportunity to vote either in favor or against

a shareholder's proposal, at the 2015 Annual Meeting, the Company's shareholders had the
opportunity to consider two alternative structures for proxy access and to act upon the

alternatives by voting in favor of one, both or neither of the proposals. Allowing the
Proponent to reiterate substantially the same proposal on a matter that has already been

implemented in accordance with the express approval of the Company's shareholders is
precisely the kind of abuse the Commission was attempting to prevent when it revised its
interpretation of Rule 14a-8(i)(10) to permit the omission of proposals that had been
"substantially implemented."

As the Staff has made clear in numerous no-action letters described above, a company

may exclude a proposal if the Company has already addressed the underlying concerns and

essential objectives of the proposal, even if the company's actions are different from the

proposal, fall short of fully addressing every aspect of the proposal or impose additional

requirements not contemplated by the proposal.

The Company's Proxy Access Bylaw provides a number of substantive and procedural

provisions regarding the implementation of the proxy access right which were adopted as a

whole, with certain provisions balancing others, to provide shareholders meaningful access to

the Company's proxy statement while still including safeguards to avoid abuse of this right.
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The Repeated Proposal cherry-picked only four of these provisions which the Proponent

views as "overly restrictive," without addressing the counterbalancing provisions included in

the Company's Proxy Access Bylaw. Moreover, of these four provisions, three were

contained in the Proponent's Initial Proposal and rejected by the Company's shareholders in a

head-to-head vote with the Company-sponsored Proposal, and the fourth provision is

procedural in nature. Requiring the Company to expend additional time, effort and expense to

respond to a proposal on the same subject matter where the Company had previously

presented two alternative constructs to shareholders at the prior year's annual meeting (at

significant time, effort and expense) and has already implemented the shareholder-approved

construct defeats the purpose of Rule 14a-8(i)(10) and leads to an abuse of the shareholder

proposal process.

Ownership Threshold and Group Aggregation

When a company has already taken action to address the underlying concerns and

essential objectives of a shareholder proposal, the proposal has been "substantially

implemented" and may be excluded. See, e.g., NETGEAR, Inc. (avail. March 31, 2015);

Pfeizer, Inc. (avail. Jan. 25, 2013, recon. avail. Mar. 1, 2013); Exelon Corp. (avail. Feb. 26,

2010). The underlying concerns and essential objectives of the Proponent's Initial Proposal

and the Repeated Proposal is to provide meaningful proxy access. The Company's Proxy

Access Bylaw already provides meaningful proxy access. Specifically, the Company's Proxy

Access Bylaw currently requires that, for a shareholder or group of up to ten shareholders be

eligible to nominate directors for inclusion in the Company's proxy statement if they have

beneficially owned at least 5% of the Company's outstanding common stock continuously for

at least three years. The Repeated Proposal would amend the ownership threshold from 5% to

3% of the Company's outstanding common stock and eliminate any limitation on the number

of shareholders who could constitute a group. At the 2015 Annual Meeting, when presented

with the choice of a 5%threshold with a group limitation of 10 shareholders or 3%ownership

threshold with no group limitation, the Company's shareholders approved a 5%threshold,

which they agreed achieved the essential objective of proxy access. The Board then

implemented the Company's Proxy Access Bylaw in accordance with that vote.

In its release adopting Rule 14a-11, which provided fora 3%ownership threshold, the

Commission noted that "holdings aggregating 3% is achievable at many companies by a

relatively small number of shareholders." Indeed, according to the Commission in that

release, "a sizeable percentage (33%) of public companies have at least one institutional

investor owning at least 3% of their securities for at least three years ... [and] 31 % of public

companies have three or more holders with at least 1 %share ownership." In considering

whether to adopt a 5%threshold instead, the Commission said that "the data identify

combinations involving five or fewer shareholders that add up to 5% or more as theoretically
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achievable in as few as 21 % of public companies." By contrast, the Company's share

ownership is fairly concentrated and provides ample opportunity for a relatively small number

of shareholders to aggregate their holdings to meet the 5%ownership threshold under the

Company's Proxy Access Bylaw. The Company currently has 3 individual shareholders

which each control in excess of 5% of the Company's outstanding common stock,
approximately 8 each control between 2% and 4% of the Company's outstanding common

stock and approximately 17 additional shareholders each control between 1%and 2% ofthe

Company's outstanding common stock. In fact, 28 individual shareholders hold, in the

aggregate, more than 50% of the Company's common stock. As a result, contrary to the

Proponent's implication, utilization of proxy access by the Company's shareholders, based on

a 5%threshold, is within easy reach of a significant number of the Company's shareholders.

The ownership threshold in the Company's Proxy Access Bylaw therefore achieves the
essential objectives of proxy access more than a 3%threshold would achieve those objectives

at most other public companies with far less concentrated shareholder bases. Taking the

Company's circumstances into account, therefore, the Company's Proxy Access Bylaw

should be deemed to "compare favorably" with the Repeated Proposal ,even if it does not go
as far as the requested actions. See, e.g., Johnson &Johnson (avail. Feb. 17, 2006); Masco
Corp. (avail. Mar. 29, 1999).

Furthermore, an ownership threshold of 5% is viewed by a substantial number of

investors and the vast majority of issuers ~s a reasonable restriction on proxy access. The

Vanguard Group ("Vanguard"), the Company's largest shareholder, confirmed in its most
recent proxy voting guidelines that it supports a threshold of 5% of a company's outstanding

shares. In addition, in September 2015, Institutional Investor Services ("ISS") published the

results of a survey in which investors (consisting of institutional investors, investment

managers, asset managers, pension funds and other organizations representing an institutional

investor perspective) and non-investors (consisting of corporate issuers, advisors to
companies, academic researchers and others) were asked whether, if shareholders of a
company were to approve ashareholder-proposed proxy access proposal (presumably

providing for an ownership threshold of 3% or less, if any), the board's adoption of a proxy

access proposal with an ownership threshold of 5%should be viewed as "sufficiently

problematic to call into question the board's responsiveness and potentially warrant negative

votes on directors." See 2015-2016 ISS Global Policy Survey —Summary of Results (Sept.

28, 2015). In response to the survey, 86% ofnon-investor respondents and 28% of investor

respondents indicated that an ownership threshold not exceeding 5%should not be considered

so problematic as to call into question the board's responsiveness. Based on the actual vote of

the Company's shareholders at the 2015 Annual Meeting in favor of the proposal that

included a 5%threshold and against the proposal that included the 3%threshold, as well as

these recent survey results, the Company therefore believes that the 5%ownership threshold

included in its Proxy Access Bylaw does not inhibit the achievement of the Repeated
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Proposal's objective of providing meaningful proxy access rights to the Company's

shareholders.

In accordance with the approval of shareholders at the 2015 Annual Meeting, the

Company's Proxy Access Bylaw currently limits the number of shareholders that may

aggregate their holdings to satisfy the 5%ownership threshold to 10. The Repeated Proposal

would eliminate this limitation entirely, asking that the group be "unrestricted" in number. In

General Electric Company (avail. Mar. 3, 2015), the Staff agreed that a company adopted

bylaw that limited aggregation to 20 shareholders substantially implemented a shareholder-

proposed proxy access bylaw that included no limit on aggregation. Further, as noted above,

the Company's shareholder base is fairly concentrated. Even with the 10 shareholder limit,

assuming equal ownership of each shareholder, each shareholder in a group need only own

0.5% of the Company's common stock. Given that there are nearly 50 institutional

shareholders with stock ownership levels of 0.5% or higher, the 10 shareholder limit does not

interfere with the achievement of the Repeated Proposal's essential objectives. Shareholders

with even smaller levels of ownership could also participate in "groups" of nominating

shareholders by forming a group with one or more shareholders holding a greater percentage

of common stock. For example, if a "group" included one shareholder holding 2% of the

Company's common stock, the remaining nine shareholders in that group would each need to

beneficially own, on average, approximately 0.33% of the Company's common stock in order

to satisfy the requisite ownership threshold. The Company's Proxy Access Bylaw does not

impose any minimum ownership requirement on individual shareholders that may participate

in an otherwise eligible group, and the treatment of multiple shareholders in the same

affiliated funds as a single shareholder effectively (and significantly) increases the ability of

shareholders to aggregate their shares and form groups in order to meet proxy access

requirements. Accordingly, the Company has "substantially implemented" the Repeated

Proposal's request that groups of shareholders be permitted to use proxy access, and the terms

of the Company's permissive approach to grouping compare favorably to the Repeated

Proposal.

Finally, in response to the 2015-2016 ISS Global Policy Survey, a substantial majority

(77%) ofnon-investor respondents and substantial minority (24%) of investor respondents

indicated that an aggregation limit of fewer than 20 shareholders was not problematic. The

Company therefore believes that the aggregation limit included in the Company's Proxy

Access Bylaw, which limit the Company's shareholders have already approved, does not

inhibit the achievement of the Repeated Proposal's objective of providing meaningful proxy

access rights to the Company's shareholders.
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2. Number of Director Nominees

In accordance with the approval of shareholders at the 2015 Annual Meeting, the
Company's Proxy Access Bylaw currently gives eligible shareholders the right to nominate

up to 20% of the Company's board of directors, but no less than one director. The Repeated
Proposal, like the Proponent's Initial Proposal, proposes to increase this number to 25%. In
order for a company to have "substantially implemented" a proposal it need not have
implemented a proposal in exactly the same manner set forth by the proponent. See 1998
Release at n.30 and accompanying text. Furthermore, the Staff has concurred that companies,
when substantially implementing a shareholder proposal, can address aspects of
implementation which may differ from the manner in which the shareholder proponent would
implement the proposal. See, e.g., General Electric Co. (avail. Mar. 3, 2015).

Where the voting standard or percentage is only one part of the subject matter covered
by a proponent's proposal and that subject matter has already been implemented, albeit with
different voting standards or percentages, the Staff has found that companies have
"substantially implemented" a proposal even when the impact of the different approach to
implementation has the potential to result in a different result than that which the proponent

wanted. For example, in NETGEAR, Inc. (avail. Mar. 31, 2015), the Staff agreed that the
company had substantially implemented a shareholder proposal to eliminate supermajority

voting provisions where the company implemented a "majority of outstanding shares" voting

standard instead of the "majority of votes cast" voting standard requested by the shareholder
proposal, notwithstanding that the effective percentage of a company's shareholder base

needed to act on a matter implemented by the company was higher than the shareholder
proposal. See also Express Scripts, Inc. (avail. Jan. 28, 2010) (concurring that a proposal
requesting that voting provisions calling for a greater than simple majority vote be changed to
a majority of the votes cast for and against the proposal was substantially implemented where
the company's board approved a bylaw amendment that would lower the voting standard
required to approve certain bylaw amendments from 662/3% of outstanding shares to a
majority of outstanding shares). In each of these cases, the subject matter of the proponents'
proposals was the elimination of a supermajority voting standard and while each proponent

may have wanted the supermajority voting standard replaced with a voting standard different
than that which the respective companies had implemented, the Staff nonetheless found that

the proponents' proposals had already been substantially implemented.

In this case the subject matter of the Proponent's Repeated Proposal is the availability

of proxy access, which the Company has already adopted in the form of the Company' Proxy

Access Bylaw. While the Repeated Proposal may wish to have the Company implement

proxy access with a different percentage cap on the number of director nominees than that

which has already been included in the Company' Proxy Access Bylaw, this difference,
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similar to the different voting standards set forth in the NETGEAR, Inc. line of no-action
letters, does not impact the fact that the Company has substantially implemented proxy
access.

Furthermore, companies and investors acknowledge that implementation of a proxy
access right to nominate 20% of the board is a meaningful right. Approximately three-fourths
of the proxy access bylaws implemented by companies in 2015 imposed a director nomination
cap of 20% of the board. The 2015-2016 ISS Global Policy Survey results recognize this
trend, indicating that ISS may recommend a vote against directors for non-responsiveness if a
board adopts bylaws with a cap of less than 20% of the board. Furthermore, Vanguard, the
Company's largest shareholder, supports the ability to nominate up to 20% of a company's
board of directors in its proxy voting guidelines. Accordingly, the Company believes that the
right included in the Company's Proxy Access Bylaw for eligible shareholders to nominate up
to 20% of the Company's Board, which is the threshold approved by the Company's
shareholders, does not inhibit the achievement of the Repeated Proposal's objective of
providing meaningful proxy access rights to the Company's shareholders and is in line with
the views of the Company's shareholders.

