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RP FINANCIAL LC
Advisory Planning Valuation

October 25 2013

Boards of Directors

Coastway Bancorp MHC
Coastway Bancorp LLC

Coastway Community Bank

One Coastway Plaza

Cranston Rhode Island 02910

Members of the Boards of Directors

We have completed and hereby provide an updated appraisal of the estimated pro forma

market value of the common stock which is to be issued in connection with the mutual-to-stock

conversion described below

This updated appraisal is furnished pursuant to the requirements of the Code of Federal

Regulations 563b.7 and has been prepared in accordance with the Guidelines for Appraisal

Reports for the Valuation of Savings and Loan Associations Converting from Mutual to Stock

Form of Organization of the Office of Thrift Supervision OTS and reissued by the Office of

the Comptroller Currency 0CC and applicable interpretations thereof Such Valuation

Guidelines are relied upon by the Federal Reserve Board FRB in the absence of separate

written valuation guidelines Our original appraisal report dated August 2013 the Original

Appraisal is incorporated herein by reference As in the preparation of our Original Appraisal

we believe the data and information used herein is reliable however we cannot guarantee the

accuracy and completeness of such information

On August 22 2013 the respective Boards of Directors of Coastway Bancorp MHC
adopted plan of conversion and reorganization the Plan of Conversion whereby the MHC
will convert to stock form As result of the conversion Coastway Bancorp LLC which

currently owns all of the issued and outstanding common stock of Coastway Community Bank

Coastway or the Bank will be succeeded by Maryland corporation with the name of

Coastway Bancorp Inc Coastway Bancorp or the Company Following the conversion the

MHC will no longer exist For purposes of this document the existing consolidated entity will

hereinafter be referred to as Coastway or the Bank

It is our understanding that Coastway will offer its stock representing the ownership

interest held by the MHC in subscription offering to Eligible Account holders Tax-Qualified

Plans Supplemental Eligible Account Holders and Other Depositors as such terms are defined

for purposes of applicable federal regulatory requirements governing mutual-to-stock

conversions To the extent that shares remain available for purchase after satisfaction of all

orders received in the subscription offering the shares may be offered for sale to the public at

large in community offering and syndicated offering Upon completing the mutual-to-stock

conversion and stock offering the Company will be 100% owned by public shareholders

Washington Headquarters
Three Ballston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 600 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com E-Mail mail@rpfinancial.com
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This updated appraisal reflects the following noteworthy items review of recent

developments in Coastways financial condition including financial data through September 30

2013 an updated comparison of Coastways financial condition and operating results versus

the Peer Group companies identified in the Original Appraisal and review of stock market

conditions since the date of the Original Appraisal

The estimated pro forma market value is defined as the price at which Coastways
common stock immediately upon completion of the offering would change hands between

willing buyer and willing seller neither being under any compulsion to buy or sell and both

having reasonable knowledge of relevant facts

Our valuation is not intended and must not be construed as recommendation of any
kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is necessarily based upon estimates and projections of number of matters all of

which are subject to change from time to time no assurance can be given that persons who

purchase shares of common stock in the conversion will thereafter be able to buy or sell such

shares at prices related to the foregoing valuation of the pro forma market value thereof RP
Financial is not seller of securities within the meaning of any federal and state securities laws

and any report prepared by RP Financial shall not be used as an offer or solicitation with

respect to the purchase or sale of any securities RP Financial maintains policy which

prohibits the company its principals or employees from purchasing stock of its client institutions

Discussion of Relevant Considerations

Financial Results

Table presents summary balance sheet and income statement details for the

12 months ended June 30 2013 and updated financial information through September 30
2013 Coastways assets increased by $4.8 million or 1.3% from June 30 2013 to September

30 2013 primarily due to an increase in loans and bank-owned life insurance BOLl while

cash and equivalents decreased The growth in loans occurred primarily in portfolio loans as

result of increased 1-4 family residential loan originations including jumbo residential loans that

are retained in portfolio while loans held-for-sale as part of the mortgage banking operations

declined reflecting increased lending opportunities for portfolio loans but decreased origination

volumes of loans held for sale Cash and investments inclusive of FHLB stock decreased from

$12.6 million or 3.3% of assets at June 30 2013 to $10.4 million or 2.7% of assets at

September 30 2013 BOLl totaled $4.0 million or 1.1% of assets at September 30 2013 due

to the purchase of BOLl on certain executive officers in July 2013 as funding source of the

Banks employee benefit plan obligations

Reflecting Coastways primary source of funds of retail deposits held by

individuals and business within its market area the Banks deposits increased by $8.5 million

from $330.0 million at June 30 2013 to $338.5 million or 89.0% of assets at September 30
2013 The deposit growth for the three month period was result of increases in non-interest

bearing money market and certificates of deposit Interest bearing checking and savings

accounts declined modestly during the quarter
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Table

Coastway Bancorp Inc

Recent Financial Data

At June 30 2013 At Sept 30 2013

%of %of

Amount Assets Amount Assets

$000 $000

Balance Sheet Data

Assets $375692 100.00% $380522 100.00%

Cash and Cash Equivalents 9863 2.63% 7699 2.02%

FHLB Stock 2694 0.72% 2694 0.71%

Loans Originated for Investment net 309066 82.27% 318049 83.58%

Loans Held for Sale 19082 5.08% 13156 3.46%

Loans Receivable net 328148 87.34% 331205 87.04%

Fixed Assets 23149 6.16% 23951 6.29%

Real Estate Owned 1670 0.44% 1659 0.44%

Real Estate lnv./HeId for Sale 3515 0.94% 3515 0.92%

Bank Owned Life Insurance 0.00% 4027 1.06%

Deposits 329992 87.84% 338484 88.95%

FHLB Advances Other Borrowed Funds 14000 3.73% 11000 2.89%

Stockholders Equity 27541 7.33% 27549 7.24%

AOCI Adjustment 516 -0.14% 516 -0.14%

12 M3nths Ended 12 lVbnths Ended

June 30 2013 Sept 30 2013

%of Avg %ofAvg
Amount Assets Amount Assets

$000 $000

Summary Income Statement

Interest Income $13463 3.74% $13674 3.71%

Interest Expense 2661 -0.74% 2650 -0.72%

Net Interest Income $10802 3.00% $11024 2.99%

Provision for Loan Losses 734 -0.20% 611 -0.17%

Net Interest Income after Provisions $10068 2.79% $10413 2.82%

Other Operating Income $3231 0.90% $3410 0.92%

Operating Expense 15452 -4.29% 15786 -4.28%

Net Operating Income $2153 -0.60% $1963 -0.53%

rtgage Banking Income $4210 1.17% $3331 0.90%

Net Non-Operating Income $482 -0.13% $482 -0.13%

Net Income Before Tax $1575 0.44% $886 0.24%

Income Taxes 663 -0.18% 407 -0.11%

Net Income Loss $912 0.25% $479 0.13%

Core Net Income Loss $1201 0.33% $771 0.21%

Source Coastway Bancorps preliminary prospectus and RP Financial calculations
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Borrowings decreased from $14.0 million or 3.7% of assets at June 30 2013 to

$11.0 million or 2.9% of assets at September 30 2013 Borrowings were reduced during the

third quarter primarily due to maturities and repayment of overnight and long-term advances as

the increase in deposit funds was sufficient to provide adequate funding for operations As of

September 30 2013 $9.0 million of the borrowings consisted of overnight advances from the

FHLB of Boston with weighted average cost of 0.31% Coastways equity increased slightly

from $27.541 million or 7.3% of assets at June 30 2013 to $27.549 million or 7.2% of assets at

September 30 2013 Capital growth during the third quarter was realized through retention of

net income of $8000

Updated credit quality measures showed modest reduction in non-performing

assets NPAs inclusive of accruing troubled debt restructured loans Based on information in

Coastways September 30 2013 call report Coastways NPAs decreased from $11.7 million or

3.12% of assets at June 30 2013 to $11.3 million or 2.98% of assets at September 30 2013
as the recent increase in total assets has decreased the relative impact of the increase in NPAs
Balances of all types of NPAs decreased over the last quarter These trends reflect the Banks
efforts to resolve NPAs through foreclosure and resultant sales of OREO As of September 30
2013 NPAs consisted of $6.5 million of non-accruing loans $1.7 million of OREO and $3.1

million of accruing troubled debt restructured loans

Coastways operating results for the 12 months ended June 30 2013 and

September 30 2013 are also set forth in Table The Banks reported earnings decreased
from $0.912 million or 0.25% of average assets for the 12 months ended June 30 2013 to

$0.479 million or 0.13% of average assets for the 12 months ended September 30 2013 The
decrease in net income was mostly due to lower gains on sale of loans related to the mortgage
banking operations and increased operating expenses offset in part by higher level of interest

income as well as non-interest income The Banks core net income equaled $0.771 million or

0.21% of average assets for the 12 months ended September 30 2013 Such income reflects

the exclusion of net non-operating income sources along with normalized tax rate

assumption

Coastways net interest income increased from $10.8 million for the 12 months

ended June 30 2013 to $11.0 million for the 12 months ended September 30 2013 primarily

due to the increased balance of portfolio loans The net interest income ratio remained

relatively stable over the past quarter as both the interest income and interest expense ratios

exhibited slight declines reflecting reductions in the average yield on interest earning assets

and cost of funds both by basis points

Operating expenses were modestly higher during most recent 12 month period

increasing from $15.5 million for the 12 months ended June 30 2013 to $15.8 million for the 12

months ended September 30 2013 while the ratio of operating expenses as percent of

assets remained stable The increase in operating expenses was mostly attributable to

increases in salary and employee benefits and occupancy expenses related to the growth in the

Banks business activities

Non-interest operating income was higher during the most recent 12 month

period and equaled 0.92% of average assets for the 12 months ended September 30 2013 as

shown in Table Included in this income category is the income on the BOLl which began in
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July 2013 along with income from various banking services and products notable reason for

the reduction in trailing 12 month income was reduction in mortgage banking income

reflecting decline in gains on the sale of loans Gains on the sale of loans declined from $4.2

million or 1.2% of average assets for the 12 months ended June 30 2013 to $3.3 million or

0.9% of average assets for the 12 months ended September 30 2013 The decrease in gains

on sale of loans resulted from both lower volume of loan sales along with reduction in the

net margin earned on these loan sales This decrease in premiums paid by third party

purchasers was result of the general interest rate environment reduction in refinancing

volumes and competition

Overall when including the gains on sale of loans into core earnings the Banks

updated efficiency ratio of 89.0% operating expenses net of amortization of intangibles as

percent of net interest income non-interest operating income and gains on the sale of loans

was slightly less favorable compared to the 84.6% efficiency ratio recorded for the 12 months

ended June 30 2013 Total non-operating income remained unchanged in both periods and

reflected the writedown of property held for sale

Improving credit quality trends supported reduction in loan loss provisions

established during the most recent 12 month period decreasing as percent of average assets

from 0.74% for the 12 months ended June 30 2013 to 0.17% for the 12 months ended

September 30 2013 As of September 30 2013 the Bank maintained an allowance for loan

losses of $1 .6 million equal to 24.58% of non-performing loans non-accruing loans

Peer Group Financial Comparisons

Tables and present updated financial characteristics and operating results for

Coastway the Peer Group and all publicly-traded thrifts The Banks ratios are based on

financial results through September 30 2013 while the Peer Groups information is through

June 30 2013 unless otherwise indicated for the Peer Group companies In general the

comparative balance sheet ratios for the Bank and the Peer Group did not vary significantly

from the ratios exhibited in the Original Appraisal Consistent with the Original Appraisal the

Banks updated interest-earning asset composition reflected lower concentration of cash and

investments and higher concentration of loans Overall the Banks and the Peer Groups

updated interest-earning assets-to-assets ratios equaled 90.8% and 93.7% respectively

Coastways funding composition continued to show higher concentration of

deposits and lower concentration of borrowings relative to the comparable Peer Group
measures Updated interest-bearing liabilities-to-assets ratios equaled 91 .8% and 83.9% for the

Bank and the Peer Group respectively Coastways updated tangible equity-to-assets ratio

equaled 7.2% which fell notably below the comparable Peer Group ratio of 13.0% Coastways

updated interest-earning assets-to-interest-bearing liabilities ENIBL ratio equaled 98.9%
which remained below the comparable Peer Group ratio of 111.7% As discussed in the

Original Appraisal the additional equity realized from stock proceeds should serve to increase

Coastways IEAIIBL ratio as the level of interest-bearing liabilities funding assets will be lower
due to the increase in equity realized from the offering and the net proceeds realized from the

offering will be primarily deployed into interest-earning assets
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Updated growth rates for Coastway and the Peer Group median basis are

based on annual growth rates for the 12 months ended September 30 2013 or the most recent

12 month period available for the Peer Group companies Coastway recorded 10.1% growth

in assets which was higher than the Peer Groups asset growth rate of 3.5% median basis

Coastway experienced reduction in both cash and investments but displayed strong growth in

loans while the Peer Group recorded larger decline in cash and investments and weaker

growth in loans Over the past 12 months the asset growth of the Bank was evident in growth

in loans 18.8% with such growth funded primarily with deposits 8.8% Weaker deposit

growth of 2.6% was recorded by the Peer Group while borrowings grew minimally at 0.02%

Updated tangible net worth growth rates showed notable increase of 3.3% for Coastway while

the Peer Group recorded decline of 3.1% on median basis As noted in the Original

Appraisal the Banks post-conversion capital growth rate will initially be constrained by

maintenance of higher pro forma capital position Dividend payments and stock repurchases

pursuant to regulatory limitations and guidelines could also potentially slow the Banks capital

growth rate in the longer term following the stock offering

Table displays comparative operating results for Coastway based on earnings

for the 12 months ended September 30 2013 and the 12 months ended June 30 2013 for the

Peer Group unless otherwise indicated for the Peer Group companies Coastway and the Peer

