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Board of Trustees

Meridian Financial Services Incorporated

Boards of Directors

Meridian Interstate Bancorp Inc

Meridian Bancorp Inc

East Boston Savings Bank

10 Meridian Street

East Boston Massachusetts 02128

Members of the Boards of Trustees and Directors

At your request we have completed and hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock which is to be issued

in connection with the mutual-to-stock conversion transaction described below

This Appraisal is furnished pursuant to the requirements stipulated in the Code of

Federal Regulations and has been prepared in accordance with the Guidelines for Appraisal

Reports for the Valuation of Savings and Loan Associations Converting from Mutual to Stock

Form of Organization the Valuation Guidelines of the Office of Thrift Supervision OTS
and accepted by the Federal Reserve Board FRB the Office of the Comptroller of the

Currency 0CC the Federal Deposit Insurance Corporation FDIC the Massachusetts

Commissioners of Banks the Commissioner and applicable regulatory interpretations

thereof

DescriDtion of Plan of Conversion

On March 2014 the Board of Trustees of Meridian Financial Services Incorporated

the MHC and the Board of Directors of Meridian Interstate Bancorp Inc EBSB adopted

plan of conversion whereby the MHC will convert to stock form As result of the conversion

EBSB which currently owns all of the issued and outstanding common stock of East Boston

Savings Bank East Boston Massachusetts the Bank will be succeeded by Maryland

corporation with the name of Meridian Bancorp Inc Meridian Bancorp or the Company
Following the conversion the MHC will no longer exist For purposes of this document the

existing consolidated entity will hereinafter also be referred to as Meridian Bancorp or the

Company unless otherwise identified as EBSB As of December 31 2013 the MHC had

majority ownership interest in and its principal asset consisted of approximately 59.24% of the

common stock the MHC Shares of EBSB The remaining 40.76% of EBSBs common stock

is owned by public stockholders

It is our understanding that Meridian Bancorp will offer its stock representing the

majority ownership interest held by the MHC in subscription offering to Eligible Account

Holders Tax-Qualified Employee Benefit Plans including the Banks employee stock

Washington Headquarters
Three Baliston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 600 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com E-Mail mail@rpfinancial.com
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ownership plan the ESOP and to employees officers trustees directors and corporators

To the extent that shares remain available for purchase after satisfaction of all subscriptions

received in the subscription offering the shares may be offered for sale to the public at large in

community offering and syndicated or firm commitment underwritten offering Upon

completing the mutual-to-stock conversion and stock offering the second-step conversion
the Company will be 100% owned by public shareholders the publicly-held shares of EBSB will

be exchanged for shares in the Company at ratio that retains their ownership interest at the

time the conversion is completed and the MHC assets will be consolidated with the Company

RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings

institutions converting from mutual-to-stock form The background and experience of RP
Financial is detailed in Exhibit V-I We believe that except for the fee we will receive for the

Appraisal we are independent of the Company the Bank the MHC and the other parties

engaged by the Bank or the Company to assist in the stock conversion process

Valuation Methodology

In preparing our Appraisal we have reviewed the regulatory applications of the

Company the Bank and the MHC including the prospectus as filed with the FRB the FDIC the

Commissioner and the Securities and Exchange Commission SEC We have conducted

financial analysis of the Company the Bank and the MHC that has included review of audited

financial information for the years ended December 31 2009 through December 31 2013 and

review of various unaudited information and internal financial reports through December 31
2013 and due diligence related discussions with the Companys management Wolf

Company P.C the Companys independent auditor Luse Gorman Pomerenk Schick P.C
the Companys conversion counsel and Sterne Agee Leach Inc the Companys marketing

advisor in connection with the stock offering All assumptions and conclusions set forth in the

Appraisal were reached independently from such discussions In addition where appropriate

we have considered information based on other available published sources that we believe are

reliable While we believe the information and data gathered from all these sources are reliable

we cannot guarantee the accuracy and completeness of such information

We have investigated the competitive environment within which Meridian Bancorp

operates and have assessed Meridian Bancorps relative strengths and weaknesses We have

kept abreast of the changing regulatory and legislative environment for financial institutions and

analyzed the potential impact on Meridian Bancorp and the industry as whole We have

analyzed the potential effects of the stock conversion on Meridian Bancorps operating

characteristics and financial performance as they relate to the pro forma market value of

Meridian Bancorp We have analyzed the assets held by the MHC which will be consolidated

with Meridian Bancorps assets and equity pursuant to the completion of the second-step

conversion We have reviewed the economic and demographic characteristics of the

Companys primary market area We have compared Meridian Bancorps financial performance

and condition with selected publicly-traded thrifts in accordance with the Valuation Guidelines
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as well as all publicly-traded thrifts and thrift holding companies We have reviewed the current

conditions in the securities markets in general and the market for thrift stocks in particular

including the market for existing thrift issues initial public offerings by thrifts and thrift holding

companies and second-step conversion offerings We have excluded from such analyses

thrifts subject to announced or rumored acquisition and/or institutions that exhibit other unusual

characteristics

The Appraisal is based on Meridian Bancorps representation that the information

contained in the regulatory applications and additional information furnished to us by Meridian

Bancorp and its independent auditor legal counsel and other authorized agents are truthful

accurate and complete We did not independently verify the financial statements and other

information provided by Meridian Bancorp or its independent auditor legal counsel and other

authorized agents nor did we independently value the assets or liabilities of Meridian Bancorp
The valuation considers Meridian Bancorp only as going concern and should not be

considered as an indication of Meridian Bancorps liquidation value

Our appraised value is predicated on continuation of the current operating environment

for Meridian Bancorp and for all thrifts and their holding companies Changes in the local state

and national economy the legislative and regulatory environment for financial institutions and
mutual holding companies the stock market interest rates and other external forces such as

natural disasters or significant world events may occur from time to time often with great

unpredictability and may materially impact the value of thrift stocks as whole or the value of

Meridian Bancorps stock alone It is our understanding that there are no current plans for

selling control of Meridian Bancorp following completion of the second-step conversion To the

extent that such factors can be foreseen they have been factored into our analysis

The estimated pro forma market value is defined as the price at which Meridian

Bancorps common stock immediately upon completion of the second-step stock offering

would change hands between willing buyer and willing seller neither being under any
compulsion to buy or sell and both having reasonable knowledge of relevant facts

In preparing the pro forma pricing analysis we have taken into account the pro forma

impact of the MHCs net assets i.e unconsolidated equity that will be consolidated with the

Company and thus will slightly increase equity After accounting for the impact of the MHCs net

assets the public shareholders ownership interest was reduced by approximately 0.24%

Accordingly for purposes of the Companys pro forma valuation the public shareholders pro
forma ownership interest was reduced from 40.76% to 40.52% and the MHCs ownership

interest was increased from 59.24% to 59.48%

Valuation Conclusion

It is our opinion that as of February 14 2013 the estimated aggregate pro forma

valuation of the shares of the Company to be issued and outstanding at the end of the

conversion offering including newly-issued shares representing the MHCs current

ownership interest in the Company and exchange shares issued to existing public

shareholders of EBSB was $462322250 at the midpoint equal to 46232225 shares at

$10.00 per share The resulting range of value and pro forma shares all based on $10.00 per

share are as follows $392973910 or 39297391 shares at the minimum $531670590 or
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53167059 shares at the maximum and $611421180 or 61142118 shares at the super

maximum.

Based on this valuation and taking into account the ownership interest represented by

the shares owned by the MHC the midpoint of the offering range is $275000000 equal to

27500000 shares at $10.00 per share The resulting offering range and offering shares all

based on $10.00 per share are as follows $233750000 or 23375000 shares at the

minimum $316250000 or 31625000 shares at the maximum and $363687500 or

36368750 shares at the super maximum

Establishment of the Exchange Ratio

The conversion regulations provide that in conversion of mutual holding company
the minority stockholders are entitled to exchange the public shares for newly issued shares in

the fully converted company The Boards of Trustees of the MHC and the Board of Directors of

EBSB and the Bank have independently determined the exchange ratio which has been

designed to preserve the current aggregate percentage ownership in the Company adjusted for

the dilution resulting from the consolidation of the MHCs unconsolidated equity into the

Company The exchange ratio to be received by the existing minority shareholders of the

Company will be determined at the end of the offering based on the total number of shares sold

in the offering and the final appraisal Based on the valuation conclusion herein the resulting

offering value and the $10.00 per share offering price the indicated exchange ratio at the

midpoint is 2.0682 shares of the Companys stock for every one share held by public

shareholders Furthermore based on the offering range of value the indicated exchange ratio

is 1.7580 at the minimum 2.3785 at the maximum and 2.7353 at the super maximum RP
Financial expresses no opinion on the proposed exchange of newly issued Company shares for

the shares held by the public stockholders or on the proposed exchange ratio

Limiting Factors and Considerations

The valuation is not intended and must not be construed as recommendation of any
kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is determined in accordance with applicable regulatory guidelines and is necessarily

based upon estimates and projections of number of matters all of which are subject to change
from time to time no assurance can be given that persons who purchase shares of common
stock in the conversion offering or prior to that time will thereafter be able to buy or sell such

shares at prices related to the foregoing valuation of the estimated pro forma market value

thereof The appraisal reflects only valuation range as of this date for the pro forma market

value of Meridian Bancorp immediately upon issuance of the stock and does not take into

account any trading activity with respect to the purchase and sale of common stock in the

secondary market on the date of issuance of such securities or at anytime thereafter following

the completion of the second-step conversion

RP Financials valuation was based on the financial condition operations and shares

outstanding of Meridian Bancorp as of December 31 2013 the date of the financial data

included in the prospectus The proposed exchange ratio to be received by the current public

stockholders of EBSB and the exchange of the public shares for newly issued shares of

Meridian Bancorps common stock as full public company was determined independently by
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the Boards of Trustees of the MHC and the Boards of Directors of EBSB and the Bank RP

Financial expresses no opinion on the proposed exchange ratio to public stockholders or the

exchange of public shares for newly issued shares

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principals or employees from purchasing stock of its

client institutions

This valuation will be updated as provided for in the conversion regulations and

guidelines These updates will consider among other things any developments or changes in

the financial performance and condition of Meridian Bancorp management policies and current

conditions in the equity markets for thrift shares both existing issues and new issues These

updates may also consider changes in other external factors which impact value including but

not limited to various changes in the legislative and regulatory environment for financial

institutions the stock market and the market for thrift stocks and interest rates Should any
such new developments or changes be material in our opinion to the valuation of the shares

appropriate adjustments to the estimated pro forma market value will be made The reasons for

any such adjustments will be explained in the update at the date of the release of the update
The valuation will also be updated at the completion of Meridian Bancorps stock offering

Respectfully submitted

RP FINANCIAL LC

William Pommerenir
Chief Executive Officer and

Managing Director

Gregory Dunn

Director
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OVERVIEW AND FINANCIAL ANALYSIS

luction

East Boston Savings Bank the Bank founded in 1848 is Massachusetts-chartered

stock savings bank headquartered in East Boston Massachusetts The Bank serves the

Boston metropolitan area through 27 full service banking offices in the Massachusetts counties

of Essex Middlesex and Suffolk The Bank also maintains four loan centers two in Essex

County and one each in the counties of Middlesex and Suffolk The Bank is subject to

regulation and oversight by the Federal Deposit Insurance Corporation the FDIC and the

Massachusetts Commissioner of Banks the Commissioner The Bank is member of the

Federal Home Loan Bank FHLB system and its deposits are insured up to the regulatory

maximums by the FDIC Exhibit I-i is map of the Banks office locations

Meridian Interstate Bancorp Inc EBSB is Massachusetts mid-tier stock holding

company of the Bank EBSB owns 100% of the outstanding common stock of the Bank Since

being formed in 2006 EBSB has been engaged primarily in the business of holding the

common stock of the Bank EBSB completed its initial public offering on January 22 2008

pursuant to which it sold 10050000 shares or 43.70% of its outstanding common stock to the

public and issued 12650000 shares or 55.00% of its common stock outstanding to Meridian

Financial Services Incorporated the MHC the mutual holding company parent of EBSB

Additionally EBSB contributed 300000 shares of common stock or 1.30% of its common stock

outstanding to the Meridian Charitable Foundation Inc The MHC and EBSB are subject to

supervision and regulation by the Commissioner and the Board of Governors of the Federal

Reserve System the Federal Reserve Board or the FRB At December 31 2013 EBSB

had total consolidated assets of $2.7 billion deposits of $2.2 billion and equity of $249.2 million

or 9.29% of total assets EBSBs audited financial statements for the most recent period are

included by reference as Exhibit 1-2

Plan of Conversion

On March 2014 the respective Board of Trustees of the MHC and the Board of

Directors of EBSB adopted the plan of conversion whereby the MHC will convert to stock form

As result of the conversion EBSB which currently owns all of the issued and outstanding

common stock of the Bank will be succeeded by Maryland corporation with the name of
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Meridian Bancorp Inc Meridian Bancorp or the Company Following the conversion the

MHC will no longer exist For purposes of this document the existing consolidated entity will

also hereinafter be referred to as Meridian Bancorp or the Company unless otherwise

identified as EBSB As of December 31 2013 the MHC had majority ownership interest of

approximately 59.53% in and its principal asset consisted of 13164109 common stock shares

of Meridian Bancorp the MHC Shares The remaining 9057070 shares or approximately

40.76% of Meridian Bancorps common stock was owned by public shareholders

It is our understanding that Meridian Bancorp will offer its stock representing the

majority ownership interest held by the MHC in subscription offering to Eligible Account

Holders Tax-Qualified Employee Benefit Plans including the Banks employee stock ownership

plan the ESOP and to employees officers trustees directors and corporators To the

extent that shares remain available for purchase after satisfaction of all subscriptions received in

the subscription offering the shares may be offered for sale to the public at large in

community offering and syndicated or firm commitment underwritten offering Upon

completing the mutual-to-stock conversion and stock offering the second-step conversion

the Company will be 100% owned by public shareholders the publicly-held shares of EBSB will

be exchanged for shares in the Company at ratio that retains their ownership interest at the

time the conversion is completed and the MHC assets will be consolidated with the Company

Strategic Overview

Meridian Bancorp maintains local community banking emphasis with primary

strategic objective of meeting the borrowing and savings needs of consumers and businesses in

the Boston metropolitan area Lending activities by the Company have emphasized the

origination of mortgage loans including commercial real estate loans 1-4 family permanent

mortgage loans multi-family loans and construction loans Lending diversification by the

Company also includes the origination of consumer loans and commercial business loans In

recent years the Company has focused on growing the commercial real estate and multi-family

loan portfolios The Companys lending activities are supplemented with investments in

securities which comprise much smaller of the Companys interest-earning asset

composition Corporate bonds comprise the largest segment of the Companys investment

portfolio Assets are primarily funded by retail deposits generated through the branch network

with supplemental funding provided by utilization of borrowings as an alternative funding source

for purposes of managing funding costs and interest rate risk
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In 2010 the Company supplemented organic growth through the acquisition of Mt

Washington Co-operative Bank South Boston Massachusetts Mt Washington The merger

of Mt Washington with and into the Bank was completed on January 2010 pursuant to which

the Company issued 514109 shares of its common stock to the MHC The Company also

contributed $15.0 miflion of capital to the Bank in connection with the Mt Washington

acquisition With the acquisition of Mt Washington the Company added full service branches

in Suffolk County which operate under the name Mt Washington Bank Division of East

Boston Savings Bank In connection with Mt Washington acquisition the Company acquired

$470.0 million of assets $345.3 million of net loans receivable and assumed deposits of $380.4

million Goodwill resulting from the acquisition approximated $13.7 million

The Company also previously owned 43% of the capital stock of Hampshire First Bank

New Hampshire chartered bank organized in 2006 and headquartered in Manchester New

Hampshire On November 16 2011 Hampshire First Bank entered into an Agreement and

Plan of Merger with NBT Bancorp Inc NBTB and NBT Bank N.A The merger was

completed was completed on June 2012 with the Company recognizing pre-tax gain of

$4.8 million and receiving $6.6 million in cash and 547481 NBTB shares with fair value of

$11.1 million as proceeds from the sale

Overall implementation of the Companys growth strategies has served to effectively

leverage capital and bolster earnings The Companys lending markets were adversely

impacted by the 2008 national recession and the resulting fallout from the financial crisis that

occurred with the implosion of the housing market pursuant to which the Company experienced

credit quality deterioration and significant increases in loan loss provisions established The

acquisition of Mt Washington also significantly increased the Companys balance of non-

performing assets Non-performing assets peaked at yearend 2011 totaling $57.5 million or

2.72% of assets Through implementation of workout strategies increasing net loan charge-offs

and improving real estate market conditions the balance of non-performing assets has declined

since yearend 2011 Non-performing assets totaled $42.9 million or .60% of assets at

December 31 2013 Non-performing assets at December 31 2013 included $15.8 million of

assets acquired in the Mt Washington merger

Meridian Bancorps earnings base is largely dependent upon net interest income and

operating expense levels Overall the Company has maintained relatively stable net interest

margin although in 2013 the Company began to experience net interest margin compression as
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the prolonged low interest rate environment has resulted in yields earned on interest-earnings

assets declining more relative to funding costs paid on interest-bearing liabilities Operating

expenses have been maintained at relatively stable levels as the Company has effectively

leveraged recent increases in operating expenses associated with new branches opened and

expansion of residential and commercial lending capacity Similarly revenues derived from

non-interest operating income sources have been fairly stable contributor to the Companys

core earnings base with such income consisting mostly of customer service fees and income

from bank-owned life insurance

key component of the Companys business plan is to complete second-step

conversion offering The Companys strengthened capital position will support continued

expansion of the banking franchise in desired growth markets As fully-converted institution

the Companys strengthened capital position and greater capacity to offer stock as

consideration will facilitate additional opportunities to grow through acquisitions of other financial

institutions or provider of other financial services At this time the Company has no specific

plans for further expansion through acquisition

The post-offering business plan of the Company is expected to focus on operating and

growing profitable institution serving retail customers and businesses in local markets The

additional capital realized from stock proceeds will increase liquidity to support funding of future

loan growth and other interest-earning assets The Companys strengthened capital position

will also provide more of cushion against potential credit quality related losses as the

Company continues to implement workout strategies to reduce the balance of non-performing

assets Meridian Bancorps higher capital position resulting from the infusion of stock proceeds

will also serve to reduce interest rate risk particularly through enhancing the Companys

interest-earning assets/interest-bearing liabilities IEAIIBL ratio The additional funds realized

from the stock offering will serve to raise the level of interest-earning assets funded with equity

and thereby reduce the ratio of interest-earning assets funded with interest-bearing liabilities

as the balance of interest-bearing liabilities will initially remain relatively unchanged following the

conversion which may facilitate reduction in Meridian Bancorps funding costs The projected

uses of proceeds are highlighted below

Meridian Bancorp Inc The Company is expected to retain up to 50% of the net

offering proceeds At present funds at the Company level net of the loan to the

ESOP are expected to be primarily invested initially into liquid funds held as

deposit at the Bank and short-term investment grade securities Over time the

funds may be utilized for various corporate purposes possibly including
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acquisitions infusing additional equity into the Bank repurchases of common

stock and the payment of cash dividends

East Boston Savings Bank Approximately 50% of the net stock proceeds will be

infused into the Bank in exchange for all of the Banks stock Cash proceeds

i.e net proceeds less deposits withdrawn to fund stock purchases infused into

the Bank are anticipated to become part of general operating funds and are

expected to be primarily utilized to fund loan growth over time

Overall it is the Companys objective to pursue growth that will serve to increase

returns while at the same time growth will not be pursued that could potentially compromise

the overall risk associated with Meridian Bancorps operations

Balance Sheet Trends

Table 1.1 shows the Companys historical balance sheet data for the past five years

The Company sustained positive asset growth throughout the period covered in Table 1.1 with

assets increasing at an annual rate of 22.0% from yearend 2009 through yearend 2013 Asset

growth was the strongest during 2010 which was supported by the acquisition of Mt

Washington Asset growth was primarily funded by deposit growth with supplemental funding

provided by increased utilization of borrowings summary of Meridian Bancorps key

operating ratios for the past five years is presented in Exhibit 1-3

Meridian Bancorps loans receivable portfolio increased at 29.2% annual rate from

yearend 2009 through yearend 2013 in which loan growth was sustained throughout the period

The Companys higher loan growth rate compared to its asset growth rate provided for an

increase in the loans-to-assets ratio from 67.1% at December 31 2009 to 84.5% at December

31 2013 Net loans receivable at December 31 2013 totaled $2.3 billion versus $813.3 million

at December 31 2009

Loan growth was primarily sustained by growth of commercial real estate and multi

family loans with the concentration of commercial real estate and multi-family loans increasing

from 49.1% of total loans as of December 31 2009 to 57.6% of total loans at December 31

2013 Most of the growth has consisted of commercial real estate loans which increased from

$350.6 million or 42.6% of total loans at December 31 2009 to $1.0 billion or 45.0% of total

loans at December 31 2013 Multi-family loans increased from $53.4 million or 6.5% of total

loans at December 31 2009 to $288.2 million or 12.6% of total loans at December 31 2013

The Companys second largest loan concentration of loans is 1-4 family permanent mortgage

loans which equaled $276.1 million or 33.5% of total loans at December 31 2009 and $454.1



Table 1.1

Meridian Bancorp Inc

Historical Balance Sheet Data

12/31/09-

12/31/13

At December 31 Annual
2009 2010 2011 2012 2013 Growth Rate

Amount Efl Amount Amount fl Amount Amount Pct

$000 $000 $000 $000 $000

Total Amount of

Assets $1211386 100.00% $1835830 100.00% $1974380 100.00% $2278771 100.00% $2682101 100.00% 21.98%
Cash and cash equivalents 19966 1.65% 155493 8.47% 156685 7.94% 93192 4.09% 86271 3.22% 44.18%
Investment securities/CDs 296367 24.47% 360602 19.64% 337730 17.11% 262785 11.53% 201137 7.50% -9.24%
Loans held for sale 955 0.08% 13013 0.71% 4192 0.21% 14502 0.64% 2363 0.09% 25.42%
Loans receivable net 813300 67.14% 1173562 63.93% 1341301 67.94% 1786339 78.39% 2265400 84.46% 29.19%
FHLB stock 4605 0.38% 12538 0.68% 12538 0.64% 12064 0.53% 11907 0.44% 26.81%
Bank-owned life insurance 23721 1.96% 33829 1.84% 35050 1.78% 36251 1.59% 37446 1.40% 12.09%
Goodwill 0.00% 13687 0.75% 13687 0.69% 13687 0.60% 13687 0.51% NM fl

Deposits $922475 76.15% $1455215 79.27% $1604488 81.27% $1865433 81.86% $2248600 83.84% 24.95%
Borrowings 75410 6.23% 148683 8.10% 131450 6.66% 161254 7.08% 161903 6.04% 21.05%

U.UU% III

Equity $200415 16.54% $215611 11.74% $219944 11.14% $233943 10.27% $249205 9.29% 5.60%
Tangible equity 200415 16.54% 201924 11.00% 206257 10.45% 220256 9.67% 235518 8.78% 4.12%

Loans/Deposits 88.16% 80.65% 83.60% 95.76% 100.75%

Number of offices 13 19 23 24 27

Ratios are as percent of ending assets

Sources Meridian Bancorps prospectus audited and unaudited financial statements and RP Financial calculations
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million or 19.8% of total loans at December 31 2013 The comparatively slower growth of the

1-4 family loan portfolio was related to accelerated repayments due to borrowers refinancing

into lower rate loans and the Companys general philosophy of selling originations of longer

term fixed rate loans to the secondary market Construction loans have also declined as

percent total loans equaling $208.8 million or 9.1% of total loans at December 31 2013

compared to $94.1 million or 11.4% of total loans at December 31 2009 Home equity lines of

credit have been minor source of loan growth for the Company increasing from $30.0 million

or 3.6% of total loans at December 31 2009 to $54.5 million or 2.4% of total loans at December

31 2013 The Companys diversification into commercial business lending has become more

prominent in recent years increasing from $18.0 million or 2.2% of total loans at December 31

2009 to $247.0 million or 10.8% of total loans at December 31 2013 Consumer lending has

consistently been very minor area of lending diversification for the Company with the balance

of consumer loans totaling $7.2 million or 0.3% of total loans at December 31 2013 compared

to $1.2 million or 0.2% of total loans at December 31 2009

The intent of the Companys investment policy is to provide adequate liquidity and to

generate favorable return within the context of supporting overall credit and interest rate risk

objectives Over the past five years the Companys level of investment securities and

certificates of deposit CDs has trended lower as percent of total assets decreasing from

$296.4 million or 24.5% of assets at yearend 2009 to $201.1 million or 7.5% of total assets at

yearend 2013 All investment securities are maintained as available for sale As of December

31 2013 the investment securities portfolio consisted of $93.4 million of corporate bonds $33.1

million of notes issued by government sponsored enterprises GSEs $5.9 million of municipal

bonds $13.4 million of mortgage-backed securities $53.3 million of common stock equities and

$2.0 million of money market mutual funds As of December 31 2013 the investment securities

portfolio had net unrealized gain of $7.4 million Exhibit 1-4 provides historical detail of the

Companys investment portfolio The Company also held $1 .9 million of FHLB stock and cash

and cash equivalents of $86.3 million at December 31 2013 equal to 0.4% of assets and 3.2%

of assets respectively

The Company also maintains an investment in bank-owned life insurance BOLl
policies which cover the lives of certain officers and employees of the Company The purpose

of the investment is to provide funding for the benefit plans of the covered individuals The life

insurance policies earn tax-exempt income through cash value accumulation and death
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proceeds As of December 31 2013 the cash surrender value of the Companys BOLl equaled

$37.4 million or 1.4% of assets

Over the past five years Meridian Bancorps funding needs have been addressed

through combination of deposits borrowings and internal cash flows From yearend 2009

through yearend 2013 the Companys deposits increased at 25.0% annual rate Deposit

growth was sustained throughout the period covered in Table 1.1 and overall deposits

increased from $922.5 million or 76.2% of assets at yearend 2009 to $2.2 billion or 83.8% of

assets at yearend 2013 Transaction and savings account deposits constitute the largest

concentration of the Companys deposits and have been the primary source of the Companys

deposit growth in recent years

Borrowings serve as an alternative funding source for the Company to address funding

needs for growth and to support management of deposit costs and interest rate risk From

yearend 2009 through yearend 2013 borrowings increased atan annual rate of 21.1% Overall

borrowings increased from $75.4 million or 6.2% of assets at yearend 2009 to $161.9 million or

6.0% of assets at December 31 2013 FHLB advances constitute the primary source of

borrowings utilized by the Company and accounted for all of the Companys outstanding

borrowing as of December31 2013

The Companys equity increased at 5.6% annual rate from yearend 2009 through

yearend 2013 as retention of earnings was somewhat offset by stock repurchases

Comparatively stronger asset growth relative to capital growth reduced the Companys equity-

to-assets ratio from 16.5% at yearend 2009 to 9.3% at yearend 2013 Over the same time

period the Companys tangible equity-to-assets ratio declined from 16.5% to 8.8% Goodwill

equaled $13.7 million or 0.5% of assets at December 31 2013 The Bank maintained capital

surpluses relative to all of its regulatory capital requirements at December 31 2013 The

addition of stock proceeds will serve to strengthen the Companys capital position as well as

support growth opportunities At the same time the significant increase in Meridian Bancorps

pro forma capital position will initially depress its ROE

Income and Exiense Trends

Table 1.2 shows the Companys historical income statements for the past five years

through the year ended December 31 2013 The Companys reported earnings over the past

five years ranged $3.8 million or 0.32% of average assets in 2009 to $15.4 million or 0.62% of



Table 1.2

Meridian Bancorp Inc

Historical Income Statements

Interest income

Interest expense

Net interest income

Provision for loan losses

Net interest income after provisions

Non-interest operating income

Operating expense

Net operating income

Non-Operating lncome/Losses

Net income before tax

Income tax provision

Net income loss

Adjusted Earnings

Net income

AddDeduct Non-operating income

Tax effect

Adjusted earnings

Expense Coverage Ratio

Efficiency Ratio

For the Year Ended December 31
2011

Amount EcLII

$000

2009

Amount EiW
$000

2010

Amount ELfl
$000

2012 2013

Amount E1L1 Amount

$000 $000

$56667 4.87% $82059 4.72% $78812 4.12% $84969 4.03% $95204 3.81%

20392 -1.75% 21040 -1.21% 20972 -1.10% 18.945 -0.90% 20135 -0.81%

$36275 3.12% $61019 3.51% $57840 3.02% $66024 3.13% $75069 3.00%

4.082 -0.35% 3181 -0.18% 3663 -0.19% 8581 -0.41% 6470 -o 26%
$32193 2.76% $57838 3.33% $54177 2.83% $57443 2.72% $68599 2.74%

$5882 0.51% $9931 0.57% $10924 0.57% $10874 0.52% $9780 0.39%

31566 -2.71% 48804 -2.81% 50994 -2.66% 59.948 -2.84% 64515 -2.58%

$6509 0.56% $18965 1.09% $14107 0.74% $8369 0.40% $13864 0.55%

Gain loss on sales of securities net $158 -0.01% $1790 0.10% $4464 0.23% $5568 0.26%
OTTI losses on equity accounts 429 -0.04% 0.00% 0.00% 0.00%

Gain on sale of investment in affiliate bank 0.00% jj 0.23%
Net non-operating incomeloss $587 -0.05% $1790 0.10% $4464 0.23% $10387 0.49%

$9636 0.39%

0.00%

0.00%

$9636 0.39%

I-

$5922 0.51% $20755 1.19% $18571 0.97% $18756 0.89% $23500 0.94%

2.159 -0.19% 7381 -0.42% 6601 -0.34% 6.330 -0.30% 8071 -0.32%

$3763 0.32% $13374 0.77% $11970 0.63% $12426 0.59% $15429 0.62%

$3763 0.32% $13374 0.77% $11970 0.63% $12426 0.59% $15429 0.62%

587 0.05% 1790 -0.10% 4464 -0.23% 10387 -0.49% 9636 -0.39%

235 -0.02% 716 04% 0.09% 020% 0.15%

$4115 0.35% $12300 0.71% $9292 0.49% $6194 0.29% $9647 0.39%

1.15x 1.25x

74.66% 68.79%

1.lOx 1.16x

74.16% 90.80% 76.11%

Ratios are as percent of average assets

Assumes 40.0% effective tax rate

Expense coverage ratio calculated as net interest income before provisions for loan losses divided by operating expenses
Efficiency ratio calculated as operating expenses divided by the sum of net interest income before provisions for loan losses plus non-interest operating income

Sources Meridian Bancorps prospectus audited unaudited financial statements and RP Financial calculations
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average assets in 2013 Net interest income and operating expenses represent the primary

components of the Companys earnings Non-interest operating income has been fairly stable

source of earnings for the Company while loan loss provisions have had varied impact on the

Companys earnings over the past five years Non-operating income primarily consists of gains

on sales of securities

Over the past five years the Company maintained fairly stable net interest income to

average assets ratio ranging from low of 3.00% during 2013 to high of 3.51% during 2010

The recent decline in the Companys net interest income ratio was largely attributable to interest

rate spread compression that has resulted from more significant decrease in the yield earned

on interest-earnings assets relative to the cost of interest-bearing liabilities As the result of the

prolonged low interest rate environment the decline in yield earned on less rate sensitive

interest-earning assets has become more significant relative to the decline in rate paid on more

rate sensitive liabilities which had more significant downward repricing earlier in the prevailing

interest rate environment The decline in yield earned on interest-earning assets has been

partially offset by the increase in comparatively higher yielding loans that comprise interest-

earning assets Overall during the past five years the Companys interest rate spread

decreased from peak of 3.62% during 2010 to 3.00% during 2013 The Companys net

interest rate spreads and yields and costs for the past five years are set forth in Exhibit 1-3 and

Exhibit 1-5

Non-interest operating income as percent of average assets has also been fairly

stable contributor to the Companys earnings ranging from low of 0.39% of average assets

during 2013 to high of 0.57% of average assets during 2010 and 2011 Customer service

fees account for the major portion of the Companys non-interest operating revenues which

also includes income earned on BOLl mortgage banking gains loan fees and miscellaneous

other income.

