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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Wash ngton DC 20549 March26,2015

Ronald O.Mueller Act:
Gibson,Dunn & Crutcher LLP Section:
shareholderproposals@gibsondunn.com NUlti 0

Public
Re: The AES Corporation Availability

Dear Mr.Mueller:

This is in regard to your letter datedMarch 25,2015 conceming the shareholder
proposal submitted by the New York City Employees' Retirement System, the New York
City Fire Department PensionFund,the New York City Teachers' Retirement System
and the New York City Police PensionFundfor inclusion in AES'sproxy materials for
its upcoming annual meeting of security holders.Your letter indicates that AES has
included the proposal in its proxy materials and thereforewithdraws its January22,2015
notification ofthe company's intent to exclude the proposal.Becausethe matter is now
moot, we will haveno further comment.

Copies of all ofthe correspondencerelated to this matter will be madeavailable
on our website at http://www.sec.gov/divisions/corpfin/cf-noaction/14a-8.shtml. For
your reference,a brief discussionof the Division's informal proceduresregarding
shareholderproposals is also available at the samewebsiteaddress.

Sincerely,

Evan S.Jacobson
SpecialCounsel

cc: Michael Garland
The City of New York
Office ofthe Comptroller
mgarlan@comptroller.nyc.gov



GIB SON DUNN Gibson,Dunn & Crutcher LLP
1050 Connecticut Avenue, N.W.
Washinglon, DC20036-5306
Tel 202.955.8500
www.gibsondunn.com

Ronaldo.Mueler
Direct+1 202.955.8671
Fac +1 202.530.9569
RMue0er@gibsondunn.com

March 25, 2015

VIA E-MAIL

Office of Chief Counsel

Division of Corporation Finance
Securitiesand Exchange Commission
100F Street,NE
Washington, DC20549

Re: The AES Corporation
Stockholder Proposal ofthe New York City Employees' Retirement System, the New York
City Fire Department Pension Fund, the New York City Teachers' Retirement System and
the New York City Police Pension Fund
Securities ExchangeAct ofl934-Rule 14a-8

Ladies andGentlemen:

In a letter dated January22, 2015,we notified the staffof the Division of Corporation Finance
pursuant to Rule 14a-8(j) that it was our view that our client, The AES Corporation (the
"Company"),could exclude from its proxy statement and form of proxy for its 2015 Annual
Meeting of Stockholdersa stockholder proposal (the "Proposal") andstatements in support
thereof received from Michael Garland on behalf of the Comptroller of the City of New York,
Scott M. Stringer, ascustodian and trustee of the New York City Employees' Retirement
System,the New York City Fire Department Pension Fund, the New York City Teachers'
Retirement System and the New York City Police PensionFund because it directly conflicted
with a proposal to amendthe Company's Amended and Restated Bylaws that the Company
expected to submit for stockholder approval at the 2015 Annual Meeting of Stockholders.

On March 12,2015,the Company filed with the SecuritiesandExchange Commission its
definitive proxy materials, which included the Proposal. Because the matter is now moot, we
hereby withdraw the January22,2015 notification of the Company's intent to exclude the
Proposal pursuant to Rule 14a-8 under the Securities Exchange Act of 1934.

If we can be of any further assistance in this matter,pleasedo not hesitate to call me at (202)
955-8671, Zafar A. Hasan,the Company's Assistant General Counsel,at (703) 682-1110 or
Elizabeth A.Ising of Gibson, Dunn &.Crutcher LLP at (202) 955-8287.
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New 1brk • Orange County - Palo Alto • Paris • San Francisco • São Paulo -Sin8apore • Washinglon, D.C.
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Sincerely,

Ronald O.Mueller

ROM/maj

cc: Zafar A. Hasan,The AES Corporation
Elizabeth A.Ising, Gibson, Dunn & Crutcher LLP
Michael Garland, Office of the Comptroller of the City of New York
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1050 Connecticut Avenue.N.W.
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Tel 202.955.8600
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RonaldO.Mueller
Direct +1202.955.8671
Fax:+1 202.530.9569
RMueller@gibsondunn.com

January 22 2015

VIA UPS

Office of Chief Counsel

Division of Corporation Finance
Securities andExchangeCommission
100F Street, NE

Washington, DC 20549 9 3

Re: The AES Corporation

Stockholder Proposal of the New York City Employees' Retirement System, the New
York City Fire Department Pension Fund, the New York City Teachers' Retirement
Systemand the New York City Police Pension Fund
Securities Exchange Act of 1934-Rule 140-8

Ladies and Gentlemen:

OnDecember 12,2014,The AES Corporation (the "Company") submitted a letter (the "No-
Action Request") notifying the staff of the Division of Corporation Finance (the "Staff') of
the Securities and Exchange Commission (the "Commission") that the Company intended to

omit from its proxy statement and form of proxy for its 2015 Annual Meeting of
Stockholders (collectively, the "2015 Proxy Materials") a stockholder proposal (the
"Proposal") and statements in support thereof received from Michael Garland on behalf of
the Comptroller of the City of New York, Scott M. Stringer, as custodian and trustee of the
New York City Employees' Retirement System, the New York City Fire Department
Pension Fund, the New York City Teachers' Retirement System and the New York City
Police Pension Fund (collectively, the "Proponents"). The Proposal states:

RESOLVED: Shareholders of The AES Corporation (the "Company") ask the board of

directors (the "Board") to adopt, andpresent for shareholder approval, a "proxy access"
bylaw. Such a bylaw shall require the Company to include in proxy materials prepared
for a shareholder meeting at which directors are to be elected the name, Disclosure and
Statement (as defined herein) of any person nominated for election to the board by a
shareholder or group (the "Nominator") that meets the criteria established below. The

Company shall allow shareholders to vote on such nominee on the Company's proxy
card.The number of shareholder-nominated candidates appearing in proxy materials
shall not exceed one quarter of the directors then serving.This bylaw, which shall
supplement existing rights under Company bylaws, should provide that a Nominator
must:
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a) have beneficially owned 3% or more of the Company's outstanding common stock
continuously for at least three years before submitting the nomination;

b) give the Company, within the time period identified in its bylaws, written notice of
the information required by the bylaws and any Securities and Exchange Commission
rules about (i) the nominee, including consent to being named in the proxy materials
and to serving as director if elected; and (ii) the Nominator, including proof it owns
the required shares (the "Disclosure"); and

c) certify that (i) it will assume liability stemming from any legal or regulatory violation
arising out of the Nominator's communications with the Company shareholders,
including the Disclosure and Statement; (ii) it will comply with all applicable laws
and regulations if it uses soliciting material other than the Company's proxy
materials; and (c) to the best of its knowledge, the required shares were acquired in
the ordinary course of business and not to change or influence control at the
Company.

The Nominator may submit with the Disclosure a statement not exceeding 500
words in support of the nominee (the "Statement"). The Board shall adopt
procedures for promptly resolving disputes over whether notice of a nomination
was timely, whether the Disclosure and Statement satisfy the bylaw and
applicable federal regulations, and the priority to be given to multiple
nominations exceeding the one-quarter limit.

A copy of the Proposal, as well as related correspondence from the Proponents, is attached to
this letter asExhibit A.

The No-Action Request indicated the Company'sbelief that the Proposal could be excluded
from the 2015 Proxy Materials pursuant to Rule 14a-8(b) and Rule 14a-8(f)(1) because the

Proponents failed to provide the requisite proof of continuous ownership in response to the
Company's proper request for that information. OnJanuary 21, 2015, the Staff issued a
response to the No-Action Request stating that it was unableto concur in the Company's
view that the Proposal could be e;xcluded under Rule 14a-8(b) and Rule 14a-8(f)(1).

We hereby respectfully notify the Staff pursuant to Rule 14a-8(j) that it is our view that the
Company may exclude the Proposal from the 2015 Proxy Materials pursuant to Rule 14a-
8(i)(9) because it directly conflicts with a proposal to amend the Amended and Restated

Bylaws (the "Bylaws") that the Company expects to submit for stockholder approval at its
2015 Annual Meeting of Stockholders. We acknowledge the Staff's announcement on
January 16,2015 that it "would express no views on the application of Rule 14a-8(i)(9)
during the current proxy season" pending the Commission's review of the rule, and note that

the Commission has not amended or questioned the validity of Rule 14a-8(i)(9), nor hasthe
Commissionrejected any past precedent reflecting the Staff's "long-standing interpretation"



GIBSON DUNN

Office of Chief Counsel

Division of Corporation Finance
Page 3

of Rule 14a-8(i)(9)"permitting omission of a sharcholder proposal if the company
demonstrates that its subject matter directly conflicts with all or part of one of management's
proposals." Exchange Act ReleaseNo. 39093 (avail. Sept. 18, 1997). We have concurrently
sent copies of this correspondence to the Proponents.

The Proposal May Be Excluded Under Rule 14a-8(i)(9) Because It Directly Conflicts
With A Proposal To Be Submitted By The Company At Its 2015 Annual Meeting of
Stockholders.

The Company's Board of Directors (the "Board") has approved the submission of a
Company proposal at its 2015 Annual Meeting of Stockholders to permit "proxy access" for
director nominations (the "Company Proposal") that conflicts with the Proposal with regard
to the requiredshare ownership threshold and holding period,among other terms.
Specifically, the Board has approved seeking stockholder approval of amendments to the

Company's Bylaws to permit stockholders owning more than 5% of the Company's
outstanding conunon stock continuously for at least the prior five years to include director
candidates in the Company's proxy materials. The specific text of the proposed Bylaw
amendments implementing the Company Proposal will be included in the 2015 Proxy
Materials.

Pursuant to Rule 14a-8(i)(9), a company properly may exclude a proposal from its proxy
materials "if the proposal directly conflicts with one of the company's own proposals to be
submitted to shareholders at the same meeting." The Commission has stated that, in order
for this exclusion to be available, the proposals need not be "identical in scope or focus."
Exchange Act Release No. 40018, at n. 27 (May 21, 1998). Accordingly, a company may
exclude a stockholder-sponsored proposal where it seeks to address a similar right or matter
as is covered by a company-sponsored proposal even if the terms of the two proposals are
different or conflicting (e.g.,the ownership percentage threshold of the stockholder-
sponsored proposal is different from the ownership percentage threshold of the company-
sponsored proposal).

The Staff consistently has concurred in the exclusion under Rule 14a-8(i)(9) of stockholder
proposals when company proposals addressing the same stockholder right provide for
different ownership thresholds becausesubmitting both the stockholder-sponsored and
company-sponsored proposals would present an alternative and conflicting decision for
stockholders. SeeDeere & Co. (avail. Oct. 31, 2014) (concurring with the exclusion of a
stockholder proposal requesting that the holders of 20% of the company's outstanding

common stock be able to call a special meeting when a company proposal would allow the
holders of 25% of outstanding common stock to call such meetings); Aetna Inc. (avail. Mar.
14,2014) (concurring with the exclusion of a stockholder proposal requesting that the

holders of 15%of the company's outstanding common stock be able to call a special meeting
when a company proposal wotild allow the holders of 25% of outstanding common stock to
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call such meetings); Fluor Corp. (avail. Jan. I 1, 2012, recon. denied Mar. 30, 2012)

(concurring with the exclusion of a stockholder proposal requesting that the holders of 10%
of the company's outstanding common stock be able to call a special meeting when a
company proposal would allow the holders of 25% of outstanding common stock to call such
meetings). See also Capital One Financial Corporation (avail. Jan.30, 2013) (concurring
with the exclusion of a stockholder proposal requesting that the company amend its

supermajority vote provisions and adopt a majority of votes cast standard where the company
planned to submit a proposal to amend the same provisions with a majority of shares
outstanding standard); Alcoa, Inc. (avail. Jan. 6, 2012) (same); Fluor Corp. (avail. Jan. 25,
2011) (same). See also SUPERVALU Inc. (avail. Apr. 20, 2012) (concurring with the

exclusion of a stockholder proposal requesting that the company adopt simple majority
voting where the company planned to submit a proposal reducing any supermajority
provisions from 75% to 66½%).

Here, as with the precedent cited above, the Proposal is properly excludable under Rule 14a-

8(i)(9) because it addresses the same right as the Company Proposal: the stockholders' right
to proxy access for stockholder-nominated director candidates. The Proposal conflicts with

the Company Proposal with regard to the required share ownership threshold and holding
period, among other terms. The Proposal would permit stockholders that have beneficially
owned 3% or more of the Company's shares continuously for at least the prior three years to

include director candidates in the Company's proxy materials, whereas the Company
Proposal would establish an ownership threshold at the Schedule l3D standard of more than

5% of the Company's shares and require continuous ownership for at least the prior five
years to include director candidates in the Company's proxy materials.

As a result, there is a likelihood of conflicting and inconsistent outcomes if the Company's
stockholders consider and vote on both the Proposal and the Company Proposal. For
example, if the Company's stockholders approved both the Company Proposal and the
Proposal, it would not be possible to determine which of the alternative proposals they
preferred, as some stockholders may have supported both while other stockholders may have
supported one but not the other. Further, if both proposals were voted upon, some

stockholders may have supported one of the proposals solely in preference to the other
proposal, but might not have supported either proposal on an individual basis, preferring
instead to maintain the status quo. Becauseof this conflict between the Proposal and the

Company Proposal, inclusion of both proposals in the 2015 Proxy Materials would present
alternative and conflicting decisions for the Company's stockholders and would create the
potential for inconsistent and ambiguous results if both proposals were approved. Therefore,

becausethe Proposal and the Company Proposal directly conflict, the Proposal is properly
excludable under Rule 14a-8(i)(9).
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CONCLUSION

We would be happy to provide you with any additional information and answer any
questions that you may have regarding this subject. Correspondence regarding this letter
should be sent to zafar.hasan@aes.com. If we can be of any further assistance in this matter,

please do not hesitate to call me at (202)955-8671, Zafar A. Hasan, the Company's Assistant
General Counsel, at (703) 682-1110 or Elizabeth A. Ising of Gibson. Dunn & Crutcher LLP
at (202) 955-8287.

Sincerely,

Ronald O.Mueller

ROM/maj

Enclosures

cc: Zafar A. Hasan, The AES Corporation
Elizabeth A. Ising, Gibson,Dunn & Crutcher LLP
Michael Garland, Office of the Comptroller of the City of New York

101853%04
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CrrYoFNEWYORK
OFFICE oFTHE CoMPTRoILER

Scorr M.STRINGER oxacsarnsMm o
NEW YORK,N.Y.10007-2M1

Michael Garland Tel.:(212) 669-2517
AssisrhNPCOMPTROl.IÆg FAz:(212) 669-4072

BNVIRONMENTAL,80CIALAND MGARIAN#00MYfROGÆRJDU.0Dy
GOVERNANCE

October 20, 2014

Mr, BrianA.Miller

Executive V.P., Gen.Counsel and Secretary
The AES Corporation
4300 Wilson Blvd
Arlington, VA 22203

Dear Mr.Miller:

I write to youon behalf of the Comptrollerof the City of New York, Scott M.Stringer. The
Comptroller is the custodian and a trustee of the New York City Employees' Retirement
System,the New York City Fire Department Pension Fund, the New York City Teachers'
Retirement System, and the New York City Police Pension Fund (the "Systems").The
Systems' boards of trustees have authorized the Comptroller to inform you of their
intention to present the enclosed proposal for the consideration and vote of stockholders
at the Company's next annual meeting.

_Therefore, we nffar the encioned prnposal for the consideration and vote of sharehóiders
at the Company's next annual meeting. It is submitted to you in accordance with Rule
14a-8 of the Securities Exchange Act of 1934, and I ask that it be included in the
Company'sproxy statement.

Letters from The Bank of New York Mellon Corporation and State Street Bank and Trust
Company certifying the Systems' ownership, for over a year, of shares of The AES
Corporation common stock are enclosed. Each System intends to continue to hold at
least $2,000 worth of these securities through the date of the Company's next annual
meeting.

We would be happy to discuss the proposal with you. Should the Board of Directors
decide to endorse its provision as corporate policy, we will withdraw the proposal from
consideration at the annual meeting. If you have any questions on this matter, please feel
free to contact me at (212) 669-2517.

Michael Garland

Enclosure



RESOLVED: Shareholders of The AES Corporation (the "Company") ask the board of
directors (the "Board") to adopt, andpresent for shareholderapproval, a "proxy access"
bylaw.Such a bylaw shall require the Company to include in proxy materials prepared for a
shareholdermeeting at which directors are to be elected thename, Disclosure andStatement
(as defined herein) of any person nominated for election to the board by a shareholderor
group (the "Nominator") that meets the criteria establishedbelow. The Company shall allow
shareholdersto vote on such nominee on the Company's proxy card.

The number of shareholder-nominated candidatesappearing in proxy materials shall not
exceed one quarter of the directors then serving. This bylaw, which shall supplement existing
rights under Company bylaws, should provide that a Nominator must:

a) have beneficially owned 3% or more of the Company's outstanding common stock
continuously for at least threeyears before submitting the nomination;

b) give the Company, within the time period identified in its bylaws, written notice of the
information required by the bylaws andany Securitiesand Exchange Commission
rules about (i) the nominee, including consent to being named in the proxy materials
and to serving as director if elected; and (ii) the Nominator, including proof it owns
the required shares (the "Disclosure"); and

c) certify that (i) it will assume liability stemming from any legal or regulatory violation
arising out of the Nominator's communications with the Company shareholders,
including the Disclosure and Statement;(ii) it will comply with all applicable laws and
regulations if it usessoliciting material other than the Company's proxy materials; and
(c) to the best of its knowledge, the required shares were acquired in the ordinary
course of business andnot to changeor influence control at the Company.

The Nominator may submit with the Disclosure a statement not exceeding 500 words in
support of the nominee (the "Statement"). The Board shall adopt proceduresfor promptly
resolving disputes over whether notice of a nomination wastimely, whether the Disclosure
and Glaterlent satisfy the bylaw and appliusble fedelal icgulailuus, and (he plÃUIÃLy LU LC

given to multiple nominations exceeding the one-quarter limit.

SUPPORTING STATEMENT

We believe proxy accessis a fundamental shareholder right that will make directors more
accountable and contribute to increasedshareholdervalue. The CFA Institute's 2014
assessment of pertinent academicstudiesand the use of proxy accessin other markets
similarly concluded that proxy access:

• Would "benefit both the markets andcorporate boardrooms, with little cost or
disruption."

• Has the potential to raiseoverall US market capitalization by up to $140.3billion if
adopted market-wide. (http:Hwww.cfapubs.org/doi/pdf/10.2469/ccb.v2014.n9.1)

The proposedbylaw terms enjoy strong investor support - votes for similar shareholder
proposals averaged 55% from 2012 through September 2014 - andsimilar bylaws have been
adopted by companies of various sizesacross industries, including ChesapeakeEnergy,



Hewlett-Packard, Western Union and Verizon.

We urge shareholders to vote FORthis proposal.



BNY MELLON

October 20, 2014

To Whom It May Concem

Re: The AES Corporation Cusip #: 00130H105

Dear Madame/Sir

The purpose of this letter is to provide you with the holdings for the above referenced asset
continuously held in custody from October 20, 2013 through October 31, 2013 at The Bank of New

York Mellon, DTC participant #901for the New York City Employees' Retirement System shares.

The New York City Employees'Retirement System 570,003 shares

Please do not hesitate to contact me should you have any specific concerns or questions.

Sincerely,

Richard Blanco
Vice President

OneWall Street.New York,NY 10286



BNY MELLON

October 20, 2014

To Whom It May Concern

Re: The AES Corporation Cusip #: 00130H105

Dear Madame/Sir:

The purpose of this letter is to provide you with the holdings for the above referenced asset
continuously held in custody from October 20, 2013 through October 31, 2013 at The Bank of
New York Mellon, DTC participant #901 for the New York City Police Pension Fund.

The Neur Varie Cihr Dallen Dancian EnnA ?? el ch-tree

Please do not hesitate to contact me should you have any specific concerns or questions.

Sincerely,

Richard Blanco
Vice President

OneWall Street.New York,NY 10286



BNY MELLON

October 20, 2014

To Whom It May Concern

Re: The AES Corporation Cusip #: 00130H105

Dear Madame/Sir

The purpose of this letter is to provide you with the holdings for the above referenced asset
continuously held in custody from October 20, 2013 through October 31, 2013 at The Bank of New
York Mellon, DTC participant #901 for the New York City Teachers' Retirement System.

The14ew Yuik City Teachese Retilenreist lystesti Jä,Odi siistus

Please do not hesitate to contact me should you have any specific concerns or questions.

Sincerely,

Richard Blanco
Vice President

One Wall Street.New York, NY 10286



BNY MELLON

October 20, 2014

To Whom It May Concern

Re: The AES Corporation · Cusip #: 00130H105

Dear Madame/Sir:

The purpose of this letter is to provide you with the holdings for the above referenced asset
continuously held in custody from October 20,2013 through October 31, 2013 at The Bank of
New York Mellon, DTC participant #901 for the New York City Fire Department Pension Fund.

