




Iear Stockholders

In 2012 we executed
strategy

to deliver shareholder value by

implementing incentives and innovations designed to build

distribution and drive longterni earnings growth while actively

managing our capital fhis pivotal year demonstrated our ability to

maintain financial momentum while reignhing growth in the size

of the sales force
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00 OF RIMI RICAS OMMON TO 311151 \NDII NCE Ill IP

to capitaliie on the changing tide

in investor confidence In 2112 we

continued the implementation of

new managed account product and ex

panded out product offerings with the

addition of fixed indexed annuities

Our first year of fixed indexed
annuity

Product sales topped $395 million

reflixting the popttlanty of the product

with consersauve clients interested in

capital pi eservation

Managcd account client assets signifi

cantly increased to $582 million at the

end of 2012 fiom $154 million at the

end of 2011 As we move into 2013

we will continue to huild on this ness

prod uct success as well as expand our

annuity pr
luct offerings including

new private label fixed indexed annu

ity product underwritten by incolti

FinanciaL

2012 CAPITAL

ACCOMPLISHMENTS

During the
year we successfully

executed 5375 million inaugural

debt oflŁnng raising our corporate

debt by $75 million with only slight

increase in interest exp nse and leaving

our debt to capital ratio relatively

low at 22.7c at the end of 2012 We

also completed redundant reserve

financing tiansaction in the first half

of the yeat With the capital made

available fiom tIns transaction we

repurchased .7 millionshares For

the full ycar we repuichased total of

million shares fur $257.3 million

retiring So of Primericas outstand

ing common stock in 2012 Sincc our

Ilk in April of 2010 we have ietired

approximately 2500 ofoui common

stock outstai iding

In 201 wc will work to eiihancc

shaieholdei value by pursumg

opportunities for futi ie business

growth and executing capital

redeployment facilitated by an

ordinary dividend ft our Pr inier

life Insuiance Company Our lifc

cornpanls statutory Risk Based

Capital RBC ratio was appioxini itely

60000 at the end of 201 positioning

us well to fund future business

xrracting an oidinary dis idend from

the life company in 2013 will help us

move toward our longei trim RBC

objective of 300 3a0o

PR

SP 500

II

MJ
200

1000 It

200 2/31/ 012

QOo

12/30/2011 3/3 2012 6/31/2012

Pr runt hanqc to 6e compared to 12/30 2011

Oporatng Revenue $1 biSon
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MORE OF PRIME PICAS LIFE INURAN APPL ICAT IONS ARE SUBMITTED ELECT RONI AL

Primericas needsbased sales
process

is di iven by innovative technolo

Representatives educate clients across

the kitchen table with iealistic

snapshot of theit financial picture by

generating Financial Needs Analysis

FNA in real time Out
cutting edge

FermNow life insurance product

allows us to take an online application

and with the clients pern1isson

accesses multiple databases including

iption ding Medical Enfor

mation Bureau and motot vchiJe

records as pair
of Prinicricas un

derwrning pi ocr ss Results of these

searches are repot ted to our tinder

writing system in real rune in oidci to

make decision about whether or not

to rapidly isstie the policy Clients can

gain immediate secuic acess to tlieii

lifi policy within minutes of theii

liamNow policy being issued Otir

Web based sales rools Ptovuk diems

with valuable information and save

cane by eliminating iedundanr data

nrry and ieducing errors
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MORE HAN OF OUR LN AS VAL ARE IN QUAL IL RLT Is MEN IA N5

$3L1 87 $33.66

$3 7.39

2010 2011 2012

Asset Values End of Period

Fiscal ear Sales

Our unique distribution model

enables us to help middle inconie

families Buy Invest the

Iiffirence by selling teun insurance

and investment and
savings products

to the undersersed middle income

market Our main produt lmes are

term life insurance underwritten by

Pmimerica and insestments and saving

products manufactured by third

parties By focusing on the ftmndanien

tal financial needs of middle income

Idmnihes we have achieved great scale

with ovem $670 billion of face amount

of life insurance in fdrc \X/e focus on

generating distubution profits and

while our balame sheer may look like

that of an nsuranc company we

write profitable term Ida instnance

that requires low ins estment leverage

We also lock in approximately 90

of the mortality usk with the extcn

sive tue of mortality reinsumance to

allow more pricing certainty making

lerm Ac income look more like

distribution profits
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SECURITIES AND EXCHANGE COMMISSION

Washington D.C 20549 sc
FORM 10-K Mall processing
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ANNUAL REPORT PURSUANT TO SECTION 13 OR 15d OF THE SECURiTIES EXCHANGE
ACT OF 1934
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ACT OF 1934
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PRIMERICA
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Registrants telephone number including area code 770 381-1000
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Indicate by check mark if the registrant is well-known seasoned issuer as defined in Rule 405 of the Securities

Act Yes E1 No

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15d of the

Act LI Yes No

Indicate by check mark whether the registrant has filed all reports required to be filed by Section 13 or 15d of the
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file such reports and has been subject to such filing requirements for the past 90 days L1 Yes fl No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site if any every

Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T 232.405 of this chapter

during the preceding 12 months or for such shorter period that the registrant was required to submit and post such

files Yes LI No

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K 229.405 of this chapter is not
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Indicate by check mark whether the registrant is large accelerated filer an accelerated filer non-accelerated filer or

smaller reporting company See the definitions of large accelerated filer accelerated filer and smaller reporting company
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Indicate by check mark whether the registrant is shell company as defined in Rule 12b-2 of the Exchange

Act LI Yes No
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CAUTIONARY STATEMENT CONCERNING

FoRwARD-LOoKING STATEMENTS

Investors are cautioned that certain statements

contained in this report as well as some

statements in periodic press releases and some

oral statements made by our officials during our

presentations are forward-looking statements

Forward-looking statements include without

limitation any statement that may project

indicate or imply future results events

performance or achievements and may contain

the words expect intend plan anticipate

estimate believe will be will continue will

likely result and similar expressions or future

conditional verbs such as may will should

would and could In addition any statement

concerning future financial performance

including future revenues earnings or growth

rates ongoing business strategies or prospects

and possible actions taken by us or our

subsidiaries are also forward-looking statements

These forward-looking statements involve

external risks and uncertainties including but not

limited to those described under the section

entitled Risk Factors included herein

Forward-looking statements are based on

current expectations and projections about

future events and are inherently subject to

variety of risks and uncertainties many of which

are beyond the control of our management

team All forward-looking statements in this

report and subsequent written and oral forward-

looking statements attributable to us or to

persons acting on our behalf are expressly

qualified in their entirety by these risks and

uncertainties These risks and uncertainties

include among others

our failure to continue to attract and license

new recruits retain sales representatives or

license or maintain the licensing of our sales

representatives

changes to the independent contractor

status of our sales representatives

our or our sales representatives violation of

or non-compliance with laws and

regulations

our or our sales representatives failure to

protect the confidentiality of client

information

differences between our actual experience

and our expectations regarding mortality

persistency expenses and investment yields

as reflected in the pricing for our insurance

policies

the occurrence of catastrophic event that

causes large number of premature deaths

of our insureds

changes in federal and state legislation and

regulation including other legislation or

regulation that affects our insurance and

investment product businesses

our failure to meet risk-based capital

standards or other minimum capital or

surplus requirements

downgrade or potential downgrade in our

insurance subsidiaries financial strength

ratings or in the investment grade credit

ratings for our senior unsecured debt

the effects of credit deterioration and

interest rate fluctuations on our invested

asset portfolio

incorrectly valuing our investments

inadequate or unaffordable reinsurance or

the failure of our reinsurers to perform their

obligations

the failure of or legal challenges to the

support tools we provide to our sales force

heightened standards of conduct or more

stringent licensing requirements for our

sales representatives

inadequate policies and procedures

regarding suitability review of client

transactions

the inability of our subsidiaries to pay

dividends or make distributions

Primerica 2012 Annual Report



our ability to generate and maintain Developments in any of these areas could cause

sufficient amount of workinq capital actual results to differ materially from those

our non compliance with the covenants of
anticipated or projected or cause significant

reduction in the market price of our common
our senior unsecured debt

stock

legal and regulatory investigations and
rhe foregoing list of risks and uncertainties may

actions concerning us or our sales
not contain all of the risks and uncertainties that

representatives
could affect us In addition in light of these risks

the loss of key personnel and uncertainties the matters referred to in the

forward looking statements contained in this

the failure of our information technology

systems breach of our information security
report may not in fact occur Accordingly undue

relia rice should not be placed on these
or failure of our business continuity plan

statements We undertake no obligation to

publicly update or ievise any forward looking

fluctuations in Canadian currency exchange statements as result of new information future

rates events or otherwise except as otherwise

required by law



Primerica Inc Pnmenca we us or the

Parent Company is leading distiibutor of

financial products to middle income households

in the United States and Canada with

approximately 92400 licensed sales

representatives at December 31 2012 We assist

our clients in meeting their needs for term life

insurance which we underwrite and mutua

funds annuities and other financial products

which we distribute primarily on behalf ot third

parties We insured more than 43 million lives

and approximately million clients maintained

investment accounts with us at December 31

2012 Our distribution model uniquely positions

us to reach underserved middle income

consumers in cost effective manner and has

proven itself in both favorable and challenging

economic environments

Our mission is to serve middle income fami ies

by helping them make informed financial

decisions and providing them with strategy

and means to gain
financial independence Our

distribution model is designed to

Address our clients financial needs Our

sales representatives use our proprietary

financial neds analysis tool NA and an

educational approach to demonstrate how

our products can assist clients to provide

fnancal protection
fnr their famihec save

foi their retirement and other needs and

manage their debt lypically our clients are

the friends family members and personal

acquaintances of our sales representatives

Meetings are generally held in informal

face to face settings usually in the clients

homes

Provide business opportunity We provide

an entrepreneurial business opportunity for

individuals to distribute our financial

products Low entry costs and the ability to

begin part time allow our sales

iepresentatives to supplement their income

by starting their own independent

businesses without incurring significant

start up costs or leaving their current jobs

Our unique compensation structure

technology training and backoffice

processing are designed to enable our sales

representatives to successfully grow their

independent businesses

Corporate Structure

We conduct our core business activities in the

United States through three principal entities all

of which are direct or indirect wholly owned

subsidiaries of the Parent Company

Primerica Financial Services Inc PFS our

general agency and marketinq company

Primerica life Insurance Company

Primerica Life our principal life insurance

underwriting company and

P1S Investments Inc PFS Investments

our investment and savings products

company broker dealer and registered

investment advisor

Primerica Life is domiciled in Massachusetts and

its wholly owned subsidiary National Benefit Life

Insurance Company NBLK is New York life

insurance undeiwriti ng company

We conduct our core business activities in

Canada through three principal entities all of

which are indirect wholly owned subsidiaries of

the Parent Company

Primerica Life Insurance Company of

Canada Primerica Life Canada our

Canadian life insurance underwriting

company

PFSL Investments Canada Ltd PFSL

Investments Canada our Canadian

licensed mutual fund dealer and

PFSL Fund Management Ltd PFSL Fund

Mdnagement our Canadian investment

funds manager

Primerica Inc was incorporated in the United

States as Delaware corporation in October

2009 to serve as holding company for the

Primerica businesses collectively the

Item Business
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They need help saving for retirement and

other personalgoals rhe current economic

environment has intenfied the challenges

of middle inome families to save for

retirement and other goals By developing

personalized savings programs foi our

clients using our proprietary NA tool and

offering wide range of mutual funds

annuities managed accounts and

segregated fund products sponsored id

managed by reputable firms our sales

representatives are well equipped to help

client develop long term savngs plan to

address their financial needs

They need to reduce their consumer

debt Many middle income families have

numerous debt obligations from credit

cards auto loans and home mortgages We

help our clients address these financial

burdens by providing personalized dient

driven debt resolution techniques and third

party referrals that can help them reduce

and ultimately pay oft their debts

They prefer to meet facetoface when

considering financial products Historically

middle income consumers have indicated

preference to meet faceto face when

considering financial products or services

As such we ave designed our business

model to address this preference in st
effective manner

Our Distribution Model

Our distribution model which is based on

traditional insurance agency model and borrows

aspects from franchising and direct sales is

designed to reac and serve middle income

consumers efficiently through direct selling to

customers by our sales representatives Key

characteristics of our unique distribution model

include

Independent entrepreneurs Our sales

representatives are independent contractors

hrnlding and operating their

own businesses This business within

business approach means that our sales

representatives are entrepreneurs who take

responsibility for selling products recruiting

sales representatives setting their own

schedules arid managing and pdyinq the

expenses associated with their sales

activities including office rent and

administrative overhead with minimal start

up costs

Part time opportunity By offering

flexible part time opportunity we are able

to attract signifkant number of recruits

who desire to earn supplemental income

and generally concentrate on smaller sized

transactions typical of middle income

consumers Our representatives distribute

our products directly to consumers arid

theiefore our business opportunity does riot

require recruits to purchase arid resell our

products Our representatives are able to

join our sales force at minimal expense and

they receive technological support pre

licensing training and licensing examination

preparation programs Virtually all of our

sales representatives begin selling our

products on part time basis which

enables them to hold jobs while exploring

an opportunity with us

Incentive to build distibution When sale

is made the selling representative receives

commission as does the representative who

recruited him or her which we refer to as

override compens ition Override

compensation is paid through several levels

of the selling representatives recruitment

and supervisory organization This structure

motivates existi rig sales representatives to

grow our sales force and ensures their

success by providing them with commission

income from the sales completed by their

recru its

Sales force leadership sales

representative who has built successful

3rganilation and hs nhtaind his or her life

insurance license can achieve the sales

designation of Regional Vice President

RVP which entitles him or her to earn

higher compensation and bonuses RVPs

are independent contractors who open and

operate offices for thcir sales organizations



vtv
br

it

it
it iT

ii

is

ft

to ru ui tyaccisa pi
Lut ticchei wi CRC

ri di ill iii

frzv iou uu hot sc
Wi ivnt idotc St

.VF
iiti titu tuti ar wil

Ii Cl ntbc irt

stc arc fth Ics

Vt vi cp it vet nc
LW 130 it

oc tIr cçror We
il St flC ris

StiW aid aIabityfC
ii

iti

ii ae rc ttvsir

trsak MS Vi
hi

rc it ksf cc ti iaqida
at Wit

qii cit niq.wit ii nu
vi rated ii iidw Pt

31 UI rl aAtjS srs

itt 3IieF
Iv Wit

ftil urctit gtsP
ci vt

re eitctivca Ityt ji
ti

jai fcasreprt rt Lives

iaff dcv in at it

ft0 Li iy it
UfIC urIasr itiv bisclr

vi cJt Ukttitir
If

jti at tall iptu i.e fi

ii nad imic
31 vPi

k.wrlr Xc Xli icr

00
V1 Ii Ub ilrigcity ocr

1/ UI CL itit is pa trr opo tty
ii

pf% irtativ NP
ii iij nbtr AL SF bi

.bt owiotices vhic.h ietrt

itt /d tioiay eçn itch
in ii mini

irj
nuil tue ut ia igaid

Ri fo4it vans
ire

IFC iv tIll flUtV Ii
lit Jt

ii itt 3fO ft

It stir
itluc euitisgnen3s irigit

iteir trq ct 13

qc tnt diVi jrr mnc ut it
Ci

1014 tic ardtc ftd It

ii



Our sales related expenses are largely variable

costs that fluctuate with product sales volume

Sales related expenses consist primarily of sales

commissions and incentive programs for our

sales representatives as well as costs associated

with information technology compliance

administrative activities sales management and

training

With support provided by our home office staff

RVPs play major role in training motivating

and monitoring our sales representatives

Because the sales representatives compensation

grows with the productivity of his or her

downline organization our distribution model

provides financil rewards to sales

representatives who successfully develop

support and monitor productive sales

representatives urthermore we have

developed proprietary tools and technology to

enable our RVPs to reduce the time spent on

administrative responsibilities associated th

their sales organizations so they can devote

more time to the sales and recruiting activities

that drive our growth We believe that our tools

arid technology coupled with our equity

incentive award orogram further incentivize our

sales representatives to become RVPs

To encourage our most successful RVPs to build

large downline sales organizations that generate

strong sales volc mes we established the

Primerica Ownrship Program to provide certain

qualifying RVPs contractual right upon

meeting certain criteria to sell their Primerica

businesses to another RVP or transfer it to

qualifying family member

Both the structure of our sales force and the

capacity of our support capabilities providc us

with high degree of scalability as we grow our

busuiess Our support systems and technology

are capable of supporting large sales force and

high volume of transactions In addition by

sharing training and complianre ativities with

our RVPs we arc able to grow without incurring

proportionate ovcrhead expenses which

accommodates an increase in sales

representativcs clients product sales and

transactions

Recruitment of Sales Representatives

The recruitment of sales representates ic

undertaken by our existing sales representatives

who identify prospects and share with them the

benefits of associating with our organization

Our sales representatives showcase our

organization as dynamic and capable of

improving lives by demonstrating the success

achieved by the members of our sales force

After the initial contact prospective recruits

typically are invited to an opportunity meeting

which is conducted by an RVP The objective

an opportunity meeting is to inform recruits

about our mission and their opportunity to join

our sales force At the conclusion of each

oppoitunity meeting prospective recruits are

asked to complete an application and pay $99

fee to commence their pre licensing training and

licensing examination preparation programs

which are provided by the Company generally at

no additional charge Recruits are not obligated

to purchase any of our products in order to

become sales representatives though they may
elect to purchase our term life insurance to