Operating expenses represent the other major component of the Companys earnings

ranging from low of 2.58% of average assets during 2013 to high of 2.84% of average

assets during 2012 The comparatively operating expense ratio for 2012 was mostly related to

increases in operating expenses resulting from new branches opened and expansion of

residential and commerciat lending capacity which were subsequently leveraged in 2013

Overall the general trends in the Companys net interest margin and operating expense

ratio since 2009 reflect stability in core earnings as indicated by the Companys expense
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coverage ratio net interest income divided by operating expenses Meridian Bancorps

expense coverage ratio equaled 1.15 times during 2009 versus ratio of 1.16 times during

2013 Likewise Meridian Bancorps efficiency ratio operating expenses net of amortization of

intangibles as percent of the sum of net interest income and other operating income of

74.66% during 2009 was fairly consistent with its efficiency ratio of 76.11% during 2013

Over the past five years loan loss provisions established by the Company ranged from

0.18% of average assets during 2009 to 0.41% of average assets during 2012 For 2013 the

Company established loan loss provisions of $6.5 million or 0.26% of average assets The

higher loan provisions established during 2012 took into consideration an increase in net loan

charge-offs as well as the loan growth that was experienced during 2012 As of December 31

2013 the Company maintained valuation allowances of $25.3 million equal to 1.11% of loans

receivable and 61 .00% of non-accruing loans Exhibit 1-6 sets forth the Companys loan loss

allowance activity during the past five years

Non-operating income and losses have had varied impact on the Companys earnings

over the past five years primarily consisting of gains on sale of investment securities Net non-

operating income and losses over the past five years ranged from nominal loss of $27000

during 2009 to income of $9.6 million or 0.39% of average assets during 2013 The relatively

high level of non-operating income reported for 2013 was the result of $9.6 million gain on

sale of securities Overall the various items that comprise the Companys non-operating

income are not viewed to be part of the Companys core or recurring earnings base

The Companys effective tax rate ranged from 33.75% for 2012 to 36.46% for 2009 The

Companys effective tax rate was 34.34% during 2013 As set forth in the prospectus the

Companys effective marginal tax rate is 40.0%

Interest Rate Risk Management

The Companys balance sheet is liability-sensitive in the short-term less than one year

and thus the net interest margin will typically be adversely affected during periods of rising and

higher interest rates Comparatively the Companys net interest margin has benefited from the

declining and low interest rate environment that has prevailed in recent years However as

interest rates have remained at historically low levels for an extended period of time the

Company has experienced interest spread compression as the average yield earned on

interest-earning assets has started to decline more relative to the average rate paid on interest-
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bearing liabilities As of December31 2013 simulation analysis of changes in the Companys

net interest income due to immediate non-parallel changes in interest rates at January 2014

through December 31 2014 indicated that 3.0% increase in interest rates would result in

12.66% decrease in the Companys net interest income see Exhibit 1-7

The Company pursues number of strategies to manage interest rate risk particularly

with respect to seeking to limit the repricing mismatch between interest rate sensitive assets

and liabilities The Company manages interest rate risk from the asset side of the balance

sheet through maintaining investments as available-for-sale investing in bonds with maturities

of less than five years selling originations of longer term fixed rate conforming 1-4 family loans

into the secondary market offering adjustable rate 1-4 family loans with various repricing

periods and diversifying into other types of lending beyond 1-4 family permanent mortgage

loans which consists primarily of adjustable rate loans or shorter-term fixed rate loans As of

December 31 2013 ARM loans comprised 79.5% of total loans On the liability side of the

balance sheet management of interest rate risk has been pursued through FHLB advances with

varied initial terms extending out to seven years and emphasizing growth of lower costing and

less interest rate sensitive transaction and savings account deposits Transaction and savings

account deposits comprised 69.9% of the Companys average total deposits during the year

ended December 31 2013

The infusion of stock proceeds will serve to further limit the Companys interest rate risk

exposure as most of the net proceeds will be redeployed into interest-earning assets and the

increase in the Companys capital position will lessen the proportion of interest rate sensitive

liabilities funding assets

Lending Activities and Strategy

Meridian Bancorps lending activities have provided for loan portfolio composition that

is concentrated in commercial real estate loans followed by 1-4 family residential loans multi

family real estate loans commercial business loans and construction loans To lesser extent

the Companys lending activities include origination of home equity lines of credit and consumer

loans Going forward the Companys lending strategy will continue to emphasize commercial

real estate lending and lending diversification will emphasize growth of commercial business

loans Exhibit 1-8 provides historical detail of Meridian Bancorps loan portfolio composition over
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the past five years and Exhibit 1-9 provides the contractual maturity of the Companys loan

portfolio by loan type as of December 31 2013

Commercial Real Estate Loans Commercial real estate loans consist largely of loans

originated by the Company which are collateralized by properties in the Companys regional

lending area On more limited basis the Company supplements originations of commercial

real estate loans with purchased loan participations secured by properties that are primarily

located in eastern Massachusetts and southern New Hampshire Loan participations are

subject to the same underwriting criteria and loan approvals as applied to loans originated by

the Company Meridian Bancorp generally originates commercial real estate loans up to loan-

to-value LTV ratio of 80.0% and generally requires minimum debt-coverage ratio of .20

times The Company offers both fixed and adjustable rate commercial real estate loans

generally for terms of up to 25 years Adjustable rate loans reprice every three or five years and

are typically based on either the corresponding FHLB borrowing rate or U.S Treasury rate

Most of the Companys adjustable rate commercial real estate loans reprice every five years

and amortize over terms of 20 to 25 years Properties securing the commercial real estate loan

portfolio are generally used for business purposes such as office facilities industrial facilities

and retail facilities As of December 31 2013 the Companys outstanding balance of

commercial real estate loans totaled $1 .0 billion equal to 45.0% of total loans outstanding and

included $67.1 million of loan participations purchased

1-4 Family Residential Loans Meridian Bancorp offers both fixed rate and adjustable

rate 1-4 family permanent mortgage loans which are substantially secured by properties in the

Boston metropolitan area Loans are generally underwritten to secondary market guidelines as

the Companys current philosophy has been to sell most originations of fixed rate loans with

terms of more than 15 years in the secondary market Loans are primarily sold in the secondary

market on servicing released while the Company also sells loans to Fannie Mae the Federal

Home Loan Partnership Finance Program and other investors with servicing retained ARM

loans offered by the Company have initial repricing terms of three to ten years and then

generally reprice annually or every three years As of December 31 2013 the Companys

outstanding balance of 1-4 family residential loans totaled $454.1 million or 19.8% of total loans

and included $1 .2 million of land loans

Multi-Family Real Estate Loans Multi-family real estate loans consist of loans originated

by the Company to small- and mid-sized investors which are collateralized by properties in the
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Companys market area Meridian Bancorp generally originates commercial real estate loans

up to loan-to-value LTV ratio of 80.0% and generally requires minimum debt-coverage

ratio of .20 times The Company offers variety of adjustable rate multi-family real estate

loans for terms of up to 30 years Adjustable rate loans reprice every three five or seven years

and are typically based on either the corresponding FHLB borrowing rate or U.S Treasury rate

Most of the Companys adjustable rate multi-family real estate loans reprice every five years

and amortize over terms of 20 to 25 years As of December 31 2013 the Companys

outstanding balance of multi-family real estate loans totaled $288.2 million equal to 12.6% of

total loans outstanding

Construction Loans The Company primarily makes construction loans for commercial

development projects such as apartment buildings small industrial buildings and retail and

office buildings To lesser extent the Company originates adjustable rate residential

construction loans to individuals and builders Most of the Companys construction loans are

interest-only loans during the construction phase which is typically 12 to 24 months Some

construction loans may be renewed for one or two additional years At the end of the

construction phase the loan may be converted to permanent mortgage loans or paid in full

Construction may be originated up to maximum LTV ratio of 80.0% of the appraised market

value upon completion of the project Residential construction loans are primarily offered to

local builders to finance the construction of single-family homes and subdivisions Most of the

Companys residential construction loans have adjustable rates indexed to U.S Treasury rates

FHLB rates or The Wall Street Journal prime rate As of December 31 2013 Meridian

Bancorps outstanding balance of construction loans equaled $208.8 million or 9.1% of total

loans outstanding and consisted of $149.2 million in construction loans on commercial and

multi-family real estate loans and $59.6 million of 1-4 family residential construction loans

Commercial Business Loans The commercial business loan portfolio is generated

through extending loans to businesses operating in the local market area Expansion of

commercial business lending activities is desired area of loan growth for the Company

pursuant to which the Company is seeking to become full service community bank to its

commercial loan customers through offering full range of commercial loan products that can

be packaged with lower cost commercial deposit products Commercial business loans offered

by the Company consist of floating lines of credit indexed to The Wall Street Journal prime rate

and fixed rate term loans based on corresponding U.S Treasury rate or FHLB rate plus

margin Depending on the collateral securing the loan commercial loans are originated up to
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maximum LTV ratio of 80.0% of the value of the collateral securing the loan The commercial

business loan portfolio consists substantially of loans secured by business assets such as

accounts receivable inventory equipment and real estate As of December 31 2013 Meridian

Bancorps outstanding balance of commercial business loans equaled $247.0 million or 10.8%

of total loans outstanding

Home Equity Lines of Credit Home equity lines of credit are originated as adjustable

rate loans with 10-year draw periods amortized over 15 years Home equity lines of credit are

offered either as monthly floating rate loans indexed to The Wall Street Journal prime rate or an

interest rate that is fixed for five years and reprices in years six and 11 The Company will

originate home equity loans and lines of credit up to maximum LTV ratio of 80.0% inclusive of

other liens on the property As of December 31 2013 Meridian Bancorps outstanding balance

of home equity lines of credit equaled $54.5 million or 2.4% of total loans outstanding

Consumer Loans The Companys diversification into consumer lending has been

limited with such loans generally consisting of automobile loans loans secured by deposits and

overdraft loans As of December 31 2013 Meridian Bancorps outstanding balance of

consumer loans equaled $7.2 million or 0.3% of total loans outstanding

Asset Quality

Historically the Companys lending emphasis on lending in local and familiar markets

generally supported maintenance of relatively favorable credit quality measures However with

the onset of the national recession and bursting of the house bubble in 2008 the Company

experienced elevated levels of problems assets Over the past five years Meridian Bancorps

balance of non-performing assets ranged from low of $24.6 million or 2.03% of assets at

yearend 2009 to high of $57.5 million or 2.91% of assets at yearend 2011 The Company

held $42.9 million of non-performing assets at December 31 2013 equal to 1.60% of assets

As shown in Exhibit 1-10 non-performing assets at December 31 2013 consisted of $41.5

million of non-accruing loans and $1.4 million of foreclosed assets Non-accruing 1-4 family

residential real estate loans comprised the largest concentration of the non-performing loan

balance accounting for $17.6 million or 42.4% of total non-accruing loans at December 31

2013 Comparatively non-accruing commercial real estate loans totaled $9.0 million or 21.6%

of total non-accruing loans at December 31 2013
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To track the Companys asset quality and the adequacy of valuation allowances the

Company has established detailed asset classification policies and procedures which are

consistent with regulatory guidelines Classified assets are reviewed monthly by senior

management and the Board Pursuant to these procedures when needed the Company

establishes additional valuation allowances to cover anticipated losses in classified or non-

classified assets As of December 31 2013 the Company maintained loan loss allowances of

$25.3 million equal to 1.11% of loans receivable and 61.00% of non-accruing loans

Funding Comrosition and Strategy

Deposits have consistently served as the Companys primary funding source and at

December 31 2013 deposits accounted for 92.3% of the Companys combined balance of

deposits and borrowings Exhibit I-I sets forth the Companys deposit composition for the past

three years Transaction and savings account deposits constituted 69.9% of average total

deposits during the year ended 2013 as compared to 59.8% of average total deposits during

the year ended December 31 2011 The increase in the concentration of core deposits

comprising total deposits since yearend 2011 was realized through growth of core deposits and

slight decline in CDs Most of the growth of core deposits has consisted of money market

deposits which was facilitated by offering relatively attractive rates on money market deposits

meeting minimum balance requirements Money market deposits comprised 34.8% of average

total deposits and 51.9% of average core deposits during the year ended December 31 2013

The balance of the Companys deposits consists of CDs which equaled 30.1% of

average total deposits during the year ended December 31 2013 compared to 40.2% of

average total deposits during the year ended December 31 2011 Meridian Bancorps current

CD composition reflects higher concentration of short-term CDs maturities of one year or

less As of December 31 2013 jumbo CDs CD accounts with balances of $100000 or more

totaled $379.2 million Exhibit 1-12 sets forth the maturity schedule of the Companys jumbo

CDs as of December 31 2013 The Company did not hold any brokered deposits at December

31 2013

Borrowings serve as an alternative funding source for the Company to facilitate

management of funding costs and interest rate risk Borrowings utilized by the Company have

predominantly consisted of FHLB advances and accounted for all of the Companys outstanding

borrowings at December 312013 As of December 31 2013 the Company maintained $161.9
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million of FHLB advances FHLB advances held by the Company at December 31 2012 had

maturities generally extending out to seven years At December 31 2103 the weighted

average costs of the FHLB advances equaled .48% Exhibit 1-13 provides further detail of the

Companys borrowings activities during the past three years

Subsidiaries and Financial Services

In addition to the Bank the Company has another wholly-owned subsidiary Meridian

Interstate Funding Corporation Massachusetts corporation established in 2008 to loan funds

to the Companys ESOP to purchase stock in the Companys initial public offering At

December 31 2013 Meridian Interstate Funding Corporation had total assets of $10.2 million

and total equity of $10.0 million

The Banks subsidiaries include Prospect Inc which engage in securities transactions

on its own behalf EBOSCO LLC and Berkley Riverbend Estates LLC both of which hold

foreclosed real estate and East Boston Investment Services Inc which is authorized for third

party investment sales and is currently inactive

Financial services offered by the Company to its customers include range of non-

deposit products including mutual funds annuities stock and bonds which are offered and

cleared by third-party broker dealer The Company receives portion of the commissions

generated by the sales of these non-deposit products to its customers The Company also

offers its customers long-term care insurance through third-party insurance company which is

also source of commission income for the Company

Legal Proceedings

Periodically the Company has been involved in routine legal proceedings in the ordinary

course of business Such routine legal proceedings in the aggregate are believed by

management to be immaterial to the Companys financial condition results of operations and

cash flows
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II MARKET AREA

Introduction

Meridian Bancorp is headquartered in East Boston Massachusetts and currently serves

the Boston metropolitan area through 27 full-service banking offices and four loan centers The

Company offices are located in the Massachusetts counties of Essex five offices and two loan

centers Middlesex seven offices and one loan center and Suffolk 15 offices including the

main office and one loan center Details regarding the Companys office properties are set

forth in Exhibit Il-i

With operations in major metropolitan area the Companys competitive environment

includes significant number of thrifts commercial banks and other financial services

companies some of which have regional or national presence and are larger than the

Company in terms of deposits loans scope of operations and number of branches These

institutions also have greater resources at their disposal than the Company The Boston MSA

has highly developed economy with relatively high concentration of skilled workers who are

employed in number of different industry clusters including healthcare financial services and

technology

Future growth opportunities for Meridian Bancorp depend on the future growth and

stability of the local and regional economy demographic growth trends and the nature and

intensity of the competitive environment These factors have been briefly examined to help

determine the growth potential that exists for the Company the relative economic health of the

Companys market area and the resultant impact on value

National Economic Factors

The future success of the Companys operations is partially dependent upon various

national and local economic trends In assessing national economic trends over the past few

quarters manufacturing and non-manufacturing activity continued to expand in July 2013 Job

growth for the U.S slowed during July as the U.S economy added 162000 jobs during July

which was below forecasted job growth of 184000 jobs and the July unemployment rate

nudged down to 7.4% Housing starts and existing home sales rose in July compared to June

while new home sales declined from June to July Durable-goods orders showed sharp



RP Financial LC MARKET AREA
11.2

decline in July as aircraft demand and business spending weakened However exclusive of

the transportation category July durable-goods orders still showed slight decline Expansion

in the manufacturing and non-manufacturing sectors continued in August while the August jobs

report showed the pace of hiring remained sluggish The U.S economy added 169000 jobs in

August and the unemployment rate edged down to 7.3% Notably the number of jobs added

during July was revised down from 162000 to 104000 The positive trends in housing starts

and existing home sales were sustained during August with existing home sales rising to their

highest level in six and one-half years New homes sales were also up solidly in August

compared to July The delayed release of employment data for September showed 148000

jobs were added in September which was less than forecasted and the unemployment rate

edged down slightly to 7.2% Pending home sales declined for the fourth consecutive month in

September as higher mortgage interest rates and home prices curbed buying power Retail

sales were down slightly in September but core September retail sales which excludes autos

were up slightly Third quarter GDP increased at 2.8% annual rate subsequently revised to

4.1% which marked the fastest growth in year Median home prices in U.S metropolitan

areas increased 12.5% during the third quarter compared to the year ago quarter

Manufacturing activity grew for fifth consecutive month in October 2013 with the PMI

index rising to its highest level in more than two years Service sector activity also continued to

expand in October The employment report for October showed that 204000 jobs were added

while the October unemployment rate edged up to 7.3% Despite the partial government

shutdown in early-October retail sales increased in October Existing home sales declined in

October which was viewed as potential sign that rising interest rates were starting to weigh on

the housing recovery The pace of manufacturing activity accelerated further in November

while service sector activity grew at slightly lower rate in November Employment growth

remained steady in November with 203000 jobs being added and the November

unemployment rate hitting five year low of 7.0% New and existing home sales were down

slightly in November compared to October as home buyers faced higher interest rates and an

increase in home prices Bolstered by rebound in consumer confidence retail sales for

November showed healthy increase from October While manufacturing activity expanded at

slightly lower rate in December the PMI readings for November and December were the

highest and second highest for 2013 Similarly December service sector activity also grew at

slightly lower rate compared to November December job growth was the lowest in almost three

years as only 74000 jobs were added in December However the December unemployment

rate dropped to 6.7% which was mostly attributable to people leaving the labor force Existing
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homes sales were up slightly in December from November while sales of new homes were

down in December compared to November Pending home sales were down was well in

December from November Fourth quarter GDP increased at 3.2% annual rate

The pace of manufacturing activity slowed considerably in January 2014 with the PMI

reading declining to 5.2 points to 51 .3 Comparatively January service sector activity expanded

at slight faster pace with PMI reading of 56.7 compared to 55.7 in December January was

the second straight month of weak job growth with tepid gain of 113000 jobs The January

unemployment rate dipped to 6.6% in January

In terms of interest rates trends over the past few quarters interest rates edged higher at

the start of the third quarter of 2013 as job growth for June came in stronger-than-expected

Assurances from the Federal Reserve Chairman that it would not raise short-term rates for

some time after the unemployment rate hit 6.5% along with decline in consumer sentiment

and weaker-than-expected June retail sales translated into slight decline in interest rates

going into mid-July Stable interest rates prevailed during the second half of July and the first

half of August as the Federal Reserve concluded its late-July meeting with keeping easy

monetary policies in place Interest rates climbed higher in mid-August as news that weekly

unemployment claims were the lowest since 2007 raised expectations that the Federal Reserve

would start to reduce its $85 billion in monthly bond purchases Despite economic data that

generally reflected sluggish economic growth the 10-year Treasury yield edged closer to 3.0%

in the first week of September Long-term Treasury yields eased lower during the second half

of September as the Federal Reserve concluded its two day meeting in mid-September by

staying the course on its bond buying program in light of the prevailing uneven economic

climate and potential for fiscal discord in Washington

Treasury yields dipped lower at the beginning of October 2013 as hiring in the private

sector increased less than expected during September Stalled negotiations in Washington to

avert the first ever default on the U.S debt pushed Treasury yields higher going into mid-

October which was followed by rally in Treasury bonds on news of an agreement in

Washington that raised the debt ceiling and avoided an imminent default by the U.S

Government weaker than expected jobs report for September furthered the downward trend

in interest rates as investors became more confident that the Federal Reserve would leave its

bond buying program unchanged sharp decline in October consumer confidence and an

October employment report that continued to reflect relatively slow pace of job growth

provided for stable interest rate environment at the end of October and into early-November
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Long term Treasury yields edged higher in mid-November and then stabilized for the balance of

November as investors reacted to generally favorable October economic data and

Congressional testimony by the Federal Reserve Chairman nominee Janet Yellen in which she

stated for continuation of the Federal Reserves stimulus efforts Signs of the economic

recovery gaining momentum and the Federal Reserves mid-December announcement that it

would begin to taper its stimulus program provided for general upward trend in interest rates

throughout December with the 10-year Treasury yield edging above 3.0% in late-December

Interest rates eased lower at the start of 2014 with the 10-year Treasury yield dipping

below 3.0% The weaker-than-expected jobs report for December furthered the downward

trend in long-term Treasury yields heading into mid-January The downward trend in long-term

Treasury yields continued through the balance of January as investors sought the safe haven

of Treasury bonds amid turmoil in emerging markets and soft jobs data The Federal Reserve

concluded its late-January meeting by voting to scale back its bond buying program by another

$10 billion Soft economic data provided for stable interest rate environment during the first

half of February As of February 14 2014 the bond equivalent yields for U.S Treasury bonds

with terms of one and ten years equaled 0.11% and 2.75% respectively versus comparable

year ago yields of 0.16% and 2.00 Exhibit 11-2 provides historical interest rate trends

Based on the consensus outlook of economists surveyed by The Wall Street Journal in

January 2014 economic growth forecasts were largely unchanged as annual GDP growth was

not expected to top 3% through at least 2015 The unemployment rate was forecasted to stall

falling just 0.1% to 6.6% in June 2014 and 200000 jobs were expected to be added per month

over the next year On average the economists did not expect the Federal Reserve to begin

raising its target rate until mid-2015 at the earliest and the 10-year Treasury yield would

increase to 3.5% at the end of 2014 The surveyed economists also forecasted home prices

would rise by 5.0% in 2014 Housing starts were forecasted to continue to trend slightly higher

in 2014

Market Area Demographics

Demographic and economic growth trends measured by changes in population number

of households age distribution and median household income provide key insight into the

health of the market area served by Meridian Bancorp Demographic data for Suffolk Essex

and Middlesex Counties as well as for Massachusetts and the U.S is provided in Table 2.1
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Table 2.1

Meridian Bancorp Inc

Summary Demographic Data

Year Growth Rate

2010 2012 2017 2010-2012 2012-2017

Population 000
USA 308746 313129 323986 0.7% 0.7%

Massachusetts 6548 6607 6757 0.5% 0.5%

Essex MA 743 744 755 0.1% 0.3%

Middlesex MA 1503 1517 1569 0.5% 0.7%

Suffolk MA 722 736 777 1.0% 1.1%

Households 000
USA 116716 118209 122665 0.6% 0.7%

Massachusetts 2547 2567 2637 0.4% 0.5%

Essex MA 286 286 291 0.0% 0.3%

Middlesex MA 581 586 607 0.4% 0.7%

Suffolk MA 293 298 318 0.9% 1.3%

Median Household Income

USA NA 50157 56895 NA 2.6%

Massachusetts NA 62403 73930 NA 3.4%

Essex MA NA 62048 73208 NA 3.4%

Middlesex MA NA 77026 85661 NA 2.1%

Suffolk MA NA 48847 55703 NA 2.7%

Per Capita Income

USA NA 26409 29882 NA 2.5%

Massachusetts NA 33741 38312 NA 2.6%

Essex MA NA 33113 37665 NA 2.6%

Middlesex MA NA 39354 44872 NA 2.7%

Suffolk MA NA 30253 34724 NA 2.8%

2012 Age Distribution 0-14 Yrs 15-34 Yrs 35-54 Yrs 55-69 Yrs 70 Yrs

USA 19.6 27.4 27.1 16.6 9.2

Massachusetts 17.5 27.2 28.2 17.1 10.0

Essex MA 18.7 24.3 29.0 17.8 10.3

Middlesex MA 17.4 27.9 28.8 16.4 9.5

Suffolk MA 14.4 41.2 23.9 13.0 7.5

Less Than $25000 to $50000 to

2012 HH Income Dist 25.000 50000 100000 $100000
USA 24.7 25.1 29.9 20.3

Massachusetts 20.0 19.7 29.9 30.4

Essex MA 21.0 19.0 29.1 30.9

Middlesex MA 15.5 16.9 29.1 38.4

Suffolk MA 29.2 21.5 26.5 22.8

Source SNL Financial
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Population and household data indicate that the market area served by the Companys

branches is mix of urban and suburban markets Suffolk County where the city of Boston is

located and the adjacent Essex County are two of the largest counties in Massachusetts each

with total population of 0.7 million Middlesex County is the most populous county in

Massachusetts and all of New England with total population of 1.5 million Suffolk County

experienced relatively strong population growth from 2010 to 2012 at 1.0% annually which

exceeded both the national and state growth rates Essex County which is historically more

industrial in nature experienced minimal population growth that was the lowest among the three

market area counties Middlesex County which is home to larger base of commuters who

work in Boston experienced moderate population growth from 2010 to 2012 at 0.5% annually

Household growth rates for the primary market area counties paralleled population

growth trends with Suffolk County displaying the fastest household growth and Essex County

exhibiting no change in households during the 2010 to 2012 period Population and household

growth rates are expected to increase over the next five years for all three of the market area

counties

Income measures show that Suffolk County is relatively low-income market

characterized by its urban demographic in the city of Boston Median household income for

Suffolk County fell below both national and state measures while per capita income exceeded

the national measure but was below the state measure Essex Countys median household and

per capita income measures compared very closely to the state measures while exceeding the

national measures Middlesex County is one of the wealthiest counties in the state of

Massachusetts and is characterized by high concentration of white collar professionals who

work in the Boston MSA Median household and per capita income measures for Middlesex

County were both well above the comparable U.S and Massachusetts income measures Over

the next five years all three market area counties are projected to sustain moderate growth in

income levels that are generally in line with the comparable projected growth rates for

Massachusetts and the U.S

comparison of household income distribution measures provides another indication of

the relative affluence of the primary market area counties Suffolk County maintained higher

percentage of households with incomes below $50000 at approximately 50% relative to the

other two counties as well as the U.S and Massachusetts At the same time Suffolk County is

home to younger population compared to Essex and Middlesex Counties as exhibited in the

age distribution measures which contributes to the countys more robust population growth
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Comparatively Middlesex County maintained the highest percentage of households with

incomes above $100000 Income distribution for Essex County again compared closely to the

Massachusetts measures

Regional Economy

Comparative employment data shown in Table 2.2 shows that employment in services

followed by wholesale/retail employment were the largest and second largest employment

sectors in Suffolk Essex and Middlesex Counties as well as Massachusetts Suffolk County

maintains comparatively higher levels of employment in government and finance/insurance/real

estate which are highly represented in the city of Boston Healthcare jobs account for

relatively high concentration of employment in Essex and Suffolk Counties while Essex and

Middlesex Counties have relatively high concentration of manufacturing jobs Middlesex

County is also home to number of large renowned universities such as Harvard University

Massachusetts Institute of Technology and Boston College Overall the distribution of

employment exhibited in the primary market area is indicative of diverse economic

environment

Table 2.2

Meridian Bancorp Inc

Primary Market Area Employment Sectors

Percent of Labor Force

Essex Middlesex Suffolk

Employment Sector Massachusetts County County County

of Total Employment

Services 33.3% 31.2% 38.3% 34.5%

Healthcare 10.7% 14.2% 8.5% 13.9%

Government 4.7% 3.9% 3.2% 7.4%

Wholesale/Retail Trade 24.4% 25.8% 24.1% 15.9%

Finance/Insurance/Real Estate 8.2% 5.6% 6.3% 15.7%

Manufacturing 8.5% 10.1% 9.7% 4.2%

Construction 4.2% 3.9% 4.4% 2.4%
Information 0.9% 0.4% 1.2% 1.3%

Transportation/Utility 3.3% 3.1% 2.8% 3.3%

Agriculture 0.9% 0.9% 0.8% 0.3%

Other 8% 0% c8% jQo
100.0% 100.0% 100.0% 100.0%

Source SNL Financial

The market area served by the Company characterized primarily as the Boston MSA
has highly developed and diverse economy with the regions many colleges and universities

serving to attract industries in need of highly skilled and educated workforce Healthcare

high-tech and financial services Companies constitute major sources of employment in the
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Companys regional market area as well as the colleges and universities that populate the

Boston MSA Tourism also is prominent component of market areas economy as Boston

annually ranks as one of the nations top tourist destinations Table 2.3 lists in detail the major

employers in the Companys market area

Table 2.3

Meridian Bancorp Inc

Market Area Largest Employers

Company/Institution Industry Employees

Massachusetts General Hospital Health Care 14752

Brigham and Womens Hospital Health Care 11229
Boston University Higher Education 9783
Childrens Hospital Boston Health Care 7903
State Street Bank Trust Co Finance and Insurance 7800
Beth Israel Deaconess Med Center Health Care 6695

Fidelity Finance and Insurance 5500
Harvard University Higher Education 5132
Northeastern University Higher Education 4484
Boston Medical Center Health Care 4217
Boston College Higher Education 4122
Tufts Medical Center Health Care 3692
Dana-Farber Cancer Institute Health Care 3607
John Hancock Finance and Insurance 3430

Source Boston Redevelopment Authority 2013

Unemployment Trends

Comparative unemployment rates for Suffolk Essex and Middlesex Counties as well as

for the U.S and Massachusetts are shown in Table 2.4 The November 2013 unemployment

rates for Suffolk and Middlesex Counties of 6.4% and 5.2% respectively were both below the

comparable unemployment rates for the U.S and Massachusetts which is indicative of strong

economy with high levels of employment in the Boston metropolitan area Comparatively the

unemployment rate of Essex County at 6.9% was higher than the comparable Massachusetts

unemployment rate but still fell below the comparable U.S unemployment rate In contrast to

the national trend Suffolk Essex and Middlesex Counties along with the state of

Massachusetts reported increases in unemployment rates from November 2012 to November

2013
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Table 2.4

Meridian Bancorp Inc

Unemployment Trends

November 2012 November 2013

Region Unemployment Unemployment

USA 7.8% 7.0%

Massachusetts 6.1% 6.6%

Essex MA 6.6% 6.9%

Middlesex MA 4.8% 5.2%

Suffolk MA 6.1% 6.4%

Source U.S Bureau of Labor Statistics

Market Area Deposit Characteristics and Competition

The Companys deposit base is closely tied to the economic fortunes of Suffolk Essex

and Middlesex Counties and in particular the areas that are nearby to one of Meridian

Bancorps branches Table 2.5 displays deposit market trends from June 30 2009 through

June 30 2013 for Meridian Bancorp as well as for all commercial bank and savings institution

branches located in the market area counties and the state of Massachusetts Consistent with

the state of Massachusetts commercial banks maintained larger market share of deposits

than savings institutions in Suffolk and Middlesex Counties while savings institutions held

larger deposit market share in Essex County For the four year period covered in Table 2.5

savings institutions experienced declines in deposit balances and deposit market share in

Suffolk Essex and Middlesex Counties as well as in the state of Massachusetts Overall from

June 30 2009 to June 30 2013 bank and thrift deposits increased across all market area

counties ranging from an annual growth rate of .4% in Essex County to 20.8% in Suffolk

County

The Company maintains its largest balance of deposits in Suffolk County where the

Company maintains its main office and largest branch presence Based June 30 2013 deposit

data Meridian Bancorps $1 .2 billion of deposits provided for 0.8% market share of bank and

thrift deposits in Suffolk County The Company also held $609.2 million of deposits in Essex

County with 3.4% market share and $288.0 million of deposits in Middlesex County with

0.6% market share For the four year period covered in Table 2.5 the Company exhibited

substantial deposit growth in all three market area counties ranging from 13.1% annual growth

in Essex County to 30.5% annual growth in Middlesex County Deposit growth was supported
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by branches opened and acquired during the four year period as total of 14 branches were

added between June 30 2009 and June 30 2013 As result of the Companys relatively

strong deposit growth the Company gained deposit market share in all three market area

counties served by its branches

Table 2.5

Meridian Bancorp Inc

Deposit Summary

As of June 30
2009 2013 Deposit

Market No of Market No of Growth Rate

Deposits Share Branches Deposits Share Branches 2009-2013

Dollars in Thousands

Massachusetts $189870183 100.0% 2245 $288381314 100.0% 2218 11.0%

commercial Banks 115811378 61.0% 1046 225589069 78.2% 1320 18.1%

Savings Institutions 74058805 39.0% 1199 62792245 21.8% 898 -4.0%

Essex County $16791931 100.0% 262 $17778380 100.0% 256 1.4%

Commercial Banks 5949218 35.4% 108 7506799 42.2% 122 6.0%
Savings Institutions 10842713 64.6% 154 10271581 57.8% 134 -1.3%

East Boston Savings Bank 372578 2.2% 609184 3.4% 13.1%

Middlesex County $37781775 100.0% 510 $47153133 100.0% 512 5.7%
Commercial Banks 19867519 52.6% 254 32768200 69.5% 341 13.3%

Savings Institutions 17914256 47.4% 256 14384933 30.5% 171 -5.3%
East Boston Savings Bank 99286 0.3% 287979 0.6% 30.5%

Suffolk County $69777255 100.0% 224 $148646631 100.0% 237 20.8%
Commercial Banks 61835622 88.6% 144 142921562 96.1% 183 23.3%
Savings Institutions 7941633 11.4% 80 5725069 3.9% 54 -7.9%