The New York City Fire Department Pension Fund 35,608 shares

Pleasedo not hesitate to contact me should you have any specific concerns or questions.

Sincerely,

Richard Blanco
Vice President

OneWaß Street,New York,NY 10286



STATESTREET ,.a
Ásat Vice Piesident Cint Semices

State Street Bank a,c Trust Company
Pubhc Funds Services

1700 Crown Coony Da,e 5% Fbor
Oinncy MA 02169

Telepnene (017| 784 6376
Facsimie (617) 786 2211

dianell@$tatestreetcom

October 20 2014

Re: New YorkŠity Employee'sRetirement System

To whom it may concern,

Pleasebe advised that State Street Bank and Trust Company held intestody continuously,on behalf

of the New York City Employeets Retirement system¿the below position from November la 2013
through today as noted below:

Seturity: AESCORP

Cusip: 00130H105

sharea 5559903

Pleasedorft hesitate to contact me if you have any questions.

Sincerely,

Derek A. Farrell

Assistant Vice President



STATESTREET a,.as.au
Asst VicePie5NAL catal6tiviteS

State Street Bank ave Trust Company
Puta Funcis Servæs

1203 Croar Colony Onve 5th Floor
Qumcy MA 02169

Telephone (817) 784 6378
Facsimie (610 786-2211

dianell®statestreet com

October 20, 2014

Re: New York City Police Pension Fund

Towhom it may concern,

Please be advised that State Street Bankand Trust Company held in custody continuously, on behalf

of the New York City Police Pension Fund, the below position from November 1,2013 through today
as noted below:

Security: AESCORP

Cusip: 00130Hi05

Sharest 16s,439

Pleasedon't hesitate to contact me if you have any questions.

Sincerely,

Detek A Farrell

Assistant Vice President



STATESTREET Derek A. Farrell

Assi Vice Presrjeni, Client Services

State Street Bank and Trust Company
Pubbe Funds services
1200 Crown Colony Dave Sih Floor

Durney. MA. 02169

Telephone (617) 78+6378
Facsimile (61D 766-2211

diarrell®statestreet com

October 20,2014

Re: NewYork City Teachers'Retirement System

To whom it mayconcerth

Pleasebe advised that Štate Street Bank and Trust Company held in custody continuously, on behalf
of the New York City Teathers' Retirement System the belge positión from November 1, 2013
through todayasnoted below;

Security: AESCORP

Cusiat 00130H105

Shares: 480464

Please don't hesitate to contatt me if you have any questions.

Sincerely,

Derek As Farrell

Assistant Vice President



STATESTREET e., ..«
Asst Vice yresidefit Qlent services

Slale St-ect Sank and Trust Company
Put:ht Funes Services

1200 Crown Colo,y Do,e 5th Floor
Quincy MA 02tê9

Telepsone (61') 784-6378
Facsimile (€1% 786 22 1

#fp_irdlåetnotree com

October 20,2014

Re: New York City Fire DepartmentPension Fund

To whom it maycontem,

Please be advisedthat State $treet sankand Trust Coinpany held in custody contirtuousí, on behalf

er1,2013

tardugh today asnoted below:

Securityt AESCORP

Cusio: 00130H105

Shares: 29,108

Please dorft hesitate to contact me ifyou have any questions.

Sincerely,

Derek A.Farrell

Assistant Vice President
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www.aesam

October 31,2014

VIA OVERNIGHT MAIL
New York City Employees' Retirement System
New York City Fire Department PensionFund
New York City Teachcrs' Retirement System
New York City Police Pension Fund
c/o Comptroller of the City of New York
Municipal Building
One Centre Street, Room 629
New York.NY 10007-2341

Attention: Michael Garland, Assistant Comptroller

DearMrs Garland;

I am writing on behalf of The AES Corporation (the "Company"), which received on
October 22, 2014, the stockholder proposal you submitted on behalf of the Comptroller of the
City of New York as custodian and trustee of the New York City Employees' Retirement
System, the New York City Fire Department Pension Fund, the New York City Teachers'
Retirement System and the New York City Police Pension Fund (collectively, the "Proponents")
pursuant to Securities and Exchange Commission ("SEC") Rule 14a-8 for inclusion in the proxy
statement for the Company s 2015 Annual Meeting of Stockholders (the "Proposal").

The Proposal contains certain procedural deficiencies, which SEC regulations require us
to bring to the Proponents' attention. Rule 14a-8(b) under the Securities Exchange Act of 1934,
as amended,provides that stockholder proponents must submit sufficient proof of their
continuous ownership of at least $2,000 in market value, or 1%, of a company's shares entitled
to vote on the proposal for at least one year as of the date the stockholder proposal was
submitted. The Company's stock records do not indicate that the Proponents are record owners
of sufficient shares to satisfy this requirement. In addition, to date we have not received

adequate proof that the Proponents have satisfied Rule 14a-8's ownership requirements asof the
date that the Proposal was submitted to the Company. The letters dated October 20, 2014 from
BNY Mellon and State Street Bank andTrust Company enclosed with the Proposal (the "Bank
Letters") are insufficient because they verify ownership from October 20, 2013 through October
31, 2013 and from November 1,2013 through October 20, 2014 rather than for the entire one-

year period preceding and including October 22, 2014, the date the Proposal was submitted to
the Company. In addition, the Bank Letters are insufficient because they report on the
Proponents' ownership of the Company's stock through October 31, 2013 and commencing on
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November 1,2013 rather than verifying continuous ownership by the Proponents for the entire
one-year period.

To remedy this defect, the Proponentsmust obtain new proof of ownership letters
verifying their continuous ownership of the requisite number of Company sharesfor theone-year
period preceding and including October 21,2014,the date the Proposal was submitted to the
Company. As explained in Rule 14a-8(b) and in SECstaff guidance, sufficient proof mustbe in
the form of:

e a written statement from the "record" holder of the Proponents' shares(usually a
broker or a bank) verifying that the Proponentscontinuously held the requisite
number of Company sharesfor the one-year period preceding and including October
21, 2014; or

• if the Proponentshave filed with the SECa Schedule 13D,Schedule 13G,Form 3,
Form 4 or Form 5, or amendmentsto thosedocuments or updatedforms, reflecting
the Proponents' ownership of the requisite number of Company sharesas of or
before the date on which the one-year eligibility period begins, a copy of the
scheduleand/or form, and any subsequentamendments reporting a change in the
ownership level and a written statement that the Proponents continuously held the
requisite number of Company sharesfor the one-year period.

If the Proponents intend to demonstrateownership by submitting a written statement
from the "record" holder of their sharesas set forth in (1) above,please note that most large U.S.
brokers andbanks deposit their customers' securitieswith, and hold those securities through, the
Depository Trust Company ("DTC"), a registeredclearing agency that acts as a securities
depository (DTC is also known through the account name of Cede& Co.).Under SECStaff
Legal Bulletin No.14F,only DTC participants are viewed as record holders of securities that are
deposited at DTC. The Proponentscan confirm whether their broker or bank is a DTC
participant by asking their broker or bank or by checking DTC's participant list, which is
available at http://www.dtec.com/~/media/Files/Downloads/client-center/DTC/alpha.ashx. In
these situations, stockholders need to obtain proof of ownership from the DTC participant
through which the securities are held, as follows:

(1) If the broker or bank is a DTC participant, then the Proponents need to submit a
written statementfrom the broker or bank verifying that the Proponents continuously
heldthe requisite number of Company sharesfor the one-year period preceding and
including October 21,2014.

(2) If the broker or bank is not a DTC participant, then the Proponents need to submit
proof of ownership from the DTC participant through which the sharesare held
verifying that the Proponentscontinuously held the requisite number of Company
sharesfor the one-year period preceding and including October 21,2014. The
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Proponents should be able to find out the identity of the DTC participant by asking
their broker or bank. If their broker is an introducing broker, the Proponents may also
be able to learn the identity and telephone number of the DTC participant through
their account statements, because the clearing broker identified on the account
statements will generally be a DTC participant. If the DTC participant that holds the
Proponents' shares is not ahle to confirm the Proponents' individual holdings but is
able to confirm the holdings of the Proponents' broker or bank, then the Proponents
need to satisfy the proof of ownership requirements by obtaining and submitting two
proof of ownership statements verifying that, for the one-year period preceding and
including October 21, 2014, the requisite number of Company shares were

continuously held: (i) one from the Proponents broker or bank confirming the
Proponents' ownership, and (ii) the other from the DTC participant confirming the
broker or bank's ownership.

The SEC's rules require that any response to this letter be postmarked or transmitted
electronically no later than 14 calendar days from the date you receive this letter. Please address

any response to me at The AES Corporation, 4300 Wilson Boulevard, Arlington, VA 22203.

If you have any questions with respect to the foregoing, please contact me at (703) 682-
1110. For your reference, I enclose a copy of Rule 14a-8 and Staff Legal Bulletin No. 14F.

S' cere ,

Zaf an
Assist General Counsel

Enclosures
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Rule 14a-8 - Shareholder Proposals

This section addresses when a company must include a shareholder's proposal in its proxy statement
and identify the proposal in its form of proxy when the company holds an annual or special meeting of
shareholders. In summary, in order to have your shareholder proposal included on a company's proxy
card, and included alongwith any supporting statement in its proxy statement,you must be eligible and
follow certain procedures. Under a few specific circumstances,the company is permittedto exclude your
proposal, but only after submitting its reasonsto the Commission.We structuredthis section ina
question-and-answerformat so that it is easier to understand.The references to "you"are to a
shareholder seekingto submit the proposal.

(a) Question 1: What is a proposal?A shareholder proposal is your recommendationor requirement that
the company and/or its boardof directors take action, which you intend to presentat a meeting of the
company's shareholders.Your proposal should state as clearly as possible the courseof action that you
believe the company should follow. If your proposal is placedon the company's proxy card, the company
must also provide in the form of proxy meansfor shareholdersto specify by boxes a choice between
approval or disapproval, or abstention. Unless otherwise indicated,the word''proposal' as used in this
section refers both to your proposal,and to your correspondingstatement in supportof your proposal (if
any).

(b) Question 2: Who is eligible to submit a proposal,and how do i demonstrateto the company that Iam
eligible?

(1) in order to be eligible to submit a proposal,you must have continuouslyheld at least $2,000 in
market value, or 1%, of the company's securitiesentitledto be voted on the proposal at the
meetingfor at least one year by the date you submit the proposal. You must continue to hold
those securities through the date of the meeting.

(2) If you arethe registeredholder of your securities, which meansthat your name appears in the
company's records as a shareholder, the companycan verify your eligibilityon itsown, although
you will still have to provide the company witha written statement that you intendto continue to
hold the securities through the date of the meetingof shareholders.However, if like many
shareholdersyou are not a registered holder, the companylikely does not knowthat you are a
shareholder, or how manyshares you own.In this case,at the time you submit your proposal,
you must prove your eligibility to the company inone of two ways:

(i) The first way is to submit to the companya written statement from the 'record" holder
of your securities (usuallya broker or bank) verifying that, at the time you submittedyour
proposal,you continuously heldthe securities for at least one year. You must also
include your own written statement that you intend to continue to holdthe securities
through the date of the meetingof shareholders;or

(ii) The second way to prove ownership appliesonly if you have filed a Schedule 13D
(§240.13d-101), Schedule 13G (§240.136-102), Form 3 (§249.103 of this chapter), Form
4 (§249.104 of this chapter) and/or Form5 (§249.105 of this chapter), or amendmentsto
those documents or updated forms, reflectingyour ownership of the shares as of or
before the date on which the one-year eligibilityperiod begins.If you have filed one of
these documentswith the SEC,you may demonstrate your eligibility by submitting to the
company:

(A) A copy of the scheduleand/or form, andany subsequent amendments
reporting a change inyour ownership level;



(B) Your written statementthat you continuously heldthe required number of
shares for the one-year period as of the date of the statement; and

(C) Yourwritten statement that you intend to continue ownership of the shares
through the date of the company'sannual or special meeting.

(c) Question3: How many proposals may i submit? Each shareholder maysubmit no more than one
proposal to a company for a particular shareholders'meeting.

(d) Question4: How long can my proposal be? The proposal, including any accompanying supporting
statement, may not exceed 500 words.

(e) Question5- What is the deadlinefor submitting a proposal?

(1) If you aresubmitting your proposal for the company's annualmeeting, you can in most cases
find the deadline in last year's proxy statement.However, if the company did not hold an annual
meeting last year, or has changed the date of its meetingfor this year more than 30 days from
last year'smeeting, you can usually find the deadline inone of the company's quarterlyreports on
Form 10-Q (§249.3083 of this chapter), or in shareholder reportsof investment companies under
§270.30d-1 of this chapter of the investment Company Act of 1940.In order to avoid controversy,
shareholders should submit their proposals by means, including electronic means, that permit
them to prove the date of delivery.

(2) The deadline is calculated in the following manner if the proposal is submitted for a regularly
scheduled annual meeting. The proposal must be received at the company's principal executive
offices not less than 120 calendar days before the date of the company's proxy statement
released to shareholders inconnection with the previous year's annual meeting. However, if the
company did not holdan annual meeting the previous year, or if the date of this year's annual
meeting has been changed by more than 30 days from the date of the previousyear's meeting,
then the deadline is a reasonable time before the company begins to print and send its proxy
materials.

(3) If you are submitting your proposal for a meeting of shareholdersother than a regularly
scheduled annualmeeting, the deadline is a reasonable time before the company begins to print
and send its proxy materials.

(f) QuesUon6: What if I fail to follow one of the eligibility or procedural requirementsexplained in answers
to Questions i through 4 of this section?

(1)The company may exclude your proposal,but only after it has notified you of the problem, and
you have failed adequately to correct it.Within 14 calendar days of receiving your proposal, the
company must notify you in writing of any procedural or eligibility deficiencies, as well as of the
time frame for your response.Your responsemust be postmarked, or transmitted electronically,
no later than 14 days from the date you receivedthe company's notification.A company need not
provide you such notice of a deficiency if the deficiencycannot be remedied,such as ifyou fail to
submit a proposal by the company'sproperlydetermineddeadline. If the company intendsto
exclude the proposal, it will later have to make a submissionunder §240.14a-8 and provide you
with a copy under Question10 below, §240.14a-3(j).

(2) If you fail in your promiseto hold the requirednumber of securities through the date of the
meeting of shareholders, then the companywill be permittedto exclude all of your proposals from
its proxy materials for any meeting held in the followingtwo calendar years.



(g) Question 7:Who has the burdenof persuading the Commission or itsstaff that my proposal can be
excluded? Except as otherwise noted, the burden is on the company to demonstrate that it is entitled to
excludea proposal.

(h) Question 8: Must I appear personallyat the shareholders' meetingto present the proposal?

(1) Either you, or your representativewho is qualified under state law to present the proposal on
your behalf, must attend the meetingto present the proposal.Whether you attendthe meeting
yourself or send a qualified representativeto the meeting inyour place, you should make sure
that you, oryour representative,follow the properstate law proceduresfor attendingthe meeting
and/or presenting your proposal.

(2) If the company holds its shareholdermeeting in whole or in part via electronic media,and the
company permits you oryour representativeto presentyour proposal via such media, then you
may appear through electronic media ratherthan traveling to the meeting to appear in person.

(3) If you or your qualified representativefail to appear and present the proposal without good
cause, the company will be permitted to excludeall of your proposals from its proxy materials for
any meetings held in the followingtwo calendar years.

(i) Question 9: If I have complied with the procedural requirements, on what other bases maya company
rely to exclude my proposal?

(1) improper under state law: If the proposal is not a proper subject for action by shareholders
under the laws of the jurisdiction of the company's organization;

Note to paragraph (t)(f): Depending on the subject matter, some proposalsare not
considered proper understate law if they would be binding on the companyif approved
by shareholders. In our experience,most proposals that are cast as recommendationsor
requesis that the boardof directors take specified action are proper understate law.
Accordingly, we will assume that a proposaldrafted as a recommendationor suggestion
is proper unlessthe company demonstrates otherwise.

(2) Violationof law: If the proposalwould, if implemented,cause the company to violate any state,
federal, or foreign law to which it is subject;

Note to paragraph (t)(2): We wiBnot apply this basis for exclusion to permit exclusion of a
proposal on grounds that it would violate foreign law if compliance with the foreign law
would result in a violationof any state or federal law.

(3) Violationofproxy rules- if the proposal orsupportingstatement is contrary to any of the
Commission's proxy rules, including §240.14a-9,which prohibils materially false or misleading
statements in proxy soliciting materials;

(4) Personalgrievance; specialinterest if the proposal relatesto the redress of a personal claim
orgrievance against the companyor any other person,or if it is designed to result in a benefit to
you,or to further a personal interest,which is not shared by the other shareholdersat large;

(5) Relevance- if the proposal relatesto operationswhich account for less than 5 percentof the
company's total assets at the end of its most recent fiscal year, and for less than 5 percentof its
net eamings and gross sales for its most recent fiscal year, and is not otherwise significantly
related to the company's business;

(6) Absenceofpower/authority•lf the companywould lackthe power or authority to implement
the proposal;



(7) Management functions: if the proposal deals with a matter relating to the company's ordinary
business operations;

(8) Director elections: If the proposal:

(i) Would disqualify a nomineewho is standingfor election;

(ii) Would removea director fom office before his or her term expired;

(iii) Questions the competence,businessjudgment, orcharacter of one or more
nominees or directors;

(iv) Seeks to include a specific individual in the company's proxy materials for election to
the board of directors; or

(v) Otherwise could affect the outcome of the upcoming election of directors.

(9) Conflicts with company's proposal: If the proposal directly conflicts with one of the company's
own proposals to be submittedto shareholdersat the same meeting;

Note to paragraph (t)(9): A company's submissionto the Commission under this section
should specify the pointsof conflictwith the company's proposal.

(10) Substantiallyimplemented·lf the company has already substantianyimplemented the
proposal;

Note to paragraph (i)(10): A company may exclude a shareholder proposal that would
provide an advisory vote or seek futureadvisory votes to approve the compensationof
executives as disclosed pursuant to item402 of RegulationS-K (§229.402of this
chapter) or any successor to item 402 (a "say-on-pay vote") or that relates to the
frequency of say-on-pay votes, providedthat in the most recent shareholder vote
requiredby §240.14a-21(b) of this chaptera single year ( i.e.,one, two, or three years)
receivedapproval of a majority of votes cast on the matter andthe company has adopted
a policy on the frequency of say-on-pay votes that is consistentwith the choiceof the
majority of votes cast in the most recentshareholdervote requiredby §240.14a-21(b) of
this chapter.

(11) Duplication: If the proposal substantiaHy dupiicates another proposal previously submitted to
the company by another proponent that will be includedin the company's proxy materiais for the
same meeting;

(12) Resubmissions- if the proposal deals with substantiallythe same subject matter as another
proposal or proposals that has or have been previouslyincluded in the company's proxy materials
within the preceding 5 calendar years, a company may exclude it from its proxy materials for any
meeting held within 3 calendar years of the last time it was included if the proposal received:

(i) Less than 3% of the vote if proposedonce within the preceding 5 calendar years;

(ii) Less than 6% of the vote on its last submissionto shareholders if proposed twice
previously within the preceding 5 calendar years; or

(iii) Less than 10% of the vote on its lastsubmissionto shareholders if proposedthree
times ormore previously within the preceding5 calendar years; and



(13) Specific amount of dividends• If the proposal relatesto specific amounts of cash or stock
dividends.

(j) Question 10:What proceduresmust the companyfoHowif it intends to exclude my proposal?

(1) If the company intendsto exclude a proposalfrom its proxy materials, it must file its reasons
with the Commission no later than 80calendar days before it files its definitive proxy statement
and form of proxywith the Commission.The company must simultaneously provide you with a
copy of its submission. The Commission staff may permit the company to make its submission
later than 80 days before the company files itsdefinitive proxy statement and form of proxy, if the
company demonstrates good cause for missing the deadline.

(2) The company must file six paper copiesof the following:

(i) The proposal;

(ii) An explanationof why the companybelievesthat it may excludethe proposal,which
should, if possible, refer to the most recentapplicable authority, such as prior Division
letters issuedunder the rule; and

(iii) A supporting opinion of counselwhen such reasonsare based on matters of state or
foreign law.

(k) Question 11: May I submit my own statementto the Commission responding to the company's
arguments? Yes, you may submit a response, but it is not required.You should try to submit any
responseto us,with a copy to the company, as soon as possibleafter the company makes its
submission. Thisway, the Commission staff will have time to consider fully your submission before it
issues its response. You should submit six paper copiesof your response.

(1) Question 12: if the company includes my shareholderproposal in its proxy materials,what information
about me must it include alongwith the proposal itself?

(1) The company's proxy statement must include your name and address, as well as the number
of the company's voting securities that you hold.However,instead of providingthat information,
the company mayinstead include a statementthat it will provide the information to shareholders
promptly upon receMng anoral orwritten request.

