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EXHIBITS

Exhibit Number

Interim Report for the six months ended June 30 2013

FORWARD-LOOKING STATEMENTS

This interim report contains certain forward-looking statements within the meaning of

Section 27A of the Securities Act of 1933 as amended and Section 21E of the Securities

Exchange Act of 1934 as amended Such forward-looking statements may include without

limitation statements relating to the Companys competitive position the Companys

business strategies and plans including those relating to the Companys networks products

and services as well as sales and marketing in particular such networks products and

services sales and marketing in respect of the Companys 30 business the Companys future

business condition future financial results cash flows financing plans and dividends the

future growth of market demand of and opportunities for the Companys new and existing

products and services in particular 3G services and future regulatory and other

developments in the PRC telecommunications industry

The words anticipate believe could estimate intend may seek will and

similar expressions as they relate to the Company are intended to identify certain of these

forward-looking statements The Company does not intend to update any of these

forward-looking statements and are under no obligation to do so

The forward-looking statements contained in this interim report are by their nature subject

to significant risks and uncertainties In addition these forward-looking statements reflect the

Companys current views with respect to future events and are not guarantee of the

Companys future performance Actual results may differ materially from those expressed or

implied in the forward-looking statements as result of number of factors including

without limitation

changes in the regulatory regime and policies for the PRC telecommunications industry

including without limitation changes in the regulatory policies of the Ministry of

Industry and Information Technology which has assumed the regulatory functions of the

former Ministry of Information Industry the State-owned Assets Supervision and

Administration Commission and other relevant government authorities of the PRC

changes in the PRC telecommunications industry resulting from the issuance of 3G

licenses by the central government of the PRC



effects of tariff reduction and other policy initiatives from the relevant PRC government

authorities

changes in telecommunications and related technologies and applications based on such

technologies

the level of demand for telecommunications services in particular 3G services

competitive forces from more liberalized markets and the Companys ability to retain

market share in the face of competition from existing telecommunications companies and

potential new market entrants

effects of competition on the demand and price of the Companys telecommunications

services

the availability terms and deployment of capital and the impact of regulatory and

competitive developments on capital outlays

the results of the anti-monopoly investigation by the National Development and Reform

Commission of the PRC relating to the price charged for Internet dedicated leased line

access service provided by the Company to Internet service providers

changes in the assumptions upon which the Company has prepared its projected financial

information and capital expenditure plans and

changes in the political economic legal and social conditions in the PRC including the

PRC governments policies and initiatives with respect to economic development in light

of the recent global economic downturn foreign exchange policies foreign investment

activities and policies entry by foreign companies into the PRC telecommunications

market and structural changes in the PRC telecommunications industry

Please also see the Risk Factors section of the Companys latest Annual Report on Form

20-F as filed with the U.S Securities and Exchange Commission
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Chairmans Statement

OVERALL RESULTS

In the first half of 2013 the Company maintained rapid

revenue growth Its operating revenue reached RMB144.31

billion representing an increase of 18.6% over the same period

last year of which service revenue was RMB116.48 billion up

by 13.8% year-on-year The Companys business structure was

further optimised with mobile business and non-voice business

accounting for 62.5% and 55.3% of total service revenue

respectively The Company achieved continuous improvement in

profitability with profit growing faster than revenue and revenue

growing faster than cost Its EBITDA increased by 17.0% year-on-

year to RMB42.18 billion and net profit by 55.0% to RMB5.32

billion The Companys operating cash flow increased by 16.1%

to RMB41 .27 billion and free cash flow was further improved

The Companys overall financial status turned more solid laying

more solid foundation for the sustainable growth in the future

BUSINESS DEVELOPMENT

3G driving the scale development of mobile business The

Company proactively promoted integrated mobile operation and

accelerated 2G13G integrated development to drive the scale

business growth In the first half year the Companys 3G service

revenue increased by 52.1% year-on-year to RMB4O.91 billion

and its proportion to mobile service revenue reached 56.2% The

Companys 3G subscribers exceeded 100 million representing

an increase of 73.9% over the same period last year and the

3G penetration in mobile subscribers reached 38.2% 3G ARPU

remained at relatively high level of RMB77.6 The Company

leveraged its differentiated advantage in mobile data service and

enhanced data volume operation to stimulate data demand The

data usage of the Companys handset users grew by 131.3% as

compared to the same period last year

Broadband upgrade driving the steady growth in fixed-line

revenue The Company proactively carried out the deployment

of fiber optic network to enhance the speed advantage of

its broadband access and improved the sales and marketing

capabilities through such measures as service commitment In

the first half year the Companys broadband service revenue1
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increased by 10.4% year-on-year to RMB2258 billion and its

proportion to fixed-line service revenue exceeded 50% The

Companys broadband subscribers1 increased by 4.035 million to

62.575 million The Company further leveraged the advantage of

its full-service offering and enriched its bundling packages The

penetration rate of WO Family subscribers in the Companys

residential broadband subscribers reached 33.1 representing an

increase of 7.7 percentage points over the same period last year

Informatisation applications driving the rapid development

of enterprise customer business To accelerate the scale

development the Company centered on key industry applications

to proactively promote strategic cooperation with enterprise

customers leveraged on the implementation of its Smart City

strategy and established the cloud-computing based integrated

platform for industry applications to improve the resource use

efficiency In the first half year the service revenue from enterprise

customers increased by 22.0% year-on-year and the key

industry applications users reached 31.14 million The Company

maintained its leading position in the areas such as mobile office

auto informatisation and wireless surveillance

NETWORK CAPABILITIES

To support its sustainable growth in the future the Company

further enhanced its network capabilities with focus on network

architecture as well as mobile broadband and transmission

networks so as to strengthen its network advantages in broadband

and mobile Internet In the first half year the Company added

33 thousand new 3G base stations and opened HSPA 21Mbps

services over the whole 3G network with speed up to 42Mbps at

some urban hot spot areas The Company accelerated fiber optic

deployment Its broadband access ports increased by 19.9% year

on-year and FITH/B accounted for 63% of total access ports

representing an increase of 10 percentage points over the same

period last year In order to better meet the demand from HSPA
LIE and integrated services the Company optimised the structure

and enhanced the coverage of its infrastructure and transmission

networks



Chairmans Statement

MANAGEMENT AND INNOVATION

The Company committed itself to the customer-oriented service

transformation and proactively promoted e-commerce In the first

half year the sales generated by online stores reached RMB25.87

billion up by 65.0% year-on-year and the share of service

transactions that were conducted over e-channel increased by 12

percentage points to 46% as compared to last year By exploring

new customer service channels such as Weibo handset and

instant message the Company lowered its customer complaint

rate by 3.5% as compared to the same period last year Guided by

international best practices the Company continued to improve

its internal control mechanism to ensure the sustainable and

healthy development of the Company The Company continued

to promote innovation and its Billing Information Online

Inquiry System for Mobile Internet Users won the second prize

of National Science and Technology Award The Company fully

fulfilled its social responsibilities and made its due contributions

to various social activities The Company took an active role in the

rescue and relief activities during Lushan Llj Earthquake and

provided communications support to important events such as the

Shenzhou 10 Ii1- Launch

OUTLOOK
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and IT system to respond to possible changes in the regulatory

policies The Company remains full of confidence about its overall

development in the future

Chang Xiaobing

Chairman and Chief Executive Officer

Hong Kong August 2013

Note be comparable with other telecom operators computation

basis of broadband subscribers was adjusted from 2013 as follows

including Internet leased line users and not applying LAN user

account conversion For the year ended 31 December 2012 after

adjustment the number of broadband subscribers was 58.540 million

Correspondingly service revenue from the broadband business

included service revenue from the Internet leased line users After

adjustment the service revenue from the broadband business changed

from RMS 19.40 billion to RMB2O.46 billion in the first half of 2012

Looking forward the Chinese government has greatly increased

its efforts to promote the simultaneous development of

industrialisation informatisation urbanisation and agricultural

modernisation With the further implementation of the

Broadband China Strategy as well as the governments

initiatives to stimulate ICT consumption the information and

communications industry possesses huge growth potential With

opportunities and challenges the Company will continue to

leverage its differentiated competitive advantages and strive to

enhance the capabilities in sales and marketing as well as customer

service so as to accelerate scale and quality development of its key

businesses The Company will optimise its management mode in

investment and construction to improve investment efficiency and

network capabilities The Company will fully implement delicacy

management to ensure continuous improvement in efficiency

and profitability In the meantime the Company will make

appropriate preparations in network deployment business model



Financial Overview

REVENUE

In the first half of 2013 total revenue was RMB144.31 billion

up by 18.6% as compared to the same period of last year Out

of total revenue service revenue was RMB116.48 billion up by

13.8% as compared to the same period of last year

In the first half of 2013 service revenue from the mobile business

was RMB72.85 billion up by 20.5% as compared to the same

period of last year Out of service revenue from the mobile

business service revenue from 3G business was RMB4O.91 billion

and as percentage of service revenue from the mobile business

there was an increase from 44.5% in the first half of 2012 to

56.2% in the first half of 2013

In the first half of 2013 service revenue from the fixed-line

business was RMB43.25 billion up by 4.2% as compared to the

same period of last year Out of service revenue from the fixed-

line business service revenue from the broadband business1 was

RMB22.58 billion up by 10.4% as compared to the same period

of last year and as percentage of service revenue from the fixed-

line business there was an increase from 49.3% in the first half of

2012 to 52.2% in the first half of 2013

COSTS AND EXPENSES2

In the first half of 2013 total costs and expenses were RMB1 37.22

billion up by 17.2% as compared to the same period of last year

and .4 percentage points lower than the increase in total revenue

in the first half of 2013

The Company further expanded its network assets depreciation

and amortisation charge3 were RMB33.91 billion in the first half

of 2013 up by 12.4% as compared to the same period of last

year and as percentage of service revenue there was decrease

from 29.5% in the first half of 2012 to 29.1% in the first half of

2013

As the Company continued to strengthen cost control network

operation and support expenses were RMB1 5.99 billion in the first

half of 2013 up by 2.2% as compared to the same period of last

year and as percentage of service revenue there was decrease

from 15.3% in the first half of 2012 to 13.7% in the first half of

China Unicorn Hong Kong Limited
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To cope with keen market competition the Company continued

to accelerate the user development As result selling and

marketing expenses were RMB2O.39 billion in the first half of

2013 up by 24.5% as compared to the same period of last year

3G terminal subsidy cost was RMB4.22 billion in the first half of

2013 and as percentage of service revenue from 3G business

there was decrease from 13.1% in the first half of 2012 to

10.3% in the first half of 2013

EARNINGS

In the first half of 2013 profit before income tax was RMB7.09

billion and profit for the period was RMB5.32 billion up by 55.0%

as compared to the same period of last year Basic earnings

per share was RMBO.225 in the first half of 2013 EBITDA4

was RMB42.18 billion in the first half of 2013 up by 17.0% as

compared to the same period of last year EBIDTA as percentage

of the service revenue was 36.2% in the first half of 2013

OPERATING CASH FLOW AND CAPITAL EXPENDITURE

In the first half of 2013 the Companys net cash flow from

operating activities was RMB41 .27 billion up by 16.1 as

compared to the same period of last year Capital expenditure was

RMB21 .61 billion in the first half of 2013

BALANCE SHEET

Liabilities-to-assets ratio changed from 59.4% as at 31 December

2012 to 58.0% as at 30 June 2013 Debt-to-capitalisation ratio

changed from 40.4% as at 31 December 2012 to 38.7% as at 30

June 2013

Note To be comparable with other telecom operators computation

basis of broadband subscribers was adjusted from 2013 as follows

including Internet leased line users and not applying LAN user

account conversion For the year ended 31 December 2012 after

adjustment the number of broadband subscribers was 58.540 million

Correspondingly service revenue from the broadband business

included service revenue from the Internet leased line users After

adjustment the service revenue from the broadband business changed

from RMS 19.40 billion to RMB2O.46 billion in the first half of 2012

2013
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Note Including
interconnection charges depreciation

and amortisation

networlc operation
and support expenses employee benefit expenses

costs of telecommunications products sold other operating expenses

finance costs interest income and other income-net

Note The
acquisition

of the entire equity interest of Unicorn New Honzon

Telecommunications Company Limited Unicorn New Honzon9 from

China United Network Communications Group Company Limited was

completed on 26 December 2012 In accordance with International

Financial Reporting Standard/Hong Kong Financial Reporting Standard

Revised business generally consists of
inputs processes applied to

those inputs
and outputs The business is an integrated set of activities

and assets that is capable of being conducted and managed for the

purpose of providing an economic return Unicorn New Honzon did

not meet the definition of business therefore the acquisition
of

Unicorn New Honzon was accounted as an asset purchase transaction

in accordance with International Accounting Standard/Hong Kong

Accounting Standard 16 Property plant and equipment on the date

of purchase Depreciation and amortisation charges in the first half

of 2013 included depreciation
and amortisation charges of RMBI 14

billion attributed by the assets of Unicorn New Honzon

Note EBITDA represents profit for the period
before finance costs interest

incomc other income-net income tax depreciation and amortisation

As the telecommunications business is capital intensive industry

capital expenditure and finance costs may have significant impact

on the net profit of the companies with similar operating results

Therefore the Company believes that EBITDA may be helpful in

analysing the operating results of telecommunications service

operator like our Group



Unaudited Condensed Consolidated

Interim Financial Information

Unaudited Condensed Consolidated

Interim Balance Sheet

As at 30 June 2013

All amounts in Renminbi RMB millions

30 June

2013

31 December

2012

China Unicorn Hong Kong Limited
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..ULI rip

Note

ASSETS

Non-current assets

Property plant and equipment 419021 430997

Lease prepayments 7587 7601

Goodwill 2771 2771

Deferred income tax assets 8182 6534

Financial assets at fair value through other comprehensive income 5197 5567

Other assets 15814 14480

458572 467950

Current assets

Inventories and consumables 5043 5803

Accounts receivable 10 16637 13753

Prepayments and other current assets 10898 9580

Amounts due from related parties 32.1 17 18

Amounts due from domestic carriers 32.2 566 738

Short-term bank deposits 59 32

Cash and cash equivalents 13423 18250

46643 48174

Total assets 505215 516124

EQUITY

Equity attributable to equity shareholders of the Company

Share capital 12 2317 2311

Share premium 12 174043 173473

Reserves 20972 20509

Retained profits

Proposed 2012 final dividend 29 2828

Others 56714 51402

Total equity 212102 209505



Unaudited Condensed Consolidated

Interim Balance Sheet

As at 30 June 2013

All amounts in RMB millions
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30 June

2013

31 December

2012Note

LIABIUTIES

Non-current liabilities

Long-term bank loans 13 502 536

Corporate bonds 16 2000 2000

Deferred income tax liabilities
19 20

Deferred revenue
1371 1412

Other obligations
265 331

4157 4299

Current liabilities

Accounts payable and accrued liabilities 17 98433 108486

Taxes payable
3658 1820

Amounts due to ultimate holding company
32.1 1755 567

Amounts due to related parties
32.1 3998 4767

Amounts due to domestic carriers 32.2 1483 1163

Commercial papers
18 38000 38000

Short-term bank loans 19 63014 69175

Convertiblebonds 15 11086 11215

Current portion of long-term bank loans 13 848 850

Current portion of promissory notes 14 12000 15000

Current portion of corporate bonds 16 5000 5000

Dividend payable
29 653 561

Current portion of deferred revenue
585 729

Current portion of other obligations 2634 2642

Advances from customers 45809 42345

288956 302320

Total liabilities
293113 306619

Total equity and liabilities
505215 516124

Net current liabilities 242313 254146

Total assets less current liabilities
216259 213804

The notes on pages 13 to 41 are an integral part of this unaudited condensed consolidated interim financial information
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LI