provide financial protection for their families or

our investment and savings products to save for

their retirement and other needs

Our sales force is our sole distribution channel

and our success depends on the ongoing

recruitment training and licensing of new sales

representatives Recruits may become our clients

or provide us with access to their friends family

members and personal acquaintances As

result we continually work to improve our

systematic approach to recruiting and training

new sales representatives so they can obtain the

licensing and skills necessary for success

Similar to other distribution systems that rely

upon parttime sales representatives and typical

of the life insurance industry in general we

experience wide disparities in the productivity of

individual sales representatives Many new

recruits do not get licensed mainly due to the

time commitment required to obtain licenses

and various regulatory hurdles Many of our

licensed sales representatives are only

marginally active in our business As result we
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2013 we are scheduled to hold our biennial

international convention at the Georgia Dome

Atlanta In previous years many of our new

recruits and sale representatives elected to

attend our meetings at their own expene which

we beheve further dcmonstrates their

commitment to our organization arid mrssioi

Training Our sales representatives must hold

licenses to sell mo of our products Our ri

house insurance licensing program offers

significant number of classroom online and elf

study nsurance pro licensing courses to moot

pplicablo state arid provincial licen3ing

requirements nd proparc recruits to pass

applicable licens ng exams For those

representatives who wish to sell our investment

and savings products we contra .t with third

party training firms to conduct exam preparation

arid also offer supplemental trarninq tools

We provide courses ols arid incentives to help

new recruits become licensed sales

representatives For example we offer generally

at no cost to our sales force personalized

study plan an online exam simulator too that

uses students prior performance to provide

simulated exams that focu on individual study

needs variety of review classes and life

insurancc study and exam review videos and

audios We also provide an online interactive

tool that provides new recruits with step by

step guide to building their Primcrica

businesses

Other internal training program opporturiit cc

include sales management skill business

ownership product arid compliance training

modules and videos Additionally many RVPs

conduct sales training either on nights or

weekends providing new recruits convenient

opportunity to atcnd training outside of

weekday jobs or family commitments

Communication We communicate with our

sales force through multipl channels nclnidinq

rimerica Online POE whi Th our

intranct website designed to be sup ort

system for our sales force P01 providr

sales repm so itatives witt cess to thmr

Primenca mail bullet ns id alerts

business tracking tools and real time

updates on their pending life applications

arid new recruits We dISO use P01 to

provide real trm recognition of sales

representatives suc esses and scoreboards

for sales force production contests and

trips In addition P01 is gateway to our

product provrdrs arid produLt support

More than 160000 of our sales

rcpreserrtative both licensed and riot yet

liensed ubscribed to POL at Decern her 3i

2012 Subscribers generally pay

ronthly fee to ul scribe to P01 whir

helps cover thc cost of maintaining this

support system

our imhouse IV network which is broadcast

by Internet streaming video We create

original broadcasts and videos that enable

senior managenientto update our sales

force arid provide training arid motivational

presentations We brc adcast live weekly

program hostcd by home office

management arid selected RVPs that

focuses on new developments and provides

motivational messages to our sales force

We also bro dcast tr3ir mg oaented

prograni to our sales force on weekly

basis and profile successful sales

representatives allowing these individuals

to educate arid train our other sales

representative by sharing their secrets for

success

our publications department which

produces materials to support motivate

and inform our sales force We sell

recruiting matn ials sales pieces business

cards and stationery and provide total

communications services including web

design print presentations graphic design

and script writing We also produce

weekly mailing that includes materials

promoting our current incentives as wll as

the latst news about our product ofterings

Sales Force Support and Tools

Our irrformatioi syJems arid technology are

desiqned support sal am distribution
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PerformanceBased Compensation
Structure

Our compensation system is rooted in our origin

as an insurance agency Our sales

representatives can earn compensation in

multiple ways induding

sales commissions and fees based on their

personal sales and client assets under

management

override commissions based on sales by

sales representatives and fees based on

client assets under management in their

downline organizations

bonuses and other compensation including

equitybased compensation based on theii

own sales performance the aggregate sales

performance of their downline

organizations and other criteria and

participation in our contests and other

incentive programs

Our compensation system pays commission to

the selling representative who actually sells the

product and override commissions to several

levels of the selling representatives upline

organization With respect to term life insurance

sales commissions are calculated based on the

total first year premium excluding policy fee

for all policies and riders To motivate our sales

force we compensate them for term life

insurance product sales as uickly as possible

We advance majority of the insuiance

commission upon the submission of

completed application and the first months

premium payment The remainder of the life

insurance sales commission is paid upon receipt

of the first 12 months of premium As the client

makes his or her premium payments the

commission is earned by the sales representative

and the com miss on advance is recovered by the

Cempany If premium payments are not made

by the client and the policy terminates any

outstanding advance commission is charged

back to the sales representative The chargeback

would equal that portion of the advance that

was made but not earned by the representative

because the client did not pay the full premium

for the period of time for which the advance was

made to the representative Chargebacks which

occur in the normal course of business may be

recovered by reducing any cash amounts

otherwise payable to the sales
representative

Sales representatives and their upline

organizations are contractually obligated to

repay us any commission advances that aie

ultimately not earned due to the underlying

policy lapsing prior to the full commission being

earned Additionally we hold back portion of

the commissions earned by our sales

representatives as reserve out of whir we may
recover chargebacks The amounts held back are

referred to as deferred compensation account

commissions DCA commissions DA
commissions are available to reduce amounts

owed to the Company by sales representatives

DCA commissions also provide an upline sales

representative with cushion against the

chargeback obligations of their downline sales

representatives DCA commissions unless

applied to amounts owed are ultimately

released to sales representatives

Generally commissions are not paid after the

first year with resPect to policy One of our

riders provides for coverage increases each year

For such riders commissions in the second
year

and thereafter are only paid with respect to the

premium increase related to the increased

coverage Renewal commissions are paid on

some older in force policies At the end of the

policy duration compensation is paid on

conversions

We also pay compensation to our sales force for

the sale of mutual funds annuities long term

care insurance prepaid legal services and our

Primerica DebtWatchers products and for the

referral of customers seeking auto and home

insurance and debt resolution products For

most mutual funds non managed accounts and

annuity products commision are paid both on

the sale and on the total value of assets under

management and are calculated based on the

dealer reallowane and trail compensation

actually paid to us for managed account mutual

fund products fees earned are based on the

total of assets under management Long term
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GeneraHy afl RVPs must obtain pnncipal

license FINRA Senes 26 in the United States and

Branch Manager icense in Canadaj and as

result they assurie supcrvisory responsibility

ovei the activitft of their downlne sales

organizations Additional supervision is provided

by approximately 490 Offices of Supervisory

Jurisdiction OSJs which arc run by select

RVPs who receive additional compensation for

assuming additional responsibility for

supervision and compliance monitoring across

all product lines OSJ5 are required to

periodically inspcct our field officer and report

to us any compliance issues they observe

All of our sales representatives are required to

participate in our annual compliance meeting

program administered by our senior

management and our legal and compliance staff

at which we provide compliance training

overview across all product lines and
require

the

completion of compliance checklists by each of

our licensed sales representatives for each

product he or she offers Additionally our sales

representatives receive periodic compliance

newsletters regarding new compliance

developments and issues of special significance

Furthermore the OSJs are required to complete

an ar nual training seminar that focu es on

securities compliance and field supervision

Our Compliance department regularly runs

surveillance repo ts designed to monitor the

activity of oir saias force If we detect any

unusual or suspicious activity our Compliance

Department com rien es an investigation and

ensures appropriate action is taken to resolve

any issues and address disciplinary action Our

Field Supervision Department regularly assets

the OSJ5 and communicate ccimpliance

requirements to them to ensure they properly

discha qe their supervisory responsibilities The

Field Supervision Department also periodically

inspects OSJ offices

Our Field Audit Department reguUrly conducts

audits of all sales representative offices

including scheduled and no notice audits Our

policy is to condc ct approximately 50% of the

field office audits on no-notice basis The Field

Audit Department reviews all regulatory

required records that are not maintained at our

home office Any compliance deficiencies noted

in the audit must be corrected and we carefuuy

monitor all corrective action Field offices that

fail an audit are subject to follow up audit in

150 days Continued audit deficiencies are

addressed through progressive drsciplinary

structure that includes fines repr imands

prohations and terminations

Our Products

We tdilor our poduts to dppdl to middle

income consumers We believe our face to face

delivery of products and the INA add sufficient

value to the client to allow us to compet on the

basis of product value ervice and price

Reflecting our philosophy of
helping middle

income clic nts with their financial product nec

and ensure compatibility with our distribution

model our products generally incorporate the

following criteria

Consistent with sound individual tinancc

principles Products must be consistent

with good personal finance principles for

middle income consumer such as reducing

debt miniri izing expenses and encouraging

long term savings

Designed to suppoit client multiple

qoals Products are desrgncd to address

and support broad range of financial

qoals rather than compete with or

cannibalize each other For example term

life insurance do not compete with

mutual funds because term life has no cash

value or investment element

Ongoing neds bascd Products mut meet

the onqoinq financial needs of many middle

income consumers so that the likelihood of

potential sale is high

Easily understood and old Products must

be appropriate for distribution by our sales

force which requires that the pplication

and approval process must be simple to

understand and explain and the Irk lihood

of approval must he sufficiently hijh to

justify the rr vestment of time by our sales

representatives
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Term Life Insurance Products

Through our thr Irfe ncurance subsidiaries

Primerica Life NBLIC and Pnmerica Life

Canada we offer term life insurance to clients

in the United States its territories the Distr ct of

Columbia and Canada In 2011 the latest period

for which data is available we were the largest

provider of mdiv dual term life insurance in the

United States based on the amount of in force

premiums collected according to LIMRA

We believe that term life insurance is better

alternative for middle income clients than cash

value life insurance Term life insurance provides

guaranteed death benefit if the insured des

during the fixed coverage period of an in force

policy thereby providing financial piotection for

his or her named beneficiaries in return for the

periodic payment of premiums Term insurance

products which are sometimes referred to as

pure protection products have no savings or

investment features By buying term life

insurance rather than cash value life insuranc

policyholder initially pays lower premium and

as result may have funds available to invest for

retirement and other needs We also believe that

persons need for life insurance is inversely

proportional to that persons need for

retirement savings concept we refer to as the

theory of decreasing responsibility Young adults

with children new mortgages and other

obligations need to buy higher amounts of

insurance to protect their family from the loss of

future income resulting from the death of

primary bread winner With its lower initial

premium term life insurance lets young families

buy more coverage for their premium dollar

when their needs are greatest and still have the

ability to have funds for their retirement and

other savings goals

We design our term life insurance products to

be easily understood by and meet the needs of

our Jrents Clients purchasing our term life

insurance products generally seek stable longer

term income protection products for themselves

and their families In response to this demand

we offer term life insurance products wrth level

premium coverage periods that range from 10

to 35 years and an array of coverage face

amounts Additionally certain term life insurance

policies may be customized through the

addition of riders to provide coverage for

specific protection needs such as mortgage and

college expense protection Policies remain in

force until the expiration of the coverage period

or until the policyholder ceases to make

premium payments and terminates the policy

Premiums are guaranteed not to rise above

certain amount each year during the life of the

policy The initial guarantee period for policies

issued in the United States equals the initial term

period up to maximum of 20 years After 20

years we have the right to raise the premium

subject to limits provided for in the applicable

policy In Canada the amount of the premium is

guaranteed for the entire term of the policy

One of the innovative term life insurance

products that we offer is fermNow which is our

rapid issue term life product that provides for

face amounts of $250000 arid below In the

United States TermNow allows sales

representative to take an online application and

with the clients permission allows the Company
to access databases including prescription drug

Medical Information Bureau MIB and motor

vehicle records as part of the underwriting

process In Canada TermNow is underwritten

using the online application and MIB data hut

the Company uses this data and the clients

responses to application questions to determine

additional underwriting procedures in lieu of

accessing motor vehicle records and prescription

drug databases These processes replaced the

prior process of collecting saliva sample

Results of these searches are reported in real

time to our underwriting system which then

decides whether or not to rpdly issue policy
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Approximately 87% of the life insurance

applications we received in 2012 were submtted

electronically nc uding through our web bdsed

life insurance application Our web based life

insurance application ensures that the application

is submitted erro free collects the applicants

electronic signatures and populates the RVPs

sales log For paper applications we use our

proprietary review and screening system to

automatically screen that an application meets

regulatory and other require ments as well as

alert our application processing staff to any

deficiencies with the application If any

deficiencies are noted our application processing

staff telephones the sales representative to obtain

the necessary information Once an application is

complete the pertinent application data is

uploaded to our life insurance administiative

systems which manage the underwriting process

by electronically analyzing data and

recommending underwriting decisions and

communicating with the sales representative and

thirdparty providers

Claims Management Our insurance

subsidiaries processed over 14000 life insurance

benefit claims in 2012 on policies underwritten

by us and sold by our sales representatives

These claims fall into three categories death

waiver of premium applicable to disabled

policyholders who purchased rider pursuant to

which Primerica agrees to waive remaining life

insurance premiums during qualifying

disobility or terminal illness The claim may be

reported by our sales representative

beneficiary or in the case of terminal illness the

policyholder Following are the benefits paid by

us for each category of claim

Year ended December 31

2012 2011 2010

In thousands

$1040501 $993396 $939107

Waiver of

premium

Terminal

illness

We consider dairns paid tor terminal illness to be loans

made to the beneficiary that are rcpaid to us upon
death of the beneficiary from the death ben vit