(2)The company is not responsible for the contents of your proposal or supporting statement.

(m) Question f3: What can i do if the company includesin its proxy statement reasons why it believes
shareholders should not vote in favor of my proposal,and i disagree with some of its statements?

(i) The company may elect to include in its proxystatement reasonswhy it believes shareholders
should vote againstyour proposal. The company is allowed to make arguments reflecting its own
point of view, just as you may express your own point of view in your proposal's supporting
statement.

(2) However, if you believe that the company'soppositionto your proposal contains materially
false or misleading statementsthat mayviolate ouranti-fraud rule, §240.14a-9,youshould
promptly send to the Commission staff andthe companya letter explaining the reasonsfor your
view, along with a copy of the company'sstatementsopposing your proposal.To the extent
possible,your letter should include specific factual informationdemonstrating the inaccuracyof
the company's claims.Time permitting,you maywish to try to work out your differenceswith the
company by yourself before contacting the Commissionstaff.



(3) We require the company to send you a copyof its statementsopposing your proposal before it
sends its proxy materials,so that you may bring to ourattention any materially false or misleading
statements, under the following timeframes:

(i) If our no-ection responserequires that you makerevisions to your proposal or
supportingstatement as a conditionto requiring the company to include it in its proxy
materials, then the company must provide you with a copy of its oppositionstatements no
later than 5 calendar days after the companyreceives a copy of your revised proposal;or

(ii) in all other cases, the company must provideyou with a copy of its opposition
statements no later than 30 calendar days before its files definitive copies of its proxy
statement and form of proxy under §240.14a-6.
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Summary: This staff legal bulletin provides information for companies and
shareholders regarding Rule 143-8 under the Securities Exchange Act of
1934.

Supplementary Information: The statements in this bulletin represent
the views of the Division of Corporation Finance (the "Division"). This
bulletin is not a rule, regulation or statement of the Securities and
Exchange Commission (the "Commission"). Further, the Commission has
neither approved nor disapproved its content.

Contacts: For further information, please contact the Division's Office of
Chief Counsel by calling (202) 551-3500 or by submitting a web-based
request form at https://tts.sec.gov/cgi-bin/corp-fin_lnterpretive.

A.The purpose of this bulletin

This bulletin is part of a continuing effort by the Division to provide
guidance on important issues arising under Exchange Act Rule 14a-8.
Specifically, this bulletin contains information regarding:

• Brokers and banks that constitute "record" holders under Rule 143-8
(b)(2)(i) for purposes of verifying whether a beneficial owner is
eligible to submit a proposal under Rule 14a-8;

• Common errors shareholders can avoid when submitting proof of
ownership to companies;

• The submission of revised proposals;

a Procedures for withdrawing no-action requests regarding proposals
submitted by multiple proponents; and

e The Division's new process for transmitting Rule 14a-8 no-action
responses by emall.

You can find additional guidance regarding Rule 14a-a in the following
bulletins that are available on the Commission's website: SLB No.14, S_Le



No.14A, SLB No.14B, SLB No.14C, SLB No.14D and SLB No.14E.

B.The types of brokers and banks that constitute "record" holders
under Rule 14a-8(b)(2)(i) for purposes of verifying whether a
beneficial owner is eligible to submit a proposal under Rule 14a-8

1.Eligibility to submit a proposal under Rule 14a-8

To be eligible to submit a shareholder proposal, a shareholder must have
continuously held at least $2,000 in market value, or 1%, of the company's
securities entitled to be voted on the proposal at the shareholder meeting
for at least one year as of the date the shareholder submits the proposal.
The shareholder must also continue to hold the required amount of
securities through the date of the meeting and must provide the company
with a written statement of intent to do so.1

The steps that a shareholder must take to verify his or her eligibility to
submit a proposal depend on how the shareholder owns the securities.
There are two types of security holders in the U.S.:registered owners and
beneficial owners.2 Registered owners have a direct relationship with the
issuer because their ownership of shares is listed on the records maintained
by the issuer or its transfer agent. If a shareholder is a registered owner,
the company can independently confirm that the sharehoider's holdings
satisfy Rule 14a-8(b)'s eligibility requirement.

The vast majority of investors in shares issued by U.S.companies,
however, are beneficial owners, which means that they hold their securities
in book-entry form through a securities intermediary, such as a broker or a
bank. Beneficial owners are sometimes referred to as "street name"
holders. Rule 14a-8(b)(2)(i) provides that a beneficial owner can provide
proof of ownership to support his or her eligibility to submit a proposal by
submitting a written statement "from the 'record' holder of [the} securities
(usually a broker or bank)," verifying that, at the time the proposal was
submitted, the shareholder held the required amount of securities
continuously for at least one year.2

2.The role of the Depository Trust Company

Most large U.S.brokers and banks deposit their customers' securities with,
and hold those securities through, the Depository Trust Company ("DTC"),
a registered clearing agency acting as a securities depository. Such brokers
and banks are often referred to as "participants" in DTC.iThe names of
these DTC participants, however, do not appear as the registered owners of
the securities deposited with DTC on the list of shareholders maintained by
the company or, more typically, by its transfer agent. Rather, DTC's
nominee, Cede & Co.,appears on the shareholder list as the sole registered
owner of securities deposited with DTC by the DTC participants. A company
can request from DTC a "securities position listing" as of a specified date,
which identifies the DTC participants having a position in the company's
securities and the number of securities held by each DTC participant on that
date.1

3.Brokers and banks that constitute "record" holders under Rule
14a-8(b)(2)(i) for purposes of verifying whether a beneficial
owner is eligible to submit a proposal under Rule 14a-8



In The Main Celestial Group, Inc. (Oct. 1, 2008), we took the position that
an introducing broker could be considered a "record" holder for purposes of
Rule 14a-8(b)(2)(i). An introducing broker is a broker that engages in sales
and other activities involving customer contact, such as opening customer
accounts and accepting customer orders, but is not permitted to maintain
custody of customer funds and securities.A Instead, an introducing broker
engages another broker, known as a "clearing broker," to hold custody of
client funds and securities, to clear and execute customer trades, and to
handle other functions such as issuing confirmations of customer trades and
customer account statements. Clearing brokers generally are DTC
participants; introducing brokers generally are not.As introducing brokers
generally are not DTC participants, and therefore typically do not appear on
DTC'ssecurities position listing, Hain Celestial has required companies to
accept proof of ownership letters from brokers in cases where, unlike the
positions of registered owners and brokers and banks that are DTC
participants, the company is unable to verify the positions against its own
or its transfer agent's records or against DTC's securities position listing.

In light of questions we have received following two recent court cases
relating to proof of ownership under Rule 14a-82 and in light of the
Commission's discussion of registered and beneficial owners in the Proxy
Mechanics Concept Release, we have reconsidered our views as to what
types of brokers and banks should be considered "record" holders under
Rule 14a-8(b)(2)(i). Because of the transparency of DTC participants'
positions in a company's securities, we will take the view going forward
that, for Rule 14a-8(b)(2)(i) purposes, only DTC participants should be
viewed as "record" holders of securities that are deposited at DTC.As a
result, we will no ionger follow Hain Celestial.

We believe that taking this approach as to who constitutes a "record"
holder for purposes of Rule 14a-8(b)(2)(i) will provide greater certainty to
beneficial owners and companies. We also note that this approach is
consistent with Exchange Act Rule 1295-1 and a 1988 staff no-action letter
addressing that rule,Eunder which brokers and banks that are DTC

participants are considered to be the record holders of securities on deposit
with DTC when calculating the number of record holders for purposes of
Sections 12(g) and 15(d) of the Exchange Act.

Companies have occasionally expressed the view that, becauseDTC's
nominee, Cede & Co.,appears on the shareholder list as the sole registered
owner of securities deposited with DTC by the DTC participants, only DTC or
Cede & Co.should be viewed as the "record" holder of the securities held
on deposit at DTC for purposes of Rule 14a-8(b)(2)(i). We have never
interpreted the rule to require a shareholder to obtain a proof of ownership
letter from DTC or Cede & Co.,and nothing in this guidance should be
construed as changing that view.

How can a shareholder determine whether h/s or her broker or bank is a
DTC part/cipant?

Shareholders and companies canconfirm whether a particular broker or
bank is a DTC participant by checking DTC's participant list, which is
currently available on the Internet at
http://www.dtcc.com/downloads/membership/directories/dtc/alpha.pdf.



What if a sharehoider's broker or bank is not on DTC's participant list?

The shareholder will need to obtain proof of ownership from the DTC
participant through which the securities are held. The shareholder
should be able to find out who this DTC participant is by asking the
shareholder's broker or bank.2

If the DTC participant knows the shareholder's broker or bank's
holdings, but does not know the shareholder's holdings, a shareholder
could satisfy Rule 14a-8(b)(2)(i) by obtaining and submitting two proof
of ownership statements verifying that, at the time the proposal was
submitted, the required amount of securities were continuously held for
at least one year - one from the shareholder's broker or bank
confirming the shareholder's ownership, and the other from the DTC
participant confirming the broker or bank's ownership.

How will the staff process no-action requests that argue for exclusion on
the basis that the sharehoider's proof of ownership is not from a DTC
participant?

The staff will grant no-action relief to a company on the basís that the
shareholder's proof of ownership is not from a DTC participant only if
the company's notice of defect describes the required proof of
ownership in a manner that is consistent with the guidance contained in
this builetin. Under Rule 14a-8(f)(1), the shareholder will have an
opportunity to obtain the requisite proof of ownership after receiving the
notice of defect.

C.Common errors shareholders can avoid when submitting proof of
ownership to companies

In this section, we describe two common errors shareholders make when
submitting proof of ownership for purposes of Rule 14a-8(b)(2), and we
provide guidance on how to avoid these errors.

First, Rule 14a-8(b) requires a shareholder to provide proof of ownership
that he or she has "continuously held at least $2,000 in market value, or
1%, of the company's securities entitled to be voted on the proposal at the
meeting for at least one year by the date you submit the
orocosal" (emphasis added).E We note that many proof of ownership
letters do not satisfy this requirement because they do not verify the
shareholder's beneficial ownership for the entire one-year period preceding
and including the date the proposal is submitted. In some cases, the letter
speaks as of a date before the date the proposal is submitted, thereby
leaving a gap between the date of the verification and the date the proposal
is submitted. In other cases, the letter speaks as of a date after the date
the proposai was submitted but covers a period of only one year, thus
failing to verify the shareholder's beneficial ownership over the required full
one-year period preceding the date of the proposal's submission.

Second, many letters fail to confirm continuous ownership of the securities.
This can occur when a broker or bank submits a letter that confirms the

shareholder's beneficial ownership only as of a specified date but omits any



reference to continuous ownership for a one-year period.

We recognize that the requirements of Rule 14a-8(b) are highly prescriptive
and can cause inconvenience for shareholders when submitting proposals.
Aithough our administration of Rule 14a-8(b) is constrained by the terms of
the rule, we believe that shareholders can avoid the two errors highlighted
above by arranging to have their broker or bank provide the required
verification of ownership as of the date they plan to submit the proposal
using the following format:

"As of [date the proposai is submitted), [name of shareholder)
held, and has held continuously for at least one year, [number
of securities] shares of [company name] [class of securities]."E

As discussed above, a shareholder may also need to provide a separate
written statement from the DTC participant through which the shareholder's
securities are held if the shareholder's broker or bank is not a DTC
participant.

D.The submission of revised proposals

On occasion, a shareholder will revise a proposal after submitting it to a
company. This section addresses questions we have received regarding
revisions to a proposal or supporting statement.

1.A shareholder submits a timely proposal. The shareholder then
submits a revised proposal before the company's deadline for
receiving proposals. Must the company accept the revisions?

Yes.In this situation, we believe the revised proposal serves as a
replacement of the initial proposal. By submitting a revised proposal, the
shareholder has effectively withdrawn the initial proposal. Therefore, the
shareholder is not in violation of the one-proposal limitation in Rule 14a-8

(c).E If the company intends to submit a no-action request, it must do so
with respect to the revised proposal.

We recognize that in Question and Answer E.2of SLB No.14, we indicated
that if a shareholder makes revisions to a proposal before the company
submits its no-action request, the company can choose whether to accept
the revisions. However, this guidance has led some companies to believe
that, in cases where shareholders attempt to make changes to an initial
proposal, the company is free to ignore such revisions even if the revised
proposal is submitted before the company's deadline for receiving
shareholder proposals. We are revising our guidance on this issue to make
clear that a company may not ignore a revised proposai in this situation.E

2.A shareholder submits a timely proposal. After the deadline for
receiving proposals, the shareholder submits a revised proposal.
Must the company accept the revisions?

No.If a shareholder submits revisions to a proposal after the deadline for
receiving proposals under Rule 14a-8(e), the company is not required to
accept the revisions. However, if the company does not accept the
revisions, it must treat the revised proposal as a second proposal and



submit a notice stating its intention to exclude the revised proposal, as
required by Rule 14a-8(j). The company's notice may cite Rule 14a-8(e) as
the reason for excluding the revised proposal. If the company does not
accept the revisions and intends to exclude the initial proposal, it would
also need to submit its reasons for excluding the initial proposal.

3.If a shareholder submits a revised proposal, as of which date
must the shareholder prove his or her share ownership?

A shareholder must prove ownership as of the date the original proposal is
submitted. When the Commission has discussed revisions to proposals,E It
has not suggested that a revision triggers a requirement to provide proof of
ownership a second time. As outlined in Rule 14a-8(b), proving ownership
includes providing a written statement that the shareholder intends to
continue to hold the securities through the date of the shareholder meeting.
Rule 14a-8(f)(2) provides that if the shareholder "fails in [his or her]
promise to hold the required number of securities through the date of the
meeting of shareholders, then the company will be permitted to exclude all
of [the same shareholder's] proposals from its proxy materials for any
meeting held in the following two calendar years."With these provisions in
mind, we do not interpret Rule 14a-8 as requiring additional proof of
ownership when a shareholder submits a revised proposal.M

E.Procedures for withdrawing no-action requests for proposals
submitted by multiple proponents

We have previously addressed the requirements for withdrawing a Rule
14a-8 no-action request in SLB Nos. 14 and 14C. SLB No.14 notes that a
company should include with a withdrawal letter documentation
demonstrating that a shareholder has withdrawn the proposal. In cases
where a proposal submitted by multiple shareholders is withdrawn, SLB No.
14C states that, if each shareholder has designated a lead individual to act
on its behalf and the company is able to demonstrate that the individual is
authorized to act on behalf of all of the proponents, the company need only
provide a letter from that lead Individual indicating that the lead individual
is withdrawing the proposal on behalf of all of the proponents.

Because there is no relief granted by the staff in cases where a no-action
request is withdrawn following the withdrawal of the related proposal, we
recognize that the threshold for withdrawing a no-action request need not
be overly burdensome. Going forward, we will process a withdrawal request
if the company provides a letter from the lead filer that includes a
representation that the lead filer is authorized to withdraw the proposal on
behalf of each proponent identified in the company's no-action request.M

F.Use of email to transmit our Rule 14a-8 no-action responses to
companies and proponents

To date, the Division has transmitted copies of our Rule 14a-8 no-action
responses, including copies of the correspondence we have received in
connection with such requests, by U.S.mail to companies and proponents.
We also post our response and the related correspondence to the
Commission's website shortly after issuance of our response.

In order to accelerate delivery of staff responses to companies and



proponents, and to reduce our copying and postage costs, going forward,
we intend to transmit our Rule 14a-8 no-action responses by email to
companies and proponents. We therefore encourage both companies and
proponents to include email contact information in any correspondence to
each other and to us.We will use U.S.mail to transmit our no-action
response to any company or proponent for which we do not have email
contact information.

Given the availability of our responses and the related correspondence on
the Commission's website and the requirement under Rule 143-8 for
companies and proponents to copy each other on correspondence
submitted to the Commission, we believe it is unnecessary to transmit
copies of the related correspondence along with our no-action response.
Therefore, we intend to transmit only our staff response and not the
correspondence we receive from the parties. We will continue to post to the
Commission'swebsite copies of this correspondence at the same time that
we post our staff no-action response.

1 See Rule 14a-8(b).

2 For an explanation of the types of share ownership in the U.S.,see
Concept Release on U.S.Proxy System, Release No.34-62495 (July 14,
2010) [75 FR 42982] ("Proxy Mechanics Concept Release"), at Section II.A.
The term "beneficial owner" does not have a uniform meaning under the
federal securities laws.It has a different meaning in this bulletin as
compared to "beneficial owner" and "beneficial ownership" in Sections 13
and 16 of the Exchange Act.Our use of the term in this bulletin is not
intended to suggest that registered owners are not beneficial owners for
purposes of those Exchange Act provisions. See Proposed Amendments to
Rule 14a-8 under the Securities Exchange Act of 1934 Relating to Proposals
by Security Holders, Release No.34-12598 (July 7, 1976) [41 FR 29982],
at n.2 ("The term 'beneficial owner' when used in the context of the proxy
rules, and in light of the purposes of those rules, may be interpreted to
have a broader meaning than it would for certain other purpose[s] under
the federal securities laws, such as reporting pursuant to the Williams
Act.").

2 If a shareholder has filed a Schedule 13D, Schedule 13G, Form 3, Form 4
or Form 5 reflecting ownership of the required amount of shares, the
shareholder may instead prove ownership by submitting a copy of such
filings and providing the additional information that is described in Rule
14a-8(b)(2)(ii).

A DTC holds the deposited securities in "fungible bulk," meaning that there
are no specifically identifiable shares directly owned by the DTC
participants. Rather, each DTC participant holds a pro rata interest or
position in the aggregate number of shares of a particular issuer held at
DTC.Correspondingly, each customer of a DTC participant - such as an
individual investor - owns a pro rata interest in the shares in which the DTC
participant has a pro rata interest. See Proxy Mechanics Concept Release,
at Section II.B.2.a.

I See Exchange Act Rule 17Ad-8.



See Net Capital Rule, Release No.34-31511 (Nov.24, 1992) [57 FR
56973] ("Net Capital Rule Release"), at Section II.C.

l See KBR Inc. v. Chevedden, Civil Action No.H-11-0196, 2011 U.S. Dist.
LEXIS 36431, 2011 WL 1463611 (S.D.Tex.Apr.4, 2011); Apache Corp. v.
Chevedden, 696 F.Supp.2d 723 (S.D.Tex. 2010). In both cases, the court
concluded that a securities intermediary was not a record holder for
purposes of Rule 14a-8(b) because it did not appear on a list of the
company's non-objecting beneficial owners or on any DTC securities
position listing, nor was the intermediary a DTC participant.

A Techne Corp. (Sept. 20, 1988).

2 In addition, if the shareholder's broker is an introducing broker, the
shareholder's account statements should include the clearing broker's
identity and telephone number.See Net Capital Rule Release, at Section
II.C.(iii). The clearing broker will generally be a DTC participant.

E For purposes of Rule 14a-8(b), the submission date of a proposal will
generally precede the company's receipt date of the proposal, absent the
use of electronic or other means of same-day delivery.

E This format is acceptable for purposes of Rule 14a-8(b), but it is not
mandatory or exclusive.

E As such, it is not appropriate for a company to send a notice of defect for
multiple proposals under Rule 14a-8(c) upon receiving a revised proposal.

2 This position will apply to all proposals submitted after an initial proposal
but before the company's deadline for receiving proposals, regardless of
whether they are explicitly labeled as "revisions" to an Initial proposal,
unless the shareholder affirmatively Indicates an intent to submit a second,
additional proposal for inclusion in the company's proxy materials. In that
case, the company must send the shareholder a notice of defect pursuant
to Rule 14a-8(f)(1) If it intends to exclude either proposal from its proxy
materials in reliance on Rule 14a-8(c). In light of this guidance, with
respect to proposals or revisions received before a company's deadline for
submission, we will no longer follow Layne Christensen Co.(Mar.21, 2011)
and other prior staff no-action letters in which we took the view that a
proposal would violate the Rule 14a-8(c) one-proposal limitation if such
proposal is submitted to a company after the company has either submitted
a Rule 14a-8 no-action request to exclude an earlier proposal submitted by
the same proponent or notified the proponent that the earlier proposal was
excludable under the rule.

E See, e.g.,Adoption of Amendments Relating to Proposals by Security
Holders, Release No.34-12999 (Nov. 22, 1976) [41 FR 52994].

Because the relevant date for proving ownership under Rule 14a-8(b) is
the date the proposal is submitted, a proponent who does not adequately
prove ownership in connection with a proposal is not permitted to submit
another proposal for the same meeting on a later date.