East Boston Savings Bank 447871 0.6% 1169683 0.8% 15 27.1%

Source ED IC

As implied by the Companys relatively low market shares of deposits competition

among financial institutions in the Companys market area is significant Among the Companys

competitors are much larger and more diversified institutions which have greater resources

than maintained by Meridian Bancorp Financial institution competitors in the Companys

primary market area include other locally based thrifts and banks as well as regional super

regional and money center banks From competitive standpoint Meridian Bancorp has

sought to emphasize its community orientation in the markets served by its branches Table 2.6

lists the Companys largest competitors in the market area counties based on deposit market

share as noted parenthetically
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Table 2.6

Meridian Bancorp Inc

Market Area Deposit Competitors

Location Name Market Share Rank

Essex County Toronto-Dominion Bank 13.36%

Salem Five Bancorp 10.85%

Eastern Bank Corp 9.76%

Meridian Bancorp Inc 3.43% out of 39

Middlesex County Bank of America Corp 21.29%

RBS 14.90%

Middlesex Bancorp MHC 6.02%

Meridian Bancorp Inc 0.61% 30 out of 50

Suffolk County Bank of America Corp 24.43%

RBS 9.80%

Bank of New York Mellon Corp 9.35%

Meridian Bancorp Inc 0.79% out of 32

Source SNL Financial
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III PEER GROUP ANALYSIS

This chapter presents an analysis of Meridian Bancorps operations versus group of

comparable savings institutions the Peer Group selected from the universe of all publicly-

traded savings institutions in manner consistent with the regulatory valuation guidelines The

basis of the pro forma market valuation of Meridian Bancorp is derived from the pricing ratios of

the Peer Group institutions incorporating valuation adjustments for key differences in relation to

the Peer Group Since no Peer Group can be exactly comparable to Meridian Bancorp key

areas examined for differences are financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and effect of government regulations and regulatory reform

Peer Group Selection

The Peer Group selection process is governed by the general parameters set forth in the

regulatory valuation guidelines Accordingly the Peer Group is comprised of only those

publicly-traded savings institutions whose common stock is either listed on the NYSE or

NASDAQ since their stock trading activity is regularly reported and generally more frequent

than non-publicly traded and closely-held institutions Institutions that are not listed on the

NYSE or NASDAQ are inappropriate since the trading activity for thinly-traded or closely-held

stocks are typically highly irregular in terms of frequency and price and thus may not be

reliable indicator of market value We have also excluded from the Peer Group those

companies under acquisition or subject to rumored acquisition mutual holding companies and

recent conversions since their pricing ratios are subject to unusual distortion and/or have

limited trading history recent listing of the universe of all publicly-traded savings institutions is

included as Exhibit Ill-I

Ideally the Peer Group which must have at least 10 members to comply with the

regulatory valuation guidelines should be comprised of locally- or regionally-based institutions

with comparable resources strategies and financial characteristics There are approximately

103 fully-converted publicly-traded institutions nationally and thus it is typically the case that

the Peer Group will be comprised of institutions with relatively comparable characteristics To

the extent that differences exist between the converting institution and the Peer Group

valuation adjustments will be applied to account for the differences Since Meridian Bancorp will
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be full public company upon completion of the offering we considered only full public

companies to be viable candidates for inclusion in the Peer Group From the universe of

publicly-traded thrifts we selected eleven institutions with characteristics similar to those of

Meridian Bancorp In the selection process we applied two screens to the universe of all

public companies that were eligible for consideration

Screen New England institutions with assets between $1 .0 billion and $5.0

billion tangible equity-to-assets ratios of greater than 8.0% positive core

earnings and market capitalizations of at least $100 million Six companies met

the criteria for Screen and four were included in the Peer Group BSB

Bancorp Inc of Massachusetts First Connecticut Bancorp of Connecticut SI

Financial Group Inc of Connecticut and Westfield Financial Inc of

Massachusetts Rockville Financial Inc of Connecticut and United Financial

Bancorp Inc of Massachusetts were excluded from the Peer Group as the

result of their announced merger agreement Exhibit 111-2 provides financial and

public market pricing characteristics of all publicly-traded New England thrifts

Screen Mid-Atlantic institutions with assets between $1.0 billion and $5.0

billion tangible equity-to-assets ratios of greater than 8.0% positive core

earnings and market capitalizations of at least $100 million Seven companies
met the criteria for Screen and all seven were included in the Peer Group

Cape Bancorp Inc of New Jersey Dime Community Bancshares of New York
ESSA Bancorp Inc of Pennsylvania Fox Chase Bancorp Inc of Pennsylvania

Northfield Bancorp Inc of New Jersey OceanFirst Financial Corp of New

Jersey and Oritani Financial Corp of New Jersey Exhibit 111-3 provides financial

and public market pricing characteristics of all publicly-traded Mid-Atlantic thrifts

Table 3.1 shows the general characteristics of each of the ten Peer Group companies

and Exhibit 111-4 provides summary demographic and deposit market share data for the primary

market areas served by each of the Peer Group companies While there are expectedly some

differences between the Peer Group companies and Meridian Bancorp we believe that the Peer

Group companies on average provide good basis for valuation subject to valuation

adjustments The following sections present comparison of Meridian Bancorps financial

condition income and expense trends loan composition interest rate risk and credit risk versus

the Peer Group as of the most recent publicly available date Comparative data for all publicly

traded thrifts publicly-traded Massachusetts thrifts and institutions comparable to Meridian

Bancorp that have recently completed second-step conversion offering have been included in

the Chapter III tables as well



Table 3.1

Peer Group of Publicly Traded Thrifts

As of

February 14 2014

flcker Financial Institution

BLMT BSB Bancorp Inc

CBNJ Cape Bancorp Inc

DCOM Dime Community Bancsheres Inc

ESSA ESSA Bancorp Inc

FBNK First Connecticut Bancorp Inc

FXCB Fox Chase Bancorp Inc

NFBK Northfield Bancorp Inc

OCFC OceanFirst Financial Corp

ORIT Oritani Financial Corp

SIFI SI Financial Group Inc

WFD Westfield Financial Inc

Exchange

NASDAQ Belmont MA

NASDAQ Cape May Court Nouse NJ

NASDAQ Brooklyn NY

NASDAQ Stroudsburg PA
NASDAQ Farmington CT

NASDAQ Natboro PA

NASDAQ Woodbridge NJ

NASDAQ Toms River NJ

NASDAQ Township of Washington NJ

NASDAQ Willimantic CT

NASDAQ Westfield MA

Total Fiscal Cony

State Assets Offices Mth End Date

$Mil

Stock Market

Price Value

$Mil

As of September 30 2013 or the most recent quarter end available

Source SNL Financial LC

1074 15 Dec 2/1/08 10.58 128

4015 25 Dec 6/26/96 16.14 593

1372 26 Sep 4/4/07 10.85 129

1992 25 Dec 6/30/11 15.60 257

1107 11 Dec 6/29/10 17.06 207

2727 30 Dec 1/25/13 12.51 725

2286 24 Dec 7/3/96 17.39 302

2824 26 Jun 6/24/10 1564 715

1369 26 Dec 1/13/11 11.73 150

1271 13 Dec 1/4/07 7.53 152
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In addition to the selection criteria used to identify the Peer Group companies summary

description of the key comparable characteristics of each of the Peer Group companies relative

to Meridian Bancorps characteristics is detailed below

BSB Bancorp Inc of Massachusetts Selected due to Boston market area lending

diversification emphasis on multi-family/commercial real estate loans and similar credit

quality measures

Cape Bancorp Inc of New Jersey Selected due to similar interest-bearing funding

composition similar return on average assets similar impact of loan loss provisions on

earnings lending diversification emphasis on multi-family/commercial real estate loans

and similar credit quality measures

Dime Community Bancshares of New York Selected due to similar size of branch

network and lending diversification emphasis on multi-family/commercial real estate

loans

ESSA Bancorp Inc of Pennsylvania Selected due to similar size of branch network

similar interest-bearing funding composition similar return on average assets similar net

interest income to average assets ratio similar impact of loan loss provisions on

earnings and lending diversification emphasis on multi-family/commercial real estate

loans

First Connecticut Bancorp Inc of Connecticut Selected due to similar interest-earning

asset composition similar interest-bearing funding composition similar net interest

income to average assets ratio lending diversification emphasis on multi

family/commercial real estate loans and similar credit quality measures

Fox Chase Bancorp Inc of Pennsylvania Selected due to completed second-step

conversion in June 2010 relatively high equity-to-assets ratio similar return on average
assets similar net interest income to average assets ratio relatively limited earnings

contribution from sources of non-interest operating income similar ratio of operating

expenses as percent of average assets lending diversification emphasis on multi

family/commercial real estate loans and similar credit quality measures

Northfield Bancorp Inc of New Jersey Selected due to completed second-step

conversion in January 2013 similar asset size similar size of branch network relatively

high equity-to-assets ratio similar return on average assets relatively limited earnings

contribution from sources of non-interest operating income lending diversification

emphasis on multi-family/commercial real estate loans and similar credit quality

measures

OceanFirst Financial Corp of New Jersey Selected due to similar size of branch

network similar interest-bearing funding composition similar net interest income to

average assets ratio similar impact of loan loss provisions on earnings and lending

diversification emphasis on multi-family/commercial real estate loans

Oritani Financial Corp of New Jersey Selected due completed second-step conversion

October 2006 relatively high equity-to-assets ratio similar asset size similar size of

branch network similar interest-earning asset composition relatively limited earnings

contribution from sources of non-interest operating income and lending diversification

emphasis on multi-family/commercial real estate loans
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SI Financial Group Inc of Connecticut Selected due to completed second-step

conversion in January 2011 similar size of branch network and lending diversification

emphasis on multi-family/commercial real estate loans

Westfield Financial Inc of Massachusetts Selected due to completed second-step

conversion in January 2007 similar return on average assets similar concentration of 1-

family permanent mortgage loans comprising assets lending diversification emphasis
on multi-family/commercial real estate loans and similar credit quality measures

In aggregate the Peer Group companies maintained slightly higher level of tangible

equity than the industry average 3.35% of assets versus 12.52% for all public companies

generated slightly higher earnings as percent of average assets 0.59% core ROAA versus

0.51% for all public companies and earned slightly higher ROE 4.41% core ROE versus

4.01% for all public companies Overall the Peer Groups average P/TB ratio and average

core P/E multiple were slightly above the respective averages for all publicly-traded thrifts

All

Publicly-Traded Peer GrouD

Financial Characteristics Averages
Assets $Mil $2478 $1936
Market capitalization $Mil $344 $318

Tangible equity/assets 12.52% 13.35%

Core return on average assets 0.51 0.59

Core return on average equity 4.01 4.41

Pricing Ratios Averages1
Core price/earnings 18.14x 19.17x

Price/tangible book 113.87% 116.55%

Price/assets 13.36 15.24

Based on market prices as of February 14 2014

Ideally the Peer Group companies would be comparable to Meridian Bancorp in terms

of all of the selection criteria but the universe of publicly-traded thrifts does not provide for an

appropriate number of such companies However in general the companies selected for the

Peer Group were fairly comparable to Meridian Bancorp as will be highlighted in the following

comparative analysis Comparative data for all publicly-traded thrifts publicly-traded

Massachusetts thrifts and institutions comparable to Meridian Bancorp that have recently

completed second-step conversion offering have been included in the Chapter III tables as

well
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Financial Condition

Table 3.2 shows comparative balance sheet measures for Meridian Bancorp and the

Peer Group reflecting the expected similarities and some differences given the selection

procedures outlined above The Companys and the Peer Groups ratios reflect balances as of

December 31 2013 and September 30 2013 respectively Meridian Bancorps equity-to-

assets ratio of 9.3% was lower than the Peer Groups average net worth ratio of 13.9%

However with the infusion of the net conversion proceeds the Companys pro forma equity-to-

assets ratio will exceed the Peer Groups equity-to-assets ratio Tangible equity-to-assets ratios

for the Company and the Peer Group equaled 8.8% and 13.4% respectively The increase in

Meridian Bancorps pro forma capital position will be favorable from risk perspective and in

terms of future earnings potential that could be realized through leverage and lower funding

costs At the same time the Companys higher pro forma capitalization will initially depress

return on equity Both Meridian Bancorps and the Peer Groups capital ratios reflected capital

surpluses with respect to the regulatory capital requirements

The interest-earning asset compositions for the Company and the Peer Group were

somewhat similar with loans constituting the bulk of interest-earning assets for both Meridian

Bancorp and the Peer Group The Companys loans-to-assets ratio of 84.6% was higher than

the comparable Peer Group ratio of 70.8% Comparatively the Companys cash and

investments-to-assets ratio of 11 .2% was lower than the comparable Peer Group ratio of 23.5%

Overall Meridian Bancorps interest-earning assets amounted to 95.7% of assets which was

above the comparable Peer Group ratio of 94.3% The Peer Groups non-interest earning

assets included bank-owned life insurance BOLl equal to 2.3% of assets and

goodwill/intangibles equal to 0.6% of assets while the Company maintained BOLl equal to 1.4%

of assets and goodwill/intangible equal to 0.5% of assets

Meridian Bancorps funding liabilities reflected funding strategy that was somewhat

similar to that of the Peer Groups funding composition The Companys deposits equaled

83.8% of assets which was above the Peer Groups ratio of 67.9% Comparatively the

Company maintained lower level of borrowings than the Peer Group as indicated by

borrowings-to-assets ratios of 6.0% and 16.8% for Meridian Bancorp and the Peer Group

respectively Total interest-bearing liabilities maintained by the Company and the Peer Group

as percent of assets equaled 89.9% and 84.7% respectively
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key measure of balance sheet strength for thrift institution is its IEAIIBL ratio Presently the

Companys IEA/IBL ratio is lower than the Peer Groups ratio based on IEMBL ratios of

106.5% and 111.3% respectively The additional capital realized from stock proceeds should

serve to provide Meridian Bancorp with an IEAIIBL ratio that slightly exceeds the Peer Groups

ratio as the increase in capital provided by the infusion of stock proceeds will serve to lower the

level of interest-bearing liabilities funding assets and will be primarily deployed into interest-

earning assets

The growth rate section of Table 3.2 shows annual growth rates for key balance sheet

items Meridian Bancorps and the Peer Groups growth rates are based on annual growth for

the twelve months ended December 31 2013 and September 30 2013 respectively or the

most recent twelve month period available for the Peer Group companies The Peer Groups

growth rates were impacted by acquisition related growth as SI Financial Group completed an

acquisition during the twelve month period Meridian Bancorp recorded 17.7% increase in

assets versus asset growth of 8.5% recorded by the Peer Group Asset growth for Meridian

Bancorp was sustained largely by 25.9% increase in loans which was partially funded by an

18.7% reduction in cash and investments Asset growth for the Peer Group was primarily

sustained by 13.4% increase in loans which was partially offset by 4.8% decrease in cash

and investments

Asset growth for Meridian Bancorp was primarily funded through 20.5% increase in

deposits which was nominally supplemented with 0.4% increase in borrowings Similarly

asset growth for the Peer Group was primarily funded through deposit growth of 10.6% and was

supplemented with 5.7% increase in borrowings The Companys tangible capital increased

by 6.9% which was largely realized through retention of earnings Comparatively the Peer

Groups tangible capital showed decline of 3.6% as retention of earnings was more than

offset by stock repurchases and dividend payments. The Companys post-conversion capital

growth rate will initially be constrained by maintenance of higher pro forma capital position

Additional implementation of any stock repurchases and dividend payments pursuant to

regulatory limitations and guidelines could also slow the Companys capital growth rate in the

longer term following the stock offering

Income and Exjense Components

Table 3.3 displays statements of operations for the Company and the Peer Group The

Companys and the Peer Groups ratios are based on earnings for the twelve months ended
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December 31 2013 and September 30 2013 respectively unless otherwise indicated for the

Peer Group companies Meridian Bancorp and the Peer Group reported net income to average

assets ratios of 0.62% and 0.59% respectively higher level of non-interest operating income

and lower levels of loan loss provisions and operating expenses represented earnings

advantages for the Peer Group which were largely offset by the Companys higher level of net

gains

Net interest income to average assets ratios were similar for the Company and the Peer

Group as the Companys higher interest income ratio was offset by the Peer Groups lower

interest expense ratio The Companys higher interest income ratio was supported by

maintaining higher overall yield earned on interest-earning assets 4.08% versus 3.95% for

the Company and higher concentration of assets maintained in interest-earning assets

Likewise the Peer Groups lower interest expense ratio was supported by lower cost of funds

0.95% versus .00% for the Company and maintenance of lower level of interest-bearing

liabilities Overall Meridian Bancorp and the Peer Group reported net interest income to

average assets ratios of 3.00% and 2.96% respectively

In another key area of core earnings strength the Company maintained higher level of

operating expenses than the Peer Group For the period covered in Table 3.3 the Company

and the Peer Group reported operating expense to average assets ratios of 2.58% and 2.37%

respectively The Companys higher operating expense ratio was consistent with the

comparatively higher number of employees maintained relative to its asset size Assets per full

time equivalent employee equaled $6.386 million for the Company versus $7.730 million for the

Peer Group

When viewed together net interest income and operating expenses provide

considerable insight into thrifts earnings strength since those sources of income and

expenses are typically the most prominent components of earnings and are generally more

predictable than losses and gains realized from the sale of assets or other non-recurring

activities In this regard as measured by their expense coverage ratios net interest income

divided by operating expenses the Companys earnings were slightly less favorable than the

Peer Groups Expense coverage ratios for Meridian Bancorp and the Peer Group equaled

1.16x and 1.25x respectively

Sources of non-interest operating income provided slightly larger contribution to the

Peer Groups earnings with such income amounting to 0.39% and 0.43% of Meridian Bancorps

and the Peer Groups average assets respectively Taking non-interest operating income into
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account in comparing the Companys and the Peer Groups earnings Meridian Bancorps

efficiency ratio operating expenses as percent of the sum of non-interest operating income

and net interest income of 76.11% was less favorable than the Peer Groups efficiency ratio of

69.91%

Loan loss provisions had slightly larger impact on the Companys earnings with loan

loss provisions established by the Company and the Peer Group equaling 0.26% and 0.13% of

average assets respectively The higher level of loan provisions established by the Company

was consistent with the Companys higher concentration of assets maintained in loans and

comparatively stronger loan growth recorded over the past year

Net non-operating gains equaled 0.39% of average assets for the Company versus net

non-operating gains equal to 0.19% of average assets for the Peer Group Typically gains and

losses generated from the sale of assets and other non-operating activities are viewed as

earnings with relatively high degree of volatility particularly to the extent that such gains and

losses result from the sale of investments or other assets that are not considered to be part of

an institutions core operations Comparatively to the extent that gains have been derived

through selling fixed rate loans into the secondary market such gains may be considered to be

an ongoing activity for an institution and therefore warrant some consideration as core

earnings factor However loan sale gains are still viewed as more volatile source of income

than income generated through the net interest margin and non-interest operating income

Extraordinary items were not factor in either the Companys or the Peer Groups earnings

Taxes had similar impact on the Companys and the Peer Groups earnings as the

Company and the Peer Group posted effective tax rates of 34.34% and 33.10% respectively

As indicated in the prospectus the Companys effective marginal tax rate is equal to 40.0%

Loan Composition

Table 3.4 presents data related to the Companys and the Peer Groups loan portfolio

compositions including the investment in mortgage-backed securities The Companys loan

portfolio composition reflected lower concentration of 1-4 family permanent mortgage loans

and mortgage-backed securities compared to the Peer Group 17.43% of assets versus 41 .70%

for the Peer Group as the Companys maintained lower concentrations of both mortgage

backed securities and 1-4 family permanent mortgage loans Loans serviced for others equaled

6.1% and 6.7% of the Companys and the Peer Groups assets respectively thereby indicating
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Table 3.4

Loan Portfolio Composition and Related Information

Comparable Institution Analysis

As of September 30 2013

Portfolio Composition as Percent of Assets

1-4 Constr Multi- Commerc RWA/ Serviced Servicing

Institution MBS fI Land Esmit Comm RE Business Consumer Asts For Others 3395
$000 $000

Meridian Bancoro Inc MA 050% 16.93% 778% 1074% 38.49% 921% 2.30% 8982% $163385 $716

December31 2013

All Public Companies

Averages 12.38% 33.17% 292% 7.27% 1731% 13% 1.86% 64.55% $1583019 $15855

Medians 10.41% 32.22% 200% 2.48% 17.76% 87% 032% 65.28% $30304 $275

State of MA

Averages 873% 35.80% 5.72% 524% 21.02% 5.57% 218% 71.42% $117830 $699

Medians 644% 34.70% 460% 35% 18.85% 406% 0.33% 71 56% $66178 $258

Comparable Recent Conversionstl

WSBF Waterstone Financial Inc WI 802% 26.07% 2.26% 31.77% 4.35% 16% 2.18% 6873% $943600 $4762

Comparable Grou

Averages 14.82% 2688% 1.43% 14.48% 22.21% 5.06% 0.97% 71.48% $128872 $927

Medians 11.59% 2999% 1.21% 3.72% 18.92% 2.31% 0.10% 71 .32% $7371 $378

Comparable Grout

BLMT BSB Bancorp Inc MA 9.69% 37.39% 2.04% 1117% 18.33% 0.28% 9.26% 77.36% $63299 $378

CBNJ Cape Bancorp Inc NJ 7.78% 2999% 1.21% 3.72% 30.34% 6.85% 0.07% 71.32% $2024 $3

DCOM Dime Community Bancshares Inc NY 0.85% 97% 0.00% 71 35% 18.02% 0.00% 0.03% NA $7371 $705

ESSA ESSA Bancorp Inc PA 15.63% 54.53% 1.27% 1.50% 7.68% 0.64% 16% 57.02% $0 $382

FBNK First Connecticut Bancorp Inc CT 0.55% 41 91% 4.58% 4.31% 25.09% 11.13% 10% 78.30% $283093 $2888

FXCB Fox Chase Bancorp Inc PA 29.75% 17.15% 070% 1.57% 28.77% 12.96% 0.02% 69.37% $28540 $157

NFBK Northfield Bancorp Inc NJ 33.38% 6.82% 070% 27.97% 14.23% 1.61% 007% NA $0 $0

OCFC OceanFirst Financial Corp NJ 15.92% 4402% 1.59% 0.55% 18.92% 2.31% 0.01% NA $813481 $4314

ORIT Oritani Financial Corp NJ 11.59% 5.43% 1.45% 3194% 42.59% 0.45% 0.18% 87.54% $4579 $0

SIFt SI Financial Group Inc CT 6.53% 37.67% 119% 2.77% 23.51% 9.79% 069% NA $213731 $1368

WFD Westfield Financial Inc MA 31.33% 18.78% 0.96% 2.38% 16.85% 9.67% 014% 59.46% $1476 $0

Ratios are based on the date of the most recent financial statements disclosed in the offering prospectus

Rniirre SNL Financial LC and RPx Financial LC calculations The information provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such information
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that loan servicing income had similar impact on the Companys and the Peer Groups

earnings Loan servicing intangibles constituted relatively small balance sheet item for both

the Company and the Peer Group

Diversification into higher risk and higher yielding types of lending was more significant

for the Company which was mostly attributable to the Companys higher concentration of

commercial real estate loans 38.5% of assets versus 22.2% for the Peer Group which

constituted the most significant type of lending diversification for the Company and the Peer

Group Diversification into multi-family real estate loans represented the second largest type of

lending diversification for the Company and the Peer Group and equaled 10.7% and 14.5% of

the Companys and the Peer Groups assets respectively Diversification into construction/land

loans commercial business loans and consumer loans were also more significant for the

Company In total construction/land commercial real estate multi-family commercial business

and consumer loans comprised 68.5% and 45.2% of the Companys and the Peer Groups

assets respectively Overall the Companys asset composition provided for higher risk

weighted assets-to-assets ratio of 89.8% compared to 71 .5% for the Peer Group

Interest Rate Risk

Table 3.5 reflects various key ratios highlighting the relative interest rate risk exposure of

the Company versus the Peer Group In terms of balance sheet composition Meridian

Bancorps interest rate risk characteristics were overall considered to be less favorable than the

Peer Groups measures Most notably the Companys tangible equity-to-assets ratio and

average IEAIIBL ratio were below the comparable Peer Group ratios while the Company

maintained an advantage with respect to its lower ratio of average non-interest earning assets

as percent of average assets On pro forma basis the infusion of stock proceeds should

serve to address the current comparative advantages reflected in the Peer Groups balance

sheet interest rate risk characteristics

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for Meridian Bancorp

and the Peer Group In general the comparative fluctuations in the Companys and the Peer

Groups net interest income ratios implied that the interest rate risk associated with their

respective net interest margins was fairly similar based on the interest rate environment that

prevailed during the period covered in Table 3.5 The stability of the Companys net interest

margin should be enhanced by the infusion of stock proceeds as interest rate sensitive



Meridian Bancorp Inc

December 31 2013

Table 35

Interest Rate Risk Measures and Net Interest Income Volatility

Comparable Institution Analysis

As of September 30 2013

All Public Companies

State of MA

12.6% 121.2% 7.6%

11.7% 125.4% 7.7%

-2 -7 -2

-1 -2 -2 -3 -5

Comparable Recent Conversions1t

Waterstone Financial Inc WI 12.8% 108.6% 8.0% -3 -8 -22

Comparable Group

Average

Median

13.4% 125.1% 8.7%

11.4% 121.6% 7.1%

-2 -10

-2 -8

-7

-6

11 -7 -3 -10

-6 -5

-19 -23

-10 -23 42

-3 -2 -34

-5 -7 -17

15 -11

-1 -13

10 -22 12 -9

-4 -8

-2 -4

23 -36

17 -3

-7 -11

21 -3

-9

11 -8

-3

-11 -13

-6

-3

NAChange is greater than 100 basis points during the quarter

Ratios are based on the date of the most recent financial statements disclosed in the offering prospectus

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such information

Institution

Balance Sheet Measures

Equity/
IEA/ Assets/

Assets Avg IBL Assets 9/30/2013 6/30/2013 3/31/2013 12/31/2012 9/30/2012

change in net interest income is annualized in basis points

MA 8.8% 118.3% 4.7% -3 -3 -7

6/30/2012

-13

Comparable Group

BLMT BSB Bancorp Inc MA 126% 135.8% 9.0%

CBNJ Cape Bancorp Inc NJ 11.2% 118.4% 11.2%

DCOM Dime Community Bancshares Inc NY 9.3% 115.9% 5.8%

ESSA ESSA Bancorp Inc PA 11.4% 113.2% 7.1%

FBNK First Connecticut Bancorp Inc CT 11.4% 130.8% 10.0%

FXCB Fox Chase Bancorp Inc PA 15.7% 133.5% 3.4%

NFBK Northfield Bancorp Inc NJ 25.8% 145.3% 8.7%

OCFC OceanFirst Financial Corp NJ 9.4% 119.3% 3.0%

ORIT Oritani Financial Corp NJ 18.7% 119.4% 5.2%

SIFI SI Financial Group Inc CT 9.8% 122.6% 27.9%

WED Westfield Financial Inc MA 12.3% 121.6% 4.8%
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liabilities will be funding lower portion of Meridian Bancorps assets and the proceeds will be

substantially deployed into interest-earning assets

Credit Risk

Overall based on comparison of credit risk measures the Companys implied credit

risk exposure was viewed to be fairly comparable to the Peer Groups credit risk exposure As

shown in Table 3.6 the Companys ratios for non-performing/assets and non-performing

loans/loans equaled 1.75% and 1.99% respectively versus comparable measures of 1.70%

and 2.22% for the Peer Group It should be noted that the measures for non-performing assets

and non-performing loans include accruing loans that are classified as troubled debt

restructurings The Companys and Peer Groups loss reserves as percent of non-performing

loans equaled 55.54% and 57.79% respectively Loss reserves maintained as percent of loans

receivable equaled 1.11% for the Company versus 1.15% for the Peer Group Net loan

charge-offs were less significant factor for the Company as net loan charge-offs for the

Company and the Peer Group equaled 0.07% and 0.20% of loans respectively

Summary

Based on the above analysis RP Financial concluded that the Peer Group forms

reasonable basis for determining the pro forma market value of the Company Such general

characteristics as asset size capital position interest-earning asset composition funding

composition core earnings measures loan composition credit quality and exposure to interest

rate risk all tend to support the reasonability of the Peer Group from financial standpoint

Those areas where differences exist will be addressed in the form of valuation adjustments to

the extent necessary
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1.11% 1.37% 12275% 114.17%
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Table 3.6

Credit Risk Measures and Related Information

Comparable Institution Analysis

As ot September 30 2013
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REOI 90DeI/ NPLs/ Rsrves/ Rsrves/ NPAs Net Loan NLCs/

Assets Assets 111 Loans lit Loans HFI NPLs tit 90DeI lit Charoeoffs t2t Loans

$000

State of MA

Averages

Medians

00%

0.69%

0.02%

0.15%

001%

0.60%

0.02%

0.18%

0.07%

0.11%

0.00%

1.17%

2.01%

1.10%

2.42%

67%

2.22%

1.71%

2.95%

098%
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1.37%

$215

$5445

$643

$2988

$1427

$1066

$3341

$3104

$3490

$783

$489

03%

0.74%

0.02%

0.32%

09%

0.15%

0.26%

0.20%

0.16%

011%

08%

Includes TDRs for the Company and the Peer Group

Net loan chargeoffs are shown on last twelve month basis

Ratios are based on the date of the most recent financial statements disclosed

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such information

Copydght 2014 by RPa Financial LC
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IV VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology prepared pursuant to the

regulatory valuation guidelines and valuation adjustments and assumptions used to determine

the estimated pro forma market value of the common stock to be issued in conjunction with the

Companys conversion transaction

Appraisal Guidelines

The federal regulatory appraisal guidelines required by the FRB the FDIC and state

banking agencies specify the pro forma market value methodology for estimating the pro forma

market value of converting thrift Pursuant to this methodology peer group of

comparable publicly-traded institutions is selected financial and operational comparison of

the subject company to the peer group is conducted to discern key differences and

valuation analysis in which the pro forma market value of the subject company is determined

based on the market pricing of the peer group as of the date of valuation incorporating

valuation adjustments for key differences In addition the pricing characteristics of recent

conversions both at conversion and in the aftermarket must be considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Chapter III which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions particularly second-

step conversions including closing pricing and aftermarket trading of such offerings It should

be noted that these valuation analyses cannot possibly fully account for all the market forces

which impact trading activity and pricing characteristics of particular stock on given day

The pro forma market value determined herein is preliminary value for the Companys

to-be-issued stock Throughout the conversion process RP Financial will review changes

in Meridian Bancorps operations and financial condition monitor Meridian Bancorps

operations and financial condition relative to the Peer Group to identify any fundamental
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changes monitor the external factors affecting value including but not limited to local and

national economic conditions interest rates and the stock market environment including the

market for thrift stocks and Meridian Bancorps stock specifically and monitor pending

conversion offerings particularly second-step conversions including those in the offering

phase both regionally and nationally If during the conversion process material changes

occur RP Financial will determine if updated valuation reports should be prepared to reflect

such changes and their related impact on value if any RP Financial will also prepare final

valuation update at the closing of the offering to determine if the prepared valuation analysis

and resulting range of value continues to be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Company and for all thrifts Subsequent changes in the local and national

economy the legislative and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including Meridian Bancorps value or Meridian Bancorps value alone To the extent change

in factors impacting the Companys value can be reasonably anticipated and/or quantified RP

Financial has incorporated the estimated impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter III The following sections summarize the key differences between

the Company and the Peer Group and how those differences affect the pro forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Company relative to the

Peer Group in such key areas as financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and the effect of government regulations and/or regulatory reform We

have also considered the market for thrift stocks in particular new issues to assess the impact

on value of the Company coming to market at this time

Financial Condition

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity capital asset composition and
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quality and funding sources in assessing investment attractiveness The similarities and

differences in the Companys and the Peer Groups financial strengths are noted as follows

Overall AlL Composition In comparison to the Peer Group the Companys interest-

earning asset composition showed lower concentration of cash and investments

and higher concentration of loans Diversification into higher risk and higher

yielding types of loans was more significant for the Company while the Peer Group
maintained higher concentration of 1-4 family loans Overall in comparison to the