Group reported updated net income to average assets ratios of 0.13% and 0.45% median

basis respectively Non-interest income and net gains on sale consisting of gains on the sale

of loans continued to represent significant earnings advantages for the Bank which were offset

by an earnings advantage maintained by the Peer Group with respect to lower operating

expense ratio Net interest income and provisions for loan losses ratios were similar for both

over the most recent 12 month period

In terms of the net interest income ratio Coastway recorded comparable ratio

as the Peer Group as the Banks modestly higher level of interest income was offset by

higher level of interest expense As noted in the Original Appraisal the Banks interest expense
is elevated due to its greater use of interest bearing liabilities These relative levels were also

indicated by the Banks and the Peer Groups yields on earning assets and costs of liabilities as

shown in Table On balance the Banks yield cost spread of 3.24% was 16 basis points

higher than the Peer Groups indicated ratio

As significant driver of Coastways level of net income non-interest income and

net gains on sale equaled 0.92% and 0.90% of average assets respectively over the most

recent 12 month period The Peer Group reported non-interest income and net gains of 0.40%

and 0.09% of average assets respectively over the same time period The Bank continued to

report higher operating expense ratio at 4.28% of average assets due to the mortgage

banking operations and its expansion of operations through the branch office network In

assessing Coastways core earnings strength relative to the Peer Group the Banks updated

efficiency ratio of 88.9% inclusive of the mortgage banking gains on sale remained higher or

less favorable than the Peer Groups efficiency ratio of 77.9%

Loan loss provisions represented slightly higher factor in the Banks updated

earnings with loan loss provisions established by the Bank and the Peer Group equaling 0.17%

and 0.14% of average assets respectively As noted previously the Bank reported an effective

tax rate of 45.94% for the 12 months ended September 30 2013 which was much higher
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compared to the Peer Groups effective tax rate of 37.48% As set forth in the prospectus the

Banks effective marginal tax rate has been assumed to equal 39.5%

Coastways updated credit quality measures as shown in Table continued to

imply higher credit risk exposure based on the Banks higher ratios for non-performing loans as

percent of loans 2.92% versus .63% median basis for the Peer Group and total non-

performing assets as percent of assets 2.98% versus 1.48% for the Peer Group
Allowances for loan losses as percent of loans were lower for the Bank than the Peer Group

0.49% versus 0.95% for the Peer Group and the Bank also maintained much lower ratio of

loss reserves as percent of total non-performing assets 14.18% versus 51 .87% for the Peer

Group As noted in the Original Appraisal in recent periods the Bank has been able to record

steady reduction in problem assets and the resulting asset quality ratios which is viewed as

reducing the implied credit risk associated with the Banks loan portfolio

Table

Credit Risk Measures and Related Inforntion

Corrarable Institution Analysis

As of June 30 2013 or Mest Recent Date Available

NPAs Rsrves/

REO/ 90DeI/ NftsI Rsrves/ Rsrves/ NPA5 Net Loan NLCsI

Institution Assets Assets Loans Loans NPLs 90DeI Chargeoff Loans

$000

Coastsway Corrtnjnity Bank of RI 0.44 2.98 2.92 0.49 16.62 14.18 326 0.10

As of Septenter 30 2013

All Public Corrpanies

Averages 0.40 2.68 3.42 1.44 66.36 52.96 1014 0.34

Medians 0.15 1.89 2.44 1.27 48.12 41.74 364 0.16

Corrparable Group

Averages 0.25 1.99 2.87 1.13 84.54 74.64 348 0.38

Medians 0.09 1.48 1.63 0.95 56.02 51.87 138 0.07

Coirparable Group

ALLB Alliance Bancorp Inc of PA 0.54 NA NA 1.52 NA NA 307 0.43

BLMT BSB Bancorp Inc of MA 0.00 1.34 1.65 0.93 56.49 56.49 22 0.01

CBNK chicopeeBancorp Inc of MA 0.10 0.64 0.70 0.94 134.74 113.15 116 0.10

COBK Colonial Financial Serv of NJ 0.75 6.74 12.58 1.55 12.29 10.92 2141 2.89

GT\NN Georgetown Bancorp Inc of MA 0.01 1.61 1.69 0.95 55.55 51.16 129 -0.03

I-IBNK Harrpden Bancorp Inc of MA 0.17 2.21 2.99 NA 39.56 35.65 206 0.00

PEOP Reoples Fed Bancshrs Inc of MA 0.00 0.31 0.39 0.88 226.00 226.00 33 0.03

SIFI SI Financial Group Inc of CT 0.08 1.22 1.60 0.89 55.51 52.00 376 0.22

Tl-IRD TF Fin Corp of Newtown PA 0.86 1.87 1.35 1.30 96.16 51.73 146 0.11

WEBK Wellesley Bancorp Inc of MA 0.00 NA NA 1.19 NA NA 0.00

Source Audited and unaudited financial statennts corporate reports and
offering circulars and RP Financial LC calculations The

inforntion provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or

corrpleteness of such inforriwtion

Copyright 2013 by RP5 Financial LC
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Stock Market Conditions

Since the August 2013 date of the Original Appraisal the performance of the

broader stock market has been generally positive Following sluggish job growth reflected in the

July employment report and lowered sales forecast by some retailers stocks retreated in early

August 2013 The downward trend in stocks continued through the second half of August with

the DJIA hitting two-month low in late-August Ongoing worries about the tapering of

economic stimulus by the Federal Reserve and the prospect of military strike on Syria were

noteworthy factors that contributed to the downturn Some favorable economic reports as well

as subsiding investor concerns about Syria and the Federal Reserve scaling back its easy
monetary policies helped stocks to regain some upward momentum during the first half of

September Stocks reversed course and traded down to close out the third quarter which was
attributed to renewed fears over the Federal Reserve scaling back its financial stimulus program
and mounting concerns over the budget standoff in Washington Through mid-October stocks

rose with federal government offices reopened because of new funding through January 15
2014 and the debt limit suspended until February investors turned their attention back to

earnings but also kept an eye on Washington and the future direction of Federal Reserve

policy The SP 500 Index set new record while the Nasdaq established new 13-year high
The DJIA gained but remained somewhat below the highs it established in mid-September The
Labor Departments September payrolls report which had been delayed because of the closure

of federal research departments indicated that private-sector hiring had continued the

slowdown it began in the spring Stocks reacted positively to the news as most observers

interpreted the data to mean that the Federal Reserve is likely to further delay making any
changes to monetary policy On October 25 2013 the DJIA closed at 15570.28 an increase of

0.9% from August 2013 and the NASDAQ Composite Index closed at 3943.36 an increase of

7.7% from the date of the First Update The SP 500 closed at 1759.77 on October 25 2013
an increase of 4.0% from August 2013

Thrift industry stocks have also followed the general stock market trends Some
favorable economic data boosted thrift shares at the beginning of August which was followed

by downturn amid indications from the Federal Reserve that tapering of quantitative easing

was becoming more likely After trading in narrow range through mid-August financial shares

sold-off in late-August on the threat of military strike on Syria and weak report on consumer

spending Bank and thrift stocks rebounded along with the broader stock market during the first

half of September which was followed by slight downturn on expectations that the Federal

Reserve could begin tapering its monthly asset purchases at its next meeting and the looming
threat of the budget impasse shutting down the U.S government With the government
shutdown continuing through the first week of October bank and thrift stocks posted moderate

gains in line with the broader market movement Investors showed their relief that Congress
reached an agreement to reopen the government and raise the debt ceiling during trading

through mid-October but their enthusiasm was muted by the prospect of rehashing the entire

debate within few months As an indication of the above items on October 25 2013 the SNL
Index for all publicly-traded thrifts closed at 679.2 an increase of 2.2% since August 2013
the date of the First Update

Updated market pricing data for the Peer Group and the thrift stock market in

general is presented in Table Consistent with the changes in the SNL Index for all publicly
traded thrifts the updated pricing measures for the Peer Group and all publicly traded thrifts

were generally higher compared to the Original Appraisal The book value based pricing
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measures for the Peer Group increased approximately 2% since the date of the Original

Appraisal while the earnings based pricing measures increased in range of 6% to 9% Since

the date of the Original Appraisal the stock prices of four out of the ten Peer Group companies

were higher as of October 25 2013 comparative pricing analysis of the Peer Group all

publicly-traded thrifts and the SNL Thrift Index is shown in Table based on closing stock

market prices as of August 2013 and October 25 2013 Exhibit provides pricing and

financial data on all publicly-traded thrifts as of October 25 2013

Table

Coastway Community Bank

Peer Group and Publicly-Traded Thrifts Average Pricing Characteristics

At August At Oct 25
2013 2013 Change

Peer Group

Price/Earnings 24.96x 27.32x 9.46%

Price/Core Earnings 24.66 26.15 6.04

Price/Book 96.60% 98.90% 2.38

Price/Tangible Book% 97.37 99.68 2.37

Price/Assets 13.66 13.68 0.15

Avg Mkt Capitalization $Mil $82.78 $86.83 4.89

All Publicly-Traded Thrifts

Price/Earnings 18.71x 19.07x 1.92%

Price/Core Earnings 22.08 22.71 2.85

Price/Book 103.20% 104.66% 1.41

Price/Tangible Book% 111.52 113.30 1.60

Price/Assets 13.24 13.52 2.11

Avg Mkt Capitalization $Mil $341.0 $353.29 3.60

SNL Thrift Index 664.57 679.16 2.20

As set forth in the Original Appraisal the new issue market is separate and

distinct from the market for seasoned issues like the Peer Group companies in that the pricing

ratios for converting issues are computed on pro forma basis specifically the numerator

and denominator are both impacted by the conversion offering amount unlike existing stock

issues in which price change affects only the numerator and the pro forma pricing ratio

incorporates assumptions regarding source and use of proceeds effective tax rates stock plan

purchases etc which impact pro forma financials whereas pricing for existing issues are based

on reported financials The distinction between the pricing of converting and existing issues is

perhaps most evident in the case of the price/book P/B ratio in that the P/B ratio of

converting thrift will typically result in discount to book value whereas in the current market for

existing thrifts the P/B ratio may reflect premium to book value Therefore it is appropriate to

also consider the market for new issues both at the time of the conversion and in the

aftermarket
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comparison of recently converted thrift institutions would be most relevant for

standard conversions Since July 2013 two standard conversion offerings have been

completed As shown in Table Quarry City Savings and Loan Association and Sunnyside

Bancorp Inc began trading in July 2013 Both offerings were relatively small making

comparisons to Coastways offering less meaningful As shown in Table these two standard

conversions of closed at an average price/tangible book ratio of 59.7% while their stock prices

closed up 3.8% on average after the first day of trading As of October 25 2013 the two

companies stock prices closed up 1.3% on average from their offering prices Over the last

three months three second step conversions have been completed and have begun trading

however comparisons to Coastways standard conversion offering are less relevant

Summary of Adjustments

In the Original Appraisal we made the following adjustments to Coastways pro forma

value based upon our comparative analysis to the Peer Group

Table

Coastway Community Bank

Previous Valuation Adjustments

Previous Valuation

Key Valuation Parameters Adjustment

Financial Condition No Adjustment

Profitability Growth and Viability of Earnings Moderate Downward

Asset Growth Slight Upward

Primary Market Area Moderate Downward

Dividends No Adjustment

Liquidity of the Shares Slight Downward

Marketing of the Issue Slight Downward

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

The factors concerning the valuation parameters of asset growth primary market area
dividends liquidity of the shares management and effect of government regulations and

regulatory reform did not change since the Original Appraisal Accordingly those parameters

were not discussed further in this update

An analysis of the Banks updated financial condition to the Peer Group remained

comparable to the discussion as contained in the Original Appraisal indicating downward

adjustments for the Banks credit quality and balance sheet liquidity and no adjustment for the

Banks asset/liability composition funding liabilities and equity position on pro forma basis

The overall no valuation adjustment remained appropriate given the improvement in asset

quality and overall growth in the balance sheet over the past three months moderate

downward adjustment remained appropriate for reported and core earnings based on
downward adjustments for the lower level of reported and core net income over the updated last

12 months and the concentration of earnings from the mortgage company operations
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The general market for thrift stocks has improved since the date of the Original

Appraisal as indicated in Table by the increases exhibited in the SNL Index for all publicly-

traded thrifts and the updated pricing measures for the Peer Group and all publicly-traded thrifts

As discussed previously two standard conversion offerings were completed since July 2013
both of which were smaller offering compared to the Banks offering Taking into account the

slight improvement in the overall market for thrift stocks we determined that the valuation

adjustment for marketing of the issue of slight downward remained appropriate

Overall taking into account the foregoing factors RP Financial concluded that as of

October 25 2013 the aggregate pro forma market value of Coastway on fully converted

basis remained unchanged from the Original Appraisal Therefore RP Financial concluded

that as of October 25 2013 the aggregate pro forma market value of the Bank inclusive of the

shares issued to the Foundation was equal to $37349750 or 3734975 shares issued at

$10.00 per share Based on the terms of the Foundation the conversion offering is equal to

$36500000 at the midpoint of the offering range equal to 3650000 shares at $10.00 per

share

Valuation Approaches

In applying the accepted valuation methodology promulgated by the regulatory agencies
i.e the pro forma market value approach we considered the three key pricing ratios in valuing

Coastways to-be-issued stock -- price/earnings P/E price/book P/B and price/assets

P/A approaches -- all performed on pro forma basis including the effects of the conversion

proceeds In computing the pro forma impact of the offering and the related pricing ratios the

valuation parameters utilized in the Original Appraisal were updated with financial data as of

September 30 2013

Consistent with the Original Appraisal this updated appraisal continues to be based

primarily on fundamental analysis techniques applied to the Peer Group including the PIE

approach the P/B approach and the P/A approach Also consistent with the Original Appraisal

this updated appraisal incorporates technical analysis of recently completed offerings

including principally the P/B approach which as discussed in the Original Appraisal is the most

meaningful pricing ratio as the pro forma PIE ratios reflect an assumed reinvestment rate and
do not yet reflect the actual use of proceeds