In the United States after coverage has been in

force for two years we may not contest the

policy foi inirepiesentetions iii the dppllcation

or the suicide of the insured In Canada we have

similai two year contestability period but we

are permitted to contest insurance fraud at any

time As matter of policy we do not contest

any coverage issued by us to replace the face

amount of another insurance companys

individual coverage to the extent the replaced

coverage would not be contestable by the

replaced company We believe this approach

helps our sales representative.s sell replacement

policies as it reassures clients that claims made

under their replacement policies are not more

likely to be contested as to the face amount

replaced Through our claims administration

system we record process and pay the

appropriate benefit for any reported claim Our

claims system is used by our home office

investigators to order medical and investigative

reports from third party providers calculate

amounts due to the beneficiary including

interest and report payments to the appropriate

reinsurance companies

Ihe Company and its subsidiaries crossc.heck

public death records at least quarterly to timely

identify potential deased policyholders for

whom claims have not been filed If unreported

deaths are identified the Company attempts to

contact the beneficiaries to verify the death of

the insured and if necessary facilitate payment

to the beneficiaries

Reinsurance We use reinsurance primarily to

reduce the volatility risk with respect to

mortality Since 1994 we have reinsured death

benefits in the United States on first dollar

quota share yearly renewable term YRl basis

We pay premiums to each reinsurer based on

rates in the applicable agreement

Death We generally reinsure 90% of all U.S insurance

pnlidec that we nndrwrit exclndng overage

28665 25836 24136 under certain riders and for all risks in excess of

$4 million per life of coverage we reinsure on

7819 9654
case by case basis With respect to our Canadian

insurance policies we previously utilized

reinsurance arrangements where we reinsured

only face amounts above $500000 per
life on an
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lempleton accounted for approximately 94% of

our mutual fund sales in the United States Legg

Mason and Invosco each have large wholesahng

teams that support our sales force in distributing

their mutual fund products Our selling

agreements with these firms all have indefinite

terms and provide for termination at will Each of

these agreements authorizes us to receive

purchase orders for share of mutual funds or

similar investments underwritten by the fund

company and to sell and distribute the sh3res on

behalf of the fund company All purchase orders

urC subject to aceptanLe or rcjectioi by the

relevant fund company in its sole discretion

Puichase orders received by the fund company
from us are accepted only at the then applicable

public offering ice for th shares ordered the

net asset value of the shai es plus any applicable

sales charge For sales of shares that we initiate

we are paid commissions based upon the dollar

amount of the sales and earn marketing and

distribution 12b fees on mutual fund

products sold based on asset values in our client

accounts Pursuant to agreements with certain

fund companies we also receive as

consideration for our mutual fund sales

infrastructure mutual fund support fee based

on one or more of the followinq percentage of

fund sales percentage of the value of our

clients assets in the funds or an agreed upon
fixed amount

In Canada our sales representatives offer

Pninerica bndtd CuucrtTM Sei itS funds which

accounted for approx mately 43% of our

Canadian mutual fund product sales in 2012

Our Concert1M Series of funds are six different

asset allocation funds with varying investment

objectives ranging from fixed income to

aggressive growth Each ConcertiM Series fund is

fund of funds that allocates fund assets mong
equity and income mutual funds of AGE Funds

major asset management firm in Canada The

aset ailncation withn eah Coriert Senec

fund is determined on contract basis by Leqg

Mason The principal non proprietary funds that

we offer our clients in Canada aie funds of AGE

Funds Mackenzie and Invesco Trimark Saks of

these nomproprietary funds accounted for

approximately 42% of mutual fund product sales

in anada in 2012 Like our U.S fund family list

the asset management partners we have chosen

in canada have diversified offering of stock

bond and money market funds including

domestic and international funds with variety

of investment styles

key part of our investment philosophy for our

clients is the longtenrn benefits of dollar cost

averaging through systematic investing To

accomplish this we assist our clients by

facilitating monthly contributions to their

investment account by bank draft against their

checking accounts As of December 31 2012

qualified retirement plans for which we serve as

nominee accounted for 72% of client account

assets in the United States and 79% of client

account assets in Canada Our high

concentration of retirement plan accounts and

our systematic savings philosophy me beneficial

to us as these accounts tend to have lower

redemption rates than the industry and

theiefore generate more iecurring asset based

revenues

Managed Accounts PES Investments is

registered investment advisor in the United

States and it offers managed accounts

program under contract with Lockwood

Advisors registered investment advisor and

unit of Bank of New York Mellon The offering

consists of mutual fund advisory program with

$25000 minimum initial investment As part of

our contract Lockwood Advisors participatcs in

the design and assists in the ongoing

administration of the program including the

investment of client assets on discretionary

basis into one or more asset allocation

portfolios In contrast to our existing mutual

fund and annuity business in an advisory fee

program clients do not pay an upfront

commission rather they pay an annual fee

based on the value of the assets in their account

Variable Annuities Our US licensed sales

representatives also distnbutc variable annuities

underwritten and provided by two MetLife

insurance companies Variable annuities are

insurance products that enable our clients to

invest in accounts with attributes similar to

mutual funds but also have benefits not found
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Revenue and Sales Force Compensation

In the Uruted States we earn revenue from our

nvestment and savings products business in

three ways ommissions earned on the sale of

such products fees eained based upon client

asset values and account based revenue On the

sale of mutual funds non managed accourts

and annuities we earn dealer reallowance or

commission on new purchases as well as trail

commissions on the assets held in our clients

accounts and we pay our sales representatives

percentage of the dealer reallowance and trail

Lorimisioa wc rLceive Sales represeltativcs

that qualify to offer managed accounts receive

portion of the annual fee we receive as

compensation for as long as we retain the

account We also receive marketing and support

fees from most of our fund providers These

payments are typically percentage of sales or

percentage of the clients total asset values or

combination of both

We perform custodial services and receive fees

on per account basis for serving as non hank

custodian for certain of our clients retirement

plan accounts for certain of the funds offered in

the United State We also perform

recordkeeping services for some of our selcct

U.S fund companies and receive compensation

on per account basis for these services

Because the total amount of these fees

fluctuates with the number of such accounts the

opening or closing of accounts has direct

imnpad on our revenues Frurn tme tu time the

fund companies for whom we provide these

services request that accounts with small

balances be closed

In Canada we earn revenue from the sales of

our invstment and savings products in two

ways commissions on mutual fund sales and

fees paid based upon clients asset values

mutual fund trail commissions and asset

management fees from segregated funds and

Concert Series funds On the sale of mutual

funds we also earn dealer reallowance or

commission We pay percentage of the dealer

reallowance and trail commissions we receive

from mutual fund sales as compensation to our

sales representatives On the sale of segregated

funds we earn fee based on total asset value

We pay our sales representatives sales

commission on segregated fund sales and fee

paib quarterly based on clients asset values

Other Distributed Products

We offer other products including Primerica

DebtWatchersTM long term care insurance

prepaid legal services auto and homeowners

insurance referrals and debt resolution referrals

as well as mortgage loan referrals and insurance

offerings for small businesses in Canada While

many of these products are Primoricabranded

all of them are underwritten or otherwise

provided by third party

We offer our Primerica DebtWatchersfM product

in the United States and very similar product in

three provinces in Canada Primerica

DebtWatchersTM allows clients to create

simple to understand plan for paying off their

debt and provides clients with periodic updates

of their credit score and other personal credit

information Primerica DebtWatchersTM is co

branded with and supported by subsidiary of

Equifax Inc

We have an arrangement with LTCI Partners LLC

L1CI Partners an independent brokerage

general agency specializing in long term care

insurance whereby ow U.S sales representatives

refer clients to LTCI Partncrs to receive long

term care insurance quote Many of these

policies are underwritten and provided by

Genworth Life Insurance Company and its

affiliates and some by various other insurance

providers We receive commissions based on the

annualized premium of placed and taken

policies

We offer our and Canadian clients

Primerica branded prepard legal services

program on subscription basis that is

underwritten and provided by Prepaid Legal

Services Inc ihe prepaid legal services program

offers network of attorneys
in each state

province or territory to assist subscribers with

legal matters such as drafting wills living wills

and powers of attorney trial defense and motor

vehiclerelated matters We receive

commission based on our sales of these

subscriptions
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of our business which may include among other

things premium rates and increases thereto

reserve requirements marketing practices

advertising privacy policy forms reinsurance

reserve requirements acquisitions mergers and

capital adequacy

Our insurance subsidiaries are required to

file certain annual quarterly and periodic reports

with the supervisory agencies in the jurisdictions

in which they do business and their business

and accounts are subject to examination by such

agencies at any time These examinations

generally are conducted under National

Association of Insurance Commissioners NAIC
guidelines Under the rules of these jurisdictions

insurance companies are examined periodically

generally every three to five years by one or

more of the supervisory agencies on behalf of

the states in which they do business Our most

recent insurance department examinations have

not produced any significant adverse findings

regarding any of our insurance subsidiaries

Prirnerica Life Canada is federally incorporated

and provincially licensed It transacts business in

all Canadian provinces and territories Primerica

Life Can 3da is regulated federally by the Office

of the Superintendent of Financial Institutions

Canada OSFI and provincially by the

Superintendents of Insurance for each province

and territory Federal and provincial insurance

laws regulate all aspects of our Canadian

insurance business OSFI regulates insurers

corporate governance financial and prudential

oversight and regulatory compliance while

provincial and territorial regulators oversee

insurers market conduct practices and related

compliance

Our Canadian insurance subsidiary files quarterly

and annual financial statements prepared in

accordance with International Financial

Reporting Standards IFRS and other locally

accepted standards with OSFI in compliance with

legal and regulatory requirements OSFI

conducts periodic detailed examinations of

insurers business and financial practices

including the control environment internal and

external auditing and minimum capital

adequacy surpluses and related testing

legislative compliance and appointed actuary

requirements Yhese examinations also address

regulatory compliance with anti moncy

laundering practices outsourcing related party

transactions privacy and corporate governance

Provincial regulators conduct periodic market

conduct examinations of insurers doing business

in their jurisdiction

In addition to federal and provincial oversight

Primerica Life Canada is also subject to th

guidelines set out by the Canadian Life and

Health Insurance Association CLHIA CLHIA is

an industry association that works closely with

federal and provincial regulators to establish

market conduct guidelines and sound business

and financial practices addressing matters such

as sales representative suitability and screening

insurance illustrations and partially guaranteed

savings products

The laws and regulations governing our and

Canadian insurance businesses include

numerous provi ionis governino the marketplace

activities of insurers including policy filings

payment of insurance commission disclosures

advertising product replacement sales and

underwriting practices and complaints and

claims handling Ihm state insurance regulatory

authorities in the United States and the federal

and provincial regulators in Canada qenerally

enforce these provisions through per iodk

market conduct cxaminations

In addition most U.S statts and anadiari

provinces and territories as well as the Canadian

federal government have laws and regulations

governing the financial condition of insurers

including standards of solvency types and

concentration of investments establishment and

maintenance of reserves reinsurance and

requirements of capital adequacy and the

business conduct of insurers including sales and

marketing practices claim procedures and

practics and policy fnrm rontorit As ds ucsed

previously state insurance law and Canadian

provincial insurance law also require certain

licensing of insurers and their aqents

Insurance Holding Company Regulation

Limitations on Dividends he states in which

our U.S insurance subsidiaries are domiciled
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Surplus and capital Requirements

insurance regulators have the decretionary

authonty in connection with the ongoing

licensing of our US insurance subsidiaries to

limit or prohibit the ability of an insurer to issue

new policies if in the regulators judgment the

insurer is not ma ntaining minimum amount of

surplus or is in hazardous financial condition

Insurance regulators may also limit the ability of

an insurer to issue new life insurance policies

and annuity contracts above an amount baed

upon the face amount and prr miums of poiicies

of iimlar tpc 5ud ir the prior year We do

not believe that the current or anticipated levels

of statutory surplus of our US insurance

subsidiaries present material risk that any such

regulator would limit the amount of new policies

that our insurane subsidiarie may issue

The NAIC has established risk based capital

RBC standards for life insurance

companies as well as model at to be applied

at the state level The model act provides that

life insurance companies roust submit an ci niucl

RB report to state regulators reporting their

RBC based upon four categories of risk asset

risk insurance risk interest rate ri and bu ness

risk For each cat gory the capital requirement

is determined by applying factors to various

asset premium and reserve itenv with the

factor being higf er for those item with grcater

underlying risk and lower for Ic risky itc ms The

formula is intended to bc used by insurance

regul ters as an earll warniog tool identify

possible weakly capitalized compani for

purposes of initiating further regulatory act on If

an nsurer RBC falls below specified levels the

insurer would be subject to diffrent degrees of

regulatory action depending up the level

These actions range from requiring the inurer

to propose actions to corret the capital

deficiency to placing the insurer 1cr

regulatory control As of December 31 2012

Primerica Life had statutory capital and surplus

in excess of the applicable regulatory thresholds

In Canada OSF1 has authority to request an

insurer to enter ito prudential agreement

implementing measures to maintain on improve

the insurers safety and soundnes OSFI also

may issue orders to an insurer dircting it to

refrain from unsafe or unsound practices or to

take action to remedy financial concerns OSFI

ha neither requested that our Canadian

insurance subsidiary enter into any prudential

agrecment nor has OSFI issued any order

against our Canadian insurance subsidiary

In Canada OSlI oversees an insurer minimum

capital requirement and determines the sum of

capital requirements for five categories of risk

asset default risk mortality/morbidity/lapse risks

changes in interest rate environment risk

segregated funds risk and foreign exchange risk

As of December 3i 20i2 Primerica Tue Canada

had statutory capital in excess of the applicable

regulatory thresholds

NAIC Pronouncements and Reviews

Although we and our insurance subsidiaries are

subject to state insurance regulation in many

instances the state regulations emanate from

NAIC model statutes and pronouncements

Certain changes to NAIC model statutes and

pronouncements particularly as they affect

accounting issues may take effect automatically

without affirmative action by given state With

respect to some financial regulations and

guidelines nomdomiciliary states sometimes

defer to th interpretation of the insurance

department of the state of domicile However

neither the action of the domiciliary state nor

the action of the NAIC is binding on non

domicliary state Accordingly non domiciliary

state could choose to follow different

interpretation In addition working groups

within the NAIC have studied whether to change

the accounting standards that relate to certain

reinsurance credits and if changes were made

whether they should be applied retrospectively

prospectively only or in phased in manner

requirement to reduce the reserve credits on

ceded business if applied retroactively would

have negative impact on our statutory capital

the NAIC us also currently working on reforming

state reqnntatmn ir various arec including

comprehensive reforms relating to insurance

reserves

The NAIC has established guidelines to assess

the financial strength of insurance companies for

tate regulatory purposes the NAIC

conducts annual reviews of the financial data of
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Regulation of Our Investment and Say ngs
Products Business