E Nothing in this staff position has any effect on the status of any



shareholder proposal that is not withdrawn by the proponent or its
authorized representative,
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November 3,2014

VIA OVERNIGHT MAIL

New York City Employees' Retirement System
New York City Fire Department Pension Fund
New York City Teachers' Retirement System
New York City Police Pension Fund
c/o Comptroller of the City of New York
Municipal Building
One Centre Street, Room 629
New York, NY 10007-2341

Attention: Michael Garland, Assistant Comptroller

Dear Mr. Garland:

I am writing on behalf of The AES Corporation (the "Company"), which received on
October 22, 2014, the stockholder proposal you submitted on behalf of the Comptroller of the
City of New York as custodian and trustee of the New York City Employees' Retirement
System,the New York City Fire Department Pension Fund, the New York City Teachers'
Retirement System and the New York City Police Pension Fund (collectively, the "Proponents")
pursuant to Securities and Exchange Commission ("SEC")Rule 14a-8 for inclusion in the proxy
statement for the Company's 2015 Annual Meeting of Stockholders (the "Proposal"). This letter
supersedesour letter dated October 31,2014 for the reason noted in the footnote below.

The Proposal contains certain procedural deficiencies, which SEC regulations require us
to bring to the Proponents' attention. Rule 14a-8(b)underthe Securities Exchange Act of 1934,
as amended,provides that stockholder proponents must submit sufficient proof of their
continuous ownership of at least $2,000in market value, or 1%,of a company's sharesentitled
to vote on the proposal for at least one year as of the datethe stockholder proposal was
submitted. The Company's stock records do not indicate that the Proponents are record owners
of sufficient shares to satisfy this requirement. In addition, to date we havenot received

adequateproof that the Proponentshave satisfied Rule 14a-8's ownership requirements as of
October 21,2014,the date that the Proposal was submitted to the Company. The letters dated
October 20,2014 from BNY Mellon and State StreetBank andTrust Company enclosedwith the
Proposal (the "Bank Letters") are insufficient becausethey verify ownership from October 20,
2013 through October 31, 2013 and from November 1,2013 through October 20, 2014 rather
than for the entire one-year period preceding and including October 21,2014,'the date the
Proposal was subinitted to the Company. In addition, the Bank Letters are insufficient because

i Here,our October 31,2014 letter incorrectly referred to October 22, 2014 as the date the Proposal
was submitted to the Company.
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they report on the Proponents' ownership of the Company's stock through October 31, 2013 and
commencing on November 1,2013 rather than verifying continuous ownership by the
Proponentsfor the entire one-year period.

To remedy this defect, the Proponentsmust obtain new proof of ownership letters
verifying their continuous ownershipof the requisite number of Company sharesfor the one-year
period preceding and including October 21,2014,the date the Proposal was submitted to the
Company. As explained in Rule 14a-8(b)and in SEC staff guidance, sufficient proof must be in
the form of-

• a written statement from the "record" holder of the Proponents' shares(usually a
broker or a bank) verifying that the Proponentscontinuously held the requisite
numberof Company sharesfor the one-year period preceding and including October
21,2014; or

• if the Proponentshave filed with the SECa Schedule 13D,Schedule13G,Form 3,
Form 4 or Form 5,or amendmentsto thosedocuments or updatedforms, reflecting
the Proponents' ownership of the requisite number of Company sharesas of or
before the date on which the one-year eligibility period begins,a copy of the
scheduleand/or form, andany subsequent amendments reporting a change in the
ownership level anda written statement that the Proponentscontinuously held the
requisite number of Company sharesfor the one-year period.

If the Proponentsintend to demonstrateownership by submitting a written statement

from the "record"holder of their sharesas set forth in (1) above,please note that most large U.S.
brokers andbanks deposit their customers' securities with, andhold those securities through, the
Depository Trust Company (''DTC"),a registered clearing agency that actsasa securities
depository (DTC is also known through the account name of Cede & Co.). Under SEC Staff
Legal Bulletin No. 14F,only DTCparticipants are viewed as record holders of securities that are
deposited at DTC. The Proponentscan confirm whether their broker or bank is a DTC
participant by asking their broker or bankor by checking DTC's participant list, which is
available at http'//www.dtec.com/~/media/Files/Downloads/client-center/DTC/alpha.ashx. In
thesesituations, stockholders need to obtain proof of ownership from the DTC participant
through which the securitiesare held,asfollows:

(1) If the broker or bank is a DTC participant, then the Proponents need to submit a
written statement from the broker or bankverifying that the Proponentscontinuously
held the requisite number of Company shares for the one-year period preceding and
including October 21,2014.

(2) If the broker or bank is not a DTCparticipant, then the Proponents need to submit
proof of ownership from the DTC participant through which the shares are held
verifying that the Proponents continuously held the requisite number of Company

2
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shares for the one-year period preceding and including October 21, 2014. The

Proponents should be able to find out the identity of the DTC participant by asking
their broker or bank. If their broker is an introducing broker, the Proponents may also
be able to learn the identity and telephone number of the DTC participant through
their account statements, because the clearing broker identified on the account

statements will generally be a DTC participant. If the DTC participant that holds the
Proponents' shares is not able to confirm the Proponents' individual holdings but is
able to confirm the holdings of the Proponents' broker or bank, then the Proponents
need to satisfy the proof of ownership requirements by obtaining and submitting two
proof of ownership statements verifying that, for the one-year period preceding and
including October 21,2014, the requisite number of Company shares were
continuously held: (i) one from the Proponents broker or bank confirming the
Proponents' ownership, and (ii) the other from the DTC participant confirming the
broker or bank's ownership.

The SEC's rules require that any response to this letter be postmarked or transmitted
electronically no later than 14 calendar days from the date you receive this letter. Please address
any response to me at The AES Corporation, 4300 Wilson Boulevard, Arlington, VA 22203.

If you have any questions with respect to the foregoing, please contact me at (703) 682-

1110. For your reference, I enclose a copy of Rule 14a-8 and Staff Legal Bulletin No. 14F.

$1neerey,

Zafa san
Assis nt General Counsel

Enclosures

3



Rule 14a-8 - Shareholder Proposals

This section addresses when a company must include a shareholder's proposal in its proxy statement
and identify the proposal in its form of proxywhen the company holds an annual orspecial meetingof
shareholders. In summary, in order to have your shareholder proposal included on a company's proxy
card, and included along with any supporting statementin its proxy statement,you must be eligible and
follow certain procedures. Under a few specificcircumstances, the company is permitted to exclude your
proposal, but only after submitting its reasonsto the Commission. We structured this section in a
question-and-answerformat so that it is easierto understand.The references to "you" are to a
shareholder seekingto submit the proposal.

(a) Question 1:What is a proposal? A shareholder proposal is your recommendationor requirement that
the company and/or its board of directorstake action, which you intend to present at a meeting of the
company's shareholders. Your proposal should state as clearly as possible the course of action that you
believe the company should follow. If your proposal is placed on the company's proxy card, the company
must also provide in the form of proxy means for shareholders to specify by boxes a choicebetween
approval or disapproval, or abstention. Unlessotherwise indicated, the word "proposal' as used in this
section refers both to your proposal, and to your corresponding statement in support of your proposal (if
any).

(b) Question 2: Who is eligible to submit a proposal,and how do I demonstrate to the company that i am
eligible?

(1) In order to be eligible to submit a proposal,you must have continuously held at least $2,000 in
market value, or 1%,of the company's securitiesentitled to be voted on the proposal at the
meeting for at least one year by the date you submit the proposal.You must continueto hold
those securities through the date of the meeting.

(2) If you are the registered holderof your securities, which means that your name appears in the
company's records as a shareholder, the company can verify your eligibility on itsown, although
you will still have to provide the company with a written statement that you intend to continueto
holdthe securities through the date of the meetingof shareholders. However, if like many
shareholders you are not a registeredholder, the company likely does not know that you are a
shareholder,or how many shares you own.In this case, at the time you submit your proposal,
you must prove your eligibility to the company in one of twoways:

(i)The first way is to submit to the company a written statement from the "record' holder
of your securities (usuallya brokeror bank) verifying that, at the time you submittedyour
proposal,you continuouslyheld the securities for at least one year.You must also
include your own written statementthat you intend to continue to hold the securities
through the date of the meetingof shareholders; or

(ii) The secondway to prove ownership applies only if you have filed a Schedule 13D
(§240.13d-101), Schedule 13G (§240.13d-102), Form 3 (§249.103 of this chapter), Form
4 (§249.104of this chapter)and/or Form5 (§249.105 of this chapter), or amendmentsto
those documentsor updatedforms, reflecting your ownership of the shares asof or
before the date on which the one-year eligibility periodbegins. If you havefiled one of
these documents with the SEC, you may demonstrate your eligibility by submitting to the
company:

(A) A copy of the scheduleand/or form, and any subsequent amendments
reporting a change in your ownership level;



(B) Your written statement thatyou continuouslyheld the required number of
shares for the one-year period as of the date of the statement; and

(C) Your written statement that you intend to continue ownership of the shares
through the date of the company'sannual or special meeting.

(c) Question 3: How many proposals may I submit? Each shareholdermay submit no more than one
proposal to a company for a particular shareholders' meeting.

(d) Question 4: How long can my proposal be? The proposal, including any accompanying supporting
statement, may not exceed 500words.

(e) Question 5· What is the deadline for submittinga proposal?

(1) If you are submitting your proposalfor the company'sannual meeting, you can in most cases
find the deadline in last yeafs proxy statement.However, if the company did not hold an annual
meeting lastyear, or has changed the date of its meetingfor this year more than 30 days from
last yeafs meeting, you canusuaHyfind the deadline in one of the company's quarterly reports on
Form 10-Q (§249.308aof this chapter), or in shareholder reportsof investment companies under
§270.30d-1 of this chapter of the investment CompanyAct of 1940. In order to avoid controversy,
shareholdersshould submit their proposals by means, including electronic means,that permit
them to prove the date of delivery.

(2) The deadline is calculated in the fonowingmanner if the proposal is submitted for a regularly
scheduled annual meeting.The proposai must be receivedat the company's principal executive
offices not lessthan 120calendar days before the date of the company's proxy statement
released to shareholders in connection with the previousyear's annual meeting. However, if the
company did not hold an annualmeeting the previousyear, or if the date of this year's annual
meeting has been changed by morethan 30 daysfrom the date of the previous yeafs meeting,
then the deadline is a reasonable time before the company beginsto print and send its proxy
materials.

(3) If you are submitting your proposalfor a meetingof shareholders other than a regularly
scheduled annualmeeting, the deadline is a reasonabletime before the company begins to print
and send its proxy materials.

(f) Question6: What if I fail to foHowone of the eligibilityor procedural requirements explained in answers
to Questions 1 through 4 of this section?

(1)The company may excludeyour proposal,but only after it has notified you of the problem, and
you have failed adequately to correct it.Within 14 calendar daysof receiving your proposal, the
company must notify you inwriting of any procedural or eligibility deficiencies, as weHas of the
time frame for your response. Your responsemust be postmarked, or transmitted electronically,
no later than 14 days from the date you receivedthe company's notification.A company need not
provide you such notice of a deficiency if the deficiencycannot be remedied, such as if you fail to
submit a proposal by the company's properly determineddeadline. If the company intendsto
exclude the proposal, it wiulater have to makea submissionunder §240.14a-8 and provide you
with a copy under Question 10 below,§240.14%I).

(2) If you fail in your promise to holdthe required number of securities through the date of the
meeting of shareholders, then the company wiBbe permitted to exclude aNof your proposals from
its proxy materials for any meeting held in the followingtwo calendar years.



(g) Question 7: Who has the burden of persuading the Commissionor its staff that my proposal can be
excluded? Except as otherwise noted, the burden is on the companyto demonstratethat it is entitledto
exclude a proposal.

(h) Question& Must I appearpersonally at the shareholders'meeting to present the proposal?

(1) Either you, or your representative who is qualifiedunder state law to present the proposal on
your behalf, must attend the meeting to present the proposal.Whether you attend the meeting
yourself or send a qualified representativeto the meeting in your place,you should make sure
that you, or your representative, follow the proper state law procedures for attending the meeting
and/or presenting your proposal.

(2) If the company holds its shareholder meeting in whole or inpart via electronic media, and the
company permits you or your representativeto presentyour proposalvia such media, then you
may appear through electronic media rather than traveling to the meetingto appear in person.

(3) If you or your qualified representativefail to appearand present the proposal, without good
cause, the company will be permitted to exclude all of your proposals from its proxy materialsfor
any meetings held in the following two calendaryears.

(i) Question9: If I have complied with the procedural requirements,on what other bases may a company
rely to exclude my proposal?

(1) Improper understate law: if the proposal is not a proper subject for action by shareholders
under the laws of the jurisdiction of the company's organization;

Note to paragraph (i)(1): Dependingon the subject matter,some proposals are not
considered proper understate law if they would be bindingon the company if approved
by shareholders. In our experience, most proposalsthat are cast as recommendations or
requests that the board of directors take specifiedaction are properunder state law.
Accordingly,we will assume that a proposaldrafted asa recommendationor suggestion
is proper unlessthe company demonstrates otherwise.

(2) Violation of law: if the proposalwould, if implemented,cause the company to violate any state,
federal, or foreign law to which it is subject;

Note to paragraph (t)(2): We will not apply this basis for exclusionto permit exclusion of a
proposal on grounds that it would violate foreign law if compliance with the foreign law
would result in a violationof any state or federal law.

(3) Violation ofproxy rules:lf the proposal or supportingstatement is contrary to any of the
Commission's proxy rules, including §240.14a-9,which prohibitsmaterially false or misleading
statements in proxy soliciting materials;

(4) Personal grievance; special interest: if the proposalrelates to the redressof a personal claim
or grievance against the company or any other person,or if it is designed to result in a benefit to
you, or to further a personal interest, which is not shared by the other shareholders at large;

(5) Relevance: if the proposal relatesto operationswhich accountfor less than 5 percent of the
company's total assets at the end of its most recent fiscal year, and for less than 5 percent of its
net eamings and gross sales for its most recent fiscal year, and is not otherwise significantly
relatedto the company's business;

(6) Absence ofpowerlauthority'lf the company would lack the power or authority to implement
the proposal;



(7) Management functions: If the proposal deals with a matter relatingto the company's ordinary
business operations;

(8) Director elections:|f the proposai:

(i)Would disqualify a nomineewho is standingfor election;

(ii) Would remove a director from office before his or her term expired;

(iii) Questions the competence, businessjudgment, or character of one or more
nominees or directors;

(iv) Seeks to include a specific individual in the company's proxy materialsfor election to
the boardof directors; or

(v) Otherwise could affect the outcome of the upcomingelection of directors.

(9) ConfUctswith company's prpposal: if the proposal directly conflicts with one of the company's
own proposals to be submitted to shareholders at the same meeting;

Note to paragraph (i)(9): A company's submissionto the Commission under this section
should specify the pointsof conflict with the company's proposal.

(10) Substantially implemented: if the company has already substantially implementedthe
proposal;

Note to paragraph (t)(10): A company may exclude a shareholder proposal that would
provide an advisory vote orseek future advisoryvotes to approve the compensationof
executives as disclosed pursuant to item 402 of RegulationS-K (§229.402of this
chapter) or any successorto item 402 (a "say-on-pay vote') or that relates to the
frequency of say-on-pay votes,provided that in the most recent shareholdervote
required by §240.14a-21(b) of this chaptera singleyear ( i.e.,one, two, or three years)
received approval of a majority of votes cast on the matter and the company has adopted
a policyon the frequency of say-on-pay votes that is consistent with the choice of the
majority of votes cast in the most recentshareholdervote required by §240.14a-21(b) of
this chapter.

(11) Duplication: If the proposai substantially duplicates another proposal previously submitted to
the company by another proponent thatwill be included in the company's proxy materials for the
same meeting;

(12) Resubmissions: If the proposal deals with substantiallythe samesubject matter as another
proposal or proposals that has or have been previously included in the company's proxy materials
within the preceding 5 calendar years, a company mayexclude it from its proxymaterials for any
meeting held within 3 calendar years of the last time it was includedif the proposal received:

Q)Less than 3% of the vote if proposed once within the preceding 5 calendar years;

(ii) Less than 6% of the vote on its last submissionto shareholders if proposed twice
previously within the preceding5 calendar years; or

(iii) Less than 10% of the vote on its last submission to shareholders if proposed three
times or more previously within the preceding 5 calendar years; and



(13) Specific amount of dividends: if the proposal relatesto specific amounts of cash or stock
dividends.

(j) Question 10: What procedures must the company foHowif it intends to exclude my proposal?

(1) if the company intendsto exclude a proposal from its proxy materials, it must file its reasons
with the Commission no later than 80 calendar days before it files its definitive proxy statement
and form of proxy with the Commission.The company must simultaneously provide you with a
copy of its submission.The Commissionstaff may permit the company to make its submission
later than 80 days before the companyfiles its definitive proxy statement and form of proxy, if the
company demonstrates good causefor missing the deadline.

(2)The company must file six paper copies of the following:

(i) The proposai;

(ii) An explanation of whythe companybelieves that it may exclude the proposal,which
should, if possible, refer to the most recent applicable authority, such as prior Division
letters issued under the rule; and

(iii) A supporting opinion of counsel when such reasons are based on matters of state or
foreign law.

(k) Question 11: May i submit my own statement to the Commissionresponding to the company's
arguments?Yes,you may submit a response, but it is not required.You should try to submit any
responseto us,with a copy to the company,as soon as possibleafter the company makes its
submission. Thisway, the Commissionstaff will have time to consider fully your submission before it
issues its response.You should submitsix paper copiesof your response.

(I) Question 12: If the company includesmy shareholderproposal in its proxy materials,what information
about me must it include along with the proposal itself?

(1) The company's proxy statement must include your name and address, as well as the number
of the company's voting securities that you hold. However, instead of providing that information,
the company may insteadinclude a statement that it will provide the information to shareholders
promptly upon receivingan oral or written request.

(2)The company is not responsible for the contents of your proposal or supporting statement.

(m) Question 13:What can i do if the company includesin its proxy statement reasonswhy it believes
shareholdersshould not vote in favor of my proposal, and i disagree with some of its statements?

(1) The company may elect to include in its proxystatement reasons why it believes shareholders
should vote against your proposal. The company is allowed to make arguments reflecting its own
point of view, just as you may expressyour own point of view in your proposal's supporting
statement.

(2) However, if you believe that the company's opposition to your proposai contains materially
false or misleading statements that may violate our anti-fraudrule, §240.14o-9, you should
promptly send to the Commission staff and the company a letter explaining the reasonsfor your
view, along with a copy of the company's statements opposing your proposal.To the extent
possible, your letter should include specific factual information demonstratingthe inaccuracyof
the company's claims. Time permitting,you maywish to try to work out your differences with the
company by yourself before contacting the Commission staff.



(3) We require the company to send you a copyof itsstatements opposingyour proposal before it
sends its proxy materials,so that you maybring to our attention any materially false or misleading
statements, under the following timeframes:

(i) If ourno-action responserequiresthat you make revisions to your proposal or
supporting statementas a conditionto requiringthe company to include it in its proxy
materials, then the companymust provide you with a copy of its oppositionstatements no
later than 5 calendardays after the company receives a copy of your revised proposal;or

(ii) in all other cases, the company must provide you with a copy of its opposition
statements no later than 30calendar days before its files definitive copiesof its proxy
statement and form of proxyunder §240.14a-6.
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U.S.Securities and Exchange Commissio

Division of Corporation Finance
Securities and Exchange Commission

Shareholder Proposals

Staff Legal Bulletin No.14F (CF)

Action: Publication of CF Staff Legal Bulletin

Date: October 18, 2011

Summary: This staff legal bulletin provides information for companies and
shareholders regarding Rule 143-8 under the Securities Exchange Act of
1934.

Supplementary Information: The statements in this bulletin represent
the views of the Division of Corporation Finance (the "Division"). This
bulletin is not a rule, regulation or statement of the Securities and
Exchange Commission (the "Commission"). Further, the Commission has
neither approved nor disapproved its content.

Contacts: For further information, please contact the Division's Office of
Chief Counsel by calling (202) 551-3500 or by submitting a web-based
request form at https://tts.sec.gov/cgi-bin/corp_fin_interpretive.

A.The purpose of this bulletin

This bulletin is part of a continuing effort by the Division to provide
guidance on important issues arising under Exchange Act Rule 143-8.
Specifically, this bulletin contains information regarding:

• Brokers and banks that constitute "record" holders under Rule 143±8

(b)(2)(i) for purposes of verifying whether a beneficial owner is
eligible to submit a proposal under Rule 14a-8;

• Common errors shareholders can avoid when submitting proof of
ownership to companies;

• The submission of revised proposals;

• Procedures for withdrawing no-action requests regarding proposals
submitted by multiple proponents; and

• The Division's new process for transmitting Rule 14a-a no-action
responses by emaiL

You can find additional guidance regarding Rule 143 8 in the foliowing
bulletins that are available on the Commission's website: SLB No. 14, .S_lå



No.14A. SLB No. 14B, SLB No.14C,SLB No.14D and SLB No.14E.