3. Treatment of Loaned Shares

The Company's Proxy Access Bylaw does not permit shares that are loaned to a third
party to be included in determining a shareholder's beneficial ownership. The Repeated
Proposal seeks to ensure that such loaned shares, provided they are able to be recalled on five
days' notice, are counted as eligible toward meeting the ownership requirement.

The Proponent's proposed modification to count loaned shares toward the ownership
requirement is immaterial and procedural in nature. Notably, this provision was not identified
as a potentially "material" restriction on proxy access in the 2015-2016 ISS Global Policy
Survey. The Staff has generally agreed that a proposal will be deemed to have been
substantially implemented even if the company, in addressing the subject matter of the
proposal, imposes procedural requirements or limitations that are not contemplated by the
shareholder proposal but are consistent with its underlying concerns and essential objectives.
See, e.g., General Electric Company (avail. Mar. 3, 2015); Hewlett-Packard Co. (avail. Dec.
11, 2007); Bank ofAmerica Corp. (avail. Dec. 15, 2010); General Dynamics Corp. (avail.
Feb. 6, 2009).
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Conclusion

On the basis of the foregoing, it is our view that the Company may exclude the
Repeated Proposal from its 2016 Proxy Materials pursuant to Rule 14a-8(i)(9). We
respectfully request the Staff's concurrence in our view or, alternatively, confirmation that the

Staff will not recommend any enforcement action if the Company excludes the Repeated
Proposal from its 2016 Proxy Materials.

In the event the Staff disagrees with any conclusion expressed herein, ar should any
information in support or explanation of the Company's position be required, we will
appreciate an opportunity to confer with the Staff before issuance of its response. If the Staff
has any questions regarding this request oz requires additional information, please contact the

undersigned at 954-768-8255.

Pursuant to the guidance provided in Section F of Staff Legal Bulletin No. l4F
(October 18, 201 l ), we ask that the Staff provide its response to this request to Kara L.
MacCullough, an behalf of the Company, at macculloughk@gtlaw.com, and to the Proponent
at mgarlan@comptroller.nyc.gov.

We appreciate your attention to this request.

Very truly yours,

GREENBERG TRAURIG, P.A.

~c~J~y jac~
t

Kara MacCullough

Enclosure

cc: Michael Garland, Office of the New York City Comptroller
Thomas P. Hunt, SBA Communications Corporation
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Michael Garland
ASSISTANT COMPTROLLliR

CORPORATECOVERNANCF.AND

I~,SYONSISLti INVESPMENf

December 8, 2015

CrrY o~ New Yozzx
OFFICE OF THE COMPTROLLER

SCOTT M. STRINGER

Mr. Thomas P. Hunt
Executive Vice President, Chief Admin. Officer and
General Counsel
SBA Communications Corporation
8501 Congress Avenue
Boca Raton, FL 33487

Dear Mr. Hunt:

MUNICIPAL BUILDING

ONS CENl'RE STREET, ROOM 629

N~wYoiuc, N.Y. i000~-2341

T~,t: (212) b69-z51~
Fnx: (2i2) fi69-4o~z

L~S.il_1~il.A >;,~;~Yf3tU1..1.F.lt NY(`.S~Oy.

write to you on behalf of the Comptrolker of the City of New York, Scott M. Stringer.
The Comptroller is the custodian and a trustee of the New York City Employees'
Retirement System, the New York City Fire Department Pension Fund, The New York
Cifiy Teachers' Retirement System, the New York City Police Pension Fund and
custodian of the New York City Board of Education Retirement System (the "Systems").
The Systems' boards of trustees have authorized the Comptroller to inform you of their
intention to present the enclosed proposal for the considera#ian and vote of
stockholders afi fihe Company's next annual meeting.

Therefore, we offer the enclosed proposal for the consideration and vote of shareholders
at the Company's next annual meeting. It is submitted to you in accordance with Rule
14a-8 of the Securities Exchange Act of 1934, and I ask that it be included in the
Company's proxy statement.

Letters from State Street Bank and Trust Company certifying the Systems' ownership, for
over a year, of shares of SBA Communications Corporation common stock are enclosed.
Each System intends to continue to hold at least $2,000 worth of these securities through
the date of the Company's next annual meeting.

We would welcome the opportunity to discuss the proposal with you. Should the Board
of Directors approve a proxy access bylaw that we consider responsive to the proposal,
we will withdraw the proposal from consideration at the annual meeting.

Please feel free to contact me at {212) 669-2517 if you would like to discuss this matter.

Sincerely ,

~/^~ Cam' "ichael Garland
Enclosures



RESOLVED: Shareholders of SBA Comnnunicatians ("SBA") ask the board o£directors (the

"Board") to amend its "proxy access" bylaw to:
a} allow a shareholder, or group of shareholders, owning 3% or more of SBA's outstanding

common stock continuously for at least three years to nominate and include in SBA's proxy

materials director candidates constituting up to 25% of the Board;
b} eliminate SBA's group size 1unit of 10 shareholders; and
c) ensure loaned shares for which a shareholder has the power to recall an five days' notice maybe

counted as eligible fioward the ownership requirement.

SUPPORTING STATEMENT

The proxy access bylaw enacted by SBA's Board of Directors in July 2015 is effectively

unusable by all but the Company's largest shareholders. Among other overly restrictive

provisions, it requires 5%share ownership by the nonninating shareholder(s), linnits the number

of shareholders (to 10) that can aggregate shares to satisfy the ownership requirement, and

permits nomination of only 20% of the Board, which would equate to only one nominee at

present. The limit of 20% of the Board maybe further reduced by the number of incumbent

directors standing for election to SBA's classified board or nominated as proxy access nominees
in the past three years. See SBA bylaws at:
http://www.sec. gov/Archives/edgar/data/ 1034054/Q00119312515273067/d69524dex36.htm

Yn contrast, the SEC, following extensive analysis whan enacting its since-vacated proxy access
Rule, concluded that (a) a 5%ownership threshold "may not be consistently and realistically

viable, even by shareholder groups," and so seta 3%threshold, (b} rejected a limit on the size

of the shareholder group, and {c) allowed nomination of 25% of the Board because a lower

threshold "may result in only one shareholder-nominated director."

Based on public filings by SBA's largest shareholders during the past two years, it is impossible

to form a group of just 10 qualifying shareholders with 5%ownership unless one or more of the
281argest reporting shareholders joined in. Because institutional investors that publicly report
shareholdings are often not the beneficial owner of all reported shares, SBA's group size lunit is

even more restrictive than this analysis suggests. SBA's bylaw could thus deprive all

shareholders of the ability to vote for alternate nominees on its proxy card.

We believe viable proxy access will enhance shareholder value. A 2014 CFA Institute study

concluded that proxy access would "benefit both the markets and corporate boardrooms, with

little cost ox disrup#ion" and could raise overall US market capitalization by up to $140.3 billion

if adopted market-wide. (http://www.cfapubs.or /g dpi/~df/10.2469/ecb.v2~14.n9.1)

The proposed revisions will more closely align the Company's bylaw terms with those in:

1. a 2015 shareholder proposal That received 46% of votes cast at the Connpany;

2. the SEC Rule on which the 2015 shareholder proposal was based
(hops:/Iwvvw.sec~ov/nlles/final/2010%33-9136.pdfj; and

3. the Council of Institutional Investors' "Proxy Access: Best Practices"
(http://wvvvi,~.cii.or~;/files/publications/mist/08 OS 1 S 13est%20Praciices%20-

°Io20Proxy%20Access.pd~.



Through December 201 S, more than 80 companies have enac#ed proxy access bylaws with a 3%
ownership threshold.

We urge shareholders to vote FOR this proposal.
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December 8, 2015

Re: New York City Teachers' Retirement System

To whom it may concern,

Derek ~. ~arre~t
~>sst. Vice President, Clieitl Sen~ice:

Slate Street Dank and Trust Company
Public funds Services
1200 Crouvn Colony f~rive 5th Flom
Cluillr,~~, RRA, Q1.~i69

l'elepfioi~e: (G17) 784-G37t3
Facsirnile: (617)'Pa~i-2111

dfa rreil~Ostatesheet.com

Please be advised that State Street Bank and Trust Company, under DTC number 997, held in

custody continuously, an behalf of the New York City Teachers' Retirement System, the below

position from October 31, 2014 through today as noted below:

Securi# SBA Communications Corporation

Cu5ip; 78388J106

Shares: 75,875

P{ease don't hesifiate to contact me if you have any questions.

Sincerely,

Derek A. Farrell

Assistant Vice President



JTA1 ~ ~ 1.iV :~~ 1)et't:4 Ei. 1=~trt~I!
Asst. Vice President, Client Services

State Streat bank and 1"rust Company
Public rands se~vicos
720o Crown Colony Drive 5th Fioor
C~uincy, MA, 02iC9
1~e~ep~,one; (s i ~) ~aa-v ;79
Facsimile: (G 17) 73~i-2211

dfarrell Costa testreet.com

Qecember 8, 2015

Re: thew York City Potice Pension Fund

Ta whom it may concern,

Please be advised that State Street Bank and Trust Company, under p7C number 997, held in

custody continuously, on behalf of the New York City Police Pensfan Fund, the below position from

October 31, 2014 through today as noted below:

Security: SBA Communications Corporation

Cusip: 78388J106

Shares: 72,810

Please dan't hesitate to contact me if you have any questions.

Sincerely,

~~~~

Derek A. Farrell

Assts#ant Vice President



STATE ST.It~EET, peret~ ~1. Farrai!
As;i. Vice Prestdenl, Client Services

Scale Street Bank and Trusi Company
>ublic fu~ids Services
1200 Crovan Colony I:Jriue 5lh } laor
Quincy, MH, 0?1G9
Telephone: (G17~ 784-G378
F2csirnile: (G17) 7c~Fi-22'1'1

d fa rrel I (cDstatestre et. com

December 8, 2015

Re: New York City Employee's Retirement System

To whom it may concern,

Pease be advised that State Street Sank and Trust Company, under D7C number 997, held fn

custody continuously, on behalf of the New York City Employee's Retirement System, the below

position from October 31, 2014 through today as noted below:

Security: SBA Communications Corporation

Cusip; 7$38$1106

Shares: 25,443

Please don't hesitate to contact me if you have any questions.

Sincerely,

Derek A. Farrell

Assistant Vice President



STATE STRE~"T. Gef.~~ A. ~,,,.r~~~
Assi. Vice F'residanl, Client S'eivices

State Sir2et Bank 2nd Trust Company
Public ~U~ids Service.;
I2oQ crown Corny Drive 5It~ door
QUinry, Mf1, O'L163

7~InnilO~l2: (61%) 794-637f3

Facsimile: (~17) 788-2?.1 t

d fa rrel I {~stato street. co m

December 8, 2015

Re: New York City Board of Education Retirement Sys#em

To whom it may concern,

Please be advised that State Street Bank and Trust Company, under DTC number 997, held in

custody continuously, on behalf of the New York City Board of Education Retirement System, the

below positron from October 31, 2014 through today as noted below;

Security: 5BA Communications Corporation

CuSlp: 7$388J106

Shares: 4,034

Please don't hesitate to contact me if you have any questions.

Sincerely,
V

Derek A. carrell

Assistant Vice President
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December 8, 2015

Re: New York City Fire Department Pension Fund

1'o whom it may concern,

Derek ~. Farrell
As;L Vioe President, Client Services

Slate Street 132rik and l'ruat Company
Public Funds Servioos
1200 f_:rown Colony Drive Slh Flogr
C~Uinry, A4f1, 02I6~
"f elephon~; (G17) 7a4-6378
Facsirnile: ((i'I7) 736-2L'I'I

dia rrei lCa~s tatestreet. com

Please be advised that State Street Bank and Trust Company, under DTC number 997, held in

custody continuously, on behalf of the New York City Fire Department Pension Fund, the below

position from October 31, 2014 through today as noted below:

Securi SBA Commun€cations Corporation

Cusip:. 783881106

Shares: 63,177

Please don't hesitate to contact me if you have any questions,

Sincerely,

~~~~~
Derek A. Farrell

Assistant Vice President
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AMENDED AND RESTATED BYLAWS OF
SBA COMMUNICATIONS CORPORATION

ARTICLE I.
MEETINGS OF SHAREHOLDERS

Exhibit 3.6

Section 1. Annual Meeting. The annual meeting of the shareholders of this Corporation shall be held annually at the time and place

designated by the Board of Directors of the Corporation. Business transacted at the annual meeting shall include the election of directors of the

Corporation, in accordance with the applicable provisions of the Articles of Incorporation, and all other duties and powers conferred upon the

shareholders by the laws of the State of Florida.