Revenue

Interconnection charges

Other operating expenses

Finance costs

Interest income

Other income net

Note

20

21

22

23

24

25

Six months ended 30 June

2013

144307 121690

9917

33906

15993

14934

31813

29473

1475

9151

30172

15642

13740

22955

24163

2047

Unaudited Condensed Consolidated

Interim Financial Information

Unaudited Condensed Consolidated

Interim Statement of Income
For the six months ended 30 June 2013

All amounts in RMB millions except per share data

Depreciation and amortisation

Network operation and support expenses

Employee benefit expenses

Costs of telecommunications products sold

81 121

26 215 624

Profit before income tax 7092 4565

Income tax expenses 1775 1135
Profit for the period 5317 3430

Profit attributable to

Equity shareholders of the Company 5317 3430

Earnings per share for profit attributable to

equity shareholders of the Company during the period

Basic earnings per share RMB 30 0.23 0.15

Diluted earnings per share RMB 30 0.22 0.14

The notes on pages 13 to 41 are an integral part of this unaudited condensed consolidated interim financial information
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Unaudited Condensed Consolidated

Interim Statement of Comprehensive Income

For the six months ended 30 June 2013

All amounts In RMB millions

Six months ended 30 June

2013 2012

Profit for the period 5317 3430

Other comprehensive income

Items that will not be reclassified to statement of income

Changes in fair value of financial assets through other comprehensive income 370 1741

Tax effect on changes in fair value of financial assets through

other comprehensive income 90 435

Changes in fair value of financial assets through other comprehensive income

netof tax 280 1306

Item that may be reclassified subsequently to statement of income

Currency translation differences 14

Other comprehensive income for the period net of tax 294 1306

Total comprehensive income for the period 5023 2124

Total comprehensive income attributable to

Equity shareholders of the Company 5023 2124

The notes on pages 13 to 41 are an integral part of this unaudited condensed consolidated interim financial information
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Unaudited Condensed Consolidated

Interim Financial Information

Unaudited Condensed Consolidated

Jnterim Statement of Changes in Equity

For the six months ended 30 June 2013

All amounts in RMB millions
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Attributable to equity shareholders of the Company

Employee

Capital share-based Investment Convertible

Share Share redemption compensation
revaluation

Statutory
bonds Other Retained Total

capital premium reserve reserve reserve reserves reserve reserve profits equity

2311 173472 79 637 3307 25111 572 43108 50131 205898

1306 3430 2124

Balance at January2012

Total comprehensive income for the pedod

Equity-settled share option schemes

Value of employee services 14 14

Dividends relating to 2011 Note 29 2356 2356

Balanceat30iune20l2 2311 173472 79 651 4613 25111 572 43108 51205 205680

Balance at January2013 2311 173.473 19 651 4453 25752 572 43110 S4230 209505

Total comprehensive incomefor the period
280 14 5317 5023

Equity-settled share option schemes

Value of emplvyee services 50 50

Issuance of shares upon exercise of

options
510 216 360

Transfer between reserves upon lapsing

of options

Dividends relating to 2012 Note 29 2836 2836

Balance at 30 June 2013 2317 17403 79 482 4133 25752 $12 43124 56714 212102

The notes on pages 13 to 41 are an integral part of this unaudited condensed consolidated interim financial information
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Unaudited Condensed Consolidated

Interim Statement of Cash Flows

For the six months ended 30 June 2013

All amounts in RMB millions

Six months ended 30 June

2013 2012

Net cash inflow from operating activities 41273 35535

Net cash outflow from investing activities 36341 35090

Net cash outflow/inf low from financing activities 9737 3074

Net decrease/increase in cash and cash equivalents 4805 3519

Cash and cash equivalents beginning of period 18250 15106

Effect of changes in foreign exchange rate 22

Cash and cash equivalents end of period 13423 18625

Analysis of the balances of cash and cash equivalents

Cash balances

Bank balances 13417 18619

13423 18625

The notes on pages 13 to 41 are an integral part of this unaudited condensed consolidated interim financial information
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Interim Report 2013
Interim Financial Information

Notes to Unaudited Condensed Consolidated

Interim Financial Information

All amounts in RMB millions unless otherwise stated

ORGANISATION AND PRINCIPAL ACFIVITIES

China Unicorn Hong Kong Limited the Company was incorporated as limited liability company in the Hong Kong Special

Administrative Region Hong Kong the Peoples Republic of China the PRC on February 2000 The principal activity
of

the Company is investment holding The
principal activities of the Companys subsidiaries are the provision of cellular and fixed-line

voice and related value-added services broadband and other Internet-related services information communications technology

services and business and data communications services in the PRC The GSM cellular voice WCDMA cellular voice and related

value-added services are referred to as the mobile business the services aforementioned other than the mobile business are

hereinafter
collectively referred to as the fixed-line business The Company and its subsidiaries are hereinafter referred to as the

Group

The shares of the Company were listed on The Stock Exchange of Hong Kong Limited on 22 June 2000 and the American

Depositary Shares of the Company were listed on the New York Stock Exchange on 21 June 2000

The substantial shareholders of the Company are China Unicom BVI Limited Unicom BVI and China Unicom Group

Corporation BVI Limited Unicom Group BVI The majority of equity interests in Unicorn BVI is owned by China United Network

Communications Limited Share Company joint stock company incorporated in the PRC on 31 December 2001 with its

shares listed on the Shanghai Stock Exchange on October 2002 The majority of the equity interest in Share Company is

owned by China United Network Communications Group Company Limited state-owned enterprise established in the PRC

hereinafter referred to as Unicom Group Unicorn Group BVI is wholly-owned subsidiary of Unicorn Group As result the

directors of the Company consider Unicom Group to be the ultimate holding company

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information for the six months ended 30 June 2013 has been prepared

in accordance with the applicable disclosure requirements of the Rules Governing the Listing of Securities on The Stock Exchange

of Hong Kong Limited and International Accounting Standard lAS 34 Interim financial reporting issued by the International

Accounting Standards Board IASB lAS 34 is consistent with Hong Kong Accounting Standard HKAS 34 Interim financial

reporting issued by the Hong Kong Institute of Certified Public Accountants HKICPA and accordingly this unaudited

condensed consolidated interim financial information is also prepared in accordance with HKAS 34

The financial information for the year ended 31 December 2012 is extracted from the audited financial statements as set out in the

Companys 2012 Annual Report

The unaudited condensed consolidated interim financial information for the six months ended 30 June 2013 has not been audited

but has been reviewed by the Companys Audit Committee It has also been reviewed by the Companys international auditor in

accordance with Hong Kong Standard on Review Engagements 2410 Review of interim financial information performed by the

independent auditor of the entity issued by the HKICPA

The unaudited condensed consolidated interim financial information should be read in conjunction with the Groups annual

financial statements for the year ended 31 December 2012 The Groups policies on financial risk management including

management of market risk credit risk and liquidity risk as well as capital risk management were set out in the financial

statements included in the Companys 2012 Annual Report and there have been no significant changes in any financial risk

management policies for the six months ended 30 June 2013
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Interim Financial Information

All amounts in RMB millions unless otherwise stated

BASIS OF PREPARATION CONTINUED

Acquisition of Unicorn New Horizon Telecommunications Company Limited

On 21 November 2012 China United Network Communications Corporation Limited CUCL wholly-owned subsidiary

of the Company entered into an equity transfer agreement with Unicorn Group pursuant to which CUCL agreed to acquire

the entire equity interest in Unicorn New Horizon Telecommunications Company Limited Unicorn New Horizon from

Unicorn Group for total cash consideration of approximately RMB12166 million The principal activity of Unicom New

Horizon is to lease its fixed-line telecommunications networks of the 21 provinces in Southern China Telecommunications

Networks in Southern China to CUCL The acquisition was completed on 26 December 2012

In accordance with International Financial Reporting Standard IFRS/Hong Kong Financial Reporting Standard HKFRS

Revised business generally consists of inputs processes applied to those inputs and outputs The business is an integrated

set of activities and assets that is capable of being conducted and rnanaged for the purpose of providing an economic

return Unicorn New Horizon did not meet the definition of business because it only comprised the telecommunications

network assets cash and related assets and liabilities It did not have other inputs and processes such as license subscriber

base management team and operating workforce etc to operate the fixed-line telecommunications business Instead of

operating the fixed-line telecommunications business Unicorn New Horizon could be able to generate economic returns by

entering into lease arrangements for the telecommunications network assets However new leases are not readily available

in the market

Accordingly the Group accounted for the acquisition of Unicorn New Horizon as an asset purchase transaction in

accordance with IAS/HKAS 16 Property plant and equipment on the date of purchase

Going Concern Assumption

As at 30 June 2013 current liabilities of the Group exceeded current assets by approximately RMB242.3 billion 31

December 2012 approximately RMB254.1 billion Given the current global economic conditions and the Groups expected

capital expenditure in the foreseeable future management has comprehensively considered the Groups available sources of

funds as follows

The Groups continuous net cash inflow from operating activities

Approximately RMB197.3 billion of revolving banking facilities and registered quota of commercial papers of which

approximately RMB75.5 billion was unutilised as at 30 June 2013 and

Other available sources of financing from domestic banks and other financial institutions given the Groups credit

history

In addition the Group believes it has the ability to raise funds from the short medium and long-term perspectives and

maintain reasonable financing costs through appropriate financing portfolio

Based on the above considerations the Board of Directors Board is of the opinion that the Group has sufficient funds

to meet its working capital requirements and debt obligations As result the unaudited condensed consolidated interim

financial information of the Group for the six months ended 30 June 2013 have been prepared on going concern basis
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Interim Financial Information

All amounts in RMB millions unless otherwise stated

SIGNIFICANT ACCOUNTING POLICIES

Except as described below the accounting policies applied in the preparation of this unaudited condensed consolidated interim

financial information are consistent with those used in the preparation of the annual financial statements for the year ended 31

December 2012

The following new and amendments to standards are mandatory for the first time for the financial year beginning January 2013

and are applicable to the Group

IAS/HKAS amendment Financial statements presentation

The amendments require entities to present the items of other comprehensive income that would be reclassified to statement of

income in the future if certain conditions are met separately from those that would never be reclassified to statement of income

The Groups presentation of other comprehensive income in these financial statements has been modified accordingly

IFRS/HKFRS 10 Consolidated financial statements

IFRS/HKFRS 10 replaces the requirements in IAS/HKAS 27 Consolidated and separate financial statements relating to the

preparation of consolidated financial statements and Standing Interpretations Committee/Hong Kong-Standing Interpretations

Committee 12 Consolidation Special purpose entities It introduces single control model to determine whether an investee

should be consolidated by focusing on whether the entity has power over the investee exposure or rights to variable returns

from its involvement with the investee and the ability to use its power to affect the amount of those returns As result of the

adoption of IFRS/HKFRS 10 the Group has changed its accounting policy with respect to determining whether it has control over

an investee The adoption does not change any of the control conclusions reached by the Group in respect of its involvement with

other entities as at January 2013

IFRS/HKFRS 12 Disclosure of interests in other entities

IFRS/HKFRS 12 brings together into single standard all the disclosure requirements relevant to an entitys interests in subsidiaries

joint arrangements associates and unconsolidated structured entities The disclosures required by IFRS/HKFRS 12 are generally

more extensive than those previously required by the respective standards Since those disclosure requirements only apply to full

set of financial statements the Group has not made additional disclosures in the interim financial report as result of adopting

IFRS/HKFRS 12

IFRS/HKFRS 13 Fair value measurements

IFRS/HKFRS 13 replaces existing guidance in individual IFRSs/HKFRSs with single source of fair value measurement guidance

IFRS/HKFRS 13 also contains extensive disclosure requirements about fair value measurements for both financial instruments and

non-financial instruments Some of the disclosures are specifically required for financial instruments in the interim financial report

The Group has provided those disclosures in explanatory notes The adoption of IFRS/HKFRS 13 does not have any material impact

on the fair value measurements of the Groups assets and liabilities

In addition the IASB and HKICPA also published number of new standards amendments to standards and interpretations

which are effective for the financial year beginning after January 2013 and have not been early adopted by the Group except

IFRS/HKFRS Financial instruments Management is assessing the impact of such new standards amendments to standards and

interpretations and will adopt the relevant standards amendments to standards and interpretations in the subsequent periods as

required
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SEGMENT INFORMATION
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The Executive Directors of the Company have been identified as the Chief Operating Decision Maker the CODM Operating

segments are identified on the basis of internal reports that the CODM reviews regularly in allocating resources to segments and in

assessing their performances

The CODM make resources allocation decisions based on internal management functions and assess the Groups business

performance as one integrated business instead of by separate business lines or geographical regions Accordingly the Group has

only one operating segment and therefore no segment information is presented

The Group primarily operates in Mainland China and accordingly no geographic information is presented No single external

customer accounted for 10 percent or more of the Groups revenue in all periods presented

PROPERTY PLANT AND EQUIPMENT

The movements of property plant and equipment for the six months ended 30 June 2013 and 2012 are as follows

Six months ended 30 June 2013

Office furniture

Tele- fixtures

communications motor vehicles

equipment and others

Leasehold

improvements

Construction-

in-progress

Cir
Buildings

Total

Cost

Beginning
of

period
60774 770422 45236 3296 61915 941643

Reclassification 27819 27819

Additions 100 136 42 246 20392 20916

Transfer from CIP 1479 23541 323 364 25707

Disposals
169 3906 151 120 4346

End of period 62.184 818012 17631 3786 56600 958213

Accumulated depreciation and impairment

Beginning of period 21318 451596 36063 1653 16 510646

Reclassification 24651 24651

Charge
for the period 1468 29884 745 362 16 32443

Disposals
69 3408 147 115 3739

Impairment transfer out upon disposal
158 158

End of period
22717 502565 12010 1900 539192

Net book value

End of period
39467 315447 5621 1886 56600 419021

Beginning of period 39456 318826 9173 1643 61899 430997
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PROPERTY PLANT AND EQUIPMENT CONTINUED

Tele

communications

equipment

China Unicorn Hong Kong Limited

Interim Report 2013

Six months ended 30 June 2012

Office furniture

fixtures

motor vehicles

and others

For the six months ended 30 June 2013 the Group recognised loss on disposal of property plant and equipment of

approximately RMB44 million for the six months ended 30 June 2012 gain of approximately RMB58 million

During the period as result of review on the assets categorisation certain equipment was reclassified from Office furniture

fixtures motor vehicles and others to Telecommunications equipment This reclassification does not cause any changes in the

estimated useful lives of those assets

Leasehold

improvements CIP TotalBuildings

Cost

Beginning of period 56782 688626 44014 2754 54682 846858

Additions 27 120 47 11 37326 37531

Transferfrom CIP 1020 23174 170 252 24616

Disposals 45 3537 134 217 3933

End of period 57784 708383 44097 2800 67392 880456

Accumulated depreciation and
impairment

Beginningof period 18818 412435 32316 1414 16 464999

Charge
for the period 1192 25502 2033 258 28985

Disposals 43 3256 128 217 3644

Impairment transfer out upon disposal

End of period 19967 434680 34221 1455 16 490339

Net book value

Endof
period 37817 273703 9876 1345 67376 390117

Beginningof period 37964 276191 11698 1340 54666 381859
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TAXATION