PFS Investments is registered with and

regulated by FINRA and the SEC It is subject to

regulation by the Municipal Securities

Rulemaking Board the MSRB with respect to

529 plans by the Department of Labor DOL
with respect to certain retirement plans and by

state securities agencies PFS Investments

operates as an introducing broker dealer and is

registered in all 50 states and with the SEC As

such it performs the suitability review of

investment recommendations in accordance

with FINRA requirements but it does not hold

client accounts client funds are held by the

mutual fund in which such client funds are

invested or by MetLife in the case of variable

annuities

The SEC rules and regulations that currently

apply to PFS Investments and our registered

representatives generally require that we make
suitable investment recommendations to our

customers and disclose conflicts of interest that

might affect the recommendations or advice we

provide Ihe Dodd Frank Wall Street Reform and

Consumer Protection Act of 2010 the Dodd
Frank Act gave the SEC the power to impose

on broker doalers heightened standard of

conduct fiduciary duty that is currently

applicable only to investment advisors As

required by the Dodd Frank Act the SEC staff

submitted report to Congress in 2010 in which

it recommended that the SEC adopt iiriifnrm

fiduciary standard of conduct The timing of any
future rulemaking is unclear

In October 2010 the DOE published proposed

rule the DOE Proposed Rule that would riore

broadly define th circumstances under which

person or entity may be considered fiduciary

for purposes of the prohibited transaction rules

of Internal Revenue Code Section 4975 IRC
Section 4975 ider IRC Section 4975 certain

types of compensation paid by third parties with

respect to transactions involving assets in

qualified accounts including IRAs may be

prohibited In September 2011 the DOE
withdrew the DOE Proposed Rule but has

indicated that it will re propose smilar

fiduciary rule at future date If PES Investments

and its securities licensed representatives am
deemed to be fiduciaries under rule similar to

the DOL Proposed Rule our ability to receive

and retain certain types of compens Thon paid

by third parties with respect to both new and

existing assets in qualified accounts could be

significantly limited Furthermore our licensed

representatives could be required to obtain

additional securities licenses which they may not

be willing or able to obtain Due to the

uncertainty of present facts and circumstance

we currently are unable to determine the impact

if any on our business financial position or

results of operations For more information see

Risk Factors

PFS Investments is also approved as non bank

custodian under Internal Revenue Service IRS
regulations and in that capadty may act as

custodian or trustee for ertain retirement

accounts Our Wales representatives who sell

securities products through PFS Investments

including in certain jur sdictions variable

annuities are iequired to be registered

representatives of PFS Investments All aspects

of PFS Investments business are regulated

ncluding sales methods and charges tr3de

practices the use and safeguarding of customer

securities capital structure rc cordkeeping

conduct and supervision of its employees

In 2011 PFS Investments became an SEC

registered investment advisoi and under the

name Primerica Advisors began offering

managed accounts or mutual fund advisory

program In most states our reprcsentatives are

required to obtain an additional license to offc

this program

Primerica Shareholder Services Inc PSS is

registered with the SEC as transfer agent and

accordingly is subjcct to SEC rules and

examinations

PFSI Investment Canada is mutual fund

dealer registered with and reciulated by the

Mutual Fund Dealers Association of Can ida thc

MFDA the national self regulatory

organization for the distribution side for the

Canadian mutual fund industry It is also

registered with provincial and territorial

securities commissions throughout Canada As

registered mutual fund dealer Pt SE Investmerit
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See Management Discussion and Analysis of

financial Condition and Results of Operations

Results of Operadons arid Note Segment

Information to our consolidated and combined

financial statements for more nformation

concerning our domestic and international

operations and our operating segments

for nformation on nsks relating to our Canadian

operation see Risk Factors and Item 7A

Quantitative and Qualitative Information About

Market Risks Canadian Currency Risk

Competition

We operate in highly competitive environment

with respect to the sale of financial products

and to lesser extent for retaining our more

productive sales representatives Because we

offer several different financial products we

compete directly with variety of financial

institutions such as insurance companies and

brokers banks finance companies credit unions

broker dealers mutual fund companies and

other financial products and services companies

Competitors with respect to our term life

insurance products consist both of stock and

mutual insurance companies as well as other

financial intermediaries Competitive factors

affecting the sale of life insurance products

include the level of premium rates benefit

features risk selection practices compensation

of sales representatives and financial strength

ratings from ratings agencies such as AM Best

in offering our securities products our sales

representatives compete with range of other

advisors broker dealers and direct channels

including wirehouses regional broker dealers

independent broker dealers insurers banks asset

managers registe ed investment advisors mutual

fund companies and other direct distributors The

mutual funds that we offer face competition from

other mutual fund families and alternative

investment products such as exchange traded

funds Our annuity products compete with

products from numerous other companies

Competitive factors affecting the sale of annuity

products include price product features

investment performance commission structure

perceived financial strength claims-paying

ratings service arid distribution capabilities

Information Technology

We built sophisticated information technology

platform to support our clients operations arid

sales force Located at our main campus in

Duluth Georgia our data center houses an

enterprise class IBM mainframe that serves as

the repository for all client and sales force data

and operates as database server for our

distributed envii onment Our businc ss

applications many of which are proprietary are

supported by application developers arid data

center staff at our main campus Our information

security team provides services that include

project consulting threat management

application and infrastructure assessments

secure configuration management and

information security administration rhis

infrastructure also supports combination of

ocal and remote reLovery sulutions fut business

resumption in the event of disaster

Employees

As of December 31 2012 we had 1758 full-time

employees in the United States and 213 full time

employees in Canada In addition as of

December 31 2012 we had 492 on call

employees in the United States and 84 on call

employees in Canada who provided services on

an as-needed hourly basis None of our

employees is member of any labor union and

we have never experienced any business

interruption as result of any labor disputes

Available Information

We make available free of charge on our website

wwwprrrnericacom our annual reports on 1-mm

1U quarterly reports on Form 10 current

reports on Form and amendments to those

reports filed or furnished pursuant to

Section 13a or 15d of the Securities Exchange

Act of 1934 as amended the Exchange Act as

soon as reasonably practicable upon filinq such
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enacted legislation dealing with franchising

which typically requires mandatory disclosure to

prospective franchisees

We have not been and are not currently subject

to business opportunity laws because the

amounts paid by our new representatives to us

are less than the minimum thresholds set by

many state statutes and ii are not fees paid for

the right to participate in business but rather

are for bona fide expenses such as state

required insurance examinations and pre

licensing training We have not been and are

not currently subject to franchise laws for milar

reasons However there is risk that

governmental agency or court could disagree

with our assessment or that these laws and

regulations could change In addition although

we do not bclieve that the Federal Trade

commission FTCs Business Opportunity Rule

applies to our company it could be interpreted

in manner inconsistent with our interpretation

Becoming subject to business opportunity or

franchise ldwS Or reguldtions could require us to

provide certain disclosures and regulate the

manner in which we recruit our sales

representatives that may increase the expense

of or adversely impact our success in recruiting

new sales representatives and make it more

difficult for us to successfully attract and recruit

new sales representatives

There are various laws and regulations that

prohibit fraudulent or deceptive schemes known

as pyramid schemes In general pyramid

scheme is defined as an arrangement in which

new participants are required to pay fee to

participate in the organization and then receive

compensation primarily for recruiting other

persons to participate either directly or through

sales of goods or services that are merely

disguised payments for recruiting others The

application of these laws and regulations to

given set of business practices is inherently fact

based and trierefore is subject to interpretation

by applicable enforcement authorities Our

representatives are paid by commissions based

on sales of our products and services to bona

fide purchasers and for this and other reasons

we do not believe that we are subject to laws

regulating pyramid schemes Moreover our

representatives are not required to purchase any

of the products marketed by us However even

though we believe that our distribution practices

are currently in compliance with or exempt
from these laws and regulations there is risk

that governmental agency or court could

disagree with our assessment or that these laws

and regulations could change which may

require us to cease our operations in certain

jurisdictions or result in other costs or fines

There are also federal state and provincial laws

of general application such as the FIC Act and

state or provincial unfair and deceptive trade

practices laws that could potentially be invoked

to challenge aspects of our recruiting of sales

representatives and compensation practices In

particular our recruiting efforts include

promotional materials for recruits that describe

the potential opportunity available to them if

they join our sales force These materials as well

as our other recruiting efforts and those of our

sales representatives are subject to scrutiny by

the FIC and state and provilLial enforcement

authorities with respect to misleading

statements including misleading earnings claims

made to convince potential new recruits to join

our sales force If claims made by us or by our

sales representatives are deemed to be

misleading it could result in violations of the

FTC Act or comparable state and provincial

statutes prohibiting unfair or deceptive trade

practices or result in reputational harm

Berny subject to or out of compliance with the

aforementioned laws and regulations could

require us to change our distribution structure

which could materially adversely affect our

business financial condition and results of

operations

There May be Adverse ax and

rnpIoyment Law Corisoquenes the

Independent ontractor Status of Our

Sales Represe itatives Successfully

hale ng ed

Our sales representatives are independent

contractors who operate their own businesses In

the past we have been successful in defending

our company in various contexts before courts
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our sales representatives Examples include

claims that sales representatives failure to

disclose underwriting ielated information

regarding the insured on an insurance

application resulted in the denial of life

insurance policy claim and with respect to

investment and savings products sales errors or

omissions that representative made in

connection with an account In addition to the

potential for nor compliance with laws or

misconduct applicable to our existing product

offerings we could experience similar regulatory

issuec or litigation with respect to new products

such as debt resolution referrals Non
compliance or misconduct by our sales

representatives could result in adverse findings

in either examinations or litigation and could

subject us to sanctions monetary liabilities

restrictions on or the loss of the operation of our

business claims against us or reputational harm

any of which could have material adverse

effect on our business financial condition and

results of operations

Any Eaure to Proted the onfidentiahty of

Client Information Could Adversely Affect

Our Reputation and Have Material

Adverse EfAvt on Our Business inan al

ondition and Results of Operations

Pursuant to fedeal laws various federal

agencies have established rules protecting the

privacy and security of personal information In

addition most states and some provinces have

enacted laws which vary significantly from

jurisdiction to jurisdiction to safeguard the

privacy and secu ity of personal information

Many of our sales representatives and

employees have access to and routinely process

personal information of clients through variety

of media including the Internet and software

applications We rely on various internal

processes and controls to protect the

confidentiality of client information that is

accessible to or in the possession of our

company our employees and our sales

representatives It is possible that sales

representative or employee could intentionally

or unintentionally disclose or misappropriate

confidential client information If we fail to

maintain adequate internal controls or if our

sales representatives or employees fail to

i.ornply with oui policies arid procedures

misappropriation or intentional or unintentional

inappropriate disclosure or misuse of client

information could occur Such internal control

inadequacies or noncompliance could

materially dariiacje our reputation or lead to civil

or criminal penalties which in turn could have

material adverse effect on our business financial

condition and results of operations

Risks Related to Our Insurance Business

and Reinsurance

We May Face Sqnfk ant Losses Our

Actual Experience Dffers from Our

Lxpe rtions Regardincj Mortality or

Persincy

We set prices for life insurance policies based

upon expected claim payment patterns derived

from assumptions we make about the mortality

rates or likelihood of death of our policyholders

in any given year The long term profitability of

these products depends upon how our actual

mortality rates compare to our pricing

assumptions For example if mortality rates are

higher than those assumed in our pricing

assumptions we could be required to make

more death benefit payments under our life

insurance policies or to make such payments

sooner than we had projected which may
dcci CdSC the profitdbility of our terrri life

insurance products and result in an increase in

the cost of our subsequent reinsurance

transactions

The prices and expected future profitability of our

life insurance products are also based in part

upon assumptions related to persistency Actual

persistency that is lower than our persistency

assumptions could have an adverse effect on

profitability especially in the early years of

policy primarily because we would be required to

accelerate the amortization of expenses we

deferred in connection with the acquisition of the

policy Actual persistency that is higher than our

persistency assumptions could have an adverse

effect on profitability in the later years of block

of policies because the anticipated claims
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things study methods to moderniLe and

improve insurance regulation including

unitoimity and the teasibility of federal

regulation We cannot predict with certainty

whether or in what form reforms will be

enacted and if so whether the enacted reforms

will materially affect our business Changes in

federal statutes mcluding the Gramm Leach

Bliloy Act and the McCarranerguson Act

financial services regulation and federal taxation

in addition to changes to state statutes and

regulations may be more restrictive than current

equirernnts or wciy
result hiqh costs arid

could materially adversely affect our business

financial condition and results of operations

The Company is uriently undergoing Multi

State Treasurer Unclaimed Pioperty Audit by 13

jurisdictions and Department of Insurance

Claims and Uric lairned Pioperty Audit of

Primerica Life and National Benefit Life by six

jurisdictions Additionally the State of West

Virginia Treasurer has sued Primerica Life and

many other insurance companies alleging

violations of the West Virginia unclaimed

property act Neither the audits nor the litigation

have proceeded beyond initial notifications and

we cannot predict with certainty the effect they

may have on the conduct of our business

financial condition and iesults of operations

Provincial and federal insurance laws regulate all

aspects of our Canadian insurance business

Changes to prov ncial federal statutes and

regulations may be more restnctivc than current

requirements oi may result in higher costs

which could materially adversely affect our

business financial condition and results of

operations If OSFI determines that our

corporate actions do not comply with applicable

Canadian law Pumerica Life Canada oulcl face

sanctions or fine nd Primerica Life Canada

could be subject to increased capital

requirmentc nr other req rprnpnts derned

appropriate by OSFI

We receivd approval from the Mi iister of

Finance Canada under the Insurane

Companies Act Canada in connection with our

indirect acquisition of Primerica Life Canada The

Minister expects that person controlling

federal insurance company will provide ongoing

financial managerial or operational support to

its subsidiary shoutd such support prov

necessary and has required us to sign support

principle letter to that effect Ihis ongoing

support may take the form of additional capital

the provision of managerial expertise or the

provision of support in such areas as risk

management internal control systems and

training However the letter does not create

legal obligation on the part of the person to

provide the support In the event that 05Ff

doteirints Purnercd Life Canada is not

receiving adequate support from us under

applicable Canadian law Primerica Life Canada

may be subject to increased capital

requirements or other requirements deemed

appropriate by OSFL

If there were to be extraordinary changes to

statutory or regulatory requirements in the

United States or Canada we rn iy
be unable to

fully comply with or maintain all required

insurance licenses and approvals Regulatory

authorities have relatively broad discretion to

grant renew arid revoke licenses and approvals

If we do not have all requisite licenses and

approvals or do not comply with applicable

statutory and regulatory requirements the

regulatory authorities could pieclude or

temporarily suspend us from carrying on some

or all of our insurance activities or impose fines

or penalties on us which could materially

adversely aftect our business financial condition

and results of operations We cannot predict

with certainty the effect any proposed or future

legislation or regulatory initiatives may have on

the conduct of our business

Dedine in the Regulatory Capital Rjtios

of Our Insurance Sub5iOaries Could Result

in increased Scrutiny by Insurance

Reps lators Ratings Agencies and Hays

Material Adverse Lect on Our ss

inan al Condition and Results of

per tons

Each of our insurance subsidiaries is subject to

RBC standards imposed under the laws of its
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fe currently also has an insurer financial

strength rating from Standard Poors Moodys
and Fitch NBLIC Primerica Life Canada and

Peach Re are not rated by Standard Poor

Moodys or Fitch

The financial strength ratings of our insurance

subsidiaries are subjct to periodic review using

among other things the ratings agencies

proprietary capital adequacy models and are

subject to revision or withdrawal at any time

Insurance financial strength ratings are directed

toward the concerns of policyholders and are

not intended for the protection of stockholders

or as recommendation to buy hold or sell

securities Our financial strength ratings will

affect our competitive position relative to other

insurance companies If the financial strength

ratings of our insurance subsidiaries fall below

certain levels some of our policyholders may

move their business to our competitors In

addition the models used by ratings agencies to

determine financial strength are different from

the capital requirements set by insurance

regulators

Ratings organizations review the financial

performance and financial conditions of

insurance companies and provide opinions

regarding financial strength operating

performance and ability to meet obligations to

policyholders downgrade in the financial

strength ratings of any of our insurance

subsidiaries or the announced potential for

downgrade could have material adverse effect

on our business financial condition and results

of operations including by

reducing sales of insurance products

adversely affecting our relationships with

our sales presentatives

materially increasing the amount of policy

cancellations by our policyholders

requiring us to reduce
prices to remain

competitive and

adversely affecting our ability to obtain

reinsurance reasonable prices or at all

If the rating agencies or regulators change their

approach to financial strength ratings and

statutory capital requirements we may need to

take action to maintain current ratings and

capital adequacy ratios which could have

material adverse effect on our business financial

condition and results of operations

In addition to financial strength ratings of our

insurance subsidiaries the PaR nt Company

currently has investment grade credit ratings

from Standard Poor Moody and AM Best

for its senior unsecured debt hese ratings are

indicators of debt issuers ability to meet the

terms of debt obligations and are important

factors in its ability to access liquidity in the debt

markets ratinq downgrade by rating agency

can occur at any time if the rating agency

perceives an adverse change in our financial

condition results of operations or ability to

service debt If such downgrade occurs it

could have material adverse effect on our

financial condition and results of operations in

many ways including adversely limiting our

access to capital in the unsecured debt market

and potentially increasing the cost of such debt

Credit Deterioration in and the ffes of

Jr terest Rate Fluctuations Our Invested

Asset Portfolio ould Mater iaHy Adversely

Affect Our Business inancial nditior

and Results of Oper ons

lanqe percentaqe of our invested asset

portfolio is invested in fixed income securities

As result credit deterioration and interest rate

fluctuations could materially affect the value and

earnings of our invested asset portfolio Fixed

income securities decline in value if there is no

active trading market for the securities or the

markets impression of or the ratings agencies

views on the credit quality of an issuer worsens

During periods of declining market interest

rates any interest income we receive on variable

interest rate investments would decrease and

we would be forced to invest the cash we

receive as interest return of principal on our

investments and cash from op rations in lower

yielding high grade instruments or in lower

credit instruments to maintain comparable

returns Issucrs of fixed income securities could
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The Failure by the Affiliates of Cftigroup