The Bank has adopted Statement of Position SOP 93-6 which causes earnings per
share computations to be based on shares issued and outstanding excluding shares owned by

an ESOP where there is not commitment to release such shares For the purpose of

preparing the pro forma pricing tables and exhibits we have reflected all shares issued in the

offering including shares purchased by the ESOP as outstanding to capture the full dilutive

impact of such stock to the Banks shareholders However we have considered the impact of

the Banks adoption of SOP 93-6 in the determination of pro forma market value

P/E Arrroach In applying the PIE approach RP Financials valuation

conclusions considered both reported earnings and recurring or core earnings base that is

earnings adjusted to exclude any one time non-operating and extraordinary items plus the

estimated after tax-earnings benefit from reinvestment of net stock proceeds The Banks
reported earnings equaled $479000 for the 12 months ended September 30 2013 In deriving
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Coastways core earnings the adjustment made to reported earnings was to eliminate

writedown incurred in connection with the property currently held for sale As shown in Table

assuming an effective marginal tax rate of 39.5% is applied to the earnings adjustment the

Banks core earnings were estimated to equal $771000 for the 12 months ended June 30
2013 Note see Exhibit for the adjustments applied to the Peer Groups earnings in the

calculation of core earnings

Table

Coastway Community Bank

Core Earnings Analysis

Amount

$000
Net Income 12 Months Ended 9/30/201 $479

Addback Writedown on Assets Held for Sale 482

Less Tax Effect 190
Core Earnings Estimate $771

Tax effected at 39.5%

Based on Coastways reported and estimated core earnings and incorporating

the impact of the pro forma assumptions discussed previously the Banks pro forma earnings

on reported basis were relatively low and resulted in price/earnings multiples in excess of 100

times These price/earnings multiples were deemed not meaningful for appraisal valuation

purposes In addition the price/core earnings multiple at the supermaximum of the offering

range was also above 100 times Thus utilizing pro forma core earnings results from the

minimum to the maximum of the offering range the Banks core P/E multiple at the $37.3 million

midpoint value equaled 72.68 times The Banks updated core PIE multiple provided for

premium of 177.93% relative to the Peer Groups average core P/E multiple of 26.15 times

versus premium of 51.34% relative to the Peer Groups average core P/E multiple as

indicated in the Original Appraisal The Banks updated core P/E multiple at the midpoint of the

valuation range indicated premium of 171.09% relative to the Peer Groups median core P/E

multiple which equaled 26.81 times versus premium of 44.76% relative to the Peer Groups
median core P/E multiple as indicated in the Original Appraisal The Banks pro forma P/E

ratios based on core earnings at the minimum and the maximum equaled 57.51 times and 90.23

times respectively The Banks implied conversion pricing ratios relative to the Peer Groups

pricing ratios are indicated in Table and the pro forma calculations are detailed in Exhibits

and

P/B Approach P/B ratios have generally served as useful benchmark in the

valuation of thrift stocks with the greater determinant of long term value being earnings In

applying the P/B approach we considered both reported book value and tangible book value

Based on the $37.3 million midpoint value the Banks P/B and P/TB ratios equaled 64.14% In

comparison to the average P/B and P/TB ratios indicated for the Peer Group of 98.90% and

99.68% respectively Coastways updated ratios reflected discount of 35.15% on P/B basis

and discount of 35.65% on P/TB basis versus discounts of 33.7% and 34.2% from the Peer

Groups average P/B and P/TB ratios as indicated in the Original Appraisal In comparison to
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the median P/B and P/TB ratios indicated for the Peer Group of 95.45% and 97.69%

respectively Coastways updated ratios reflected discounts of 32.80% and 34.34% at the $37.3

million midpoint value versus discounts of 32.8% and 34.6% from the Peer Groups median P/B

and P/TB ratios as indicated in the Original Appraisal At the supermaximum of the range the

Banks P/B and P/TB ratios equaled 72.10% In comparison to the Peer Groups average P/B

and P/TB ratios the Banks P/B and P/TB ratios at the maximum of the range reflected

discounts of 27.10% and 27.67% respectively In comparison to the Peer Groups median P/B

and P/TB ratios the Banks P/B and P/TB ratios at the supermaximum of the range reflected

discounts of 24.46% and 26.20% respectively The Banks implied conversion pricing ratios

relative to the Peer Groups pricing ratios are indicated in Table and the pro forma

calculations are detailed in Exhibits and

In addition to the fundamental analysis applied to the Peer Group RP Financial

utilized technical analysis of recent conversion offerings As indicated in the Original

Appraisal the pricing characteristics of recent conversion offerings are not the primary

determinate of value Consistent with the Original Appraisal particular focus was placed on the

P/TB approach in this analysis since the P/E multiples do not reflect the actual impact of

reinvestment and the source of the conversion funds i.e external funds versus deposit

withdrawals As discussed previously two standard conversions have been completed since

July 2013 These two conversions closed at an average pro forma price/tangible book ratio of

59.7% see Table In comparison the Banks pro forma price/tangible book ratio at the

appraised midpoint value reflects premium of 7.44% and at the supermaximum of the range
reflects an implied premium of 20.77%

P/A Arroach P/A ratios are generally not as reliable indicator of market

value as investors do not place significant weight on total assets as determinant of market

value Investors place significantly greater weight on book value and earnings -- which have

received greater weight in our valuation analysis At the $37.3 million midpoint value

Coastways pro forma P/A ratio equaled 9.08% In comparison to the Peer Groups average
P/A ratio of 13.68% Coastways P/A ratio indicated discount of 33.63% versus discount of

32.7% at the midpoint valuation in the Original Appraisal In comparison to the Peer Groups
median P/A ratio of 13.16% Coastways P/A ratio at the $37.3 million midpoint value indicated

discount of 31.00% versus discount of 30.80% at the midpoint valuation in the Original

Appraisal

Valuation Conclusion

Based on the foregoing it is our opinion that as of October 25 2013 the estimated

aggregate pro forma market value of the shares to be issued immediately following the

conversion including the shares to be issued to the Foundation equaled $37349750 at the

midpoint equal to 3734975 shares offered at per share value of $10.00 Pursuant to

conversion guidelines the 15% valuation range indicates minimum value of $31 702290 and
maximum value of $42997210 Based on the $10.00 per share offering price determined by

the Board this valuation range equates to total shares outstanding of 3170229 at the minimum
and 4299721 at the maximum In the event the appraised value is subject to an increase the

aggregate pro forma market value may be increased up to supermaximum value of

$49491790 without resolicitation Based on the $10.00 per share offering price the

supermaximum value would result in total shares outstanding of 4949179
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Based on this valuation range the conversion stock offering excluding the shares

issued to the Foundation will be as follows 3102500 shares at the minimum 3650000
shares at the midpoint 4197500 shares at the maximum and 4827125 shares at the

supermaximum of the offering range These figures translate to offering values as follows

$31025000 at the minimum $36500000 at the midpoint $41975000 at the maximum and

$48271 250 at the supermaximum of the offering range The pro forma valuation calculations

relative to the Peer Group are shown in Table and are detailed in Exhibit and Exhibit

Respectfully submitted

RP FINANCIAL LC

James Oren

Director
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EPS earnings per share is
based on acicai irading 12 month data undo noi shown en pro tonma basis

ol Edrotes iniangrbles such as goodwili value of sore deposns eic

xi ROA return on aosato and ROE return on nquriy are indicated ratos based on Soiling 12 monih common nanongs and average common equity and total assets balances

61 Annualized based on iast regular quarterly cash drzdend ansocncnmnnt

indicated drvdend usa percent of
trailing

t2 month
eamingo

61 Eoslnded from averages due/u actual or rcmomd acquisition ectiut/es or unusual operating characienistics

For MHC institutions market value reflects sham price muhphed by public nomMHC sharec

Parentheses following market averages indicate the number of institutions included in the respectrvve averages All Egures hays bonn ad1usted tsr stock
splits stock dividends and secondary onenrgs

Source OWL Financial LC and 6P Financial LC calculahono The istonmahon pevded in this table has been obtained from courses on helene are reliable but we cannot guarantee the accuracy or completeness of such irformaton

Coppoght 20t3 by RP5 Financial LC

All Pyblo CompanlnsfoS

NYSE Traded CompumecN

t6 If

10 t2

24t76

155 624

2533

2db

1700

ff35

1226

ft 69

th Oh

1557

076

326

2431

2t 03

2256

1673

060

105

033

-tOt

1526

teas

14 3d

it 59

127.01

152.35

NASOAO Luted OTC ComponeutOO 16ff 17208 24th 1760 1226 16 OR 062 2445 2289 078 046 1530 1445 12066
Calitornia Compames4 2018 8036 3057 2713 1312 2613 006 43Sf 5047 58 -630 f3tS 1300 15714

PtondaCompaniest 1029 122 383 1871.2 1729 1270 1500 193 408 250 tO -068 tt 43 1100 15004
Mid-Aoavhc Companes3t/ tO 92 38750 5773 1710 166 tSR tI 2770 2480 070 065 14 dt f3 13 t2t 85

Met West Compaves29 14S6 16421 1965 1508 1102 1447 go 2024 2515 086 011 1527 1443 t2949
New England Cowpanrns17 1861 30254 4580 1900 1520 t8 58 022 1233 1143 073 063 1676 1516 t44 57

North West Ccmpanrns6 1279 11684 1147 1511 920 1249 239 41S6 2703 1.18 -075 1300 1356 tt2 09

South-East Cowpanes14 tO 00 8017 1243 1617 1228 1510 005 2022 19 Of 068 047 16 fit toga tot 66

South-West Compamns2 20.97 6552 t45 2486 1773 2662 160 f4 2f 1121 670 015 iOta tO t3 15022
Western Cnmpeoms Boct CA52 t6 69 7t87 taRS 16.21 1503 1695 142 it 180 096 544 1673 tO 71 14006
Thre Strategyt62 1562 21470 3061 1658 1195 15.57 066 2380 2235 075 032 1450 1415 123.56

Mungego Banker Stratngyt 1720 10386 179k 1069 1403 t7 15 082 1910 -126 249 87 1540 1540 tth 60

Oivemifed Strategy2 4236 162332 2.6324 4576 26 13 3046 541 4364 4368 239 260 27.96 2269 20070
Companies lssorrg t3ividendn/75 16.57 20404 4327 1903 1285 16.40 080 19.72 1765 097 002 1508 1434 13249

CompusinsWithout Druidncds30 1515 10734 1496 1644 1073 1518 042 3971 3475 0.36 -016 1442 14.33 11292

BquitylAusetsch%3 459 2807 159 552 64 487 128 7178 8396 -071 -096 108 103 17594

Equity/Assets 6-t2r45 1750 18724 2533 1043 1232 t7 36 080 3132 2971 094 026 1498 1420 ISO 15

EquitylAusets v12%S7 1062 28 848 437.1 1668 1255 1552 073 t751 1536 075 043 1595 1490 10218

Covveflod LastaMosthslno MHCI1 tOol 0464 1033 1139 612 1072 177 6059 4566 022 622 1282 1282 5045

Actively Traded Compamssf 7246 2.f29 154.3 77 uS 5769 7278 044 060 tu vu 610 8.19 4504 4604 58978

Market Value BnlowO2O Mitisn4/ 200 2401 78 325 106 205 208 277 3083 -059 -103 420 414 12729

Holding Company Struclore89 15.15 26609 3690 1647 1169 1499 081 23.46 22sf 070 033 1472 1367 12286

Assets Ouer $1 Bition46 1937 47777 7200 2095 1427 1923 098 2137 2003 t4 037 1555 1405 tao 29

Assets $W0 Miton-Bt 6r/trnn3t t2.46 7609 837 1380 973 0241 033 3277 2995 041 025 t3 53 1290 Itt 09

Assets $250 $000 Milton23 1812 2012 454 1746 1265 10.97 117 2172 1994 076 044 1787 1704 131 14

Assatslessthan$255Mtton5 9.00 5770 253 959 696 905 -081 757 093 008 -OIl 1062 1061 7778

Ooudodl Compomes59 IS 14 33241 4729 16.62 1169 1500 062 2132 2059 085 047 1487 1326 12546
Nun 000dwifl Compamns4b 1753 12 t6t 18496 18.87 1302 17.47 093 2828 2468 068 015 tS 77 1577 12908

Market Averaoes MHC Instituhons

All Public Cvmpanies17 1315 44777 2234 1441 951 1292 153 24.22 2467 033 030 902 842 8006
NASOAO Lsted OTC Cumpuornst7/ 1315 44777 2234 1441 9Sf 1292 153 2422 2467 033 030 902 942 0006
Md Aousbc Compamnoll 1313 31.921 20sf 1460 930 f2 57 198 2430 2563 031 0.29 903 047 8920
Md West Companws3/ tO 13 158866 9145 1069 750 told 069 t7 50 1716 0.24 026 688 6.02 3691

New England Compeves2/ 1449 14399 1163 1523 1005 t4 17 169 3651 3207 035 021 919 834 9t 01

South-East Companrent 1675 5923 372 1830 1373 t6 55 121 lt.67 1520 968 667 1206 12.86 6248
Thrdt Siratagy17 1315 44777 2234 14.41 950 t2 92 153 2422 2467 933 030 902 842 9006

Companrns issuing Oividends9 14.09 20535 172.3 1592 1044 1383 52 2252 2316 058 658 980 923 8724

Companies Without Druderdu8 1174 61140 3001 1214 910 ft 56 140 2677 26.54 -005 -0.12 785 720 6029

Equity/Assets u6%1 1350 2616 12.2 16.50 1000 13.50 500 29 St 3107 0.97 660 tO 37 890 18893

Equity/Assets t2%6 1570 25.996 255.3 ff t9 1050 15.29 245 3420 3498 032 026 951 910 10215

Equity/Assets vt2%tO tt 20 64133 2258 12.06 670 ft 08 104 1663 16 t4 6.26 025 049 785 4994