Hong Kong profits tax has been provided at the rate of 16.5% for the six months ended 30 June 2012 16.5% on the estimated

assessable profits
for the six months ended 30 June 2013 Taxation on profits outside Hong Kong has been calculated on the

estimated assessable profits
for the six months ended 30 June 2013 at the rates of taxation prevailing in the countries in which the

Group operates The Companys subsidiaries operate mainly in the PRC and the applicable statutory enterprise vicome tax rate is

25% for the six months ended 30 June 2012 25% Taxation for certain subsidiaries in the PRC was calculated at preferential

tax rate of 15% for the six months ended 30 June 2012 15%

Six months ended 30 June

2013 2012

Provision for income tax on the estimated taxable profits
for the period

Hong Kong
15 10

Outside Hong Kong
3319 2515

3334 2525

Deferred taxation 1559 1390

Income tax expenses
1775 1135

Reconciliation between applicable statutory tax rate and the effective tax rate

Six months ended 30 June

2013 2012

Applicable PRC statutory tax rate 25.0% 25.0%

Non-deductible expenses
1.3% .5%

Non-taxable income 0.1%

Impact of different tax rate 0.3% 0.6%

Others 0.9% 1.0%

Effective tax rate
25.0% 24.9%
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TAXATION CONTINUED
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Interim Report 2013

The movement of the net deferred tax assets/liabilities is as follows

Six months ended 30 June

For the six months ended 30 June 2013 decrease in fair value of financial assets at fair value through other comprehensive income

amounted to approximately RMB37O million for the six months ended 30 June 2012 decrease of approximately RMB1741

million The decrease net of tax impact of approximately RMB28O million for the six months ended 30 June 2012 decrease net

of tax impact of approximately RMB1306 million were recorded in the unaudited condensed consolidated interim statement of

comprehensive income

2013 2012

Net deferred tax assets after offsetting

Beginning of period 6534 5091

Deferred tax credited to the statement of income 1558 1388

Deferred tax credited to other comprehensive income 90 435

End of period 8182 6914

Net deferred tax liabilities after offsetting

Beginning of period 20 17

Deferred tax credited to the statement of income

End of period 19 15

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

30 June 31 December

2013 2012

Equity securities issued by corporates 5197 5567

Analysed by place of listing

Listed in the PRC 104 125

Listed outside the PRC 5093 5442

5197 5567
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OTHER ASSETS

30 June 31 December

2013 2012

Purchased software 6779 6364

Prepaid rental for premises leased lines and electricity cables 6033 6102

Installation costs 721 799

Direct incremental costs for activating mobile subscribers 106 212

Others 2175 1003

15814 14480

INVENTORIES AND CONSUMABLES

30 June

2013

31 December

2012

Handsets and other customer end products 4047 4187

Telephone cards 365 359

Consumables 599 1174

Others 32 83

5043 5803

10 ACCOUNTS RECEIVABLE

30 June

2013

31 December

2012

Accounts receivable 22541 17819

Less Provision for doubtful debts 5904 4066

16637 13753

The aging analysis of accounts receivable is as follows

30 June 31 December

2013 2012

Current within one month 10833 10221

More than one month to three months 2123 1149

More than three months to one year 5900 3859

More than one year 3685 2590

22541 17819
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10 ACCOUNTS RECEIVABLE CONTINUED

China Unicorn Hong Kong Limited

Interim Report 2013

The normal credit period granted by the Group to individual subscribers is 30 days from the date of billing unless they meet

certain specified credit assessment criteria For corporate customers the credit period granted by the Group is based on the service

contract terms normally not exceeding year

There is no significant concentration of credit risk with respect to customers receivables as the Group has large number of

customers

11 PREPAYMENTS AND OTHER CURRENT ASSETS

31 December

2012

30 June

2013

Receivable for the sales of mobile handsets 4659 3566

Prepaid rental 1957 1900

Deposits and prepayments 2737 2721

Prepaid income taxes 42

Advances to employees 491 284

Others 1054 1067

10898 9580

The aging analysis of prepayments and other current assets is as follows

30 June 31 December

2013 2012

Within one year 10241 8901

More than one year 657 679

10898 9580

SHARE CAPITAL

30 June 31 December

2013 2012

HKD millions HKD millions

Authorised

30000000000 ordinary shares of par value HKDO 10 each 3000 3000

12
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12 SHARE CAPITAL CONTINUED

China Unicorn Hong Kong Lirnited
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As at 30 June 2013 long-term bank loans of approximately RMB102 million 31 December 2012 approximately RMB1O7 million

were guaranteed by third parties

Number of

shares

millions

Ordinary

shares

par value of

HKDO.10 each

HKD millions

Share

capital

Share

premium

13

Issued and fully paid Total

At January 2012 and

3OJune2Ol2 23565 2356 2311 173472 175783

At January 2013 23565 2356 2311 173473 175784

Issuance of shares upon exercise of

options Note 28 75 570 576

At 30 June 2013 23640 2364 2317 174043 176360

LONG-TERM BANK LOANS

30 June 31 December

Interest rates and final maturity 2013 2012

RMB denominated Floating interest rate 15% downward on

bank loans the benchmark interest rate issued by

the Peoples Bank of China for three years

bank borrowings on quarterly basis with

maturity through 2013 800 800

USD denominated Fixed interest rates ranging from Nil to 5.00%

bank loans 31 December2012 Nil to 5.00%

per annum with maturity through 2039

31 December2012 maturity through 2039 368 386

Euro denominated Fixed interest rates ranging from 1.10% to 2.50%

bank loans 31 December 2012 1.10% to 2.50%

per annum with maturity through 2034

31 December 2012 maturity through 2034 182 200

Sub-total 1350 1386

Less Current portion 848 850

502 536



13 LONG-TERM BANK LOANS CONTINUED

The repayment schedule of the long-term bank loans is as follows

31 December

2012

The fair values of the Groups non-current portion of long-term bank loans at 30 June 2013 and 31 December 2012 are as follows

30 June 31 December

2013 2012

Long-term bank loans 401 438

The fair value is based on cash flows discounted using rates based on the market rates 3.62% and 3.63% 31 December 2012

3.52% and 3.67% per annum

14 PROMISSORY NOTES

On April 2010 CUCL issued tranche one of promissory note in the amount of RMB3 billion with maturity date of years

from the date of issue and carries interests at 3.73% per annum The amount is fully repaid in April 2013

On 20 September 2010 CUCL issued tranche two of promissory note in the amount of RMB12 billion with maturity date of

years from the date of issue and carries interests at 3.31% per annum This promissory note is therefore classified as current liability

as at 30 June 2013

The fair value of the Groups promissory notes at 30 June 2013 amounted to approximately RMB12150 million 31 December

2012 approximately RMB14914 million The fair value is computed based on the expected cash flows of
principal and interests

payment discounted at market rate of 5.22% 31 December 2012 4.36% and 4.37% per annum

Notes to Unaudited Condensed Consolidated

Interim Financial Information

All amounts in RMB millions unless otherwise stated

China Unicorn Hong Kong Lirnited

Interim Report 2013

30 June

2013

Balances due

not later than one year 848 850

later than one year and not later than two years 47 48

later than two years
and not later than five years 140 144

later than five years 315 344

1.350 1386

Less Portion classified as current liabilities 848 850

502 536
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15 CONVERTIBLE BONDS

On 18 October 2010 Billion Express Investments Limited Billion Express wholly-owned subsidiary of the Company issued

0.75% guaranteed convertible bonds in an aggregate principal amount of USD1838800000 at the fixed exchange rate of

USD1 equivalent to HKD7.7576 which are due in October 2015 at redemption price of 100% of the principal amount The

bonds are guaranteed by the Company as to repayments and are convertible into ordinary shares of par value HKDO.10 per share

of the Company at an initial conversion price of HKD1 5.85 per share The conversion price is subject to certain anti-dilution and

change in control adjustments set out in the Trust deed dated 18 October 2010 Adjustments have been made to the conversion

price from HKD1 5.85 to HKD1 5.36 as result of the dividends paid by the Company since the convertible bonds were issued The

bondholders may exercise conversion rights at any time on or after 28 November 2010 up to the close of business on October

201 or if such convertible bonds shall have been called for redemption by the Company before 18 October 2015 then up to

the close of business on date not later than seven days prior to the date fixed for redemption thereof Billion Express will at

the option of bondholder redeem all and not some only of such bondholders convertible bonds on 18 October 2013 at their

principal amount together with interest accrued and unpaid to the date fixed for redemption The convertible bonds are therefore

classified as current liabilities as at 30 June 2013 In addition on or at any time after 18 October 2013 and
prior

to 18 October

2015 Billion Express may redeem all and not some only of the convertible bonds for the time being outstanding at their principal

amount together with interest accrued and unpaid to the date fixed for redemption

During the six months ended 30 June 2013 and 2012 there was no conversion of the convertible bonds into shares of the

Company by the bondholders and no redemption of the convertible bonds made by Billion Express

The fair value of the liability component which was calculated using market interest rate for bond with the same tenure but

with no conversion features was determined upon the issuance of the convertible bonds The difference between the face value

net of direct issue costs and the fair value of the liability component was credited to the convertible bonds reserve under equity

attributable to equity shareholders of the Company

The convertible bonds recognised in the unaudited condensed consolidated interim balance sheet are calculated as follows

Six months ended 30 June

2013 2012

Movement of liability component

Beginning of period
11215 11118

Less interest paid
43 43

Add effect of exchange gain/loss on liability component 191 42

Add imputed finance cost
105 105

End of period
11086 11222

The liability component of the convertible bonds at 30 June 2013 amounted to approximately RMB1 1086 million equivalent to

USD1794 million 31 December 2012 approximately RMB11215 million equivalent to USD1784 million and was calculated

using cash flows discounted at rate based on the borrowing rate of 1.90% per annum taking into the effect of direct issue costs

The carrying values of the liability component of the convertible bonds approximate their fair values as at the balance sheet date
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16 CORPORATE BONDS

On June 2007 the Group issued RMB2 billion 10-year corporate bonds bearing interest at 4.50% per annum The corporate

bonds are secured by corporate guarantee granted by Bank of China Limited

On September 2008 the Group issued another RMB5 billion 5-year corporate bonds bearing interests at 5.29% per annum

The corporate bonds are secured by corporate guarantee granted by State Grid Corporation of China These corporate bonds are

therefore classified as current liability as at 30 June 2013

The fair values of the Groups corporate bonds at 30 June 2013 and 31 December 2012 are as follows

30 June 31 December

20122013

Corporate bonds 7106 7025

The fair value is based on cash flows discounted using rates based on the market rates 4.60% and 5.27% 31 December 2012

4.40% and 4.89% per annum

17 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

30 June 31 December

2013 2012

Payables to contractors and equipment suppliers 70105 81701

Payables to telecommunications products suppliers 2122 5587

Customer/contractor deposits 4043 3972

Repair and maintenance expense payables 3166 2455

Salary and welfare payables 3111 1581

Interest payables 1757 846

Amounts due to service providers/content providers 1541 1396

Accrued expenses 9931 8035

Others 2657 2913

98433 108486

The aging analysis of accounts payable and accrued liabilities is as follows

30 June 31 December

2013 2012

Less than six months 72800 96044

Six months to one year 14347 7293

More than one year 11286 5149

98433 108486
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18 COMMERCIAL PAPERS

On 12 July 2012 CUCL issued tranche one of 2012 commercial papers in an amount of RMB1 billion with maturity date of

365 days from the date of issue and carries interests at 3.45% per annum

On 24 October 2012 CUCL issued tranche two of 2012 commercial papers in an amount of RMB15 billion with maturity date

of 365 days from the date of issue and carries interests at 4.20% per annum

On 25 October 2012 CUCL issued tranche three of 2012 commercial papers in an amount of RMB8 billion with maturity date

of 365 days from the date of issue and carries interests at 4.20% per annum

The carrying values of commercial papers approximate their fair values as at the balance sheet date

19 SHORT-TERM BANK LOANS

30 June 31 December

Interest rates and final maturity 2013 2012

RMB denominated Fixed interest rates ranging from 3.62% to 5.04%

bank loans 31 December2012 3.62% to 5.27%

per annum with maturity through 2014

31 December 2012 maturity through 2013 31j10 39780

HKD denominated Floating interest rates of HKD HIBOR plus

bank loans interest margin from 0.85% to 1.60%

31 December2012 1.00%to2.15%

per annum with maturity through 2014

31 December2012 maturity through 2013 319O4 29395

63014 69175
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20 REVENUE

The tariffs for the services provided by the Group are subject to regulations issued by various government authorities including the

National Development and Reform Commission NDRC the Ministry of Industry and Information MIIT and the provincial

price regulatory authorities

Revenue is presented net of business tax and government surcharges Relevant business tax and government surcharges

amounted to approximately RMB4300 million for the six months ended 30 June 2013 for the six months ended 30 June 2012

approximately RMB3603 million

The major components of revenue are as follows

Six months ended 30 June

2013 2012

Mobile business

Usage and monthly fees 33940 29934

Value-added services revenue 31900 24258

Interconnection fees 6712 6014

Other service revenue 301 275

Total service revenue from mobile business 72853 60481

Fixed-line business

Usage and monthly fees 9085 10360

Broadband data and other Internet-related services revenue 23762 21348

Interconnection fees 2048 2191

Value-added services revenue 2054 2205

Leased line income 4150 3838

Information communication technology services revenue 1636 1016

Other service revenue 518 546

Total service revenue from fixed-line business 43253 41504

Other service revenue 369 408

Total service revenue 16475 102393

Sales of telecommunications products 27832 19297

144307 121690
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21 NETWORK OPERATION AND SUPPORT EXPENSES

Six months ended 30 June

2013 2012

Repairs and maintenance
5429 4828

Power and water charges
5786 5279

Operating lease charges for network premises equipment and facilities 4175 4984

Others
603 551

15993 15642

22 EMPLOYEE BENEFIT EXPENSES

2013 2012

Salaries and wages
11576 10677

Contributions to defined contribution pension schemes 1629 1516

Contributions to medical insurance
660 618

Contributions to housing fund
922 820

Other housing benefits
97 95

Share-based compensation
50 14

14934 13740

23 COSTS OF TELECOMMUNICATIONS PRODUCTS SOLD

2013 2012

Handsets
31289 22098

Wireless data cards
241 340

Telephone cards
259 431

Others
24 86

31813 22955

Six months ended 30 June

Six months ended 30 June



24 OTHER OPERATING EXPENSES

1926

1439

13438

2431

1597

2919

1074

1320

963

404

2012

1584

870

10154

2334

1399

2490

961

1550

975

379
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Six months ended 30 June

2013

Provision for doubtful debts

Cost in relation to information communications technology services

Commission expenses

Advertising and promotion expenses

Amortised customer installation cost

Customer acquisition and retention cost

Property management fee

Office and administrative expenses

Transportation expense

Miscellaneous taxes and fees

Others

25

1962 1467

29473 24163

FINANCE COSTS

Six months ended 30 June

2013 2012

Finance costs

Interest on bank loans repayable within years 1168 834

Interest on corporate bonds promissory notes and commercial papers

repayable within years 1136 1389

Interest on convertible bonds repayable within years 105 105

Interest on related party loans repayable within years 14

Interest on bank loans repayable over years

Less Amounts capitalised in CIP 438 660

Total interest expense 1978 1685

Exchange gainAoss net 725 122

Others 222 240

1475 2047
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26 OTHER INCOME NET