Section 2. Special Meetings. Special meetings of the shareholders shall be held when directed by the Board of Directors through a resolution

adopted by a majority of the total number of authorized directors (whether or not any vacancies of previously authorized directorships exist at the

time the Board is presented with such resolution), or when requested in writing by the holders of not less than fifty percent (50%) of ail the shares

entitled to vote on any issue at the meeting. The call for the meeting shall be issued by the Secretary or the shareholders requesting the special

meeting, unless the President, the Board of Directors or such shareholders designate another person to do so.

Section 3. Place. Meetings of shareholders may be held within or outside of the State of Florida. If no place is designated in the notice for a

meeting of shareholders, the place of meeting shall be the principal office of the Corporation.

Section 4. Notice. Except as provided in the Florida Business Corporation Act (the "AcY'), written notice stating the place, day and hour of

the meeting, and in the case of a special meeting, or as otherwise provided by law, the purpose or purposes for which the meeting is called, shall be

delivered to each shareholder of record entitled to vote at such meeting either personally, by electronic means, by mail, or by other methods of

delivery. Such notice shall be given at least ten (10) but not more than sixty (60) days before the date of the meeting, by the Secretary or, in the

case of a special meeting duly called by the shareholders, the shareholders requesting the special meeting, unless the President, the Board of

Directors or such shareholders designate another person to do so. If the notice is mailed at least thirty (30) days before the date of the meeting, it

may be done by a class of United States mail other than first class. Such notice is deemed delivered when deposited in the United States mail

addressed to the shareholder at his or her address as it appears on the books of the Corporation, with postage prepaid thereon, or when

electronically transmitted to the shareholder in a manner authorized by the shazeholder.

Section 5. Notice of Adiourned Meetings. When a meeting is adjourned to another time or place, it shall not be necessary to give any notice

of the adjourned meeting if the time and place to which the meeting is adjourned are announced at the meeting at which the adjournment is taken,

and at the adjourned meeting any business maybe



transacted that might have been transacted on the original date of the meeting. If, however, after the adjournment, the Board of Directors fixes a
new record date for the adjourned meeting, a notice of the adjourned meeting shall be given as provided in Article I, Section 4 of these Bylaws to
each shareholder of record on the new record date entitled to vote at such meeting.

Section 6. Waiver of Notice of Shareholders' Meetings. Whenever any notice is required to be given to any shareholder, a waiver thereof in
writing signed by the shareholder or shareholders entitled to such notice, whether before, during or after the time of the meeting stated therein and

delivered to the Corporation for inclusion in the minutes or filing with the corporate records, shall be equivalent to the giving of such notice.
Attendance by a shareholder at a meeting shall constitute a waiver of: (a) lack of notice or defective notice of such meeting, unless the shareholder
at the beginning of the meeting objects to holding the meeting; or (b) lack of defective notice of a particular matter at a meeting that is not within

the purpose or purposes described in the meeting notice, unless the person objects to considering that particular matter when it is presented.
Unless otherwise required by the Articles of Incorporation, neither the business to be transacted at, nor the purpose of, any regular or special

meeting of the shareholders need be specified in any written waiver of notice.

Section 7. Fixing Record Date. For the purpose of determining shareholders entitled to notice of, or to vote at, any meeting of shareholders or
any adjournment thereof, or to demand a special meeting, or to receive payment of any distribution, or in order to make a determination of

shareholders for any other purpose, the Board of Directors may fix in advance a date as the record date for any determination of shareholders,
such date in any case to be not more than seventy (70) days prior to the date on which the particular action requiring such determination of
shareholders is to be taken. A determination of shareholders entitled to notice of, or to vote at, any meeting of shareholders shall apply to any
adjournment thereof, unless the Board of Directors fixes a new record date for the adjourned meeting, which it must do if the meeting is adjourned
to a date more than one hundred twenty (120) days after the date fixed for the original meeting.

Section 8. Voting Record. After fixing a record date for a meeting of shareholders, the Corporation shall prepare an alphabetical list of the
names of all shareholders who are entitled to notice of such meeting, arranged by voting group, with the address of, and the number and class and
series, if any, of the shares held by, each shareholder. The shareholders' list must be available for inspection by any shareholder for a period often
(10) days prior to the meeting or such shorter time as exists between the record date and the meeting and continuing through the meeting at the
Corporation's principal office, at a place identified in the meeting notice in the city where the meeting will be held, or at the office of the
Corporation's transfer agent or registrar. Any shareholder of the Corporation or his agent or attorney is entitled on written demand to inspect the
shareholders' list (subject to the requirements of the Act), during regular business hours and at the shareholder's expense, during the period it is
available for inspection. The Corporation shall make the shareholders' list available at the meeting of shareholders, and any shareholder or his
agent or attorney is entitled to inspect the list at any time during the meeting or any adjournment.



If the requirements of this Section have not been substantially complied with, the meeting shall be adjourned until such time as the

Corporation complies with such requirements on demand of any shareholder in person or by proxy who failed to get such access. If no such

demand is made, failure to comply with the requirements of this Section shall not affect the validity of any action taken at such meeting.

Section 9. Shareholder Quorum and Voting. Shares entitled to vote as a separate voting group may take action on a matter at a meeting only

if a quorum of those shares exists with respect to that matter. Except as otherwise provided in the Articles of Incorporation or by the Act, a

majority of the shares entitled to vote on the matter by each voting group, represented in person or by proxy, shall constitute a quorum at any

meeting of shareholders, but in no event shall a quorum consist of less than one-third of the shares of each voting group entitled to vote. If less

than a majority of outstanding shares entitled to vote are represented at a meeting, a majority of the shares so represented may adjourn the

meeting from time to time without further notice. After a quorum has been established at any shareholders' meeting, the subsequent withdrawal of

shareholders, so as to reduce the number of shares entitled to vote at the meeting below the number required for a quorum, shall not affect the

validity of any action taken at the meeting or any adjournment thereof.

Once a share is represented for any purpose at a meeting, it is deemed present for quorum purposes for the remainder of the meeting and for

any adjournment of that meeting, unless a new record date is or must be set for that adjourned meeting. When a specified item of business is

required to be voted on by a class or series of stock, a majority of the shares of such class or series shall constitute a quorum for the transaction of

such item of business by that class or series.

Section 10. Votes Per Share. Except as otherwise provided in the Articles of Incorporation, the terms of any outstanding Preferred Stock or

by the Act, each outstanding share, regardless of class, shall be entitled to one vote on each matter submitted to a vote at a meeting of

shareholders.

Section 11. Manner of Action. If a quorum is present, action on a matter (other than the election of directors) by a voting group is approved

if the votes cast within the voting group "for" the action exceed the votes cast "against' the action, unless a greater or lesser number of

affirmative votes is required by the Articles of Incorporation, these Bylaws or by law. Abstentions and, if applicable, broker non-votes (i.e., shares

held by a broker, bank or other nominee that does not have authority, either express or discretionary, to vote on a particular matter and are not

voted) ("Broker Non-Votes"), are not counted as votes "for" or "against' any action.



Section 12. Votins for Directors. Except as provided in Article II, Section 6 of these Bylaws, each director shall be elected by the vote of the

majority of the votes cast with respect to the director at any meeting of shareholders for the election of directors at which a quorum is present;

provided, however, that directors shall be elected by a plurality of the votes cast at any meeting of shareholders for which (i) the Secretary of the

Corporation receives a notice that a shareholder has nominated a person for election to the Board of Directors in compliance with theyech^s~mee

notice requirements for shazeholder nominees for director set forth in Article I, Section 19 or 20 of these Bylaws, (ii) such nomination has not been

withdrawn by such shareholder on or before the tenth day before the Corporation first makes available to shazeholders (either by mailing or making

available on the Internet) its notice of meeting for such meeting and (iii) as a result of such shareholder nomination, the number of nominees

exceeds the number of board positions that are being elected at such meeting (a "Contested Election"). If directors are to be elected by a plurality

of the votes cast, shareholders may withhold their vote with respect to a director, but shall not be permitted to vote against a nominee. Unless

otherwise and affirmatively provided for in the Articles of Incorporation, cumulative voting is not authorized.

For purposes of this Section, a majority of the votes cast means that the number of shares voted "for" a director must exceed the number of

votes cast "against' that director. Abstentions and, if applicable, Broker Non-Votes, are not counted as votes "for" or "against' a director. The

Nominating and Corporate Governance Committee of the Board of Directors shall, from time to time, establish procedures under which any director

who is not elected by a majority of the votes cast in an election that is not a Contested Election shall tender his or her resignation to the Board of

Directors. Considering such factors as it deems relevant, the Nominating and Corporate Governance Committee will make a recommendation to the

Board of Directors as to whether to accept or reject the resignation, or whether other action should be taken. Considering the Nominating and

Corporate Governance Committee's recommendation and such other factors as it deems relevant, the Boazd of Directors shall, exercising its

business judgment, determine whether to accept or reject the resignation, or whether other action should be taken. The Board of Directors will

publicly disclose its decision within 90 days from the date of the certification of the election results.

Section 13. Voting of Shazes. A shareholder may vote at any duly called and noticed meeting of shareholders of the Corporation, either in

person or by proxy. Shares standing in the name of another corporation, domestic or foreign, may be voted by the officer, agent or proxy

designated by the bylaws of the corporate shareholder or, in the absence of any applicable bylaw, by such person as the board of directors of the

corporate shareholder may designate. Proof of such designation may be made by presentation of a certified copy of the bylaws or other instrument

of the corporate shareholder. In the absence of any such designation or, in the case of a conflicting designation by the corporate shareholder, the

chairman of the board, the president, any vice president, the secretary and the treasurer of the corporate shareholder shall be presumed to

possess, in that order, authority to vote such shares.



Shares held by an administrator, executor, guardian, personal representative or conservator may be voted by him or her, either in person or
by proxy, without a transfer of such shares into his or her name. Shares standing in the name of a trustee may be voted by him or her, either in
person or by proxy, but no trustee shall be entitled to vote shares held by him or her without a transfer of such shares into his or her name or the
name of his or her nominee.

Shares held by or under the control of a receiver, a trustee in bankruptcy proceedings or an assignee for the benefit of creditors may be
voted by such person without the transfer thereof into his or her name.

If a share or shares stand of record in the names of two or more persons, whether as fiduciazies, members of a partnership, joint tenants,
tenants in common, tenants by the entirety or otherwise, or if two or more persons have the same fiduciary relationship with respect to the same
shazes, unless the Secretary of the Corporation is given notice to the contrary and is furnished with a copy of the instrument or order appointing
them or creating the relationship wherein it is so provided, then acts with respect to voting shall have the following effect: (a) if only one votes, in
person or by proxy, that act binds all; (b) if more than one votes, in person or by proxy, the act of the majority so voting binds all; (c) if more than
one votes, in person or by proxy, but the vote is evenly split on any particular matter, each faction is entitled to vote the share or shares in
question proportionally; or (d) if the instrument or order so filed shows that any such tenancy is held in unequal interest, a majority or a vote
evenly split for purposes hereof shall be a majority or a vote evenly split in interest. The principles of this paragraph shall apply, insofar as
possible, to execution of proxies, waivers, consents, or objections and for the purpose of ascertaining the presence of a quorum.

Section 14. Proxies. Any shareholder of the Corporation, other person entitled to vote on behalf of a shareholder pursuant to the Act, or
attorney-in-fact for such persons, may vote the shareholder's shares in person or by proxy. Any shareholder of the Corporation may appoint a
proxy to vote or otherwise act for him or her by signing an appointment form, either personally or by an attorney-in-fact. An executed telegram or
cablegram appearing to have been transmitted by such person, or a photographic, photostatic, or equivalent reproduction of an appointment form,
shall be deemed a sufficient appointment form.

An appointment of a proxy is effective when received by the Secretary of the Corporation or such other officer or agent which is authorized
to tabulate votes, and shall be valid for up to eleven (11) months, unless a longer period is expressly provided in the appointment form.