Holding Company StructcreIh/ 1318 46tot 2306 1447 948 1284 166 2491 2550 034 031 015 SOt 8294

Assets Oser $1 Bitun8 tS 45 t024S3 5175 1591 ff06 1508 173 23.19 2117 034 027 816 731 69.69

Assets 5900 Milton-St Brtton2 t6 65 5606 330 2024 1146 1669 080 3926 4739 080 077 1054 1054 t2t 37

Assets 0250-5500 Millon7 10.18 6747 257 1154 762 tOSS 203 20.90 2118 019 020 938 876 7767

t3oodoitt Companinsff 1273 66728 3421 1348 920 t2 47 147 2490 2375 0.35 3f 838 7.38 7831
Nor Ooodortt Csmpavas6 13.78 85t 453 1580 996 1361 63 2379 2605 0.31 029 096 998 9269

MHC lristitutensf7 ta to 44777 2234 14.41 9Sf 1292 153 2422 2467 033
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Exhibit 1-A continued

Weekly Thrift Market Line Part One

Prices An of October 25 2013

Market Capitalization Price Change Data Current Per Share Financais

Prcet Shares Market 52 Week Change Frum LTM LTM Cure BVI TSVI Assets

5batBQJ Outstaediua Caceateation ig5 Lox 1.aal.W5 LasLfl ftLWbal2i blftIlaJ 555121 555121 ftttatx Statai Ssatx

15 000 SMit 191 19 56

NYSE Traded Comeanes

AF Autaea Financial Carp ci NY

EVEE Enereark Financial Ccrp ci FL

FBC Ftagstar eaecerp Inc at MI

NYCB Nec York Ccmmotsty Sup ci NY

FF0 Prunidert Fix Seru Inc ci NJ

1356 uee6s t3406 1381 868 1365 073

t529 i22.383 18712 172 t27 tSOO 193

teug uettu 9309 2038 1229 isis sta

te Sn 440869 7089.2 in is t2 40 IS 82 164

1909 59897 1143 1910 t3 13 t750 847

oun nut t32n 1t41 te2uh

107 -sea 1t43 1100 15004

t3t -h4t 1766 1765 22709

112 088 1290 732 10923

117 115 1049 1054 12151

Average or HigtdLcx ci Bid/Ask price rer share

Or since uttering price it ccnverted ot hrst bsted cisc past 02 seeks Percent change figures are actual year ic-date and are not annualized

EPS earnIngs per share is based on actual
trailing

12 month date and is not shuwn on pie turma basin

Ediulos intangibles such as gondwilt value ci cure deposes etc

906 return on assets ami ROE return on equity are indicated ratios based en
traitrng

12 mnnth ccmmon earnings arsd acerage cummcn equity and
total assets balances

16 Annualized based on tast regular quanerly cash dividend annccncernent

Indicated diedend an perceet of trading 12 month eamiogn

Eocluded mom averages due to actuator rumored acgoisitioo acticities cc ceussat operating characteristns

For MHC institutions morhet calue retecto share pece rnuftipued by pobte eun-MHC sheres

Parentheses icitoxing marbet acerages indicate the number ot iestitutxns inctuded in tire respectrue averages Alt figures Sane been adtueed tcr stuck spies stock druidonds and secondary nsenngn

Scurce SNL Financial LC and RP5 Financat LC caicutatices Tire intnnnaticn proutded in this ebb has been ubtaicad trom snurcas we bounce are reliable but we cannut guaracteo the accuracy ur cumptetenesu ci such information

Cupynght Ic 2013 by 9pe Financial LC

4.08 255

2564 1448

1568 2275

2261 2795

NASDAG bided OTC Comnaneo

ASBB AoBfiancerp inc ntNC t700 5284 898 1780 1467 1695 029 626 1097 023 -035 1989 t965 14244
ALLB iejlance Bancocp Inc ci PA t4.72 4917 724 1550 1201 8450 152 1776 1591 038 038 1548 1548 8696
ANCB Asictrcr Bancorp etAberdeen WA 1760 2500 449 1900 1171 1633 778 4080 2394 -010 -020 2054 2054 t77 33

AFCB Athens Banusbarns Cup oITN 1880 2839 385 1901 1563 1800 000 843 902 1.18 118 2098 2087 13964

ACFC Attacsc Coast Fo Cnrp ci 668 370 2629 99 688 146 309 -826 79.81 8806 -211 279 1185 1185 28231
SLMT 608 Bancorp Inc ci MA 1405 0006 1272 14.20 1120 1405 000 883 1488 016 001 1419 14 is iso 38

BKMIJ Bank Mutuot Corp ot WI 6.62 46432 307.4 675 387 660 030 4744 5395 020 006 9t 091 5076

BFtN BankFinancat Corp ci iL 924 21102 1950 9.40 662 916 087 1901 2453 140 846 821 808 6924

BNCL Benetnial Mci MHC ci P6429 9.81 78103 353.8 1038 8.36 10.02 210 -030 326 016 0.14 788 622 0966
BHLB Berhuhlre bath Sancorp cI MA 2071 20006 645.2 3070 2089 2981 039 848 775 67 2.03 2682 1596 208 17

BOFI Bch Hulding Inc O1CA 8691 13733 913.4 7139 2391 70.53 -570 14633 13916 287 186 1917 1917 22506
8YFC BcoadwayFioancialCorp utCA 118 1917 23 150 052 113 442 826 7879 181 176 010 000 18007

CITZ CFS Bancery Inc ci Monster 1510 1203 10894 t36 12.75 568 1233 162 12177 9984 0.38 031 1021 10.21 10307

CMOS CMS Banccrp lncntW Plains 5178 813 1863 151 1044 727 828 -161 163 383 029 008 1164 1864 14090
CBNJ CapeBanccrp lnc.oiNJ 926 12t72 1127 998 816 912 1S4 266 606 0.qO 831 1133 9.56 9173
CPFN Capeot Federat Fin Inc elKS 1316 147841 19456 1321 1144 1288 217 1134 1207 048 048 1099 10.99 6250

CARV Carner Banccrp Inc ci NY 600 3696 296 984 276 860 -698 13529 8913 0.40 -015 206 2.06 171.60

CF8K Central Federal Corp ni 06 1.40 15824 222 175 115 145 345 -5.41 345 -024 -0.26 141 141 1546

CHFN Cha4er Pinancal Cop olGA ii 00 22729 2500 1182 727 1087 120 47.26 2941 026 8.22 1280 11.79 81.12

CHEV Checrot Financiat Corp niGH 10.88 6637 744 1194 890 1101 118 2089 1699 0.34 017 1371 1210 6751
CBNK Chicopee Bancoip inc ei MA 17.84 5429 969 1972 1300 17.75 051 20.90 1227 0S4 0.55 16.77 1677 10096
CZWt Cozens Comm Brcotp cot Wi 780 5155 387 7.75 506 730 274 3393 2500 0.19 026 1044 10.40 t0706

COBS Cteen Oug Bp MHC ci NJ35 1274 26242 1224 13.47 986 12.77 023 1447 1364 025 021 716 718 3974

COBS Colonat Financial Oem em NJ 1398 3053 539 17.00 1276 1385 022 672 672 -625 -044 1610 1610 162.37

OCOM Dime Ccmrnunity Bancshars ci NY 1712 36055 6173 1792 1286 1730 104 2185 2320 114 184 1134 960 10959

ESBF ESB Fmancial Corp ci PA 1370 17639 2416 13 7J 1040 1348 163 2092 1851 090 086 1051 816 10703

8006 ESSABancory ins otP 1082 11946 1293 1155 940 t073 084 700 -064 038 059 1351 1257 11204
EBMT Sage Bancorp Monianta ci MT 1009 3.899 429 1203 1000 1100 -100 371 522 051 -010 1263 1062 13094
P08W FO Baecorp Inc ciWA 1710 3240 554 1940 1085 1674 015 5390 3164 207 062 1889 f8 85 116.93

FFCO FedFent Fmancat Corp ci PA 1983 2500 496 23.00 1500 1985 -010 3003 2203 156 106 2142 2096 12575

FCAP First Capftat icc ci iN 1996 2785 545 2197 1838 2010 269 -459 046 157 1.46 1881 1668 16038

FCLF First Ctcner Leat Fin Cp ot IL 867 7246 628 867 600 878 120 34.42 3917 6i 0.42 1040 877 82.00

FSNK First Connecticut Bncnrp niCT 15.36 16416 2521 1560 1313 1539 019 12.04 1171 023 005 1380 1380 11007
FDEF First Daflance Fe Corp ctOH 2633 9776 2574 2846 1575 2628 019 4834 3721 228 1.88 2706 2034 21136

Ft-SM FimtFedotN MictnganctMl 464 2884 134 500 340 457 1.53 273 097 -017 -030 830 827 7448

FFBH Fest Fed Bancsbaces of AR 902 19898 179.5 1015 709 9.38 384 -070 749 002 -002 357 357 2592

FFNW First Fn NW Inc ci Renton WA 1086 16790 1823 1125 6.73 1096 284 36.60 4384 108 1.11 1058 1085 5248
FSFG FicetSacingsFin Grp nuN 2170 2313 502 2820 1796 2150 093 1433 1134 186 171 2806 2370 28233
rxCB Fco Chase Bancorp Inc cm PA fy93 12.143 217.7 1824 1497 17.99 -033 1428 769 051 043 1428 14.26 9243

P96K Franklo Financal Ccrp cIVA 1928 12507 241 1935 1606 1915 068 it 00 1620 074 863 1912 1912 8400

GOWN Georgetown Bancnrp inc ci MA 1450 1875 272 14.98 1085 1450 000 2609 3242 0.04 -607 1564 1064 122.01

GC8C Green Cc Bcrp MHC orgY 447 26.15 4200 474 3254 1934 26.10 019 2542 2452 52 54 1338 1338 15111

HFPC HF Fcrancial Ccrp ci SD 1310 7850 924 1400 1213 1246 497 430 0.00 083 Old 1379 1309 i72 57

HMNP HMN Financial Inc of MN 8.67 4393 38 994 265 786 1031 19575 14988 062 010 tog 09 i27 70

fiBS Ham6on Bancnnp ins ci MD 14.60 3703 541 1545 1120 t4 60 061 2586 2806 -010 -014 1774 1697 8801

BNK Hampdee Bancorp inc ct MA 1800 5648 1017 1842 1226 t7 10 526 3793 1992 053 041 1481 1481 tb 61

HBOS Heritage Fin Group inc ul GA 1725 7835 1352 1990 1183 t7 77 203 3039 2509 141 106 1519 1462 t70.54

HtFS Hingharn Inst iemSan.oiMA 7246 2129 1543 7700 5769 7278 044 560 1575 618 618 4604 4604 58978

HBCP HomeBancorp Inc LafayefleLA 1774 7142 1267 1995 1678 1796 122 099 279 119 093 1934 1906 t36W
HFBL Home Federal Banccrp inn ut LA 1872 2347 39.2 1855 1534 16.75 -0 t8 -446 -440 133 052 1755 1785 11784

MST HumeStreet Inc oIWA 1946 14407 2804 2873 1807 1952 031 1355 2384 310 -657 1862 1809 19269

1-ITBI HumeTrusf Baecshm inc of NC 1618 20625 3369 1700 1259 1620 -012 2066 1976 054 0.44 1765 1764 7603

HCBK Hudson C6y Banccrp incur NJ8 8.99 520419 47505 079 767 930 333 349 1058 038 038 882 953 7912
1900 iFbancomp Inc cilL t625 4571 743 1650 1327 1633 049 1913 1779 081 061 1788 1788 11978
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Marirel CaprlahzaInn Price Change Oath Cxrrenl Per Share Frnaooials

Prcel Oharex Markel 52 Wnek
lit Change Prom LTM LTM Cure By TSV Axoels

2tiaoalfl Oulelandxea Caalalzaleo 4595 Ln LaatJOr3 taaLi5 5Z355a124 MBLZt EE5A21 Sf5121 Stians $tlansldt Stain

191 10001 SMut St St St 1% 1% 1St 51 St tot tot

Financial Ineleulxn

IOBC inceoloro Borp MHC xl 013141 2432 11215e 1.2172 2433 1570 2280 567 3541 3679 n.nx 64 979 9.02 rin 26

1059 Jacksoncill Bancnrp Inc xl IL 1951 i.eel 363 2022 7700 ln.2e un 1251 1245 1.92 127 22 ie 2071 lenin

JFeI Jenerxxn Bannelrarex Inc xl TN 936 6601 420 6.54 227 932 093 12473 13556 024 024 903 796 76.25

KFPB KYPeIPx4BpMHCnIKV389 787 8073 246 8.97 690 915 344 332 564 034 0.40 777 606 37.85

KRNY Kearny Pin Co MHC xl NJ 12401 1097 66501 191.2 1109 866 1052 143 1510 944 0.10 008 703 0.38 47 an

LOBI LOB Fn Cxrp xl Lalaynsn IN 26.42 1559 44.3 3071 1795 2790 186 4361 4426 1.84 74 2538 20.38 23439
LPOB LaPxOe Banxxrp Inc nl IN 1051 6215 653 10 nn 836 1030 155 2221 in 70 073 54 1335 1194 79.36

LOBS LakeShnrnBnpMHCxlNv397 1225 5920 300 1469 nni 1176 417 1996 1905 058 use ions ingo n2on
LABC Lnxxana Bancnrp Inc xl LA 17.63 2687 50.9 1943 1506 1763 060 500 389 090 1950 1950 ins 34

MSBF MOB FnCxrpMHCxlNJt392t 7.68 5010 163 789 426 720 625 1824 1419 .126 126 779 779 6606
MCBI Madexn Oxanly runarrnai nINE 1700 3193 54.3 1818 1415 1729 166 1688 366 097 082 1961 1823 87 en

MGVR Magyarsencxrp MHC xl NJ44 91 715 5611 165 7.93 358 728 179 0310 7024 007 0.00 770 770 9163