Six months ended 30 June

2013 2012

Dividend income from financial assets at fair value

through other comprehensive income
412

Others
215 212

215 624

27 MUTUAL INVESTMENT OF THE COMPANY AND TELEFONICA S.A TELEFóNICA IN EACH OTHER

On September 2009 the Company announced that in order to strengthen the cooperation between the Company and

TelefOnica the parties entered into strategic alliance agreement and subscription agreement pursuant to which each party

conditionally agreed to invest an equivalent of USD1 billion in each other through an acquisition of each others shares

On 23 January 2011 the Company entered into an agreement to enhance the strategic alliance with TelefOnica that TelefOnica

purchased ordinary shares of the Company for consideration of USD500 million through acquisition from third parties and

the Company acquired from TelefOnica 21827499 ordinary shares of Telefónica held in treasury Telefónica Treasury Shares for

an aggregate purchase price of Euro37455988284 On 25 January 2011 the Company completed the purchase of Telefónica

Treasury Shares in accordance with the strategic agreement During 2011 Telefónica completed its investment of USD500 million

in the Company

On 14 May 2012 TelefOnica declared dividend The Company chose to implement it by means of scrip
dividend and received

1646269 ordinary shares of approximately RMB 146 million

As at 30 June 2013 the related financial assets at fair value through other comprehensive income amounted to approximately

RMB5093 million 31 December 2012 approximately RMB5442 million For the six months ended 30 June 2013 the decrease

in fair value of the financial assets through other comprehensive income was approximately RMB349 million for the six months

ended 30 June 2012 decrease of approximately RMB1743 million The decrease net of tax impact of approximately RMB261

million for the six months ended 30 June 2012 decrease net of tax impact of approximately RMB1307 million were recorded in

the unaudited condensed consolidated interim statement of comprehensive income
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28 EQUITY-SETFIED SHARE OPTION SCHEMES

The Company adopted share option scheme the Share Option Scheme on June 2000 for the granting of share options to

qualified employees with terms amended in May 2002 May 2007 and May 2009 respectively

In connection with the merger between the Company and China Netcom Group Corporation Hong Kong Limited China

Netcom in 2008 the Company adopted the Special Purpose Share Option Scheme Special Purpose Share Option Scheme on

16 September 2008 for the granting of share options to holders of China Netcom options outstanding at 14 October 2008 with

terms amended in May 2009

Movements in the number of share options outstanding and their related weighted average exercise prices are as follows

Six months ended 30 June

Exercise of share options during the six months ended 30 June 2013 resulted in 75055146 shares being issued six months ended

30 June 2012 Nil with exercise proceeds of approximately RMB36O million six months ended 30 June 2012 Nil

Details of share options exercised during the six months ended 30 June 2013 are as follows

Weighted average

closing price

per share at

respective dates

immediately

before dates of Proceeds

As at 30 June 2013 all of the 316166012 outstanding share options 31 December 2012 391331158 were exercisable and

the weighted average exercise price was HKD6.61 31 December 2012 HKD6.49

China Unicorn Hong Kong Lirnited

Interim Report 2013

2013

Average exercise Number of Average exercise

price in HKD share options price in HKD

2012

per share involved per share

Balance beginning of period 6.49 391331158 6.49 391481158

Granted

Lapsed 4.30 110000

Exercised 6.01 75055146

Balance end of period 6.61 316166012 6.49 391481158

Number of

share options

involved

Grant date

Exercise price exercise of options received Number of

HKD HKD HKD shares involved

21 May 2003 4.30 10.80 38037800 8846000

20 July 2004 5.92 10.96 70175680 11854000

15 February 2006 6.35 11.02 169811700 26742000

15 October 2008 5.57 11.05 113179336 20319450

15 October 2008 8.26 11.07 60245929 7293696

451450445 75055146
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28 EQUITY-SE1TIED SHARE OPTION SCHEMES CONTINUED

As at balance sheet date the information of outstanding share options is summarised as follows

Number of Number of

The price share options share options

per share outstanding outstanding

to be paid as at as at

Exercisable period on exercise 30 June 31 December

Date of options grant Vesting period Note of options 2013 2012

Share options granted under the Share Option Scheme

21 May2003 21 May2003to 21 May2004to

21 May 2006 20 May 2013 HKD4.30 8956000

20 July 2004 20 July 2004 to 20
July

2005 to

20July2007 19July2014
HKD5.92 29170000 41024000

21 December2004 21 December 2004 to 21 December2005 to

21 December 2007 20 December 2014 HKD6.20 654000 654000

15 February 2006 15 February 2006 to 15 February 2008 to

15 February 2009 14 February 2015 HKD6.35 124664000 151406000

Share options granted under the Special Purpose Share Option Scheme

15 October 2008 15 October 2008 to 15 October 2008 to

17 May 2009 16 November 2014 HKD5.57 80042240 100361690

15 October 2008 15 October 2008 to 15 October 2008 to

December 2010 December 2014 HKD8.26 81635772 88929468

316166012 391331158



Notes to Unaudited Condensed Consolidated China Unicorn Hong Kong Lirnited

jj Interim Report 2013

Interim Financial Information

All amounts in RMB millions unless otherwise stated

28 EQUITY-SETTLED SHARE OPTION SCHEMES CONTINUED

Note In 2009 the exercise periods of approximately 25000000 share options were extended by one year by the Board pursuant to the terms of the

Share Option Scheme The reasons for such extension were that the holders of those share options were determined by the Board as Transferred

Personnel under the relevant terms of the Share Option Scheme due to the transfers of those option holders to other telecommunications
operators as

part of the 2008 industry restructuring and ii those share options were not exercisable due to Mandatory Moratorium under the relevant terms of

the Share Option Scheme As the Mandatory Moratorium is in force until middle of 2013 the Board further extended the exercise
periods

of certain

share options by one year in each of March 2010 2011 2012 and 2013 under the relevant terms of the Share Option Scheme As at 30 June 2013

approximately 13392000 share options held by Transferred Personnel remained valid

Furthermore in each of March 2010 2011 2012 and 2013 the expiry dates for certain share options were extended by one year by the Board

pursuant to the terms of each of the Share Option Scheme and the Special Purpose Share Option Scheme because those share
options were not

exercisable during the Mandatory Moratorium Period due to Mandatory Moratorium which was in force until middle of 2013 under the

respective terms of each of the Share Option Scheme and the Special Purpose Share Option Scheme The 2012 extension and the 2013 extension did

not have significant impact on the unaudited condensed consolidated interim statement of income for the six months ended 30 June 2012 and 2013

respectively

Note ii The options outstanding as at 30 June 2013 had weighted average remaining contractual life of 1.46
years 31 December 2012 0.94 years

29 DIVIDENDS

At the annual general meeting held on 21 May 2013 the shareholders of the Company approved the payment of final dividend

of RMBO12 per ordinary share for the year ended 31 December 2012 totaling approximately RMB2836 million for the year

ended 31 December 2011 final dividend of RMBO10 per ordinary share totaling approximately RMB2356 million which

has been reflected as reduction of retained
profits

for the six months ended 30 June 2013 Among the dividend payable of

approximately RMB653 million as at 30 June 2013 dividend of approximately RMB644 million was due to Unicorn BVI

Pursuant to the PRC enterprise income tax law 10% withholding income tax is levied on dividends declared on or after

January 2008 by foreign investment enterprises to their foreign enterprise shareholders unless the enterprise investor is deemed

as PRC Tax Resident Enterprise TRE On 11 November 2010 the Company obtained an approval from State Administration

of Taxation pursuant to which the Company qualifies as PRC IRE from January 2008 Therefore as at 30 June 2013 the

Companys subsidiaries in the PRC did not accrue for withholding tax on dividends distributed to the Company and there has been

no deferred tax liability
accrued in the Groups consolidated financial statements for the undistributed profits of the Companys

subsidiaries in the PRC

For the Companys non-PRC TRE enterprise shareholders the Company would distribute dividends after deducting the amount of

enterprise income tax payable by these non-PRC TRE enterprise shareholders thereon and reclassify the related dividend payable to

withholding tax payable upon the declaration of such dividends The requirement to withhold tax does not apply to the Companys

shareholders appearing as individuals in its share register
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30 EARNINGS PER SHARE

Basic earnings per share for the six months ended 30 June 2013 and 2012 were computed by dividing the profit
attributable to

equity shareholders of the Company by the weighted average number of ordinary shares outstanding during the periods

Diluted earnings per share for the six months ended 30 June 201 and 2012 were computed by dividing the profit
attributable

to equity shareholders of the Company by the weighted average number of ordinary shares outstanding during the periods after

adjusting for the effects of dilutive potential ordinary shares All dilutive potential ordinary shares for the six months ended 30 June

2013 and 2012 arose from share options granted under the amended Share Option Scheme ii share options granted under

the amended Special Purpose Share Option Scheme and iii the convertible bonds

The following table sets forth the computation of basic and diluted earnings per share

Six months ended 30 June

2013 2012

Numerator in RMB millions

Profit attributable to equity shareholders of the Company used in

computing basic earnings per share 5317 3430

Imputed finance cost on the liability component of convertible bonds 105 105

Profit attributable to equity shareholders of the Company used in

computing diluted earnings per share 5422 3535

Denominator in millions

Weighted average number of ordinary shares outstanding used in

computing basic earnings per share 23587 23565

Dilutive equivalent shares arising
from share options 154 198

Dilutive equivalent shares arising
from convertible bonds 918 902

Shares used in computing diluted earnings per share 24659 24665

Basic earnings per share in RMB 0.23 0.15

Diluted earnings per share in RMB 0.22 0.14
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31 FAIR VALUE ESTIMATION

The table below analyses financial instruments carried at fair value by valuation method The different levels have been defined as

follows

Quoted prices unadjusted in active markets for identical assets or liabilities that the
entity can access at the measurement

date level

Inputs other than quoted prices included within level that are observable for the asset or liability
either

directly or indirectly

level

Unobservable inputs for the asset or liability level

The following table presents the Groups assets that are measured at fair value at 30 June 2013

Level Level Level Total

Recurring fair value measurement

Financial assets at fair value through

other comprehensive income

Equity securities 5197 5.197

The following table presents the Groups assets that are measured at fair value at 31 December2012

Level Level Level Total

Recurring fair value measurement

Financial assets at fair value through

other comprehensive income

Equity securities 5567 5567

The fair value of financial instruments traded in active markets is based on quoted market
prices

at the balance sheet date market is

regarded as active if quoted prices are readily and regularly available from an exchange dealer broker industry group pricing

service or regulatory agency and those prices represent actual and regularly occurring market transactions on an arms length

basis The quoted market price used for financial assets held by the Group is the current bid price These instruments are included

in level and comprise primarily equity securities of TelefÆnica which are classified as financial assets at fair value through other

comprehensive income

During the six months ended 30 June 2013 there was no transfer between Level and Level or transfer into or out of Level year

ended 31 December 2012 Nil The Groups policy is to recognise transfers between levels of fair value hierarchy as at the end of

the reporting period in which they occur
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32 RELATED PARTY TRANSACflONS

Unicorn Group is state-owned enterprise directly
controlled by the PRC government The PRC government is the Companys

ultimate controlling party Neither Unicorn Group nor the PRC government publishes financial statements available for public use

The PRC government controls significant portion of the productive assets and entities in the PRC The Group provides

telecommunications services as part of its retail transactions thus is likely to have extensive transactions with the employees of

other state-controlled entities including their key management personnel and their close family members These transactions are

carried out on commercial terms that are consistently applied to all customers

Management considers certain state-owned enterprises which mainly include other telecommunications services operators and

state-owned banks have material transactions with the Group in its ordinary course of business These transactions are mainly

carried out on terms comparable to those conducted with third parties or standards promulgated by relevant government

authorities and have been reflected in the unaudited condensed consolidated interim financial information

The Groups telecommunications network depends in large part on interconnection with the network and on transmission lines

leased from other domestic carriers Management believes that meaningful information relating to related party transactions has

been disclosed below

32.1 Connected transactions with Unicorn Group and its subsidiaries

Recurring transactions

The following is summary of significant recurring transactions carried out by the Group with Unicom Group and its

subsidiaries In the directors opinion these transactions were carried out in the ordinary course of business

Six months ended 30 June

2013 2012

Transactions with Unicorn Group and its subsidiaries

Leasing fee of Telecommunications Networks in Southern China 1300

Charges for value-added telecommunications services 20 16

Rental charges for property leasing 460 467

Charges for lease of telecommunications resources 164 147

Charges for engineering design and construction services 664 741

Charges for shared services 73 86

Charges for equipment procurement services 81 127

Charges for
ancillary

telecommunications services 798 621

Charges for comprehensive support services 131 138

Income from comprehensive support services 37 54
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32 RELATED PARTY TRANSACTIONS CONTINUED

32.1 Connected transactions with Unicorn Group and its subsidiaries Continued

Recurring transactions Continued

On 29 October 2010 CUCL entered into the new agreements 201 12012 Network Lease Agreement with

Unicom New Horizon and 2011 Comprehensive Services Agreement with Unicom Group to renew certain

continuing connected transactions as disclosed in the table above Major changes of the key terms of the new

agreements are set out as follows

20112012 Network Lease Agreement

Pursuant to 20112012 Network Lease Agreement the lease of Telecommunications Networks in Southern

China was extended to another two years effective from January 2011 to 31 December 2012 and was

renewable at the option of CUCL with at least two months prior notice on the same terms and conditions

except for the future lease fee which would remain subject to further negotiations between the parties taking

into account among others the then prevailing market conditions in Southern China The annual fee payable

by CUCL for the lease for the year ended 31 December 2012 was RMB2.6 billion The 20112012 Network

Lease Agreement expired on 31 December 2012

2011 Comprehensive Services Agreement

2011 Comprehensive Services Agreement has term of three years commencing on January 2011 and

expiring on 31 December 2013 and the service fees payable are calculated on the same basis as under

previous agreements

Non-recurring transaction

On 26 December 2012 CUCL completed the acquisition of Unicom New Horizon from Unicom Group Note

Following the completion of the acquisition the transaction between Unicom New Horizon and the Group has

no longer been disclosed as related party transaction in the consolidated financial statements as they have been

eliminated on consolidation
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32 RELATED PARTY TRANSACTIONS CONTINUED

32.1 Connected transactions with Unicorn Group and its subsidiaries Continued

Amounts due from and to Unicorn Group and its subsidiaries

Amount due to Unicorn Group as at 30 June 2013 included the unsecured entrusted loans from tinicom Group of

approximately RMB1 344 million with interest rate at 5.4% per annum

In addition amounts due to Unicorn Group as at 30 June 2013 and 31 December 2012 included the consideration

payable in connection with the acquisition of China Unicom NewSpace Limited in 2011 of approximately RMB1 58

million

Apart from the entrusted loan as aforementioned amounts due from and to Unicom Group and its subsidiaries

are unsecured interest-free repayable on demand/on contract terms and arise in the ordinary course of business in

respect of transactions with Unicorn Group and its subsidiaries as described in above

32.2 Dornestic carriers

Significant recurring transactions with domestic carriers

The following is summary of significant transactions with domestic carriers in the ordinary course of business

Six months ended 30 June

2013 2012

Interconnection revenue 7631 7066

Interconnection charges 8958 8264

Leased line revenue 80 139

Leased line charges 147 15

Engineering design and technical service revenue 99 12
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32 RELATED PARTY TRANSACTIONS CONTINUED