Peer Group the Companys interest-earning asset composition provided for slightly

higher yield earned on interest-earning assets and higher risk weighted assets-to-

assets ratio Meridian Bancorps funding composition reflected higher and lower

levels of deposits and borrowings respectively which translated into slightly higher

cost of funds for the Company Overall as percent of assets the Company
maintained higher levels of interest-earning assets and interest-bearing liabilities

compared to the Peer Groups ratios which resulted in lower IEA/IBL ratio for the

Company However after factoring in the impact of the net stock proceeds the

Companys IEA/IBL ratio should exceed the Peer Groups IENIBL ratio On balance
RP Financial concluded that asset/liability composition was neutral factor in our

adjustment for financial condition

Credit Quality The Companys ratios for non-performing assets as percent of

assets and non-performing loans as percent of loans were similar to the

comparable ratios for the Peer Group Likewise loss reserves as percent of non-

performing loans and loss reserves as percent of loans were also similar for the

Company and the Peer Group Net loan charge-offs as percent of loans were

slightly higher for the Peer Group The Companys risk weighted assets-to-assets

ratio was higher than the Peer Groups ratio which was consistent with the

Companys more significant diversification into loans with higher implied credit risk

and higher concentration of assets maintained in loans Overall RP Financial

concluded that credit quality was neutral factor in our adjustment for financial

condition

Balance Sheet Liciuidity The Company operated with lower level of cash and

investment securities relative to the Peer Group 11 .2% of assets versus 23.5% for

the Peer Group Following the infusion of stock proceeds the Companys cash and

investments ratio is expected to increase as the proceeds retained at the holding

company level will be initially deployed into cash and investments The Company
was viewed as having slightly greater future borrowing capacity relative to the Peer

Group based on the lower level of borrowings currently funding the Companys
assets Overall RP Financial concluded that balance sheet liquidity was neutral

factor in our adjustment for financial condition

Funding Liabilities The Companys interest-bearing funding composition reflected

higher concentration of deposits and lower concentration of borrowings relative to

the comparable Peer Group ratios which translated into slightly higher cost of

funds for the Company Total interest-bearing liabilities as percent of assets were

higher for the Company Following the stock offering the increase in the Companys
capital position will reduce the level of interest-bearing liabilities funding the

Companys assets Overall RP Financial concluded that funding liabilities were
neutral factor in our adjustment for financial condition
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Capital The Company currently operates with lower tangible equity-to-assets ratio

than the Peer Group Following the stock offering Meridian Bancorps pro forma

tangible capital position is expected to exceed the Peer Groups tangible equity-to-

assets ratio The Companys higher pro forma capital position implies greater

leverage capacity lower dependence on interest-bearing liabilities to fund assets and

greater capacity to absorb unanticipated losses At the same time the Companys
more significant capital surplus will make it difficult to achieve competitive ROE
On balance RP Financial concluded that capital strength was slightly positive

factor in our adjustment for financial condition

On balance Beneficial Bancorps balance sheet strength was considered to be

comparable to the Peer Groups balance sheet strength and thus no adjustment was applied

for the Companys financial condition

Profitability Growth and Viability of Earnings

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of an institutions earnings stream and the prospects and ability to generate

future earnings heavily influence the multiple that the investment community will pay for

earnings The major factors considered in the valuation are described below

Reported Earnings The Companys reported earnings were comparable to the Peer

Groups on ROAA basis 0.62% of average assets versus 0.59% for the Peer

Group as the Peer Group earnings advantages with respect to non-interest

operating income loan loss provisions and operating expenses were largely offset by

the Companys higher level of net gains and slightly higher net interest income ratio

Reinvestment of stock proceeds into interest-earning assets will serve to increase

the Companys earnings with the benefit of reinvesting proceeds expected to be

somewhat offset by implementation of additional stock benefit plans in connection

with the second-step offering Overall given the non-recurring nature of the

Companys net gains the Companys pro forma reported earnings were considered

to be less favorable than the Peer Groups earnings and thus RP Financial

concluded that this was slightly negative factor in our adjustment for profitability

growth and viability of earnings

Core Earnings Net interest income operating expenses non-interest operating

income and loan loss provisions were reviewed in assessing the relative strengths

and weaknesses of the Companys and the Peer Groups core earnings The

Company operated with slightly higher net interest income ratio higher operating

expense ratio and slightly lower level of non-interest operating income The

Companys similar ratios for net interest income and operating expenses translated

into slightly lower expense coverage ratio in comparison to the Peer Groups ratio

equal to 1.16x versus 1.25x for the Peer Group Similarly the Companys

efficiency ratio of 76.11% was less favorable than the Peer Groups efficiency ratio of

69.91% Higher loan loss provisions also contributed to the Companys lower core

earnings Overall these measures as well as the expected earnings benefits the

Company should realize from the redeployment of stock proceeds into interest-
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earning assets and leveraging of post-conversion capital which will be somewhat

negated by expenses associated with the stock benefit plans indicate that the

Companys pro forma core earnings will remain less favorable than the Peer Groups

earnings on ROAA basis Therefore RP Financial concluded that this was

slightly negative factor in our adjustment for profitability growth and viability of

earnings

Interest Rate Risk Quarterly changes in the Companys and the Peer Groups net

interest income to average assets ratios indicated similar degree of volatility was
associated with their respective net interest margins Measures of balance sheet

interest rate risk such as capital IEAIIBL and non-interest earning asset ratios were

more favorable for the Peer Group except for the lower level of non-interest earnings

assets maintained by the Company On pro forma basis the infusion of stock

proceeds can be expected to provide the Company with equity-to-assets and IENILB

ratios that will likely exceed the Peer Group ratios as well as enhance the stability of

the Companys net interest margin through the reinvestment of stock proceeds into

interest-earning assets On balance RP Financial concluded that interest rate risk

was neutral factor in our adjustment for profitability growth and viability of earnings

Credit Risk Loan loss provisions were larger factor in the Companys earnings

0.26% of average assets versus 0.13% of average assets for the Peer Group In

terms of future exposure to credit quality related losses lending diversification into

higher risk types of loans was more significant for the Company The Companys
credit quality measures generally implied similar credit risk exposure relative to the

comparable credit quality measures indicated for the Peer Group Overall RP

Financial concluded that credit risk was neutral factor in our adjustment for

profitability growth and viability of earnings

Earnings Growth Potential Several factors were considered in assessing earnings

growth potential First the Company maintained slightly higher interest rate spread

than the Peer Group which would tend to continue to support slightly higher net

interest income ratios for the Company going forward based on the current prevailing

interest rate environment Second the infusion of stock proceeds will provide the

Company with more significant growth potential through leverage than currently

maintained by the Peer Group Third the Peer Groups higher ratio of non-interest

operating income and lower operating expense ratio were viewed as advantages to

sustain earnings growth during periods when net interest margins come under

pressure as the result of adverse changes in interest rates Overall earnings growth

potential was considered to be neutral factor in our adjustment for profitability

growth and viability of earnings

Return on Eguity Currently the Companys core ROE is slightly lower than the Peer

Groups core ROE As the result of the significant increase in capital that will be

realized from the infusion of net stock proceeds into the Companys equity the

Companys pro forma return equity on core earnings basis will remain lower than

the Peer Groups core ROE Accordingly this was moderately negative factor in

the adjustment for profitability growth and viability of earnings

On balance Meridian Bancorps pro forma earnings strength was considered to be less

favorable than the Peer Groups and thus slight downward adjustment was applied for
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profitability growth and viability of earnings

Asset Growth

Comparative twelve-month asset growth rates for the Company and the Peer Group

showed 17.7% increase in the Companys assets versus an 8.5% increase in the Peer

Groups assets Asset growth for the Peer Group included acquisition related growth by one of

the Peer Group companies Asset growth for the Company was driven by an increase in loans

which was partially funded with cash and investments Likewise the Peer Groups asset growth

was sustained by loan growth and was partially funded with cash and investments Overall the

Companys recent asset growth trends would tend to be viewed more favorably than the Peer

Groups in terms of supporting future earnings growth At the same time there is more implied

credit risk exposures associated with the Companys relatively high rate of loan growth On

pro forma basis the Companys tangible equity-to-assets ratio will exceed the Peer Groups

tangible equity-to-assets ratio indicating greater leverage capacity for the Company On

balance slight upward adjustment was applied for asset growth

Primary Market Area

The general condition of an institutions market area has an impact on value as future

success is in part dependent upon opportunities for profitable activities in the local market

served Meridian Bancorp serves the Boston metropolitan area through the main office and 26

additional branch locations Operating in densely populated market area provides the

Company with growth opportunities but such growth must be achieved in highly competitive

market environment The Company competes against significantly larger institutions that

provide larger array of services and have significantly larger branch networks than maintained

by Meridian Bancorp The competitiveness of the market area is highlighted by the Companys

relatively low market share of deposits in Suffolk County

On average the Peer Group companies generally operate in markets with similar

population densities as Suffolk County Population growth for the primary market area counties

served by the Peer Group companies reflect range of growth rates but overall population

growth rates in the markets served by the Peer Group companies were less compared to

Suffolk Countys population growth rate in recent years Suffolk County has lower per capita

income compared to the Peer Groups average per capita income and the Peer Groups primary
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market area counties were relatively more affluent markets within their respective states

compared to Suffolk County which had comparatively lower per capita income compared to

Massachusetts per capita income The average and median deposit market shares maintained

by the Peer Group companies were well above the Companys market share of deposits in

Suffolk County Overall the degree of competition faced by the Peer Group companies was

viewed as less than faced by the Company while the growth potential in the markets served by

the Peer Group companies was for the most part viewed to be not quite as strong as the

Companys primary market area Summary demographic and deposit market share data for the

Company and the Peer Group companies is provided in Exhibit 111-4 As shown in Table 4.1 the

average unemployment rate for the primary market area counties served by the Peer Group

companies was above the unemployment rate reflected for Suffolk County On balance we

concluded that slight upward adjustment was appropriate for the Companys market area

Table 4.1

Market Area Unemployment Rates

Meridian Bancorp and the Peer Group Companies1

November 2013

County Unemployment

Meridian Bancorp MA Suffolk 6.4%

Peer Group Average 7.5%

BSB Bancorp Inc MA Middlesex 5.2

Cape Bancorp Inc NJ Cape May 12.3

Dime Community Bancshares NY Kings 8.7

ESSA Bancorp Inc PA Monroe 8.7

First Connecticut Bancorp CT Hartford 7.1

Fox Chase Bancorp Bancorp Inc PA Montgomery 5.7

Northfield Bancorp Inc NJ Middlesex 6.0

OceanFirst Financial Corp NJ Ocean 7.2

Oritani Financial Corp NJ Bergen 5.6

SI Financial Group Inc CT Windham 7.6

Westfield Financial Inc MA Hampden 8.5

Unemployment rates are not seasonally adjusted

Source SNL Financial
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Dividends

The Company currently does not pay dividend After the second-step conversion

future declarations of dividends by the Board of Directors will depend upon number of factors

including investment opportunities growth objectives financial condition profitability tax

considerations minimum capital requirements regulatory iimitations stock market

characteristics and general economic conditions

Ten out of the eleven Peer Group companies pay regular cash dividends with implied

dividend yields ranging from 0.77% to 4.48% The average dividend yield on the stocks of the

Peer Group institutions was 2.19% as of February 14 2014 Comparatively as of February 14

24 2014 the average dividend yield on the stocks of all fully-converted publicly-traded thrifts

equaled .72% The dividend paying thrifts generally maintain higher than average profitability

ratios facilitating their ability to pay cash dividends

While the Company has not established definitive dividend policy prior to its second-

step conversion the Company will have the capacity to pay dividend comparable to the Peer

Groups average dividend yield based on pro forma earnings and capitalization On balance

we concluded that no adjustment was warranted for this factor

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets All of the Peer Group companies trade on the NASDAQ Global Select Market

Typically the number of shares outstanding and market capitalization provides an indication of

how much liquidity there will be in particular stock The market capitalization of the Peer

Group companies ranged from $128 million to $725 million as of February 14 2014 with

average and median market values of $318 million and $207 million respectively The shares

issued and outstanding of the Peer Group companies ranged from 9.1 million to 57.9 million

with average and median shares outstanding of 23.0 million and 16.4 million respectively The

Companys second-step stock offering is expected to provide for pro forma market value and

shares outstanding that will be in the upper end of the Peer Groups ranges for market values

and shares outstanding Consistent with all of the Peer Group companies the Companys stock

will also be quoted on the NASDAQ Global Select Market following the stock offering Overall

we anticipate that the Companys stock will have comparable trading market as the Peer
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Group companies on average and therefore concluded no adjustment was necessary for this

factor

Marketing of the Issue

We believe that four separate markets exist for thrift stocks including those coming to

market such as Meridian Bancorps the after-market for public companies in which trading

activity is regular and investment decisions are made based upon financial condition earnings

capital ROE dividends and future prospects the new issue market in which converting

thrifts are evaluated on the basis of the same factors but on pro forma basis without the

benefit of prior operations as fully-converted company the acquisition market for thrift

franchises based in Massachusetts and the market for the public stock of Meridian

Bancorp All of these markets were considered in the valuation of the Companys to-be-issued

stock

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by

most investment houses and related organizations Exhibit IV-1 provides pricing and financial

data on all publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health projected rates of economic growth

regulatory issues and stock market conditions in general Exhibit IV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit IV-3 displays various stock price indices for thrifts

In terms of assessing general stock market conditions the overall stock market

has generally trended higher in recent quarters although there has been some pullback in the

market year-to-date The rally in the broader stock market that started at the end of the second

quarter of 2013 continued during the first half of July 2013 as the Dow Jones Industrial Average

DJIA closed at multiple new highs in mid-July Some favorable economic data and

assurances from the Federal Reserve that it would continue its easy monetary policies were

noteworthy factors that fueled the gains in the broader stock market The broader stock market

traded in narrow range during the second half of July as investors digested some mixed

second quarter earnings reports and awaited fresh data on the economy Economic data

showing pick-up in manufacturing activity and new unemployment claims hitting five-year

low propelled the DJIA to new record high at the beginning of August Following sluggish job
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growth reflected in the July employment report and lowered sales forecast by some retaUers

stocks retreated heading into mid-August The downward trend in stocks continued through the

second half of August with the DJIA hitting two-month low in late-August Ongoing worries

about the tapering of economic stimulus by the Federal Reserve and the prospect of military

strike on Syria were noteworthy factors that contributed to the downturn Some favorable

economic reports as well as subsiding investor concerns about Syria and the Federal Reserve

scaling back its easy monetary policies helped stocks to regain some upward momentum

during the first half of September Stocks reversed course and traded down to close out the

third quarter which was attributed to renewed fears over the Federal Reserve scaling back its

financial stimulus program and mounting concerns over the budget standoff in Washington

Stocks fell broadly at the beginning of the fourth quarter of 2013 as investors

weighed the consequences of the budget impasse in Washington and the possibility of an

extended shutdown of the U.S Government Indications that lawmakers were nearing deal to

raise the federal debt ceiling and end the shutdown of the U.S Government fueled stock

market rally heading into mid-October last minute comprise to raise the debt ceiling which

averted default on the national debt and allowed for the re-opening of the U.S Government

sustained the positive trend in stocks through late-October The DJIA closed at record high in

late-October as weaker-than-expected job growth reflected in the September employment data

and subdued inflation readings raised expectations that the Federal Reserve would stay the

course on its easy money policies at its end of October meeting An overall strong month for

stocks closed with consecutive losses at the end of October as investors who were expecting

the Federal Reserve to downgrade its economic outlook were surprised that the Federal

Reserves assessment of the economy was unchanged and thereby raised expectations that it

could taper its stimulus efforts as early as its next policy meeting in December Favorable

reports on manufacturing and nonmanufacturing activity in October along with comments from

Federal Reserve President suggesting that the Federal Reserve should wait for stronger

evidence of economic momentum before tapering its bond-buying program contributed to

rebound in stocks at the start of November The DJIA closed at multiple record highs through

mid-November with better-than-expected employment report for October and comments

made by Federal Reserve Chairman nominee Janet Yellen during confirmation hearings that the

Federal Reserves economic stimulus efforts would continue under her leadership contributed to

the rally that included the DJIA closing above 16000 for the first time Stocks edged higher in

the final week of November as positive macroeconomic news contributed to the gains Stocks
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traded lower at the start of December 2013 as number of favorable economic reports stoked

concerns that the Federal Reserve would start to wind down its stimulus efforts in the near

future After five consecutive losses in the DJIA the stock market rebounded on news of the

strong employment report for November The rebound was temporary as stocks eased lower

ahead of the Federal Reserves mid-December meeting Stocks surged at the conclusion of the

Federal Reserves meeting as investors approved of the Federal Reserves action to begin

measured paring of its $85 billion a-month bond buying program The DJIA moved to record

highs in late-December as more favorable economic reports helped to sustain the stock market

rally through the end of 2013 Overall the DJIA was up 30% during 2013 which was its

strongest performance in 18 years

Stocks retreated at the start of 2014 as profit taking and disappointing

employment report for December weighed on the broader stock market Mixed fourth quarter

earnings reports translated into an up and down stock market in mid-January Concerns about

weakening economies in emerging market countries precipitated global stock market selloff

heading into the second half of January as the DJIA posted five consecutive losses News that

the Federal Reserve voted again to scale back its monthly bond buying program by another $10

billion despite recent turmoil in emerging markets and soft jobs data added to the selloff to

close out January significant decline in January manufacturing activity drove stocks sharply

lower at the start of February Stocks rebounded heading into mid-February as disappointing

job growth reflected in the January employment report and congressional testimony by the new

Federal Reserve Chairwoman eased investor concerns that the Federal Reserve would not

continue on its current course of easy monetary policies On February 14 2014 the DJIA

closed at 16154.39 an increase of 15.5% from one year ago and decrease of 2.5% year-to-

date and the NASDAQ closed at 4244.03 an increase of 33.0% from one year ago and an

increase of 1.6% year-to-date The Standard Poors 500 Index closed at 1838.63 on

February 14 2014 an increase of 21.0% from one year ago and decrease of 0.5% year-to-

date

The market for thrift stocks has also generally shown positive trend in recent

quarters while pulling back in January 2014 The rally in thrift stocks started at the end of the

second quarter of 2013 gained momentum early in the third quarter of 2013 as June

employment data showed job growth beating expectations Financial shares led the broader

stock market higher heading into the second half of July as some large banks beat second

quarter earnings estimates Thrift stocks edged lower at the end of July as investors took some
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profits following the extended run-up in thrift prices Some favorable economic data boosted

thrift shares at the beginning of August which was followed by downturn amid indications from

the Federal Reserve that tapering of quantitative easing was becoming more likely After

trading in narrow range through mid-August financial shares sold-off in late-August on the

threat of military strike on Syria and weak report on consumer spending Thrift stocks

rebounded along with the broader stock market during the first half of September which was

followed by slight downturn on expectations that the Federal Reserve could begin tapering its

monthly asset purchases at its next meeting and the looming threat of the budget impasse

shutting down the U.S government

Thrift issues stabilized at the start of the fourth quarter of 2013 and then traded

lower as the budget impasse in Washington continued into second week deal to raise the

federal debt ceiling and re-open the U.S Government lifted thrift stocks and the broader stock

market to healthy gains in mid-October Third quarter earnings reports and signs of merger

activity picking in the thrift sector boosted thrift shares in late-October which was followed by

slight downturn at the end of October and into early-November as the Federal Reserve

concluded its two day meeting by staying the course on quantitative easing and the benchmark

interest rate Thrift shares followed the broader stock market higher through mid-November as

the financial sector benefited from the better-than-expected employment report for October and

continuation of low interest rates larger-than-expected increase in November consumer

sentiment index and decline in weekly jobless claims supported modest gain for the thrift

sector in late-November Thrift issues generally followed trends in the broader stock market

throughout December 2013 declining in early-December on the uncertain outlook for the

Federal Reserves stimulus efforts and then rallying higher on the stronger-than-expected job

growth reflected in the November employment data After trading in narrow range into mid-

December the rally in thrift issues resumed following the Federal Reserves mid-December

meeting and announcement that it will begin to taper its bond buying Thrift stocks participated

in the broader stock market rally to close out 2013 with the SNL Index for all publicly-traded

thrifts posting gain of 25% for all of 2013

Shares of thrift issues traded down at the start of 2014 as the 10-year Treasury

yield approached 3.0% in early-January Thrift stocks were also hurt by the disappointing

employment report for December and then traded in narrow range in mid-January as

investors reacted to mixed fourth quarter earnings reports coming out the banking sector at the

start of the fourth quarter earnings season Financial shares participated in the selloff
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experienced in the broader stock market during the second half of January and the first trading

day of February Janet Yellens debut congressional testimony as Federal Reserve

Chairwoman helped to spark rally in thrift stocks heading into mid-February as she indicated

that there no plans to change course from the Federal Reserves current monetary policies On

February 14 2014 the SNL Index for all publicly-traded thrifts closed at 685.1 an increase of

16.1% from one year ago and decrease of 3.0% year-to-date

The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Companys pro forma

market value The new issue market is separate and distinct from the market for seasoned thrift

stocks in that the pricing ratios for converting issues are computed on pro forma basis

specifically the numerator and denominator are both impacted by the conversion offering

amount unlike existing stock issues in which price change affects only the numerator and

the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds

effective tax rates stock plan purchases etc which impact pro forma financials whereas

pricing for existing issues are based on reported financials The distinction between pricing of

converting and existing issues is perhaps no clearer than in the case of the price/book P/B
ratio in that the P/B ratio of converting thrift will typically result in discount to book value

whereas in the current market for existing thrifts the P/B ratio may reflect premium to book

value Therefore it is appropriate to also consider the market for new issues both at the time of

the conversion and in the aftermarket

As shown in Table 4.2 two standard conversions and one second-step

conversions have been completed during the past three months The second-step conversion

offering is considered to be more relevant for Meridian Bancorps pro forma pricing Waterstone

Financials offering was closed at the top of its offering range raising gross proceeds of $344.1

million Waterstone Financials closing pro forma price/tangible book ratio equaled 80.70% and

the stock price increased 5.8% after its first week of trading as fully-converted company As

of Februaryl4 2014 Waterstone Financials stock price was up 6.0% from its second-step

offering price

Shown in Table 4.3 are the current pricing ratios for the two fully-converted

offerings completed during the past three months and trade on NASDAQ The current average

P/TB ratio of the NASDAQ traded fully-converted recent conversions equaled 79.51% and
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included Waterstone Financials current P/TB ratio of 85.55% based on closing stock prices as

of February 14 2014

The Acquisition Market

Also considered in the valuation was the potential impact on Meridian Bancorps

stock price of recently completed and pending acquisitions of thrift institutions operating in

Massachusetts As shown in Exhibit IV-4 there were 10 Massachusetts thrift acquisitions

completed from the beginning of 2010 through February 14 2014 and there were three

acquisitions pending for Massachusetts savings institutions The recent acquisition activity

involving regional financial institutions may imply certain degree of acquisition speculation for

the Companys stock To the extent that acquisition speculation may impact the Companys

offering we have largely taken this into account in selecting companies for the Peer Group

which operate in markets that have experienced some degree of acquisition activity as well and

thus are subject to the same type of acquisition speculation that may influence Meridian

Bancorps stock However since converting thrifts are subject to three-year regulatory

moratorium from being acquired acquisition speculation in Meridian Bancorps stock would tend

to be less compared to the stocks of the Peer Group companies

Tradinci in Meridian Bancorns Stock

Since Meridian Bancorps minority stock currently trades under the symbol

EBSB on the NASDAQ RP Financial also considered the recent trading activity in the

valuation analysis Meridian Bancorp had total of 22221179 shares issued and outstanding

at December 31 2013 of which 9057070 shares were held by public shareholders and traded

as public securities The Companys stock has had 52 week trading range of $17.41 to

$24.40 per share and its closing price on February 14 2014 was $23.66 per share There are

significant differences between the Companys minority stock currently being traded and the

conversion stock that will be issued by the Company Such differences include different liquidity

characteristics different return on equity for the conversion stock and the stock is currently

traded based on speculation of range of exchange ratios Since the pro forma impact has not

been publicly disseminated to date it is appropriate to discount the current trading level As the

pro forma impact is made known publicly the trading level will become more informative
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In determining our valuation adjustment for marketing of the issue we

considered trends in both the overall thrift market the new issue market including the new issue

market for second-step conversions the acquisition market and recent trading activity in the

Companys minority stock Taking these factors and trends into account RP Financial

concluded that no adjustment was appropriate in the valuation analysis for purposes of

marketing of the issue

Management

The Companys management team appears to have experience and expertise in all of

the key areas of the Companys operations Exhibit IV-5 provides summary resumes of the

Companys Board of Directors and senior management The financial characteristics of the

Company suggest that the Board and senior management have been effective in implementing

an operating strategy that can be well managed by the Companys present organizational

structure The Company currently does not have any senior management positions that are

vacant Similarly the returns equity positions and other operating measures of the Peer Group

companies are indicative of well-managed financial institutions which have Boards and

management teams that have been effective in implementing competitive operating strategies

Therefore on balance we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor

Effect of Government Regulation and Regulatory Reform

As fully-converted regulated institution Meridian Bancorp will operate in substantially

the same regulatory environment as the Peer Group members -- all of whom are adequately

capitalized institutions and are operating with no apparent restrictions Exhibit IV-6 reflects the

Banks pro forma regulatory capital ratios On balance no adjustment has been applied for the

effect of government regulation and regulatory reform

Summary of Adiustments

Overall based on the factors discussed above we concluded that the Companys pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group
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Key Valuation Parameters Valuation Adjustment

Financial Condition No Adjustment

Profitability Growth and Viability of Earnings Slight Downward

Asset Growth Slight Upward

Primary Market Area Slight Upward

Dividends No Adjustment

Liquidity of the Shares No Adjustment

Marketing of the Issue No Adjustment

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

Valuation Approaches

In applying the accepted valuation methodology promulgated by the FRB and the

Commissioner i.e the pro forma market value approach we considered the three key pricing

ratios in valuing the Companys to-be-issued stock -- price/earnings P/E price/book P/B
and price/assets P/A approaches -- all performed on pro forma basis including the effects

of the stock proceeds In computing the pro forma impact of the conversion and the related

pricing ratios we have incorporated the valuation parameters disclosed in the Companys

prospectus for reinvestment rate effective tax rate stock benefit plan assumptions and

expenses summarized in Exhibits IV-7 and IV-8 In our estimate of value we assessed the

relationship of the pro forma pricing ratios relative to the Peer Group and recent conversion

offerings

RP Financials valuation placed an emphasis on the following

P/E Approach The P/E approach is generally the best indicator of long-term value

for stock and we have given it significant weight among the valuation approaches

Given certain similarities between the Companys and the Peer Groups earnings

composition and overall financial condition the P/E approach was carefully

considered in this valuation At the same time recognizing that the earnings

multiples will be evaluated on pro forma basis for the Company and the Peer

Group on average has had the opportunity to realize the benefit of reinvesting and

leveraging their offering proceeds we also gave weight to the other valuation

approaches

P/B Approach P/B ratios have generally served as useful benchmark in the

valuation of thrift stocks particularly in the context of an initial public offering as the

earnings approach involves assumptions regarding the use of proceeds RP

Financial considered the P/B approach to be valuable indicator of pro forma value

taking into account the pricing ratios under the P/E and P/A approaches We have

also modified the P/B approach to exclude the impact of intangible assets i.e
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price/tangible book value or P/TB in that the investment community frequently

makes this adjustment in its evaluation of this pricing approach

P/A Approach P/A ratios are generally less reliable indicator of market value as

investors typically assign less weight to assets and attribute greater weight to book

value and earnings Furthermore this approach as set forth in the regulatory

valuation guidelines does not take into account the amount of stock purchases

funded by deposit withdrawals thus understating the pro forma P/A ratio At the

same time the P/A ratio is an indicator of franchise value and in the case of highly

capitalized institutions high P/A ratios may limit the investment communitys

willingness to pay market multiples for earnings or book value when ROE is

expected to be low

Trading of EBSB stock Converting institutions generally do not have stock

outstanding Beneficial Bancorp however has public shares outstanding due to the

mutual holding company form of ownership and first-step minority stock offering

Since Meridian Bancorp is currently traded on the NASDAQ it is an indicator of

investor interest in the Companys conversion stock and therefore received some

weight in our valuation Based on the February 14 2014 stock price of $23.66 per

share and the 22221179 shares of Meridian Bancorp stock outstanding the

Companys implied market value of $525.8 million was considered in the valuation

process However since the conversion stock will have different characteristics than

the minority shares and since pro forma information has not been publicly

disseminated to date the current trading price of Meridian Bancorps stock was
somewhat discounted herein but will become more important towards the closing of

the offering

The Company has adopted Employers Accounting for Employee Stock Ownership

Plans ASC 718-40 which causes earnings per share computations to be based on shares

issued and outstanding excluding unreleased ESOP shares For purposes of preparing the pro

forma pricing analyses we have reflected all shares issued in the offering including all ESOP

shares to capture the full dilutive impact particularly since the ESOP shares are economically

dilutive receive dividends and can be voted However we did consider the impact of ASC 718-

40 in the valuation

In preparing the pro forma pricing analysis we have taken into account the pro forma

impact of the MHCs net assets i.e unconsolidated equity that will be consolidated with the

Company and thus will slightly increase equity At December31 2013 the MHC had net assets

of $2.7 million which has been added to the Companys December 31 2013 equity to reflect

the consolidation of the MHC into the Companys operations Exhibit IV-9 shows that after

accounting for the impact of the MHCs net assets the public shareholders ownership interest

was reduced by approximately 0.24% Accordingly for purposes of the Companys pro forma
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valuation the public shareholders ownership interest was reduced from 40.76% to 40.52% and

the MHCs ownership interest was increased from 59.24% to 59.48%

Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed above RP Financial concluded that as of February 14 2014

the aggregate pro forma market value of Meridian Bancorps conversion stock equaled

$462322250 at the midpoint equal to 46232225 shares at $10.00 per share The $10.00 per

share price was determined by the Meridian Bancorp Board The midpoint and resulting

valuation range is based on the sale of 59.48% ownership interest to the public which

provides for $275000000 public offering at the midpoint value

Price-to-Earnings PIE The application of the P/E valuation method requires

calculating the Companys pro forma market value by applying valuation P/E multiple to the

pro forma earnings base In applying this technique we considered both reported earnings and

recurring earnings base that is earnings adjusted to exclude any one-time non-operating

items plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds

The Companys reported earnings equaled $15.429 million for the twelve months ended

December 31 2013 In deriving Meridian Bancorps core earnings the only adjustment made to

reported earnings was to eliminate net gains on sales of investment securities equal to $9.636

million As shown below assuming an effective marginal tax rate of 40.0% for the earnings

adjustments the Companys core earnings were estimated to equal $9.647 million for the twelve

months ended December 31 2013

Amount

$000

Net income $15429
Deduct Net gain on sales of investment securities1 5782

Core earnings estimate $9647

Based on the Companys reported and estimated core earnings and incorporating the

impact of the pro forma assumptions discussed previously the Companys pro forma reported

and core P/E multiples at the $462.3 million midpoint value equaled 30.71x and 49.86x

respectively indicating premiums of 70.33% and 160.09% relative to the Peer Groups average

reported and core earnings multiples of 18.03x and 19.17x respectively see Table 4.4 In

comparison to the Peer Groups median reported and core earnings multiples of 17.21x and

15.90x respectively the Companys pro forma reported and core PIE multiples at the midpoint
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PIE Price to earnings P/B Price to bnok P/S Price to asses P/TB Price
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trailing 12 mont earnings
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trailing
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81 Ercludes hon averages and medians those companies rho scblenr of actual or rumored acquisition activities or unusuat operating charocrarislics

Source SNL Financial LG and OP Financial LG calculations Torn inlormation providrd in Ibis coon has been oblained from sources we bnlinea are relrable but me canner guasenlon the accuracy or completoness or sucb inlonnelion

Copyright Ic 2004 byoP Financial LG
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value indicated premiums of 78.44% and 213.58% respectively The Companys pro forma PIE

ratios based on reported earnings at the minimum and the super maximum equaled 25.92x and

41.25x respectively and based on core earnings at the minimum and the super maximum

equaled 41.90x and 67.63x respectively

Price-to-Book P/B The application of the P/B valuation method requires

calculating the Companys pro forma market value by applying valuation P/B ratio as derived

from the Peer Groups P/B ratio to the Companys pro forma book value Based on the $462.3

million midpoint valuation the Companys pro forma P/B and P/TB ratios equaled 93.28% and

95.97% respectively In comparison to the average P/B and P/TB ratios for the Peer Group of

111.03% and 116.55% the Companys ratios reflected discounts of 15.99% on P/B basis and

17.66% on P/TB basis In comparison to the Peer Groups median P/B and P/TB ratios of

109.85% and 110.76% respectively the Companys pro forma P/B and P/TB ratios at the

midpoint value reflected discounts of 15.08% and 13.35% respectively At the super maximum

of the range the Companys P/B and P/TB ratios equaled 106.38% and 108.93% respectively

In comparison to the Peer Groups average P/B and P/TB ratios the Companys P/B and P/TB

ratios at the super maximum of the range reflected discounts of 4.19% and 6.54% respectively

In comparison to the Peer Groups median P/B and P/TB ratios the Companys P/B and P/TB

ratios at the super maximum of the range reflected discounts of 3.16% and 1.65% respectively