MLVP Makers Banxxrp Inc xl PA 1223 6555 862 1320 1020 1217 049 1345 969 003 -002 1442 1442 lxi 54

MFLR Mayllxwnr8axcxrp Inc xl MA8 1977 2666 408 2007 903 1865 040 10671 8883 057 029 1065 1060 12058
6806 MneduanonoervMHC MA466 2278 22256 2154 2321 1565 2222 207 3614 3062 049 022 1072 1011 11256
CASH Mela Financial Ornup xl IA 3710 5013 2645 3992 2250 3710 000 64.01 6272 2.11 179 2322 2260 301 10

NAOB NASB rn Inc xl Grandaaw MO 2672 7868 2102 2990 1990 2749 277 1740 2504 367 103 2422 2393 14520

NECB NEComm BnnrpMHCxlNYt42S 710 12645 423 720 001 6.75 519 32.46 3472 -019 -019 025 816 3382

6HTS NH Thrift Bancohares xl NH 1464 7121 1043 1551 1210 1474 068 1703 1529 700 053 1494 054 17132
NvOL NaxgalcckVaieyFnCrpnlcr 718 7002 803 794 682 726 -110 213 787 246 -2.65 872 872 7295
NFBK NxOhlaId Bancxrp Inn nI NJ 1289 57939 7469 1299 1002 1282 296 1064 1858 028 026 1236 1207 4621

NWBI llodlrweolBauurxharnx Irrc xl PA 1457 94102 1.3718 lxxx 1111 1397 429 2223 20.02 065 0.62 1202 1013 6483

OBAF OBAPunaxcralsern IncxlMO 1810 4048 773 1950 1036 1670 197 2263 858 028 027 1761 1761 9427
OSHC Ocean Shore HoMrrrg Cx xINJ 1414 6971 966 1599 1299 1427 -091 490 -446 070 071 1511 1435 14904
OCFC OxeanFeel Fun Corp xl NJ 17.87 17366 3107 1665 1243 1790 048 2828 2995 106 097 1244 12.44 13262
OPEO Ocxnxx Fed Pn Cp MHC SC 130.01 1675 5923 372 1830 1373 1655 121 1167 1528 0.68 067 1286 12.86 6248

OABC OrnnlAmenoan8aruxorp IncolDi 2263 11464 2094 2661 2116 21.96 305 -092 216 nsa 0.23 1767 1767 11488

ONFC Oxarda Punancal Cnrp xl NY 1300 7020 913 1632 1020 12.95 039 1618 2207 076 060 1297 8.10 99.43

ORIT Oroanu Financial Cxrp xl NJ 1640 45653 7487 1690 1370 1640 0.00 955 705 087 089 1143 1143 6239
PSBH FOB HIdgsIncMHCxlCTt429 616 6042 172 725 445 611 0.82 3689 2833 020 020 766 658 6946
PBHC PalhftndnrBC MHC xl NY 13901 1350 2.618 122 1660 1600 1350 000 29.81 3107 997 088 1037 8.90 18883

POOP Pexplen Fed Bancxhrx Inn xl MA 1710 6473 7110 1928 1610 1717 012 088 138 023 020 1603 1653 6876
PBCT Pexplee Snxnd Punancal xl CT 1471 315820 4.8457 1567 1136 14.37 237 2018 2167 075 072 1481 803 9925
P80K PnageBankslrarenInc olKY 1450 3229 468 1510 1229 1365 623 1600 1373 050 052 1811 1811 9204
P6CP Pxlxna Banxxrp Inc xIPA 1015 3511 356 10.20 620 1005 100 5810 2609 003 -009 1170 1175 7726

PROV Prxxdenl On Hxldungxxl CA 17.29 10366 1706 1969 1453 1715 082 1810 120 248 187 9540 1040 11660
PBNY PrxxderlNYBnorp Inc xINY 11.52 44303 5109 1180 859 1113 300 2508 2374 0.50 044 1083 701 8623
PBIP Pradensal Banoxrp Inc xl PA 1091 9464 1033 1139 512 1072 177 6068 4566 022 022 1262 1252 5045
PULB Pxlaokr FrnCpxlSI Lxxx MO 1076 11048 1189 1086 814 1051 238 3104 2022 103 028 906 870 72200
8V06 Rkerxrew6ancxrp Inc xIWA 274 22472 616 296 100 265 340 8026 6213 027 024 357 243 3447

RCK6 Roclrxrlle On New Inc xICT 1314 26326 3459 1354 1226 1308 046 108 186 064 048 1128 1124 8293

ROMA Rxma Pu Corp MHC xl NJ 25 58 2020 30167 1681 2030 821 1944 391 12420 3360 -002 -001 713 7.07 5740
0101 SI Finanoal Orxcp Inc xICT 7156 12803 1480 1234 1034 1164 236 019 052 -001 -005 1228 1194 9383
SPBC OP Bancorp Inn ol PIano TO 1931 1.638 316 2310 1430 19.28 016 2934 2458 103 007 2058 2058 18556
SVBI Sncnrn8anonrp Inc olMO 501 10067 504 578 290 516 291 3840 5955 012 012 613 809 9330

SMPL Sonplucrlynancorp xlCA 1572 8121 1277 1593 1350 1575 013 254 515 077 059 1791 1742 10681

OIBC SlaIn Incooloro Bancxrp xl LA 1548 2497 387 1664 1242 1569 .134 1234 987 020 020 1713 1713 9918

THRO TO Fn Corp xlNewlxwopA 2744 3148 864 3372 2206 2679 243 1983 7515 211 224 2636 2784 25151
TOOL TOO FnCorpMHCxlOH 12681 12.38 309159 10052 1241 810 1213 206 38.32 2869 013 011 599 596 3602
TBNK Txrnlonal Banoxrp Inc xl 2248 10474 2355 2436 2105 2290 183 -149 -162 141 107 2082 2080 14917

TSBK Tlmberiarud Banoory Inn xl WA 900 7045 534 929 577 14 53 51 26 2866 0.56 030 1098 10 76 10401

TROT TrxslCx Bank Corp NYxINY 676 94334 6377 689 505 659 208 1951 2803 041 839 370 369 4717

IJCBA UxIed Comrnxnfty Banoxrp xl IN 1026 5750 526 1056 875 1013 128 491 1152 0.50 031 1426 1366 9954
IJCFC UnnedCornmonoyon.xlOH 393 00189 1972 500 276 396 -076 369 3599 -050 -067 366 3.66 3561
UBNK Urned Fnaxolal Bnorp xl MA 16.22 19.679 319.2 1700 1413 16.26 -625 7.35 318 035 0.69 1526 1307 12442

WOOS WSFO PrnanoalCorp olOE 7005 8644 6191 7584 4069 6454 846 6710 6568 403 345 4111 3735 50014

WVFC WVS PnarcralCorp nIPA 11.06 2.058 22.8 1363 676 11.00 050 2936 3012 552 081 1547 1547 139.74

WOBO Welerslxne Fn MHC xl WI26 259 1081 31300 866 1133 503 1063 769 10551 3859 115 -088 668 666 5209
WAYN Wayne Oexrngo Barwohareexl Oh 1029 2.866 29.7 1097 600 10.15 138 1246 1112 069 064 1327 1265 13964
WEBK Weleeley Beroory Inc ol MA 1779 2460 438 1831 1438 1760 006 1892 1598 0.97 064 1957 1857 161 28

W56 Weolbory Banoxrp Inc oIWI 1425 5.143 733 7464 1302 1420 035 4250 4250 0.17 007 1741 1741 11006

WOO WestlleNPin Inc.xIMA 746 25.726 7546 807 645 742 054 5.57 318 030 021 773 773 6236
WBKC Wxlxenoo Banoorp Inc xl 2010 2424 487 2044 1680 2022 -059 1350 1803 0.77 -005 2095 25.95 11846
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Exhibit 1-B

Weekly Thrift Market Line Part Two

Prices As of October 25 2013

Key Perawiat Reins Pece Change Data Prong Rations Dioidend Oaia

Eqotyl Tang Equ6yt Reported Earnings Core Earnings 11PM Roost Roust Price Pnogl Price Price Prioal Or Ossdend Payout

lsfl Aoggtslfl ftQ513 5Q5 BQUS ftf5J EQ151 50t5 SEAs tgaos 5a55g_s Besh Assets Iaya$os$ Core Earnings Stare lists SaStuW

tl 1% 1% 1161 1% 16 lx l% 1% 1% 15 1% 1%

Average of HigilLow or 8MAsk price per share

121 Or since offering pvoe canverted of first tnted ihe pad 52 weeks Percesi change hgures are aoicai year io-daie and are noi aeeuatzed

EPS tearnings per share is based on aoiuat iraibog 12 mesih daia and snot shows osa pin luring basis

Edudes intangibles suoh as goudwdi value of oore deposes gin

ROA Iwium on assets and ROE return on egaity are ireioaied raiios based xc
trailing

12 rnonih cowmen earnings and average oornrnoo eguoy and iotai assets baiaoces

Annualieed based on last regubr goarterty oash dividend ansounoemest

indioaied dkcrdend as peroeni of trading 12 rnonth earnings

Encicofed Prom averages duets actual or rumored acgvsitmn actioriies or crwsuai operaheg vharacierebcs

For MHC esbichonu rnarbei vatce reflects show price maCplied by public non MHC shares

Pareotheses foltowieg marbei averages indicate iho nomber of isebtutions winded in
tine respeOice averages AU figures have been ad1csied for siosk spies siook dividends end secondary offerings

Soarce StdL Financial LC and RP5 Financial LC oaioolateno The intormaton provrded is iSis table has been obtained finn courses we beiieve ew retabte but me oanwt gcaraotee the accoracy or compteteness op such information

Copyright 2013 bh RP Ftnaroial LC

AtiPoblmCornparses10b P32it 1254 054 410 d39 623 137 268 5385 dO 1907 10466 1352 113.30 2271 02d 153 2557

NvbETrededCornpanes5 P005 781 07d 712 645 -019 365 27P dt.22 135 1620 11406 1152 15052 20d9 0.37 222 2167

NASOAO Listed OTC Cornpanieu100 P3.37 1278 053 394 424 025 164 265 54.56 148 1927 10416 13.02 11130 2283 0.23 150 2610

Caldoma Companesd 864 953 0.81 457 785 -025 434 455 4238 183 lb 85 18233 Id 9d 183.15 3120 rg 193 1923

RondaCornpanes1 762 735 0.76 943 700 -046 599 137 2925 045 1429 13377 1018 139.00 NM 012 078 1121
Mid Aganftc Cornpanies31 f3.32 1231 050 473 3.96 053 451 ad 46.31 127 2572 10804 1415 12298 2030 026 185 3343

MM-west Cornpanies28 12.50 1201 044 323 3.56 -002 067 296 42.56 162 1523 9518 1165 99.62 2282 025 101 2686

New England Companies17 1283 1183 0.28 233 380 016 158 138 7300 107 2190 10482 1331 11895 2365 032 172 3710

NoohWeotCornpaorns6 P317 1254 114 654 899 -002 213 567 3104 1Sf 1013 6991 1199 9704 1970 015 104 1194

Sooth-East Cornpanes14 1657 1648 562 382 420 044 274 2.77 8264 173 2548 10370 1680 10447 2616 0.09 068 785

500th-WestCornpanieo2 1324 1324 052 403 384 012 082 159 4226 094 1675 11005 1505 11059 NM 000 000 000

WeeteroCorripariacEoclCAfl2 1180 1109 070 027 546 027 166 036 10074 052 1665 8715 1169 10531 2101 041 249 4687

Ttoih Strategp102 1323 1263 052 392 423 023 142 273 5380 148 1925 P0395 1349 11179 2279 023 50 2618

Mortgage Banker Strategp1 1321 1321 207 1675 1434 -156 -1263 202 6118 57 697 11227 1463 11227 NM 040 231 1613

Dicerooedotrategyl2 ff57 010 081 669 543 073 598 1.50 5280 114 1849 13480 1441 18530 2036 056 255 1191

Cumpases Issuing Oivdeodu75 1301 1215 069 524 527 038 2.64 224 5862 136 1886 tOO IS 1357 11750 2211 0.33 213 3586

Conpases Wohout Osidends30 1369 1354 015 095 194 -017 215 397 4051 78 2505 15064 1338 10224 2653 000 000 000

BqcoytAusetsvo%3 063 060 035 824 500 -050 983 955 2491 357 2000 000 206 000 NM 002 159 000

EquoylAssets6 l2sds 974 926 035 391 415 -0.03 002 352 4603 1.53 1752 P0994 1044 116.85 2158 023 138 2597

EqooyAuuets 12%57 1613 1532 070 470 440 043 281 2.20 6085 136 Zn 32 10086 1614 1100 2391 525 1.03 2039

CoovededLasf3MonthsnoMi-tCf 2312 2312 040 373 202 040 373 133 4279 0.93 NM 8510 1968 8510 NM 000 000 000

AvtroetyTrudedCompaniesl 781 781 109 1416 553 109 1416 063 10564 083 1172 P5738 1229 15738 1172 158 149 1745

MarheivalueBelow$2oMitinnd 560 555 -058 1058 -369 -0.66 -1108 602 2458 276 NM 5590 344 5611 NM 506 256 005

HoMing company Structure99 1282 1217 549 358 416 024 146 282 5326 PSI 1908 10318 1326 11322 2241 025 167 2887
Aunots Over SI Baoe46 P266 1164 072 607 497 024 1.67 218 4775 P29 1048 120.82 1473 13557 2264 0.36 213 3365

Ausets $505 MOlnn-$1 Billion31 P2.05 1243 523 250 4.03 Sf9 135 353 5113 164 2040 9399 1245 9944 2166 014 104 20.85

Aueats 0255-5500 Mftios23 t4.73 1448 061 374 5.09 037 21 2.48 7498 163 1835 8936 1312 9123 2384 016 115 1946