32.2 Domestic carriers Continued

Amounts due from and to domestic carriers
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30 June

2013

31 December

2012

Amounts due from domestic carriers

Receivables for interconnection revenue leased line revenue and

engineering design and technical service revenue 579 755

Less Provision for doubtful debts 13 17

566 738

Amounts due to domestic carriers

Payables for interconnection charges and leased line charges 1483 163

All amounts due from and to domestic carriers are unsecured interest-free and repayable within one year

32.3 Key management compensation

The aggregate amounts of fees and emoluments paid/payable to directors of the Company during the six months ended 30

June 2013 and 2012 are set out below

Six months ended 30 June

2013

RMB000

2012

RMBOOO

Non-executive directors

Fees 1105 967

Other benefits

1105 967

Executive directors

Fees

Other emoluments

Salaries and allowances 550 550

Bonuses paid and payable 1250 1250

Other benefits 167

Contributions to pension schemes 151 64

2118 1869

3223 2836

Other benefits represent
the share-based compensation cost recognised during

the six months ended 30 June 2013 and 2012 for the share

options Note 28 granted to the directors of the Company under the Companys share option schemes
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33 CONTINGENCIES AND COMMITMENTS

33.1 Capital commitments

China Unicorn Hong Kong Limited

Interim Report 2013

As at 30 June 2013 and 31 December 2012 the Group had capital commitments mainly in relation to the construction of

telecommunications network as follows

31 December

Land and

buildings

30 June 2013 2012

Equipment Total Total

Authorised and contracted for 326 10900 11226 8225

Authorised but not contracted for 138 676 814 1470

464 11576 12040 9695

33.2 Operating lease commitments

As at 30 June 2013 and 31 December 2012 the Group had total future aggregate minimum operating lease payments

under non-cancellable operating leases as follows

31 December

Land and

buildings

30 June 2013 2012

Equipment Total Total

Leases expiring

not later than one year 1579 415 1994 2092

later than one year and not later

than five years 3373 641 4014 5184

laterthanfiveyears 1118 98 1216 745

6070 1154 7224 8021
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33 CONTINGENCIES AND COMMITMENTS CONTINUED

33.3 Contingent liabilities

In 2011 the NDRC investigated the alleged monopolistic conducts in the broadband internet business of the Group Based

on managements assessment and continuous discussions with NDRC management considered the likelihood of material

future cash outflow as result of the investigation is remote Accordingly no provisions were recorded as at 30 June 2013

and 31 December2012

34 EVENTS AFTER THE REPORTING PERIOD

On 10 July 2013 CUCL issued tranche one of 2013 super and short-term commercial paper in an amount of RMB1 billion with

maturity date of 60 days from the date of issue and carries interests at 4.2% per annum

35 APPROVAL OF FINANCIAL INFORMATION

This unaudited condensed consolidated interim financial information was approved by the Board of Directors on August 2013



Independent Review Report 42 Kong Limited

To the Board of Directors of China Unicorn Hong Kong Lirnited

Incorporated in Hong Kong with limited liability

INTRODUCTION

We have reviewed the interim financial information set out on pages to 41 which comprises the condensed consolidated interim

balance sheet of China Unicorn Hong Kong Limited the Company and its subsidiaries together the Group as of 30 June 2013

and the related condensed consolidated interim statement of income statement of comprehensive income statement of changes in

equity and statement of cash flows for the six-month period then ended and explanatory notes The Rules Governing the Listing
of

Securities on The Stock Exchange of Hong Kong Limited require the preparation of an interim financial report to be in compliance with

the relevant provisions thereof and to be in compliance with either International Accounting Standard 34 Interim Financial Reporting

issued by the International Accounting Standards Board or Hong Kong Accounting Standard 34 Interim Financial Reporting issued by

the Hong Kong Institute of Certified Public Accountants depending on whether the issuers annual financial statements are prepared

in accordance with International Financial Reporting Standards IFRSs or Hong Kong Financial Reporting Standards HKFRSs

respectively As the annual financial statements of the Group are prepared in accordance with both IFRSs and HKFRS5 the directors are

responsible for the preparation and presentation of the interim financial information in accordance with both International Accounting

Standard 34 and Hong Kong Accounting Standard 34

Our responsibility
is to form conclusion based on our review on the interim financial information and to report our conclusion solely to

you as body in accordance with our agreed terms of engagement and for no other purpose We do not assume responsibility
towards

or accept liability to any other person for the contents of this report

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410 Review of interim financial

information performed by the independent auditor of the entity issued by the Hong Kong Institute of Certified Public Accountants

review of the interim financial information consists of making enquiries primarily of persons responsible for financial and accounting

matters and applying analytical and other review procedures review is substantially less in scope than an audit conducted in

accordance with Hong Kong Standards on Auditing and consequently does not enable us to obtain assurance that we would become

aware of all significant matters that might be identified in an audit Accordingly we do not express an audit opinion

CONCLUSION

Based on our review nothing has come to our attention that causes us to believe that the interim financial information as at 30 June 2013 is

not prepared in all material respects in accordance with International Accounting Standard 34 Interim Financial Reporting and Hong

Kong Accounting Standard 34 Interim Financial Reporting

KPMG

Certified Public Accountants

8th Floor Princes Building

10 hater Road

Central Hong Kong

August 2013
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SHARE OPTION SCHEMES OF THE COMPANY

Share Option Scheme

On June 2000 the Company adopted share option

scheme which was amended on 13 May 2002 11 May

2007 and 26 May 2009 the Share Option Scheme
The purpose of the Share Option Scheme was to provide

incentives and rewards to employees who have made

contributions to the development of the Company The

Share Option Scheme was valid and effective for period

of 10 years commencing on 21 June 2000 and expired on

21 June 2010 Following the expiry of the Share Option

Scheme no further share option can be granted under

the Share Option Scheme but the provisions of the Share

Option Scheme will remain in full force and effect to the

extent necessary to give effect to the exercise of any share

options granted prior thereto or otherwise as may be

required in accordance with the provisions of the Share

Option Scheme Under the Share Option Scheme

share options may be granted to employees including

all directors the Directors of the Company

any grant of share options to Connected Person

as defined in the Rules Governing the Listing of

Securities on The Stock Exchange of Hong Kong

Limited the Listing Rules of the Company must

be approved by the independent non-executive

directors of the Company excluding any independent

non-executive director of the Company in the case

such director is grantee of the options

the maximum number of shares in respect of which

share options may be granted must not exceed 10%

of the issued share capital of the Company as at 13

May 2002

the option period commences on any day after the

date on which such share option is offered but may

not exceed 10 years from the offer date

fl
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the subscription price shall not be less than the higher

of

the nominal value of the shares

the closing price of the shares on The Stock

Exchange of Hong Kong Limited the Hong

Kong Stock Exchange on the offer date in

respect of the share options and

the average closing price of the shares on

the Hong Kong Stock Exchange for the five

trading days immediately preceding the offer

date

the total number of shares in the Company issued

and to be issued upon exercise of the share options

granted to participant of the Share Option Scheme

including both exercised and outstanding share

options in any 12-month period must not exceed

of the issued share
capital of the Company and

the consideration payable for each grant is HKD1 .00

As at 30 June 2013 154488000 share options had

been granted and remained valid under the Share Option

Scheme representing approximately 0.65% of the issued

share capital of the Company as at the latest practicable

date prior to the printing of this interim report Among
these share options 1896000 share options were held by

the Directors and their associates as at 30 June 2013 Please

refer to the subsection headed Share Option Schemes of

the Company Interests of Directors Chief Executives

and Employees under the Share Option Scheme and the

Special Purpose Share Option Scheme for details All of the

share options granted and outstanding as at 30 June 2013

are governed by the terms of the Share Option Scheme
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During the six months ended 30 June 2013 the following

share options granted under the Share Option Scheme

were exercised

Exercise Price

HKDNumber of Options

8846000 4.30

1854000 5.92

26742000 6.35

During the six months ended 30 June 2013 110000 share

options granted under the Share Option Scheme at the

exercise price of HKD4.30 for each option were lapsed

Special Purpose Share Option Scheme

On 16 September 2008 the Company adopted special

purpose share option scheme the Special Purpose Share

Option Scheme in connection with the merger of the

Company and China Netcom Group Corporation Hong

Kong Limited China Netcom by way of scheme of

arrangement the Scheme of China Netcom under

Section 166 of the Hong Kong Companies Ordinance

the Companies Ordinance The Special Purpose Share

Option Scheme provides the Company with means to

incentivise and retain the holders of share options the

Netcom Options granted under the share option scheme

adopted by China Netcom the Netcom Share Option

Scheme who were middle to senior management staff

of China Netcom and its subsidiaries and to encourage

them to contribute to increasing the value of the Company

The Special Purpose Share Option Scheme is valid and

effective during the period commencing on October

2008 and ending on 30 September 2014 being the 10th

anniversary of the date on which the Netcom Share Option

Scheme was adopted The terms of the Special Purpose

Share Option Scheme were amended on 26 May 2009 The

principal terms of the Special Purpose Share Option Scheme

are summarised below

China Unicorn Hong Kong Limited

Lt9 interim Report 2013

Grant of Special Unicorn Options and Exercise

Price

The maximum number of share options the

Special Unicorn Options granted to each

eligible participant the Eligible Participant

under the Special Purpose Share Option

Scheme and the exercise price of such options

are determined in accordance with the

following formula

Number of
Special

Unicorn Options XxY

Exercise price
of each Special Unicorn Option Z/X

where

is the exchange ratio the Share

Exchange Ratio of .508 shares in the

Company for each China Netcom share

cancelled under the Scheme

is the number of outstanding Netcom

Options held by an Eligible Participant

as at 500 p.m Hong Kong time on

14 October 2008 the Scheme Record

Time and

is the exercise price of an outstanding

Netcom Option held by an Eligible

Participant at the Scheme Record Time

Fractions of Special Unicom Options were not

granted to the
Eligible Participants

Based on the formulae set out above the

exercise price of Special Purpose 2004

Unicorn Option as defined below is HKD5.57

and the exercise price of Special Purpose

2005 Unicorn Option as defined below is

HKD8.26 The Board has the right to make

corresponding alterations to the number
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of shares involved in the Special Unicorn

Options and the exercise price in the event of

capitalization issue rights issue sub-division

or consolidation of the Companys shares

or reduction of capital Such adjustments

shall give the Eligible Participants the same

proportion of the issued share capital to which

they would have been entitled prior to such

alteration and shall not cause the Companys

shares to be issued below its par value

ii No amount is payable on acceptance of the

grant of Special Unicorn Option

Exercise of Special Unicorn Options

The Special Unicorn Options are exercised in

accordance with the following vesting schedules

Special Unicorn Options granted to the Eligible

Participants in respect of the Netcom Options

granted to them on 22 October 2004 the

2004 Netcom Options and held by them

as at the Scheme Record Time the Special

Purpose 2004 Unicom Options are effective

from 15 October 2008 until 16 November

2014 as extended by the Board Any Special

Purpose 2004 Unicorn Option not exercised by

16 November 2014 shall lapse automatically

The respective exercise periods of the Special

Purpose 2004 Unicorn Options and the

maximum number of such options exercisable

at each period are set forth in Note under

the subsection headed Share Option Schemes

of the Company Interests of Directors

Chief Executives and Employees under the

Share Option Scheme and the Special Purpose

Share Option Scheme below and

China Unicorn Hong Kong Limited
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ii Special Unicorn Options granted to Eligible

Participants in respect of the Netcom Options

granted to them on Decernber 2005 the

2005 Netcom Options and held by them

as at the Scheme Record Time the Special

Purpose 2005 Unicorn Options are effective

from 15 October 2008 until December

2014 as extended by the Board Any Special

Purpose 2005 Unicorn Option not exercised

by December 2014 shall lapse automatically

The respective exercise periods of the Special

Purpose 2005 Unicorn Options and the

maximum number of such options exercisable

at each period are set forth in Note under

the subsection headed Share Option Schernes

of the Company Interests of Directors

Chief Executives and Ernployees under the

Share Option Scheme and the Special Purpose

Share Option Scherne below

Please refer to the Companys circular issued on 15

August 2008 for further details on the terms of the

Special Purpose Share Option Scheme

As at 30 June 2013 161678012 share options

had been granted and remained valid under the

Special Purpose Share Option Scheme representing

approximately 0.68% of the issued share capital of

the Company as at the latest practicable date prior

to the printing of this interim report Arnong these

share options 723840 share options were held by

Director as at 30 June 2013 All of the share options

granted and outstanding as at 30 June 2013 are

governed by the terms of the Special Purpose Share

Option Scherne

During the six months ended 30 June 2013 the

following share options granted under the Special

Purpose Share Option Scherne were exercised

Exercise Price

HKDNumber of Options

20319450 5.57

7293696 8.26
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Interest of Directors Chief Executives and Employees under the Share Option Scheme and the Special

Purpose Share Option Scheme

Capacity and

Nature of Grant3

Beneficial owner 21 December 2004

Personal 15 February 2006

Tong Jilu Beneficial owner

Personal

Beneficial owner

Spouse

20 July2004

15 February 2006

20 July 2004

15 February 2006

No.of

Options

Outstanding

Exercise asat

Price January

HKD 20131

6.20 526000

6.35 746000

5.92 92000

6.35 460000

5.92 32000

6.35 40000

No.of

Options

Outstanding

as at

3OJune

20131

526000

746000

1272000

92000

460000

32000

40000

624000

Li Fushen

Cesareo Alierta Izuel

Beneficial owner 15 October 2008

Personal

5.57 723840 723840

Cheung Wing Lam Linus

Wong Wai Ming

John Lawson Thornton

Chung Shui Ming Timpson

Cai Hongbin

Law Fan Chiu Fun Fanny

Directors

Chang Xiaobing

Chairman and CEO

LuYimin

Movement During the Period

Granted1 Exercised Lapsed

Employees 21 May2003 4.30 8956000 8846000 110000

20July2004 5.92 40900000 11854000 29046000

21 December2004 6.20 128000 128000

lSFebruary2006
6.35 150160000 26742000 123418000

15 October 2008 5.57 99637850 20319450 39318400

15 October 2008 8.26 88929468 7293696 81635772

3135461722

Total 391331158 316166012

Notes

Each share option gives
the holder the right to subscribe for one share

The share options outstanding as at 30 June 2013 include approximately 13392000 share options held by the option holders who were

determined by the Board as Transferred Personnel under the applicable share option
schemes due to the transfers of those option

holders to other

telecommunications operators as part
of the 2008 industry restructuring
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Particulars of share options are as follows