RP Financial considered the discounts under the P/B approach to be reasonable given the

nature of the calculation of the P/B ratio which tends to mathematically result in ratio

discounted to book value The discounts reflected under the P/B approach were also supported

by the significant premiums reflected in the Companys P/E multiples

Price-to-Assets P/A The P/A valuation methodology determines market value

by applying valuation P/A ratio to the Companys pro forma asset base conservatively

assuming no deposit withdrawals are made to fund stock purchases In all likelihood there will

be deposit withdrawals which results in understating the pro forma P/A ratio which is computed

herein At the $462.3 million midpoint of the valuation range the Companys value equaled

15.79% of pro forma assets Comparatively the Peer Group companies exhibited an average

P/A ratio of 15.24% which implies premium of 3.61% has been applied to the Companys pro

forma P/A ratio In comparison to the Peer Groups median P/A ratio of 13.44% the Companys

pro forma P/A ratio at the midpoint value reflects premium of 17.49%
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Comparison to Recent Offerincis

As indicated at the beginning of this chapter RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been limited to

technical analysis and thus the pricing characteristics of recent conversion offerings cannot

be primary determinate of value Particular focus was placed on the P/TB approach in this

analysis since the P/E multiples do not reflect the actual impact of reinvestment and the source

of the stock proceeds i.e external funds vs deposit withdrawals As discussed previously

Waterstone Financials recently completed second-step offering had pro forma price/tangible

book ratio at closing of 80.70% see Table 4.2 In comparison the Companys pro forma

price/tangible book ratio at the midpoint value reflects an implied premium of 18.92%

Waterstone Financials current P/TB ratio based on closing stock prices as of February 14

2014 equaled 85.55% In comparison to Waterstone Financials current P/TB ratio the

Companys P/TB ratio at the midpoint value reflects an implied premium of 12.18%

Comparative pre-conversion financial data for Waterstone Financial has been included in the

Chapter III tables and show that in comparison to Meridian Bancorp Waterstone Financial

maintained higher tangible equity-to-assets ratio 12.8% versus 8.8% for Meridian Bancorp

higher return on average assets 2.19% versus 0.62% for Meridian Bancorp and significantly

higher ratio of non-performing assets as percent of assets 6.70% versus .75% for Meridian

Bancorp

Valuation Conclusion

Based on the foregoing it is our opinion that as of February 14 2014 the estimated

aggregate pro forma valuation of the shares of the Company to be issued and outstanding at

the end of the conversion offering including newly-issued shares representing the MHCs

current ownership interest in the Company and exchange shares issued to existing public

shareholders of the Company was $462322250 at the midpoint equal to 46232225 shares

at per share value of $10.00 The resulting range of value and pro forma shares all based on

$10.00 per share are as follows
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Exchange Shares

Offering Issued to Public Foundation Exchange

Total Shares Shares Shareholders Shares Ratio

Shares

Maximum as Mjusted 61142118 36368750 24773368 2.7353

Maximum 53167059 31625000 21542059 2.3785

Midpoint 46232225 27500000 18732225 2.0682

Minimum 39297391 23375000 15922391 1.7580

Distribution of Shares

Maximum as Mjusted 100.00% 59.48% 40.52% 0.00%

Maximum 100.00% 59.48% 40.52% 0.00%

Midpoint 100.00% 59.48% 40.52% 0.00%

Mnimum 100.00% 59.48% 40.52% 0.00%

Pgregate Market Value at $10 per share

Maximum as Mjusted 611421180 363687500 247733680

Maximum 531670590 316250000 215420590

Midpoint 462322250 275000000 187322250

Mriimum 392973910 233750000 159223910

The pro forma valuation calculations relative to the Peer Group are shown in Table 4.4

and are detailed in Exhibit IV-7 and Exhibit IV-8

Establishment of the Exchange Ratio

Conversion regulations provide that in conversion of mutual holding company the

minority shareholders are entitled to exchange the public shares for newly issued shares in the

fully converted company The Boards of Directors of the MHC EBSB and the Bank have

independently determined the exchange ratio which has been designed to preserve the current

aggregate percentage ownership in the Company adjusted for the dilution resulting from the

consolidation of the MHCs unconsolidated equity into the Company The exchange ratio to be

received by the existing minority shareholders of the Company will be determined at the end of

the offering based on the total number of shares sold in the second-step conversion offering

and the final appraisal Based on the valuation conclusion herein the resulting offering value

and the $10.00 per share offering price the indicated exchange ratio at the midpoint is 2.0682

shares of the Company for every one public share held by public shareholders Furthermore

based on the offering range of value the indicated exchange ratio is .7580 at the minimum

2.3785 at the maximum and 2.7353 at the super maximum RP Financial expresses no opinion
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on the proposed exchange of newly issued Company shares for the shares held by the pubiic

shareholders or on the proposed exchange ratio
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Meridian Bancorp Inc

Key Operating Ratios

At or For the Years Ended December 31

2013 2012 2011 2010 2009

Key Performance Ratios

Return on average assets 0.62% 0.59% 0.63% 0.77% 0.32%

Return on average equity 6.39 5.42 5.45 6.38 1.94

Interest rate spread 3.00 3.16 3.06 3.62 2.95

Net interest margin 3.15 3.33 3.24 3.80 3.34

Non-interest expense to average assets 2.58 2.84 2.66 2.81 2.71

Efficiency ratio 76.04 77.96 74.16 65.00 74.88

Average interest-earning assets to

average interest-bearing liabilities 118.30 117.32 114.97 114.06 120.76

Capital Ratios

Average equity to average assets 9.66% 10.87% 11.47% 12.05% 16.65%

Total capital to risk weighted assets 10.23 10.23 11.36 11.37 14.17

Tier capital to risk weighted assets 9.05 9.10 10.41 10.49 13 17

Tier capital to average assets 8.24 8.15 8.52 8.50 11.20

Asset Quality Ratios

Allowance for loan losses/total loans 1.11% 1.13% 0.96% 0.86% 1.12%

Allowance for loan losses/non-accrual

loans 61.00 51.81 24.31 23.54 42.59

Net charge-offs/average loans

outstanding 0.08 0.07 0.06 0.19 0.23

Non-accrual loans/total loans 1.81 2.19 3.97 3.64 2.63

Non-performing assets/total assets 1.60 1.85 2.91 2.57 2.03

Per Share Data

Basic earnings per share 0.71 0.57 0.55 0.61 0.17

Diluted earnings per share 0.70 0.57 0.55 0.61 0.17

Bookvaluepershare 11.21 10.51 9.85 9.50 9.01

Tangible book value per share 10.60 9.90 9.24 8.90 9.01

Market value per share 22.58 16.78 12.45 11.79 70

Number of shares outstanding at end of

year 22221179 22254910 22326929 22693717 22231685

Other data

Number of offices 27 24 23 19 13

Number of full-time equivalent

employees 420 415 385 327 197

Represents the difference between the weighted average yield on average interest-eaming assets and the weighted average cost of

interest-bearing liabilities

Represents net interest income as percent of average interest-earning assets

Represents non-Interest expense excluding data processing contract termination costs divided by the sum of net interest income and

non-interest income excluding gains or losses on securities and gain on sale of investment in affiliate bank

Ratios are for East Boston Savings Bank only

Tangible book value per share is calculated as follows

Source Meridian Bancorps prospectus
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Exhibit 1-4

Meridian Bancorp Inc

Investment Portfolio Composition

At December 31

2013 2012 2011

Amortized Fair Amortized Fair Amortized Fair

Cost Value Cost Value Cost Value

In thousands
Debt securities

Corporate bonds 91816 93388 117714 121420 163746 165704

Government-sponsored enterprises 34562 33148 53084 53149 82898 83195

Municipal bonds 5721 5858 7236 7461 7401 7574
Residential mortgage-backed securities

Government-sponsored enterprises 11138 11730 16280 17298 25296 26664
Private label 1578 1.664 3169 3.309 7322 7.055

Total debt securities 144815 145788 197483 202637 286663 290192
Marketable equity securities

Common stocks 46841 53325 42406 46334 31820 36007

Money market mutual funds 2.065 2.024 13.833 13.814 9.049 9.031

Total marketable equity Securities 48.906 55.349 56.239 60.148 40.869 45.038

Total 193.721 253.722 262.785 327.532 335.230

Source Meridian Bancorps prospectus
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Exhibit 1-5

Meridian Bancorp Inc

Yields and Costs

Years Ended December 31

2013 2012 2011

Average Interest Yield Average Interest Yield Average Interest Yield/

Balance Cost Balance Cost Balance Cost

Dollars in thousands
Assets

Interest-earning assets

Loans 2010624 90680 4.51% 1550707 76826 4.95% 1230294 66229 5.38%

Securities and certificates of

deposits 227695 6122 2.69 298918 9224 3.09 364199 12637 3.47

Other interest-earning assets 3... 144.689 344 0.24 135.183 332 0.25 190.634 502 0.26

Total interest-earning assets 2383008 97.146 4.08 1984808 86.382 4.35 1785127 79.368 4.45

Noninterest-earning assets 117.506 124.727 128.955

Total assets 2.109.535 1.914.082

Liabilities and stockholders

equity

Interest-bearing liabilities

NOWdeposits 187426 994 0.53 154375 741 0.48 134557 613 0.46

Money market
deposits 718159 6530 0.91 523133 4484 0.86 376546 3515 0.93

Regularandotherdeposits 252723 663 0.26 231274 887 0.38 205664 1003 0.49

Certificates of deposit 676.345 8.866 1.31 630.349 9.627 1.53 692.638 12.607 1.82

Total interest-bearing deposits 1834653 17053 0.93 1539131 15739 1.02 1409405 17738 1.26

Borrowings 179708 3.082 1.72 152.730 3206 2.10 143.346 3234 2.26

Total interest-bearing

liabilities 2014361 20.135 1.00 1691861 18.945 1.12 1552751 20.972 1.35

Noninterest-bearing demand

deposits 226691 172258 126737
Other

noninterest-bearing

liabilities 17.924 16.166 15.138

Total liabilities 2258976 1880285 1694626
Total stockholders equity 241.538 229.250 219.456

Total liabilities and

stockholders equity 500.514 2.109.535 1.914.082

Net interest-eaming assets 368.647 292.947 232.376

Fully tax-equivalent net interest

income 77011 67437 58396
Less

tax-equivalent adjustments 1.942 1.413 556
Net interest income 75.069 66.024 57.840

Interest rate spread 14 3.08% 3.23% 3.10%

Net interest margin l5 3.23% 3.40% 3.27%

Average interest-eaming assets to

average interest-bearing

liabilities 118.30% 117.32% 11497%

Supplemental Information

Total deposits including

noninterest-bearing demand

deposits 2061344 17053 0.83% 1711389 15739 0.92% 1536142 17738 1.15%

Total deposits and borrowings

including noninterest-bearing

demand deposits 2241052 20135 0.90% 1864119 18945 1.02% 1679488 20972 1.25%

Source Meridian Bancorps prospectus
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Exhibit 1-6

Meridian Bancorp Inc

Loan Loss Allowance Activity

Years Ended December 31

2013 2012 2011 2010 2009

Dollars in thousands

Beginningbalance 20504 13053 10155 9242 6912
Provision for loan losses 6470 8581 3663 3181 4082

Charge offs

Residential real estate

One- to four-family 531 599 192 826 697

Multi-family 96 72 71

Home equity lines of credit 52 123 122

Commercial real estate 1362 719 150 378 755

Construction 288 398 869 1322 486

Commercial business loans 283 72 93

Consumer 283 164 96 199 87

Total charge-offs 2.560 2.004 1.502 3.011 2.025

Recoveries

Residential real estate

One- to four-family 232 326 128 85

Multi-family 28 43

Home equity lines of credit

Commercial real estate 227 17

Construction 555 242 497 561 250

Commercial business loans 24 11 23

Consumer 110 40 47 89 23

Total recoveries 921 874 737 743 273

Netcharge-offs 1.639 1.130 765 2.268 1.752

Ending balance 25.335 20.504 13053 10.155 9.242

Allowance to non-accrual loans 61.00% 51.81% 24.31% 23.54% 4259%
Allowance to total loans outstanding 1.11% 1.13% 0.96% 0.86% 1.12%

Net charge-offs to average loans outstanding 0.08% 0.07% 0.06% 0.19% 0.23%

Source Meridian Bancorps prospectus
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Exhibit 1-7

Meridian Bancorp Inc

Interest Rate Risk Analysis

Net Interest Income

Amount Change Percent

Dollars in Thousands
Increase Decrease in Market Interest Rates

300 70839 10267 12.66%
Flat 81106

-50
81932 826 1.02

Source Meridian Bancorps prospectus
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Exhibit 1-8

Meridian Bancorp Inc

Loan Portfolio Composition

At December 31

2013 2012 2011 2010 2009

Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Dollars in thousands
Real estate loans

Residential real estate

One- to four-family 454148 19.8% 443228 245% 417889 30.9% 402887 34.0% 276122 335%

Multi-family 288172 12.6 178948 99 176.668 13 135.290 11.4 53.402 6.5

Home
equity lines of

credit 54499 24 60907 3.4 60989 4.5 62750 29979
Commercial real estate 1032408 45.0 795642 440 528585 390 433504 36.6 350648 426
Construction 208.799 173.255 96 93.158 6.9 113.142 9.6 94.102 II

Total real estate loans 2038026 88.9 1651980 91 1277289 943 1147573 96.9 804253 976
Commercial business loans 247005 10.8 147814 82 71544 53 30189 2.6 18029 22
Consumer 7225 03 7143 0.4 5195 0.4 6043 0.5 1205 0.2

Total loans 2292256 1000% 1806937 100.0% 1354028 100.0% 1183805 1000% 823487 lOO0o
Allowance for loan

losses 25335 20504 13053 10155 9242
Net deferred loan origination

costs fees 1.521 94 326 88 945
Loans net 2265.400 1.786.339 1.34 1.301 1.173.562 813 300

Source Meridian Bancorps prospectus
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Exhibit 1-9

Meridian Bancorp Inc

Contractual Maturity by Loan Type

December 31 2013

Commercial

Real Estate Business Consumer Total

In thousands

Amounts due in

One year or less
210690 36773 644 248107

More than one to five years 1176867 83916 6581 1267364
More than five to ten years 443909 66060 509969

More than ten years 206.560 60.256 266.8 16

Total 2.038.026 247.005 7.225 2.292.256

Interest rate terms on amounts due after one year

Fixed-rate loans
368372 44237 6581 419190

Adjustable-rate loans
1.458.964 165995 1.624.959

Total 1.827.336 210.232 6.581 2.044.149

Source Meridian Bancorps prospectus
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Exhibit 1-10

Meridian Bancorp Inc

Non-Performing Assets

At December31

2013 2012 2011 2010 2009

Dollars in thousands
Loans accounted for on non-accrual basis

Real estate loans

Residential real estate

One- to four-family
17622 18870 15795 11529 4098

Multi-family
976 1605 2246 850

Home equity lines of credit
2689 2674 1765 2408

Commercial real estate 8972 8844 11588 11290 7388
Construction

11298 7785 22434 15326 9.224

Total real estate loans
40581 39149 53187 42799 21560

Commercial business loans
949 424 508 335

Consumer
138

Total non-accrual loans
41530 39573 53695 43134 21698

Foreclosed assets
1.390 2.604 3.853 4.080 2.869

Total non-performing assets
42.920 42.177 57.548 47.214 24.567

Non-accrual loans to total loans
1.81% 2.19% 3.97% 3.64% 2.63%

Non-accrual loans to total assets
1.55% 1.74% 2.72% 2.35% 1.79%

Non-performing assets to total assets
1.60% 1.85% 2.91% 2.57% 2.03%

TDRs on accrual status not included above totaled $4.1 million at December 31 2013 $6.8 million at December 31 2012 $1.3 million at December 31 2011
$1.3 million at December 31 2010 and $189000 at December 31 2009

Source Meridian Bancorps prospectus
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Exhibit I-I

Meridian Bancorp Inc

Deposit Composition

Years Ended December 31

2013 2012 2011

Percent Percent Percent

Average Average of Total Average Average of Total Average Average of Total

Balance Rate Deposits Balance Rate Deposits Balance Rate Deposits

Dollars in thousands

Demand

deposits 226691 11.4% 172258 10.9% 126737 9.1%

NOW deposits 187426 0.53 9.4 154375 0.48 9.7 134557 0.46 9.6

Money market

deposits 718159 0.91 37.6 523133 0.86 32.5 376546 0.93 27.8

Regular savings

and other

deposits 252723 0.26 11.5 231274 0.38 13.2 205664 0.49 13.3

Certificates of

deposit 676.345 1.31 30.1 630.349 1.53 33.7 692638 1.82 40.2

Total $2.061.344 0.83 100.0% S1.711.389 0.92 100.0% S1.536.142 1.15 100.0%

Source Meridian Bancorps prospectus
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Exhibit 1-12

Meridian Bancorp Inc

Maturity of Jumbo Time Deposits

Certificates

of Deposit

In thousands

Maturity Period

Three months or less 47380

Over three through six months 95427

Over six through twelve months 100462

Over twelve months 135.922

Total 379.191

Source Meridian Bancorps prospectus
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Exhibit 1-13

Meridian Bancorp Inc

Borrowing Activity

Years Ended December 31

2013 2012 2011

Dollars in thousands

Balance outstanding at end ofyear
161903 161254 131450

Average amount outstanding during the year 179708 152730 143346

Weighted average interest rate during the year 1.72% 2.10% 2.26%

Maximum outstanding at any month end
188576 182061 157848

Weighted average interest rate at end of year 1.48% 2.05% 2.29%

Source Meridian Bancorps prospectus
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Exhibit Il-I

Meridian Bancorp Inc

Description of Office Properties

Properties

At December 31 2013 we conducted business through our 27 full service offices and

three loan centers located in Allston Belmont Boston Cambridge Danvers East Boston

Revere Somerville South Boston Dorchester Jamaica Plain West Roxbury Everett Medford

Melrose Wakefield Winthrop Lynn Peabody and Saugus Massachusetts We also operate in

two administrative/support offices We own 18 and lease 14 of our offices At December 31

2013 the total net book value of our land buildings furniture fixtures and equipment was $39.4

million

Source Meridian Bancorps prospectus
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Exhibit 11-2

Historical Interest Rates1

Prime 90 Day One Year 10 Year

Year/Qtr Ended Rate 1-Bill 1-Bill 1-Bond

2000 Quarter 900% 5.88% 6.28% 6.03%

Quarter 9.50% 5.88% 6.08% 6.03%

Quarter 9.50% 6.23% 6.07% 5.80%

Quarter4 9.50% 5.89% 5.32% 5.12%

2001 Quarter 8.00% 4.30% 4.09% 4.93%

Quarter 6.75% 3.65% 3.72% 5.42%

Quarter 6.00% 2.40% 2.49% 4.60%

Quarter4 4.75% 1.74% 2.17% 5.07%

2002 Quarter 4.75% 1.79% 2.70% 5.42%

Quarter 4.75% 1.70% 2.06% 4.86%

Quarter 4.75% 1.57% 1.53% 3.63%

Quarter4 4.25% 1.22% 1.32% 3.83%

2003 Quarter 4.25% 1.14% 1.19% 3.83%

Quarter2 4.00% 0.90% 1.09% 3.54%

Quarter 4.00% 0.95% 1.15% 3.96%

Quarter4 4.00% 0.95% 1.26% 4.27%

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter 4.00% 1.33% 2.09% 4.62%

Quarter 4.75% 1.70% 2.16% 4.12%

Quarter4 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%

Quarter 6.00% 3.12% 3.51% 3.98%

Quarter 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter2 8.25% 5.01% 5.21% 5.15%

Quarter 8.25% 4.88% 4.91% 4.64%

Quarter4 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter 8.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter4 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter 5.00% 1.90% 2.36% 3.99%

Quarter 5.00% 0.92% 1.78% 3.85%

Quarter4 3.25% 0.11% 0.37% 2.25%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter 3.25% 0.19% 0.56% 3.53%

Quarter3 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 3.85%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.12% 0.29% 3.30%

2011 Quarter 3.25% 0.09% 0.30% 3.47%

Quarter2 3.25% 0.03% 0.19% 3.18%

Quarter 3.25% 0.02% 0.13% 1.92%

Quarter4 3.25% 0.02% 0.12% 1.89%

2012 Quarter 3.25% 0.07% 0.19% 2.23%

Quarter2 3.25% 0.09% 0.21% 1.67%

Quarter3 3.25% 0.10% 0.17% 1.65%

Quarter4 3.25% 0.05% 0.16% 1.78%

2013 Quarter 3.25% 0.07% 0.14% 1.87%

Quarter 3.25% 0.04% 0.15% 2.52%

Quarter 3.25% 0.02% 0.10% 2.64%

Quarter4 3.25% 0.07% 0.13% 3.04%

As of Feb 14 2014 3.25% 0.02% 0.11% 2.75%

End of period data

Sources Federal Reserve and The Wall Street Journal
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Exhibit Ill-i

Characteristics of Publicly-Traded Thrifts

February 14 2014

As of

February 14 2014

Total Fiscal Cony Stock Market

Ticker Financial Institution Exchange gj Qjy Assets Mth End Price Value

$Mil $Mil

ALLB Alliance Bancorp of Penn NASDAQ MA Broomall PA $436 Dec 1/18/11 15.30 68

ANCB AnchorBancorp NASDAQ WE Lacey WA 403 11 Jun 1/26/11 18.25 47

ASBB ASB Bncp Inc NASDAQ SE Asheville NC 751 13 Dec 10/12/11 17.45 88

AF Astoria Financial Corp NYSE MA Lake Success NY 16022 85 Dec 11/18/93 13.12 1297
AFCB Athens Bancshares Corporation NASDAQ SE Athens TN 296 Dec 1/7/10 19.98 42

ACFC Atlantic Coast Financial Corp NASDAQ SE Jacksonville FL 714 12 Dec 2/4/11 3.99 62

BKMU Bank Mutual Corp NASDAQ MW Brown Deer WI 2333 77 Dec 10/30/03 6.26 291

BFIN BankFinancial Corp NASDAQ MW Burr Ridge IL 1442 20 Dec 6/24/05 9.71 205
BHLB Berkshire Hills Bancorp Inc NYSE NE Pittsfield MA 5450 97 Dec 6/28/00 25.09 628

BOFI BofI Holding Inc NASDAQ WE San Diego CA 3284 Jun 3/14/05 83.20 1174
BYFC Broadway Financial Corp NASDAQ WE Los Angeles CA 346 Dec 1/9/96 1.10 21

BLMT BSB Bancorp Inc NASDAQ NE Belmont MA 1023 Dec 10/5/11 15.82 143

CBNJ Cape Bancorp Inc NASDAQ MA Cape May Court House NJ 1074 15 Dec 2/1/08 10.58 128

CFFN
Capitol Federal Financial Inc NASDAQ MW Topeka KS 9186 47 Sep 12/22/10 12.08 1754

CARV Carver Bancorp Inc NASDAQ MA New York NY 635 10 Mar 10/25/94 15.00 55

CFBK Central Federal Corp NASDAQ MW Fairlawn OH 250 Dec 12/30/98 1.42 22

CHFN Charter Financial Corp NASDAQ SE West Point GA 1089 17 Sep 4/9/13 10.60 242

CHEV Cheviot Financial NASDAQ MW Cheviot OH 592 12 Dec 1/18/12 10.45 71

CBNK Chicopee Bancorp Inc NASDAQ NE Chicopee MA 605 Dec 7/20/06 17.37 94

CZWI Citizens Community Bncp NASDAQ MW Eau Claire WI 555 24 Sep 11/1/06 8.33 43

CMSB CMS Bancorp Inc NASDAQ MA White Plains NY 258 Sep 4/4/07 9.30 17

CWAY Coastway8ncp Inc NASDAQ NE Cranston RI 381 11 Dec 1/15/14 10.19 50

COBK Colonial Financial Services NASDAQ MA Vineland NJ 598 Dec 7/13/10 12.00 46

DCOM Dime Community Bancshares Inc NASDAQ MA Brooklyn NY 4015 25 Dec 6/26/96 16.14 593

EBMT Eagle Bancorp Montana Inc NASDAQ WE Helena MT 514 13 Jun 4/5/10 10.65 42

ESBF ESB Financial Corp NASDAQ MA Ellwood
City PA 1899 23 Dec 6/13/90 12.74 226

ESSA ESSA Bancorp Inc NASDAQ MA Stroudsburg PA 1372 26 Sep 4/4/07 10.85 129

EVER EverBank Financial NYSE SE Jacksonville FL 17612 17 Dec 5/2/12 17.29 2120
FFCO FedFirst Financial Corp NASDAQ MA Monessen PA 323 Dec 9/21/10 20.06 47

FCAP First Capital Inc NASDAQ MW Corydon IN 448 13 Dec 1/4/99 20.50 57

FCLF First Clover Leaf Fin Corp NASDAQ MW Edwardsville IL 647 Dec 7/11/06 9.09 64

FBNK First Connecticut Bancorp Inc NASDAQ NE Farmington CT 1992 25 Dec 6/30/11 15.60 257

FDEF First Defiance Financial NASDAQ MW Defiance OH 2058 32 Dec 10/2/95 26.65 259

FFBH First Federal Bancshares of AR NASDAQ SE Harrison AR 530 13 Dec 5/3/96 8.17 164

FFNM First Fed of Northern MI Bncp NASDAQ MW Alpena Ml 214 Dec 4/4/05 5.06 15

FFNW First Financial Northwest Inc NASDAQ WE Renton WA 892 Dec 10/10/07 10.36 170

FSFG First Savings Financial Group NASDAQ MW Clarksville IN 660 16 Sep 10/7/08 23.25 53

FBC Hagstarbancorp Inc NYSE MW Troy MI 11808 111 Dec 4/30/97 21.25 1193
FXCB Fox Chase Bancorp Inc NASDAQ MA Hatboro PA 1107 11 Dec 6/29/10 17.06 207

FRNK Franklin Financial Corp NASDAQ SE Glen Allen VA 1059 Sep 4/28/11 19.11 231

FSBW F5 Bancorp Inc NASDAQ WE Mountlake Terrace WA 396 Dec 7/10/12 16.86 55

GTWN Georgetown Bancorp Inc NASDAQ NE Georgetown MA 247 Dec 7/12/12 14.75 27



Exhibit Ill-i

Characteristics of Publicly-Traded Thrifts

February 14 2014

As of

February 14 2014

Total Fiscal Cony Stock Market

Ticker Financial Institution Exchange fgj State Assets Offices Mth End Date Price Value

$MiI $MiI
HBK Hamilton Bancorp Inc NASDAQ MA Towson MD 314 Mar 10/10/12 13.85 49

HBNK Hampden Bancorp Inc NASDAQ NE Springfield MA 696 10 Jun 1/17/07 15.96 90

HBOS Heritage Financial Group Inc NASDAQ SE Albany GA 1322 27 Dec 11/30/10 18.87 148

HFFC HF Financial Corp NASDAQ MW Sioux Falls SD 1251 27 Jun 4/8/92 13.45 95

HIFS Hingham Instit for Savings NASDAQ NE Hingham MA 1304 12 Dec 12/20/88 77.01 164

HMNF HMN Financial Inc NASDAQ MW Rochester MN 563 11 Dec 6/30/94 11.93 53

HBCP Home Bancorp Inc NASDAQ SW Lafayette LA 962 30 Dec 10/3/08 20.17 143

HFBL Home FedI Bncp Inc LA NASDAQ SW Shreveport LA 293 Jun 12/22/10 17.86 40

HMST HomeStreet Inc NASDAQ WE Seattle WA 2854 33 Dec 2/10/12 18.39 272

HTBI HomeTrust Bancshares Inc NASDAQ SE Asheville NC 1674 21 Jun 7/11/12 15.55 308

IROQ IF Bancorp Inc NASDAQ MW Watseka IL 540 Jun 7/8/11 16.40 73

JXSB Jacksonville Bancorp NASDAQ MW Jacksonville IL 321 Dec 7/15/10 21.90 40

LPSB LaPorte Bancorp Inc NASDAQ MW La Porte IN 500 Dec 10/5/12 10.93 65

LABC Louisiana Bancorp Inc NASDAQ SW Metairie LA 318 Dec 7/10/07 18.45 53

LSBI LSB Financial Corp NASDAQ MW Lafayette IN 355 Dec 2/3/95 29.27 46

MCBK Madison County Financial Inc NASDAQ MW Madison NE 277 Dec 10/4/12 17.10 52

MLVF Malvern Bancorp Inc NASDAQ MA Paoli PA 602 Sep 10/12/12 10.64 70

CASH Meta Financial Group Inc NASDAQ MW Sioux Falls SD 1692 13 Sep 9/20/93 40.05 245

NASB NASB Financial Inc NASDAQ MW Grandview MO 1144 Sep 9/27/85 25.46 200

NVSL NaugatuckValleyFinl NASDAQ NE Naugatuck CT 487 10 Dec 6/30/11 7.25 51

NHTB New Hampshire Thrift Bncshrs NASDAQ NE Newport NH 1240 38 Dec 5/27/86 15.10 124

NYCB NewYorkCommunityBancorp NYSE MA Westbury NY 45764 277 Dec 11/23/93 15.75 6943
NFBK Northfield Bancorp Inc NASDAQ MA Woodbridge NJ 2727 30 Dec 1/25/13 12.51 725

NWBI Northwest Bancshares Inc NASDAQ MA Warren PA 7908 167 Dec 12/18/09 14.27 1345
OBAF OBA Financial Services Inc NASDAQ MA Germantown MD 390 Jun 1/22/10 19.00 77

OSHC Ocean Shore Holding Co NASDAQ MA Ocean City NJ 1043 12 Dec 12/21/09 13.95 96

OCFC OceanFirst Financial Corp NASDAQ MA Toms River NJ 2286 24 Dec 7/3/96 17.39 302

OABC OmniAmerican Bancorp Inc NASDAQ SW Fort Worth TX 1448 14 Dec 1/21/10 22.21 254

ONFC Oneida Financial Corp NASDAQ MA Oneida NY 714 13 Dec 7/7/10 12.34 87

ORIT Oritani Financial Corp NASDAQ MA Township of Washington NJ 2824 26 Jun 6/24/10 15.64 715

PEOP Peoples Federal Bancshares Inc NASDAQ NE Brighton MA 585 Sep 7/7/10 18.08 116

PBCT Peoples United Financial Inc NASDAQ NE Bridgeport CT 31511 416 Dec 4/16/07 14.16 4346
PBSK Poage Bankshares Inc NASDAQ MW Ashland KY 291 Sep 9/13/11 13.90 47

PBCP Polonia Bncp Inc NASDAQ MA Huntingdon Valley PA 286 Dec 11/13/12 9.51 33

PROV Provident Financial Holdings NASDAQ WE Riverside CA 1153 15 Jun 6/28/96 15.14 149

PFS Provident Financial Services NYSE MA Jersey City NJ 7341 79 Dec 1/16/03 16.57 993

PBIP Prudential Bancorp Inc NASDAQ MA
Philadelphia PA 608 Sep 10/10/13 10.45 100

PULB Pulaski Financial Corp NASDAQ MW Saint Louis MO 1276 13 Sep 12/3/98 10.32 117

RVSB Riverview Bancorp Inc NASDAQ WE Vancouver WA 789 18 Mar 10/1/97 3.45 78

SVBI Severn Bancorp Inc NASDAQ MA Annapolis MD 815 Dec 1/0/00 4.45 45

SIFI SI Financial Group Inc NASDAQ NE Willimantic CT 1369 26 Dec 1/13/11 11.73 150

SMPL Simplicity Bancorp Inc NASDAQ WE Covina CA 835 Jun 11/19/10 16.39 129

SPBC SP Bancorp Inc NASDAQ SW Piano TX 305 Dec 11/1/10 20.03 31



Exhibit Ill-i

Characteristics of Publicly-Traded Thrifts

February 14 2014

As of

February 14 2014

Total Fiscal Cony Stock Market

Ticker Financial Institution Exchange gjQn Ly State Assets ffes Mth End Price Value

$MiI $MiI
SIBC State Investors Bancorp Inc NASDAQ SW Metairie LA 256 Dec 717111 15.50 37

TBNK Territorial Bancorp Inc NASDAQ WE Honolulu HI 1562 28 Dec 7/1 3/09 22.33 224

THRD TF Financial Corp NASDAQ MA Newtown PA 833 19 Dec 7/13/94 29.99 94

TSBK Timberland Bancorp Inc NASDAQ WE Hoquiam WA 746 22 Sep 1/13/98 11.23 79

TRST TrustCo Bank Corp NY NASDAQ MA Glenville NY 4459 139 Dec 1/0/00 6.56 620

UCBA United Community Bancorp NASDAQ MW Lawrenceburg IN 511 Jun 1/10/13 11.00 57

UCFC United Community Fint Corp NASDAQ MW Youngstown OH 1756 33 Dec 7/9/98 3.48 175