The death or incapacity of the shareholder appointing a proxy does not affect the right of the Corporation to accept the proxy's authority

unless notice of the death or incapacity is received by the Secretary or other officer or agent authorized to tabulate votes before the proxy

exercises his authority under the appointment.

An appointment of a proxy is revocable by the shareholder unless the appointment form conspicuously states that it is irrevocable and the

appointment is coupled with an interest.

Section 15. Votine Trusts. One or more shareholders may create a voting trust, conferring on a trustee the right to vote or otherwise act for

them, by signing an agreement setting out the provisions of the trust and transferring their shares to the trustee. When a voting trust agreement is

signed, the trustee shall prepare a list of the names and addresses of all owners of beneficial interest in the trust, together with the number and

class of shares each transferred to the trust, and deliver copies of the list and agreement to the Corporation's principal office. After filing a copy of

the list and agreement in the Corporation's principal office, such copies shall be open to inspection by any shareholder of the Corporation, subject

to the requirements of the Act, or to any beneficiary of the trust under the agreement during business hours. The trustee must also deliver a copy

of each extension of the voting trust agreement, and a list of beneficial owners under such extended agreement, to the Corporation's principal

office.

Section 16. Shareholders' Agreements. Two or more shareholders may provide for the manner in which they will vote their shares, and

providing for such other matters as are permitted by the Act, by signing an agreement for that purpose. When a shareholders' agreement is

signed, the shareholders who are parties thereto shall deliver copies of the agreement to the Corporation's principal office. After filing a copy of

the agreement in the Corporation's principal office, such copies shall be open to inspection by any shazeholder of the Corporation, subject to the

requirements of the Act, or any party to the agreement during business hours.

Section 17. Inspectors of Election. Prior to each meeting of shareholders, the Board of Directors or the President may appoint one or more

Inspectors of Election. Upon his appointment, each such Inspector shall take and sign an oath to faithfully execute the duties of Inspector at such

meeting with strict impartiality and to the best of his ability. Such Inspectors) shall determine the number of shazes outstanding, the number of

shares present at the meeting and whether a quorum is present at such meeting. The Inspectors) shall receive votes and ballots and shall

determine all challenges and questions as to the right to vote and shall thereafter count and tabulate all votes and ballots and determine the result.

Such Inspectors) shall do such further acts as are proper to conduct the elections of directors and the vote on other matters with fairness to all

shareholders. The Inspectors) shall make a certificate of the results of the elections of directors and the vote on other matters. No Inspector shall

be a candidate for election as a director of the Corporation.



Section 18. Action by Shareholders Without a Meeting. Unless otherwise provided in the articles of incorporation, action required or

permitted to be taken at any meeting of the shareholders may be taken without a meeting, without prior notice and without a vote if the action is

taken by the holders of outstanding shares of each voting group entitled to vote thereon having not less than the minimum number of votes with

respect to each voting group that would be necessary to authorize or take such action at a meeting at which all voting groups and shares entitled

to vote thereon were present and voted. In order to be effective, the action must be evidenced by one or more written consents describing the

action taken, dated and signed by approving shareholders having the requisite number of votes of each voting group entitled to vote thereon, and

delivered to the Corporation by delivery to its principal office in Florida, its principal place of business, the Secretary of the Corporation, or another

office or agent of the Corporation having custody of the book in which proceedings of meetings of shareholders are recorded. No written consent

shall be effective to take such corporate action unless, within sixty (60) days of the date of the earliest dated consent delivered in the manner

required by this Section, written consents signed by the number of holders required to take such action are delivered to the Corporation as set

forth in this Section. Only shareholders of record on the record date shall be entitled to consent to corporate action in writing without a meeting.

Any written consent may be revoked prior to the date that the Corporation receives the required number of consents to authorize the

proposed action. No revocation is effective unless in writing and until received by the Corporation at its principal office in Florida or its principal

place of business, or received by the Secretary or other officer or agent of the Corporation having custody of the book in which proceedings of

meetings of shazeholders are recorded.

Within ten (10) days after obtaining such authorization by written consent, notice shall be given to those shareholders who have not

consented in writing or who are not entitled to vote on the action. The notice shall fairly summazize the material features of the authorized action

and, if the action is one for which dissenters' rights are provided under the Articles of Incorporation or by law, the notice shall contain a clear

statement of the right of shazeholders dissenting therefrom to be paid the fair value of their shazes upon compliance with applicable law.

A consent signed as required in this Section has the effect of a meeting vote and may be described as such in any document.

Whenever action is taken asset forth in this Section, the written consent of the shareholders consenting thereto or the written reports of

inspectors appointed to tabulate such consents shall be filed with the minutes of proceedings of shareholders.

Section 19. Notifications of Nominations and Proposed Business.

(a) General. Subject to the rights of holders of any class or series of stock having a preference over the Common Stock as to

dividends or upon liquidation,



(i) nominations for the election of directors, and

(ii) the proposal of other business

to be brought before any shareholder meeting may be made by (x) the Boazd of Directors or proxy committee appointed by the Board of Directors

or (y) any shareholder of the Corporation who (i) is entitled to vote at the meeting, (ii) has given timely notice in proper written form pursuant to

this Section 19 of his or her intent to make such nomination or nominations or to propose such business and (iii) was a shareholder of record at the

time of giving of such notice and at the time of the meeting; provided, that exceat as otherwise exaressiv provided in Section 20 of these Bylaws,

clause (y) shall be the exclusive means for a shareholder to make nominations or submit other business
. To be timely, a shareholder's notice must be delivered to or mailed and

received by the Secretary of the Corporation as set forth in paragraph (b, with respect to an annual meeting or as set forth in paragraph (cd~ with

respect to a special meeting. ,
,~

made-

Required Information.

To be in proper written form, a shareholder's notice (whether given pursuant to Section 19(c) or Section 19(d)) to the

Secretary shall set forth as to the shazeholder QivinQ the notice and the beneficial owner, if any, on whose behalf the nomination or proposal is

made:

{i}-the name and address (business and residential) of the shareholder and the beneficial owner, if any, on whose

behalf the nomination or proposal is made,

2Z {iij-the number of shares of the Corporation that are owned of record or beneficially owned (as such term is defined by

Section 13(d) of the Securities Exchange Act (the "Exchan¢e Act")) and any other ownership interest in the shares of the Corporation, whether

economic or otherwise, including any option, warrant, convertible security, stock appreciation right, or similar right with an exercise or conversion

privilege or a settlement payment or mechanism at a price related to any class or series of shares of the Corporation or with a value derived in

whole or in part from the value of any class or series of shares of the Corporation, whether or not such instrument or right shall be subject to

settlement in the underlying class or series of capital stock of the Corporation or otherwise directly or indirectly owned beneficially by such person

and any other director indirect opportunity to profit or share in any profit derived from any increase or decrease in the value of the shares of the

Corporation ("Synthetic Equity Interests") (which information shall be supplemented not later than ten lOZ days after the record date for the

meeting to disclose such ownership as of the record date and not later than five (5) days arior to the meetins to disclose such ownership as of ten

(101 days urior to the meetins),



fiii}the date such shares or Synthetic Equity Interests were acquired and the investment intent of such acquisition,

,4~ fiv}a representation that the shareholder was a shareholder of record at the time of giving of notice, will be a

shareholder of record at the time of the annual or special meeting, is entitled to vote at the meeting and intends to appear in person or by proxy at

the meeting to nominate the person or propose the business specified in the notice,

{v}a representation as to whether the shareholder or the beneficial owner, if any, intends, or is part of a group which

intends, to (a) deliver a proxy statement and/or form of proxy to holders of at least the percentage of the Corporation's outstanding stock'required

to approve or adopt the proposal or elect the nominee and/or (b) otherwise solicit proxies from shareholders in support of such proposal or

nomination, and

~(vi}any other information relating to such shareholder and beneficial owner, if any, that would be required to be

included in a proxy statement filed pursuant to the rules of the Securities and Exchange Commission or as may be reasonably renuired by the

Board of Directors.

ii If the notice relates to any business other than a nomination of a director or directors that the shareholder proposes

to bring before the meeting, the notice shall set forth:

{ij-a brief description of the business desired to be brought before the meeting, the reasons for conducting such

business at the meeting and any material direct or indirect interest of such shareholder and beneficial owner, if any, in such business,

~fii•}a description of all agreements, arrangements and understandings between such shareholder and beneficial owner,

if any, and any other person or persons (including their names) in connection with the proposal of such business by such shareholder, and

~m}such other information as would be required to be included in a proxy statement, filed pursuant to the rules of the

Securities and Exchange Commission, had the matter been proposed or intended to be proposed by the Board of Directors or as may be

reasonably requested by the Board of Directors.



iii If the notice relates to the nomination of a director or directors, the notice shall set forth as to each person whom the

shareholder proposes to nominate for election or reelection to the Board of Directors:

lZ {i}~the name, age and address (business and residential) of the proposed nominee;;,

2~ {ii}a complete biography or statement of the proposed nominee's qualifications, including principal occupation or

employment of such person (present and for the past five (5) years), education, work experience, knowledge of the Corporation's industry,

membership on the board of directors of another corporation and civic activity);

3~{iri}the number of shares of the Corporation that are owned of record or beneficially owned (as such term is defined

by Section 13(d) of the Exchange Act) by the nrouosed nominee and any other ownership interest in the shares of the Corporation, including all

Synthetic Equity Interests (which information shall be supplemented not later than ten (10) days after the record date for the meeting to disclose

such ownership as of the record date; and not later than five (5) days prior to the meeting to disclose such ownership as of ten (10) days prior to

the meeting) held by the proposed nominee;

4~ fir}the date such shares or Synthetic Equity Interests were acquired and the investment intent of such acquisition;i

a description of all direct and indirect compensation and other material monetary asreements, arran¢ements and

understandings durin¢ the past three years, and any other material relationships, between or amonS such shareholder and beneficial owner, if.

any, on whose behalf the nomination is being made, and their respective affiliates and associates, or others acting in concert therewith, on the

one hand, and each proposed nominee, on the other hand, includine, without limitation, all information that would be required to be disclosed

pursuant to Rule 404 promul¢ated under Regulation S-K if the shareholder making the nomination and the beneficial owner on whose behalf the

nomination is made, if any, or anY af5liate or associate thereof or person acting in concert therewith, were the "re¢istrant" for purposes of such

rule and the nominee were a director or executive officer of such re¢istrant,

61{v}a description of all arrangements or understandings between the shareholder and the proposed nominee and/or any

other person or persons pursuant to which the nomination is to be made by the shareholder, or that relates directly or indirectly to such

nominee's service on the Board of Directors;

7~(vij-such other information regarding the proposed nominee as would be required to be included in a proxy statement

filed pursuant to the rules of the Securities and Exchange Commission, including information with respect to a candidate's independence as

defined under the laws, rules and regulations promulgated by the Securities and Exchange Commission and Nasdaq and suchinformation

as the Nominating and Corporate Governance



Committee of the Board of Directors may reasonably request to determine

the candidate's qualifications to serve on any of the standing committees of the Board of Directors or to qualify as an "audit committee financial

expert" ,a

~(r}the candidate's consent to serve as a director of the Corporation if elected~red-i

,9~ {vi}a statement from the candidate that the candidate will, if elected, promptly following the failure of the candidate to

receive a majority vote in any re-election that requires a majority vote, tender an irrevocable resignation, which will be effective upon acceptance of

such resignation by the Board of Directors•, and

a statement from the candidate that he is not currently an "IneliEible Director Candidate" as that term is defined in

Section 20(hl(iii) below.

~ (ir}Annual Meetings. For nominations or other business to be properly brought before an annual meeting by a shareholder

pursuant to this Section 19, the shareholder must have given timely notice thereof in writing to the Secretary of the Corporation and such other

business must otherwise be a proper matter for shareholder action. To be timely, a shareholder's notice shall be delivered to the Secretary at the

principal executive offices of the Corporation not later than the close of business on the one hundred twentieth day nor earlier than the close of

business on the one hundred fiftieth day prior to the first anniversary of the preceding year's annual meeting (provided, however, that in the event

that the date of the annual meeting is more than thirty days before or more than seventy days after the first anniversary of the preceding year's

annual meeting, notice by the shazeholder must be so delivered not earlier than the close of business on the one hundred fiftieth day prior to such

annual meeting and not later than the close of business on the later of the one hundred twentieth day prior to such annual meeting or the tenth

day following the day on which public announcement of the date of such meeting is first made by the Corporation). In no event shall the public

announcement of an adjournment or postponement of an annual meeting commence a new time period (or extend any time period) for the giving of

a shareholder's notice as described above. Notwithstanding anything in the second sentence of this paragraph (bc, to the contrary, in the event

that the number of directors to be elected to the Board of Directors of the Corporation at an annual meeting is increased and there is no public

announcement by the Corporation naming all of the nominees for director or specifying the size of the increased Board of Directors at least one

hundred thirty days prior to the first anniversary of the preceding year's annual meeting, a shareholder's notice required by this Section 19 shall

also be considered timely, but only with respect to nominees for any new positions created by such increase, if it shall be delivered to the

Secretary at the principal executive offices of the Corporation not later than the close of business on the tenth day following the day on which

such public announcement is first made by the Corporation.