Exercise

Date of Grant Price HKD Exercise Period

Options Granted under the Share Option Scheme

21 May 2003 4.30 21 May 2004 to 20 May 2013 in respect of 40% of the
options granted

21 May 2005 to 20 May 2013 in respect of 30% of the options granted

21 May 2006 to 20 May 2013 in respect of the remaining 30% of the options granted

20 July2004 5.92 20 July 2005 to 19 July 2014 in respect of 40% of the options granted

20 July 2006 to 19 July 2014 in respect of 30% of the options granted

20 July 2007 to 19 July 2014 in respect of the remaining 30% of the options granted

21 December 2004 6.20 21 December 2005 to 20 December 2014 in respect
of 40% of the options granted

21 December 2006 to 20 December 2014 in respect
of 30% of the options granted

21 December 2007 to 20 December 2014 in respect
of the remaining 30% of the options

granted

15 February 2006 6.35 15 February 2008 to 14 February 2015 in respect of 50% of the options granted

15 February 2009 to 14 February 2015 in respect of the remaining 50% of the options granted

Options Granted under the Special Purpose Share Option Scheme

15 October 2008 5.57 15 October 2008 to 16 November 2014 in respect of the options granted in relation

to the 2004 Netcom Options outstanding as at the Scheme Record Time and

exercisable from 17 May 2006 to 16 November 2010 17 May 2007 to

16 November 2010 and 17 May 2008 to 16 November2010 respectively

May 2009 to 16 November 2014 in respect of the options granted in relation

to the 2004 Netcom Options outstanding as at the Scheme Record Time and

exercisable from 17 May 2009 to 16 November 2010

15 October 2008 8.26 15 October 2008 to December 2014 in respect
of the options granted in relation

to the 2005 Netcom Options outstanding as at the Scheme Record Time and

exercisable from December 2007 to December 2011

December 2008 to December 2014 in respect
of the options granted in relation

to the 2005 Netcom Options outstanding as at the Scheme Record Time and

exercisable from December 2008 to December 2011

December 2009 to December 2014 in respect
of the options granted in relation

to the 2005 Netcom Options outstanding as at the Scheme Record Time and

exercisable from December 2009 to December 2011

December 2010 to December 2014 in respect
of the options granted in relation

to the 2005 Netcom Options outstanding as at the Scheme Record Time and

exercisable from December 2010 to December 2011

In 2009 the exercise periods of approximately 25000000 share options were extended by one year by the Board pursuant to the terms of

the Share Option Scheme The reasons for such extension were that the holders of those share options were determined by the Board

as Transferred Personnel under the relevant terms of the Share Option Scheme due to the transfers of those
option

holders to other

telecommunications operators as part of the 2008 industry restructuring and ii those share options were not exercisable due to Mandatory

Moratorium under the relevant terms of the Share Option Scheme As the Mandatory Moratorium was in force until middle of 2013 the

Board further extended the exercise periods of certain share options by one year in each of March 2010 2011 2012 and 2013 under the

relevant terms of the Share Option Scheme As at 30 June 2013 approximately 13392000 share options held by Transferred Personnel as

discussed in Note above remained valid

Furthermore in each of March 2010 2011 2012 and 2013 the expiry dates for certain share options were extended by one year by the Board

pursuant to the terms of each of the Share Option Scheme and the Special Purpose Share Option Scheme because those share options were

not exercisable during the Mandatory Moratorium Period due to Mandatory Moratorium which was in force until middle of 2013 under

the respective terms of each of the Share Option Scheme and the Special Purpose Share Option Scheme
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Details of share options exercised during the six months ended 30 June 2013 are as follows

Weighted average closing

price per share at respective

dates immediately before

dates of exercise of options

HKD

DIRECTORS INTERESTS AND SHORT POSITIONS IN SHARES UNDERLYING SHARES OR DEBENTURES

As at 30 June 2013 the interests and short positions of the Directors in any shares underlying shares or debentures of the Company or

any of its associated corporations as defined in the Hong Kong Securities and Futures Ordinance the SF0 as recorded in the
register

required to be kept under Section 352 of the SF0 or as otherwise notified to the Company and the Hong Kong Stock Exchange pursuant

to the Model Code for Securities Transactions by Directors of Listed Issuers were as follows

Ordinary Percentage of

Director Capacity Shares Held Issued Shares

Cheung Wing Lam Linus Beneficial owner Personal 400000 0.0017%

Chung Shui Ming Timpson Beneficial owner Personal 6000 0.0000%

Please refer to the subsection headed Share Option Schemes of the Company Interests of Directors Chief Executives and

Employees under the Share Option Scheme and the Special Purpose Share Option Scheme hereinabove for the interests and
rights to

acquire shares held by the Directors and the chief executive of the Company as at 30 June 2013 under the Share Option Scheme and the

Special Purpose Share Option Scheme

Apart from those disclosed herein at no time during the six months ended 30 June 2013 was the Company or any of its holding

companies or subsidiaries party to any arrangement to enable the Directors or any of their spouses or children under eighteen years of

age to acquire benefits by means of acquiring shares or debentures of the Company or any of its associated corporations as defined in

the SF0

Furthermore apart from those disclosed herein as at 30 June 2013 none of the Directors or the chief executive of the Company had any

personal family corporate or other interests or short positions in any shares underlying shares or debentures of the Company or any of

its associated corporations as defined in the SF0

Exercise price

Grant date HKD

Proceeds

received Number of

HKD shares

21 May 2003 4.30 10.80 38037800 8846000

20July2004 5.92 10.96 70175680 11854000

15 February 2006 6.35 1.02 169811700 26742000

15 October 2008 5.57 11.05 113179336 20319450

15 October 2008 8.26 11.07 60245929 7293696
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SUBSTANTIAL INTERESTS AND SHORT POSITIONS IN THE SHARE CAPITAL OF THE COMPANY

The following table sets out the interests and short positions of each person other than director or chief executive of the Company

in the shares or underlying shares of the Company as notified to the Company and recorded in the register required to be kept under

Section 336 of the SF0 as at 30 June 2013

Directly Indirectly

China United Network Communications 18032853047

Group Company Limited Unicom Group12

ii China United Network Communications Limited 9725000020 41.14%

Unicom Share Company1

iii China UnicomBVILimitedUnicom BVI1 9725000020 41.14%

iv China Unicorn Group Corporation BVI Limited 8082130236 225722791 35.14%

Unicorn Group BVI23

Notes

Unicorn Group and Unicorn Share Company directly or indirectly control one-third or more of the voting rights in the shareholders meetings of Unicorn BVI

and in accordance with the SF0 the interests of Unicorn BVI are deemed to be and have therefore been included in the respective interests of Unicorn Group

and Unicom Share Company

Unicorn Group BVI is wholly-owned subsidiary of Unicorn Group In accordance with the SF0 the interests of Unicorn Group BVI are deerned to be and have

therefore been included in the interests of Unicom Group

Unicom Group BVI holds 8082130236 shares representing 34.19% of the issued shares of the Cornpany directly In addition Unicorn Group BVI is also

deemed under the SF0 to be interested in 225722791 shares representing 0.95% of the issued shares of the Company held as trustee on behalf of PRC

shareholder

Ordinary Shares Held
Percentage of

Issued Shares

76.28%

Apart from the foregoing as at 30 June 2013 no person had any interest or short position in the shares or underlying shares in the

Company as recorded in the
register required to be kept under Section 336 of the SF0

Please also refer to Note 12 to the interim financial information for details of the share capital of the Company
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INTERIM DIVIDEND

It was resolved by the Board that no interim dividend for the six

months ended 30 June 2013 will be paid

CHARGE ON ASSETS

As at 30 June 2013 no property plant and equipment was

pledged to banks as loan security 31 December 2012 Nil

REPURCHASE SALE OR REDEMPTION OF LISTED

SHARES OF THE COMPANY

For the six months ended 30 June 2013 neither the Company nor

any of its subsidiaries had repurchased sold or redeemed any of

the Companys listed shares

COMPOSITION OF THE BOARD

The directors during the period were

Executive Directors

Chang Xiaobing Chairman and CEO

Lu Yimin

Tong Jilu

Li Fushen

Non-Executive Director

Cesareo Alierta Izuel

Independent Non-Executive Directors

Cheung Wing Lam Linus

Wong Wai Ming

John Lawson Thornton

Chung Shui Ming Timpson

Cai Hongbin

Law Fan Chiu Fun Fanny

CHANGES OF DIRECTORS INFORMATICN

Below are certain changes to the information of our Directors

since the publication of the Companys 2012 annual report

Mr John Lawson Thornton retired as Director of HSBC

Holdings plc

Mr Cheung Wing Lam Linus retired as Chairman of

the University of Hong Kong School of Professional and

Continuing Education

AUDIT COMMITFEE

The Audit Committee comprises Mr Wong Wai Ming Mr

Cheung Wing Lam Linus Mr John Lawson Thornton Mr Chung

Shui Ming Timpson Mr Cai Hongbin and Mrs Law Fan Chiu

Fun Fanny all being independent non-executive directors of the

Company The Chairman of the Audit Committee is Mr Wong

Wai Ming All members of the Audit Committee have satisfied the

independence requirements in relation to an Audit Committee

member under applicable laws regulations and rules Amongst the

members of the Audit Committee one member is an accountant

with extensive accounting professional experience and the

Chairman of the Audit Committee is chartered accountant with

expertise and experience in accounting and financial management

The major responsibilities of the Audit Committee include as

the key representative body for overseeing the Companys

relationship with the independent auditor considering and

approving the appointment resignation and removal of the

independent auditor pre-approval of services and fees to be

provided by the independent auditor based on the established

pre-approval framework supervising the independent auditor and

determining the potential impact of non-audit services on such

auditors independence reviewing quarterly and interim financial

information as well as annual financial statements coordinating

and discussing with the independent auditor with respect to any

issues identified and recommendations made during the audits

reviewing correspondences from the independent auditor to the

management and responses of the management discussing the

internal control system with the management and reviewing the

reports on the internal control procedures of the Company
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The Audit Committee together with the management of

the Company has reviewed the accounting principles and

practices adopted by the Company as well as the internal control

procedures of the Company and discussed financial reporting

matters including the review of interim financial information for

the six months ended 30 June 2013

REMUNERATION COMMITTEE

The Remuneration Committee comprises Mr Cheung Wing

Lam Linus Mr Wong Wai Ming Mr John Lawson Thornton

Mr Chung Shui Ming Timpson and Mr Cal Hongbin all being

independent non-executive directors of the Company The

Chairman of the Remuneration Committee is Mr Cheung Wing

Lam Linus

The major responsibilities of the Remuneration Committee

include considering and approving the remuneration policies and

structure for Directors and senior managements remuneration

considering and making recommendation to the Board on the

remuneration packages of Directors and senior management

and considering and approving the Companys share option

schemes The Remuneration Committee conducts performance

review of the Chief Executive Officer the CEO and determines

the CEOs year-end bonus pursuant to the performance target

contract entered into between the Board and the CEO The CEO

is responsible for the performance review and determination of

performance-based year-end bonuses for the other members of

the Companys management which is subject to the review of

the Remuneration Committee In addition the Remuneration

Committee consults the Chairman on the remuneration proposals

for other executive directors

NOMINATION COMMITFEE

The Nomination Committee comprises Mr Cai Hongbin Mr

Chang Xiaobing Mr John Lawson Thornton and Mr Chung

Shui Ming Timpson Except for Mr Chang Xiaobing who is the

Chairman and CEO of the Company each of Mr Cai Hongbin

Mr John Lawson Thornton and Mr Chung Shui Ming Timpson

is an independent non-executive director of the Company The

Chairman of the Nomination Committee is Mr Cai Hongbin

China Unicorn Hong Kong Limited
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The major responsibilities of the Nomination Committee include

reviewing the structure size and composition of the Board at

least annually and making recommendations on any proposed

changes to the Board to complement the corporate strategy of

the Company identifying individuals suitably qualified to become

Board members and selecting or making recommendations to

the Board formulating reviewing and implementing the policy

of diversity of Board members assessing the independence of

independent non-executive directors making recommendations to

the Board on the appointment or re-appointment of Directors and

succession planning for Directors giving its opinion to the Board

on candidates of the senior management nominated by the CEO

and on changes to the senior management of the Company

CORPORATE GOVERNANCE

Compliance with Corporate Governance Code

The Company is committed to maintaining high standards

of corporate governance The Company has complied with

the code provisions in the Corporate Governance Code the

Code Provision as set out in Appendix 14 of the
Listing

Rules for the six months ended 30 June 2013 except the

following

Under Code Provision A.2.1 the roles and

responsibilities of the chairman and the chief

executive should be separate and should not be

performed by the same individual The Board

understands that the principle of Code Provision A.2.1

is to clearly separate the management of the Board

from the daily management of the Company so as to

ensure balance of power and authority

Mr Chang Xiaobing serves as Chairman and CEO

of the Company Mr Lu Yimin serves as President

of the Company Mr Chang Xiaobing is responsible

for chairing the Board and for all material affairs

including development business strategy operation

and management of the Company Mr Lu Yimin is

responsible for the daily operation and management

of the Company
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The Board believes that at the present stage Mr

Chang Xiaobing and Mr Lu Yimin have achieved the

aforesaid principle of separation of responsibilities

These arrangements also facilitate the formulation

and implementation of the Companys strategies in

more effective manner so as to support the effective

development of the Companys business

Under Code Provision A.4.1 non-executive directors

should be appointed for specific term subject to

re-election The Companys non-executive directors

are not appointed for specific term but are subject

to retirement by rotation at general meetings of

the shareholders and re-election by shareholders

pursuant to the Companys memorandum and

articles of association All Directors of the Company

are subject to retirement by rotation at least once

every three years

Model Code for Securities Transactions by

Directors

The Company has established the Code for Dealing of

Securities by Directors in accordance with the Model

Code for Securities Transactions by Directors of Listed

Issuers as set out in Appendix 10 of the Listing Rules

The Company had made specific enquiries to Directors

as to their respective compliance with the relevant code

for securities transactions for the six months ended 30

June 2013 and all of the Directors have confirmed such

compliance

Requirements under Section 404 of the U.S

Sarbanes-Oxtey Act of 2002 the SOX Act

Compliance with the requirements under Section 404

of the SOX Act has been an area of emphasis for the

Company The relevant sections of the SOX Act require

the management of non-U.S issuers with equity securities

listed on U.S stock exchanges to issue reports and make

representations as to internal control over financial

reporting

China Unicorn Hong Kong Limited
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The relevant internal control report needs to stress

the managements responsibility for establishing and

maintaining adequate and effective internal control over

financial reporting Management is required to assess

the effectiveness of the Companys internal control over

financial reporting as at year end Under Section 404 of

the SOX Act the Companys management is required

to conduct an assessment of the effectiveness of the

Companys internal control over financial reporting as at 31

December 2012 The managements assessment report was

included in the Companys annual report on Form 20-F for

the year ended 31 December 2012 Form 20-F as filed

with the United States Securities and Exchange Commission

on 25 April 2013

Summary of Significant Differences between

the Corporate Governance Practices of the

Company and the Corporate Governance

Practices Required to be Followed by US

Companies under the New York Stock

Exchanges Listing Standards

As company listed on both the Hong Kong Stock

Exchange and the New York Stock Exchange the Company

is subject to applicable Hong Kong laws and regulations

including the Listing
Rules and the Companies Ordinance

as well as applicable U.S federal securities laws including

the U.S Securities Exchange Act of 1934 as amended

and the SOX Act In addition the Company is subject to

the listing standards of the New York Stock Exchange to

the extent they apply to non-U.S issuers As non-U.S

issuer the Company is not required to comply with all of

the corporate governance listing
standards of the New York

Stock Exchange

In accordance with the requirements of Section 303A.1 of

the New York Stock Exchange Listed Company Manual the

Company has posted on its website www.chinaunicom

com.hk and included in the Form 20-F summary of the

significant differences between corporate governance

practices of the Company and those required to be

followed by U.S companies under the listing
standards of

the New York Stock Exchange
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Appendix 16 of the Listing Rules