WSBF Waterstone Financial Inc NASDAQ MW Wauwatosa WI 1598 11 Dec 1/23/14 10.60 365

WAYN Wayne Savings Bancshares NASDAQ MW Wooster OH 400 12 Dec 1/9/03 11.00 31

WEBK Wellesley Bancorp NASDAQ NE Wellesley MA 421 Dec 1/26/12 18.50 45

WBB Westbury Bancorp Inc NASDAQ MW West Bend WI 543 12 Sep 4/10/13 14.18 73

WFD Westfield Financial Inc NASDAQ NE Westfield MA 1271 13 Dec 1/4/07 7.53 152

WBKC Wolverine Bancorp Inc NASDAQ MW Midland Ml 291 Dec 1/20/11 21.98 53

WSFS WSFS Financial Corp NASDAQ MA Wilmington DE 4443 44 Dec 11/26/86 70.09 623

WVFC WVS Financial Corp NASDAQ MA
Pittsburgh PA 296 Jun 11/29/93 12.00 25

BNCL Beneficial Mutual Bncp MHC NASDAQ MA Philadelphia PA 4685 60 Dec 7/16/07 11.69 912

CSBK Clifton Svgs Bncp Inc MHC NASDAQ MA Clifton NJ 1083 12 Mar 3/4/04 13.04 345

GCBC Greene County Bncp Inc MHC NASDAQ MA Catskill NY 650 14 Jun 12/30/98 25.53 107

ISBC Investors Bancorp Inc MHC NASDAQ MA Short Hills NJ 13807 136 Dec 10/12/05 25.88 3606
KRNY Kearny Financial Corp MHC NASDAQ MA Fairfield NJ 3238 41 Jun 2/24/05 11.72 775

KFFB Kentucky First Federal MHC NASDAQ MW Frankfort KY 315 Jun 3/3/05 8.75 75

LSBK Lake Shore Bancorp Inc MHC NASDAQ MA Dunkirk NY 485 11 Dec 4/4/06 12.49 74

MGYR Magyar Bancorp Inc MHC NASDAQ MA New Brunswick NJ 538 Sep 1/24/06 7.66 45

EBSB Meridian Interstate Bncp MHC NASDAQ NE East Boston MA 2655 27 Dec 1/23/08 23.66 527

MSBF MSB Financial Corp MHC NASDAQ MA Millington NJ 347 Jun 1/5/07 8.00 40

NECB NorthEast Community Bncp MHC NASDAQ MA White Plains NY 433 Dec 7/6/06 7.28 92

OFED Oconee Federal Financial Corp NASDAQ SE Seneca SC 366 Jun 1/14/11 17.44 102

PBHC Pathfinder Bancorp Inc MHC NASDAQ MA Oswego NY 493 16 Dec 11/16/95 14.41 38

PSBH PSB Holdings Inc MHC NASDAQ NE Putnam CT 452 Jun 10/5/04 6.40 42

TFSL TFS Financial Corp MHC NASDAQ MW Cleveland OH 11269 39 Sep 4/23/07 11.57 3554

As of September 30 2013 or the most recent quarter end available

Source SNL Financial LC
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Exhibit 111-2

Public Market Pricing of New England Institutions

As of February 142014

__________________________ tlioidands3 Financial charactensticss

Pricing Ratiw2 Arnountl Payout Total Equityl Tanu Eq NPAs/ Reported ccra

55E 555 55 PP PCore flgj Yield 8a5/s4 Assa% $su6ts Lhss6tu aagts QM BQ$E EQM 3QE
1% 1% 1% 1% $Mil 1% 1% 1% 1% 1%

$1651 $34415 $062 $1547 1742o 15492% 1339% 11397% 1814a $529 172% 4773% $2476 1323% 1234% 395% 055% 413% 051% 401%

$1505 $5466 $057 $1491 1626o 9611% 1234% 10239% 1720x $024 148% 4253% $771 1229% 1157% 226% 063% 468% 060% 434%

$1894 542919 $086 $1778 2000o 103 69% 1227% 121 73% 21 OOo $036 156% 5716% $3395 1178% 1077% 210% 028% 253% 030% 267%
$1560 $12457 $046 $1537 19 tOr 9828% 1188% 110 55% 1672o $024 145% 45 42% $1055 1195% 1095% 132% 048% 342% 041% 274%

cure income on diluted per share basis ccw income is net income after laces and below ertraordinary items less net inwrne attnbstabte to wnwntrotting interest gain en the sale ot sacuntes amortization et intangibles gwdwill and nonracurnng items Ausomed tao rate is 35%

12 PIE Pnw In earnings FIB Pnce to book P/A Pnce to assets P/TB Price to tangible bwk calse and P/core Pnce In wra earnings P/E and Plcnre NM it the ratio is negatica or abuse 350

Indicated 12 month dicidend based en last qoarterty dicidend dedared

Indicated 12 month dicidend as percent ot
trailing

12 month earnings

ROAS retorn on acaraga assets and ROAE return on aoerage equity are indicated ratios based en Sailing 12 month earnings and acerage equity and assets balances

61 Ecctudes rem acarages end medians those companies the subjast ot actual or rumored acquisition acticities or onusuat operating characteristics

Source SNL Financial LC and RP Financial Lc calcoletions The intormation procided in Ibis report has been obtained trnrn sources we betieoe are reliable but we cannot guarantee the accuracy or wrnn/eteness ot such intormation

Market Per Share Data

capitalization core Book

Priw/ MaAet 12 Month Vatue/

Share Value ty55fl

1$ $Mit $1

Alt Non-MHc Public comxaniesl6/

Aseragas

Median

New England Institutions

Aoerages

Medians

New Enuland Institutions

BHL9 Psrhshire Hits Banserp Inc $2509 $62015 $253 52700 15 2to 9266% 11 07% 19419% 12360 $072 297% 4364% $5673 11.95% 754% NA 078% 610% 595% 755%
BLMT 656 Bunsorp Ins $1562 $14326 $522 NA NM NA NA NA NM NA NA NM $1055 1237% 1237% NA 021% 151% 521% 149%
CBNK chisopee Bancorp Inc $1737 $5442 $052 $1697 34740 152 39% 1607% 102 38% 3375o 5528 161% 44.00% $586 1569% 1669% NA 043% 279% 045% P8%

cwAY coasbea Bnsp Inc $10 IS 55543 NA NA NM NA NA NA NM NA NA NM $301 724% 724% 390% NA NA NA NA
FBNK First connesticnit Bansorp Inc $1566 $25674 $521 $1406 NM 110 76% 1217% 110 76% NM $012 077% 5217% $2110 1099% 1099% NA 019% 152% 515% 142%
GTWN Georgetown Banserp Inc $147S $2701 $041 $1590 NM 9334% 1027% 9334% NM $016 156% 3902% $263 1150% 1150% NA 032% 247% 032% 247%
HBNK Hampdun Pancnrp Inc $1566 $9018 $066 $1496 23 62o 10655% 1206% 106 50% 24 3m $024 150% 3433% $694 1219% 1219% 132% 055% 431% 054% 423%
H/ES Hingham mull br Sasings $7701 $16394 $628 $4849 12 26o iw 83% 1259% 106 83% 12.26o $159 140% 2134% $1366 7.61% 761% NA 157% 1352% 07% 1352%
NVSL Naugatuck Va/Icy Fint $725 $5077 $1 63 $849 NM 8545% 1042% 0540% NM 5006 000% NM $467 1220% 1225% 369% -2 33% 19 33% -2 33% -16 33%
NHTP New Hamprhire Thntt Pncuhrs $1515 $12407 $111 $1537 13 65o 9827% 897% 172 59% 13 61o $052 344% 4685% $1422 1049% 654% NA 067% 634% 067% 634%
PEOP Peep/es Federal Pansuhaws Inc $1809 $11583 $035 $1635 NM 11055% 19.76% 110 59% NM $516 85% 117.14% $586 1798% 17 99% 047% 0.37% 201% 037% 201%
PPCT Peoples Undud Financial Inc $1416 $434595 $080 $1494 19 14o 9541% 13.09% 17s 03% 17 79o $565 459% 87.54% $33208 1372% 761% NA 079% 495% 061% 026%
StFI SI FinansatGreup Inc $1173 $15002 $016 $1194 NM 9829% 1097% 11336% NM $512 1.62% NM $1369 1116% 982% 111% -012% 067% 013% 099%
wppt Wellestey Bancurp $1806 $4541 $054 $1906 19070 9706% 9.90% 9706% 19 Plo NA NA NM 5459 1020% 1020% NA 099% 509% 054% 494%
WFD Westfteld Financial/nc $753 $15173 $022 $765 35150 9843% 1196% 9643% 3433x $024 319% 6529% $1277 1207% 1207% NA 053% 404% 034% 260%

Copynght 2014 by NP0 Financiat Lc
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Exhibit Ill-a

Public Market Pricing of Mid-Atlantic Institutions

Au of February 14 2014

$1651 $34410 $062 $1547 1742c 16492% 1336% 11387% 1814o

$1555 $9466 $067 $1491 1629o 9911% 1234% 10239% 1720o

Dicidends3 Financial Characterislics5

Corn income on dilelad per-share basis Core incoma is sal income after taxes and befera eolreordinary ganrs less eel income allebolable lx ncnoenlrolling mleresl gain on Ihe sale of secenlies arnoaizalion of mlangibles geedwif and
nonrecnrnng 6ems Assumed lao cab is 30%

121 PIE Price Ic earnings P/S Pnce to book P/A Price lx asvels PITS Price to langibla book caine and P/Core Pnce to core earnings PIE and P/Core NM Ihe ratio
is negalive or above 35c

131 Indivalad 12 month dividend based on tasl qearledp dividend dedared

141 Indicated 12 morlh dividend as percenl of Irailing 12 month earnings

ROM comm en average assels and ROA$ relern en average eqoily are indicaled relies based en lrailing 12 month comings and average aqodp and assets balances

61 Ecolsdes hem averages and medianv ihese companies Ihe ssbtecl of acical or rumored acqeisiben acticilies or enesoal operaling charecfessbcs

Source SNL Financial LC end RP Financial LC caloelabons The information procidad in Ibis report has been obtained hem sources we believe are reliable bet we cannel gearantee lhe accereop or complelenens of scch informahon

Martial

Capilalizatien

Price/ Martial

Share Value

Per Shorn

Core

12 Month

$fl

Defa

Book

Voted

flpg

Pricing Ralies2

ff ELQoti

$1 $MiI 1$ $1 1% 1% 1%

Share Vilad fla$6 $5ly TAssels Assets EQM BQAL EQ$
1$ 1% $Mil 1% 1% 1% 1%

All Non-MHC Peblic Comoanies/61

Avarages $029 172% 4773% $2478 1323% 1234% 300% 085% 413% 651% 401%
Madao $024 149% 4253% $771 1229% 1157% 226% 063% 465% 066% 434%

Mid-Altanlic Inslihilions

Averages $1576 $64326 $662 $1434 1754o 10506% 1328% 11685% l7SSe $034 225% 5775% $3874 1331% 1236% 251% 033% 285% 027% 236%
Medians $1350 $9974 $6.59 $1296 15830 9678% 1256% 10684% 15480 $020 188% 5109% $102 12 29% 1630% 195% 053% 429% 059% 460%

Mid Allanfic insfiletiens

ALLS Alliance Banocrp of Pane $1536 $6836 $038 $1581 NM 9679% 1607% 96.79% NM $020 31% 5263% $425 1666% 1680% NA 042% 237% 42% 237%
AF Asfora Fmanval Corp $1312 $1296 81 $0S9 $1406 21 87o 5331% 828% 107 66% 22370 $016 133% 2667% $16764 962% 855% NA 041% 469% 040% 460%
CSNJ Cape Sancorp Inc $10 SB $12755 $0S1 $1164 23 00 9586% 1167% NA 20 93o $524 227% 58.70% $1093 1285% NA NA 053% 380% 055% 418%
CARV CarverBancerpinc $1500 $5544 $019 $150 NM NA 934% NA NM $664 050% NM $639 790% 790% 549% 0.26% 262% 015% 168%
CMOS CMS Banoorp isv $930 $1732 $041 $1142 17880 8147% 663% 8147% 2275o NA NA NM $263 866% 8.66% NA 037% 429% 030% 342%
COSK Colonial Financial Services $1200 64624 $1 10 $156S NM 7665% 773% 7668% NM NA NA NM $558 1008% 1008% 537% -064% -507% -064% 14%
DCOM Dime Cornmunily Sanoshares Inc $1614 $5925S $123 $116S 13 12o 13617% 1471% 156 13% 13 14o $606 347% 4553% $4026 1686% 9S5% 580% 109% 1059% 09o 1056%
60SF 606 Finanval Corp $1274 $22592 NA NA 14 Etc NA NA NA NM $646 314% 4406% $1907 975% NA NA 083% 638% NA NA

ESSA ESSA Bancorp Inc $109S $12964 $073 $1396 IS SOx 7771% 905% 8323% Id 52o $525 164% 2857% $1355 1229% 1157% 236% 058% 66C 060% 487%
FPCD FadFosl Financial Corp $2096 64729 $059 NA 22 04o NA NA NA 22470 $524 120% 5165% $219 1625% 1596% NA 073% 429% 071% NA
FOGS Foe Chasa Sanoorp Inc $1796 $20724 $04h $1425 NM 119 47% 1806% 119 47% NM $040 234% 10000% $1117 1553% 1SS3% 195% 051% 313% 048% 293%
I/BK Harnison Banoerp Inc $1355 64872 $0 43 $1747 NM 7926% 1622% 5310% NM NA NA NM $200 2046% 1970% 215% -038% -1 660/ -044_v 214%
MLVF Malvem Banoarp Inc $1044 $6978 $264 $1135 NM 9352% 1175% 9352% NM $011 050% NM $594 1256% 1286% 116% -296% -21 51% 285% -20 74%
NVCS New Verb Cemmanitp Banoorp $1575 $6642 75 $107 $1301 14580 121 05% 1457% 211 46% 14690 $100 635% 9259% $46658 1229% 742% NA 107% 546% 06% 540%
NFBK Novhfiald Sancoop Inc $1251 $72466 NA $1236 NM 101 19% 26 81% NA NM $024 192% 144 1204 $2703 2600% NA 65% 070% 270% NA NA
NWSI Noohwesf Baoosharas Inc $1427 $1344 56 $070 $1231 IS SOc 115 85% 1706% 136 50% 20380 $052 364% 15000% $7885 1471% 1275% 223% 064% 588% 051% 564%
DSAF DBA Fmannal Sarviceo Inc $1900 $7672 $030 $1778 NM 10654% 1965% 10664% NM NA NA NM $390 1839% 1839% 55% 031% 158% 31% 58%
DSHC Doaan Shora Holding Co $1395 $9630 NA $1539 1722 9066% 944% 9539% NM $024 172% 2963% $1020 1041% 995% NA 051% 504% NA NA
DCFC OceanFirsl Finanoal Corp $1739 $20236 $114 $1233 IS 31o 141 06% 1344% 14106% IS 26o $545 276% 5053% $2250 953% 953% 316% 071% 751% 085% 809%
DNFC Deeida Finanval Corp $1234 $8670 $092 $1296 14180 9567% 1168% 13036% 13 36a $046 359% 5517% 5742 12.22% 596% NA 056% 659% 091% 705%
DRIT Dnlani Financial Corp $1564 $7145S 5095 $11 37 16 12o 137 52% 2429% 137 52% 16 Sb $070 445% 9784% $2942 1767% 1767% 055% 149% 807% 145% 788%
PSCP Polania poop Inc $951 $3335 $614 $1162 NM 8188% 1169% 8168% NM NA NA NM $256 1427% 1427% NA -018% -121% 015% 21%
PFS Provident Financial Sarvioas $1657 $95264 $121 $1687 13470 9523% 1326% NA 13.73o $060 362% 4715% $7487 1350% NA NA 097% 708% 095% 695%
PSIP Pnidanbal Banoerp Inc $1045 $9574 NA NA NM NA NA NA NM $000 000% NM $525 2464% 2464% 55% 035% 205% NA NA
SVSI Saoam Sanoorp Inc $445 $4460 NA $559 NM 79.82% 550% 5030% NM $000 050% NM $850 1535% 1031% 692% 303% -25 00% -302% 2491%
THRD TF Finanval Carp $2999 $5444 $217 $2971 13 21o 15093% 1133% NA 13 52o $048 166% 1630% $534 1122% NA NA 585% 740% 081% 707%
TROT TnvslCo Sank Corp NV $656 $61968 $041 $383 lS5So 171 27% 1371% 171 53% bS97e $0.26 400% 6220% $4521 555% 799% NA 090% 111504 055% 1056%
WOFO WSFS Finanoal Corp $7059 $62345 $453 $4306 13 85e 162 76% 1351% 151 25% 15480 $045 568% 949% $4516 545% 769% 106% 107% 1160% 097% 1042%
WOFC WOO Financial Corp $1200 $2470 NA $1569 31 SSo 7645% 786% 7645% NM $016 133% 4211% $314 10.25% 1028% NA 029% 05% NA NA

Coppn5hf ci 2014 bp RP Financial LC
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Exhibit 111-4

Peer Group Market Area Comparative Analysis

Averages 838 846 867

Medians 805 811 829

Meridian Bancorp Inc MA Suffolk 722 736 777 1.0% 1.1% 30253 89.7% 0.8%

Total institution deposits in headquarters county as percent of total county deposits as of June 30 2013

Population

2010 2012

000 000

Proj

Pop

2017

000

2010-2012

ChangeInstitution

BSB Bancorp Inc MA

Cape Bancorp Inc NJ

Dime Community Bancshares NY

ESSA Bancorp Inc PA

First Connecticut Bancorp CT

Fox Chase Bancorp Inc PA

Northfield Bancorop Inc NJ

OceanFirst Financial Corp NJ

Oritani Financial Corp NJ

SI Financial Group Inc CT

Westfield Financial Inc MA

Per Capita Income Deposit

County

Middlesex

Cape May

Kings

Monroe

Hartford

Montgomery

Middlesex

Ocean

Bergen

Windham

Hampden

State Market

Average Share1

1503 1517 1569 0.5%

97 98 96 0.2%

2505 2550 2649 0.9%

170 172 173 0.5%

894 896 903 0.1%

800 807 826 0.4%

810 816 833 0.4%

577 577 587 0.1%

905 906 917 0.0%

118 119 120 0.2%

463 465 468 0.2%

2012-2017

Change

0.7%

-0.4%

0.8%

0.2%

0.2%

0.5%

0.4%

0.3%

0.3%

0.2%

0.1%

2012

Amount

39354

31360

22548

24558

32831

37574

34541

30573

39672

26936

24845

116.6%

92.4%

75.4%

91.9%

93.1%

140.6%

101 .8%

90.1%

116.9%

76.4%

73.6%

99.5%

92.8%

1.5%

13.3%

2.7%

29.9%

4.5%

1.1%

1.3%

10.2%

2.9%

20.3%

8.7%

8.8%

3.7%

0.3%

0.3%

0.3% 31995

0.3% 32096

Sources SNL Financial LC FDIC
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RP Financial LC

Exhibit tv-IA

Weekly Thrift Market Line Part One

Prices An of Februnry 142014

Market Capitaiizaoan Price Cheer Oata Caeent Per Share Fieaeelais

Pece Shares Market 52 Week Ii Change Pram LTM LIM Care BVI 180 Assets

55g581 OutstandIng Canitelizahan j595 .rp LaoL t.a5j555 5ZL95J ME12 SEJJ EEJ2i SttaLe SSatoj4 55g56
151 005 OMit 18 19 155 55 55 101 81 19

Fineeciel lestoetan

ALLB Aiiiaece Oaccarp at Peee 1530 4467 ta t500 1271 15.35 -033 1907 -66b 036 030 158t 1581 9520
ANCS Aeaher Baeaarp 16.25 2550 465 1900 1415 1700 735 2006 -022 -641 040 2045 2045 15348
0066 ASS aecp inc 1745 5.040 079 1641 1567 t7 31 001 nfl tu 031 026 20.06 2006 14544
AF Antaria Fieanaai Cern 1312 90.042 12960 1447 9.22 1275 2.90 3t 06 -513 060 059 14W 1210 15979
AFCB Aeees Oencnheren Cerpacatiae 1090 2.064 416 20.81 1k 50 moo 092 973 0.82 113 115 NA NA
ACFC AOanOc Ceast Financial Carp 369 15509 61.9 666 300 307 310 20.10 785 -323 NA NA NA 4730
BAMU BaekMutaaiCarp 626 46430 290.7 735 500 637 -173 902 1070 023 023 605 6.05

9FiN BaehFiceaciai Cam 971 21109 2050 900 725 935 385 2276 600 0.18 010 9.32 020 6806
6HLO Berkshire Hills Baecerp Inc 2509 25.030 6282 2936 23.30 24W 2.16 287 -7.99 65 203 2706 1627 22659
BOFI BatI Haidieg lee 6320 14110 1.1745 0441 3214 0013 3.83 13253 608 326 341 21 62 2182 25270
OrFC BraadweyFnenciei Cam itO 20.225 222 1W 0.52 110 0.12 1935 1014 -132 -1.41 169 189 1709
OLMI BOB Beacarp lea 1502 9056 1433 1592 1260 1545 2.39 2076 484 022 022 NA NA
CSNJ Cape Beeeerp lea 1058 12060 1276 1060 865 10.27 302 14.63 413 046 051 1164 NA 9062
CFFN Cepiiei Federei Freanclal lea 1208 145169 17536 1321 1107 11.93 120 1.34 -025 048 048 1065 1065 6270
CARV Carver Banearp lee 1500 3596 554 17.87 417 1406 668 27783 11459 036 019 50 150 17200
CFBK Ceettei Federai Carp 1.42 15.024 225 1.75 129 130 290 142 6.76 -0.14 -014 139 139 1502
CHFN ChederFteaeeial Cam 1060 22.817 241.9 1182 9.31 1051 086 1071 -1.58 025 0.26 1188 11.66 4733

COBV Checrat Fieaeeiel 1045 5.835 714 1104 9.78 1030 148 -324 1.46 021 025 1330 11.72 0590
CBNK Chiaepse Baeecrp lee 1737 5.436 944 1972 1550 1714 134 1006 -023 0.50 052 1697 1697 109.12

CZWI Citizens Caetmcrciiy Beep 833 5163 430 856 6.52 809 2.96 2280 12.42 021 029 1050 1045 10696
CMOB CMS Beeearp lea 930 1.803 173 1044 768 9.30 0.00 1429 011 0.52 041 1142 1142 14103
CWAY Caantway Beep lee 1019 4949 504 1105 1004 1019 0.W NA NA NA NA NA NA 7609
COOK Cclasrai Finaaeial Oereiree 12 On 3853 462 1700 11.05 1230 -2.44 -1260 -977 091 -itO
OCOM Olme Carernenity Oaecsheres lee 1014 36713 592.5 1702 13.79 1567 300 1529 -461 123 1.23 it 05

15526

10.34 10972
h6MT Eagie Beeearp Maetaea Inc 1065 3.910 41 1203 1020 1075 -0.93 290 -2.72 069 0.57 1219 1018 131 79

00SF ESO Fisascrai Carp 1274 17733 2259 1500 1008 1281 -055 11.43 1026 007 NA NA NA 10753
ESSA ESSA Beeearp inc 1085 11093 129.0 1170 9.99 1096 -1.00 -441 -e 14 070 0.73 1396 1304
EVER Ecer6esk Finaseal 1729 122626 2120.2 1897 1393 1673 335 16.27 5.73 102 1.21 1200
FFCO FedFirst Fieaeeial Cam 2006 2357 473 2300 15.20 2009 -0.15 1800 2.90 091 0.99 NA NA
FCAP Firsi Capitai inc 2050 2794 57.1 2197 1940 2030 099 312 -357 1.82 NA NA NA 15960
FCLF Firsi Claeer Leaf Fin Cern 909 7007 63.7 1000 6.46 917 -081 2457 -7.21 054 053 1049 8.02

F6NK First Canneetneet Beneerp lee 15.60 16450 2507 1709 1314 15.40 091 1001 323 023 021 1408 14.00 12919
FOEF Fesi Oo9aeea Financial 2605 9720 2590 2646 2080 29.99 270 21 58 262 2.19 229 28.00 21 31

FFBH First Fedsrei Beeeesares afAR 6.17 20041 1637 10.05 755 9.20 -037 -1789 009 -001 -001 3.57

FFNM First Fed at 9585cm Mi Beep 506 2.084 146 572 3.40 520 -2.69 564 -6.30 020 -018 9.27 025 7416
FFNW First Fieaadei Nerthweet lee 10.36 16.392 169.8 11.25 744 1034 019 20.38 -010 147
FOFO First Secings Financial Creep 2325 2259 525 2820 20.88 2287 1.66 288 1.75 200 2.10 2898

1125 56.18

2449
FBC Fiagstar Banearp Inc 2125 56130 1192.9 2163 1229 2073 2.51 4101 8.31 437 508 2066 2066
FXCB Fee Chase Beeeerp lee 1706 12148 2072 18.24 16.07 16.97 053 -0.93 123 048 0.45 1429 1429 9192
PRNK Freekiin Fieasciei Carp 1911 12075 2308 2058 1714 1970 176 6.76 -339 093 0.69 1997 19.97 8906
P06W PS Benearp isa 1686 3240 54.6 1945 1426 16.95 -0.53 1240 -109 129 120 1923 1923 12937
01969 Geergatawn Besearp lee 1475 1.932 270 1658 1249 14.90 -101 1895 -723 0.41 041 15.80

HBK Hemiltan Beneatp Ii 1385 3dB 487 1545 12.35 1386 -007 1225 -240 -030 -043 1747 16.67 8541
0690 Oempden Oeeearp inc 1596 5650 902 1042 1470 1605 -050 -075 -2.74 067 060 1499 1498
HBOS hestagn Financial Creep tee 18.97 7.035 1478 2044 1355 18.57 162 3500 197 1.50 135 1596 15.42 17526
OFFC HF Fmaeeiai Carp 1345 7.055 949 1455 1213 1337 0.59 345 305 084 079 1385 1315 177.79

HiFS Hrngham iesot tar Seernge 7701 2.129 103.9 7956 5769 7756 -0.71 697 -t 89 628 628 48.49 4849 637.20

HMNF HMN Finaseei inc 1193 4.424 528 11.90 4.73 1075 1098 11661 1287 571 NA 13.49 1349
H6CP HsrneBaneerpiee 2017 7.099 1432 23.50 1686 1931 445 909 700 106 105 1999 NA
HFBL HaresFadiBnep lee LA 17.86 2.247 407 1899 1534 1775 062 125 034 122 121 1836 1836
HMST Hemsobset inc 1039 14800 2722 25.81 17.02 1746 533 -3120 -0.05 161 73

HIBI HeeieTrnjst Beneehares lee 1555 19.784 3076 1700 1457 1534 137 7.09 -275 060 064 1810 NA 8236
IROO IF Banearplne 1640 4.428 726 1794 1492 1650 -061 1074 -180 064 0.83 1771 1771

2056 ieeksaseiiia Oaneorp 2190 1.831 40.1 2190 1832 20.00 956 15.84 1202 173 7.44 2245 20.96

LPSB LePetta Sanearp inc 1093 5.909 646 1186 931 10.90 032 1142 171 065 0.61 1356 NA
LA6C Leeisieae Oaneetp ice 1845 2887 533 1075 1500 1075 -161 852 125 1.03 096 2007 2007 10971
LS8I LOB Finesdai Cam 29.27 1562 457 30.71 2005 2950 -079 3774 2.74 772 172 25.60 2580 22739
MCOK Madisen Ceaniy Finaneel lee 17.10 3052 522 19.19 15.91 1720 -059 433 -501 NA NA 1986 1949 9079
MLVF MeieemBaeearp lee 1054 6558 698 1320 7037 10.45 102 -852 -327 305 -294

CASH Mete Fmeeeal Creep Inc 4005 6.108 244.6 4219 2275 39.92 290 7375 -0.69 246 243
NASB NAOB Fieancrai tine 2546 7868 2003 3050 1980 2504 -147 1191 -1570 2.71 274 2440

29504

NVSL Neegeteck Vafey FIn 725 7002 508 794 6.86 715 40 5.07 074 -1.83 03 849
rsril8 New Hampshire inert Onesprs 1510 8.217 1241 1551 12W 1480 203 1119 -0.99 111 Ill 15.37 875
NVCB New Verle Caremesity Oencarp 1575 440.809 69427 1739 1291 1535 261 1581 -6.53 109 107 1301 745
SF00 Neroefleid Oaeeerp lee 1251 57.926 7247 1343 11.20 1243 064 9.93 523 034 NA 1236 NA
NWBI Nerthwest Beneshares lee 1427 94244 13440 1505 1198 1368 287 14.34 -345 073
OBAF OOA Fiseneei Services Inc 1500 4038 76.7 19W 1762 1050 270 298 4.40 026 028

1043 8366

00CC Cares Ohms Halding Ce 1395 6903 963 1545 1301 1381 101 -445 2.12 081 NA 15.39

9548

OCFC OceenFimi Fmaneai Carp 1739 17387 3024 1947 13.43 1729 064 2018 152 095 1.14 1233
OABC OmnWmedcan Bancarp inc 2221 11.452 254.3 2661 2046 21.91 137 1481 380 OW 044 1600 1800
ONFC Oneida Ftsaeel Carp 1234 7.027 B6 1632 1151 12.30 0.33 -064 -260 087 092 1290
ORIT Odteni Fieaeenai Carp 1554 45707 7149 1690 1449 1534 96 469 255 0.97 095 1137 11.37 6437
PEOF Feepies Federai Oascehams lee 1808 6.4W 1158 19.28 1710 1777 74 064 192 035 0.35 1635
PBCT Peapias Unfted Frnancnei inc 1416 306910 4.3458 1570 7262 13.96 1.43 968 -035 074 080 1484
P650 Peageoanknherenlnc 1390 3.352 466 1510 13W 1405 -107 -107 -079 069 053 1720
FOCP FatanraBeep inc 951 3.511 334 1031 876 960 -296 579 -304 014
FROV President Frnanclei Heldlngs 1514 9855 1492 1062 1472 1474 271 -1461 093 124 1.24