(~e}Special Meetinss. Only such business shall be conducted at a special meeting of shareholders as shall have been

brought before the meeting pursuant to the Corporation's notice of meeting. Nominations of persons for election to the Board of Directors maybe

made at a special meeting of shareholders at which directors are to be elected pursuant to the Corporation's notice of meeting (1) by or at the

direction of the Board of Directors or (2) provided that the Board of Directors has determined that directors shall be elected at such meeting, by

any shareholder of the Corporation who is a shareholder of record at the time the notice provided for in this Section 19 is delivered to the Secretary

of the Corporation and at the time of the special meeting, who shall be entitled to vote at the meeting and upon such election and who complies

with the notice procedures set forth in this Section 19. In the event the Corporation calls a special meeting of shareholders for the purpose of

electing one or more directors to the Board of Directors, any such shareholder entitled to vote in such election of directors may nominate a person

or persons (as the case may be) for election to such positions) as specified in the Corporation's notice of meeting, if the shareholder's notice

required by paragraph (a) of this Section 19 shall be delivered to the Secretary at the principal executive offices of the Corporation not earlier than

the close of business on the one hundred fiftieth day prior to such special meeting and not later than the close of business on the one hundred

twentieth day prior to such special meeting, or the tenth day following the day on which public announcement is first made of the date of the

special meeting and of the nominees proposed by the Board of Directors to be elected at such meeting. In no event shall the public announcement

of an adjournment or postponement of a special meeting commence a new time period (or extend any time period) for the giving of a shareholder's

notice as described above.

~ }}Public Announcement. For purposes of this Section 19, "public announcement' shall mean disclosure in a press release

reported by Business Wire, the Dow Jones News Service, Associated Pressor comparable national news service or in a document publicly filed by

the Corporation with the Securities and Exchange Commission pursuant to Section 13, 14 or 15(d) of the Exchange Act.

~t {c)-ExchanQe Act Compliance. Notwithstanding the foregoing provisions of this Section 19, a shazeholder shall also comply

with all applicable requirements of the Exchange Act and the laws, rules and regulations promulgated thereunder with respect to the matters set

forth in this Section 19; provided, however, that any references in these Bylaws to the Exchange Act or the rules promulgated thereunder are not

intended to and shall not limit the requirements applicable to nominations or proposals as to any other business to be considered pursuant to this

Section 19. Nothing in this Section 19 shall be deemed to affect any rights
" of the holders of any series of Preferred Stock to elect

directors under specified circumstances.



~ }-General. Only such persons who are nominated in accordance with the procedures set forth in this Section 19 or Section 20 shall

be eligible to serve as directors and only such business shall be conducted at a meeting of shareholders as shall have been brought before the

meeting in accordance with the procedures set forth in this Section 19. Except as otherwise provided by law, the Articles of Incorporation or these

Bylaws, the chairman of the meeting shall have the power and duty to determine whether a nomination or any business proposed to be brought

before the meeting was made or proposed, as the case may be, in accordance with the procedures set forth in this Section 19 and, if any proposed

nomination or business is not in compliance with this Section 19, to declare that such defective proposal or nomination shall be disregarded.

Section 20. Shareholder Nominations Included in the Corporation's Proxy Materials.

~ In addition to anv persons nominated for election to the Board of Directors by or at the direction of the Board of Directors or any

committee thereof, subject to the provisions of this Section 20, the Corporation shall (i) include in its proxy materials for any annual meeting of

shareholders (A) the name of anv person (other than an Ineligible Director Candidate) nominated for election (the "Shareholder Nominee") by

anv record holder of shares of common stock of the Corporation at the time the Notice of Nomination (as defined below) is delivered to the

Secretary of the Corporation, (i) who is entitled to vote at the annual meetin¢ upon such election, (ii) whose shares will be used to meet the

eligibility requirements set forth Section 20(c)(i) and (iii) who has satisfied the conditions and complied with the procedures set forth in this

Section 20 (a "Nominator") or by a ¢roue of up to ten (10) such shareholders (a "Nominator Group") that has satisfied the conditions and

complied with the procedures set forth in this Section ZO applicable to a Nominator Group; provided that, in the case of a Nominator Group, each

member thereof (each a "Group Member") shall have satisfied the conditions and complied with the procedures set forth in this Section 20

applicable to Group Members and shall not have been a member of another Nominator Group Burin¢ the preceding ninety (90) days, and B) the

Nomination Statement (as defined below) furnished by such Nominator or Nominator Group and (ii) include such Shareholder Nominee's name

on any ballot distributed at such annual meeting and on the Corporation's proxy card (or any other format through which the Corporation

permits proxies to be submitted) distributed in connection with such annual meetin¢.

~b At each annual meetin¢ of shareholders, the Nominator or Nominator Group, as the case may be, may nominate one or more

Shareholder Nominees for election at an annual meeting pursuant to and in accordance with this Section 20; provided that the total number of

Shareholder Nominees nominated by the Nominator or Nominator Group shall not exceed the Maximum Number; provided, further, that if either

(i) the Corporation has received notice pursuant to Section 19 of these Bylaws that a shareholder intends to nominate one or more



nominees for election at such meetinE, (ii) any director then in office was nominated by a shareholder pursuant to Section 19, or (iii) the

Corporation has entered into, or will enter into, an agreement or other arrangement with one or more shareholders) to avoid anY person being

formally proposed as a board candidate pursuant to Section 19, then no nominations shall be permitted to be made pursuant to this Section 20 by

anv shareholder.

~ To nominate any such Shareholder Nominee, the Nominator or Nominator Group, as the case may be, shall:

have maintained a Net Long Beneficial Ownership (as defined below) of five percent (5%) or more of the Corporation's

outstanding common stock continuously for at least three years as of the date the Notice of Nomination is submitted to the Corporation and

continue to hold the same Net Long Beneficial Ownership through the date of the annual meeting to which the nomination related, and

ii within the time period applicable to notice of shareholder proposals made at the annual meeting pursuant to Rule 14a-8 of

the Exchange Act, submit to the Secretary of the Corporation the following:

a written notice of the nomination of such Shareholder Nominee that includes (A) with respect to the Nominator and

the beneficial owner, if any, on whose behalf the nomination is made, or, in the case of a Nominator Group, with respect to each Group Member

and anv beneficial owner on whose behalf the nomination is made, all of the information required by Section 19(b)(i) of these Bylaws and (B) with

respect to each such Shareholder Nominee, all of the information required by Section 19(b)(iii) of these Bylaws (such written notice, the "Notice

of Nomination");

2~ if the Nominator or Nominator Group so elects, a statement for inclusion in the Corporation's proxy statement in

support of each Shareholder Nominee's election to the Board of Directors, which statement shall not exceed five hundred (500) words with

respect to each Shareholder Nominee (the "Nomination Statement");

a representation by each Nominator or, in the case of a Nominator Group, each Group Member, that all of the facts,

statements and other information included in all communications by the Nominator or Nominator Group (including any Group Member) with the

Corporation, including without limitation the Notice of Nomination and the Nomination Statement, are and will be true and correct in all

material respects (and shall not omit to state a material fact necessary in order to make the statements made, in light of the circumstances

under which they were made, not misleading);



a representation by each Nominator or, in the case of a Nominator Group, each Group Member, that the Nominator

or Nominator Group (including anv Group Member) has no intent to cause or to contribute to the causation of a Chan¢e of Control of the

Corporation;

5~ an executed agreement, in a form deemed satisfactory by the Board of Directors pursuant to which the Nominator

(or, in the case of a Nominator Group, each Group Membcr) agrees to:

comply with all applicable laws, rules and rePulations arising out of or related to the nomination of each

Shareholder Nominee pursuant to this Section 20;

b~ assume all liability and indemnify and hold harmless the Corporation and each of its directors, officers,

employees, agents and Affiliates, individually, against any liability, loss or damages in connection with any threatened or pending action, suit or

proceeding, whether IeQal, administrative or investigative, against the Corporation or any of its directors, officers, employees, agents or

Affiliates arising out of or related to any nomination submitted by the Nominator or Nominator Group pursuant to this Section 20;

during the period commencing with the submission of the Notice of Nomination and ending on the later of

(1) the first anniversary of the annual meeting to which the Notice of Nomination related or (2) the date on which any Shareholder Nominee

previously nominated by such Nominator or any Group Member is no longer serving on the Board of Directors, not nominate any individual to be

a director of the Corporation other than in accordance with this Section 20 or conduct any solicitation, including, but not limited to, pursuant to

Rule 14a-2(b) of the Exchange Act, with respect to an election of directors; and

d~ furnish to the Corporation the updated information required by the second sentence of Section 20(d) below; and

6~ a letter of resignation signed by each Shareholder Nominee, which letter shall specify that such Shareholder

Nominee's resignation is irrevocable and that it shall become effective upon a determination by the Board of Directors or any committee thereof

(excluding, for purposes of such determination, such Shareholder Nominee) that (x) any of the information provided to the Corporation by the

Nominator, the Nominator Group, any Group Member or the Shareholder Nominee in respect of the nomination of such Shareholder Nominee

pursuant to this Section 20 is or was untrue in any material respect (or omitted to state a material fact necessary in order to make the

statements made, in light of the circumstances under which they were made, not misleading) or (y) the Nominator, the Nominator Group or any

Group Member or any Affiliate thereof shall have breached any of its obligations under this Section 20.



In the event that any information included in the Nomination Statement, or any other communications by the Nominator,

Nominator Group or any Group Member with the Corporation ceases to be true and correct in all material respects, or omits a material fact

necessary to make the statements made, in light of the circumstances under which they were made and as of such later date, not misleading,

each Nominator, Nominator Group or Group Member, as the case may be, shall promptly (and in any event within twenty-four (24) hours of

discovering that such information has ceased to be true and correct in all material respects, or omits a material fact necessary to make the

statements made, in light of the circumstances under which they were made and as of such later date, not misleading) notify the Corporation of

any such defect in such previously provided information and of the information that is required to correct any such defect. All such information

required to be included in the Notice of Nomination shall be updated (i) as of the record date for notice of the annual meeting at which the

Shareholder Nominees) is (are) nominated for election to the Board of Directors (which record date shall be included in a public announcement

released on or prior to the date thereof within Cve (5) business days after such record date by notice in writing to the Secretary of the

Corporation and (ii) ten (10) days prior to the annual meeting or adjournment or postponement thereof. Norivithstandin~ anything to the contrary

set forth herein, if any Nominator, Nominator Group or Group Member has failed to comply with the requirements of this Section 20, the Board

of Directors or the chairman of the meeting shall declare the nomination of the Shareholder Nominees) by such Nominator or Nominator Group

to be invalid, and such nomination shall be disregarded.

~ Notwithstanding anything to the contrary contained in this Section 20, (1) the Corporation may omit from its proxy materials any

information, including all or any portion of the Nomination Statement, if the Board of Directors in good faith determines that the disclosure of

such information would violate anv applicable law, rule or regulation, (2) the Corporation may exclude from its proxy materials any Shareholder

Nominee pursuant to this Section 20 if the Board of Directors in food faith determines that such Shareholder Nominee's election to the Board

of Directors or any committee thereof would result in the Corporation violating or failing to be in compliance with any applicable law, rule or

regulation to which the Corporation is subject, including any rules or regulations of any stock exchange on which the Corporation's shares are

traded, and (3) unless otherwise required by law, if a Nominator, any Group Member or the Shareholder Nominee does not appear at the meeting

of shareholders to present any nomination submitted pursuant to this Section 20, such nomination shall be disregarded, notwithstanding that

proxies in respect of such vote may have been received by the Corporation.