Ouuetsiessthan$2soMnition5 P259 1259 031 -401 -395 -0.52 580 310 4379 P53 2685 8457 1569 8462 NM 006 071 1481

Oeodwit Cumpaneo59 P2.70 1154 058 462 4.56 0.30 P3 250 4734 140 1789 100.42 1247 11527 2084 031 199 3210

Son-Ooodwft Cwrnpanlesd6 f3 66 1386 0.40 338 407 053 031 298 6320 159 2112 ff0.56 14.90 11056 2696 0.15 0.92 1804

Marbet Avoraess MHC inutitufturn

Ati PabdoCernparaeu17 13.62 1277 034 275 1.52 031 243 254 46.45 116 2255 14320 1876 15508 2233 017 135 1877

NASOAO Luted OTC Companes17 1362 12.77 034 275 152 0.31 243 254 4645 116 2255 143.20 1878 15508 22.33 017 135 1877

MM-AttarrtroConparoeell 1260 1190 019 221 090 016 195 278 5065 133 1982 14167 1706 15398 2021 017 P02 1842

Mid-wesfCompanast3l 1859 16.70 068 341 269 074 364 0.00 500 073 23 f5 15398 2758 16856 1968 020 2.54 500

NewEngiandCernpuroeu2 1028 533 038 364 270 020 2.36 214 3631 115 3080 14651 1456 19852 3080 008 P30 000

South-East Cornpanies1 2050 2058 107 499 406 106 4.91 0.82 2476 034 2463 13025 26.91 13025 2505 040 2.39 5882

ThaiftStnategy17 1362 1277 034 275 152 031 243 254 4645 1.16 2255 14320 1878 155.06 2233 017 P35 1877

Conpasies tuwsong Oruiderrdo9 1448 1375 061 511 359 062 500 1.69 51.71 P02 2255 14015 1880 149.60 2233 029 226 3755

Conpasies wfhoot Orvidends8 12.33 1131 -507 -080 -159 -0.15 1.56 390 3854 1.36 NM 14777 1876 163.31 NM 000 050 000

EquoylAwsetuv6%f 549 475 052 627 7.16 053 633 169 5815 P.44 1392 P3018 715 151.69 1378 012 089 1237

EqoitylAuueiu6-12%lB 956 915 514 219 -510 0.08 153 359 4865 1.40 2501 154.65 1429 16253 2558 018 02 1707

EqcoylAssetu v12%l0 P7.69 1649 547 273 2.03 045 261 164 4230 094 2297 P3623 2360 149.93 2193 018 P67 2142

HoMing cornpaey Sfrwture16 1331 1239 532 269 149 0.29 239 270 4691 P.20 2255 P4075 1783 15349 22.33 017 132 1877

Auu6isOver$l Bitton8 1342 1230 047 391 154 037 310 125 6328 122 2702 P8690 2434 20598 2895 007 045 444

Aauets$SooMitbon-$l Bition2 8.63 863 555 629 340 052 591 436 4627 1.42 1720 14415 1255 14415 1688 035 134 2303

duwats$250 $500MiEenf7 1523 1436 Sf7 074 063 020 086 301 3249 103 2272 10547 1579 11458 2207 021 213 3982

Ooodwdi CsnpanrneIl 13.76 1234 038 346 242 035 308 210 5420 123 2372 149.10 1909 16891 2330 011 123 577

Non-Ooodwit Cornpanrns6 1342 13.42 0.28 168 Sf8 025 140 306 3741 154 2099 13434 18.33 13434 2103 027 154 3529

MHC tnsteuiions17 1362 12.77 034 275 152 031 2.43 254 4645 116 2250 14320 18.70 15508 2233 017 135 1077
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Weekly Thrift Market Line Part Two

Prices Ax of October 25.2013

Financial IncbIc/icrr

Key Finaeniai Pales Price Change Oaia Preing Paths Dcrdend Data

Eqariy/ Tang Egar/rj/ Rnper/nd Earnings Cere Earnings I4PA5I Psvs/ Psvs/ Pricer Prrcn/ Pnse/ Freer Fired Ow/ Ocidend Paynu/

assotgIjj wigjfl ftQ31 5Q3l EQtj3 ftO3 ffQj3.1 gggjg blf 45 Lyyg barsioos 8456 Assets Igog5ogk Core Earnrnas Obars iig ftaSoiZI

1%
I/sI 1% %l 1% 1% In 1% 1% %l lxi It 1% 1%

Average xl Hp/nIce er ed/Ask yrica per share

121 Or since effering price cancer/nd ci rrrni bided in rim pant e2 weeks Perceni change figures are actual year ic-dale and are ncr annuaized

EPS earnings per share is based en actual iraibeg 12 rnenih data and
is

wi steen nsa pm rarma hasis

Edudes intanigrblac swh as gnedwili valve xi rare depcsris cia

60A Irniam on assets and ROE re/urn an equity are nd/ca/ed rates based en
railing

12 men/h cammen earnings and average ccrnmnn egurly and tcial assets balances

lx Annualized based on iasi reqatar quar/erly cash dividend annauncernent

Indeated drurdend as percent xi
trailrng

12 rnnnth earnings

Encladed maw auerages dcclx actual or rurnared acquisi/ian acliuniras ar orsisual eperaheg charac/erabcs

For MHC ira/cc/era mathe/ value refine/s sham price mal/rpled by pub/re nan MHC shams

Parentheses ialiawinq market averages erdicaie tim number xi inc/i/steen ieciuded in the respec/rce aneragns Ai/ figures have been adjusted tar stack splits slack dcidends and secandary nonrings

Seurce SNL Financial LC and ppC Financial LC catnalairans The inianna/en prenidad in ibis lab/c has bean obtained 1mm seurces we bnteue are reich/a bat we cancel guarantee the accuracy nr cempiateress ci such ininrrna/en

Capyright Id 2013 by ppc Finawil LC

NYSE Traded Ccmaanina

AF AatnnaFinancialCnrp cisr 15 708 sad d2d d28 030 373 297 30 Id 113 2338 10211 833 hoOd 2659 lb 118 2759
EVER EveroankFvanciaiCarp cIFL 7e2 735 070 cdi 7fl0 Ode .559 isv 2Q28 049 1429 13377 ioig 13800 NM 012 070 1121

FOC Fdgs/arsanverp Inc dM7 770 770 003 blO 7.90 260 2903 621 3042 282 1206 93.9d 731 9394 NM 000 000 000

NYCS NewvethCcmmuni/yscryathjr 1207 773 112 074 h97 oee 066 oeo 7568 063 ld3k 12460 1604 21907 1827 100 022 NM
FF0 Prxuidestpin Sern lncaiNf 1356 512 097 712 13 0.90 700 227 4055 3d 1632 11084 1571 18112 1000 0.50 203 4706

NASDAO Lia/ed OTC Camcanies

ASOB ASO Eancarp Inc sONC 1380 1380 018 109 130 -024 188 313 362d 200 NM 0601 1193 8091 NM 000 000 000

ALLB A/hanrveoarncerp Inc aiFA 1780 1780 0.42 2d2 258 0.42 242 NA NA 102 3674 9509 1093 9509 3874 020 130 5203

ANC8 AncharearccrpciAberdeen.WK 1188 1198 005 -0d7 057 -011 -095 580 1903 102 NM 8569 992 0569 NM 000 000 NM
AFCB AlhnnsoancsharesCarp sill-F 10.52 1496 080 031 656 oee 531 398 3792 200 1520 05.60 1289 8020 1525 020 111 legs
ACFC AOandc Caast Fin Carp aiOAOr 420 20 -0.72 1410 NM -0 Od 18.40 031 2140 210 NM 3190 134 3190 NM 0.00 000 NM
SLMT BOB Baeccrp Inc xi MA 1410 1410 0.17 110 114 001 0.07 134 0649 0.93 NM 9929 1400 5929 NM 0.00 000 000

6KM/s BankMutsalCarpaiWr 1104 1165 030 337 3.52 011 101 1.44 0637 155 3310 11201 1304 11201 NM 012 101 0000

OWN BankFinancnaiCarp ciiL 1186 1109 199 1054 -15.15 207 1072 2.87 4074 100 NM 11250 1334 11436 NM 004 043 NM
BNCL Bernehciai Mid MHC xl FAI42 1321 10.72 029 225 1.83 023 175 140 89.40 246 NM 124.49 1044 15772 NM 000 000 000
BHLB BerbshceHdboancunpalMA 1288 809 084 057 6.00 102 7.99 1.04 0133 084 1540 9586 1235 18159 1207 072 200 4311
BOFI Bah FIeld/np inc OICA 892 8.52 141 1052 432 082 1071 0.77 59.37 000 2317 346.95 29.55 34085 38 it 000 000 000

BYFC Braadwayprnancnaioarp ciCA 006 ooo 093 1917 NM -091 1004 1279 2397 432 NM NM 000 NM NM 004 339 NM
CiTS CFS Sancnrp Inc al Munstnr INer 503 9.83 037 377 3.03 030 308 001 18.03 191 3297 12272 12.00 12272 NM 004 032 1053
CMOS CMSoancary IncaiW FiainsNver 826 820 020 243 357 ooo 007 NA NA 030 2003 0985 577 egos NM 000 000 000

C8NJ Cape Bancarp inc sINJ 1380 11.96 048 344 4.32 030 207 249 37.39 131 2310 8173 11.33 9088 2987 024 259 0005

CFFN CapdaiFederaiFinlnc aIKW 1755 1758 076 dId 305 076 414 041 2424 010 2742 11975 2106 11975 2742 030 228 0250

CARV Carveroancarp inc aiNr 120 120 023 289 5.00 -009 101 8.30 25.04 202 2000 NM 4.60 NM NM 000 000 000
CF8K Centrai Federai Carp xl 040 912 9.12 199 1875 -1714 183 2031 443 50.02 3.25 NM 9929 9.06 0929 NM 0.00 000 NM
CHFN CharterFirawiaiCcrpafow 23.47 2299 051 329 2.38 043 270 151 0202 243 NM 9107 21.52 0302 NM 020 102 NM
CHEV Cheviot Finaeclai Carp xiOH 1587 14.00 037 223 3.13 019 Ill 257 8.90 040 3200 7936 12.43 8992 NM 038 331 NM
CONK Chxepaaoancerp Inc aiMW 10.25 1525 049 320 303 050 332 004 11315 054 3304 100.38 1622 10039 32.44 020 112 3704
CZWi Ci/iznnsCxmmoscxrp leceIWl 975 972 010 179 253 027 264 193 5663 138 3947 7184 7.01 7212 2079 002 027 1053
CSSK CbSenSvgOpMHCcfNJ358 1807 1807 003 351 196 053 295 000 4092 053 NM 177.44 3106 17744 NM 024 108 NM
COOK Colonial Financei Oars al NY 952 9.92 -0.15 -1 42 -l 79 -0.27 -2.50 074 1092 1.55 NM 8003 061 80.03 NM 000 000 NM
OCOM OimeCcmmundyoancnharsalNr 1030 907 104 1040 060 189 10.86 128 4047 057 1502 15097 1562 17469 530 056 327 4912
ESOF EooFnnancialCerp aOPA 977 775 082 825 057 070 7.92 1.04 3406 095 1522 130.35 1274 10010 15.93 040 292 4444
005A EOSAoancarp ire aiFA 1157 1123 035 272 391 054 422 234 2040 080 2847 8009 959 9806 1834 020 185 5203

EBMT EagieoancxrpManlan/aciMY 905 5.24 046 378 469 -017 141 022 10083 084 2135 9022 832 10254 NM 029 266 5680

FOBW FSoaecerp inc aIW40 1612 1612 187 1245 1211 056 173 172 8083 177 820 9072 1402 9072 27.58 020 117 966

FFCO FadpirnipinandalCarpnlPR 1703 1073 082 470 535 082 4.76 1.30 7515 110 1071 9258 1577 9461 1871 024 121 2204
FCAF First Caphal inc at 140 II 37 10.33 090 932 0.03 069 773 69 62.00 07 1246 103.95 11 03 115.80 1344 000 4.09 5095
FCLF Pirs/ Ciecar Leaf Fin C9 al iL 12.01 1084 070 570 7.04 053 392 2.75 33.30 147 1421 63.37 10.51 9886 2004 024 277 3034

FONK Fins/Cannechcut Bncerp xiCr 1254 1154 023 160 150 0.00 000 210 45.20 1.05 NM 11130 13.05 111.30 NM 012 0.70 5217

FOEF Firs/ Delianue Fm Carp alOft 12.80 994 108 804 0.60 090 710 309 41.09 167 1155 9730 12.46 129.45 1393 0.40 1.02 1754

FFNM First FedaiN Michigan alMr 1114 1111 -5.23 -199 -366 -0.40 -351 320 2418 120 NM 5590 6.23 0611 NM 008 1.72 NM
FF84 FrrstFed SaecsharnsalAx 1377 1377 008 000 022 -008 056 503 51.03 3.80 NM 25206 34.80 25206 NM 020 222 NM
FFNW

First Fe NW inc xl Rae/anWA 2073 2073 1.97 990 994 2.03 10.24 997 1369 1.85 1506 9902 2509 9982 978 016 147 1491

FOFO FirstSaurngsFnr Op clifF 954 803 007 520 857 062 478 200 4082 130 1107 7733 789 9150 1269 040 164 2151

FXCB Fee Chase Barcary Inc ci P40 1545 1545 0.55 344 284 049 2.90 242 3859 1.47 3516 12550 1940 12550 NM 032 178 6275
FRNK FranklciFvanoialCerp nbA 2276 2270 087 379 384 074 322 012 1844 190 2605 10504 2295 10064 3060 000 000 000
01WN Geargetawn Bancarg Inc am M40 1282 12.82 0.47 360 372 -0.09 -8.47 101 SIlO 055 2865 9271 1188 9271 NM 010 110 29.e3

I3COC GreenCa6crpMhCafNv447 805 985 103 1107 5.81 104 11.82 133 0339 192 1720 195.44 1731 19544 16.98 070 268 4605