According to paragraph 40 of Appendix 16 to the
Listing

Rules headed Disclosure of Financial Information

save as disclosed herein the Company confirms that the

Companys current information in relation to those matters

set out in paragraph 32 of Appendix 16 has not been

changed significantly from the information disclosed in the

Companys 2012 Annual Report

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2013 the Group had approximately 218190

employees 190 employees and 70 employees in Mainland China

Hong Kong and other countries respectively Furthermore the

Group had approximately 66950 temporary staff in Mainland

China For the six months ended 30 June 2013 employee benefit

expenses were approximately RMB14.934 billion for the six

months ended 30 June 2012 RMB13.740 billion The Group

endeavors to maintain its employees remuneration in line with the

market trend and to remain competitive Employees remuneration

is determined in accordance with the Groups remuneration

and bonus policies based on their performance The Group also

provides comprehensive benefit packages and career development

opportunities for its employees including retirement benefits

housing benefits and internal and external training programmes

tailored in accordance with individual needs

FORWARD-LOOKING STATEMENTS

This interim report contains certain forward-looking statements

within the meaning of Section 27A of the Securities Act of 1933

as amended and Section 21 of the Securities Exchange Act

of 1934 as amended Such forward-looking statements may

include without limitation statements relating to the Companys

competitive position the Companys business strategies and plans

including those relating to the Companys networks products

and services as well as sales and marketing in particular such

networks products and services sales and marketing in respect

of the Companys 3G business the Companys future business

condition future financial results cash flows financing plans

and dividends the future growth of market demand of and

opportunities for the Companys new and existing products and

services in particular 3G services and future regulatory and other

developments in the PRC telecommunications industry

China Unicorn Hong Kong Limited
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The words anticipate believe could estimate intend

may seek will and similar expressions as they relate to

the Company are intended to identify certain of these forward-

looking statements The Company does not intend to update any

of these forward-looking statements and are under no obligation

to do so

The forward-looking statements contained in this interim report

are by their nature subject to significant risks and uncertainties

In addition these forward-looking statements reflect the

Companys current views with respect to future events and are

not guarantee of the Companys future performance Actual

results may differ materially from those expressed or implied in

the forward-looking statements as result of number of factors

including without limitation

changes in the regulatory regime and policies for the PRC

telecommunications industry including without limitation

changes in the regulatory policies of the Ministry of Industry

and Information Technology which has assumed the

regulatory functions of the former Ministry of Information

Industry the State-owned Assets Supervision and

Administration Commission and other relevant government

authorities of the PRC

changes in the PRC telecommunications industry resulting

from the issuance of 3G licenses by the central government

of the PRC

effects of tariff reduction and other policy initiatives from

the relevant PRC government authorities

changes in telecommunications and related technologies

and applications based on such technologies

the level of demand for telecommunications services in

particular 3G services

competitive forces from more liberalized markets and the

Companys ability to retain market share in the face of

competition from existing telecommunications companies

and potential new market entrants

effects of competition on the demand and price of the

Companys telecommunications services

the availability terms and deployment of capital and the

impact of regulatory and competitive developments on

capital outlays
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the results of the anti-monopoly investigation by the

National Development and Reform Commission of the PRC

relating to the price charged for Internet dedicated leased

line access service provided by the Company to Internet

service providers

changes in the assumptions upon which the Company has

prepared its projected financial information and capital

expenditure plans and

changes in the political economic legal and social

conditions in the PRC including the PRC governments

policies and initiatives with respect to economic

development in light of the recent global economic

downturn foreign exchange policies foreign investment

activities and policies entry by foreign companies into the

PRC telecommunications market and structural changes in

the PRC telecommunications industry

Please also see the Risk Factors section of the Companys latest

Annual Report on Form 20-F as filed with the U.S Securities and

Exchange Commission

By Order of the Board

Chu KaYee

Company Secretaty

Hong Kong August 2013



CA USMflCflflflfl
fl UOflfl Jt 2013Pfl

tIAtM1UU9MkflflflIt

MIffflMSAM

PM5ft 11
MfltMtflflSWFPflfl
SI UflflflUf$1SAtUt

MMUIAflflt

MhUkSflfl2fl
20-FflAWtU$tIUUJt

13
1M
nfl

11 zW5AA9



XfllBI

ssamm-i-

ItTtdtEfflt nUmntc
MEt

sutttm nflhtk

Ufl1218.19O -i9ofl7oflhI met

tcE1-9shtcWfl J$MRlIItdi$JihAfl

1137.40SE

02flThflu2flalfltfl

mann sntai tflI WJfl

tnwnjIEEcWSflhTM27AW I1

hEnflSfl1TM21 EWAIAE9Mt
flStS WFhMTAW

fl IBfl$tP fl1WiMM

MflS MWtfl3GflSUAflF
àflfl Z4flAfltflM

MlFflfl Mtflflfl

anen3GwanenE MaflflflMi

fl MtUfltfltKMkfl

uSfltMM
JJ 2013t4M

IflJ IIWAJ 1ISJ IlflFJ ItTJ IttJ IS

IflJ$ Thu tLflflfl9itt

tfltftàfitSfl

ffIJfl flIflMflMJf flMWI

tflMTS

tnntnsrnnaLe flW1e
nst$XflTflflMAEtfl
ntfllntuautiflat

tuiuuaiiaatn Maxsnautfl
Ajfl

oui anflssna4e

INAtAMi3t
tiiPAtAMfl

flfl
tflSflA



fllth$

VEflfiM

tJi1IA.4

iflSflflfl 747

flflU2

W-fl flflEU5
Sarbanes-Oxley Act LT$1
4o4flaJn

fl

J/ 2U13t1

A74

4O4flfl$nTnnH-H9fl

tUnited States Securities and Exchange

CommissionflTnH-n EL
2o-Fr2o-FiWiM

EtR74
fli

iL

Mwww.chinaunicom.com.hkj2O-Ft



111161

ns.nnnw-Ec/c 9/c

nfl
SMfltflSflW%t John Lawson

Thomton%

$MntattWflfl flflttAUUA
UZMflfl qtiaUflAIAfl
flflfflifl MaRa$ARfl
$Mflfltfltit1fA

INi flfifltiflt$$PEE

Mflfltifl It VMflt$tXttit
AVMMMfl

flflflflfl%tJ%John Lawson

m%tatI%
flSJohn Lawson Thomton%a

flfl

.PUflSflflflI
2013Pfl

tflflIAlN

flflI A$WWflAA Sit

ittflflfl $01

flfU2fl$àI2it IIif
meMflRMAflflflfliU

InAuM.IaJtmfl

tns
tnnu

MflN

nflUst2.1t
eBflAIfltWFAIN
if

Ssg%tWiffl JASfl
ewi

Wtkfl 1IuAa%nuM9t
fliiewarMW



CO
tflA2fl
2013

142fl
flflTH7tE AIJ

John Lawson

EEl 2tfl1M

IttMoE John Lawson

BZEJ WJilifl5t Thornton9tt fltEt$flIIt
it

EtWTht1t
fl

tflLt
$fljfl flfl

tflflt

Cesareo Alierta Izuel

John Lawson Thornton



A9Lt 2O13t

TnH7flH-htHtntfl
re1tfl

18032853047 76.28%

ii 9725000020 41.14%

AThzIi1
iii tfflBVIt 9725000020 41.14%

iv ffljRBVI 2.3 8082130236 225722791 35.14%

flh1ffBflAt

BVIfltfl BVIttUEflBflAXt

thb9I

fl225722791 EO.95%

fftMLI n%Ht 336fffit



1th34 48
tfltfPR
201 3t

EnH2\ htct fl141

jj43LflqfljfJ

nil nit

nV3LflnH-E 4.30 10.80 38037800 8846000

nR-Lfln6 5.92 10.96 70175680 11854000nn.6 6.35 11.02 169811700 26742000

5.57 11.05 113179336 20319450

8.26 11.07 60245929 7293696

flflQfft

nHkJ1 H-fr

fl

Ec fAIILk 400000 0.0017%

ItAUFLk 6000 0.0000%

HnTHt H-i- Lh fl1flJi9M

M1fl9Ifl1EAAT

thLI H7J1 H-fr-I1Itk HoX1thfloMt



4bfl A7
-.ILifl I1 Lt/ 2O13t%

tin

wflefltFIe

4.30 nTHfl cH- fflfif5ThJ40%
LTfl$ zHfl fflfl30%
cflAHL-j- -f-

5.92 -tfl -fctM540%
7k-t n-t- -L7kHkfflT1MA30%
fl-h4t T-LH-fL

6.20

nflflH-n -j- H- fl30%nn nH-H fl%ft1
30%

6.35 nAtL nTn Hfl%50%
Jn H-VS HtT50%

nTT\$R -h 5.57 nA--H-f nTVS H-fL Sfl flPjiB443

fJ1 H-HnT H-fLH \f-LT
7k ffltiThtEf

nflfLtfrfl -t nVSt7k HkATh
Jtfl H--fr Hnfl--AHtttflttfiM

H-f 8.26 nflA H-f nTV5M flffV5
7k nTnH Ht1flfltiM

nEfl4flttt U1
nflJ\FnTh\ nn Htti

7k HWL fHtt
7k nTtZ Ht05Th

nfflttttTfiN5

nflft tflt1fL 25000000

nAmntnM5
iifi 5tIM1tf

ti2013t R4 nTn
tnTHt7kflEHH- A13392000539PPAPfr

thB tnTTt nT nTnfnTH7kHij4ffjj% t4ttU1t



1tM /1

Lf 20136

IIT2
1J -n-H

jfll

DM 6.20 526000

635 746000

526000

746000

1272000

1A
5.57 723840 723840

Cesareo Alierta Izuel

John Lawson Thornton

IA -H 5.92 92000 92000

6.35 460000 460000

--l-0 5.92 32000 32000

6.35 40000 40000

624000

4.30 8956000 8846000

H-b-f-0 5.92 40900000 11854000fl0 6.20 128000

6.35 150160000 26742000ThH 5.57 99637850 20319450

8.26 88929468 7293696

110000

29046000

128000

123418000

79318400

81635772

3135461722

i- 391331158 316166012



tfJ 2O13t

fl
fltUttflH

flh4fl9i

n.flnnHr1fl

fliHMHA
fljTV fltHffi

iFZ

fl

3t

ii nVnHF1iHflfl4

4nVA.HH
nWPH-n

jTTftH jfflQfl

fl nW PjfflcH tj

t3ftJ

fit fi

161678012

Efl fiiJ 7t

0.68%72384O1
nTH H-I-H

ft Tfiifljfifi

20319450 5.57

7293696 8.26



tfltftiP
t-tt-t 2Q13t

nwifl

8846000 4.30

11854000 5.92

26742000 6.35

11OOOO

44.3o5t

flflUflQ4fl

ffiiM11I
1Wii 66Tti1t kTt Aflfl

tUtEi tR

saannmMn
ttc

$UM2t
zix

.508IjLL

flAcflAH

Jfl



Mltht$

flSIM

fliT flflSkF

ii nenn
AZVJLflM ztc HtiTfl11tfltF

1iItfSIttanflaI5fW
TfltàII

ac tEfitz$-flcM

zHfl

Aff1nJflMHIS flMWMAt
ntis

flfliflI SMflMAJMfl
1tJ

fl4U2$PtiflPFSflflfl
ItAai2tiIAft

M4UiAItSttfl4fl
MgnflM-fE EttiItAJ

10%

4USfltCflflfl
2O13Pfl

C5

cs flfl

$ItSflSMflJ fl
S$U1$MtJ Ufl

Cc k$1Itflifl zmaan
flflfltàflAWfl

tff112sqMlm

flfl1tlt9f9M41TAItffl

flSM1FME
I1tMnAItflfl154A88.000S lISfl

itimannwiti Etft
Xl

1.8g6.oooflflhjIAXflA$ 11

MflFJ1flflkFl-3.fl tiflai

RtSttT-EftEH1h93flAEI

J.LuJw lflVJflJWR iWSMi Th

iWMAflHflJH



L11

flflfl
LFL 2O13tt

tflflPfl

I1UI
tfllb4tfl1tkA

taSRittEPNi34

tIn
%t4

flAJHI I$t thLJA

1EIthAttL

EflI

iItUJALWfl tfinfli

ntIflinIfL tI1fliiIJn IflI1t finT

Sflfliiflfifi

flttitJtiO

nHtA



USflflMU1
2o13PN

tIM$tUt

fltt
33.3

flEUIKflSAflhlIftflZtWIAfl$tàWIflS
att

cAEHflflFfl1Jfl

34 fl4
fl

35 Mflflfl

n.wPmpaseh-EcA Hfllt



i-iAi.i lI IT LFU 2O13

33

33.1

326 10900 11226 8225

138 676 814 1470

464 11576 12040 9695

33.2

1t

1579 415 1994 2092

3373 641 4014 5184

1118 98 1216 745

6070 1154 7224 8021



NX1AIJ Ill 2Q13

32

32.2 5W
c-t- EH

-JA
579 755

13 17

566 738

1483 1163

32.3

A9
1105 967

ja
1105 967

thTrfl

550 550

1250 1250ia 167

151 64

2118 1869

3223 2836

thi iT



tm$t.flu tkJj
--wz iAiai 2O13t$

32 fla

32.1 ffk
tA13.44tflEfl

Ij5.4%

MA1.58

32.2 iWfl
1flflttfl

$A 7631 7066

8958 8264

WWA 80 139

WMflt 147 15

IfltMtiflIA 99 12



IflMUI1 fl flflflflRM
2013PM

tflflfltP

32 Uflt
32.1 fluRflJ1R9ufli

iflflc

z$flMztfl
tieasulrnTrv-naflMi

flhitAttiflU1T

fl.flTcflflfl UtNiflfliLM wc
tun wjfl

ThtfflffMtdtfl lfiAflR ISM flfliflitfl-fl

skl4AflflflAfl26S5t

Wilt

SSSWRI

tuW WJfl$UVtVifl2a
1k VIWIN $UaSflftflit5M FWUtflftfl1ktiti$R



LII

jiiAi.i in JO 2013

32

32.1

tI

1300

20 16

460 467

164 147

664 741

73 86

81 127

798 621

131 138

37 54



MR

31 ZitlRMlflt

2O13tt

1i1frflAftflTM

fltnJ

AWHJ

icfl1t

tfl
CtWIf
4jft 5197 5197

MI
flflftfllflt

tflIth

CtAIWiI 5567 5567

Tflfr



LI

ttktSgRSIli DA flfl1fl
tNJit1AIflJ i/i Jt 2O13tS

Mflflf4it
ftI

30 flO
nHnWnhAt 4iP

Pftt4JIifltThttN flnflfl7n
7KWI Me fii 1T1

iii

MicEnr
At

5317 3430

105 105

5422 3535

flflA WSIA UtThlJi 23587 23565

tflt 154 198

Iflt 918 902

flt ilEi it 24659 24665At 0.23 0.15

flfliA 0.22 0.14



33 2O13tt9t

CWI ft EHkI

28 tflMJ2flfrfIa

Iffiti nfljt NtflQ tt25OOOOOOIt iflnnftI4A1t1 1rl4Afl
ii

It nHtt $tfl ntHnnHRn n1h
13392OOO1Th7ik

i1L91 itn1flH ntHR UtqHitt it got
Jljtnnt7t nHttc

to

N9tii nfl146ThflflO.94t

29

flWWWitAitMO.lOit k3Ait23.56Wit tffTH
itn H-h ftfttAWt16.53 Wit

6.44WitflBVI1fl

Witi
1O%fttHfri nit--iflT

flWSttfl nflAitflitfl tft ttnEt7TThEH-E1

II

1ilit53itfl llff

tht



Dfl tW1flRfl
r-BrwiAi.i JL 2O13tfl

28 ttJflfrfWa

MzJE Mz-z
iD4 cE-frH ZEH
vfl rn9

flH flJ ftKti 14fl fltJ flfl

iHH LJi-H H-H
irThftLH zFfliH 8956000iH H-H

M5.925t 29170000 41024000

-hH LMLH -zH-H
H-L 9tH 6.20t 654000 654000

-f-H \Lfft
flMz ii 6.355t 124664000 51406000

iflAtf AH-H
5.575t 80042240 100361690

H-H flMfH flMH-H
fl-lcficH fl8.265t 81635772 88929468

316166012 391331158



2Q13

28 J41U f1J
1r --

6.49 391331158 6.49 391481158

4.30 110000

6.01 75055146

6.61 316166012 6.49 391481158

Ii
A3.60

u45

4.30 10.80 38037800 8846000

5.92 10.96 70175680 11854000

6.35 11.02 169811700 26742000

5.57 11.05 113179336 20319450

8.26 11.07 60245929 7293696

451450445 75055146

316166O12 391331158YI

6.49L



USflflCIItflN
JI 2013fl

ftVL flAiI3tI

26 flSPA

Stflt HiktcflU

MtWItkMAMAlflflfl 412

11k 215 212

215 624

27 fliWflAWUAfl

ThtzTTJLIM icR fl$flfllflT2flMRI
Silt flt RaSJSfPth4fl Will OS5UtJfl

aflfl1Mft5S5t JZESS

IMflNfl AMflhtfl1$ftA2t827AflItI191flflffiflSJ
SI.hflflflflflAfl374.55t88224I3t AzflflIEflfl
flflfltWIfl1SflASI itzT--t IflEfl4A5Sitfl