Who are Parth to the itigroup

Reinsurance Transactions to Perform Their

Obligations to us Under Our Coinsurance

Agreements Could Have Material

Adverse Effect on Our Business inancial

Condition and Results of Operations

Immediately prior to the IPO we entered into

four coinsurance agreements with three

reinsurer affiliates of Citigroup pursuant to

which we ceded between 80% and 90% of the

risks and rewards of our term life insurance

policies that were in force at year end 2009

Under this arrangement our current third party

reinsurance agreements remain in place The

largest of these transactions involved two

coinsurance agreements between Primerica Life

and Prime Reinsurance Company Inc Prime

Re then wholly owned subsidiary of

Primerica Life Pursuant to these reinsurance

agreements we distributed to Citigroup all of

the issued and outstanding common stock of

Prime Re Prime Re was formed solely for the

purpose of entering into these reinsurance

transactions had no operating history at the

time the coinsurance agreements were executed

and does not possess financial strength rating

from any rating agency The other transactions

were between Primerica Life Canada and

Financial Reassurance Company 2010 Ltd

Bermuda reinsurer and wholly owned subsidiary

of Citigroup formed to operate solely for the

purpose of reinsuring Citigrouprelated risks and

ii NBEIC and American Health and Life

Insurance Company AHL wholly owned

insurance subsidiary of Citigroup that has

financial strength rating of by AM Best

Each of the threc reinsurers entered into trust

agreements with our respective insurance

subsidiaries and trustee pursuant to which the

reinsurer placed assets primarily treasury and

fixedincorne securities in trust for such

subsidiarys benefit to secure the reinsurers

obligations to such subsidiary Each such

coinsurance agreement requires each reinsurer

to maintain assets in trust sufficient to give the

subsidiary full credit for regulatory purposes for

the insurance which amount will not be less

than the amount of the reserves for the

reinsured liabilities In addition in the case of the

reinsurance transactions between Prime Re and

Primerka Life Citiqroup has agreed in capital

maintenance agreement to maintain Prime Res

RBC above specified minimum level subject to

maximum amount being contributed by

Citigroup In the case of the reinsurance

transaction between NBLIC and AHL itigroup

has agreed to over collateralize the assets in the

trust for NBLIC for the life of the coinsurance

agreement between NBLIC and AHI

Furtheimure our ursurdne subsidiaries have the

right to recapture the business upon the

occurrence of an event of dehult under their

respective coinsurance agreement with the

Citigroup affiliates subject to any applicable cure

periods An event of default indudes

reinsurer insolvency failure through thc fault

of the reinsuier to provide full statutory financial

statement credit for the reinsurance edd
material breach of any covenant representation

or warranty by the irrsurer il failure by th
reinsurer to fund the trust account iequired to

be established under the coinsurance

agreements in any materi respects or in

connection with the coinsurance agreements

with Prime Re failure by Citigroup to maintain

sufficient capital in the reinsurer pursuant to the

capital maintenance agreement between

Citigroup and the reinsurer within 4S calendar

days of any demand for lyment by or on

behalf of Primerica Life and any 45 day

extension thereof as conscnted to by Prirnerica

Life which onsent may not be unreasonably

conditioned delayed or withheld for total of

not more than 90 days to obtain such consent

provided that Primerica Life is not required to

consent to extend such period beyond an

additional 45 days While any such recapture

would be at no cost to us such recapture would

result in substantial increase in our insurance

exposure and require us to be fully responsible

for the management of thc assets set aside to

support statutory reserves The type of assets we

might obtain as result of recapture may not

be as liquid as our current invested asset

portfolio and could result in an unfavorable

impact on our risk profile
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aro generally held to higher standard of

conduct than registered representatives Our

subsidiary PSS is iegistered transfer agent

engaged in the recordkceping business and is

subject to SEC regulation Violations of laws or

regulations applicable to the activities of PES

Investments or PSS or violations by third party

with which P15 investments or 55 contracts

which improperly performs its task could subject

us to disciplinary actions and could result in the

imposition of cease and desist orders fines or

censures restitution to clients disciplinary

actions iicludig the putentia uspunsio1 or

revocation of its license by the SEC or the

suspension or expulsion from FINRA and

reputational damage which could materially

adversely affect our business financial condition

and results of operations

Our Canadian dealer subsidiary P151

Investments anada and its sales representatives

are subject to the securitie laws of the

provinces and territories of Canada iii whict we

sell our mutual fund products and those of third

parties and to the rules of the MEDA the self

regulatory organization governing mutual fund

dealers PFSL Investments Canada rs subject to

periodic review by both the MFDA and the

provincial and territorial securities commissions

to assess its compliance with amo 19 othei

things applicable capital requirements and sales

practices and procedures These regulators iave

broad administrative powers including the

power to iimit or restrict the conduct of our

business for failure to comply with applicab

laws or regultions Possible sanctions that could

be imposed include the suspension of individual

sales representat yes limitations on the activities

in which the dealer may engage suspension or

revocation of the dealer registration censure or

fines any of which could materially adversely

affect our business financial condition and

results of operations

if eiqhtened tandards Cor duct or

More Stringent ng Reqrnrements

Such as hose ropos by the SEb and

Proposed and Withdr wn by DOL are

Representatives or SeHing Compensation is

Redued as RCSu of Ncw Lee slation or

Regulations it ould Have Material

Adversc Cm on Our Busine inanoal

onditio Rs ts of Operations

Our sales representatives are subject to

federal and state regulation as well as state

licensing requirements Pt investments which

is regulated as brokerdealer and our US
sales iepresentatives are currently subject to

general antr fraud limitations under the

Securities Exchange Act of 1934 as amended

the Exchange Act and SEC rules and

regulations as well as other conduct standards

prescribed by FINRA These standards generally

require that broker dealers arid their sales

representatives disclose conflicts of interest that

might affect the advice or recommendations

they provide and require them to make suitable

investment recommendations to their

ustomers in January 2011 under the authority

of the Dodd eranic Act wnich
gives

the StC the

power to impose on broker dealers

heighte ned standard of conduct that is currently

applicable only to investment adviseis the SEC

staff submitted report to Congress in which it

recommended that the SEC adopt fiduciary

standard of conduct for broker dealers th it is

uniform with that of investment advisors

However the rulemaking process has been

delayed as the SEC conducts cost benefit

analysis to ascss the ir1pct of uniform

fiduciary proposal ihe tim ng of any future

rulemaking is unclear

In October 2010 the DOL published the DOL

Proposed Rule which would more broadly

define the circumstances under which person

or entity may be considered fiduciary for

purposes of the prohibited transaction rules of

IRC Section 4975 IRC Section 4975 prohibits

certain types of compensation paid by third

parties with respect to transactions involving

assets in qualified acounts including IRAs in

September 2011 the DOL withdrew the DOL

Proposed Rule but has indicated that it will re

propose similar frduuary rule in 2013 If PES

Investments and its securities licensed

Imposed on Us or Our Sales
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unwilling or unable to administer retirement

accounts in manner consistent with the

requirements of the applicable regulations

Revocation of PFS Investments nonbank

custodian status would affect ts ability to earn

revenue for providing such services and

consequently could matenally adversely affect

our business financial condition and results of

operations

Other Risks Related to Our Business

Changes in Accountnq Standards Can

Difficuft to Predict and ould Adversely

Impact How We Per ord and Report Our

Unancial Conditiorr and Resultc

Operations

Our accounting policies and methods are

fundamental to how we record and report our

financial condition and results of operations US
GAAP continues to evolve and as result may

change the finandal accounting and reporting

standards that govern the preparation of our

financial statements These changes can be hard

to anticipate and implement and can mateiially

impact how we record and report our financial

condition and results of operations For example
the FASBs current insurance contracts project

could among other things ignificantly change

the way we measure insurance liabilities on our

balance sheet and the way we present earnings

on our statement of income This project in

addition to related proposal to modify how to

account for insurance contracts under IFRS

could adversely impact both our financial

condition and results of operations as reported

on US GAAP basis as well as our statutory

capital calculations

he Effects of Economic Down Cycles in

the United Siates ana eanaca Could

Materially Adversely Affect Our Business

inancial Condition and Results of

Operations

Our business financial condition and results of

operations have been materially adversely

affected by the economic downturn in thc

United States and Canada and the slow recovery

that has occurred since the last halt of 2009 his

economic downturn which has bcen

characterized by higher unemployment lower

family income lower valuation of ietirement

savings accounts lower corporate earnings

lower business investment and lower consumer

spending has adversely affected the demand for

the term life insurance invcstment and other

financial products that we sell Future economic

down cycles could severely adversely affect new

sales and cause clients to liquidate mutual funds

and other investments sold by our sales

representatives this could cause decrease in

the asset value of client accounts reduce our

trailing commission revenues and result in

other than temporary impairments in our

invested asset portfolio In addition we may
experience an elevated incidence of lapses or

surrenders of insurance policies and some of

our policyholders may choosc to defer paying

nsuranc premiumc or stop paying nsurancc

premiums altogether Further volatility in equity

markets oi downturns could discourage

purchases of the investment products that we
distribute and could have materially advcrse

effect on our business including our ability to

recruit and retain sales representativs If credit

markets remain tight for prolongr period our

liquidity will be more limited than it otherwise

would have been and our business financial

condition and results of operations may be

materially adversely affectcd

We re Subject to Various ederal

and Regulations in the Ur ited States nd
anad hanges in Wh or Violatio of

Which May Require Us to ACer Our

Business Practves and ould Mate ially

Adversely AffeO Our Business nancial

Condition and Reu Its of Operation

In the United States we arc subject to many

regulations including the Gramm Leach-L3lrlcy

Act and its implementing regulations including

Regulation the Fair Credit Reporting Act the

Right to Financial Privacy Act the Foreign
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Moreover even if we ultimately prevail in any

litigation regulatory action or investigation we
could suffer signfcant reputatioridl harm and

we could incur significant legal expenses either

of which could have material adverse effect on

our business financial condition and results of

operations In addition increased regulatory

scrutiny and any resulting investigations or

proceedings could result in new legal precedents

and industry wide regulations or practices that

could materially adversely affect our business

financial condition and results of operations

The Current Legislative and ReguIato
Climate with Regard to Financial Services

May Adversely Affm Our Operations

the volume of legislative and regulatory activity

relating to financial services has increased

substantially in recent years and we expect that

the level of enforcement actions and

investigations by federal regulators will increase

correspondingly The same factors that have

contributed to legislative regulatory and

enforcement activity at the federal level are likely

to contribute to heightened activity at the state

and provincial level If we or our sales

representatives become subject to new

requirements or regulations it could result in

increased litiqation regulatory risks changes to

our business model decrease in the number of

our securities licensed representatives or

reduction in the products we offer to our clients

or the profits we earn which could have

material adverse effect on our business financial

condition and results of operations

The Inability of Our Subsidiaries to Pay

Div dends or Make Distributions or Other

Payments to Us in Sufficient Amounts

Would Impede Our Ability to Meet Our

Obligations

We are holding company and we have no

significant operations Our primary asset is the

capital stock of our subsidiaries and our primary

liability is our senior unsecured notes We rely

primarily on dividends and other payments from

our subsidiaries to meet our operating costs and

other corporate expenses as well as to pay

dividends to our stockholders the ability of our

subsidiaries to pay dividends to us depends on

their earnings covenants contained in existing

and future financing or other agreements and

on regulatory restrictions The ability of our

insurance subsidiaries to pay dividends will

further depend on their statutory income and

surplus If the cash we receive from our

subsidiaries pursuant to dividend payments and

tax sharing arrangements is insufficient for us to

fund our obligations or if subsidiary is unable

to pay dividends to us we may be required to

raise cash through the incurrenco of debt the

issuance of equity or the sale of assets However

given the recent volatility in the capital markets

there is no assurance that we would be able to

raise cash by thece means

The jurisdictions in which our insurance

subsidiaries are domiciled impose certain

restrictions on their ability to pay dividends to

us In the United States these restrictions are

based in part on the prior year statutory

income and surplus In general dividends up to

specified levels are considered ordinary and may
be paid without prior approval Dividends in

larger amounts are subject to approval by the

insurance commissioner of the state of domicile

In Canada dividends can be paid subject to the

paying insurance company continuing to meet

the regulatory requirements for capital adequacy

and liquidity and upon 15 days minimum notice

to OSFL No assurance is given that more

stringent restrictions will not he adopted from

time to time by jurisdictions in which our

insurance subsidiaries are domiciled and such

restrictions could have the effect under certain

circumstances of significantly reducing

dividends or other amounts payable to us by our

subsidiaries without prior approval by regulatory

authorities In addition in the future we may
hecnme subject to debt covenants or other

agreements that limit our ability to pay

dividends The ability of our insurance

subsidiaries to pay dividends to us is also limited

by our need to maintain the financial strength

ratings assigned to us by the ratings agencies
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change in this competitive environment could