HFFC HFFieanciaiCarp abStY 799 7.e2 049 596 834 008 1.01 205 4301 152 1578 9500 759 10008 NM 045 344 5422

HMNF HMN Fnsancal lnc.aIMfF 634 634 043 450 715 007 073 734 4945 464 1398 107.17 679 10717 NM 000 000 000
HB0 Harniftxn Oancarp Inc of MO 2010 1945 -0.11 -008 -060 -515 0.95 195 3500 138 NM 8230 1059 8803 NM 000 000 NM
HSNK Hampdes Sancary Inc at M40 12.81 1281 046 347 294 030 269 2.21 3505 NA 3396 121.54 1557 12104 NM 024 133 4520

HBOS Hen/age Finoncup lncxiOA 889 858 0.93 510 817 070 684 1.30 5236 Ill /223 11350 1009 11759 10.27 016 093 1135

HIPS Hegham mcd mar San xi MA 781 781 105 1410 853 109 1416 063 100.64 083 1172 15730 12.29 157.30 1172 109 149 1748

HSCP Hcmnoancarplnc Lafayette LA td2l 1404 087 605 871 068 473 189 3320 090 1491 5173 1304 9307 1906 000 000 000
HFBL Howe Federal Banvarp Inc xi 1515 1515 1.12 685 795 Odd 2.88 023 34515 106 1257 9367 1419 9307 3215 024 144 1005
HMOT HaweStreet leo siWA 900 965 174 1700 1039 350 3513 519 1919 lAd 610 10451 1010 10408 NM 044 226 1379

HTBI HamaTrust Bancshrn Inc cINC 2321 2320 071 304 3.34 056 248 596 3401 273 2996 9107 21.28 9172 3677 000 000 000

4CBc HudeanCoyoancxrp invcfNJB 1174 11.40 049 426 423 049 4.28 292 2567 118 2360 10153 1197 10539 2306 016 175 4211

1000 IFoancsrp Inc aitL 1493 14.93 075 433 498 053 326 123 5830 123 2006 5086 1357 9000 2664 010 062 1230
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Exhibit continued

Weekly Thrift Market Line Part Two

Pricex Ax of October 25 2013

Key Financai Paieu Pccn Change Daia Preirq Raies Oxidend Daia It

EquRyl Tang Eqxil0l Reported Earnings Cwn Earnegs NPAn/ Rsos/ Rson/ Pren/ Pricnl Pixel Pncel PIxel Dnl Oruidend Payxci

AsstsIfl hswtsifl ftQAISI BQel3t 50551 521511 52515 15515 5515 l.51e5 Eaeiorot Bosh Ittets IaoaBosk Core Earninos Share Sisid SaleiO

1% 1% IS li61 xl 1% 115 15

Sec inoestorslcrpMHCulNJ41 821 761 xei 946 370 076 8.e3 ret irenr i39 2702 24842 2039 269.62 2895 025 052 2222
JXtB JacksonoiilatawxreiwxllL 1311 1241 113 922 114 071 141 114 0194 NA 1010 8791 rr St 9421 1536 035 154 15.63

JFBI JeffnrsontancsharosincerTN 1054 1034 0.31 298 377 ear 298 4.12 2731 173 2650 7920 835 1092 2650 000 tee net

KFFB KYFsiFe4BpMHCeIKY389 2056 1684 ItS 461 432 it 5.42 NA NA Ott 231S 101 29 2082 12944 1869 0.45 tOt NM
KRNY KearnyFeCpMHCxlNJ240 1466 1180 0.23 137 094 Oil leg r.it 2935 ttt NM 15178 22.56 18796 NM e.et tot ott
LOll LOB Fin Corp nrLarayntn IN 1083 1593 0.79 740 647 032 2.68 3.43 5062 231 1545 11198 1213 11191 3141 .28 099 1522
LPtB LaPnoe tanoory Inc xl IN 17.54 1552 093 614 6.95 069 415 158 54.98 153 1441 7873 13.41 8802 1841 016 1.52 2192

LS8K Lakn Shore Bnp MHC nt NYI3I 1326 1326 070 518 473 070 518 074 5010 067 2112 11187 1483 11187 2112 028 221 4528

LA8C Lotanana Bancorp Inc or LA 1783 17.83 090 512 562 0.52 295 055 11995 088 1711 9041 1612 90.41 3093 000 000 0.00

MSBF MS9FnCorpMHCnINJ392 1136 1136 184 1617 1647 184 1617 749 1616 188 NM 9820 IllS 9825 NM 000 000 NM
MCBK Madison County Financial nINE 2237 2203 1.17 612 571 099 5.18 0.16 NA 265 17.53 8669 1939 1140 2073 0.28 165 2887
MGYO Magyar Baworp MHC or NJ44.9 940 9.40 008 091 0.98 000 000 739 18 0.91 NM 9286 780 92.86 NM 000 500 0.00

MLVF Maivemeaocorp Inc oIPA 1420 1420 003 024 025 002 -016 348 2617 1.41 NM 8481 1204 14.81 NM 011 050 NM
MFLR Mayflower Iancorp Inc of MAt 883 8.83 0.46 526 288 024 2.68 043 11435 089 3468 185.63 1640 15563 NM 0.24 21 4211

0856 MendianFnSarvMHCMA406 952 8.03 047 460 210 021 2.09 203 4612 It NM 21259 2025 22542 NM 000 000 000
CASH MetaFinawaiuroopoflA 771 758 070 869 5.69 059 738 044 5014 107 1708 15978 12.32 16272 2073 0.52 140 2464
NASB NASBFn Inc oturandowmMO 1668 1651 239 1616 1374 100 1.74 7.27 2487 258 728 11032 18.40 11166 NM 0.80 337 2452

NECB NE Comm Bnonp MHC xl NY 42 2432 2412 -055 -229 -2.68 -055 -229 909 19.29 1.25 NM 8606 2093 87.01 NM 012 169 NM
NI-ITt NHTloltlawaharesotNH 872 575 060 582 683 032 309 128 6085 103 1464 9799 885 15346 2762 052 355 5200

NVSL NacgatcckvailnyFinCryolCT 1195 1195 323 -2477 NM -348 -2666 362 5814 2.68 NM 8234 984 82.34 NM 000 600 NM
NF8K No0hlmId taworp Inc 0INJ 2675 2828 061 306 217 057 284 199 0275 201 NM 15428 2788 18679 NM 024 186 NM
50661 Northwest Bancohams Inc of PA 14.17 1221 076 531 4.46 073 506 234 38.96 1.28 2242 12121 1718 143.83 2350 052 357 NM

OBAF OtAFeoncraiSoc worMS 1868 1868 029 152 147 028 146 191 4554 114 NM 10146 2026 10846 NM 000 000 000

OSHC OcoanShorooklingCo otNJ 10.21 974 047 464 495 047 471 071 56.23 057 2020 9358 955 9854 1992 024 170 34.29

OCFC OceanFimt Fm Corp of NJ 9.38 838 080 842 593 574 770 282 31.99 1.36 1686 14365 1347 143.65 1842 048 269 4528

OrES Oconoo Fed Fn Cp MHC SC 3t 2056 2058 1.07 4.90 406 106 491 082 24.76 034 2463 13025 2611 13025 2500 0.40 235 58.82

OA8C OmniAmenoan Bacoorp Inc or ri 15.31 1538 047 297 2.34 020 129 175 30.61 0.81 NM 12807 1970 12807 NM 000 000 000

ONFC Oneida Financial Corp xl NY 13.04 958 077 581 5.85 086 650 043 99.09 090 1711 10023 1307 141.92 1529 048 369 6316

ORIT OritanroraocialCorpolNJ 1832 1832 142 771 5.30 145 708 098 11334 1.36 1885 14346 2629 14348 1843 075 427 NM
P5tH POt HIdgsIocMHColCT429 11.03 962 029 263 3.25 029 263 224 26.49 114 3080 8042 187 9362 3080 016 260 NM
FBHC FaISIIo4orBCMHCoINY395 549 4.75 052 627 719 053 633 169 5815 144 13.92 13018 715 15169 1378 012 869 1237

POOP PnoylnsFndlaocshmlccolMA 1802 1862 026 136 134 023 119 831 22605 088 NM 10375 1932 10370 NM 016 093 6557

F8CT Peoples United Foacciol xl CT 1492 868 0.79 476 tO 076 457 166 3562 081 1961 99.32 1482 11319 2043 065 442 NM
FISK FoagnlackoharosInc oIKY 1951 1951 052 269 345 094 279 543 15329 112 2900 8007 1562 8007 2788 020 138 4000

FOCF Fcioca Bancorp Inc.oIFA 1521 1521 004 NM 0.30 -012 NM NA NA 060 NM 8636 1310 0638 NM 500 050 000

PROV Frovidont Fin Hcidings or CA 1321 13.21 207 1675 1434 -156 12.63 202 6115 157 697 112.27 1483 11227 NM 0.40 231 1613

PBNY ProcidentsYtncrp Iso oINY 1256 8.51 060 461 434 053 4.06 156 4750 121 2304 106.37 1336 16434 2610 024 208 4000

FlIP PrcdontialBancorp InootFA 2312 2312 040 373 202 040 373 133 4279 093 NM 1510 1968 8510 NM 550 000 000

FULO PaloskiFinCpoltt LooisMO 742 715 084 935 957 023 254 461 28.67 160 1545 11876 882 12366 3843 038 353 3665

RVSB Rrcnrcrnxlancorp Inc oIWA 1036 729 076 783 985 061 696 590 2997 260 10 IS 7675 795 11276 11.42 000 000 000

RCKB Rockailo Fm New Inc aICT 13.60 1356 083 530 487 062 398 093 8992 113 2053 11649 1584 11690 27.38 040 304 6250

RiaMA Roma Fin Corp MiiC xl NJ is 00 12.42 1233 -003 028 010 -002 -0.14 NA NA 085 NM 283.31 3519 21571 NM 0.00 000 NM
SIFI SlFinancialGrouy Inc olCr t3.09 1277 001 008 0.09 -605 -040 122 5200 089 NM 9414 1232 9682 NM 012 104 NM
SFBC SF Bancorp Inc of Flanc TX 11.09 1109 051 SOt 533 004 035 143 5383 100 1875 9383 10.41 9383 NM 000 0.00 0.00

SVBI SncornBacrorpIno olM0 975 971 014 112 240 -014 -112 1152 1320 195 NM 6162 601 6193 NM 000 000 000

SMFL OimylicitytancorpxfCA 1677 1638 070 411 490 0.04 320 260 2505 081 2042 8777 1472 8024 2664 032 2.04 4156

S1BC OtatelnonotomtancorpotLA 1727 1727 020 110 129 020 110 NA NA Oil NM 9037 1661 9037 NM 000 000 000

THRD TFFin Corp otNowiowoPA 1167 1114 085 728 769 0.90 773 187 5173 130 1300 9346 10.91 9856 1225 040 1.46 1896

TFSL TFS Pc Corp MHC or OH 26.0 1663 1656 0.35 220 05 030 86 NA NA 096 NM 20668 34.37 207.72 NM 000 000 005

TBNK Temlonal Baccorp Inc of HI 1306 13.95 094 676 627 072 513 050 2014 020 1594 10797 15.07 10808 2151 052 2.31 3688

TSBK Timberland Banrorp Inc oIWA 1056 589 0.54 439 622 029 235 6.63 22.90 200 1607 8197 865 88.58 3000 012 133 2143

TROT TrusiCa Bank Corp NY or NY 714 7.82 088 1088 607 084 10.34 137 7793 172 1649 18270 14.33 18320 1733 026 365 6341

UClA United Community Bancorp oliN 1435 13.61 0.50 410 487 031 254 4.85 21.89 209 2052 7185 1031 75.11 3310 024 234 4100

UCFC United Commonly Fm or OH 1028 10.28 137 -1351 1272 183 lIlt 367 29.01 184 NM 10738 11.04 15738 NM 000 000 NM
USNK UntedFinanciallncrporMA 1226 1065 032 2.51 216 063 487 0.84 6334 070 NM 10626 1304 12467 2385 044 271 NM
WSFS wSFoFmancialCnrp 0100 822 752 082 862 576 070 738 134 6998 146 1737 17027 1400 18742 2029 048 069 1191

WVFC wvo Fnanoial Corp oIFA 11.07 1107 039 341 470 038 335 056 1909 096 2127 71.49 791 7149 2169 0.16 145 3077

WOlF Wainmione Fe MI-IC xl W526 258 1282 1279 218 1840 1064 167 -1408 670 2536 224 940 16183 2075 16231 NM 000 500 000

WAYS WaynnoaoingntancaharesxtOH 900 910 0.50 504 671 046 468 2.26 3250 118 1491 7754 737 1134 1606 032 311 4636

WE8K Wnllesloy Iancxrp Inc or MA 1151 1151 065 532 5.45 056 4.61 NA NA 119 1834 95.80 1103 0580 2118 0.00 000 000

WBB Weolbory Bancorp Inc nfW7 1582 1582 015 NM 1.19 0.06 NM 250 3311 133 NM 81.65 1295 8185 NM 0.00 000 000

WFO Wnstheni Fin Inc otMA 1240 1240 0.48 327 402 033 229 1.38 4174 123 2487 9651 1196 9651 3552 024 322 NM
WBKC WolcennaBancorp Inc.otMI 2101 21.91 0.60 269 353 -054 010 401 6413 291 2831 7746 1697 7746 SM 000 000 000
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Exhibit