B.The types of brokers and banks that constitute "record" holders
under Rule 14a-8(b)(2)(i) for purposes of verifying whether a
beneficial owner is eligible to submit a proposal under Rule 14a-8

1.Eligibility to submit a proposal under Rule 14a-8

To be eligible to submit a shareholder proposal, a shareholder must have
continuously held at least $2,000 in market value, or 1%, of the company's
securities entitled to be voted on the proposal at the shareholder meeting
for at least one year as of the date the shareholder submits the proposal.
The shareholder must also continue to hold the required amount of
securities through the date of the meeting and must provide the company
with a written statement of intent to do so.1

The steps that a shareholder must take to verify his or her eligibility to
submit a proposal depend on how the shareholder owns the securities.
There are two types of security holders in the U.S.:registered owners and
beneficial owners.2 Registered owners have a direct relationship with the
issuer because their ownership of shares is listed on the records maintained
by the issuer or its transfer agent. If a shareholder is a registered owner,
the company can independently confirm that the shareholder's holdings
satisfy Rule 14a-8(b)'s eligibility requirement.

The vast majority of investors in shares issued by U.S.companies,
however, are beneficial owners, which means that they hold their securities
in book-entry form through a securities intermediary, such as a broker or a
bank. Beneficial owners are sometimes referred to as "street name"
holders. Rule 14a-8(b)(2)(1) provides that a beneficial owner can provide
proof of ownership to support his or her eligibility to submit a proposal by
submitting a written statement "from the 'record' hoider of [the] securities
(usually a broker or bank)," verifying that, at the time the proposal was
submitted, the shareholder held the required amount of securities
continuously for at least one year.1

2.The role of the Depository Trust Company

Most large U.S.brokers and banks deposit their customens'securities with,
and hold those securities through, the Depository Trust Company ("DTC"),
a registered clearing agency acting as a securities depository. Such brokers
and banks are often referred to as "participants" in DTC.AThe names of
these DTC participants, however, do not appear as the registered owners of
the securities deposited with DTC on the list of shareholders maintained by
the company or, more typically, by its transfer agent. Rather, DTC's
nominee, Cede & Co.,appears on the shareholder list as the sole registered
owner of securities deposited with DTC by the DTC participants. A company
can request from DTC a "securities position listing" as of a specified date,
which identifies the DTC participants having a position in the company's
securities and the number of securities held by each DTC participant on that
date.1

3. Brokers and banks that constitute "record" holders under Rule
14a-8(b)(2)(i) for purposes of verifying whether a beneficial
owner is eligible to submit a proposal under Rule 14a-8



In The Hain Celestial Group, Jnc. (Oct. 1, 2008), we took the position that
an introducing broker could be considered a "record" holder for purposes of
Rule 14a-8(b)(2)(i). An Introducing broker is a broker that engages in sales
and other activities involving customer contact, such as opening customer
accounts and accepting customer orders, but is not permitted to maintain
custody of customer funds and securities.EInstead, an introducing broker
engages another broker, known as a "clearing broker," to hold custody of
client funds and securities, to clear and execute customer trades, and to
handle other functions such as issuing confirmations of customer trades and
customer account statements. Clearing brokers generally are DTC
participants; introducing brokers generally are not. As introducing brokers
generally are not DTC participants, and therefore typically do not appear on
DTC's securities position iisting, Hain Celestial has required companies to
accept proof of ownership letters from brokers in caseswhere, unlike the
positions of registered owners and brokers and banks that are DTC
participants, the company is unable to verify the positions against its own
or its transfer agent's records or against DTC's securities position listing.

In light of questions we have received following two recent court cases
relating to proof of ownership under Rule 143-82 and in light of the
Commission's discussion of registered and beneficial owners in the Proxy
Mechanics Concept Release, we have reconsidered our views as to what
types of brokers and banks should be considered "record" holders under
Rule 14a-8(b)(2)(i). Because of the transparency of DTC participants'
positions in a company's securities, we will take the view going forward
that, for Rule 14a-8(b)(2)(i) purposes, only DTC participants should be
viewed as "record" holders of securities that are deposited at DTC. As a
result, we will no longer follow Hain Celestial.

We believe that taking this approach as to who constitutes a "record"
holder for purposes of Rule 14a-8(b)(2)(i) will provide greater certainty to
beneficial owners and companies.We also note that this approach is
consistent with Exchange Act Rule 12g5-1 and a 1988 staff no-action letter
addressing that ruie,E under which brokers and banks that are DTC

participants are considered to be the record holders of securities on deposit
with DTC when calculating the number of record holders for purposes of
Sections 12(g) and 15(d) of the Exchange Act.

Companies have occasionally expressed the view that, because DTC's
nominee, Cede & Co.,appears on the shareholder list as the sole registered
owner of securities deposited with DTC by the DTC participants, only DTC or
Cede & Co.should be viewed as the "record" holder of the securities held
on deposit at DTC for purposes of Rule 14a-8(b)(2)(i). We have never
interpreted the rule to require a shareholder to obtain a proof of ownership
letter from DTC or Cede & Co.,and nothing in this guidance should be
construed as changing that view.

How can a shareholder determine whether h/s or her broker or bank is a
DTC participant?

Sharehoiders and companies can confirm whether a particular broker or
bank is a DTC participant by checking DTC'sparticipant list, which is
currently available on the Internet at
http://www.dtcc.com/downloads/membershipfdirectories/dtc/alpha.pdf.



<� _\_orbankis not on DTC's participant list?

The shareholder will need to obtain proof of ownership from the DTC
participant through which the securities are held. The shareholder
should be able to find out who this DTC participant is by asking the
shareholder's broker or bank.2

If the DTC participant knows the shareholder's broker or bank's
holdings, but does not know the shareholder's holdings, a shareholder
could satisfy Rule 14a-8(b)(2)(i) by obtaining and submitting two proof
of ownership statements verifying that, at the time the proposal was
submitted, the required amount of securities were continuously held for
at least one year - one from the shareholder's broker or bank
confirming the shareholder's ownership, and the other from the DTC
participant confirming the broker or bank's ownership.

How will the staff process no-action requests that argue for exclusion on
the basis that the shareholder's proof of ownership is not from a DTC
participant?

The staff will grant no-action relief to a company on the basis that the
shareholder's proof of ownership is not from a DTC participant only if
the company's notice of defect describes the required proof of
ownership in a manner that is consistent with the guidance contained in
this bulletin. Under Rule 14a-8(f)(1), the shareholder will have an
opportunity to obtain the requisite proof of ownership after receiving the
notice of defect.

C.Common errors shareholders can avoid when submitting proof of
ownership to companies

In this section, we describe two common errors shareholders make when
submitting proof of ownership for purposes of Rule 14a-8(b)(2), and we
provide guidance on how to avoid these errors.

First, Rule 14a-8(b) requires a shareholder to provide proof of ownership
that he or she has "continuously held at least $2,000 in market value, or
1%, of the company's securities entitled to be voted on the proposal at the
meeting for at least one year by the date yoy submit the
oroDosal" (emphasis added).E We note that many proof of ownership
letters do not satisfy this requirement because they do not verify the
shareholder's beneficial ownership for the entire one-year period preceding
and including the date the proposal is submitted. In some cases, the letter
speaks as of a date before the date the proposal is submitted, thereby
leaving a gap between the date of the verification and the date the proposal
is submitted. In other cases, the letter speaks as of a date after the date
the proposal was submitted but covers a period of only one year, thus
failing to verify the shareholder's beneficial ownership over the required full
one-year period preceding the date of the proposal's submission.

Second, many letters fail to confirm continuous ownership of the securities.
This can occur when a broker or bank submits a letter that confirms the
shareholder's beneficial ownership only as of a specified date but omits any



reference to continuous ownership for a one-year period.

We recognize that the requirements of Rule 14a-8(b) are highly prescriptive
and can cause inconvenience for shareholders when submitting proposals.
Although our administration of Rule 14a-8(b) is constrained by the terms of
the rule, we believe that shareholders can avoid the two errors highlighted
above by arranging to have their broker or bank provide the required
verification of ownership as of the date they plan to submit the proposai
using the following format:

"As of [date the proposal is submitted], [name of shareholder]
held, and has held continuously for at least one year, [number
of securities] shares of [company name] [class of securities]."E

As discussed above, a shareholder may also need to provide a separate
written statement from the DTC participant through which the shareholder's
securities are held if the shareholder's broker or bank is not a DTC
participant.

D.The submission of revised proposals

On occasion, a shareholder will revise a proposal after submitting it to a
company. This section addresses questions we have received regarding
revisions to a proposal or supporting statement.

1.A shareholder submits a timely proposal. The shareholder then
submits a revised proposal before the company's deadline for
receiving proposals. Must the company accept the revisions?

Yes. In this situation, we believe the revised proposal serves as a
replacement of the initial proposal. By submitting a revised proposal, the
shareholder has effectively withdrawn the initial proposal. Therefore, the
shareholder is not in violation of the one-proposai limitation in Rule 14a-8

(c).E If the company intends to submit a no-action request, it must do so
with respect to the revised proposal.

We recognize that in Question and Answer E.2of SLB No. 14, we Indicated
that if a shareholder makes revisions to a proposal before the company
submits its no-action request, the company can choose whether to accept
the revisions. However, this guidance has led some companies to believe
that, in caseswhere shareholders attempt to make changes to an initial
proposal, the company is free to ignore such revisions even if the revised
proposal is submitted before the company's deadline for receiving
shareholder proposals. We are revising our guidance on this issue to make
clear that a company may not ignore a revised proposal in this situation.M

2.A shareholder submits a timely proposal. After the deadline for
receiving proposals, the shareholder submits a revised proposal.
Must the company accept the revisions?

No.If a shareholder submits revisions to a proposal after the deadline for
receiving proposals under Rule 14a-8(e), the company is not required to
accept the revisions. However, if the company does not accept the
revisions, it must treat the revised proposal as a second proposal and



submit a notice stating its intention to exclude the revised proposal, as
required by Rule 14a-8(j). The company's notice may cite Rule 14a-8(e) as
the reason for excluding the revised proposal. If the company does not
accept the revisions and intends to exclude the initial proposal, it would
also need to submit its reasons for excluding the initial proposal.

3.If a shareholder submits a revised proposal, as of which date
must the shareholder prove his or her share ownership?

A shareholder must prove ownership as of the date the original proposal is
submitted. When the Commission has discussed revisions to proposals,E it
has not suggested that a revision triggers a requirement to provide proof of
ownership a second time.As outlined in Rule 14a-8(b), proving ownership
includes providing a written statement that the sharehoider intends to
continue to hold the securities through the date of the shareholder meeting.
Rule 14a-8(f)(2) provides that if the shareholder "fails in [his or her)
promise to hold the required number of securities through the date of the
meeting of shareholders, then the company will be permitted to exclude all
of [the same shareholder's] proposals from its proxy materials for any
meeting held in the following two calendar years." With these provisions in
mind, we do not interpret Rule 14a-8 as requiring additional proof of
ownership when a shareholder submits a revised proposal.M

E.Procedures for withdrawing no-action requests for proposals
submitted by multiple proponents

We have previousiy addressed the requirements for withdrawing a Rule
14a-8 no-action request in SLB Nos.14 and 14C. SLB No. 14 notes that a
company should include with a withdrawal letter documentation
demonstrating that a shareholder has withdrawn the proposal. In cases
where a proposal submitted by multiple shareholders is withdrawn, SLB No.
14C states that, if each shareholder has designated a lead individual to act
on its behalf and the company is able to demonstrate that the individual is
authorized to act on behalf of all of the proponents, the company need only
provide a letter from that lead individual indicating that the lead individual
is withdrawing the proposal on behalf of all of the proponents.

Because there is no relief granted by the staff in cases where a no-action
request is withdrawn following the withdrawal of the related proposal, we
recognize that the threshold for withdrawing a no-action request need not
be overly burdensome. Going forward, we wili process a withdrawal request
if the company provides a letter from the lead filer that includes a
representation that the lead filer is authorized to withdraw the proposal on
behalf of each proponent identified in the company's no-action request.-M

F.Use of email to transmit our Rule 14a-8 no-action responses to
companies and proponents

To date, the Division has transmitted copies of our Rule 14a-8 no-action
responses, including copies of the correspondence we have received in
connection with such requests, by U.S.mail to companies and proponents.
We also post our response and the related correspondence to the
Commission'swebsite shortly after issuance of our response.

In order to accelerate delivery of staff responses to companies and



proponents, and to reduce our copying and postage costs, going forward,
we intend to transmit our Rule 14a-8 no-action responses by email to
companies and proponents. We therefore encourage both companies and
proponents to include email contact information in any correspondence to
each other and to us.We will use U.S.mail to transmit our no-action
response to any company or proponent for which we do not have email
contact information.

Given the availability of our responses and the related correspondence on
the Commission's website and the requirement under Rule 14a-8 for
companies and proponents to copy each other on correspondence
submitted to the Commission,we believe it is unnecessary to transmit
copies of the related correspondence along with our no-action response.
Therefore, we intend to transmit only our staff response and not the
correspondence we receive from the parties. We will continue to post to the
Commission'swebsite copies of this correspondence at the same time that
we post our staff no-action response.

ASee Rule 14a-8(b).

2 For an explanation of the types of share ownership in the U.S.,see
Concept Release on U.S.Proxy System, Release No. 34-62495 (July 14,
2010) [75 FR 42982] ("Proxy Mechanics Concept Release"), at Section II.A.
The term "beneficial owner" does not have a uniform meaning under the
federal securities laws.It has a different meaning in this bulletin as
compared to "beneficial owner" and "beneficial ownership" in Sections 13
and 16 of the Exchange Act.Our use of the term in this bulletin is not
intended to suggest that registered owners are not beneficial owners for
purposes of those Exchange Act provisions. See Proposed Amendments to
Rule 14a-8 under the Securities Exchange Act of 1934 Relating to Proposals
by Security Holders, Release No.34-12598 (July 7, 1976) [41 FR 29982],
at n.2 ("The term 'beneficial owner' when used in the context of the proxy
rules, and in light of the purposes of those rules, may be interpreted to
have a broader meaning than it would for certain other purpose[s] under
the federal securities laws, such as reporting pursuant to the Williams
Act.").

2 If a shareholder has filed a Schedule 13D, Schedule 13G, Form 3, Form 4
or Form 5 reflecting ownership of the required amount of shares, the
shareholder may instead prove ownership by submitting a copy of such
filings and providing the additional information that is described in Rule
14a-8(b)(2)(il).

A DTC holds the deposited securities in "fungible bulk," meaning that there
are no specifically identifiable shares directly owned by the DTC
participants. Rather, each DTC participant holds a pro rata interest or
position in the aggregate number of shares of a particular issuer held at
DTC.Correspondingly, each customer of a DTC participant - such as an
individual investor - owns a pro rata interest in the shares in which the DTC

participant has a pro rata interest. See Proxy Mechanics Concept Release,
at Section II.B.2.a.

I See Exchange Act Rule 17Ad-8.



á See Net Capital Rule, Release No.34-31511 (Nov.24, 1992) [57 FR
56973] ("Net Capital Rule Release"),at Section II.C.

2 See KBR Inc. v.Chevedden, Civil Action No.H-11-0196, 2011 U.S.Dist.
LEXIS 36431, 2011 WL 1463611 (S.D.Tex. Apr.4, 2011); Apache Corp.v.
Chevedden, 696 F.Supp.2d 723 (S.D.Tex. 2010). In both cases, the court
concluded that a securities intermediary was not a record holder for
purposes of Rule 14a-8(b) because it did not appear on a list of the
company's non-objecting beneficial owners or on any DTC securities
position listing, nor was the intermediary a DTC participant.

1 Techne Corp. (Sept. 20, 1988).

2 In addition, if the shareholder's broker is an introducing broker, the
shareholder's account statements should include the clearing broker's
identity and telephone number. See Net Capital Rule Release, at Section
II.C.(iii). The clearing broker will generally be a DTC participant.

2 For purposes of Rule 14a-8(b), the submission date of a proposal will
generally precede the company's receipt date of the proposal, absent the
use of electronic or other means of same-day delivery.

2 This format is acceptable for purposes of Rule 14a-8(b), but it is not
mandatory or exclusive.

-G As such, it is not appropriate for a company to send a notice of defect for
multiple proposals under Rule 14a-8(c) upon receiving a revised proposal.

-E This position will apply to all proposals submitted after an initial proposal
but before the company's deadline for receiving proposals, regardless of
whether they are explicitly labeled as "revisions" to an initial proposal,
unless the shareholder affirmatively indicates an intent to submit a second,
additional proposal for inclusion in the company's proxy materials. In that
case, the company must send the shareholder a notice of defect pursuant
to Rule 14a-8(f)(1) if it intends to exclude either proposal from its proxy
materials in reliance on Rule 14a-8(c). In light of this guidance, with
respect to proposals or revisions received before a company's deadline for
submission, we will no longer follow Layne Christensen Co. (Mar. 21, 2011)
and other prior staff no-action letters in which we took the view that a
proposal would violate the Rule 14a-8(c) one-proposal limitation if such
proposal is submitted to a company after the company has either submitted
a Rule 14a-8 no-action request to exclude an earlier proposal submitted by
the same proponent or notified the proponent that the earlier proposal was
excludable under the rule.

2 See, e.g.,Adoption of Amendments Relating to Proposals by Security
Holders, Release No.34-12999 (Nov.22, 1976) [41 FR 52994].

M Because the relevant date for proving ownership under Rule 14a-8(b) is
the date the proposal is submitted, a proponent who does not adequately
prove ownership in connection with a proposal is not permitted to submit
another proposal for the same meeting on a later date.

M Nothing in this staff position has any effect on the status of any



shareholder proposal that is not withdrawn by the proponent or its
authorized representative.

http://www.sec.gov//nterps/legal/cfs/b14f.htrn
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Michael Garland TEL: (212) 669-2317
AssisrANT COMPTRoLLER FAx: (212) 669-4072
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GOVERNANCE

November 5,2014

Mr. Zafar Hasan

Assistant General Counsel

The AES Corporation
4300 Wilson Boulevard

Arlington, VA 22203

Dear Mr.Hasant

In response to your letter, dated October 31, 2014 regarding the eligibility of the New York City
Employees' Retirement System, the New York City Fire Department Pension Fund, the New
York City Teachers' Retirement System, the New York City Police Pension Fund, and the New
York City Board of Education Retirement System (the "Systems") to submit a shareholder

proposal to AES Corporation (the "Company"), in accordance with SEC Rule 14a-8 (b), I
enclose letters from State Street Bank and Trust Company, the Systems' custodian bank since

November 1,2013, certifying that at the time the shareholder proposal was submitted to the
Company, each held, continuously since November 1, 2013, at least $2,000 worth of shares of
the Company's common stock. I hereby declare that each intends to continue to hold at least

$2,000 worth of these securities through the date of the Company's next annual meeting.

As you know, I previously provided the Company with letters from The Bank of New York

Mellon Corporation certifying that each of the Systems held continuously at least $2,000 worth
of shares of the Company's common stock for the twelve months ending October 31, 2013.

Our current and former custodian banks have each confirmed that they are DTC participants.

Sincerely,

Michael Garland

Enclosure



H STATESTREET

diarrefid49tatestreetcom

November 3,2014

Re:New York Oty Teachers'RetirementSystem

Towhom it mayconcern,

Please be advised that State Street Bankand Trust Company,under DTC number 997 held in

custody continuously, on behalf of the New York City Teachers'Retirement Systems the belew
position from November 1,2013 to October 23,2014 as noted below:

Security: AESCORP

Casiní 001308105

Shares: 586;052

Pleasedon't hesitateto conteet me ifyou haveany questiona,

3incerely,

DerekA Farrell

Assistant ViteFresident



STATESTREET.

mannamanumanaman

November3, 2014

Re: NewYorkOty Employee'sRetirementSystem

Towhom it may concern,

Pleasebe advised that State Street Bankand Trust Company, under DTC nurnher 997, held in
custody continuously, on behalf of the New York City Employee% RetirementSystem, the below
position from November 1, 2013 to October 23,2014 asnoted below:

Security: AESCORP

Custo: 00130H105

Shares: 555,903

Pleasedon'thesitate to contact me if you haveanyquestions.

Sincerely,

Derek A.Farrell

AssistantVice President
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afarmanatsastreetainin

Noveinber 3,2O14

Re:NMX4rkQtyPoAcePéntionFund

#4hora mayoncern,

Please be advised that State Street Bank and Trust Company,under DTC number 997, held in

custody continuously,on behalf of the New York City Police Pension Fund,the below position from
November 1,2013 to October 23,2014 asnoted below:

Šecurity: AFAMAP

casia: 001308205

shares: 168;439

14easedonthesitate to contactme if you haveinysuestions.