~t In the event that any Nominator or Nominator Group submits a nomination at an annual meeting and either (1) such Nominator or

any Group Member had nominated (or been a Group Member of a Nominator Group that had nominated) a nominee for election to a board of

directors pursuant to this Section 20 or other proxy access bylaw within the past three years from the date of such annual meeting and such

nominee shall not have received at least twenty-five percent (25%) of the total votes eligible to be cast in favor of such nominee's election or such

nominee withdrew from or became ineligible or unavailable for election to the board of directors, or (2) such Shareholder Nominee shall have

been nominated for election by another person, other than the Nominator or Nominator Group, pursuant to this Section 20 or other proxy access

bylaw within the past three years from the date of such annual meeting and such Shareholder Nominee shall not have received at least hventy-

five percent (25%) of the total votes eligible to be cast in favor of such Shareholder Nominee's election or such Shareholder Nominee withdrew

from or became ineligible or unavailable for election to the board of directors, then such nomination shall be disregarded. For the avoidance of

doubt, this Section 20(fl shall not prevent anv shareholder from nominating any person to the Board of Directors pursuant to and in accordance

with Section 19 of these bylaws.

~ In the event that the ageregate number of nominations submitted by the Nominators) or Nominator Groups) pursuant to this

Section 20 exceeds the Maximum Number, each eligible Nominator or Nominator Group will select one Shareholder Nominee for inclusion in

the Corporation's proxy statement until the Maximum Number is reached, PoinP in order of the amount of the Net Long Beneficial Ownership of

the Corporation's common stock held by such Nominator or Nominator Group on the date that the applicable Notice of Nomination was first

submitted to the Corporation, unless the Corporation knows or has reason to believe in good faith that such information is not complete or

accurate with respect to any such Nominator or Nominator Group, in which case the Corporation shall use reasonable efforts to determine the

ownership of such Nominator or Nominator Group and use the amount it determines in Qood faith to be accurate or as accurate as practicable

under the circumstances. If the Maximum Number is not reached after each Nominator or Nominator Group has selected one Shareholder

Nominee, this selection process will continue as many times as necessary, following the same order each time, until the maximum number is

reached.

Definitions. For purposes of this Section 20, the following definitions shall apply:

"Affiliate" shall have the meaning ascribed thereto under the General Laws, Rules and Regulations under the Exchan¢e

Act;



ii "ChanEe of Control" shall mean the occurrence of any of the following: (1) the sale, lease, transfer, conveyance or other

disposition (other than by way of merger or consolidation), in one or a series of related transactions, of all or substantially all of the assets of the

Corporation, taken as a whole, to any "person", (2) the adoption of a plan relating to the liquidation or dissolution of the Corporation; or (3) the

consummation of any transaction (including, without limitation, any merger or consolidation) the result of which is that any "person" becomes

the "beneficial owner" (as, such term is defined in Rule 13d-3 and Rule 13d-5 under the Exchange Act, except that a person shall be deemed to

have "beneficial ownership" of all securities that such person has the right to acquire, whether such ri¢ht is currently exercisable or is

exercisable only upon the occurrence of a subsequent condition), directly or indirectly, of more than 50% of the outstanding stock of the

Corporation;

iii "Ineligible Director Candidate" means any person (A) who is or becomes a party to any compensatory, payment or other

agreement, arrangement or understanding with any person or entity other than the Corporation in connection with service as a director of the

Corporation, includine any agreement to indemnify such person for obligations arisin¢ as a result of his service on the Board of Directors,

(B) who is receiving or will receive any compensation or other payment from anV person or entity other than the Corporation in connection with

service as a director of the Corporation, (C) who is not independent under the listing standards of each principal U.S. national securities

exchanee upon which the common stock of the Corporation is listed, any applicable rules of the Securities Exchange Commission and any

publicly disclosed standards used by the Board of Directors in determining and disclosing independence of the Corporation's directors, in each

case as determined by the Board of Directors, (D) whose election as a member of the Board of Directors would cause the Corporation to be in

violation of these Bylaws, the Articles of Incorporation, the rules and listing standards of the principal U.S. exchanges upon which the common

stock of the Corporation is traded, or any applicable law, rule or regulation, (E) who is an employee, officer or director or who has been, within

the past three (3) years, an officer or director of an entity whose principal business is the owning and/or leasing of wireless communication

towers, (F) who is a named subject of a pending criminal proceedinE (excluding traffic violations and other minor offenses) or has been convicted

in such a criminal proceeding within the past ten (10) years, or (G) who has provided information to the Corporation in respect of such

nomination that was untrue in any material respect or omitted to state a material fact necessary in order to make the statement made, in IiQht of

the circumstances under which they were made, not misleading, as determined by the Board of Directors or any committee thereof.

iv "Maximum Number" means a number of Shareholder Nominees that may be nominated pursuant to this Section 20 at any

annual meeting equal to: (A) the greater of (1) one director or (2) that number of directors representing twenty percent (20%) of the total

number of directors then serving (rounded down to the nearest whole number) less (B) the sum of (x) the number of directors in office on such

date who were originally nominated pursuant to Section 20 at any of the three (3) most recent annual meetings and (y) the number of



directors in office on such date who were originally nominated, or will be nominated, by the Board of llirectors pursuant to an agreement or

other arrangement with one or more shareholders to avoid such person being formally proposed as a board candidate pursuant to this

Section 20; provided, however, that for so long as the Corporation has a classified board, in no case shall the number of Shareholder Nominees

for any annual meeting exceed one-half (1/2) of the number of directors to be elected at such annual meeting (rounded down to the nearest whole

number). The Maximum Number of nominees shall be zero if the number of nominees referred to in clause (B) of this paragraph shall equal or

exceed the number of positions on the Board of Directors referred to in clause (A) of this paragraph. If for any reason one or more vacancies

occur on the Board of Directors after the date all nominations are due under this Section 20 but before the date the proxy statement is mailed

and the Board of Directors elects to reduce the size of the Board of Directors in connection therewith, the maximum number of Shareholder

Nominees eligible for inclusion in the Corporation's proxy materials pursuant to this Section 20 shall be calculated based on the number of

directors as so reduced.

~ "Net Long Beneficial Ownership" (and its correlative terms), when used to describe the nature of a person's

ownership of common stock of the Corporation, shall mean those shares of common stock of the Corporation as to which the person in question

possesses (a) the full unhed~ed power to vote or direct the voting of such shares, (b) the full unhedQed economic incidents of ownership of such

shares (including the full right to profits and the full risk of loss), and (c) the full unhedQed power to dispose of or direct the disposition of such

shares; provided that the number of shares calculated in accordance with clauses (a), (b) and (c) shall not include any shares (i) sold by such

person or any of its Affiliates in any transaction that has not been settled or closed, (ii) borrowed by such person or any of its Affiliates for any

purposes or purchased by such person or any of its Affiliates pursuant to an agreement to resell or (iii) sublect to any option, warrant, forward

contract, swap, contract of sale, other derivative or other agreement or understanding sold or acquired by such person or any of its Affiliates,

whether any such instrument is to be settled with shares or with cash based on the notional amount of shares subject thereto, in anY such case

which has, or is intended to have, the purpose or effect of (A) reducing in any manner, to any extent or at any time in the future, such person's or

Affiliates' full rights to vote or direct the voting and full rights to dispose or direct the disposition of any of such shares, and/or (B) offsetting

any gain or loss arising from the full economic ownership of such shares by such person or Affiliate.



ARTICLE II.
DIRECTORS

Section 1. Functions. Except as provided in the Articles of Incorporation or by law, all corporate powers shall be exercised by or under the

authority of, and the business and affairs of this Corporation shall be managed under the direction of, the Board of Directors.

Section 2. Number. The Boazd of Directors of the Corporation shall consist of a number of persons fixed by a resolution of the Board of

Directors from time to time; provided, however, that the Board of Directors shall not consist of less than one (1) person, and not more than twenty-

five (25) persons.

Section 3. How Selected. Unless appointed to fill a vacancy, directors shall be elected at the annual meeting of shazeholders or at a special

meeting, in accordance with the Articles of Incorporation, as it may be amended from time to time.

Section 4. Qualifications. Directors must be natural persons over the age of 18 years old, but need not be residents of the State of Florida or

shareholders of this Corporation.

Section 5. Resignation. Any director may resign at any time by delivering written notice to the Corporation, the Boazd of Directors or its

Chairman. Such resignation is effective when the notice is delivered unless the notice specifies a later effective date, in which event the Board of

Directors may fill the pending vacancy before the effective date if the Board of Directors provides that the successor does not take office until the

effective date.

Section 6. Vacancies. A director shall hold office until the annual meeting of the shareholders and until his successors shall be elected and

shall qualify, subject, however, to the director's prior death, resignation, retirement, disqualification, or removal from office. Any vacancy

occurring in the Board of Directors, including any vacancy created by reason of an increase in the number of directors, may be filled by the

affirmative vote of a majority of the remaining directors though less than a quorum of the Board of Directors, or by the sole remaining director.

Section 7. Regular Meetings. An annual regulaz meeting of the Boazd of Directors shall be held without notice as soon as practicable after

the annual meeting of shazeholders for the purpose of the election of officers and the transaction of such other business as may come before the

meeting, and at such other time and place as may be determined by the Boazd of Directors. The Boazd of Directors may, with or without notice, at

any time and from time to time, decide the time and place, either within or outside of the State of Florida, for the holding of the annual regular

meeting or additional regular meetings of the Board of Directors. Meetings of the Board of Directors may be called by the Chairman of the Board,

the President of the Corporation, or a majority of the Board of Directors.



Section 8. Special Meetings. Special meetings of the Board of Directors may be called by the Chairman of the Board, the President of the

Corporation, or a majority of the Board of Directors. T'he person or persons authorized to call special meetings of the Board of Directors may

designate any place, either within or outside of the State of Florida, as the place for holding any special meeting of the Board of Directors called by

them. If no designation is made, the place of meeting shall be the principal office of the Corporation in the State of Florida.

Notice of any special meeting of the Boazd of Directors may be given by any reasonable means, whether oral or written, and at any

reasonable time prior to such meeting. The reasonableness of any notice given in connection with any special meeting of the Board of Directors

shall be determined in light of all of the pertinent circumstances. It shall be presumed that notice of any special meeting given at least two (2) days

prior to such special meeting, either orally (by telephone or in person), or by written notice delivered personally or mailed to each director at his or

her business or residence address, is reasonable. If mailed, such notice of any special meeting shall be deemed to be delivered on the second day

after it is deposited in the United States mail, so addressed, with postage thereon prepaid. If notice is given by electronic transmission, such notice

shall be deemed to be delivered when the notice is delivered by the electronic device. Neither the business to be transacted at, nor the purpose or

purposes of, any special meetings of the Board of Directors need be specified in the notice or in any written waiver of notice of such meeting.

Section 9. Waiver of Notice of Meeting. Notice of a meeting of the Board of Directors need not be given to any director who signs a written

waiver of notice either before, during or after the meeting. Attendance of a director at a meeting shall constitute a waiver of notice of such meeting

and waiver of any and all objections to the place of the meeting, the time of the meeting and the manner in which it has been called or convened,

except when a director states, at the beginning of the meeting or promptly upon arrival at the meeting, any objection to the transaction of business

because the meeting is not lawfully called or convened.

Section 10. Quorum and Votins. A majority of the number of directors fixed in the manner provided by these Bylaws shall constitute a

quorum for the transaction of business; provided, however, that whenever, for any reason, a vacancy occurs in the Board of Directors, a quorum

shall consist of a majority of the remaining directors until the vacancy has been filled. The act of the majority of the directors present at a meeting

at which a quorum is present when the vote is taken shall be the act of the Board of Directors.

A majority of the directors present, whether or not a quorum exists, may adjourn any meeting of the Board of Directors to another time and

place. Notice of any such adjourned meeting shall be given to the directors who were not present at the time of the adjournment and, unless the

time and place of the adjourned meeting are announced at the time of the adjournment, to the other directors.



Section 11. Presumption of Assent. A director of this Corporation who is present at a meeting of its Board of Directors, or a committee of the

Board of Directors, at which action on any corporate matter is taken shall be presumed to have assented to the action taken, unless he or she

(i) objects at the beginning of the meeting (or promptly upon his or her arrival) to holding the meeting or transacting specified business at the

meeting, or (ii) votes against such action or abstains from the action taken; or (iii) has his or her dissent entered into the minutes of the meeting or

filed with the person acting as the secretary of the meeting before the adjournment thereof or immediately thereafter, unless the dissenting director

voted in favor of such action.