ilz$zflM -f-Ps flflflfrflfl flfitflltS flflT 1.646.269flfl19

itzTEicfl s-I-

JAEM54253t eEcicflHshictRfl
EEAEM17.43S5t 10

louannnjcnnJwaM2.61 SSttWztc Hi5
Eeflsflflwpnfla



uAij i.i L7 2013 t1I

24

Jc E-t- s1

1926 1584

1439 870

13438 10154

2431 2334

1597 1399

2919 2490

1074 961

1320 1550

963 975

404 379

1962 1467

29473 24163

25

1168 834

1136 1389

105 105

14

438 660

iI 1978 1685

725 122

222 240

1475 2047



LO 2O13
AMffii

21

5429 4828

5786 5279

4175 4984

603 551

15993 15642

22 iP

Tfl 11576 10677

1629 1516

660 618

922 820

97 95

50 14

14934 13740

23

31289 22098W- 241 340

259 431

24 86

31813 22955



LI 2O13

20

A1JU43.001 36.031

33940 29934

31900 24258

6712 6014

thA 301 275

72853 60481

9085 10360

23762 21348

-tA 2048 2191

2054 2205

ThA 4150 3838

1636 1016tA 518 546

43253 41504

369 408

116475 102393

27832 19297

144307 121690



gEsstsHa Sat
r.in- iAuj vu LU 2O13t

Afl1E

18 Mfl
fl A15OWnnfl

365

FW365 t4.20%

P365 i42O%

19 Mti1

icE- nJE-hE

AJi 1tiO3.62%5.O4%Ln
flHH 352%527%flflT-EH
nVEJ 31110 39780

aNi
1.60%fl7_nfrnE1H_E 1.00%

2.15%JE 31904 29395

63014 69175



16 WJ

2013

Ii4.50%

-A5070Ii529% Ji

EH LI
7106 7025

j$4.6O%5.27% 4.40%4.89%

w-
70105 81701

2122 5587

4043 3972

3166 2455

3111 1581

1757 846

1541 1396

9931 8035

2657 2913

98433 108486

cH H-E
72800 96044

14347 7293

11286 5149

98433 108486

17



fl ttft1flp.uqjnj L9- 2O13tt

15 iJ4fl9fl

fl1838sOOoooibUIn_mjfrPA
100%flIti5.85 O.105t21

15.85 fl215.365t

IIT n-i11--RAEE1 R4aAflEflTIt H-As fl$

nHt-h-h\$11 ttItj
llth

nt-h Hflff

flI5
fl Pfltu

E-l- iEMLfl lflVJ

IS 4/
L.n JCic

vJ 11215 11118

43 43
iu 191 42

105 105

frfl 11086 11222

14 MA 110.86 fl17.94fl5tnnt-j-n
AM112.15tWW17.84Mjt tIfl$M1.9o%



2Q13

13 fJ

Ij
848 850

47 48

140 144

315 344

1350 1386

848 850

502 536

-EW

401 438

352%367%

14

Ij3.73%

IJ3.31%

149.14 4.36%4.37%



12 9a

LI

LL 2O138

iT15%IJ 800 800

5.00%i1

368 386

Ij1.10%2.50%EE
1.10%2.50%ij

182 200

1350 1386

IjI5 848 850

502 536

MEJT

0.105

cEI 23565 2356 2311 173472 175783WFI 23565 2356 2311 173473 175784N128 75 570 576

23640 2364 2317 174043 176360

13 451



11 2O13

10

11 1thU

4659 3566

1957 1900

2737 2721

42

491 284

th 1054 1067

10898 9580

10241 8901

JJ 657 679

10898 9580

12

--

3000 3000



LI

lfl IIJ /J VU LU 2O13

1th

cEE
6779 6364

6033 6102

721 799

i$ 106 212

tI 2175 1003

15814 14480

4047 4187

365 359

DD 599 1174

X1 32 83

5043 5803

10

22541 17819

5904 4066

16637 13753

-E

10833 10221LJ 2123 1149

flik1E 5900 3859

tk 3685 2590

22541 17819



RflAIMNIA Iui Ill
201

Pfi9

6534 5091

1558 1388

90

8182 6914

ft
20 17Ai
19 15IA

5197 5567

thft
fli 104 125

1i 5093 5442

5197 5567

iTAJA3.70
ih 1741113.06Biz



LII

$M%Nff tUIflflI2fl
10 2O13t4

Pfi4

nTEM 1h7kftt flj16.5% nnH-fr LftI

16.5%flt nTH H--EItWU1
tfl25%tnTn

25%15%

15 10

VRI 3319 2515

3334 2525

1559 1390

1775 1135

IIftflF
tgtc Mtfl
nW-Es

tfl 25.0% 25.0%

Qt2W 1.3% 1.5%WWA 01%
0.3% 0.6%

0.9% 1.0%

25.0% 24.9%



tfj1tAI
17

2O13W

O.58

56782 688626 44014 2754 54682 846858

27 120 47 11 37326 37531

I2\ 1020 23174 170 252 24616

45 3537 134 217 3933

57784 708383 44097 2800 67392 880456

18818 412435 32316 1414 16 464999

1192 25502 2033 258 28985

43 3256 128 217 3644

19967 434680 34221 1455 16 490339

37817 273703 9876 1345 67376 390117

38185937964 276191 11698 1340 54666



LI

11-iAii Ill-
2013

iE

fiX

51th

43 60774 770422 45236 3296 61915 941643

27819 27819

100 136 42 246 20392 20916

1479 23541 323 364 25707

169 3906 151 120 4346

62184 818012 17631 3786 56600 958213

21318 451596 36063 1653 16 510646

24651 24651

1468 29884 745 362 16 32443

69 3408 147 115 3739

158 158

22717 502565 12010 1900 539192

39467 315447 5621 1886 56600 419021

39456 318826 9173 1643 61899 430997



flR9ffl
2O13ttIW

1E

flltfl tMWflnnnRTT-1-

fthfl 53J13U

M4/fl4Oio
flfiflht

Afli Afli
flflfl 5k

flflfl4Ufltfl

S1/t$12fli flS/fli12UI$WiOt
112

fl/tSS13
fl4J/fla13IMflIMflfl

iRttitflfl

thH iJ1Ui iflTU1

fluTJUiitflWI 4flflttRI



.5
tMflflSlIt USfltCflflfl

wwsuuwJ vu

JflkAEfl

Sfltw

tMflflI
tUMffi1tNflU1J
ITTILISfl flMfl tunMatflAEP121.66SMfluI

NWflUX1flINJagtSfl
ztA5Mt1fl1tUtflfli

flENfltflRVflflM3-lfl-AQflA

SflIflflAtAW1AIM4flI flhiNfffl2tXtIR
annn flA4fiUflflI flUIA4flI1A4oI
flWMflXMtffifl

dtflUflftFUL/FM161tflJ UWflflfl9tbflflftfl

lb fllfl

AEPZ541S5t niamnen MAUffJIflAflbFàflW tflT

ISMif flhlflflflflflAfll.973S3t tT-Etc El-H

njqsuawan

$N1flflfl qjjj amnsa
IU SàttMflfltUtR

aR2flflMF4MStflSm$MflZRfl



13 rhttflWmIf

fllMSRtP

1flJflMtt$Sflfl EIAPSWPUtfltfl1UMt
axnmlnnnnMwanumaannwa GSMflfl WCDMA

MkECFSMFUMSJ
MTfl1$UJ

Mafntccctc zl-z flfl UVflfMt

J3tfltUflW\fl$K1flB\flJ at U$PflUW E1flUBVIJ
flzMEHUrnSf9M

flz$MLHLflflNft$fllfl AlMtUft s1ssUntUg2acjU
iWFflIfl$UJfllfl SSUBVIS$UAtP

LIW
tzVEttcEl- shtctfl JUUAflJULIThWmeA1flf$hSt

MflflAttfrFRJ341tJUMflJ ItfttJUMfl$flflkFUJ34fl

StzVzzMEl- atnnm vccpqnaantna

nvEc El-H juctJUlnnnatintanFn
TNi AUNMfl$tMflAXflUIfMM241OV f12flP4MLt

sIIt4JUMa$SZM$UTzSl-zMEl-HshflfltSfl-ftUS flU

Atflflfltfl flakt wmnmEuJtt2kJe-ctt aqfl

SttTEcEl-6sktcIfl flflMkAt



12

H-

41273 35535

36341 35090

9737 3074/hu 4805 3519

18250 15106flE 22

13423 18625

53
13417 18619

13423 18625



11

UI L9i
1t

2311 173472 79 637 3307 25111 572 43108 50131 205898

1306 3430 2124

14
14

2356 2356

2311 173472 79 651 4613 25111 572 43108 51205 205680

2311 173473 79 651 4453 25752 572 43110 54230 209505

280 14 5317 5023

Ij
50

50

570 216 360

2836 2836IE 2317 174043 79 482 4733 25752 572 43124 56714 212102

1341



L1

10

lJ 5317 3430FB
370 1741

90 435

280 1306

14

1th 294 1306

5023 2124tU
5023 21241341M



09 2Q13

1I

1I

20 144307 121690

9917 9151

33906 30172

21 15993 15642

22 14934 13740

23 31813 22955

24 29473 24163

25 1475 2047

81 121

ftILtA 26 215 624

7092 4565

1775 1135

5317 3430

4tJ
5317 3430

30 0.23 0.15

30 0.22 0.14

1341



LI

tON1AIJ yI UO 2O13

7\I

t1
13 502 536

16 2000 2000

19 20

L.12\ 1371 1412

265 331

4157 4299

17 98433 108486

3658 1820

32.1 1755 567

32.1 3998 4767

32.2 1483 1163

18 38000 38000

19 63014 69175

15 11086 11215

IJ 13 848 850

14 12000 15000

16 5000 5000

yttIj 29 653 561

585 729

2634 2642

45809 42345

288956 302320

293113 306619

505215 516124

242313 254146

4h1a 216259 213804



07 2O13

EI1EH-

1I cEH i-H

t1
419021 430997

7587 7601

2771 2771

8182 6534IA 5197 5567

15814 14480

458572 467950

tt
5043 5803

10 16637 13753

10898 9580

32.1 17 18

32.2 566 738

59 32

13423 18250

46643 48174

505215 516124

I4i
12 2317 2311

12 174043 173473

20972 20509

29 2828

56714 51402

212102 209505



fltB flC
flJ ill Ilifl UU 2O13tt

/Wntt2 flflM flMflfl
nnn mn

fljt3

APffl8c -c ASrUZfl$flU3
2Aflllthfflfl flAff

16tESStflflui1
flflAi14Iit

flJff4 EBITDAfl TEflfl
ntsnnwnn

EB/TDAftJfli Lt flftt



P14 147 41111 .g nc tninen
Ui 2Q13tt

1x

flAAH1443.1fYt

F113.8%

tflAAHA728.5W
20.5% kKH409.1Jft 1tflh

flAttHH44.5%F56.2%

HAA432.5W
4.2% 2JM225.8W

10.4%

49.3%i52.2%

A1372.2t
Hifl17.2%

kH339.11b HtL112.4%

H29.5%TP29.1%

159.9IJt HtLfl2.2% ftA1bLt
tH15.3%TH13.7%

A%M203.91Jft HLLfl24.5% L3GS
A42.2W.e

Ak13.1%T10.3%

JIL3

H1ti55.0% 4c
A0.225I EBITDA4A421.8t5t

17.0% EBITDAI

LflAH
412.7t5 bbHHfl16.1%
216.15t

flflH-I- J40.4%138.7%

an
5S54.OM htnflflflAaAflfl
BMflA

794.01 91tMAR204.61Y



flA
u-t 2O13t

flflflffl
k2s87e

65.0%

fltfl flfl
tLc13.5%

flflftiih

ttE1wann

3Ifl

flflfl

flTh flTh
HiTh

Tfl mAnnamn
iifl

5854.Oj

BMflA flf
194



tsfl fl mflaflflflfl
2O13SI

nsa
v-t AWflfl %flA
Jsa1A43.1s5e itfl1t6% flSAAEM
1168Et ftifl13.8% flflIMtt fl

$flnAtAflfl62.5% nnnn
55.3% i$flftfllflflflAfl
gflflAfl EBrIDAttfll7.O% fliA

421.8L aIsttfls5.0% .flAfls3lS

Fflflttfl16.1% fliAfl412.7S3t

k$Ek s3MaMflM4M $flI

Sn
Itfl fl2GBG$fl

sc 3GflMUU52.1% itAUt

409.1 S5t I4flbAflfl5t2% 3GfflItt

173.9% tfl1S
38.2% $Afl77.6itàW ft$i

nnasMifltfl mntfl an
nfl amJSflflIt11131.3%

z.Ina.aAafl aMfl1titYtMMMt

it flAitt flflflIVF
.hc MflAMJtfl10A%

JAEM225.8St flSflAaJfl50%
mn4o3.s it6257.5

ft flflM
flflttfl7.7W5tE fli33.1%

itmnflUcflSfltM DMMI

aiaslesmaflt .flflU4flf
ifltJfl tijthitItWflAWiflffl

.itfrflflilhuflltfl fl

flAPDtfl22.0% WRlThPfli3.114

DMffflJ fllflt ntnsnm

Main

itRLtzflIMtM nflflF
lull

flitiifl it2P

3GMtLfl
M3.31 tIIluJSHSPA21MbPSN Sfl$Mfl

flfl$ftfl42Mbps tfliit Ufl
AtIttfll9.9% rrrwBnlttiJtfllOllWftt

flJ63% tieaaflllfl nant sit-n

HSPA



LJ fFL

/kJ
-4 WJ



Ii

fl.7 .iIi1kI2 1k
..i...f

t1.i ikk

tkN klji

I1I \I/IFIH1UnIOPCfl 1k



P2I

I1



Chna
un comPLPi