Core Earnings Analysis

Comparable Institution Analysis

For the 12 Months Ended June 30 2013

Less Estimated

Net Income Less Net Tax Effect Extraordinary Core Income Estimated

Comparable Group to Common GainsLoss 34% Rems to Common Shares Core EPS

$000 $000 $000 $000 $000 000

ALLB Alliance Bancorp Inc of PA 1929 1929 4917 0.39

BLMT BSB Bancorp Inc of MA 1445 -1999 680 126 9056 0.01

CBNK Chicopee Bancorp Inc of MA 2926 115 -39 3002 5429 0.55

COBK Colonial Financial Serv of NJ -968 -1123 382 -1709 3853 -0.44

GTWN Georgetown Bancorp Inc of MA 1018 -1749 595 -136 1875 -0.07

HBNK Harnpden Bancorp Inc of MA 2975 -1023 348 2300 5648 0.41

PEOP Peoples Fed Bancshrs Inc of MA 1501 -309 105 1297 6473 0.20

SIFI SI Financial Group Inc of CT -92 -624 212 -504 12803 -0.04

THRIJ TF Fin Corp of Newtown PA 6002 541 -184 6359 3148 2.02

WEBK Wellesley Bancorp Inc of MA 2396 -493 168 2071 2460 0.84

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources

we believe are reliable but we cannot guarantee the accuracy or completeness of such information

Copyright 2013 by RP Financial LC
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EXHIBIT

PRO FORMA ANALYSIS SHEET

Coastway Community Bank

Prices as of October25 2013

Valuation Parameters

Pre-Conversion Earnings

Pre-Conversion Core Earnings

Pre-Conversion Book Value

Intangibles

Pre-Conv Tang Book Value

Pre-Conversion Assets

Reinv Rate Yr Treas@612013

Tax rate TAX
A-T Reinvestment RateR

Est Conversion Expenses 1X
Insider Purchases

Price/Share

Foundation Cash Contrib FC
Found Stk Contrib of Total Shrs

Foundation Tax Benefit

Foundation Amount Mdpt

$479000

$770610

$27549000

$27549000

$380522000

1.410%

39.50%

0.853%

3.87%

$875000

$10.00

$300000

2.2751%

$454151

$849750

Calculation of Pro Forms Value After Conversion

ESOP Stock as of Offering

Cost of ESOP Borrowings

ESOP Amortization

RRP Stock as of Offering

Stock Programs Vesting

Fixed Expenses

Subscr/Dir Comm Exp Mdpnt

Total Expenses Midpoint

Syndicate Expenses Mdpnt

Syndicate Amount

Percent Sold PCT
MHC Assets

Options as of Offering 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04

P/E

P/E PCT 1-X-E-M-FC-FSR 1.TAXE/T 1TAXM/N1TAXO4O1O2/O3

P/EY
P/Core PCT 1.TAXE/T 1TAXM/N1TAXO4flO1O2/O3

P/B BZ1
P/B PCT 1-X-E-M-FC-FS

P/TB TBZ
P/TB PCT 1-X-E-M-FC-FS

P/A AZPA
P/A PCT 1-X-E-M-FC-FS

Valuation Conclusion

Supermaximum

Maximum

Midpoint

Minimum

of

Offering ___________

8.1862%

0.00%

25.00 years

4.0931% 4.0000%

5.00 years

$1120000

$326370 1.00%

$1446370

$0 0.00%

$0

100.00%

$0

10.2328% 10.00%

38.90%

5.00 years

25.00%

$37349750

$37349750

$37349750

$37349750

$37349750

Subject at Peer Group Rhode Island Companies All Public Thrifts

Valuation Pricing Multiples Midpoint Mean Median Mean Median

Price-earnings multiple P/E NM 27.32x 29.95x NM NM

Price-core earnings multipls P/CE 72.68 26.15x 26.81x NM NM

Price-book ratio P/B 64.14% 98.90% 95.45% NM NM

Price-tangible book ratio P/TB 64.14% 99.68% 97.69% NM NM

Price-assets ratio P/A 9.08% 13.68% 13.16% NM NM

Median

17.70x

20.87x

95.80%

100.08%

12.89%

12 Mths 9/13

12 Mths 9/13

9/13

9/13

9/13

9/13

of Offering

Foundation

8.0000%

Mean

19.07x

22.71x

104.66%

113.30%

13.52%

Market Value

of Stock Issued

in Reorganization

$49491790

$42997210

$37349750

$31702290

Shares Issued Shares Sold

to MHC to Public

4827125

4197500

3650000

3102500

Foundation Total Shares

Shares Issued

122054 4949179

102221 4299721

84975 3734975

67729 3170229

Valuation Conclusion

Supermaximum

Maximum

Midpoint

Minimum

Price Per

Share

$10.00

10.00

10.00

10.00

Market Value

of Stock Sold

in Offering

$48271250

41975000

36500000

31025000

Shares Issued

to MHC

0.000%

0.000%

0.000%

0.000%

Shares Sold

to Public

97.534%

97.623%

97.725%

97.864%

Foundation

Shares

2.466%

2.377%

2.275%

2.136%

Total Shares

Issued

100.000%

100.000%

100.000%

100.000%

Estimated offering expenses at midpoint of the offering
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Exhibit

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Coastway Community Bank

At the Minimum of the Range

Market Value of Shares Sold In Offering $31025000

Market Value of Shares Issued to Foundation 677290
Total Market Value of Company $31702290

Offering Proceeds of Shares Sold In Offering $31025000

Less Estimated Offering Expenses 1396138
Net Conversion Proceeds $29628862

Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $29628862
Less Cash Contribution to Foundation 300000
Less Non-Cash ESOP Stock Purchases 2536183
Less Non-Cash MRP Stock Purchases 1268.092

Net Conversion Proceeds Reinvested $25524587
Estimated After-Tax Reinvestment Rate 0.85%

Earnings from Reinvestment of Proceeds $217737

Less Estimated cost of ESOP borrowings1

Less Amortization of ESOP borrowings1 61376
Less Stock Programs Vesting 153439
Less Option Plan Vesting 222288

Net Earnings Increase $219365

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2013 reported $479000 $219365 $259635
12 Months ended September 30 2013 core $770610 $219365 $551245

Before Net Equity Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2013 $27549000 $25524587 $386030 $53459617

September 30 2013 Tangible $27549000 $25524587 $386030 $53459617

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

September 30 2013 $380522000 $25524587 $386030 $406432617

ESOP stock 8% of offering amortized over 25 years amortization expense is tax effected at 39.5%

Stock programs 4% of offering amortized over years amortization expense is tax effected at 39.5%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Coastway Community Bank

At the Midpoint of the Range

Market Value of Shares Sold In Offering $36500000
Market Value of Shares Issued to Foundation 849.750

Total Market Value of Company $37349750

Offering Proceeds of Shares Sold In Offering $36500000

Less Estimated Offering Expenses 1446370
Net Conversion Proceeds $35053630

Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $35053630

Less Cash Contribution to Foundation 300000
Less Non-Cash ESOP Stock Purchases 2987980
Less Non-Cash MRP Stock Purchases 1.493990

Net Conversion Proceeds Reinvested $30271660
Estimated After-Tax Reinvestment Rate 0.85%

Earnings from Reinvestment of Proceeds $258232

Less Estimated cost of ESOP borrowings1

Less Amortization of ESOP borrowings1 72309
Less Stock Programs Vesting 180773
Less Option Plan Vesting 261.886

Net Earnings Increase $256736

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2013reported $479000 $256736 $222264

12 Months ended September 30 2013 core $770610 $256736 $513874

Before Net Capital Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2013 $27549000 $30271660 $454151 $58274811

September 30 2013 Tangible $27549000 $30271660 $454151 $58274811

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

September 30 2013 $380522000 $30271660 $454151 $411247811

ESOP stock 8% of offering amortized over 25 years amortization expense is tax effected at 39.5%

Stock programs 4% of offering amortized over years amortization expense is tax effected at 39.5%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Coastway Community Bank

At the Maximum of the Range

Market Value of Shares Sold In Offering $41975000

Market Value of Shares Issued to Foundation 1022.210

Total Market Value of Company $42997210

Offering Proceeds of Shares Sold In Offering $41975000

Less Estimated Offering Expenses 1496602
Net Conversion Proceeds $40478398

Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $40478398

Less Cash Contribution to Foundation 300000
Less Non-Cash ESOP Stock Purchases 3439777
Less Non-Cash MRP Stock Purchases .719.888

Net Conversion Proceeds Reinvested $35018733

Estimated After-Tax Reinvestment Rate 0.85%

Earnings from Reinvestment of Proceeds $298727
Less Estimated cost of ESOP borrowings1

Less Amortization of ESOP borrowings1 83243
Less Stock Programs Vesting 208106
Less Option Plan Vesting 301.485

Net Earnings Increase $294106

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2013 reported $479000 $294106 $184894
12 Months ended September 30 2013 core $770610 $294106 $476504

Before Net Capital Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2013 $27549000 $35018733 $522273 $63090006

September 30 2013 Tangible $27549000 $35018733 $522273 $63090006

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

September 30 2013 $380522000 $35.01 8733 $522273 $416063006

ESOP stock 8% of offering amortized over 25 years amortization expense is tax effected at 39.5%

Stock programs 4% of offering amortized over years amortization expense is tax effected at 39.5%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Coastway Community Bank

At the Supermaximum Value

Market Value of Shares Sold In Offering $48271250
Market Value of Shares Issued to Foundation 1220540

Total Market Value of Company $49491790

Offering Proceeds of Shares Sold In Offering $48271250
Less Estimated Offering Expenses 1554369

Net Conversion Proceeds $46716881

Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $46716881

Less Cash Contribution to Foundation 300000
Less Non-Cash ESOP Stock Purchases 3959337
Less Non-Cash MRP Stock Purchases 1979664

Net Conversion Proceeds Reinvested $40477880
Estimated After-Tax Reinvestment Rate 0.85%

Earnings from Reinvestment of Proceeds $345297
Less Estimated cost of ESOP borrowings1

Less Amortization of ESOP borrowings1 95816
Less Stock Programs Vesting 239540
Less Option Plan Vesting 347.023

Net Earnings Increase $337083

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2013 reported $479000 $337083 $141917
12 Months ended September 30 2013 core $770610 $337083 $433527

Before Net Capital Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2013 $27549000 $40477880 $600613 $68627493

September 30 2013 Tangible $27549000 $40477880 $600613 $68627493

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

September 30 2013 $380522000 $40477880 $600613 $421600493

ESOP stock 8% of offering amortized over 25 years amortization expense is tax effected at 39.5%

Stock programs 4% of offering amortized over years amortization expense is tax effected at 39.5%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable
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RP FINANCIAL LC
Advisory Planning Valuation

FIRM QUALIFICATION STATEMENT

RP Financial RP provides financial and management consulting merger advisory and valuation services to the

financial services industry nationwide We offer broad array of services high quality and prompt service hands-on

involvement by principals and senior staff careful structuring of strategic initiatives and sophisticated valuation and other

analyses consistent with industry practices and regulatory requirements Our staff maintains extensive background in

financial and management consulting valuation and investment banking Our clients include commercial banks thrifts

credit unions mortgage companies insurance companies and other financial services companies

STRATEGICPLANNING SERVICES

RPs strategic planning services are designed to provide effective feasible plans with quantifiable results We analyze strategic

options to enhance shareholder value achieve regulatory approval or realize other objectives Such services involve conducting

situation analyses establishing mission/vision statements developing strategic goals and objectives and identifying strategies to

enhance franchise and/or market value capital management earnings enhancement operational matters and organizational

issues Strategic recommendations typically focus on capital formation and management asset/liability targets profitability

return on equity and stock pricing Our proprietary financial simulation models provide the basis for evaluating the impact of

various strategies and assessing their feasibility and compatibility with regulations

IwvriD flL/Tc1fID D1JTçlp

RPs merger advisory services include targeting potential buyers and sellers assessing acquisition merit conducting due

diligence negotiating and structuring merger transactions preparing merger business plans and financial simulations rendering

fairness opinions preparing mark-to-market analyses valuing intangible assets and supporting the implementation of post-

acquisition strategies Our merger advisory services involve transactions of financially healthy companies and failed bank deals

RP is also expert in de novo charters and shelf charters Through financial simulations comprehensive data bases valuation

proficiency and regulatory familiarity RPs merger advisory services center on enhancing shareholder returns

VALUATION SER VICES

RPs extensive valuation practice includes bank and thrift mergers thrift mutual-to-stock conversions goodwill impairment

insurance company demutualizations ESOPs subsidiary companies merger accounting and other purposes We are highly

experienced in performing appraisals which conform to regulatory guidelines and appraisal standards RP is the nations

leading valuation firm for thrift mutual-to-stock conversions with appraised values ranging up to $4 billion

OTR_CONSULTING SERVICES

RP offers other consulting services including evaluating the impact of regulatory changes TARP etc branching and

diversification strategies feasibility studies and special research We assist banks/thrifts in preparing CRA plans and evaluating

wealth management activities on de novo or merger basis Our other consulting services are facilitated by proprietary valuation

and financial simulation models

KEY PERSONNEL Years of Relevant Experience Contact Jifornwtw

Ronald Riggins Managing Director 30
William Pommerening Managing Director 27
Gregory Dunn Director 28
James Hennessey Director 25
James Oren Director 24
Marcus Faust Director 23
Timothy Biddle Senior Vice President 21
Marcus Faust Senior Vice President 23
Janice Hollar Senior Vice President 29
Carla Pollard Senior Vice President 22

703 647-6543

703 647-6546

703 647-6548

703 647-6544

703 647-6549

703 647-6553

703 647-6552

703 647-6553

703 647-6554

703 647-6556

rriggins@rpfinancial.com

wpommerening@rpfinancial.com

gdunn@rpfinancial.com

jhennessey@rpfinancial.com

joren@rpfinancial.com

mfaust@rpfinancial.com

tbiddle@rpfinancial.com

mfaust@rpfinancial.com

jhollar@rpfinancial.com

cpollard@rpfinancial.com

Washington Headquarters
Three Baliston Plaza

1100 North Glebe Road Suite 600

Arlington VA 22201

www.rpfinancial.com

Telephone 703 528-1700

Fax No 703 528-1788

Toll-Free No 866 723-0594

E-Mail mailrpfinancia1.com