materially adversely affect our ability to maintain

or ncrease our market share and profitability

the ross of Key Employees and Sales

Force Leaders Could Negatively Affect Our

inancial Results and Impair Our Abihty to

Implement Our Business Strategy

Our success substantially depends on our ability

to attract and retain key members of our senior

management team The efforts personality and

leadership of our senior management team have

been and will continue to be critical to our

success The loss of service of our senior

management team due to disability death

retirement or some other cause could reduce

our ability to successfully motivate our sales

representatives and implement our business

plan and have material adverse effect on our

business financial condition and results of

operations Messrs John Addison and Rick

Williams our Co Chief Executive Officers are

well regarded by our sales representatives and

have substantial experience in our business and

therefore are particularly important to our

company Although both Messrs Addison and

Williams as well as our other senior executives

have entered into employment agreements with

us there is no assurance that they will complete

the term of their employment agreements or

renew them upon expiration Our employment

agreements with our CoChief Executive Officers

expire in August 2015 and our employment

agreements with our senioi executives other

than our Co Chief Executive Officers expire

June 2014 All such agreements are then

subject to one year autorenewal terms on an

annual basis

In addition the loss of key RVPs for any reason

could negatively affect our financial results and

could impair our ability to attract new sales

representatives

if One of Our Significant Information

Technology Systems Fails If its Security is

Compromised or If the Internet Becomes

Disabled or Unavailable Our Business

Financial Condition and Results of

Operations May be Materially Adversely

Affe ted

Our business is highly dependent upon the

effective operation of our information

technology systems which are centered on

mainframe platform supported by servers

housed at our home office and back up site We

rely on these systems throughout our business

for variety of functions Our information

technolngy systems run variety of third-party

and proprietary software including P01 our

website portal to our sales force our insurance

administration system Virtual Base shop our

paperless office for RVP5 TurboApps our

point ofsale data collection tool for product

recruiting applications our licensing decision

and support system and our compensation

system

Despite the implementation of security and

back up measures our nfounation technology

systems may be vulnerable to physical or

electronic intrusions viruses or other attacks

programming errors and similar disruptions The

failure of any one of these systems for any

reason could cause significant interruptions to

our operations which could have material

adverse effect on our business financial

condition and results of operations We retain

confidential information in our information

technology systems and we rely on industry

standard commercial technologies to maintain

the security of those systems Anyone who is

able to circumvent our security measures and

penetrate our information technology systems

could access view misappropriate alter or

delete information in the systems including

personally identifiable client information and

proprietary business information In addition an

increasing number of jurisdictions require that

clients be notified if security breach results in

the disclosure of personally identifiable client

information Any compromise of the security of

our information technology systems that results

in inappropriate disclosure or use of personally

identifiable client information could damage our

i2 Ii pt



ItaylI UncsoIvdStaft onmnt

N.it in hI

lie opertues

SW

lily ..I id tto tc lt

ii

ti

WV itt
ar

yb qatt ii

rkV at
ti Wi OVO

wE
itstpo to

iIIt

ic

Ii to VVttI
WCIV

-c labI

ti lV icr UI

ni4 tt iout

ctwarl
II ii 1k itt

Ia a1

off vii priit ij

ndl utito pop ot ito
ic nc.cffici optrataonsfot ill otr hue

ore torsc 1W uk

Dah.thwiafi It acs

pir nfl yIOI ai iui fl1 Lieu1

grndniinairt
lIlt uitfKiiy WiKhWli it

CiiJd ibstoitlul alici Mi

Ii Cecrgi bst cx ui
ofi opc.rations Wi exp hLu Ci

vim tt rei yk oc apen Ii ii

hi lhtllit Ic itcint rc.i

ality will yiars

gene ffuc oc flq

5311 City hWY rkf nra ubic ty

ird ubi is vivq

Aqu OW

jcadu veiae pie If IKii
as ltariIrdni

iOl8adwirhiuca phi
E0 ah Sitq
Ii thc pirin AIa 018

ucftt as sedpr putieb usc by

dour iiq ign nt wi ifl it

rlBICoffi piccwhth nistd it

inn tricn and vincspr du is .o ii

Whik ur tnjfaci ts to ta

idciuctctt TOy ttV iii ri

fC iton nOlIviItctti

We Lb fli.t it Ii 4th

NewY Cani ia Iei ci

tntit jiic.iotsaidc sUOft
Li onubi ttr

Itlce

it ityaro

cPu ii

osa 11
icnfc
hasty

Lu wI it

Jill

il
CS

xi

iOl

ito

ii CL

ys
ide II

orct
It

Ic iiwton

dit tin ndwirehctse

nnutcrgux ri Cs

01 ui t8ii undO

spud
ti rctic

ptj ant

Vey



Item Lega Proceedings Item Mine Safety Disdosures

We are involved from time to time in legal

disputes regulatory inquires and arbitration

proceedings in the normal course of business

Additional information regarding certain legal

proceedings to which we are party is described

under Contingent Liabilities in Note 15

Commitments and Contingent Liabilities to our

consolidated and combined financial statements

which are included elsewhere in this report and

such information is incorporated herein by

reference As of the date of this report we do

not believe any pending legal proceeding to

which Primerica or any of its subsidiaries is

party is required to be disclosed pursuant to this

item

Name Age

Not applicable

Registrant

Our executive officers are elected or appointed

by our board of directors and hold office until

their successors are elected and qualified or

until their death resignation or removal subject

to the terms of applicable employment

agreements The name aae at February 27 2013

and position of each of our executive officers are

presented below

Position

Richard Williams 56 Chairman of the Board and Co Chief Executive Officer

John Addison Jr 55 Chairman of Primerica Distribution Co Chief Executive Officer and Director

Michael Adams

Chess Britt

Jeffrey Fendler 56 President of Primerica Life

William Kelly 57 President of PFS Investments

Gregory Pitts

Alison Rand

Peter Schneider

Glenn Williams 53 President

Set forth below is biographical information

concerning our executive officers

Richard Williams was elected to our Board

of Directors and began serving as Chairman in

October 2009 He has served as our CoChief

Executive Officer since 1999 and has served our

company in various capacities since 1989

Mr Williams earned both his 8$ degree in 1978

and his MBA in 1979 from the Wharton School

of the University of Pennsylvania Mr Williams

serves on the Board of Trustees for the

Woodruff Arts Center the Board of Directors of

the AntiDefamation League Southeast Region

and the Atlanta Area Council of the Boy Scouts

of America

John Addison Jr was elected to our Board

of Directors in October 2009 He is the Chairman

of Primerica Distribution has served as our Co

Chief Executive Officer since 1999 and has

served our company in various capacities since

1982 Mr Addison earned his BA in economics

from the University of Georgia in 1979 and his

BA from Georgia State University in 1988

Michael Adams has served as chief Business

Technology Officer since April 2010 Executive

Vice President responsible for business

technology since 1998 and in various capacities

at our company since 1980 Mr Adams earned

his BA in business and economics from Hendrix

college in 1978

56 Executive Vice President and Chief Business Technology Officer

56 Executive Vice President and Chief Marketing Officer

50 Executive Vice President and Chief Operating Officer

45 Executive Vice President and Chief Financial Officer

56 Executive Vice President General Counsel Corporate Secretary and Chief

Administrative Officer
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Item MarKet for Registrant

Common Equty Related Stockhoder

Matters and Issuer Purchases of Equity

Securities

Quarterly Common Stock Prices and

Dividends

The common stock of Primerica Inc Pi imerica

we us or the Parent Company is listed for

trading on the Nw York Stock Exchang

NYSE under the symbol PRI The quarterly

high and low sales prices for our common stock

as reported on the NYSE and the dividends paid

per quarter for the periods indicated were as

follows

_____ High Low Dividend

2012

4th quarter

3rd quarter

$27.22

26.02

2nd quarter 2688 23 28 0.05

1st quarter 26 15 22 92 003

2011

4th quarter $23.85 $20 36 80.03

3rd quarter
22.45 1872 003

2nd quarter 25 64 19.94 003

1st quarter 26.20 2418

Dividends

Following the initial public offering in April 2010

the IPO we have paid quarterly dividends to

our stockholders totaling approximately $147

million $7.3 mill on and $1.5 million in 2012

2011 and 2010 respectively In 2010 we paid

dividends to itiqroup Inc Citigroup of

approximately $3 billion in connection with our

corporate reorganization

As of January 31 2013 we had 3/holders of

record of our common stock We currently Expect

to continue to pay quarterly cash dividends to

holders of our wmmon stock Our payment of

cash dividends the discretion of Primericas

Board of Directors in accordance with applicable

law after taking into account various factors

including our financial condition operating

results current and anticipated cash needs and

plans for growth Under Delaware law we can

only pay dividends either out of surplus or out of

the current or the immediately preceding years

earnings Therefore no assurance is given that we

will continue to pay any dividends to our

common ctockholdprc or tn the amount of ny
such dividends

We are holding company and have no

operations Our primary asset is the capital stock

of our operating subsidiaries The states in which

our U.S insurance company subsidiaries are

domiciled impose certain restrictions on our

insurance subsidiaries ability to pay dividends to

us Our Canadian subsidiary can pay dividends

subject to meeting regulatory requirements for

capital adequacy and liqwdty with dppropniate

minimum notice to the Office of the

Superintendent of Financial Institutions Canada

OSF In addition in the future we may
become subject to debt instruments or other

agreements that limit our ability to pay

dividends See Note 14 Statutory Accounting

and Dividend Restrictions to our consolidated

and combined financial statements

Issuer Purchases of Equity Securities

In November 2011 we repurchased from

Citigroup appioximately million shares of our

common stock at price of $2242 per share for

total purr hase price of approximately $200.0

million The pershare purchase price was

determined based on the volume weighted

average price per share of Primerica common

stoLk during the scvemday period prior to the

execution of the repurchase agrement

In April 2012 we repurchased from certain

piivate equity funds managed by Warburg

Pincus LLC together Warburg Pincus

approximately million shares of our common
stock at price of $26.15 per share for total

purchase price of approximately $150.0 million

$009

007

001
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Securities Authorized for Issuance

under Equity Compensation Plans

We have two compensation plans under which

our equity securities are authorized for issuance

The Pnmerica Inc Amended and Restated 20i0

Omnibus Incentive Plan was approved by our

stockholders in May 2011 The Primenca Inc

Stock Purchase Plan for Agents and Employoes

was approved by our sole stockholder in March

2010 The following table sets forth certain

information relating to these equity

compensation plans at December 31 2012

Number of securities

to be issued upon Weighted average
exercise of exercise price of Number of securities

outstanding options outstanding options remaining avaiIabe

warrants and rights warrants and rights for future issuance

Equity compensation plans not

approved by stockholders n/a

Co isists of sh ire to be issued in connection with outstanding RSUs

No options warrants or right have been issued or are outstanding under the plan

The number of shares available for future issuance is 10800000 less the cumulative number of awards granted under the

plan plus the rumulative number of awards canceled under the plan

The number of shares available for future issuance is 500000 less the cumulative number of shares issued under the plan

Equity compensation plans approved by

stockholders

Primerica Inc Amended and Restated

2010 Omnibus Incentive Plan 31402451 3/004003

Primerica Inc Stock Purchase Plan for

Agents and Employees 22279944

Total 3140245 5928394

n/a n/a
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Item Selected Financial Data

The selected financial data should be read in

conjunction with the section entitled

Managements Discussion and Analysis of

Financial Condition and Results of Operations

and the consohdated and combined financial

statements and accompanying notes included

elsewhere in this report

The selected historical income statement data

for the years ended December 31 2010 2009

and 2008 may not be indicative of the revenues

and expenses that would have existed or

resulted if we had operated independently of

Citigroup Similarly the selected historical

balance sheet data as of and prior to

December 31 2009 may not be indicative of the

assets and liabilities that would have existed or

resulted if we had operated independently of

Citigroup The selected historical financial data

are not neessarily indicative of the finaroal

position or results of operations as of any future

date or for any future period

Our corporate reorganization has resulted and

will continue to result in financial performance

that is materially different from that reflected in

the historical financial data for periods prior to

April 2010 that appear elsewhere in this

report Due to the timing of our corporate

reorganization and its impact on our financial

position and results of operations year over

year comparisons of our financial position and

results of operations will reflect significant non

comparable accounting transactions and

account balances See Managements
Discussion and Analysis of Financial Condition

and Results of Operations The April 2010

Iransactions



Ye Wed Oecembc 31

JO

111 131

20

O0

21

11 24

/31
Co 10

20 2010 200

that sOs except per share tort

11

663

04

008

0/
3C

12 //5 21
10804 08b01

13 /4

4C0 36/

/00
aS 040

I611

14

560

82

30

9110

184

101 10 013 13 80

/84/ 166 31

13

at

Is
101 Ic

tpt

ft tto

18 538

569

54

55

33 31

46 /10

38

26838

033

13800

11034

/j
4t

318
98

91
3C 181

439

/13

IC 191

/1 211

7j

10

118O

11

CUll

ii

3a

11 41

1100C

1051

48/

61

00 94

4C

II

I5

OC

30

02

521 s8

002

896
/64 409

440 83

304

$41

5$
ff5 CCC

5$

21

10 194

/87

88

12 4u1

/s 16

14

30

hI

bs
1300

/1

26 40

36 4C9
316

134

CjIt IC CC Iiae UiIJt
at IC

113
01Cr qt

il

IC

CI IC CC
11 tC It LCClI 008



Item ManagemenVs Discussion and

Anaysis of Financial Condition and

Results of Operations

Managements Discussion and Analysis of

Financial Condition and Results of Operations

MDA is intended to inform the ieader

about matters affecting the financial condition

and resufts of operations of Pnmerica Inc the

Parent ompany and its subsidiaries

coHectively we us or the Company for the

three year period ended December 31 2012 As

result the following discussion should be read

in conjunction with the ronsolidated and

combined financial statements and

accompanying notes that are included herein

This discussion contains forward looking

statements that constitute our pla is estimates

and beliefs These forward looking statements

involve numerous nsks and uncertainties

including but not limited to those discussed in

Risk Factors Actual results may differ materially

from those corta neJ ri any forward looking

statements

this MDA is divided into the following

sections

Business Trends and Conditions

Factors Affecting Our Results

Critical Accounting Estimates

The April 2010 Tranactions

Results of Operations

Financial Condition

Liquidity and Capital Resources

Business Trends and Conditions

The relative strength and stability of financial

markets and economies in the United State and

Canada affect our growth and profitability Our

business is and we expect will continue to be

influenced by number of industry wide and

productspecific trends and conditions

Economic conditions including high

unemployment levels arid low levels of

consumer confidence influence investment and

spending decisions by middle income

consumers our primary clients These conditions

and factors also impact prospective recruits

perceptions of the business opportunity that

becoming Primerica sales representative offers

which can drive or dampen recruiting Consumer

spending and borrowing levels remain under

pressure as consumers take more conservative

financial posture including reevaluating their

savings and debt management goals As overall

market and economic conditions have improved

and stabilized from the lows experienced during

the recent ewiroirric downturrc slcs and the

value of consumer investment products across

wide spectrum of asset classes have improved

Recruiting and Sales Representatives

Recruiting declined in 2012 to 191 752 new

recruits from 244756 new recruits in 2011 due

primarily to the strong prior year recruiting

surge that followed the announcement of short

term recruiting incentives at our June 2011

biennial sales force convention

Our ability to increase the size of our sales force

is largely based ocr the success of our recruiting

efforts and our ability to train arid motivate

recruits to get licensed We believc that

recruiting
levels are an important advance

indicator of sales force trends and growth in

recruiting is usually indicative of future growth in

the overall size of the sales force However

because new recruits do not always obtain

licenses recruiting results do not always result in

commensurate increases in the size of our

licensed sales force

The size of our life licensed sales force increased

to 92373 sales representatives as of

December 31 2012 from 91 176 sales

representatives at December 31 20 primarily

due to an increase in the licensing pulCthrough

rate The improvemerit iii the license pulL

through rate was driven by our efforts to

balance the emphasis on recruiting and licensing

in both our messaging and incentive programs

as well as the introduction of streamlined life

licensing processes for new recruits

Term Life Insurance Product Sales and Face

Amount In Force We issued 222558 new life

insurance policies in 2012 compared with
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volume over the longer term generally correlates to the size of our sales force