1162

1547

11.62 8737

1547
FF5 Pmeideet Finencrei Serercen 1657 59.918 9928



RPe Financial lC

Exhibit IV1A

Weekly Thrift Market Line Part One

Prices As nf Februxry 142014

Financial insbtchcn

P9W Peiden6ai Banccrp Inc

PUL6 Faiaskl Finacnai Carp

RVSB Riveiniew eanco-p Inc

ovsi Secern Bancnrp Inc

SIFi Si Financial Graap inc

SMPL Simpsaty aanccrp Inc

Spec oP Oanccrp inc

SiBC Stain Incnntnrn eanccrp Inc

TONS Tnrntnnal Bancacp Inc

THRO IF Fnanciai Cnrp

TOOK Timberland eancerp inc

TROT TitmICe sank Corp NY

UCBA United Conrrnunity Bancarp

UCFC United Community Fini Corp

WSBF Waterstnne Financiai Inc

WAYN Wayne Sacings Bancnharnn

WEBS WeHasiny Bancarp

WBB Wnnihary Bancoep Inc

WFD Wnneeid FInancial mc

W8KC Woicedne Oaeccrp mc

WSFS WSFS Financiai Carp

WVFC WVS Financiai Carp

1045 9.545

1032 11371

345 22472

445 10067

It 73 12790

1639 7886

2003 1548

1550 2390

2233 10051

2999 3149

tt.23 7.549

656 94463

1100 5150

348 50229

1060 34407

11.00 2.843

1850 2.405

1418 5143

703 20150

2198 2398

70.09 a.aas

1200 2.008

007 1139 7.70 1059 132 3262 -315

1174 11.74 9.52 1024 078 414 -835

77.5 349 204 323 681 6121 18.97

449 578 dOn 477 -71 3.4 -6.12

1600 1234 1034 11.68 0.43 060 -266

1292 1664 1402 1626 080 11.12 142

314 23.10 1708 20.50 -2.29 886 147

371 1664 1328 16.50 0.00 616 104

2244 24.38 2105 2224 040 -404 -375

944 3372 2420 29.50 166 1972 6.50

79.2 1141 7.36 1074 456 3343 16.74

6197 767 513 6.31 396 2401 -864

547 1171 941 10.91 083 1001 2.43

1748 500 320 343 146 175 252

3647 10.70 665 10.47 124 5165 479

31.3 1175 908 1090 092 8.70 1.01

454 2045 15.50 1924 -385 1920 -537

729 14.64 1302 13.92 87 NA 1.65

1517 807 650 725 386 -3.46 094

527 22.50 1800 2160 1.76 16.98 321

6235 7985 45.82 6860 17 46.60 -9.60

24.7 1363 9.50 12 10 -083 14.29 -203

020 014 1367 13.67 5502

070 070 904 868 11377

020 020 362 245 3582

-264 NA 558 554 7943

-0.11 015 11.94 1035 10701

080 080 17.91 1740 10849

0.93 094 2084 20.84 19483

0.20 020 17.39 1739 10822

149 126 2111 NA 16086

227 2.17 2971 NA 264.75

057 0.51 1122 1041 10327

0.42 041 3.83 382 4786

0.56 002 14.41 9380 99.47

0.10 004 365 3.65 3496

090 090 6.19 617 4644

072 0.74 1356 12.94 14429

097 0.94 1906 1906 18678

NA NA 17.64 1764 10415

034 022 765 765 6337

0.72 072 2620 2620 12147

506 453 4306 3869 50767

038 037 1569 1569 15260

1211 836 1147 192 2583 705

1347 1122 1282 1.72 1310 186

3254 19.34 2520 29 16.28 -1 83

2654 1742 2527 241 4189 117

1218 9.19 11.10 559 1401 0.77

897 7.55 840 417 816 937

1469 1053 12.25 196 1324 2.38

799 473 781 -192 47.88 268

2440 1741 23.48 077 3166 4.78

9.10 806 800 0.00 1429 025

9.00 525 726 028 3236 083

1775 13.73 1700 259 19.29 091

16.50 1105 1441 0.00 2924 674

725 531 640 000 1983 0.31

1249 1008 1164 -060 854 -4.50

017 017 NA NA 5875

025 024 723 723 4151

151 1.51 1386 1388 15502

101 105 964 NA 11212

015 0.14 702 537 49.28

029 029 782 6.12 3710

065 0.65 1106 1106 81.72

001 0.00 782 792 9233

070 0.42 1120 1058 120.51

0.16 016 8.02 802 6927

-0.08 005 9.27 819 3425

066 063 1290 12.90 6168

0.95 NA NA NA 19242

018 020 768 661 69.45

019 NA 606 603 3706

Under Aenaisinian

HCBK Hadsan City Banccrp Inc

JFBi Jefferson Bancshares inc

RC06 Recalcilte Financial Inc

UBNK United Financiai Banccrp

927 528419 48984 979 7.67 918 098 6.80 170

7.76 6.595 512 780 4.84 772 052 41.74 2087

t3 02 15979 dIe 15.42 1227 1295 0.54 023 -637

1748 19784 3458 2047 1425 1728 1.16 1622 -746

037 033 898 889 7306

030 034 812 797 7548

054 061 NA NA 6860

087 095 1531 1307 12544

Average at HigrvlLcw rn BidlAnk peso per share

2Or since effenng pdced cacceoed at first hnted in Ore past 52 weeks Percent change figares are actaai year-Ic-date and are eat annualiand

31 bPS earnings per share is based on actaai
traiiiing

12 manOr data and in nat shown ooa pro teerra basis

41 Eealodes intangibien sach as gaadw0 oalae at cern depan8s dc
RCA return 00 assets and ROE return an eqaity arn indicaiad rasas based en traking 12 month common earnings and average common eqaity and tatai aneeta balances

61 AoeuaHaed based an rant reguier qoaoedy cash dicidend announcement

Indicated dicidend as percent at traaieg 12 month earnings

knduded lrnrn averages dante actcai nr ramared acquisioan acirurses or unusoat aperafing charactenstics

For MHC inebtutroos mathet carve reflects share prce mai8piled by public non-MHC sharns

Fccei Shams Merhet 52 Week 11 Change Frem LTM LTM Care OVI TOVI Assatsl

6gogjfl Outstaedina Camtahzatioe blab 1.gw .ao .aawb Z3oj htEL2 bECo EEJ2 tiaoa ttatoJ4 2t3aLe

1$ 0001 $Mii 81 $1 51 Or Or

MHCe

9NCL Bnoaflciai Mataat Seep MHC 11 69 78015 9120

CSBK Chftae Saps Snap inc MHC 1354 26477 3453

CCBC Greene County Bncp Inc MHC 25.53 4.210 1075

SOC tncestars Baecatp Inc MHC 2588 139342 36062

KRNY Seamy Financier Carp MSC 11.72 66.131 775.1

KFFB Kentucky First Federal MHC 875 0529 746

LOBS Lake Share Bancerp Inc MHC 1249 5.900 737

MOYR Magyar Bancmp inc MHC 766 5.611 445

hBSO Meedian Interstate Beep MHC 2356 22257 5266

MSBF MOB Finenaiai Corp MHC 800 5010 dO

NhCB Northhant Community Beep MHC 729 12645 92

OPEC Oconee Federal Finanaat Corp 1744 5.845 1020

POHC Pathfinder Bancaip Inc MHC 1441 2618 377

POOH P06 Haidrega Ian MHC 640 6542 41

TFOL IFS Financiai Carp MHC 11 57 307148 3553.7

Source SNL Financial LC and eW Pinancat LC catcuieflaos The intoetration prodded in thin taSte has been obtained 1mm sources we botiece em reHabie but we aannat guarantee the accuracy or campiatenees ot suoh ietoenatioe

Capyeght at 2014 by ep Finanaai LC



RP Financial LX

Exhibit tV-lB

Weekly Thrift Market Line Part Two

Pncex Ax of February 14 2014

Key Financial Ratios Asset Qoahty Radon Pricing Radon Dividend Daia

Equity lana Eqviiyi Repoded Earnings Cone Earnings NPAo1 Rsvsi Pore Price Price Price Pore Dlv Dividend Payout

iax8a1ii 5gsl EQj ftQELj ftQ61 BQELfiI 999L NPLs Earntjg og Aooetn agg Core Earnings fle Yalta British

1% Pr Pr Pr Ta Pr
Finaeciai Instriuson

ALL9 Afliancedancorpofpenn 1660 1660 042 237 0.42 237 NA NA 4026 0670 1607 9679 4026 020 131 5263
ANCe Anchor aancorp 1333 1313- 073 103 -0.22 -187 022 22.12 NM 8922 11.89 6922 NM NA NA NM
A506 A086ocp Inc 13.79 1378 019 137 016 113 282 11325 56.29 8700 1200 8700 6921 NA NA NM
AF Astone Froavdal Corp 9.62 855 041 469 040 460 NA NA 21.87 9331 828 10766 2237 0.16 122 2867
AFCB Adrens Bancsheres Corponason 1364 13.89 078 517 0.80 528 269 5904 1766 NA NA NA 1732 020 1.00 1770
ACFC Adaetrc Coast Finaoclai Corp 893 8.93 55 -3045 NA NA 14 2758 NM NA NA NA NA 000 0.00 NM
BKMLI Bark Mutsai Corp 1210 1209 046 391 046 3.95 NA NA 2722 10344 12.40 10353 26.87 012 192 4783
BFIN BankFinanclel Corp 12.00 1193 723 1.89 025 211 NA NA 60.69 11671 1410 118.35 54.23 0.04 041 2500
8HL8 Berkshire Hits Bencorp Inc 1195 754 0.78 610 095 7.56 NA NA 1521 9264 11.07 154.19 12.36 072 287 4354
BOFI Boft Hoiding Inc 873 873 54 17.05 160 1772 0.54 8444 2537 38132 3281 381.32 2440 NA NA NM
BYFC Broadway Fieanciai Corp 740 740 -025 -4.91 -047 916 13.29 2628 NM 5824 203 58.24 NM 0.04 000 NM
BLMT 656Bancorp lox 1237 1237 021 151 021 149 NA NA NM NA NA NA 7273 NA NA NM
CBNJ Capegancorpinc 1285 NA 053 380 0.58 418 NA NA 2300 9086 1167 NA 2093 024 2.27 5870
CFFN Caprtoi Federal Finanoal inc 17.23 1723 076 425 076 425 NA NA 25.17 11339 1953 113.39 2517 030 248 15208
CARV Cerveroancorp Inc 790 790 026 282 015 168 549 2504 4167 NM 9.34 NM 7730 000 000 NM

CFBK Cestrai Federal Corp 077 876 -096 -952 -0.94 -940 430 6631 NM 102.32 897 10241 NM 000 000 NM
CHFN Chacer Pireooal Corp 2530 24.95 051 229 053 241 135 8795 42.40 89.24 2257 80.91 4038 020 189 18000
CHEV CheootFinaeoel 1549 1390 024 146 029 177 NA NA 4976 7855 1217 8919 4114 036 344 17143
CONK Csrcopee Banconp Inc 1569 1569 043 2.79 045 286 NA NA 34.74 10238 1607 10238 3370 020 161 44.00

CZWI Cocoon Conrnronliy Bocp 9.80 977 020 200 020 279 81 74 14 39.67 7933 777 7963 2045 0.02 024 952
CMSB CMoBaocorpinc 866 6.66 037 429 030 342 NA NA 1788 01.47 663 6147 2275 NA NA NM
CWAV Casiwap Drop lox 724 7.24 NA NA NA NA 390 1662 NA NA NA NA NA NA NA ciA

COOK Coionlai Finarcial Services 1008 1008 -0.54 507 -066 -6.14 537 2029 NM 7666 7.73 7660 NM NA NA NM
DCOM Dirne Cornrnanrty Bancsharos Inc 1080 955 1.09 1050 109 10.56 080 64.66 1312 13617 1471 15613 1314 056 347 4553
EBMT Begin Bonoorp Moniana Inc 925 784 053 5.38 044 446 0.25 24564 15.43 0736 806 104.61 1060 0.29 272 4203
ESBF EoBFrnancaiConp 975 NA 083 6.38 NA NA NA NA 1464 NA NA NA NA 040 314 4406
ESSA 605A Benoorp Inc 1229 11 57 058 460 0.60 4.87 230 29.25 1550 7771 955 0323 1482 020 1.64 2857

EVER EoorBaok Frnanciai 919 692 075 887 0.69 1041 109 39.12 1695 14413 1212 149.49 1427 012 0.69 1070

FFCO Fedplrnt Finaeoai Corp 1625 1506 073 429 071 NA NA NA 2204 NA NA NA 22.47 024 20 5165
FCAP Post Capitai Inc NA NA 112 NA NA NA 166 71.15 1126 NA NA NA NA 000 3.90 4396
FCLF FrrsiCiocerLeatFinCorp 1137 973 068 511 065 503 222 6618 1604 8669 985 10314 17.07 024 264 4444
P8NK FirsiConnertrruteanoorp Inc logo 10.99 019 102 018 142 NA NA 6783 11076 1217 110.76 7266 012 077 5217
FDEF Firsi Do8orce Frcanoai 1273 10.00 108 839 113 875 287 4497 12.17 9518 1212 125.06 1166 0.60 225 2055
FF88 FIrni Federai Boncsfrares otAR 1349 1348 001 004 -001 -005 437 9807 NM 229.05 3091 22905 NM 020 0.00 NM
FFNM First Fed of NontEern MI Brcp 1115 11.12 -027 -235 -023 -203 206 4618 NM 61.19 662 6137 NM 000 150 NM
FFNW First Financial Northwosi Inc 20.02 2002 2.71 1310 272 13.15 021 2025 705 92.12 10.44 9212 7.02 016 154 816

FOFO Post Savings Frnancrai Oroup 12.00 1071 0.71 564 075 5.91 229 4056 1163 8052 7.85 9493 1106 040 172 2000
FBC Flagsiar Bancotp cc 1516 1516 213 21.56 246 2498 602 3910 4.86 10267 1305 10207 4.16 000 000 NM
FOCO Foo Chese Oancorp Inc 1553 1553 051 3.13 046 2.93 195 7407 35.54 11947 1856 11947 3791 040 234 10000
FRNK Frankilo Finacoai Corp 2251 22 51 0.91 396 0.75 332 559 2405 2302 95.69 21 54 95.69 2765 NA NA NM
P06W Fo8ancorp Inc 1467 1487 101 6.42 0.94 597 NA 265.90 1307 8767 1303 8767 1407 020 119 1550

OTWN GnorgetownBaccorplvs 1100 1100 Oii 247 032 2.47 NA NA 3598 9334 10.27 9334 3598 016 108 3902
HBK Hernktorr Bancorp Inc 2046 1970 -8.38 -186 -044 -2.14 215 46.81 NM 79.26 1622 8310 NM NA NA NM
HONK Harnpdon Bancotp inc 1219 1219 055 4.31 054 4.23 132 6986 23.82 19655 12.96 10655 24.31 0.24 150 34.33

H005 Heritage Finaecrai Oroup Inc 906 879 087 937 0.79 843 0.96 78.43 12.58 11821 1071 122.37 1396 0.28 148 4.67

HFFC HF Financial Corp 779 7.43 046 6.06 045 564 1.61 4744 16.01 9713 756 10224 1720 0.45 335 53.57

HIPS Hiegharn instil for Savings 7.61 761 107 1352 1.07 1352 NA NA 1226 15663 1209 180.63 1226 1.06 140 21 34

HMNF HMN Financiai Inc 1321 13.21 455 4222 NA NA NA NA 209 8845 848 6845 NA 0.00 000 NM
HBCP Horne Bencorp bc 14.42 NA 076 514 0.75 5.09 219 34.41 1903 100.90 1455 NA 1924 NA NA NM
HF6L Horne Peru Bncp Inc LA 14.46 1446 094 618 0.93 612 NA 639.78 1464 97.29 14.06 97.25 1477 0.24 1.34 1967
HMST Horne5oeetinc 067 828 066 956 094 1026 400 2177 1142 10235 8.88 10764 10.62 044 0.00 2733

HTBi Hornolrnst Bancsharns Inc 21 98 NA 073 321 077 3.40 497 3814 2592 85.91 16.66 NA 2441 NA NA NM
1800 IF Oaecorp Inc 1389 13.99 0.64 422 063 416 097 7432 19.52 9262 1267 9262 19.70 010 061 1190
JXS6 Jacirsoevrfe Bencorp 1291 1216 02 7.52 005 027 NA NA 12.66 9755 12.59 10440 15.19 032 1.46 1763
LPSB LaPorte Bancnrp inc 1525 NA 0.83 481 073 425 NA NA 1584 8060 1229 NA 17.93 016 146 2319

LABC Loasrena Bancorp Inc 1929 1829 006 401 000 4.47 NA NA 1791 91.92 1682 91.92 1929 020 1.08 485
LOBI LOB Floenolal Corp 1133 1133 075 665 079 685 151 123.45 1702 113.46 1205 113.46 1702 0.28 096 1105
MCBK Madison Coonly Foanclal Inc 2269 2256 107 4.97 NA NA 014 NM NA 8610 1971 8772 NA 026 164 NA
MLVF Maivern Bancotp inc 1256 1256 -299 -2151 288 -20.74 118 10639 NM 93.52 1175 9352 NM 011 0.00 NM
CASH Mete Financial Oroop Inc 709 777 081 996 0.81 985 031 7872 16.28 17099 1356 17395 16.50 052 130 2114
NASB NASB Financial bc 1625 1609 1.83 1113 1.85 1125 5.86 3630 9.39 19433 1696 10557 9.29 090 000 2214
NVOL Naugatuch Vafley FIn 1220 1220 233 -1833 233 -10.33 369 63.49 NM 8540 1042 8540 NM 000 000 NM
NHT6 New Harnpstrtce Thrift Bncohrs 1049 654 067 634 067 6.34 NA NA 1360 98.27 887 17259 1361 0.52 344 4695
NYCB NawYorh Cornrnunity Bencorp 1229 742 107 846 1.06 840 NA NA 14.58 12105 14.87 21146 1469 tOO 635 9259
NFBK Nondrftefd Baeconp Inc 26.50 NA 0.70 270 NA NA 1.65 5923 3679 101 19 2681 NA NA 024 192 14412
NWBI Northwest Bancoharns Inc 1471 1275 084 588 0.81 5.64 223 45.30 1955 11595 1796 13680 2038 052 364 10000
OBAF OBA Financial Services Inc 1676 1876 028 149 0.28 1.49 130 69.92 6786 19609 1990 10609 6706 NA NA NM
OSHC OceanohoneHoldrngCo 1041 9.95 0.51 504 NA NA NA NA 1722 9066 944 9539 NA 0.24 172 2963
OCFC OceanFrrst Financial Corp 953 953 071 751 0.85 899 3.16 31.32 1831 14196 1344 14106 1528 048 276 5053
OABC OrnoLkrnarlcan Bancorp Inc 1424 1424 046 290 0.36 225 1.13 44.63 3966 12342 1756 12342 9091 020 090 893
ONFC Oneida Prnancrai Corp 1222 8.96 086 659 091 7.05 NA NA 1418 95.67 1160 135.36 1338 0.48 309 55.17

0811 Ordanr Freencal Corp 1767 1767 1.49 807 145 7.88 088 13990 1612 13752 2429 13752 1651 0.70 448 9794
PEOP Peoples Federal Bancslrarns Inc 1798 1788 037 201 037 201 0.47 14493 5166 11055 1976 11055 5196 016 088 11714
PBCT Peoples UnOnd Financial Inc 1372 781 075 469 081 526 NA NA 1914 9541 1309 17903 17.79 065 459 8784
P85K Poage Banksharos Inc 1990 1990 0.70 362 054 280 038 27702 2014 8044 16.01 8044 2600 0.20 144 2608
P8CP Polone Bncp Inc 1427 1427 -018 121 -018 -121 NA NA NM 8188 11.69 8196 NM NA NA NM
P800 ProurdentpinanoelHoldwgs 1344 1344 111 0.44 111 844 184 62.99 1221 9784 1315
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Exhibit V-lB

Weekly Thnft Market Line Part Two

Prices Ax of February 14 2014

Under Aeeuieltinn

5CBi hcdsun City eacip icc

JFB1 Jeeersnn eancshaws mc

RCKe Rnubcifle Financral mc

UBNK Untied Financial Bancurp

Average HigtULnw en eidiAsk penn par share

Or since eeeesg pdcn cnnvnrted nit test iisind is the pasi 52 weeks Pereeni change figures are acieai year-in-date and are not annualized

EFO earnings per share is basad vs aciuai trading i2 musts data and is ncr shuwn on axe crrrra basis

buludes intangibles such an gccdwio caine
cit cnre depusits etc

ROA retsrn en assets and Rob return en eqciiy are indicated rateus based us iraihsg 12 rncsih ccirrrnun earnings and acerage cornrnw equity and tutai assets balances

drrscahzed bawd en last reguiar quartedy cash dividend aenuuccerneui

indicated dividend as percent ct
traiiing

12 rnnnih earnings

huciuded bern averages due ix actual us rurnured acquisiflun actsibes en unuscai eperaung characiedsiics

Fur MhC iesuiubues marbet caice regects share pdce wuitipted by pubhc nun-MHC shares

2770 xie 1.73 d32d

2354 060 0.00 NM

21.27 040 307 7407

1843 044 252 5557

Key Fieanciai Relies Asset Quably Rates Fdcing Rasus DMdsnd Data

bqcity/ Tang Equiiyl Repurled Earnings Cure Earnings NPA5I Rscsl Fscei Pduei Pncel Fnunl Fdcel Did Dsidesd Fayuui

4g541 95gtyfl SQ EQEIOJ Q4ty Qf 499gg tyft9 aplcs Beck Assets Iqgçk Cure barninus Share flg4 rtgOyJZ
in in in in in in in in in

Financial insiiiubun

FF0 Prucident Financial San-ices

FBiF Frudenhal Banuurp Inc

FULB Fuiaski Financiei Curs

R006 Riverciew gasccrp Inc

OVal Severn guncurp Inc

SIFI Si Financial Gwup icc

SMFL Sirnpliuiiy eascurp Inc

SPeC SF eancurp inn

SIBC Stain Incesiurs gasccrp inc

T6NK Ternturial gasuurp inc

ThIRD iF Financial Cusp

TSBK Tirnbedand gascurp Inc

TROT TrustCu Bask Curp NV

UCBA United Curnrnvniiy Bancurp

UCFC Useed Curnrnvnity Fini Curp

WSBF Wetnrstene Finandal ins

WAVN Wayne Saangs eanusirarns

WbBK Wnilesley Banccrp

WBg Wesibary Basuurp Inc

WFD WesOeld Finaudai inc

WBKC Wulvenne Bancurp Inc

WOFO WOFO Financial Curp

WOn-C WdS Financial 0crp

MRCe

BNCL Beneficial Mutual Bnup MHC
CSBK Cliees Scgs Becp Inc MC
GCBC Greene Cusnty Bncp Inc MSC
ISBC Incesiurs Bancorp Inc MHC
KRNV Kearny Finanulai Cusp MHC
KFFB Kentucky First Federal MHC
LOBE Lake Obure Beuuurp Inc MHC
MOYR Megyar Bancuep ins Mi-IC

EBOB Meddian istersiate Bnup MHC
MSBF MOB Financial Cusp MHC
NECB Nuraihast Curnrnunity Bnup MHC
OFED Ouwnee Federal Financial Csrp

FBHC Pathfinder Bencorp Inc MSC
FOal-I FOB Huidings Inc MC
TFOL TFO Finasdal Cusp Mi-IC

1350 NA 087 7.08 095 695

2464 2dgd 0.36 240 025 169

9.04 676 072 758 072 759

1010 720 ow 542 055 044

1035 1031 303 -25.08 302 2491

1716 9.82 -0.12 087 013 0.99

1650 16.12 072 426 072 4.26

1080 1060 048 428 048 4.31

1607 16.07 820 118 020 118

1312 NA 083 673 079 570

1122 NA 085 740 081 707

7080 1016 063 079 061 bOO

600 798 090 1115 086 7066

iddg 1386 052 377 048 347

1044 70.43 057 562 0.44 434

1332 73.29 788 1506 7B7 1496

9.40 801 0.57 524 003 5.40

10.20 1020 0.50 509 054 4.94

1b94 16.94 003 0.21 009 060

12.07 1207 003 404 034 2.60

27.66 27w 060 273 060 2.73

649 769 107 11.60 097 1042

1t28 7026 0.29 200 026 2.50

1342 7069 027 201 0.27 264

1742 17.62 067 342 0.56 323

890 695 1.81 1139 1.01 1136

654 NA 0B3 1000 067 1044

14.25 1126 0.30 195 026 1.94

21.1B 1736 9.76 376 0.76 376

1354 7304 077 5.65 077 5.63

647 847 002 020 001 02
629 683 062 6.39 037 3.79

1157 1157 022 1.99 022 196

2476 2396 024 -1.01 -075 -661

2091 2091 104 696 100 476

648 770 048 585 NA NA

1105 967 0.25 224 027 245

16.36 1629 0.54 329 NA NA

lz.26 1193 0.47 9i 0.42 354

1076 1056 03B 355 0.42 368

13.01 7297 067 467 076 530

1220 1061 071 5.72 076 626

NA NA

130 3670

473 3513

4.46 5835

682 2574

111 4640

200 2392

139 0492

NA NA

NA NA

NA NA

645 33.16

NA NA

368 2742

343 4120

663 2985

NA NA

NA NA

1.67 4255

NA NA

3.59 7727

106 8029

NA NA

NA NA

NA NA

32 69.20

095 12421

NA NA

263 21.64

NA NA

NA NA

NA NA

6.21 1706

5.07 22 73

0.60 3262

NA NA

NA NA

247 32.92

293 2569

307 4431

NA NA

NA NA

13.47 6623 13.26

5255 7644 7699

1474 11414 8W
1725 9540 9.64

NM 7962 5.60

NM 96.28 1057

2049 91.54 1511

2754 9611 1938

NM 8914 1432

14.99 10560 1368

1321 10093 1133

1970 15007 1087

1555 17127 13.71

1964 7633 1106

3460 9534 950

1175 17132 2292

7526 81.13 7.62

1907 97.06 990

NA 8040 1362

2215 96.43 11 98

3053 83.91 1817

1365 16276 13.61

315B 7648 766

66.76 NA NA

52.16 16026 3141

1690 19392 7646

25.62 26603 2283

NM 166.86 2376

3017 111.95 2371

1922 112.90 152B

NM 9769 6.30

3380 21131 1963

50.00 99B0 1155

NM 8798 21.25

26.42 13519 2627

15.17 NA NA

3556 63.36 622

6069 19080 3722

25.05 10326 12.69

25.67 9556 10.26

2411 NA NA

2009 11419 13.93

13.73 060

7445 0.00

1476 0.38

1744 000

NA 000

7926 012

20dB 032

2139 NA

7750 NA

1770 056

1362 046

2206 076

1597 026

2129 024

92.81 000

11.82 NA

1485 0.32

1965 NA

NA NA

3433 0.24

3053 NA

1546 046

3215 0.76

67.69 NA

5543 024

1690 070

24.54 029

62.04 000

30.17 040

1930 U.2B

NM NA

5690 NA

5000 000

NM 012

27.68 040

NA 012

3254 0.16

NA 000

NA

7644

11896

73925

8030

11338

9417

96 11

69 14

NA

NA

10790

17153

7970

9543

177 Bi

6000

97.06

6940

9843

8391

16120

75.49

NA

16928

193.92

NA

21B.05

142 B9

11290

9799

22359

9980

6892

13519

NA

96.92

191.80

10673

9736

NA

13370

362 4715

000 NM

368 5429

0.00 NM

0.00 NM

102 NM

195 4000

NA NM

NA NM

251 4295

160 1630

142 2281

400 6220

219 7500

000 NM

NA NM

291 4305

NA NM

NA NA

16 65.29

NA 55.56

068 945

133 4211

NA NM

194 7200

274 4636

077 1980

000 NM

457 137.93

224 5385

NA NM

NA NM

000 NM

165 NM

229 60.61

093 1263

000 NM

000 NM

Suurcn ONL Financial LC and RF Financial LC naiculasuss The inturmaoun prncided is this table has bees ubtaised mm scurnes we beliece are reliable but we usenet gcarantee the acccrecy ur completeness nit sccb iutsrrnatiuc
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Exhibit IV-2

Historical Stock Price lndices1

SNL SNL

NASDAQ Thrift Bank

Year/Qtr Ended DJIA SP 500 Composite Index Index

2000 Quarter 10921.9 1498.6 45728 545.6 42124

Quarter2 10447.9 1454.6 3966.1 567.8 387.37

Quarter 10650.9 1436.5 3672.8 718.3 464.64

Quarter4 10786.9 1320.3 2470.5 874.3 479.44

2001 Quarter 9878.8 1160.3 1840.3 885.2 459.24

Quarter 10502.4 1224.4 2160.5 964.5 493.70

Quarter3 8847.6 1040.9 1498.8 953.9 436.60

Quarter4 10021.5 1148.1 1950.4 918.2 473.67

2002 Quarter 10403.9 1147.4 1845.4 1006.7 498.30

Quarter2 9243.3 989.8 1463.2 1121.4 468.91

Quarter3 7591.9 815.3 1172.1 984.3 396.80

Quarter4 8341.6 879.8 1335.5 1073.2 419.10

2003 Quarter 7992.1 848.2 13412 1096.2 401.00

Quarter 8985.4 974.5 1622.8 1266.6 476.07

Quarter 9275.1 996.0 1786.9 1330.9 490.90

Quarter4 10453.9 1112.0 2003.4 1482.3 548.60

2004 Quarter 10357.7 1126.2 1994.2 1585.3 562.20

Quarter 10435.5 1140.8 2047.8 1437.8 546.62

Quarter3 10080.3 1114.6 1896.8 1495.1 556.00

Quarter4 10783.0 1211.9 2175.4 1605.6 595.10

2005 Quarter 10503.8 1180.6 1999.2 1516.6 551.00

Quarter2 10275.0 1191.3 2057.0 1577.1 563.27

Quarter3 10568.7 1228.8 2151.7 1527.2 54630

Quarter4 10717.5 1248.3 2205.3 1616.4 582.80

2006 Quarter 11109.3 1294.8 2339.8 1661.1 595.50

Quarter2 11150.2 1270.2 2172.1 1717.9 601.14

Quarter 11679.1 1335.9 2258.4 1727.1 634.00

Quarter 12463.2 1418.3 2415.3 1829.3 658.60

2007 Quarter 123544 1420.9 2421.6 1703.6 634.40

Quarter2 13408.6 1503.4 2603.2 1645.9 622.63

Quarter3 13895.6 1526.8 2701.5 1523.3 595.80

Quarter 13264.8 1468.4 2652.3 1058.0 492.85

2008 Quarter 12262.9 1322.7 2279.1 10015 442.5

Quarter2 113500 1280.0 2293.0 822.6 332.2

Quarter3 108507 1166.4 2082.3 760.1 414.8

Quarter 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter 8447.0 919.3 1835.0 538.8 227.6

Quarter3 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarter 10856.6 1169.4 2398.0 626.3 301.1

Quarter 97440 1030.7 2109.2 564.5 257.2

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter4 11577.5 1257.6 2652.9 592.2 290.1

2011 Quarter 12319.7 1325.8 2781.1 5781 293.1

Quarter2 12414.3 1320.6 2773.5 540.8 266.8

Quarter3 10913.4 1131.4 2415.4 443.2 1989

Quarter4 12217.6 1257.6 2605.2 4814 221.3

2012 Quarter 13212.0 1408.5 3091.6 529.3 284.9

Quarter2 12880.1 1362.2 2935.1 511.6 257.3

Quarter 13437.1 1440.7 3116.2 557.6 276.8

Quarter 13104.1 1426.2 3019.5 565.8 292.7

2013 Quarter 14578.5 1569.2 3267.5 602.3 318.9

Quarter 14909.6 1606.3 3404.3 625.3 346.7

Quarter3 15129.7 1681.6 3771.5 650.8 354.4

Quarter4 16576.7 1848.4 4176.6 706.5 394.4

As of Feb 14 2014 16154.4 1838.6 4244.0 685.1 392.5

End of period data

Sources SNL Financial and The Wall Street Journal
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Historical Thrift Stock Indices



Index Values

Industry Savings Bank/Thrift/Mutual

Geography United States and Canada

Change Price

Last Earnings

Close Update Day Week MTD QTD YTD Year Years

SNL Custom Indexes

SNL Banking Indexes

SNL U.S Bank and Thrift

SNL U.S Thrift

SNL TARP Participants

SP 500 Bank

NASDAQ Bank

SP 500 Thrifts Mortgage Finance

SNL Asset Size Indexes

SNL U.S Thrift $250M

SNL U.S Thrift $250M-$500M

SNL U.S Thrift $500M

SNL U.S Thrift $500M-$1B

SNL U.S Thrift $1 B-$5B

SNL U.S Thrift $56-$1 OB

SNL U.S Thrift $1OB

SNL Market Cap Indexes

SNL Micro Cap U.S Thrift

SNL Micro Cap U.S Bank Thrift

SNL Small Cap U.S Thrift

SNL Small Cap U.S Bank Thrift

SNL Mid Cap U.S Thrift

SNL Mid Cap U.S Bank Thrift

SNL Large Cap U.S Thrift

SNL Large Cap U.S Bank Thrift

SNL Geographic Indexes

SNL Mid-Atlantic U.S Thrift

SNL Midwest U.S Thrift

SNL New England U.S Thrift

SNL Southeast U.S Thrift

SNL Southwest U.S Thrift

SNL Western U.S Thrift

SNL Stock Exchange Indexes

SNL U.S Thrift NYSE

SNL U.S Thrift NASDAQ

SNL U.S Thrift Pink

SNL Other Indexes

SNL U.S Thrift MHC5

375.91

685.12

72.64

12.27

2519.59

4.06

891.29

3987.93

1361.96

1700.70

2182.88

794.45

138.64

682.09

467.53

488.59

422.92

267.79

290.69

142.03

248.41

2767.29

2115.22

1876.76

328.38

523.12

95.92

131.15

1871.04

197.39

4139.20

2/14/2014

2/14/2014

2/14/2014

2/1 4/20 14

2/14/2014

2/14/2014

2/1 4/20 14

2/1 4/20 14

2/14/2014

2/14/2014

2/1412014

2/14/20 14

2/14/2014

2/14/2014

2/14/2014

2/14/20 14

2/14/2014

2/14/2014

2/14/2014

2/14/2014

2/1 4/20 14

2/14/2014

2/14/2014

2/14/2014

2/1 4/20 14

2/14/2014

2/14/2014

2/14/20 14

2/14/2014

2/14/2014

2/1 4/20 14

0.22

0.56

0.09

0.62

0.55

0.90

0.20

0.19

0.19

0.24

0.03

0.39

0.96

0.03

0.10

0.06

0.26

0.83

0.58

1.03

0.17

0.58

0.22

0.92

0.88

1.24

0.45

0.96

0.42

0.20

0.51

1.45

1.76

1.77

1.69

2.33

1.04

2.69

0.67

0.64

1.29

2.01

1.82

1.73

1.04

1.08

2.01

2.44

1.61

2.15

2.61

1.29

2.04

0.71

1.30

2.48

1.48

3.17

2.56

1.47

0.24

1.36

2.13

0.06

2.29

2.00

1.08

1.06

3.62

1.01

0.97

1.24

0.29

0.47

0.24

0.46

0.51

0.34

0.21

0.67

0.73

2.72

2.46

0.11

0.63

0.04

2.24

0.07

1.03

2.06

0.67

0.38

1.15

0.60 0.60 24.13

3.02 3.02y 16.25

7.11 7.11 7.20

1.47 1.47 27.32

3.17 3.17 24.81

4.10 4.10 8.34

5.93 5.93 3.57

1.05 1.05 15.84

0.86 0.86 15.16

2.22 2.22 13.49

1.97 1.97 18.69

3.62 3.62 9.62

4.08 4.08 16.41

0.26 0.26 13.41

1.43 1.43 18.87

3.49 3.49 19.32

4.801 4.80 22.13

2.79 2.79 17.18

5.05 5.05 23.87

6.39 6.39 10.17

0.30 0.30 24.31

3.41 3.41 17.90

1.57 1.57 14.01

4.96 4.96 9.95

4.29 4.29 11.46

3.78 3.78 3.69

2.68 2.68 38.25

5.80 5.80 18.82

2.00 2.00 15.28

1.34 1.34 15.03

0.02 0.02 23.78

25.61

14.02

12.93

32.79

33.37

6.97

14.49

42.85

40.79

33.26

39.22

8.61

1.20

46.84

45.52

22.25

32.35

14.60

25.32

20.531

24.31

4.98

19.72

11.53

41.09

39.47

66.44

2.31

20.43

33.36

42.29

14.5

19.2

5.7

NA

NA

NA

NA

20.7

20.7

17.0

18.9

16.8

20.0

17.1

14.5

17.5

16.8

21.6

18.3

14.6

13.9

19.4

17.2

20.3

18.6

18.4

19.5

14.7

21.3

14.5

26.3

DJIA

SP 500

Broad Market Indexes

16154.39 2/14/2014

1838.63 2/14/2014

0.79

0.48

2.28

2.32

2.90

3.14

2.55 2.55

0.53 0.53

15.61

20.85

31.68

38.00

NA

NA

Source SNL Financial Page of



Index Values

SP Mid-Cap 1346.86 2/14/2014 0.39 2.94 2.57 0.32 0.32 20.57 38.23 NA

SP Small-Cap 648.62 2/14/2014 0.17 2.67 1.42 2.54 2.54 25.40 48.29 NA

SP500Financials 291.21 2/14/2014 0.15 1.58 2.64 1.19 1.19 21.32 26.58 NA

SNL All Financial Institutions 642.33 2/14/2014 0.26 1.73 1.99 2.58 2.58 24.60 32.50 14.8