Sincerely,

DerekA.Farrell

AssistantVicePresident



STATESTREET

November3,2014

��X�€_Fund

Towhomit mayconcern,

Please be advised that State Street Bank and Trust Company, under DTC number 997, held in

custody continuously, on behalf of the New York City Fire Department Pension Fund, the below

position from November 1, 2013 to October 23, 2014 as noted below:

SetiMty: AF&CORP

custa: M30Mios

snarest 29,10s

Pleasedont hesitate to contact meafyou have anyquestionsi

Singerely,

Derek A.Farrell

Assistant Vice President
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anannmatenemenom

November3,2014

Ref l4emYorkC#yBoardd EducationReNrernentSystem

Towhomit mayconcern,

Please be advised that State Street Bankand Trust Company, under DTC number 997, held in
custody continuously,on behalfof the New York City Board of Education Retirement System, the
belowposition from November 1,2013 to October 23, 2014 asnoted below:

Security: AESCORP

Cugpl 001308105

Shares: 39;022

Pleasedon'thesitate to contactmef you haveany questions,

Sincerely,

DerekA.FarreM

Assistant Vice President
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November 20,2014

VIA OVERNIGHT MAIL
New York City Board of Education Retirement System
c/o Comptroller of the City of New York
Municipal Building
One Centre Street,Room 629
New York,NY 10007-2341

Attention: Michael Garland, Assistant Comptroller

Dear Mr.Garland:

I am writing on behalf of The AES Corporation (the "Company"), which on October 22, 2014
received your letter dated October 20, 2014 (the "Submission Letter") submitting a stockholder proposal
pursuant to Securities and Exchange Commission ("SEC") Rule 14a-8 for inclusion in the proxy
statement for the Company's 2015 Annual Meeting of Stockholders (the "Proposal"). In the Submission
Letter, you stated that you were submitting the Proposal on behalf of the Comptroller of the City of New
York as custodian and trustee of the New York City Employees' Retirement System, the New York City
Fire Department Pension Fund, the New York City Teachers' Retirement System and the New York
City Police Pension Fund.

Subsequently, in response to a deficiency notice that the Company sent to you, the Company
received your letter dated November 5,2014. In your November 5 letter, you state (among other things)
that you are addressing the eligibility of the New York City Board of Education Retirement System (the
"System") to submit a stockholder proposal to the Company, and that you previously provided the
Company a letter from The Bank of New York Mellon Corporation regarding the System's ownership of
the Company's stock. We are writing to call your attention to the fact that the Submission Letter did not
include the System as a stockholder proponent of the Proposal, the Company has not otherwise received
a stockholder proposal from the System and the Company has not received a letter from The Bank of
New York Mellon Corporation regarding the System's ownership of the Company's stock. The
deadline for submitting stockholder proposals pursuant to Rule 14a-8 for the Company's 2015 Annual
Meeting of Stockholders has expired, and your November 5 letter is the first communication that the
Company has received referring to the System as a stockholder proponent for the Company's 2015
Annual Meeting of Stockholders. Accordingly, unless the System can demonstrate otherwise, the
Company will treat the System as having not submitted any proposal to the Company pursuant to Rule
14a-8 for inclusion in the proxy statement for the Company's 2015 Annual Meeting of Stockholders.

To the extent the System can demonstrate that it submitted a stockholder proposal to the
Company in a timely manner pursuant to Rule 14a-8, please note that the materials relating to the



& AES
System that were included with your November 5 letter contain certain procedural deficiencies, which
SEC regulations require us to bring to the System's attention. Rule 14a-8(b) under the Securities

Exchange Act of 1934, as amended, provides that stockholder proponents must submit sufficient proof
of their continuous ownership of at least $2,000 in market value, or 1%. of a company's shares entitled
to vote on the proposal for at least one year as of the date the stockholder proposal was submitted. The
Company's stock records do not indicate that the System is a record owner of sufficient shares to satisfy
this requirement. In addition, to date we have not received adequate proof that the System has satisfied
Rule 14a-8's ownership requirements as of the date that the proposal was submitted to the Company.
The letter dated November 3, 2014 from State Street Bank and Trust Company enclosed with your
November 5 letter is insufficient becauseit verifies ownership from November 1, 2013 through October
23, 2014. In contrast, Rule 14a-8(b) requires that ownership be verified for the entire one-year period
preceding and including the date the proposal was submitted to the Company.

To remedy this defect, the System must obtain a new proof of ownership letter verifying its
continuous ownership of the requisite number of Company shares for the one-year period preceding and
including the date the System's proposal wassubmitted to the Company. As explained in Rule 14a-8(b)
and in SEC staff guidance, sufficient proof must be in the form of:

(1) a written statement from the "record" holder of the System's shares (usually a broker or a
bank) verifying that the System continuously held the requisite number of Company shares
for the one-year period preceding and including the date the proposal was submitted to the
Company; or

(2) if the System has filed with the SEC a Schedule13D, Schedule 13G, Form 3, Form 4 or
Form 5, or amendments to those documents or updated forms, reflecting the System's
ownership of the requisite number of Company shares as of or before the date on which the

one-year eligibility period begins, a copy of the schedule and/or form, and any subsequent
amendments reporting a change in the ownership level anda written statement that the
System continuously held the requisite number of Company shares for the one-year period.

If the System intends to demonstrate ownership by submitting a written statement from the
"record" holder of its shares as set forth in (1) above,please note that most large U.S.brokers and banks
deposit their customers' securities with, and hold those securities through, the Depository Trust
Company ("DTC"), a registered clearing agency that acts as a securities depository (DTC is also known
through the account name of Cede & Co.). Under SEC Staff Legal Bulletin No. 14F,only DTC
participants are viewed as record holders of securities that are deposited at DTC. The System can

confirm whether its broker or bank is a DTC participant by asking its broker or bank or by checking
DTC's participant list, which is available at http://www.dtec.com/~/media/Files/Downloads/client-

center/DTC/alpha.ashx. In these situations, stockholders need to obtain proof of ownership from the
DTC participant through which the securities are held, as follows:

(1) If the broker or bank is a DTC participant, then the System needs to submit a written
statenient from the broker or bankverifying that the System continuously held the requisite



@AES
we are the energy

number of Company sharesfor the one-year period preceding and including the date the
proposal wassubmitted to the Company.

(2) If the broker or bank is not a DTC participant, then the System needs to submit proof of
ownership from the DTC participant through which the shares are held verifying that the
System continuously held the requisite number of Company shares for the one-year period
preceding and including the date the proposal was submitted to the Company. The System
should be able to find out the identity of the DTC participant by asking its broker or bank. If
its broker is an introducing broker, the System may also be able to learn the identity and
telephone number of the DTC participant through its account statements, because the
clearing broker identified on the account statements will generally be a DTC participant. If
the DTC participant that holds the System's shares is not able to confirm the System's
individual holdings but is able to confirm the holdings of the System's broker or bank, then
the System need to satisfy the proof of ownership requirements by obtaining and submitting
two proof of ownership statements verifying that, for the one-year period preceding and
including the date the proposal was submitted to the Company, the requisite number of
Company shareswere continuously held: (i) one from the System's broker or bank
confirming the System's ownership, and (ii) the other from the DTC participant confirming
the broker or bank's ownership.

In addition, your letter dated November 5, 2014 did not indicate that the Comptroller of the City
of New York has legal authority to submit a proposal on behalf of the System. In order for a proposal to
be properly submitted by the Comptroller of the City of New York on behalf of the System, you must
indicate the capacity in which the Comptroller is able to act on behalf of the System.

The SEC's rules require that any response to this letter be postmarked or transmitted
electronically no later than 14 calendar days from the date you receive this letter. Please address any
response to me at The AES Corporation, 4300 Wilson Boulevard, Arlington, VA 22203.

If you have any questionswith respect to the foregoing, pleasecontactme at (703) 682-1110.
For your reference, Ienclosea copy of Rule 14a-8 andStaffLegal Bulletin No.14F.

Sincerely,

Za asan
As stant GeneralCounsel

Enclosures
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Rule 14a-8 - Shareholder Proposals

This section addresses when a company must include a shareholder's proposal in itsproxy statement
and identify the proposal in its form of proxy when the company holds an annual or specialmeeting of
shareholders.In summary, in order to have your shareholder proposal included on a company's proxy
card,and included along with any supportingstatement in its proxy statement,you must be eligible and
follow certain procedures. Under a few specific circumstances,the company is permitted to exclude your
proposal, but only after submitting its reasons to the Commission.We structured this section in a
question-and-answer format so that it is easier to understand.The referencesto "you"are to a
shareholder seeking to submit the proposal.

(a) Question 1: What is a proposal? A shareholder proposal is your recommendationor requirementthat
the company and/or its board of directors take action,which you intend to present at a meeting of the
company's shareholders. Yourproposal should state as clearlyas possible the course of actionthat you
believe the company should follow. If your proposal is placed on the company's proxycard, the company
must also provide in the fom1 of proxy means for shareholders to specify by boxesa choice between
approval or disapproval, or abstention.Unless otherwise indicated, the word "proposal''as used in this
section refersboth to your proposal,and to your correspondingstatement in support of your proposal (if
any).

(b) Question2: Who is eligible to submit a proposal,and how do I demonstrateto the company that I am
eligible?

(1) in order to be eligible to submit a proposal,you must have continuouslyheld at least$2,000 in
market value, or 1%, of the company's securitiesentitled to be voted on the proposal at the
meetingfor at least one year by the date you submitthe proposal.You must continue to hold
thosesecurities through the date of the meeting.

(2) If you arethe registeredholder of your securities,which means that your name appears in the
company's records as a shareholder, the company can verify your eligibility on its own, although
you will still have to providethe company with a written statement that you intend to continueto
holdthe securities through the date of the meetingof shareholders.However, if like many
shareholdersyou are not a registered holder, the company likely does not know that you are a
shareholder, or how manyshares you own.In this case, at the time you submit your proposal,
you must prove your eligibility to the company in one of two ways:

(i) The first way is to submit to the companya written statement from the 'record" holder
of your securities(usuallya broker or bank) verifying that, at the time you submittedyour
proposal, you continuouslyheld the securities for at leastone year.You must also
include your own written statementthat you intend to continueto holdthe securities
through the date of the meetingof shareholders;or

() The secondway to prove ownershipapplies only if you have filed a Schedule 13D
(§240.13d-101), Schedule 13G (§240.13d-102), Form 3 (§249.103of this chapter), Form
4 (§249.104of this chapter) and/or Form 5 (§249.105 of this chapter), or amendments to
those documentsor updated forms, reflectingyour ownership of the shares as of or
before the date on which the one-year eligibility period begins. If you have filed one of
these documentswith the SEC, you may demonstrate your eligibliity by submitting to the
company:

(A)A copy of the schedule and/or form, and any subsequentamendments
reporting a change in your ownership level;



(B) Yourwritten statement that you continuously held the required number of
shares for the one-year periodas of the date of the statement; and

(C) Your written statement that you intend to continue ownership of the shares
through the date of the company's annual or special meeting.

(c) Question 3: How many proposalsmay i submit? Each shareholder may submit nomore than one
proposal to a companyfor a particularshareholders' meeting.

(d) Question4: How long can my proposal be? The proposal, including any accompanying supporting
statement, may not exceed 500 words.

(e) Question5: What is the deadlinefor submitting a proposal?

(1) If you are submittingyour proposal for the company's annual meeting,you can in most cases
find the deadline in last years proxy statement. However, if the company did not hold an annual
meeting last year, orhas changed the date of its meeting for this year morethan 30 days from
lastyeafs meeting, you can usually find the deadline in one of the company's quarterly reports on
Form 10-0 (§249.308aof this chapter), or in shareholder reportsof investment companies under
§270.30d-1 of this chapter of the investment CompanyAct of 1940. In order to avoid controversy,
shareholders should submit their proposals by means, includingelectronic means, that permit
them to prove the date of delivery.

(2)The deadline is calculated in the following manner if the proposal is submitted for a regularly
scheduled annual meeting.The proposal must be received at the company's principal executive
offices not less than 120calendar days before the date of the company's proxy statement
releasedto shareholders in connection with the previousyears annualmeeting.However, if the
company did not holdan annual meetingthe previous year, or if the date of this yeafs annual
meeting has been changed by more than 30 days from the date of the previousyeafs meeting,
then the deadline is a reasonabletime before the company begins to print and send its proxy
materials.

(3) If you are submittingyour proposal for a meeting of shareholdersother than a regularly
scheduledannual meeting,the deadline is a reasonabletime before the company begins to print
and send its proxy materials.

(f) Question 6: What if I fail to follow one of the eligibility or procedural requirementsexplained in answers
to Questions 1 through 4 of this section?

(1) The company may excludeyour proposal,but only after it has notified you of the problem, and
you have failed adequately to correct it.Within 14 calendar days of receiving your proposal, the
company must notify you inwriting of any procedural or eligibilitydeficiencies, as weHas of the
timeframe for your response.Your response must be postmarked,or transmitted electronicany,
no later than 14 days from the date you received the company's notification.A company need not
provide you such noticeof a deficiency if the deficiency cannot be remedied, such as if you fail to
submit a proposal by the company'sproperly determineddeadline. If the company intends to
exclude the proposal, it winlater have to make a submissionunder§240.14a-8 and provide you
with a copy under Question 10below, §240.14a-8(j).

(2) If you fail inyour promiseto hold the required number of securities through the date of the
meetingof shareholders,then the company win be permitted to exclude anof your proposals from
its proxy materials for any meeting held in the fonowingtwo calendar years.



(g) Question 7: Who has the burdenof persuadingthe Commission or its staff that my proposal can be
excluded? Except as otherwise noted, the burdenis on the company to demonstratethat it is entitled to
excludea proposaL

(h) Question8: Must I appear personallyat the shareholders'meeting to present the proposal?

(1) Either you, or your representativewho is qualified under state law to present the proposal on
your behalf, must attend the meetingto present the proposal.Whether you attendthe meeting
yourself or send a qualified representativeto the meeting inyour place,you should make sure
that you, or your representative,follow the proper state law proceduresfor attendingthe meeting
and/or presenting your proposal

(2) If the company holds its shareholder meeting in whole or in partvia electronic media, and the
company permits you or your representativeto present your proposal via such media, then you
may appear through electronic media rather than traveling to the meeting to appear in person.

(3) If you oryour qualified representativefall to appear and present the proposal, without good
cause, the company wiHbe permitted to excludeaHof your proposals from its proxy materials for
any meetings held in the followingtwo calendar years.

(i) Question9: if I have complied with the procedural requirements,on whatother bases may a company
rely to exclude my proposal?

(1) lmproperunderstate law: If the proposal is not a proper subject for action by shareholders
under the laws of the jurisdiction of the company's organization;

Note to paragraph (i)(1): Depending onthe subject matter,some proposalsare not
considered proper understate law if theywould be bindingon the company if approved
by sharehoiders. In our experience, most proposals that are cast as recommendationsor
requests that the board of directorstake specified action are properunder state law.
Accordingly, we will assumethat a proposal draftedas a recommendationor suggestion
is proper unlessthe companydemonstratesotherwise.

(2) Violation oflaw: If the proposalwould, if implemented,cause the company to violate any state,
federal, or foreign law to which it is subject;

Note to paragraph (i)(2): Wewiß not apply this basis for exclusion to permitexclusion of a
proposal on grounds that it would violate foreign law if compliance with the foreign law
would result in a violationof any state or federal law.

(3) Violation ofproxy rules: If the proposal or supporting statement is contrary to any of the
Commission's proxy rules, including §240.14a-9,which prohibitsmaterially false or misleading
statements in proxy soliciting materials;

(4) Personalgrievance; special interest if the proposal relates to the redressof a personal claim
or grievance against the companyor any other person, or if it is designedto result in a benefit to
you, or to fuither a personal interest,which is not shared by the other sharehoidersat large;

(5) Relevance: If the proposal relatesto operationswhich account for lessthan 5 percentof the
company's total assets at the end of its most recent fiscal year, andfor less than 5 percent of its
not eamings and gross sales for itsmost recent fiscal year, and is not otherwise significantly
relatedto the company's business;

(6) Absence ofpowerlauthority: If the company would lack the power or authority to implement
the proposal;



(7) Management functions: If the proposal dealswith a matter relatingto the company's ordinary
business operations;

(8) Director elections: If the proposal:

(i) Would disqualify a nomineewho is standingfor election;

(ii) Would remove a director from office before his or her term expired;

(iii) Questionsthe competence, businessjudgment, or character of one or more
nominees or directors;

(iv) Seeks to include a specific individualin the company's proxymaterials for electionto
the board of directors; or

(v) Otherwise could affect the outcome of the upcoming electionof directors.

(9) Conflicts with company's proposal: If the proposal directly conflictswith one of the company's
ownproposals to be submitted to shareholdersat the same meeting;

Note to paragraph (i)(9): A company's submission to the Commission under this section
should specify the points of conflictwith the company's proposal.

(10) Substantiaily implemented: if the company has already substantially implemented the
proposal;

Note to paragraph (t)(10): A companymay exclude a shareholder proposal that would
provide anadvisory vote or seek futureadvisory votes to approve the compensationof
executives as disclosed pursuant to item 402 of RegulationS-K (§229.402of this
chapter) or any successorto item 402 (a "say-on-pay vote") or that relates to the
frequency of say-on-pay votes,provided that in the most recent shareholder vote
requiredby §240.14a-21(b) of this chaptera single year ( i.e.,one, two, or three years)
receivedapproval of a majority of votes cast on the matterand the company has adopted
a policy on the frequencyof say-on-payvotes that is consistentwith the choice of the
majority of votes cast in the most recentshareholder vote requiredby §240.14a-21(b) of
this chapter.

(11) Duplication: If the proposal substantiaily duplicates another proposai previously submitted to
the company by another proponentthat will be included in the company's proxy materials for the
same meeting;

(12) Resubmissions- if the proposaldeals with substantially the same subject matter as another
proposal or proposals that has or have beenpreviously included in the company's proxy materials
within the preceding 5 calendar years, a company mayexclude it from its proxy materials for any
meeting held within 3 calendar years of the last timeit was included if the proposal received:

(i) Less than 3% of the vote if proposedonce within the preceding 5 calendar years;

(ii) Less than 6% of the vote on its lastsubmissionto shareholders if proposed twice
previously within the preceding 5 calendaryears; or

(iii) Less than 10% of the vote on its last submission to shareholders if proposed three
times or more previouslywithin the preceding 5 calendaryears; and



(13) Specific amount of dividends: if the proposalrelatesto specificamounts of cash or stock
dividends.

(j) Question 10:What procedures must the companyfonow if it intendsto exclude my proposal?

(1) If the company intendsto exclude a proposal from its proxy materials, it must file its reasons
with the Commission no later than 80 calendar days before it files its definitive proxy statement
and form of proxy with the Commission.The company must simultaneously provide you with a
copy of its submission. The Commissionstaff may permit the company to make its submission
later than 80 days before the company files its definitiveproxy statement and form of proxy, if the
company demonstrates good causefor missing the deadline.

(2) The company must file six papercopiesof the fonowing:

(i) The proposal;

(ii)An explanationof why the companybelievesthat it mayexclude the proposal,which
should, if possible, refer to the most recent applicableauthority, such as prior Division
letters issued under the rule; and

(iii) A supportingopinion of counselwhen such reasons are based on mattersof state or
foreign law.

(k) Question 11: May i submit my own statementto the Commissionresponding to the company's
arguments? Yes,you may submit a response, but it is not required.You should try to submit any
response to us,with a copy to the company, as soon as possibleafter the company makes its
submission. This way, the Commission staffwinhave time to consider funyyour submissionbefore it
issues its response.You should submit sixpaper copiesof your response.

(I) Question 12·lf the company includes my shareholderproposal in its proxy materials,what information
about me must it include along with the proposal itself?

(1) The company's proxy statement must include your name and address, asweHas the number
of the company's voting securities that you hold.However, insteadof providingthat information,
the company may instead include a statementthat it will provide the information to shareholders
promptly upon receiving an oral or written request.

(2) The company is not responsible for the contentsof your proposal or supporting statement.

(m) Question 13:What can i do if the companyincludes in its proxystatement reasonswhy it believes
shareholders should not vote in favor of my proposal,and I disagree with some of its statements?

(1) The company may elect to inciude in its proxystatement reasons why it believesshareholders
should vote against your proposal.The companyis allowedto make arguments reflecting its own
point of view, just asyou may express your own point of view in your proposal's supporting
statement.

(2) However, if you believe that the company'soppositionto your proposal contains materiany
false or misleadingstatements that mayviolate our anti-fraud rule, §240.14a-9, you should
promptly send to the Commissionstaff and the company a letter explaining the reasons for your
view, alongwith a copy of the company's statements opposing your proposal. To the extent
possible,your letter should include specific factual informationdemonstrating the inaccuracyof
the company'sclaims.Time permitting,you may wish to try to work out your differenceswith the
company by yourself before contactingthe Commissionstaff.