Average number of life licensed sales representatives

Number of new pohcies ssued

for 2011

During 2012 the average monthly rate of new

policies issued per life licensed sales

representative declined in comparison to the

prior year primarily due to the post convention

recruiting surge that generated significant sales

referrals and opportunities in 2011 the increased

productivity of our individual sales

representatives in 2011 compared to 2010 was

drivtn primarily by the post coilventioH

recruiting surge id sales of our TermNow

product which was introduced during the year

As result of these two factors productivity for

2011 was at the gh end of our historical range

Pricing assumptions Our pricing methodology
is intended to provide us with appropriate ofit

margins for the risks we assume We determine

pricing classifications based on the coverage

sought such as the size and term of the policy

and certain policyholder attributes such as age

and health In addition we utilize unisex rates for

our term life insurance policies the pricing

assumptions that underlie our rates are based

upon our best estimates of mortality persistency

and investment yields at the time of issuance

sales force commission iates issue and

underwriting expenses operating expenses and

the characteristics of the insureds including sex

age underwriting class product and amount of

coverage Our results will be affected to the

extent there is variance between our pricing

assumptions and actual experience

Persistency Persistency is measure of

how long our insurance policies stay in force

As general matter persistency that is lower

Year ended December 31

2012 2011 2010

gO981 9185h 9f810

222558 23/535 223514

20x 022x1 19x

than our prking assurriptions adversely

affects our results over the long terri

because we lose the
recurring revenuc

stream associated with the policies that

lapse Determining the near term effects of

changes in persistency more complicated

When persistency is lowcr than our pricing

assumptions we must accelerate the

amortization of deferred polic acquisition

costs DAC rho resultant inciease in

amortization expense is offset by

corresponding release of reserves associated

with lapsed policies which causes

reduction in benefits and claims expense

The reserves associated with any given

policy will change over the term of such

policy As general matter reserves are

lowest at the incption of policy term and

rise steadily to peak before declining to

zero at the expiration of the policy term

Accordingly depending on wher the lapse

occurs in relation to the ovenll po icy term

the reduction in benefits and claims expensc

may be greater or less than the increase in

amortization expense and consequently thm

effects on earnings for given pcriod could

be positive or negative Persistency levels will

impact results to the extent atual

experience deviates from the persistency

assumptions used to price our products

Mortality Our profitability is affected to the

extent actual mortality rates differ from

those used in our pricing assumptions We
mitigate significant portion of our mortality

exposure through reinsurance

the average number of life licensed sales representatives and the number of term life insurance

policies issued as well as the average montHy rate of new policies issucd per lifelicensed sales

representative were as follows

Average monthly rate of new policies issued per life licensed sals

representative

Our 2011 process nq cycle provided five additional days of policy processing Excluding the policies processed durinq the

additional days the average monthly rate of new policies issued per life licensed sales representative would have bee Ilx
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Net investment income Term Life Insurance

segment net investment income is composed of

two elements allocated net investment income

and the market return associated with the

deposit asset underlying the 10% reinsurance

agreement we executed in connection with our

corporate reorganization Invested assets are

allocated to the Term Life segment based on the

book value of the invested assets necessary to

meet statutory reserve requirements and our

targeted capital objectives Net investment

income is also impacted by the performance of

our invested asset portfolio and the market

return on the deposit asset which can be

affected by interest rates credit spreads and the

mix of invested assets

Expenses Results are also affected by variances

in client acquisition maintenance and

administration expense levels

Investment and Savings Products

Segment Our Investment and Savings

Products segment results are primarily driven by

sales the value of assets in client accounts for

which we earn oi going management service

and distribution fees and the number of fee

generating accounts we administer

Sales We earn commissions and fees such as

dealer re allowances and marketing and

support fees based on sales of mutual fund and

managed aount products and annuities Sales

of investment and
savings products are

influenced by the overall demand for investment

products in the United States and Canada as

well as by the size and productivity of our sales

force We genera ly experience seasonality in our

Investment and Savings Products segment
results due to our high concentration of sales of

retirement account products These accounts are

typically funded in February through April

coincident with our clients tax return

preparation season While we believe the size of

our sales force is factor in driving sales volume

in this segment ere are number of other

variables such as economic and market

conditions which may have significantly

greater effect on sales volume in any given fiscal

period

Asset values in client accounts We earn

marketing and distribution fees trail

commissions or with respect to mutual

funds 12b4 fees on mutual fund and annuity

assets in the United States and Canada In the

United States we also earn investmr nt advisory

fees on assets in the managed accounts

program In Canada we earn management fees

on certain mutual fund assets and on the

segregated funds for which we serve as

investment manager Asset values are influenced

by new product sales ongoing contributions to

existing accounts redemptions and th hngc
in market values in existing accounts While we

offer wide variety of asset classes and

investment styles our clients accounts are

primarily invested in equity funds

Accounts We earn record keeping fees for

administrative functions we perform on behalf of

several of our retail and managed mutual fund

providers and custodial fees for services as

nonbank custodian for certain of our clients

etirement plan accounts

Sales Mix While our investment and savings

products all have similar long term earnings

characteristics our results in given fiscal period

will be affected by changes in the overall mix of

products within these broad categories

Examples of changes in the sales mix that

influence our results include the following

sales of higher proportion of mutual fund

products of the several mutual fund families

for which we act as recordkeeper will

generally increase our earnings because we

are entitled to recordkeeping fees on these

accounts

sales of annuity products in the United

States will generate higher revenues in the

period such sales occur than sales of other

investment products that either generate

lower upfront revenues or in the case of

managed accounts and segregated funds

no upfront revenues

sales and administration of higher

proportion of mutual funds that enable us

to earn marketing and support fees will

increase our revenues and profitability
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and non redeemable preferred stork We have

classified these invested assets as available for

sale except for the secuiities of or broke

dealer subsidiary which we havc classified is

trading securities All of these securities are

carried at fair value

Fair value Fair value is the prie that would

be received upon the sale of an asset in an

orderly transaction between market partir ipant

at the measurement date Fair value

measurements are based upon ob ervable and

unobservable inputs Observable inputs reflect

market data obtained from independent

sources while ur observable inputs reflect our

view of market assumptions in the absence of

observable market information We classify and

disclose all inves ed assets carried at fair value in

one of the three ategories present ed by

Accounting Standards Codification

ASC Topic 820 fair Value Measurement

As of each reporting period we classify all

invested assets in their entirety based on the

lowest level of input that is significant to th fair

value measurement Significant levels of

estimation and judgment are required to

determine the fair value of certdin of our

investments The factors influencing these

estimations and udgrnents are subject to

change in subsequent reporting pci iods

For additional in ormation so Note

Description of Business Basis of Presentation

and Summary of Significant unhing Pnlicis

Note Invcstments and Note Fair Value of

Financial Instrurt ents to our consolidated and

combined financial statements

Otherthantemporary impairments We

recognize unralized gains and losse on our

available for sale portfolio as separate

component of accumulated oth

comprehensive income The determin stic of

whether decline in fair value below amortized

cost is othei tha temporary is subjecui

Furthermore this determination can involve

variety of assumotions and estimates

particularly for invested assets that are not

actively traded in establish markets We
evaluate number of factors when determining

the impairment status of individual securities

These factors include the eco iomie condition of

various industry sEgments and .ographic

le is nd ther ama of idnptfied rr

For av ilable for ale securitic in un lized

loss posi
ion th we int rid tc sell or would

morc kcly thar not be required to bef

the expected re overy of thc amortized ost

as wc cognize in pairment charge for

the difference between imoitized cost and fair

value realized wmtriient less ii our

statements of income in av ilabk for sale

securities in in unrealizcd Ia position for which

we nave no intent to sell an believe sh it it is

rnorc likely than not that wr will not

required to sell before tF expected recovery of

the amortizec cost only the credit loss

componen of thc drffe erce betwcn sot and

fair valu ognized in eai ninqs
iile the

reri aindei is re gnized acci mulatid oth

cc mpr hensive ineorii credit loss

eompone it recogr or rriings
is identified

as the imount of principal ash flows not

xpetd to be Lev as be mmiiranq terra

of the security

For certain sec intl ed financial assets with

contractual ca flow in ludinq as bar ked

securitics we periodi ally update our best

estimate of cash flows over the life of the

security Se iritie that in an unrealized loss

positio are reVewed least quaiterly to

other than temporary impairment If the fair

wIne of securitiz finin ial am is Irs than

its cost or dmort zed o.t and thr re ha been

decrease in the prom it value of tt timated

cash flows since the Ia ievi ed timat

considering both tin iing id amount an other

than temporary irripairmr it charq is

recognized sti tilting fit ire ash flow is

quantitstiv and quaIitativ oces that

inc rporatm nfo mation cc ved frc or third

party sourcm along with certain assun ptiom

and judqr rents rejard ng the tutu

per mom riiai ice Or tI ur de iynq oIlnte dl

Piojecti iii of exp cted future cash flows may

change based upan new information regarding

the pe forrriancc of the unde
lyir

collat ral

Othm ateqories of fixr income cur itres th it

are in urirt alrzcd ss p0 ition are also
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future events materiaUy different experience

from expected results in persistency or mortality

could result in material inLrease or decrease of

DAC amortization in particular period

Deferrable acquisition costs for Canadian

segregated funds are amortized over the life of

the policies in relation to historical and future

estimated gross profits before amortization The

gross profits and resulting DAC amortizatio will

vary with actual fund returns redemptions and

expenses

For additinnal information on DAC ccc Nnt

Description of Business Basis of Presentation

and Summary of Significant Accounting Pol cies

and Note Deferred Policy Acquisition osts to

our consolidated and combined financial

statements

uture Policy Benefits nd Reinsurance

We calculate and maintain reserves for the

estimated future payment of claims to our

policyholders based on actuarial assumptions

and in accordance with industry practice and

U.S GAAP Liabilities for future policy benefits on

our term life insurance products have been

computed using net level method includi ig

assumptions as to investment yields mortality

persistency and other assumptions based on

our experience Many factors can affect these

reserves including mortality trends investment

yields and persistency Similar to the DAC

discussion above we cannot modify the

assumptions used to establish reserves during

the policy term unless recoverability testing

deems them to be inadequate Therefore the

reserves we establish are based on estimates

assumptions and our analysis of historical

experience Our results depend significantly

upon the extent to which our actual claims

experience is consistent with the assumptions

we used in determining our reserves and pricing

our products Our reserve assumptions and

estimates require significant judgment and

therefore are inherently uncertain If actual

lapses are different from pricing assumptions for

particular period the change in the future

policy benefits which is reflected in benefits and

claims in our statements of income will be

affected

We use reinsurance extensively We determine if

contract provides indemnification against loss

or liability in relation to the amount of insurance

risk to which the reinsurer subject We review

all contractual terms partk ularly those that may
limit the amount of insurance risk to which the

reinsurer is subject that may delay the timely

reimbursement of claims If we determine that

the possibility of siqnificant loss from

insurance risk will occur only under remote

circumstances we record the contract under the

deposit method of accounting with the net

amount receivable reflected in other assets on

our consolidated balance sheets Reinsurarice

premiums commissions expense

reimbursements benefits and reserves related

to reinsured long duration contracts are

accounted for over the life of the underlyinq

contracts using assumptions consistent with

those used to account for the underlying

poliLies We analyze dud rionitor the

creditworthiness of each of our reinsure rs to

minimize collection issues

If the rate of policies that lapse are 1% higher

than the rate of policies that we expected to

lapse in our pricing assumptions approximately

1% more of the future policy benefit ieserves

will be released which would have been equal to

approximately $46.3 million as of December 31

2012 assuming such lapses were distributed

proportionately among policies of all durations

The future policy benefit reserves released from

the additional lapses would have been partially

offset by the release of the c.orresponding due

from reinsurers asset of approximately $372

million as of December 31 2012 Higher lapses

in later durations would have greater effect on

the release of future policy benefit reserves since

the future policy benefit reserves are higher at

the later durations Differences in actual

mortality rates compared io our pricing

assumptions will not have material effect on

future policy benefit reserves We cannot

determine with precision the ultimate amounts

that we will pay for actual claims or the timing of

those payments
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which 24564000 shares of common stock were

subsequently sold by Citigroup in our lPO

16z112440 shares of ommon stock were

subsequently sold by Citigroup in mid April

2010 to certain private equity funds managed by

Warburg Pincus LLC Warburg Pincus for

purchase price
of $230.0 million the private

sale and 5021412 shares of common stock

were immediately contributed back to us for

equity awards granted to our employees and

sales force leaders in connection with our IPO

ii warrants to purchase from us an aggregate of

4103110 shares of our common stock which

were transferred by itigroup to Warburg Pincus

pursuant to the private sale and iii $300.0

million note payable due on March 31 2015

bearing interest at an annual rate of 5% the

Citigroup Note Prior to April 2010 we had

no material assets or liabilities Upon completion

of the April 2010 Transactions the Parent

Companys primary asset was and continues to

be the capital stock of its operating subsidiaries

and its primary liability was the itigroup Nate

The reinsurance transactions In March 2010

we entered into coinsurance agreements the

Citigroup reinsurance agreements with two

affiliates of Citigroup and Prime Reinsurance

Company Inc Prime Re then wholly owned

subsidiary of Primerica Life Insurance Company

Pnmerica Life collectively the Citigroup

reinsurers We refer to the execution of these

agreements as the itigroup reinsurance

transactions Under these agreements we

ceded between 80% and 90% of the risks and

rewards of our term life insurance policies that

were in force at year end 2009 We also

transferred to the Citigroup reinsurers the

account balances in respect of the coinsured

policies and approximately $4.0 billion of assets

to support the statutory liabilities assumed by

the Citigroup reinsurers and we distributed to

Citigroup all of the issued and outstanding

common stock of Prime Re As result the

Citigroup reinsurance transactions reduced the

amount of our capital and substantially reduced

our insurance exposure We retained our

operating platform and infrastructure and

continue to administer all policies subject to

these coinsurance agreements

The concurrent transact ons During the first

quarter
of 2010 we dcclared distributions to

Citigroup of approximately $703 million We also

recognized the income attributable to the

policies underlying the itigroup reinsurance

transactions as well as the income earned on thc

invested assets backing the reinsurance balances

and the extraordinary dividends declared in the

first quarter These items were reflected in the

statement of income for the three months

ended March 31 2010 Furthermorc because

the itigroup reinsurance transactions were

given retroactive effect back to january 2010

we recognized return of capital on our balance

sheet for the income earned on the reinsured

policies during the threc months ended

March 31 2010

In April 2010 we completed the following

additional concurrent transactions

we completed the IPO pursuant to the

Securities Act of 1933 as amended and our

stock began trading under the ticker symbol

PRI on the NYSE

we issued equity awards for 5021412

shares of our common stock to certain of

our employees including our officers and

certain of our sales force leaders including

221412 shares which were issued upon
conversion of existing equity awards in

Citigroup shares that had not yet fully

vested and

Citigroup accelerated vesting of certain

existing Citigroup equity awards triggered

by the IPO and the private sale

Additionally we made elections with an effective

date of April 2010 under Section 338h10
of the Internal Revenu Code the

Section 338h10 electrons which resulted in

reductions to stockholders equity of $1/4

million and corresponding adjustments to

deferred tax balances

During the first quarter of 2010 our federal

income tax return was included as part of

Citigroups consolidated federal income tax

return On March 30 2010 in anticipation of our

corporate reorganization we entered into tax

separation agreemcnt with Citigroup In
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Benefits and Expenses Our operating

expenses consist of the following

Benefits and c/aims Reflects the benefits

and claims payable on insurance pohcies as

well as changes in our reserves for future

policy claims and reserves for other benefits

payable net of reinsurance

Amortization of DAC Represents the

amortizatioi of capitalized costs associated

with the sale of an insurance policy or

segregated fund including sales

commissions medical examination arid

other underwriting costs and other po icy

issuance costs

Insurance commissions Reflects sales

commissions in respect
of insurance

products that are not eligible for deferral

Insurance expenses Reflects non capitalized

insurance cx enses including staff

compensaticn technology and

communicat ons imuranc sales force

related costs printing postage and

distribution of insurance sales materials

outsourcing and professional fees premium

taxes amortization of certain intangihle and

other corporate and administrative fees arid

expenses related to our insurance operations

Sales commissions Represents

commissions to our sales representatives in

connection with the sale of investment arid

savings products arid products other than

insurance products

/ntere expcnse Reflects interest on the

Senior Notes the financing charges related

to an issued letter of credit and tinance

charge incurred pursuant to oui

coinsurance agreement with itigroup

Other operating Expenses Consists

primarily of expenses that are unrelated to

the distribution of insurance products

including staff compensation technology

arid communications various sales force

related costs printing postage and

distribution of sales materials outsourcinq

and professional tees amortization of

certain intangibles and other corporate arid

administrative fees and expenses

Insurance expenses and operating expenses

diiectly attributable to the Term Life Insurance

and the Investment and Savings Products

segments are recorded directly to the applicable

segment We allocate certain other operating

expenses that are not directly attributable to

sperific operating .eqinent based on the relative

sizes of our life licensed arid securities licensed

independent sales forces Thse allocated costs

include field technology supervision training

and certain legal costs We also allocate certiiri

technology and occupancy costs to our

operating segments based on usage Costs that

are not directly charged or allocated to oui two

primary operating segments are included in our

Corporate arid Other Distributed Products

seg merit
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growth in our Term Life business In addition