MSCI US Ml Financials 1083.08 2/14/2014 0.16 1.74 2.37 0.90 0.90 18.58 25.07 NA

NASDAQ 4244.03 2/14/2014 0.08 2.86 3.42 1.61 1.61 32.68 50.65 NA

NASDAQFInI 2991.42 2/14/2014 0.23 2.43 1.99 2.57 2.57 21.26 30.12 NA

NASDAQ OMX Govt Relief 1246.06 2/14/2014 0.00 0.00 0.00 0.00 0.00 0.00 6.27 NA

NYSE 10282.54 2/14/2014 0.53 2.26 3.16 1.13 1.13 14.85 22.34 NA

Russell 1000 1028.01 2/14/2014 0.45 2.39 3.16 0.23 0.23 21.65 38.96 NA

RusselI2000 1149.21 2/14/2014 0.12 2.92 1.62 1.24 1.24 24.41 39.15 NA

Russell 3000 1104.86 2/14/2014 0.43 2.43 3.04 0.31 0.31 21.87 38.97 NA

SPTSXComposite 14054.76 2/14/2014 0.38 1.95 2.63 3.16 3.18 10.48 1.04 NA

MSCIACW0rIdUSD 404.18 2/14/2014 0.50 2.35 3.13 1.07 1.07 13.43 17.76 NA

MSCIWorldUSD 1650.12 2/14/2014 0.42 2.38 3.23 0.66 0.66 16.90 22.70 NA

lntraday data is available for certain exchanges In all cases the data is at least 15 minutes delayed

Non-publicly traded institutions and institutions outside of your current subscription are not included in custom indexes Custom indexes
including

foreign institutions do not take into account currency translations Data is as of the previous close

All SNL indexes are market-value weighted i.e an institutions effect on an index is proportional to that institutions market capitalization

Source MSCI MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data

contained herein The MSCI data may not be further redistributed or used as basis for other indices or any securities or financial products

Mid-Atlantic DE DC MD NJ NY PA PR Midwest IA IN IL KS KY MI MN MO ND NE OH SD WI

New England CT ME MA NH RI VT Southeast AL AR FL GA MS NC SC TN VA WV

Southwest CO LA NM OK TX UT West AZ AK CA HI ID MI NV OR WA WY

Source SNL Financial Page of
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Exhibit IV-4

Massachusetts Thrift Acquisitions 2010-Present

Target Name

674841 9.47 9.05 -0.07 -1.01 2.96 55.00

261344 9.17 9.17 0.16 1.73 1.47 31 54

14160 15267 30.75 13.63 781

153.49 15800 26.88 13.09 7.82

Total LTM LTM NPAsI Rsrvs/ Deal Value/ Preml
Announce Complete Assets EtA TE/A ROM ROAE Assets NPLs Value Share P/B P/TB PIE P/A Cdeps

Date Date Buyer Short Name fQQQ SM 4j 1si tts

02/13/2014 Def Agrmt North Shore Bancorp MA Saugusbank Co-operative Bank MA 206232 8.91 8.91 0.31 3.56 3.02 25.84 NA NA NA NA NA NA NA
12/31/2013 Def Agrmt North Brookfleld SB MA FamilyFirst Bank MA 51905 9.17 9.15 -0.39 -4.03 47 31.54 NA NA NA NA NA NA NA
11/15/2013 Def Agrnit Rockville Financial Inc CT United Financial Bancorp Inc MA 2490737 12.16 10.56 0.37 2.93 0.76 81 88 370.7 18.416 119.66 14026 48.46 14.88 7.21

05/14/2013 11/15/2013 Independent Bank Corp MA Mayflower Bancorp Inc MA 261344 866 8.66 0.58 6.56 0.36 151.76 37.4 17.918 163.48 16348 25.24 14.29 7.20

05/01/2012 11/09/2012 Independent Bank Corp MA Central Bancorp Inc MA 521350 8.59 8.20 0.21 223 2.75 2908 54.8 32006 154.47 16498 NM 1051 8.43

03/14/2012 07/01/2012 Framingham Co-operative Bank MA NatickFederatSavingsBank MA 155587 9.23 9.23 0.05 -0.53 1.26 11.04 NA NA NA NA NA NA NA
09/13/2011 02/27/2012 South Adams Savings Bank MA Adams Co.operative Bank MA 196056 9.47 9.47 0.16 1.73 6.05 1425 NA NA NA NA NA NA NA
09/08/2011 01/03/2012 Haverhill Bank MA Economy Co operative Bank MA 24145 10.33 10.33 0.13 1.33 0.31 127.03 NA NA NA NA NA NA NA
09/01/2011 02/01/2012 Salem Five Bancorp MA Stoneham Savings Bank MA 366819 6.43 5.58 -1 29 -19.55 4.93 18.98 NA NA NA NA NA NA NA
01/20/2011 06/30/2011 Peoples United Financial Inc CT Danvers Bancorp Inc MA 2630968 11.16 10.01 0.65 5.71 0.73 89.87 488.9 22.810 16316 184.10 2851 18.58 1337
01/20/2011 04/01/2011 Hometown BankA Co-Op Bank MA Athol Clinton Co-operative Bank MA 89181 9.17 9.17 -1.50 15.30 13.20 20.47 NA NA NA NA NA NA NA
12/21/2010 07/21/2011 Berkshire Hills Bancorp Inc MA Legacy Bancorp Inc MA 972040 12.08 10.68 -0.76 -585 2.26 47.09 112.8 13.073 96.34 11070 NM 11.61 88

07/15/2010 11/30/2010 Peoples United Financial Inc CT LSB Corporation MA 7.69 Q1Q 8.07 66.21 95.9 21.000 15251 20.79 11.89 8.75

Average

Median
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Meridian Bancorp Inc

Director and Senior Management Summary Resumes

Executive Officers

The following sets forth information regarding our executive officers excluding Messrs Gavegnano and

Merritt Age information is as of December 31 2013 The executive officers of New Meridian and East Boston

Savings Bank are elected annually Except as noted below each of our executive officers has held their positions

listed below for at least the past five years

Mark Abbate Senior Vice President Treasurer and Chief Financial Officer of Meridian Interstate

Bancorp Inc and East Boston Savings Bank joined us in January 2010 From December 2007 through July 2009

Mr Abbate was Executive Vice President and Chief Financial Officer of Service Bancorp Inc and Strata Bank of

Franklin Massachusetts From March 2006 through December 2007 Mr Abbate was consultant based in Boston

providing project consulting leadership to financial institutions in need of finance accounting and risk management

support Age 58

John Migliozzi Executive Vice President of East Boston Savings Bank joined us in 1998 Mr Migliozzi

began his career with us as Commercial Lender Age 56

Directors

Directors serve three-year staggered terms so that approximately one-third of the directors are elected at

each annual meeting Directors of East Boston Savings Bank will be elected by New Meridian as its sole

stockholder

Directors with terms ending in 2015

Marilyn Censullo Certified Public Accountant has been partner in the accounting firm of Naffah

Company P.C since 2000 and has over 30 years of experience as an accountant Ms Censullo has significant

experience with the application of generally accepted accounting principles and matters of business finance and

business transactions Ms Censullos professional and business experience provides the Board with valuable insight

into the accounting and public reporting issues we face and in assessing strategic transactions Age 56 Director

since 2007

Richardi Gavegnano was in the investment business for 37 years with national New York Stock

Exchange member firms and retired in 2006 ending his career as Vice President with A.G Edwards Sons Inc

He has been associated with East Boston Savings Bank for 40 years serving as corporator trustee and director Mr

Gavegnano has served as Chairman of the Board of East Boston Savings Bank Old Merdian and Meridian Financial

Services since 2003 2006 and 2003 respectively In 2007 Mr Gavegnano was appointed Chief Executive Officer

of Old Meridian and Meridian Financial Services and Investor Relations Officer of Old Meridian Mr Gavegnano
has experience in business development commercial real estate and investments Mr Gavegnanos positions as

Chairman of the Board and Chief Executive Officer foster clear accountability effective decision-making clear

and direct channel of communication from senior management to the full Board and alignment on corporate

strategy Age 66 Director since 1995

Edward Lynch has been an Attorney at Law Sole Practitioner for the past 38 years specializing in real

estate closings His experience as lawyer assists the Board in analyzing and addressing the legal requirements of

Old Meridian and its subsidiaries including any litigation matters Age 72 Director since 2001



Exhibit IV-5 continued

Meridian Bancorp Inc

Director and Senior Management Summary Resumes

Directors with terms ending in 2015

Marilyn Censullo Certified Public Accountant has been partner in the accounting firm of Naffah

Company P.C since 2000 and has over 30 years of experience as an accountant Ms Censullo has significant

experience with the application of generally accepted accounting principles and matters of business finance and

business transactions Ms Censullos professional and business experience provides the Board with valuable insight

into the accounting and public reporting issues we face and in assessing strategic transactions Age 56 Director

since 2007

Richardj Gavegnano was in the investment business for 37 years with national New York Stock

Exchange member firms and retired in 2006 ending his career as Vice President with A.G Edwards Sons Inc

He has been associated with East Boston Savings Bank for 40 years serving as corporator trustee and director Mr

Gavegnano has served as Chairman of the Board of East Boston Savings Bank Old Merdian and Meridian Financial

Services since 2003 2006 and 2003 respectively In 2007 Mr Gavegnano was appointed Chief Executive Officer

of Old Meridian and Meridian Financial Services and Investor Relations Officer of Old Meridian and in 2014 was

appointed President of East Boston Savings Bank and Old Meridian Mr Gavegnano has experience in business

development commercial real estate and investments Mr Gavegnanos positions as Chairman of the Board and

Chief Executive Officer foster clear accountability effective decision-making clear and direct channel of

communication from senior management to the full Board and alignment on corporate strategy Age 66 Director

since 1995

Edward Lynch has been an Attorney at Law Sole Practitioner for the past 38 years specializing in real

estate closings His experience as lawyer assists the Board in analyzing and addressing the legal requirements of

Old Meridian and its subsidiaries including any litigation matters Age 72 Director since 2001

Gregory Natalucci is former auditor with CNA Financial Corporation commercial and property-

casualty insurer Mr Natalucci practiced in this field for over 35 years In connection with his position with CNA
Financial he gained extensive knowledge of audit practices and of the insurance industry Mr Nataluccis

experience provides the Board with experience when assessing our accounting and internal audit practices and with

respect to our insurance needs in general Age 68 Director since 2002

Directors with terms ending in 2016

Anna DiMaria has been an Attorney at Law with the Law Offices of Michael DAvolio for over 20

years Ms DiMarias background as an attorney provides the Board of Directors with unique perspective in

addressing the legal requirements of Old Meridian and its subsidiaries Her professional experience also provides the

Company with expertise in the areas of real estate and estate law Age 68 Director since 2006

Richard Fernandez has been Chief Financial Officer at Stoughton Recycling Technologies LLC since

2010 and has been merger and acquisition/banking consultant since 2006 Mr Fernandez was Commercial

Lending Regional Manager for Sovereign Bank from 2000 to 2006 Mr Fernandez has 40 years commercial

lending experience at several institutions including Sovereign Bank US Trust Company and Shawmut Bank Mr
Fernandezs extensive knowledge in mergers and acquisitions is valuable in assisting the Board of Directors with

evaluating strategic planning initiatives and growth opportunities which from to time are important strategies for us

Age 71 Director since 2008

Domenic Gambardella was the former owner and President of Meridian Insurance Agency Inc an

insurance agency and was the owner of financial services firm focused on small businesses Mr Gambardellas

experience as President of an insurance agency gives him unique insights into the Companys challenges

opportunities and operations in the insurance products field and generally in the area of wealth management and

non-depository products that are offered by Old Meridian and its subsidiaries Age 67 Director since 1995
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Meridian Bancorp Inc

Director and Senior Management Summary Resumes

Thomas Gunning is Executive Director of Building Trades Employers Association multi-trade

organization that represents over 250 contractors affiliated with 11 different building trade unions Mr Gunnings

experience in legislative matters labor relations and contract negotiations brings the Board of Directors the

perspective of someone who is familiar with all facets of labor matters Mr Gunning served director of Mt

Washington Co-operative Bank since 2008 and became director of Old Meridian as result of our acquisition of Mt

Washington Co-operative Bank in January 2010 Mr Gunnings service with and knowledge of the operations

customers and employees of Mt Washington Co-operative Bank provide the Board with greater institutional

knowledge of Mt Washington and assist the Board with the integration of Mt Washington Co-operative Bank and

maximizing the opportunities resulting from the merger Age 60 Director since 2010

Directors with terms ending in 2017

Vincent Basile is self-employed management consultant who has published articles on management

leadership in national journals and has served as Clerk of Meridian Financial Services and East Boston Savings

Bank since 2007 and has served as the Corporate Secretary of Old Meridian since its formation Mr Basiles

knowledge of best management practices corporate governance matters and his contacts with local community

leaders politicians and municipalities gives him insights into the Companys challenges and opportunities in its

lending area and in assessing and securing the location of branches and offices Previously Mr Basile was

Regional Administrator in the Massachusetts Office of the Commissionerof Probation and served as the Chairman

of the Board of Omega Marketing formerly an East Boston-based manufacturer of high performance life jackets

Mr Basile is also retired Lt Colonel in the U.S Army Reserve He has been Corporator of Meridian Financial

Services since 1977 Age 74 Director since 2002

Edwardi Merritt serves as President of the Mt Washington Division of East Boston Savings Bank and

became Board member as result of the Companys acquisition of Mt Washington Co-operative Bank

Previously Mr Merritt served as the President and Chief Executive Officer and director of Mt Washington Co
operative Bank for over 11 years Mr Merritts direct experience in managing the operations and employees of Mt
Washington provides the Board of Directors with insight into the operations of Mt Washington Co-operative Bank

and assists the Board with the integration of Mt Washington Co-operative Bank into our operations Mr Merritts

long-term experience with managing the day-to-day operations of community banking institution operating in

community in which we previously had limited market penetration also provides the Board with additional

perspective with respect to such market area and assists the Board in recognizing and assessing growth opportunities

in the market area in which Mt Washington Co-operative Bank operated Age 54 Director since 2010

James Sartori retired as Treasurer of Bandwagon Inc an importer and distributor company in 2011

Mr Sartoris experience as Treasurer for over 37 years provides the Board with the perspective of someone

experienced in financial and accounting issues Age 70 Director since 2001

Car/A LaGreca is Certified Public Accountant He is the President of Forman Itzkowitz Berenson

LaGreca PC an accounting firm in Waltham Massachusetts where he has been employed for 28 years Mr
LaGreca has significant expertise and background with regard to accounting matters the application of generally

accepted accounting principles and matters of business finance and business transactions Mr LaGrecas

professional and business experience provides the Board with valuable insight into the accounting and public

reporting issues we face and in assessing strategic transactions Age 68 Director since January 2009

Source Meridian Bancorps prospectus
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Meridian Bancorp Inc

Pro Forma Regulatory Capital Ratios

Pro Forma at December 31 2013 Based Upon the Sale in the Offering of

______________________ _____________________
27500000 Shares 31625000 Shares 36368750 Shares

Percent of Percent of Percent of

___________ _________ __________ __________
Amount Assets Amount Assets Amount Assets

Dollars in thousands

Tier leverage

capital 217865

Leverage

requirement 105.702 4.00 110.255 4.00
________ ______ ________ ______ ________ ______

Excess 112.163 424% 200.407 7.27%
________ ______ ________ ______ ______

Total risk-based

capital 246100

Risk-based

requirement 192.511 8.00 ________ ______ ________ ______ ________ ______ ________ ______
Excess 53.589 2.23% ________ ______ ________ ______ ________ ______ ________ ______

As adjusted to give effect to an increase in the number of shares which could occur due to 15% increase in the offering range to reflect demand

the shares or changes in market conditions following the commencement of the offering

Equity and Tier leverage capital levels are shown as percentage of total average assets Risk-based capital levels are shown as percentage of

risk-weighted assets

Pro forma amounts and percentages assume net proceeds are invested in assets that cany 20% risk weighting

East Boston Savings

Bank Historical at

December 312013 23375000 Shares

Percent of Percent of

Amount Assets Amount Assets

Equity 235728 8.80% 328526 11.76% 345117 12.27% 361707 12.77% 380786 12.33%

Tier risk-based

capital 3..... 217865
Risk-based requirement. 96.256

Excess 121.609

8.24% 310662 11.27% 327253 11.79% 343843 12.29% 362922 12.87%

9.05%

4.00

5.05%

111.067 4.00 111.880 4.00

216.186 7.79% 231.963 8.29%

310662

97.166

213.496

12.79%

4.00

8.79%

327253

97.329

229.924

112.814 4.00

250.108 8.87%

13 .45%

4.00

9.45%

10.23% 338897 13.95% 355488

343843

97.491

246.352

14.11%

4.00

10.11%

194.333 8.00

144.564 595%

362922

97678

265.244

14.86%

4.00

10.86%

194.658 8.00

160.830 6.61%

14.61% 372078 15.27% 391157 16.02%

194.982 8.00

177096 727%

195.356 8.00

195.801 8.02%

Source Meridian Bancorps prospectus
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Valuation Parameters

EXHIBIT IV-7

PRO FORMA ANALYSIS SHEET

Meridian Bancorp Inc

Prices as of February 14 2014

Adlusted

Pre-Conversion Earnings

Pre-Conversion Core Earnings YC
Pre-Conversion Book Value

Pre-Conv Tang Book Value

Pre-Conversion Assets

Reinvestment Rate

Tax rate TAX
After Tax Reinvest Rate

Est Conversion Expenses

Insider Purchases

Price/Share

Foundation Cash Contribution FC
Foundation Stock Contribution FS
Foundation Tax Benefit FT

12 Mths 12/132

12 Mths 121132

ESOP Stock of Offering Foundation

Cost of ESOP Borrowings

ESOP Amortization

Stock Program of Offering Foundation

Stock Programs Vesting

Fixed Expenses

Variable Expenses Blended Commission

Percentage Sold PCT
MHC Assets

Options as of Offering Foundation 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04

5.00%

0.00%

25.00 Years

4.00%

5.00 Years

$2444000

1.56%

59.4823%

$2739000

10.00%

33.30%

5.00 Years

25.00%

Calculation of Pro Forma Value After Conversion

P/E FC

P/E PCT 1XEMFSR 1TAXE/T 1TAXM/N1TAXO40102/03
$462322250

P/Core YC
P/Core PCT 1-X-E-M-FSR 1TAXE/T 1TAXM/N1TAX040102/03

$462322250

P/B B-FCFT
P/B PCT 1-X-E-M

$462322250

P/TB B-FCFT
P/TB PCT 1-X-E-M

Estimated offering expenses at midpoint of the offering

$462322250

Subject Peer Group Massachusetts All Public

Valuation Midpoint Pricing Multiples at Midpoint Mean Median Mean Median Mean Median

Price-earnings multiple P/E 30.71 18.03x 17.21x 21.21x 20.61x 17.42x 16.28x

Price-core earnings multiple P/CE 49.86 19.17x 15.90x 22.77x 21.98x 18.14x 17.20x

Price-book ratio P/B 93.28% 111.03% 109.85% 107.74% 102.38% 104.92% 96.11%

Price-tangible book ratio P/TB 95.97% 116.55% 110.76% 114.57% 106.55% 113.87% 102.39%

Price-assets ratio P/A 15.79% 15.24% 13.44% 13.07% 12.09% 13.36% 12.34%

$15794960

$10012960

$251944000

$238257000

$2684840000

1.75%

40.00%

1.05%

2.44%

$2500000

$10.00

P/A A-FCFT $462322250

P/A PCT 1-X-E-M

Shares 2nd Step Full Plus Total Market

2nd Step Exchange Conversion Foundation Capitalization Exchange

Conclusion Offering Shares Shares Shares Shares Shares Ratio

Super Maximum 36368750 24773368 61142118 61142118 2.7353

Maximum 31625000 21542059 53167059 53167059 2.3785

Midpoint 27500000 18732225 46232225 46232225 2.0682

Minimum 23375000 15922391 39297391 39297391 1.7580

Market Value

2nd Step Full Total Market

2nd Step Exchange Conversion Foundation Capitalization

Conclusion Offering Value Shares Value

Super Maximum $363687500 $247733680 $611421180 $0 $611421180

Maximum $316250000 $215420590 $531670590 $531670590

Midpoint $275000000 $187322250 $462322250 $462322250

Minimum $233750000 $159223910 $392973910 $392973910

Adjusted to reflect consolidation and reinvesment of $2.7 million of MHC net assets and the after-tax net income effect of refinancing the existing ESOP loan

into the new ESOP loan
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PRO FORMA EFFECT OF CONVERSION PROCEEDS

Meridian Bancorp Inc

At the Minimum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $392973910

Exchange Ratio 1.75801

2nd Step Offering Proceeds $233750000

Less Estimated Offering Expenses 6077594
2nd Step Net Conversion Proceeds Including Foundation $227672406

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $227672406

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 11687500
Less RRP Stock Purchases 9350000

Net Cash Proceeds $206634906

Estimated after-tax net incremental rate of return 1.05%

Earnings Increase $2169667

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 280500
Less RRP Vesting 1122000
Less Option Plan Vesting 1.401.098

Net Earnings Increase $633931

Net

Before Earnings After

Pro Forma Earnings Conversion5 Increase Conversion

12 Months ended December 31 2013 reported $15794960 $633931 $15161029
12 Months ended December 31 2013 core $10012960 $633931 $9379029

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion5 Proceeds and Other Conversion

December 31 2013 $251944000 $206634906 $458578906

December 31 2013 Tangible $238257000 $206634906 $0 $444891906

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion5 Proceeds and Other Conversion

December 31 2013 $2684840000 $206634906 $0 $2891474906

Includes ESOP purchases of 5% of the second step offering Omits refinancing of existing ESOP loan

Includes RRP purchases of 4% of the second step offering

ESOP amortized over 25 years RRP amortized over years tax effected at 40.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable

Adjusted to reflect consolidation and reinvestment of net MHC assets Pre-conversion earnings also

adjusted to reflect refinancing of existing ESOP loan of $6.75 million resulting in an after-tax increase in

pre-conversion net income of $337200
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PRO FORMA EFFECT OF CONVERSION PROCEEDS

Meridian Bancorp Inc

At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $462322250

Exchange Ratio 2.06824

2nd Step Offering Proceeds $275000000

Less Estimated Offering Expenses 6.722.125

2nd Step Net Conversion Proceeds Including Foundation $268277875

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $268277875

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 13750000
Less RRP Stock Purchases 11000000

Net Cash Proceeds $243527875

Estimated after-tax net incremental rate of return 1.05%

Earnings Increase $2557043
Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 330000
Less RRP Vesting 1320000
Less Option Plan Vesting 1.648.350

Net Earnings Increase $741307

Net

Before Earnings After

Pro Forma Earnings Conversion5 Increase Conversion

12 Months ended December 31 2013 reported $15794960 $741307 $15053652

12 Months ended December 31 2013 core $10012960 $741307 $9271652

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

December 31 2013 $251944000 $243527875 $495471875

December 31 2013 Tangible $238257000 $243527875 $0 $481784875

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

December 31 2013 $2684840000 $243527875 $0 $2928367875

Includes ESOP purchases of 5% of the second step offering Omits refinancing of existing ESOP loan

Includes RRP purchases of 4% of the second step offering

ESOP amortized over 25 years RRP amortized over years tax effected at 40.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable

Adjusted to reflect consolidation and reinvestment of net MHC assets Pre-conversion earnings also

adjusted to reflect refinancing of existing ESOP loan of $6.75 million resulting in an after-tax increase in

pre-conversion net income of $337200
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PRO FORMA EFFECT OF CONVERSION PROCEEDS

Meridian Bancorp Inc

At the Maximum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $531670590

Exchange Ratio 2.37848

2nd Step Offering Proceeds $316250000

Less Estimated Offering Expenses 7366656
2nd Step Net Conversion Proceeds Including Foundation $308883344

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $308883344

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 15812500
Less RRP Stock Purchases 12650000

Net Cash Proceeds $280420844

Estimated after-tax net incremental rate of return 1.05%

Earnings Increase $2944419
Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 379500
Less RRP Vesting 1518000
Less Option Plan Vesting 1895.603

Net Earnings Increase $848684

Net

Before Earnings After

Pro Forma Earnings Conversion5 Increase Conversion

12 Months ended December 31 2013 reported $15794960 $848684 $14946276
12 Months ended December 31 2013 core $10012960 $848684 $9164276

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

December 31 2013 $251944000 $280420844 $532364844

December 31 2013 Tangible $238257000 $280420844 $0 $518677844

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

December 31 2013 $2684840000 $280420844 $0 $2965260844

Includes ESOP purchases of 5% of the second step offering Omits refinancing of existing ESOP loan

Includes RRP purchases of 4% of the second step offering

ESOP amortized over 25 years RRP amortized over years tax effected at 40.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable

Adjusted to reflect consolidation and reinvestment of net MHC assets Pre-conversion earnings also

adjusted to reflect refinancing of existing ESOP loan of $6.75 million resulting in an after-tax increase in

pre-conversion net income of $337200



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Meridian Bancorp Inc

At the Super Maximum Value

Fully Converted Value and Exchange Ratio

Fully Converted Value $611421180

Exchange Ratio 2.73525

2nd Step Offering Proceeds $363687500

Less Estimated Offering Expenses 8.107.867

2nd Step Net Conversion Proceeds Including Foundation $355579633

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $355579633

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 18184375
Less RRP Stock Purchases 14547500

Net Cash Proceeds $322847758

Estimated after-tax net incremental rate of return 1.05%

Earnings Increase $3389901

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 436425
Less RRP Vesting 1745700
Less Option Plan Vesting 2179943

Net Earnings Increase $972166

Net

Before Earnings After

Pro Forma Earnings ConversionS Increase Conversion

12 Months ended December 31 2013 reported $15794960 $972166 $14822793
12 Months ended December 31 2013core $10012960 $972166 $9040793

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

December 31 2013 $251944000 $322847758 $574791758

December 31 2013 Tangible $238257000 $322847758 $0 $561104758

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

December 31 2013 $2684840000 $322847758 $0 $3007687758

Includes ESOP purchases of 5% of the second step offering Omits refinancing of existing ESOP loan

Includes RRP purchases of 4% of the second step offering

ESOP amortized over 25 years RRP amortized over years tax effected at 40.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable

Adjusted to reflect consolidation and reinvestment of net MHC assets Pre-conversion earnings also

adjusted to reflect refinancing of existing ESOP loan of $6.75 million resulting in an after-tax increase in

pre-conversion net income of $337200



EXHIBIT IV-9

Calculation of Minority Ownership Dilution in Second-Step Offering



Exhibit IV-9

Meridian Bancorp Inc

Impact of MHC Assets Waived Dividends on Minority Ownership In 2nd Step

Financial and Stock Ownership Data as of December 31 2013

Reflects Appraised Pro Forma Market Value as of February 14 2014

Key Input Assumptions

Mid-Tier Stockholders Equity $249205000 BOOK
Aggregate Dividends Waived by MHC $0 WAIVED DIVIDENDS

Minority Ownership Interest 40.7587% PCT
Pro Forma Market Value $463000000 VALUE
Market Value of MHC Assets Other than Stock in Mid-Tier $2738511 MHC ASSETS

Adiustment for MHC Assets Waived Dividends Step Calculation as required by FDIC FRB

BOOK WAIVED DIVIDENDS PCT

Step To Account for Waiver of Dividends BOOK

40.7587%

VALUE MHC ASSETS Step

Step To Account for MHC Assets VALUE

40.51 77% rounded

Current Ownership

MHC Shares 13164109 59.24%

Public Shares 9057.070 40.76%

Total Shares 22221179 100.00%



EXHIBIT V-I

RP Financial LC
Firm Qualifications Statement
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sophisti ated valuation and other analy con istent with industry pract ce and regulatory requirement Our staff has extensive consulting valuation financial advisory and idustry bvckgrounds

./i5\

PP inanrials
strateg planning services for established or de novo banking companies pro id effectiv feasible plans th quantifiable results to enhan hareholder value achieve regulatory app oval or

ize other oh ecti es We conduct ituation analy es stabli mi sion sion statemerts develope strategic goals and objectives and identify strateg es to enhan value address cap tal ncrea am ngs

manage ri and tackle operation or organ
ational riatters Our proprietary financial simulation models facilitate the evaluation of the feasibility impact and merit of alternativc fina icial strategies
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PP nancial mer advisory services include target ng buyer aid sellers assessing acquisition merit conducting due ligence legotia ing
and structuring deal terms preparing merger business pla is and

financial simulations rend ring fairnes opi non preparing fair valuation ala yses and supporting post merger strategies PP Financial
is

also enpert in de novo charter shelf charters and fa led bank deal th
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PP rancial extensive valuation practice includcs mergers thrift tock conversions nsnrance company demutualizations merger valuation and goodwill mpairment ESOPs going private secondary offerings and

otter purpos We arch 0hly pericnced perform apprai xIs conforming with regulatory guid inn and appraisal standards PP Pinarcial
is

th nations leading valuatior firm for thrift stock conversions

with offerings ranging up to S4 II on

RP Financial provides effective organizational planning and me are often igaged to prepare independent management tudies required for regulatory enforcement actions We evaluate Board management and

staffing needs assess sting ta cot and capabilit es and make strategic recommendations for new po tions replacement succes ron and other organizational matters

L\\ Clsc.s\/y
PP Financial provides effective enterprise risk asses mont consult ng services to sist our clients evaluating the degree to which they have properly identified undcrstood measured monitored ard controlled

enterpr so ri
Is as part oF deliberate ri k/reward strategy and to help them implement strategic to mitigate ri enhance performance ensure effective reporting and compliance with laws and regulation and

avoid potential future damage to the reputatior and as ociated con equence and to mitigatc residual ris and unanticipated losses
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PP Financial provides other consulti ig services including evaluating regulatory changes development diversification and branching strateg Os conductin feasibility stud es and other research aid preparing

managern nt studies in response to regulatory enforcement actions We si clients with CPA plans and revising pol cie and procedures Our other consulting services are aided by proprietary valuation ard

fi lancia simulatior models
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Timothy Biddle Senior Vice President 21 703 647 6552 tbiddle Prpfirancia cow

Carla Pollard Senior Vice President 25 703 647 6SS6 cpo lard@rpfinanc al cor
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