(3) We require the company to send you a copy of its statements opposingyour proposal before it
sends its proxy materials,so that you may bringto our attention any materially false or misleading
statements, under the folowing timeframes:

(i) If our no-action responserequires that you make revisions to your proposal or
supporting statement asa condition to requiringthe company to include it in its proxy
materials, then the company must provide you with a copy of its opposition statements no
later than 5 calendar days after the company receives a copy of your revised proposal; or

(ii) in all other cases, the company must provide you with a copy of its opposition
statements no later than 30 calendar days before its files definitive copies of its proxy
statement and form of proxy under §240.14a4.
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Date: October 18, 2011

Summary: This staff legal bulletin provides information for companies and
shareholders regarding Rule 143-8 under the Securities Exchange Act of
1934.

Supplementary Information: The statements in this bulletin represent
the views of the Division of Corporation Finance (the "Division"). This
bulletin is not a rule, regulation or statement of the Securities and
Exchange Commission (the "Commission"). Further, the Commission has
neither approved nor disaoproved its content.

Contacts: For further information, please contact the Division's Office of
Chief Counsel by calling (202) 551-3500 or by submitting a web-based
request form at https://tts.sec.gov/cgi-bin/corp_fin_interpretive.

A.The purpose of this bulletin

This bulletin is part of a continuing effort by the Division to provide
guidance on important issues arising under Exchange Act Rule 14a-8.
Specifically, this bulletin contains information regarding:

• Brokers and banks that constitute "record" holders under Rule 143-8

(b)(2)(l) for purposes of verifying whether a beneficial owner is
eligible to submit a proposal under Rule 14a-8;

• Common errors shareholders can avoid when submitting proof of
ownership to companies;

• The submission of revised proposals;

• Procedures for withdrawing no-action requests regarding proposals
submitted by multiple proponents; and

.The Division's new process for transmitting Rule 14a-8 no-action
responses by email.

You can find additional guidance regarding Rule 143-8 in the following
bulletins that are available on the Commission's website: SLB No. 14, SJ&



No. 14A, SLB No.14B, SLB No.14C, SLB No. 14D and SLB No.14E.

B.The types of brokers and banks that constitute "record" holders
under Rule 14a-8(b)(2)(i) for purposes of verifying whether a
beneficial owner is eligible to submit a proposal under Rule 14a-8

1.Eligibility to submit a proposal under Rule 14a-8

To be eligible to submit a shareholder proposal, a shareholder must have
continuously held at least $2,000 in market value, or 1%, of the company's
securities entitled to be voted on the proposal at the shareholder meeting
for at least one year as of the date the shareholder submits the proposal.
The shareholder must also continue to hold the required amount of
securities through the date of the meeting and must provide the company
with a written statement of Intent to do so.1

The steps that a shareholder must take to verify his or her eligibility to
submit a proposal depend on how the shareholder owns the securities.
There are two types of security holders in the U.S.:registered owners and
beneficial owners.2 Registered owners have a direct relationship with the
issuer because their ownership of shares is listed on the records maintained
by the issuer or its transfer agent. If a shareholder is a registered owner,
the company can independently confirm that the shareholder's holdings
satisfy Rule 14a-8(b)'s eligibility requirement.

The vast majority of investors in shares issued by U.S.companies,
however, are beneficial owners, which means that they hold their securities
in book-entry fomt through a securities intermediary, such as a broker or a
bank.Beneficial owners are sometimes referred to as "street name"
holders. Rule 14a-8(b)(2)(i) provides that a beneficial owner can provide
proof of ownership to support his or her eligibility to submit a proposal by
submitting a written statement "from the 'record' holder of [the] securities
(usually a broker or bank)," verifying that, at the time the proposal was
submitted, the shareholder held the required amount of securities
continuously for at least one year.3

2.The role of the Depository Trust Company

Most large U.S.brokers and banks deposit their customers' securities with,
and hold those securities through, the Depository Trust Company ("DTC"),
a registered clearing agency acting as a securities depository. Such brokers
and banks are often referred to as "participants" in DTC.AThe names of
these DTC participants, however, do not appear as the registered owners of
the securities deposited with DTC on the list of shareholders maintained by
the company or, more typically, by its transfer agent. Rather, DTC's
nominee, Cede & Co.,appears on the shareholder list as the sole registered
owner of securities deposited with DTC by the DTC participants. A company
can request from DTC a "securities position listing" as of a specified date,
which identifies the DTC participants having a position in the company's
securities and the number of securities held by each DTC participant on that
date.1

3.Brokers and banks that constitute "record" holders under Rule
14a-8(b)(2)(i) for purposes of verifying whether a beneficial
owner is eligible to submit a proposal under Rule 14a-8



In The Hain Celestial Group, Inc. (Oct. 1, 2008), we took the position that
an introducing broker could be considered a "record" holder for purposes of
Rule 14a-8(b)(2)(i). An introducing broker is a broker that engages in sales
and other activities involving customer contact, such as opening customer
accounts and accepting customer orders, but is not permitted to maintain
custody of customer funds and securities? Instead, an introducing broker
engages another broker, known as a "clearing broker," to hold custody of
client funds and securities, to clear and execute customer trades, and to
handle other functions such as issuing confirmations of customer trades and
customer account statements. Clearing brokers generally are DTC
participants; introducing brokers generally are not. As introducing brokers
generally are not DTC participants, and therefore typically do not appear on
DTC's securities position listing, Hafn Celestial has required companies to
accept proof of ownership letters from brokers in cases where, unlike the
positions of registered owners and brokers and banks that are DTC
participants, the company is unable to verify the positions against its own
or its transfer agent's records or against DTC's securities position listing.

In light of questions we have received following two recent court cases
relating to proof of ownership under Rule 14a-8Z and in light of the
Commission's discussion of registered and beneficial owners in the Proxy
Mechanics Concept Release, we have reconsidered our views as to what
types of brokers and banks should be considered "record" holders under
Rule 14a-8(b)(2)(i). Because of the transparency of DTC participants'
positions in a company's securities, we will take the view going forward
that, for Rule 14a-8(b)(2)(i) purposes, only DTC participants should be
viewed as "record" holders of securities that are deposited at DTC.As a
result, we will no longer follow Hain Celestial.

We believe that taking this approach as to who constitutes a "record"
holder for purposes of Rule 14a-8(b)(2)(i) will provide greater certainty to
beneficial owners and companies. We also note that this approach is
consistent with Exchange Act Rule 1295-1 and a 1988 staff no-action letter
addressing that rule,a under which brokers and banks that are DTC
participants are considered to be the record holders of securities on deposit
with DTC when calculating the number of record holders for purposes of
Sections 12(g) and 15(d) of the Exchange Act.

Companies have occasionally expressed the view that, because DTC's
nominee, Cede & Co.,appears on the shareholder list as the sole registered
owner of securities deposited with DTC by the DTC participants, only DTC or
Cede & Co.should be viewed as the "record" holder of the securities held
on deposit at DTC for purposes of Rule 14a-8(b)(2)(i). We have never
interpreted the rule to require a shareholder to obtain a proof of ownership
letter from DTC or Cede & Co.,and nothing in this guidance should be
construed as changing that view.

How can a shareholder determine whether his or her broker or bank is a
DTC participant?

Shareholders and companies can confirm whether a particular broker or
bank is a DTC participant by checking DTC's participant list, which is
currently available on the Internet at
http://www.dtcc.com/downloads/membership/directories/dtc/alpha.pdf.



What if a shareholder's broker or bank is not on DTC's participant list?

The shareholder wili need to obtain proof of ownership from the DTC
participant through which the securities are held.The shareholder
should be able to find out who this DTC participant is by asking the
shareholder's broker or bank.2

If the DTC participant knows the shareholder's broker or bank's
holdings, but does not know the shareholder's holdings, a sharehoider
could satisfy Rule 14a-8(b)(2)(i) by obtaining and submitting two proof
of ownership statements verifying that, at the time the proposal was
submitted, the required amount of securities were continuously held for
at least one year - one from the shareholder's broker or bank
confirming the shareholder's ownership, and the other from the DTC

participant confirming the broker or bank's ownership.

How will the staff process no-action requests that argue for exclusion on
the basis that the shareholder's proof of ownership is not from a DTC
participant?

The staff will grant no-action relief to a company on the basis that the
shareholder's proof of ownership is not from a DTC participant only if
the company's notice of defect describes the required proof of
ownership in a manner that is consistent with the guidance contained in
this bulletin. Under Rule 14a-8(f)(1), the shareholder will have an
opportunity to obtain the requisite proof of ownership after receiving the
notice of defect.

C.Common errors shareholders can avoid when submitting proof of
ownership to companies

In this section, we describe two common errors shareholders make when
submitting proof of ownership for purposes of Rule 14a-8(b)(2), and we
provide guidance on how to avoid these errors.

First, Rule 14a-8(b) requires a shareholder to provide proof of ownership
that he or she has "continuously held at least $2,000 in market value, or
1%, of the company's securities entitled to be voted on the proposal at the
meeting for at least one year by the date you submit the
Dronosal" (emphasis added).E We note that many proof of ownership
letters do not satisfy this requirement because they do not verify the
shareholder's beneficial ownership for the entire one-year period preceding
and including the date the proposal is submitted. In some cases, the letter
speaks as of a date before the date the proposal is submitted, thereby
leaving a gap between the date of the verification and the date the proposal
is submitted. In other cases, the letter speaks as of a date after the date
the proposal was submitted but covers a period of only one year, thus
failing to verify the shareholder's beneficial ownership over the required full
one-year period preceding the date of the proposal's submission.

Second,many letters fail to confirm continuous ownership of the securities.
This can occur when a broker or bank submits a letter that confirms the
shareholder's beneficial ownership only as of a specified date but omits any



reference to continuous ownership for a one-year period.

We recognize that the requirements of Rule 14a-8(b) are highly prescriptive
and can cause inconvenience for shareholders when submitting proposals.
Although our administration of Rule 14a-8(b) is constrained by the terms of
the rule, we believe that shareholders can avoid the two errors highlighted
above by arranging to have their broker or bank provide the required
verification of ownership as of the date they plan to submit the proposal
using the following format:

"As of [date the proposal is submitted], [name of shareholder]
held, and has held continuously for at least one year, [number
of securities] shares of [company name) [class of securities]."E

As discussed above, a shareholder may also need to provide a separate
written statement from the DTC participant through which the shareholder's
securities are held if the shareholder's broker or bank is not a DTC

participant.

D.The submission of revised proposals

On occasion, a shareholder will revise a proposal after submitting it to a
company.This section addresses questions we have received regarding
revisions to a proposal or supporting statement.

1.A shareholder submits a timely proposal. The shareholder then
submits a revised proposal before the company's deadline for
receiving proposals. Must the company accept the revisions?

Yes.In this situation, we believe the revised proposal serves as a
replacement of the Initial proposal. By submitting a revised proposal, the
shareholder has effectively withdrawn the initial proposal. Therefore, the
shareholder is not in violation of the one-proposal limitation in Rule 14a-8

(c).E If the company intends to submit a no-action request, it must do so
with respect to the revised proposal.

We recognize that in Question and Answer E.2of SLB No.14, we indicated
that if a shareholder makes revisions to a proposal before the company
submits its no-action request, the company can choose whether to accept
the revisions. However, this guidance has led some companies to believe
that, in cases where shareholders attempt to make changes to an initial
proposal, the company is free to ignore such revisions even if the revised
proposal is submitted before the company's deadline for receiving
shareholder proposals. We are revising our guidance on this issue to make
clear that a company may not ignore a revised proposal in this situation.R

2.A shareholder submits a timely proposal. After the deadline for
receiving proposals, the shareholder submits a revised proposal.
Must the company accept the revisions?

No, If a shareholder submits revisions to a proposal after the deadline for
receiving proposals under Rule 14a-8(e), the company is not required to
accept the revisions. However, if the company does not accept the
revisions, it must treat the revised proposal as a second proposal and



submit a notice stating its intention to exclude the revised proposal, as
required by Rule 14a-8(j). The company's notice may cite Rule 14a-8(e) as
the reason for excluding the revised proposal. If the company does not
accept the revisions and intends to exdude the initial proposal, it would
also need to submit its reasons for excluding the initial proposal.

3.If a shareholder submits a revised proposal, as of which date
must the shareholder prove his or her share ownership?

A shareholder must prove ownership as of the date the original proposal is
submitted. When the Commission has discussed revisions to proposals,E it
has not suggested that a revision triggers a requirement to provide proof of
ownership a second time. As outlined in Rule 14a-8(b), proving ownership
indudes providing a written statement that the shareholder intends to
continue to hold the securities through the date of the shareholder meeting.
Rule 14a-8(f)(2) provides that if the shareholder "fails in [his or her]
promise to hold the required number of securities through the date of the
meeting of shareholders, then the company will be permitted to exdude all
of [the same shareholder's) proposals from its proxy materials for any
meeting held in the following two calendar years." With these provisions in
mind, we do not interpret Rule 14a-8 as requiring additional proof of
ownership when a shareholder submits a revised proposal.E

E.Procedures for withdrawin9 no-action requests for proposals
submitted by multiple proponents

We have previously addressed the requirements for withdrawing a Rule
14a-8 no-action request in SLB Nos.14 and 14C. SLB No. 14 notes that a
company should indude with a withdrawal letter documentation
demonstrating that a shareholder has withdrawn the proposal. In cases
where a proposal submitted by multiple shareholders is withdrawn, SLB No.
14C states that, if each shareholder has designated a lead Individual to act
on its behalf and the company is able to demonstrate that the individual is
authorized to act on behalf of all of the proponents, the company need only
provide a letter from that lead individual indicating that the lead individual
is withdrawing the proposal on behalf of all of the proponents.

Because there is no relief granted by the staff in cases where a no-action
request is withdrawn following the withdrawal of the related proposal, we
recognize that the threshold for withdrawing a no-action request need not
be overly burdensome. Going forward, we will process a withdrawal request
if the company provides a letter from the lead filer that indudes a
representation that the lead filer is authorized to withdraw the proposal on
behalf of each proponent Identified in the company's no-action request.E

F.Use of email to transmit our Rule 14a-8 no-action responses to
companies and proponents

To date, the Division has transmitted copies of our Rule 14a-8 no-action
responses, induding copies of the correspondencewe have received in
connection with such requests, by U.S.mail to companies and proponents.
We also post our response and the related correspondence to the
Commission's website shortly after issuance of our response.

In order to accelerate delivery of staff responses to companies and



proponents, and to reduce our copying and postage costs, going forward,
we intend to transmit our Rule 14a-8 no-action responses by email to
companies and proponents. We therefore encourage both companies and
proponents to include email contact information in any correspondence to
each other and to us.We will use U.S.mail to transmit our no-action
response to any company or proponent for which we do not have email
contact information.

Given the availability of our responses and the related correspondence on
the Commission's website and the requirement under Rule 14a-8 for
companies and proponents to copy each other on correspondence
submitted to the Commission, we believe it is unnecessary to transmit
copies of the related correspondence along with our no-action response.
Therefore, we intend to transmit only our staff response and not the
correspondence we receive from the parties. We will continue to post to the
Commission's website copies of this correspondence at the same time that
we post our staff no-action response.

1 See Rule 14a-8(b).

2 For an explanation of the types of share ownership in the U.S.,see
Concept Release on U.S.Proxy System, Release No.34-62495 (July 14,
2010) [75 FR 42982) ("Proxy Mechanics Concept Release"), at Section II.A.
The term "beneficial owner" does not have a uniform meaning under the
federal securities laws.It has a different meaning in this bulletin as
compared to "beneficial owner" and "beneficial ownership" in Sections 13
and 16 of the Exchange Act. Our use of the term in this bulletin is not
intended to suggest that registered owners are not beneficial owners for
purposes of those Exchange Act provisions. See Proposed Amendments to
Rule 14a-8 under the Securities Exchange Act of 1934 Relating to Proposals
by Security Holders, Release No.34-12598 (July 7, 1976) [41 FR 29982},
at n.2 ("The term 'beneficial owner' when used in the context of the proxy
rules, and in light of the purposes of those rules, may be interpreted to
have a broader meaning than it would for certain other purpose[s] under
the federal securities laws, such as reporting pursuant to the Williams
Act.").

3 If a shareholder has filed a Schedule 13D, Schedule 13G, Form 3, Form 4
or Form 5 reflecting ownership of the required amount of shares, the
shareholder may instead prove ownership by submitting a copy of such
filings and providing the additional information that is described in Rule
14a-8(b)(2)(il).

A DTC holds the deposited securities in "fungible bulk," meaning that there
are no specifically identifiable shares directly owned by the DTC
participants. Rather, each DTC participant holds a pro rata interest or
position in the aggregate number of shares of a particular issuer held at
DTC.Correspondingly, each customer of a DTC participant - such as an
individual investor - owns a pro rata interest in the shares in which the DTC
participant has a pro rata interest. See Proxy Mechanics Concept Release,
at Section II.B.2.a.

I See ExchangeAct Rule 17Ad-8.



á See Net Capital Rule, Release No.34-31511 (Nov. 24, 1992) [57 FR
56973] ("Net Capital Rule Release"), at Section II.C.

l See KBR Inc. v. Chevedden, Civil Action No. H-11-0196, 2011 U.S.Dist.
LEXIS 36431, 2011 WL 1463611 (S.D.Tex.Apr.4, 2011); Apache Corp. v.
Chevedden,696 F.Supp. 2d 723 (S.D.Tex. 2010). In both cases, the court
concluded that a securities intermedlary was not a record holder for
purposes of Rule 14a-8(b) because it did not appear on a list of the
company's non-objecting beneficial owners or on any DTC securities
position listing, nor was the intermedlary a DTC participant.

A Techne Corp. (Sept. 20, 1988).

2 In addition, if the shareholder's broker is an introducing broker, the
shareholder's account statements should include the clearing broker's
identity and telephone number.See Net Capital Rule Release, at Section
II.C.(iii). The clearing broker will generally be a DTC participant.

E For purposes of Rule 14a-8(b), the submission date of a proposal will
generally precede the company's receipt date of the proposal, absent the
use of electronic or other means of same-day delivery.

M This format is acceptable for purposes of Rule 14a-8(b), but it is not
mandatory or exclusive.

E As such, it is not appropriate for a company to send a notice of defect for
multiple proposals under Rule 14a-8(c) upon receiving a revised proposal.

D This position will apply to all proposals submitted after an initial proposal
but before the company's deadline for receiving proposals, regardless of
whether they are explicitly labeled as "revisions" to an initial proposal,
unless the shareholder affirmatively indicates an intent to submit a second,
addit/onal proposal for inclusion in the company's proxy materials. In that
case, the company must send the shareholder a notice of defect pursuant
to Rule 14a-8(f)(1) If it intends to exclude either proposal from its proxy
materials in reliance on Rule 14a-8(c). In light of this guidance, with
respect to proposals or revisions received before a company's deadline for
submission, we will no longer follow Layne Christensen Co.(Mar. 21, 2011)
and other prior staff no-action letters in which we took the view that a
proposal would violate the Rule 14a-8(c) one-proposal limitation if such
proposal is submitted to a company after the company has either submitted
a Rule 14a-8 no-action request to exclude an earlier proposal submitted by
the same proponent or notified the proponent that the earlier proposal was
excludable under the rule.

M See, e.g.,Adoption of Amendments Relating to Proposals by Security
Holders, Release No.34-12999 (Nov.22, 1976) [41 FR 52994].

E Because the relevant date for proving ownership under Rule 14a-8(b) is
the date the proposal is submitted, a proponent who does not adequately
prove ownership in connection with a proposal is not permitted to submit
another proposal for the same meeting on a later date.

lá Nothing in this staff position has any effect on the status of any



shareholder proposal that is not withdrawn by the proponent or its
authorized representative.

http://www.sec.gov/interps/legal/cfslb14f.htm
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From: Garland,Michael fmailto:maarlan@comptroller.nyc.govl
Sent: Monday,November24,2014 2:22 PM
To: Zafar Hasan
Cc: Folder-Taylor, Michelle
Subject: Responseto your November 20.2014 letter
Importance: High

Zafar,

I write to acknowledge that the New York City Board of Education Retirement System ("BERS")was not

among the Systems on whose behalf I submitted the proxy access shareholder proposal in my letter

dated October 20, 2014, as you point out in your November 20, 2014 letter. The inclusion of BERSin my
November 5, 2014 letter was a mistake.