Section 12. Meetings of the Board of Directors by Means of a Conference Telephone or Similar Communications. Members of the Board of

Directors may participate in a meeting of such Board by means of a conference telephone or similar communications equipment if all persons

participating in the meeting can hear each other at the same time. Participation by such means shall constitute presence in person at a meeting.

Section 13. Action Without a Meetinr~. Any action required or permitted to be taken at a meeting of the Board of Directors or a committee

thereof may be taken without a meeting if a consent in writing, setting forth the action so taken, is signed by all of the directors of this Corporation,

or all the members of the committee, as the case may be. Action taken under this Section is effective when the last director or member of the

committee signs the consent, unless the consent specifies a different effective date. Such consent shall have the same effect as a meeting vote and

may be described as such in any document.

Section 14. Compensation. Each director may be paid his expenses, if any, of attendance at each meeting of the Board of Directors and a

committee thereof, and may be paid a stated salary as a director or a fixed sum for attendance at each meeting of the Board of Directors (or a

committee thereof or both, as may from time to time be determined by action of the Board of Directors. No such payment shall preclude any

director from serving the Corporation in any other capacity and receiving compensation therefor.

Section 15. Director Conflicts of Interests. No contract or other transaction between this Corporation and one or more of its directors or any

other corporation, firm, association or entity in which one or more of the directors of this Corporation are directors or officers or are financially

interested shall be either void or voidable because of such relationship or interest, or because such director or directors of this Corporation are

present at the meeting of the Board of Directors or a committee thereof which authorizes, approves or ratifies such contract or transaction, or

because his or their votes) are counted for such purpose, if:



(a) The fact of such relationship or interest is disclosed or known to the Board of Directors or committee which authorizes, approves or

ratifies the contract or transaction by a vote or consent sufficient for the purpose without counting the votes) or written consents) of such

interested director(s); or

(b) The fact of such relationship or interest is disclosed or known to the shazeholders entitled to vote and they authorize, approve or

ratify such contract or transaction by vote taken at an annual or special meeting of shareholders; or

(c) The contract or transaction is fair and reasonable as to the Corporation at the time it is authorized by the Boazd of Directors, a

committee thereof or the shareholders.

Common or interested directors may be counted in determining the presence of a quorum at a meeting of the Boazd of Directors or a

committee thereof which authorizes, approves or ratifies such contract or transaction.

ARTICLE III.
CONIlVIIITEES OF THE BOARD OF DII2ECTORS

Section 1. Committees. The Board of Directors or the Chairman of the Board may designate from among its members committees from time to

time for such purposes and with such powers as the Board or Chairman may determine.

Section 2. Term. The term of each committee appointed shall continue until the next annual meeting of shareholders following its

appointment, at which time the existence of the committee shall automatically terminate unless the committee is reappointed in the annual meeting

of directors held immediately thereafter; provided, however, that the existence of any committee may be terminated at any time by affirmative action

of the Board.

Section 3. Meetings. Each committee shall hold as many meetings as are necessary to continue or complete the performance of its duties.

Section 4. Record of Meetings. Each committee shall keep or cause to be kept minutes of each meeting held, and each set of minutes shall

include a description of all matters considered and all decisions, if any, made. The minutes of all meetings held since the time of the last preceding

regular Board of Directors meeting shall be filed with the Chairman of the Board at or prior to the next regulaz meeting of the Board of Directors,

and copies of the minutes shall be presented to the Boazd of Directors as part of the committee's reports.



ARTICLE N.
OFFICERS

Section 1.Officers. If so appointed by the Board of Directors, the officers of this Corporation shall consist of a President, one or more Vice

Presidents, a Secretary, a Treasurer, and such other officers as appointed by the Board of Directors. Any two (2) or more offices may be held by

the same person; however, such a person shall, when acting on behalf of the Corporation in his capacity as an officer of the Corporation,

designate in which capacity or capacities he is acting and shall be deemed to act only in the capacity(ies) so designated.

Section 2. Appointment and Term of Office. The officers of the Corporation shall be appointed annually by the Board of Directors at the first

meeting of the Board held after the shareholders' annual meeting. If the appointment of officers does not occur at this meeting, the appointment

shall occur as soon thereafter as practicable. Each officer shall hold office until a successor has been duly appointed and qualified, or until an

earlier resignation, removal from office, or death.

Section 3. Removal of Officers. Any officer of the Corporation may be removed from his or her office or position at any time, with or without

cause, by a majority vote of the Board of Directors. Any officer or assistant officer, if appointed by another officer pursuant to authority, if any,

received from the Board of Directors, may likewise be removed by such officer.

Section 4. Resignation. Any officer of the Corporation may resign at any time from his or her office or position by delivering notice to the

Corporation, the Board of Directors or its Chairman. Such resignation is effective when the notice is delivered unless the notice specifies a later

effective date. If a resignation is made effective at a later date and the Corporation accepts the future effective date, the Board of Directors may fill

the pending vacancy before the effective date if the Board provides that the successor does not take office until the effective date.

Section 5. Duties. If so appointed by the Board of Directors, the officers of this Corporation shall have the following duties:

(a) President. Unless otherwise designated by the Board of Directors, the President shall be the Chief Executive Officer of the

Corporation and shall, subject to the control of the Board of Directors, in general, supervise and control all of the business and affairs of the

Corporation, and shall preside at all meetings of the shareholders, the Board of Directors and all committees of the Board of Directors on which he

or she may serve. In addition, the President shall have the following powers and duties.

(1) He or she may cause to be called special meetings of the shazeholders and directors in accordance with these Bylaws.



(2) He or she shall appoint and remove, employ and discharge, and fix the compensation of all servants, agents, employees and

clerks of the Corporation, other than the duly elected officers, subject to policies adopted by the Boazd of Directors.

carried out.
(3) He or she shall sign and make all contracts and agreements in the name of the Corporation, and see that they are properly

(4) He or she shall see that the books, reports, statements, and certificates of the Corporation are properly kept, made, and filed

according to law.

(5) He or she shall sign all certificates of stock, notes, drafts, or bills of exchange, warrants or other orders for the payment of

money duly drawn by the treasurer.

(6) He or she shall enforce these Bylaws and perform all of the duties incident to the position and office, and which are required

bylaw.

(7) He or she shall solely and personally be responsible for collecting, accounting for, and paying all taxes imposed upon the

Corporation by any governmental authority, whether municipal, county, state or federal. This power is personal and exclusive to the Chief

Executive Officer and may not be delegated by him or her or regulated by the Board, nor shall it descend to any other officer.

(b) Vice President. One or more Vice Presidents may be designated by that title or such additional title or titles as the Board of

Directors may determine. The duties of the Vice Presidents shall be as follows:

During the absence and inability of the President to perform his or her duties or exercise his powers, as set forth in these Bylaws or in the

acts under which this Corporation is organized, the same shall be performed and exercised by a Vice President (in such order of seniority as may be

determined by the Board of Directors or, failing such determination, as may be designated by the Chairman of the Board); and when so acting, he

or she shall have the powers and be subject to all responsibilities hereby given to or imposed upon the President. The Vice Presidents shall have

such powers and perform such duties as usually pertain to their office, or as are assigned to them by the President or the Board of Directors.

(c) Secretary. The Secretazy shall have such powers and perform such duties as are incident to the Office of Secretary of a Corporation,

or as are assigned to him or herby the President or the Board of Directors, including the following:

(1) He or she shall keep the resolutions, forms of written consent, minutes of the meetings of the Board of Directors and of the

shareholders, and other official records of the Corporation in appropriate books.

(2) He or she shall give and serve all notices of the Corporation.



(3) He or she shall be custodian of the records and of the corporate seal, and affix the latter when required to authenticate the

records of the Corporation.

(4) He or she shall keep the stock and transfer books in the manner prescribed by law, so as to show at all times the amount of

capital stock, the manner and the time the same was paid in, the names of the owners thereof, alphabetically arranged, their respective places of

residences, their post office addresses, the number of shares owned by each, the time at which each person became such owner, and the amount

paid thereon; and keep such stock and transfer books open daily during the business hours and at the main office of the Corporation, subject to

the inspection of such shareholders as are authorized to inspect the same, as provided in Article I, Section 8 of these Bylaws.

(5) He or she shall sign all certificates of stock.

(6) He or she shall present to the Boazd of Directors all communications addressed to him or her officially by the President or

any officer or shazeholder of the Corporation.

(7) He or she shall attend to all correspondence and perform all the duties incident to the Office of Secretary.

(8) In the absence of an appointment of a Treasurer, the duties of the Treasurer.

(d) Treasurer. The Treasurer shall have custody of all corporate funds and financial records, shall keep full and accurate accounts of

receipts and disbursements and shall perform such other duties as may be prescribed by the Board of Directors or the President.

Section 6.Other Officers, Emnlovees, and Agents. Each and every other officer, employee, and agent of the Corporation shall possess, and

may exercise, such power and authority, and shall perform such duties, as may from time to time be assigned to him or herby the Board of

Directors, the officer appointing him or her, and such officer or officers who may from time to time be designated by the Board to exercise

supervisory, authority.

ARTICLE V.
SHARES OF STOCK

Section 1. Certificates for Shares. The Board of Directors shall determine whether shares of the Corporation shall be uncertificated or

certificated. If certificated shares aze issued, certificates representing shares in the Corporation shall be signed (either manually or by facsimile) by

the President or Vice President and the Secretary or an Assistant Secretary and may be sealed with the seal of the Corporation or a facsimile

thereof. A certificate which has been signed by an officer or officers who later shall have ceased to be such officer when the certificate is issued

shall nevertheless be valid. Upon receipt of the consideration for which the Board of Directors has authorized for the issuance of the shares, such

shares so issued shall be fully paid and nonassessable.



Each share certificate representing shazes shall state upon the face thereof: (a) the name of the Corporation; (b) that the Corporation is
organized under the laws of the State of Florida; (c) the name of the person or persons to whom issued; (d) the number and class of shares, and the

designation of the series, if any, which such certificate represents; and (e) if different classes of shares or different series within a class are

authorized, a summary of the designation, relative rights, preferences, and limitations applicable to each class and the variations in rights,

preferences, and limitations determined for each series (and the authority of the Board of Directors to determine variations for future series), or in

the alternative, that the Corporation will provide the shazeholder with a full statement of this information on request and without charge.

Section 2. Issuance of Shares. All certificates issued shall be registered and numbered in the order in which they are issued. They shall be

issued in consecutive order, and on the face of each share shall be entered the name of the person owning the shares represented by the

certificate, the number of shares represented by the certificate, and the date of issuance of the certificate. Upon issuance, the certificate shall be

signed by the President or a Vice President, and countersigned by the Secretary or an assistant secretary, and sealed with the seal of the

Corporation. No certificate shall be issued for any shaze until such share is fully paid.

Section 3. Transfer of Shares; Ownership of Shazes. Transfers of shares of stock of the Corporation shall be made only on the stock transfer

books of the Corporation, and only after the surrender to the Corporation of the certificates representing such shares, if any, by the person in

whose name the shares stand on the books of the Corporation, or his duly authorized legal representative. In all cases of transfer, the former

certificate must be surrendered and canceled before a new certificate will be issued. In case oftransfer by anattorney-in-fact, the power of

attorney, duly executed and acknowledged, shall be deposited with the Secretary of the Corporation.

Section 4. Lost, Stolen or Destroyed Certificates. The Corporation shall issue a new stock certificate in the place of any certificate previously

issued if the holder of record of the certificate: (a) makes proof in affidavit form that it has been lost, destroyed or wrongfully taken; (b) requests

the issuance of a new certificate before the Corporation has notice that the certificate has been acquired by a purchaser for value in good faith and

without notice of any adverse claim; (c) at the discretion of the Board of Directors, gives bond in such form and amount as the Corporation may

require, to indemnify the Corporation, the transfer agent and registrar against any claim that may be made on account of the alleged loss,
destruction or theft of such certificate; and (d) satisfies any other reasonable requirements imposed by the Corporation.



ARTICLE VI.
ACTIONS WITH RESPECT TO SECURITIES OF OTI-IER CORPORATIONS

Unless otherwise directed by the Board of Directors, the President or a designee of the President shall have the power to vote and to

otherwise act on behalf of the Corporation, in person or by proxy, at any meeting of shareholders on, or with respect to, any action of shareholders

of any other corporation in which this Corporation-may hold securities and to otherwise exercise any and all rights and powers which this

Corporation may possess by reason of its ownership of securities in other corporations.