For your information purposes only, BERS had authorized the Comptroller's Office to submit the

proposal, but the custodial bank for the period ending October 31, 2013 was initially unable to provide

proof of ownership (for administrative reasons, not lack of ownership). As a result, only four the five
Systems that make the New York City Retirement Systems submitted the proposal.

l appreciate our recent dialogue and remain hopeful that the AES hoard willect on the proposal

Regards;

Mike

Michael Garland

Assistant Comptroller «Environmental, Social and Governance
Bureau of Asset Management

Office of New York OtY Comptroller Scott M.Stringer
itentre Street, Room 629

New York,NY 10007
212-669-2517



TllE CITY OF NEW YORK

6 OFFICE OF THE COMPTROLLER

1 CENTRE STREET.ROOM 602
NEW YORK, N.Y. 10007-2341

SCOTT M. STRINGER
COMPTROLLER

Richard S.Simon Email:

Deputy General Counsel rsimontlcomptroller.nyc.gov
Telephone: 212-669-4568

BY EMAIL January 14, 2015
Securitiesand Exchange Commission
Division of Corporation Finance
Office of the Chief Counsel
100F Street,N.E.
Washington,D.C.20549

Re: The AES Corporation;

Shareholder Proposal submitted by the New York City Retirement Systems

To Whom It May Concern:

I write on behalf of the New York City Retirement Systems (the "Systems"), in responseto the
December 12,2014 no-action request(the "Company Letter") sent by The AES Corporation
("AES" or the "Company").AES contends that the Systems' proxy accessproposal (the
"Proposal")may be omitted from the Company's 2015 proxy materials, and seeksconfirmation
from the Staff of the Division of Corporation Finance (the "Staff") that enforcement action will not
be recommendedif the Company omits the Proposal.

The Company wrongly seeksto exclude the Proposal from its 2015 proxy materials pursuant to
Rule 14a-8(b) and Rule 14a-8(f)(1). on the basisof the Company's unsupported and incorrect
hypothesis that becausethe Systems' initial bank custodian, Bank of New York Mellon, submitted

proof of ownership letters for the period from October 20, 2013 through October 31, 2013, and the
Systems' successorbank custodian. State Street, submitted proof of ownership letters for the period
from November 1,2013 through October 21, 2014, the Systemsmust have sold and repurchased
their AES sharesbetweenOctober 31 and November 1, 2014,thereby creating an alleged
"Ownership Gap"between those two days (Company Letter at p.2).

In fact the bank custodians' letters adequately showed that the Systemsowned the required
AES stock continuously, with no gap, for the period requiredunder Rule 14a-8, and the Company
hasno basis in fact for asserting otherwise. Moreover, the Company's Deficiency Notice failed to
discloseAES's "Ownership Gap" theory in any way that any proponent could have understood. In
light of that, and basedupon my review of the Proposal, the Company Letter, and Rule 14a-8, it is
my opinion that the Proposal may not be omitted from the Company's 2015 proxy materials. The
Systems respectfully request that the Staff deny AES's request for "no-action" advice.



NYC Systems' Responseto AES No-Action Request
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1.Discussion

The Company has not met its burden of showing under Rule 14a-8(b) and Rule 14a-8(f)(1) that
the Systemsdid not continuously own at least$2,000 of AES stock for at least one year prior to the
submissionof the Proposal. That AES cannot meet its burden is clear from the face of the bank
custodians' letters (Exhibits A and E to the Company Letter), which evidence the Systems'
continuous ownership of well over one million AES shares throughout the requisite one-year
period, without any gap between the dates covered in the combination of the initial and successor
bankcustodians' letters. As one would expect in the caseof successorbank custodians for an
institutional investor, the initial bank custodian's letters cover the period through the last day it
servedasthe Systems' custodian, and the successor custodian's letters cover the period beginning
on the very next day. In any such successionbetween two bank custodians, the ownership letters
would follow that logical pattern, and would be wholly proper under the Rule 14a-8.

With no facts to the contrary, AES can do no more than venture the vague and unsupported
guessthat because there were two successive bank custodians, and they reported different
shareholdingsfor the different periods covered in their respective letters, "it appears that the
Proponentsmay havesold their shares and repurchased them on the following day.. ." (Company
Letter at 2). The Company's guess is particularly inapt in light of the fact that for public pension
funds suchas the Systems.multiple outside investment managersmake the investment decisions,
andbank custodiansdo not. AES' hypothesiswould have required that all of the multiple
independentmanagersfor each of the NYC Systemsdecide to sell all of their million-plus AES
shareson the same day, and buy them back the next. That, however. did not happen, andAES has
no basisfor claiming that "it appears" it "may have."

While logic and industry practice alone would suffice to show the absenceof any reasonable
basisfor AES's guesses, that lack of any basis is confirmed in the attached email (spreadsheets
omitted) dated today from Derek Farrell of State Street, the Systems' successor custodian. The
email begins by noting that "In responseto your query regarding the Ownership Letters reflecting
minimum positions for AES CORP (Cusip 00130H105), pleasenote that assets were transferred
from prior trustee (BNY Mellon) to State Street on November I, 2013." The State Street email
further explains, using the example of the NYC Police PensionFund, that during the year-long
period covered by State Street's letters, four different managersfor Police sold certain of the

376,201AES sharestransferred on November 1, 2013, and that State Street's letters report the
"minimum positions," i.e.the lowest shareholdingsduring the period covered by the letters. This
fully accountsfor the different shareholding numberscompared to BNY Mellon's letters. Given
that, as notedabove.multiple independent outside managersmake the investment decisions for
eachof the Systems.the email merely confirms the obvious: the size of shareholdings would
fluctuate over a year-long period, but that large holdings would still be maintained continuously.

AES'sunsupported and incorrect speculation cannot serve as the basis for no-action advice

under Rules 14a-8(b) and 14a-8(f)(1). See, e.g..AESCorp. (Dec. l 6, 2014) (denying no-action
advice under Rules 14a-8(b) and 14a-8(f) where the Company speculated that since broker's
October 22, 2014 letter affirmed that proponent "has continuously owned" the required AESCorp.
shares"sinceOctober 11 , 2013 (in excess of twelve months)," but did not specifically state that
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proponent owned the shares "as of the date of this letter," the omission of the Company's preferred
phrasingmight mean that proponent no longer held the shares as of the date of the broker's letter).

Moreover. StaffLegal Bul/etin No. 14G (Oct. 16, 2012) makes clear that the Company's
failure to state clearly that alleged deficiency in its November 3, 2014 Deficiency Notice to the
Systems (Exhibit B to the Company Letter) precludes AES from now raising that unsupported
speculation. That Notice stated only that "In addition.the Bank Letters are insufficient because

they report on the Proponents'ownership of the Company'sstock through October 31, 2013 and
commencing on November 1.2013 rather than verifying continuous ownership by the Proponents
for the entire one-year period" (emphasis in original). That languagegave no clue that AES's
unspokenandunexpected complaint was that even though, betweenthem, the bank custodians'
lettersattested to the Systems' holdings of over a million AES shares during the entire one-year
period with no gap, the letters failed to attest to a negative: that the investment managers for the
Systems had.netsold all of the Systems' AES stock on October 31, 2013 and bought it back on
November 1, 2013. The Company's failure violated the guidance of Staff Legal Bulletin 14G that:

We are concerned that companies' noticesof defect are not adequately describing
the defects or explaining what a proponent must do to remedy defects in proof of
ownership letters. For example, some companies' notices of defect make no
mention of the gap in the period of ownership covered by the proponent's proof of
ownership letter or other specific deficiencies that the company has identified. We
do not believe that such notices of defect serve the purpose of Rule 14a-8(f).

llad AES stated in the Deficiency Notice its specific concern that all of the Systems' AES
sharesmight havebeen sold on October 31, 2013, the Systemscould have readily addressedthat
concern in November, just as they do today.andall parties would have been savedmuch effort.

For eachof the above reasons.the Company's no-action request should be denied.

II. Conclusion

For the reasonsset forth herein, the Systemsrespectfully submit that the Company's request for
"no-action" relief under Rules 14a-8(b) and (f) should be denied. Should you have any questions
or require any additional information, please do not hesitate to contact me at the number listed
above.Thank you for your consideration.

n 1

Richar S.Simon
Cc: Zafar A.Hasan,Esq.

Assistant General Counsel
The AES Corporation
Zafar.Hasan(alacs.com



From:Farrell,Derek [mailto:DFarrell@StateStreet.com)
Sent: Wednesday,January 14,2015 2:39 PM
To: Garland,Michael
Cc:NYCCClientService

Subject: Ownership Letters - AESinquiry

Mr.Garland,

in response to your query regarding the Ownership Letters reflecting minimum positions for AESCORP
(Cusip00130H105), pleasenote that assetswere transferred from prior trustee (BNY Mellon) to State
Street on November 1,2013.

Specificto POLICE:

Opening position on November 1,2013 for Poucewas 376,201shares - across four investment manager
accounts

Transactions were primarily salesfrom November 1,2013 through October 31,2014 - in all four
accounts

Closing position on October 31,2014 for Police was 169,394 shares - acrossfour investment manager
accounts

• Minimum position from November 1,2013through October 31,2014 was 168,439 shares

Specific to Teachers:

Opening position 11/1/13 was 580,062 shares
Thiswasalsothe minimumshareposition

Pleaseseesupporting schedules attached - note there arethree tabs comprising: OpeningPositions on
11-1-13, Transactions by trade date from 11/1/13 to 10/31/14 and Closing Positions on 10/31/14.

Let us know if you require anything further? Thank you,

Derek

DerekA.Farreuj State Street Global Services | IIS | OSL / NYC i Phone: 617 784 6378 i Email:
OFarrell(SStateStreet.com

The information contained in this emaii and any attachments have been classified as limited access
and/or pdvileged State Street information/communication and are intended solely for the use of the
namedaddressee(s), if you are notan intended recipientora person responsible fordeHveryto an
intended recipient,please notify the author anddestroy this emait Any unauthorized copying, disclosure,
retention or distribution of the material in this emai0s strictly larbidden.
Go green.Consider the environment before printing this emait
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January20,2015

VIA FMAIL

Office of ChiefCounsel

Division of Corporation Finance
Securities andExchange Commission
100F Street, NE
Washington, DC 20549

Re: The AES Corporation

Stockholder Proposal of the New York City Employees' Retirement System, theNew York
City Fire Department Pension Fund, the New York City Teachers' Retirement System and
theNew York City Police Pension Fund
Securities ExchangeAct of 1934-Rule 14a-8

Ladies andGentlemen:

On December 12,2014, The AES Corporation (the "Company") submitted a letter (the "No-
Action Request") notifying the staff of the Division of Corporation Finance (the "Staff") of the
Securities and Exchange Commission (the "Commission") that the Company intends to omit
from its proxy statement and form of proxy for its 2015 Annual Meeting of Stockholders
(collectively, the "2015 Proxy Materials") a stockholder proposal (the "Proposal") and
statements in support thereof received from Michael Garland on behalf of the Comptroller of the
City of New York, Scott M. Stringer, as custodian and trustee of the New York City Employees'
Retirement System, the New York City Fire Department Pension Fund, the New York City
Teachers' Retirement System and the New York City Police Pension Fund (collectively, the
"Proponents"). The No-Action Letter indicated the Company's belief that the Proposal could be
excluded from the 2015 Proxy Materials pursuant to Rule 14a-8(b) and Rule 14a-8(f)(1) because
the Proponents failed to provide the requisite proof of continuous ownership in responseto the
Company's proper request for that information. As discussed in the No-Action Letter, the proof
of ownership provided by the Proponents reflects an interruption in continuous ownership
between October 31,2013 andNovember 1, 2013 (the "2013 Ownership Gap"), which the
Proponents failed to timely address in response to a proper deficiency notice (the "Deficiency
Notice") that the Proponents received on November 5, 2014.
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Executive Summary

The Companyreceived a letter datedJanuary 14,2015 from Richard S.Simon on behalf of the
Proponents(the "ResponseLetter").As further describedbelow,the Company respectfully notes
that the ResponseLetter:

• assertsthat the Deficiency Notice failed to clearly identify the 2013 Ownership Gap by
referencing certain sections in the Deficiency Notice but omitting other languagewhich
clearly explains the 2013 Ownership Gap;

• fails to demonstrate that the proof of ownership it had submitted to the Company
established its eligibility to submit a proposal; and

• was provided long after the 14-day deadline established under Rule 14a-8(f),

L The Deficiency Notice Clearly identified the 2013 Ownership Gap.

In the ResponseLetter, the Proponent identifies the following language included in the
Deficiency Notice and assertsthat the languagedoesnot clearly explain the 2013 Ownership
Gap:

In addition,the Bank Letters are insufficient because they report on the Proponents'
ownership of the Company's stock through October 31, 2013 andcommencing on
November 1,2013rather than verifying continuous ownership by the Proponentsfor the
entire one-year period (emphasis in original).

The Company believes that this language,by itself, clearly explains the 2013 Ownership Gap.
The statementspecifically identifies the dates for which continuous ownership hadnot been
shown andalso clearly indicates, with emphasis,that the deficiency is the failure to demonstrate
continuous ownership.

Moreover, while the foregoing language is, of itself, sufficient to identify the deficiency to the
Proponent, the Proponent fails to address the fact that the Deficiency Notice included other
language that also clearly stated why the proof of ownership that the Proponents hadprovided
failedto satisfy the ownership requirements of Rule 14a-8(b):

The letters dated October 20, 2014 from BNY Mellon and State Street Bank andTrust
Company enclosed with the Proposal (the "Bank Letters") are insufficient becausethey
verify ownership from October 20,2013 through October 31, 2013 and from November
1,2013 through October 20, 2014 rather than for the entire one-year period preceding and
including October 21, 2014, the date the Proposal was submitted to the Company.
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The Deficiency Notice further described how the Proponents could remedy the defects in their
proof of ownership letters by stating:

To remedy this defect, the Proponents must obtain new proof of ownership letters
verifying their continuous ownership of the requisite number of Company shares for the
one-year period preceding and including October 21, 2014, the date the Proposal was
submitted to the Company.

The Deficiency Notice also stated that the Proponent's response must "be postmarked or
transmitted electronically no later than 14calendar days from the date you receive this letter."

The Proponent cites Staff Legal Bulletin No. 14G(Oct. 16,2012)("SLB 14G") for the
proposition that the Company's Deficiency Notice was inadequate when SLB 14G actually
supports the adequacy of the Company's Deficiency Notice. In SLB 14G, the Staff expressed
concem regarding the adequacy of companies' notices of defects, noting specifically that
"companies' notices of defect are not adequately describing the defects or explaining what a
proponent must do to remedy defects in proof of ownership letters." As an example, the Staff
noted that "some companies' notices of defect make no mention of the gap in the period of
ownership covered by the proponent's proof of ownership letter" (emphasis added). Compare
DST Systems.Inc. (avail. Feb.4, 2014)(Staff noted that "DST's request for additional
information from the proponent did not mention the gap in the period of ownership covered by
the proponent's proof of ownership letters"). As demonstrated above, the Deficiency Notice
fully satisfied SLB 14G by specifically identifying the 2013 Ownership Gap, explaining why the
Proponents' proof of ownership was insufficient, andexplaining to the Proponents that "[t]o
remedy this defect, the Proponents must obtain new proof of ownership letters verifying their
continuous ownership of the requisite number of Company shares" for the one-year period.

In light of the languagethat the Company included in the Deficiency Notice,the Company
respectfully assertsthat the Deficiency Notice more than adequately identified the 2013
Ownership Gap and what information the Proponenthad to supply to cure the deficiency.

II. In the ResponseLetter, the Proponent DoesNot Address its Failure to Provide Proof of
Continuous Ownership And Therefore Establish Its EligibiHty to Submit a Stockholder
Proposal.

The ResponseLetter claims that "[tlhe Company hasnot met its burden of showing underRule
14a-8(b)andRule 14a-8(f)(1}that the Systemsdidnot continuously own at least $2,000of AES
stock for at least one year prior to the submission of the ProposaL'' However, the Company is
under no such burden. Instead, it is the burden of the Proponents to establish that they are
eligible to submit the ProposaL Rule 14a-8(b)explains:
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[I]f like many shareholdersyou are not a registered holder, the company likely doesnot
know that you are a shareholder, or how many shares you own. In this case,at the time
you submit your proposal,you must prove your eligibility to the company.(emphasis
added).

In addition,Staff Legal Bulletin No.14 specifies that when a stockholder proponent is not a
registered holder,the stockholder "is responsiblefor proving his or her eligibility to submit a
proposal to the company."SeeSection C.l.c,Staff Legal Bulletin No.14(July 13,2001).

The Proponents argue in the ResponseLetter that the Company should havestated that the 2013
Ownership Gapmight be attributable to a saleof the Proponents' shareson October 31,2013.
However, in the No-Action Letter, the Company clearly statedthat it doesnot know the reasons
for the 2013 Ownership Gap and merely cites a sale as apossible explanation for the 2013
Ownership Gap.

The main point is that, under Rule 14a-8(b)and (f), the Proponent is required to provide proof of
continuous ownership to establish eligibility and to respond to a deficiency letter, precisely so
that the Company would not have to speculateas how the Proponent holds or manages its stock
portfolio and whether the Proponent is actually eligible to submit a proposal. For this reason,
Rule 14a-8(f) only requiresthe Company to "notify [a proponent] in writing of any procedural or
eligibility deficiencies,as well as the time frame for [the proponent's] response,"which the
Deficiency Notice clearly satisfied.

Ill. In the Response Letter, the Proponent Attempts to Establish Proof of Ownership
Outside the Timeframe Required by Rule 14a-8(f).

Under Rule 14a-8(f), the Proponent has 14 daysto respond to a notice of deficiency. In the
ResponseLetter, the Proponent assertsthat its proof of ownership letters include ownership
through October 31,2013 for the prior custodian and for the new custodianbeginning on
November 1,2013,and that in any banksuccession,the letters would follow this pattem.
However, this is simply not the case.As noted in the No-Action Letter, in numerous cases,
stockholders who submitted proposals provided proof of ownership letters verifying that the end
date of the first record holder's holding period matched the start date of the secondholder's
holding period,therefore establishing continuous ownership. SeeAssociated Estates Realty
Corp.(avail. Mar, 17,2014),Bank ofAmerica Corp.(avail.Feb.29,2012), Moody 's Corp.
(avail.Jan.29, 2008),Eastman Kodak Co.(avail.Feb.19,2002) and Comshare, Inc. (avail. Sept.
5,2001).Unlike the proof of ownership letters provided in these precedents,here the Proponents
failed to adequately demonstrate their continuous ownership through a changein the record
holder for their shares,notwithstanding that the Company timely provided the Deficiency Notice
that specifically described the defect in the Proponents' submission andexplained what the
Proponentsmust do to remedy the defect. As stated in the No-Action Request,"[e]ven if the
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2013Ownership Gap relates to a change in record holdersof the Proponents' sharesrather than
to asale and purchaseof Company stock by the Proponents,the Proponentsfailed to provide a
responsedocumenting that situation and thus failed to demonstrate their continuous ownership
for the entire one-year period preceding and including the date the Proposal was submitted to the
Company."

in fact, in the Response Letter, the Proponent seeksto provide proof of ownership similar to that
provided in the precedents cited above, including the email from State Street,its current
custodian. The Proponents' provision of that information at this late date, which is more than two

months after the November 5,2014 Deficiency Notice, doesnot satisfy the requirements of Rule
14a-8(f) as noted above.

Based upon the foregoing analysis, we respectfully request that the Staff concur that it will take
no action if the Company excludes the Proposal from its 2015Proxy Materials.

We would be happy to provide you with any additional information and answerany questions
that you may have regarding this subject.Correspondenceregarding this letter should be sent to
zafar.hasan@aes.com.If we canbe of any further assistancein this matter, pleasedo not hesitate
to call me at (703) 522-1315, or Elizabeth A.Ising of Gibson,Dunn & Crutcher LLP at (202)
955-8287.

Sincerely,

Zaf Hasan
Assistant General Counsel

Enclosures

cc: Elizabeth A.Ising,Gibson, Dunn & Crutcher LLP
Michael Garland,Office of the Comptroller of the City of New York
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BY EMAIL January20, 2015
Securitiesand Exchange Commission
Division of Corporation Finance
Office of the Chief Counsel
100F Street.N.E.
Washington, D.C.20549

Re: The AES Corporation;
Shareholder Proposal submitted by the New York City Retirement Systems

To Whom It May Concern:

I write on behalf of the New York City Retirement Systems (the "Systems"), in responseto the
January20, 2015 letter (the "Company Reply Letter") from The AES Corporation ("AES" or the
"Company") in further support of its December 12, 2014 no-action request. The Company Reply
Letter doesnot in any way remedy the fatal defects of its original request, because:

• The proof of ownership letters from the Systems' custodian banks always showed continuous
ownership for the required period, with no gap;

• There was never any basis for AES to claim that notwithstanding those facially adequate
letters, the Systems' multiple outside investment managersmight have sold all of their
collective holdings of over one million AES sharesand repurchasedthem the next day; and

• The Company's Deficiency Notices never gaveany indication that notwithstanding the
Systems' facially adequate ownership letters, the Company was asking for proof that the
Systems' holdings had not all been sold oneday andbought back the next.

Accordingly, the Systems again respectfully submit that the Company's request for "no-action"
relief under Rules 14a-8(b) and (f) should be denied.

in ,

ard S.Simon

Cc: Zafar A.Hasan,Esq.
The AES Corporation

Elizabeth A. Ising, Esq.
Gibson, Dunn & Crutcher