ARTICLE VII.
DIVIDENDS

Section 1. Declaration. The Board of Directors may by resolution or vote declare such dividends as are permitted pursuant to Florida law,

and which are not otherwise prohibited by any other applicable law or regulation, whenever in their opinion the condition of the Corporation's

affairs will render it expedient for such dividends to be declared; provided, however that no such dividends shall be declared when the Corporation

is insolvent, when such payment would render the Corporation insolvent, or when the declaration or payment thereof would be contrary to

applicable laws, rules or regulations or to any restrictions contained in the Articles of Incorporation.

Section 2. Tvnes. 'The following types of dividends may be declared from time to time by the Board of Directors:

(a) Dividends in cash or property; provided, however, that such dividends may be paid only out of the unreserved and unrestricted

earned surplus of the Corporation.

(b) Dividends in cash paid for out of current net profits or retained earnings in accordance with the provisions of Florida Statutes, or

any successor statute.

(c) Dividends paid in the Corporation's own authorized but unissued shares out of any unreserved and unrestricted surplus of the

Corporation upon the following conditions:

(1) If the dividend is payable in its own shares having a par value, such shares shall be issued at not less than the par value,

and there shall be transferred to stated capital at the time such dividend is paid an amount of surplus equal to the aggregate par value of the shares

to be issued as a dividend;

(2) If a dividend is payable in its own shares without par value, such shares shall be issued at such stated value as shall be

fixed by the Board of Directors by a resolution adopted at the time such dividend is declared, and there shall be transferred to stated capital at the

time such dividend is paid an amount of surplus equal to the aggregate stated value so fixed in respect to such shares, and the amount per share

so transferred to stated capital shall be disclosed to the shareholders receiving such dividend concurrently with the payment thereof.



(d) No dividend payable in shares of any class shall be paid to the holders of the shares of any other class unless the Articles of

Incorporation so provide, or such payment is authorized by the affirmative vote or the written consent of the holders of at least a majority of the

outstanding shares of the class in which the payment is to be made.

ARTICLE VIII.
INDEIvINIFICATTON OF DIRECTORS, OFFICERS, EMPLOYEES AND AGENTS

Section 1. Insurance. The Board of Directors of the Corporation, in its discretion, shall have authority on behalf of the Corporation to

purchase and maintain insurance on behalf of any person who is or was a director, officer, employee, or agent of the Corporation, or is or was

serving at the request of the Corporation as a director, partner, officer, employee or agent of another corporation, paztnership, joint venture, trust

or other enterprise, against any liability asserted against him and incurred by him in any such capacity, or arising out of his status as such,

whether or not the Corporation would have the power to indemnify him against such liability under the provisions of this Article. The provisions

of the following sections of this Article VIII shall apply only in the event that no such insurance is in effect or, if such insurance is in effect, only

to the extent that matters for which indemnification by the Corporation is permitted by such sections are not within the coverage of such

insurance.

Section 2. Action Against a Party Because of Corporation Position. The Corporation shall indemnify each officer or director, and may

indemnify, in its sole discretion, any employee or agent who was or is a party, or is threatened to be made a party, to any threatened, pending, or

completed claim, action, suit, or proceeding, whether civil, criminal, administrative, or investigative (other than an action by, or in the right of, the

Corporation) by reason of the fact that he or she is or was a director, officer, employee or agent of the Corporation, or is or was serving at the

request of the Corporation as a director, partner, officer, employee, or agent of another corporation, a partnership, joint venture, trust, or other

enterprise against expenses (including attorneys' fees), judgments, fines, and amounts paid in settlement actually and reasonably incurred by him

in connection with such action, suit or proceeding, including any appeal thereof, if he or she acted in good faith and in a manner he reasonably

believed to be in, or not opposed to, the best interests of the Corporation and, with respect to any criminal action or proceeding, had no

reasonable cause to believe his conduct was unlawful. The termination of any claim, action, suit or proceeding by judgment, order, settlement or

conviction, or upon a plea of polo contendere or its equivalent shall not, of itself, create a presumption that such person did not act in good faith

and in a manner which he reasonably believed to be in, or not opposed to, the best interests of the Corporation or, with respect to any criminal

action or proceeding, had reasonable cause to believe that his or her conduct was unlawful.



Section 3. Action by or in the Right of Corooration. The Corporation shall indemnify any officer or director, and may indemnify, at its sole

discretion, any employee or agent who was or is a party, or is threatened to be made a party, to any threatened, pending, or completed claim, action

or suit by or in the right of the Corporation to procure a judgment in its favor by reason of the fact that he or she is or was a director, officer,

employee or agent of the Corporation, or is or was serving at the request of the Corporation as a director, partner, officer, employee, or agent of

another corporation, partnership, joint venture, trust, or other enterprise against expenses (including attorneys' fees) actually and reasonably

incurred by him or her in connection with the defense or settlement of such claim, action, or suit, including any appeal thereof, if he or she acted in

good faith and in a manner reasonably believed to be in or not opposed to the best interests of the Corporation, except that no indemnification

shall be made in respect of any claim, issue, or matter as to which such person shall have been adjudged to be liable for negligence or misconduct

in the performance of his or her duty to the Corporation unless, and only to the extent that, the court in which such claim, action or suit was

brought shall determine upon application that, despite the adjudication of liability but in view of all the circumstances of the case, such person is

fairly and reasonably entitled to indemnity for such expenses which such court shall deem proper.

Section 4. Reimbursement if Successful. To the extent that the director, officer, employee, or agent of the Corporation has been successful on

the merits or otherwise in defense of any claim, action, suit, or proceeding refereed to in Section 2 or Section 3 of this Article VIII, or in defense of

any claim, issue, or matter therein, he or she shall be indemnified against expenses (including attorneys' fees) actually and reasonably incurred by

him in connection therewith, notwithstanding that he had not been successful (on the merits or otherwise) on any other claim, issue, or matter in

any such claim, action, suit or proceeding.

Section 5. Authorization. Any indemnification under Section 2 or Section 3 of this Article VIII (unless ordered by a court of competent

jurisdiction) shall be made by the Corporation only as authorized in the specific case upon a determination that indemnification ofthe director,

officer, employee or agent is proper in the circumstances because he or she met the applicable standazd of conduct set forth in Section 2 or

Section 3 of this Article VIII. Such determination shall be made:

(a) By a majority vote of a quorum of the Board of Directors; however, for the purposes of this Subsection, a quorum shall consist of

directors who are or were not parties to such action, suitor proceeding;

(b) If such quorum is not obtainable, or even if obtainable, by a majority vote of a committee duly designated by the Board of Directors

(in which directors who are parties may participate) consisting solely of two or more directors who were not at the time parties to the proceeding;



(c) By independent legal counsel who are (i) selected by the Boazd of Directors prescribed in paragraph (a) or the committee prescribed

in paragraph (b); or (ii) if a quorum of the directors cannot be obtained for paragraph (a) and the committee cannot be designated under paragraph

(b), selected by majority vote of the full Boazd of Directors (in which directors who are parties may participate); or

(d) By the shareholders by a majority vote of a quorum consisting of shareholders who are or were not parties to such action, suit or

proceeding, or, if no such quorum is obtainable, by a majority vote of shareholders who were not parties to such action, suit or proceeding.

Section 6. Advance Reimbursement. Expenses, including attorneys' fees, incurred in defending a civil or criminal action, suit, or proceeding

shall be paid to officers and directors, and, in its sole discretion, may be paid to agents and employees by the Corporation in advance of the final

disposition of such action, suit or proceeding, upon a preliminary determination, following one of the procedures set forth in Section 5 of this

Article VIII, that the director, officer, employee or agent met the applicable standard of conduct set forth in Section 2 or Section 3 of this Article

VIII, or as authorized by the Board of Directors in the specific case and, in either event, upon receipt of an undertaking by or on behalf of the

director, officer, employee or agent to repay such amount unless it shall ultimately be determined that he is entitled to be indemnified by the
Corporation as authorized in this Article.

Section 7. Further Indemnification. Indemnification as provided in this Article shall not be deemed exclusive. The Corporation shall make any

other further indemnification ofany of its directors, officers, employees or agents that may be authorized under any statute, rule or law, provision

of Articles of Incorporation, agreement, vote of shareholders or disinterested directors, or otherwise, both as to action in his official capacity and

as to action in another capacity while holding such office, except an indemnification against gross negligence or willful misconduct. Where such

other provision provides broader rights of indemnification than these Bylaws, such other provision shall control.

Section 8. Continuing Right of Indemnification. Indemnification as provided in this Article shall continue as to a person who has ceased to

be a director, officer, employee, or agent, and shall inure to the benefit of the heirs, executors, and administrators of such a person.

ARTICLE IX
BOOKS AND RECORDS

Section 1. Books and Records. This Corporation shall maintain accurate accounting records and shall keep records of minutes of all meetings

of its shareholders and Board of Directors, a record of all actions taken by the Board of Directors without a meeting and a record of all actions
taken by a committee of the Board of Directors in place of the Board of Directors on behalf of the Corporation. The Corporation's books and

records may be inspected by any shareholder upon reasonable written notice to the Corporation, provided his or her request is made in good faith

and for a proper purpose.



This Corporation or its agent shall also maintain a record of its shareholders in a form that permits prepazation of a list of names and
addresses of all shareholders in alphabetical order by classes of shares showing the number and series of shares held by each.

This Corporation shall keep a copy of the following records: (a) its Articles or Restated Articles of Incorporation and all amendments thereto
currently in effect; (b) its Bylaws or Restated Bylaws and all amendments thereto currently in effect; (c) written communications to all shareholders
generally or all shareholders of a class or series within the past three years, including the financial statements furnished for the past three years;
(d) a list of the names and business street addresses of its current directors and officers; and (e) its most recent annual report delivered to the
Department of State.

Any books, records and minutes may be in written form or in any other form capable of being converted into written form within a reasonable
time.

Section 2. Annual Financial Information. Unless modified by a resolution of the shazeholders within one hundred twenty (120) days of the
close of each fiscal year, this Corporation shall furnish each shareholder annual financial statements which may be consolidated or combined
statements of the Corporation and one or more of its subsidiaries, as appropriate, that include a balance sheet as of the end of such fiscal year, an
income statement for that year, and a statement of cash flows for that year. If financial statements are prepared for the Corporation on the basis of
generally accepted accounting principles, the annual financial statements must also be prepared on that basis.

If the annual financial statements are reported upon by a certified public accountant, his, her, or its report must accompany the statements. If
not, the statements must be accompanied by a statement of the President or the person responsible for this Corporation's accounting records:
(a) stating his, her or its reasonable belief whether the statements were prepared on the basis of generally accepted accounting principles and, if
not, describing the basis of preparation; and (b) describing any respects in which the statements were not prepared in accordance with any basis
of accounting consistent with the statements prepared for the preceding year.

As' permitted by law, the annual financial statements shall be furnished to each shareholder by sending such statements by mail, electronic
transmission or by complying with Rule 14a-16 under the Exchange Act, within one hundred twenty (120) days after the close of each fiscal year or
within such additional time thereafter as is reasonably necessary to enable the Corporation to prepare its financial statements if, for reasons
beyond its control, the Corporation is unable to prepare its financial statements within the prescribed period. Thereafter, on written request from a
shareholder who has not been furnished the statements, the Corporation shall furnish him or her the latest financial statements.



ARTICLE X.
CORPORATE SEAL

The Board of Directors shall provide for a corporate seal which may be facsimile, engraved, printed or an impression seal which shall be
circulaz in form and shall have inscribed thereon the name of the Corporation, the words "seal" and "Florida" and the year of incorporation.

ARTICLE X[.
AMENDMENTS

These Bylaws maybe altered, amended or repealed and new Bylaws may be adopted, by either a majority of members of the Board of
Directors or a majority vote of the shareholders; provided that (i) the Board of Directors may not alter, amend or repeal any Bylaw adopted by
shareholders if the shareholders specifically provide that such Bylaw is not subject to amendment or repeal by the directors; and (ii) in the case of
any amendment of these Bylaws by shareholder action, two-thirds (66 2/3%) of the shareholders, acting only by voting at a special meeting, will be
required to amend any provision in Articles I, II, Article VIII, or this Article XI.