sales commissions on investment products were

higher consistent with the increase in

commissions and fees revenue noted above

These increased costs were partially offset by

lower non deferrable insurance commissions for

2012 which were attributable to changes in

incentive programs for our sales representatives

during 2012 that more directly relate to life

policy acquisitions

Income taxes Our effective income tax rate

was 349% in 2012 and 356% in 2011 The lower

effective income tax iat during 2012 versus

2011 was primarily driven by decreasing

Canadian statutory income tax rates combined

with capital planning decisions to permanently

reinvest certain unremitted Canadian eairiings

For additional information see the discussions

of results of operations by segment below

Term Life Insurance SegmenL Our actual

results for the Term life Insuiane seqment for

the years ended Decenibr 31 2012 and 2011

were as follows

Revenues

Direct premiums

Ceded premiums

Net piemiums

Allocated net investment income

Other net

Total revenues

Benefits and expenses
Benefits and claims

Amortization of DAC

Insurance expenses

Insurance commissions

Interest expense

Total benefits and expenses

Income before income taxes

Net premiums The increase in net premiums in

2012 is primarily due to the continued addition

of New Term in force business combined with

the run off of business subject to the Citigroup

reinsurance transactions While ceded premiums

supporting YRT reinsurance programs for New

Terrri are less than 20% of direct premiums

ceded premiums for the block of business

coinsured by Citigroup are more than 80% of

direct premiums As result as we continue to

build New Term and the block coinsured by

Year ended December 31 Change

2012 2011

DoHars thowands

2193280 2149594 43686

1649622 1688953 393 31

543658 460641 8301/ 18%

69022 62688 6334 10%

30357 31666 309 4%

643037 554995 88042 1634

239346 19/159 42181 2134

104272 89414 14198 11%

85156 15048 10108 13%

9599 19396 9797 5134

11468 436/ 3836

454208 392545 61663 16%

188829 162 450 26 379 16%

Citigroup continues to run off not premiums will

continue to grow faster than direct premiums

albeit at declining rate of growth

Net premiums were also affected by coded

premium recovery transactions Over the normal

course of business we reprocess small itmn

of our reinsurane transactions that are either

misprocessed or intentionally not processed on

an automated basis due to system constraints In

the second quarter of 2012 the reprocessing of

certain transactions resulted in an increase in net
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Revenues

Commissions and fees

Sales based revenues

Asset based revenues

Account based revenues

Other net

Total revenues

Expenses
Amortization of DAC

Insuiance commissions

Sales commissions

Sales based

Asset based

Other operating expenses

lotal expenses

Income before income taxes

the prior year he decrease in terminations

resulted from higher persistency

Investment and Savings Product

Segment Our results of operations for the

Investment and Savings Produts segment for

the years ended December 31 2012 and 2011

were as follows

Year ended

December 31 Change

2012 2011

Doilars in thousands

$184998 $110362 $14636 9%

179725 173059 6666 4%

38510 41997 3487 8%
10732 11285 553 S%

413965 396703 1/262 4%

10956 12482 1526 12%

9070 8851 219 2%

129914 118387 11527 10%

61491 57901 3590 6%

81418 82006 588 1%

292849 279627 13222 5%

$121116 $117076 4040 3%

The total face arr ount of policies in force

increased in 2012 reflecting lower terminations

on existing policies partially offset by decline

in the issued face amount of policies The

primary cause for the decrease in issued face

amount during 2012 is the impact that the 2011

recruiting surge had on new policies issued in

Prri
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Note 15 Commitments and Contingent

Liabilities to our consolidated and combined

financal statements for more nformation

Product sales Investment and savings products

sales were higher in 2012 compared to 2011

largely reflecting the introduction of our fixed

indexed annuity and managed accounts

products and qreatcr sales of retail mutual

funds

Asset values in client accounts Changes in

asset values in client accounts were as follows

Asset values beginning of period

Inflows

Redemptions

Change in market value net and other

Asset values end of period

Not meaningful

Asset values in client accounts increased in 2012

largely due to improved market onditions The

growth in inflows was consistent with the

increase in product sales volume Redemptions

Year ended

December 31 Change

2012 2011
______

Dollars in millions

$33664 $34869 $1 205 3%
4712 4265 441 10%

4442 4275 161 4%

3452 1195 4647

$1386 $33664 3722 11%

increased during 2012 primarily due to the

increase in average client asset values In 2012
the rate of redemptions relative to average client

asset values remained in line with 2011

Ar
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Amortization of DAC During the year ended

December 31 2012 DAC amortization increased

approximately 62% primarily assooated with

refinements in policy estimates for student life

products

Insu rance expenses Insurance expenses were

lower in 2012 in large part due to charge for

our estimated share of the liquidation plan for

Executive Life Insurance Company of New York

an unaffiliated life insurance company filed by

the NYSDFS during 2011

Sales commissions The decrease in sales

based commissions was primarily driven by the

decline in commissions and fees revenue related

to the termination of our loan business

Interest expense Interest expense increased

primarily due to the issuance of the Senior Notes

in 2012 which was at higher principal amount

versus the repaid Citigroup Note This increase

was partially offset by the omparatively lower

interest rate on the Senior Notes

Other operating expenses The increase in

other operating expenses is largely attributable

to higher employee compensation costs from

merit increases and an additional year of stock

compensation amortization partially offset by

certain prior year charges
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reinsurers and powon of the distributions to

Citigroup made as part of our corporate

reorganizauon Due to the ApnI 20z0 issuance or

the Citigroup Note interest expense only reflects

nine months of interest expense in 2010 The

Citigroup reinsunrice transaction impacted the

Term Life Insurance segment while the

reorqanization transactions impacted both the

Term Life Insurance and Corporate and Other

Distributed Products segments with the larger

imPact on the latter segment The pro forma

results presented above give effect to the

Citigroup einsurdnc ard reorganizatior

transactions which are described more fully in

Notes and to our pro forma statement of

incortie included in Primerica Inc and

Subsidiaries Pro Forma Results We believe that

the 2010 pro forma results provide add itior al

meaningful information necessary to evaluate

our results of operations

Total revenues Total revenues declined in

20111 primarily as result of the April 2010

ransactions Fxcluding approximately $351
million of revenues in 2010 that would have

been recognized by Citiqroup had the April 2010

Transactions been effected on January 2010

total revenues would have increased

approximately $923 million or 9% compared
with pro forma basis 2010 This increase

primarily reflects incremental premiums on New
Term policies issued subsequent to the Citigroup

reinsurance tiansactions and an increase in

cumrriisrons anu fees ldryely driven by

increased sales of variable annuities in our

Investment and Savings Product segment The

increase in total ievenues relative to pro forma

basis 2010 was partially offset by the decline in

realized investment gains relative to 2010

Realized investment gains in 2010 were largely

driven by sales of invested assets in anticipation

of our corporate reorganization

Total berief its and expenses total benefits and

expenses were lower primarily as result of the

April 2u10 Transactions Excluding approximately

$211S million of benefits and expenses in 2010

that would have been recognized by Citigroup

had the April 2010 inansactions been effected

on January 2010 total benefits and expenses

would have increased approximately $703

million or 9% compared with pio foima basis

2010 The increase in total benefits nd expenses

was primarily result of the growth in our Term

Life and Investment arid avinqs Products

busin ses aid Iightr ove dIl upt rating

expenses including the build out of incremental

functions processes and expenses associated

with becoming public company the increase

in benefits and claim and amortization of DAC
after giving effect to the April 2010 Transactions

was largely result of the ontiriued growth in

our Term Life buiness following the Citigroup

reinsunance transactions Sales commisions

were higher consistent with the increase in

fl1fliPi5Sflfl arid fec revenue noted in tntal

rev nues above Incurance expense arid other

operating expenses increased primarily as

result of initiatives announced at our 2011

convention higher premium taxes lower

expense allowances due to continued nun off in

the block of business ceded to Citigroup and

build out of our expenses post IPO The

decrease in insurance commissions was largely

attributable to the discontinuation of certain

2010 sale force incentive proqrams that were

replaced with programs that more directly

rewarded life policy acquisitions As result this

shift in incentive program structure increased

the portion of 2011 incentive program expense

deferrals

Income taxes Our effective income tax rate

was 356% in 2011 arid 35.1% in 2010

For additional information on the effect of the

April 2010 Tr nsictions as well as the significant

drivers of revenues and expenses see the

seq rent results discussions below
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business and premium increases for policies

reaching the end of their nitial level premium

penod Ihe growth in direct premiums was

consistent with the growth in face amount in

force

CedeQpremiums The increase in ceded

premiums primar ly
reflects the impact of the

itigroup reinsurdnce transactions and the net

impact of the ceded premium recoveries

discussed in Note Reinsurance to our

consolidated and combined financial statements

Adjusting for approximately $296.3 million of

additional premiums that would have been ceded

to Citigroup in 2010 had the Citigroup

reinsurance transactions been effected on

January 2010 ceded premium would have

decreased approximately $43 million oi 3%
reflecting continued run off of the business

ceded to Citigroup partially offset by age based

increases in YRT reinsurance premiums

Net premiums The decline in net premiums

primarily reflerts the impart on ceded premium
of the Citigroup reinsurance transactions and the

net impact of the ceded premium recoveries

discussed in ceded premiums above Excluding

the premiums that would have been ceded to

Citigroup in 2010 had the April 2010

Transactions been effected on January 2010

net premiums would have increased

approximately $92 million or 25% reflecting

New Term premium growth

Allocated net investment income The decrease

in allocated net investment income was largely

attributable to the Citigroup reinsurance and

reorganization transactions Excluding

approximately $48.3 million of income earned in

2010 on assets that were transferred to

Citigroup in connection with the reinsurance and

reorganization transactions allocated net

investment income would have increased

approximately $394000 primarily reflecting

higher allocation as result of the growth in

New Term substantially offset by the effect of

lower asset returns in 2011

Benefits and claims The decrease in benefits

and claims was largely attributable to the

Citigroup reinsurance and reorganization

transactions Excluding approximately $128

million of expenses that would have been

recognized by the itigroup reinsurers in 2010

had the Citiqroup reinsuranco transactions been

effected on January 2010 benefits and claims

would have increased approximately $41

million or 32% reflecting growth in the business

and chaige of approximately $40 million to

record cumulative potential claims related to

cross-checkinq public death records to identify

dccc sed policyholders for whom daims we

not been filed and of wich we ware unaware

Excluding the impact of this charge the growth

in beoef its claims utitpe act pmx miium

growth primarily as result of slightly higher

mortality experience

Amortization of DA ftc decrease in

amortization of DA largely attributable to

the Citigroup reinsurance and
reorgani

ation

transactions Lxcluding approximately $65.6

million of DA amoitization that would have

been recognized by the Citigroup reinsurers in

2010 had the itigroup reinsurance transactions

been effected on January 2010 DAC

amortization woul have increased

approximately $180 million or 25% The growth

in DAC amorti ation was in line with the grov th

in net premiums

Insurance expenses Insurance expenses

decreased largely as rest It of the Citiqroup

reinsurance transactions Excluding

approximately $26 million of expense

allowances that would have been recognized in

2010 had the April 2010 Transactions been

effected on January 2010 insurance expenses

would have increed approximately $/8

million or 12% This increase in insurance

expenses largely reflects the impact of premium
related taxes licenses and fees growth expense

allowance run off in the block of business ceded

to Citigroup expenses associated with

convention initiatives including the $50 IBA fee

promotion arid the write off of medical testing

materials and build out or marlajement

compensation and benefits expense post IPO

These items were pa lially offset by the 2011

release of manage ment ince ntive compensation

accruals for compensation earned in 2010 but

paid in 2011 at lower rate than had been

anticipated
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Product saks

Retail mutual funds

Annuities and other

Total sales based revenue generating product sales

Segregated funds

Managed accounts

Total product sales

Average client asset vaues

Retail mutual funds

Annuities and other

Segregated funds

Total average asset values in client accounts

Average number of feegenerating accounts

Recordkeeping accounts

Custodial accounts

Not meanuiqful

Comrnissons and fees Commissions and fees

increased primarly as result of economic and

market trends and client demand The increase

in salesbased revenues reflects the impact of

internal exchanges for the variable annuity

products we offer These internal exchanges

were primarily driven by client redemptions of

older variable annuity contracts to purchase the

current Prime Elite IV variable annuity which

offers an attractive guaranteed income living

benefit Asset based revenues were driven by

higher average asset values during 2011 even

though end ofperiod asset values were slightly

lower than 2010 Account hased revenues were

relatively flat compared with 2010 as the impact

of 2011 recordkeeping fee structure change on

certain accounts which had no net effect on

income before income taxes was largely offset

by decline in the number of accounts for which

we provide record keeping services

Year ended

December 31 Change

2011 2010

DoHars mfflions and accounts

thousands

2230 2141 89 4%

1674 1169 SOS 43%

29

3310 534 18%

314 18 6%

4265 3624 641

$24105 $22614 $1491 1%

8216 7095 1181 17%

2199

$34870 $31908 $29b

2627 2128 101 4%
1956 1990 34 2%

Amortization of DAC The increase in the rate

of DAC amortization was primarily driven by

the impact of lower investment returns on our

Canadian segregated funds product Grrwth in

account values also led to higher DAC

amortization

Sales commissions The increase in sales based

commissions was primarily driven by the

increases in commissions and fees noted above

Salesbased commission expense lagged the

growth in sales based commission and fees

revenue largely as result of internal exchanges

for variable annuities While the commissions

that we receive and then pay to our sales

representatives for internal exchange

transactions are proportionately lower than

those paid for new cale sales related

marketing and support fees from internal

exchanges arc received in full with no associatd

impact on sales commissions expense

The Citigroup rei isurance and reorganization

transactions had no impact on the Investment

arid Savings Prouucts segment

Supplemental information on the underlying

metrics that drove results follows

18%

2489 290 13%
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Actua

2011 2010

Ceded premiums 14122 14326

Commissions and fees

Allocated net investment

income

Realized investment gains

including 0111

Other net 5130 5655

Total revenues

Benefits and expenses

Benefits and claims

Amortization of DAC 20/8 1507

Sales commissions

Insurance expenses

Insurance comm ssions

Interest expense

Other operaeng expenses

Loss thdr or lOt FIT iglul

We entered into he reorganization transactions

during March and April of 2010 As such actual

results for the year ended December 31 2010

include three months of operations prior to he

reorganization transactions Actual results for the

year ended Dece Tiber 31 2010 include net

investrnerrr inconre earned on the rnvetcd dssets

backing the distributions to Citigroup made as

part of our coiporate ieorganization Actual

interest expense reflects nine months of expense

due to the April 2010 issuance of the Citigioup

Note From statement of income perspective

these trarisac tions impacted nr investment

income interest expense and other operating

expenscs Ihe 2010 Corp rtte and Other

Drtributed Products segment pro
forma results

presented above give effect to the reorganization

transactions which aic described more fully in

Note to our pro
foi fla trterTrer rt of ric iirt

included in Pnmerea Inc and Subsidiaries Pro

Forma Results We believe that the 2010 pro

form segment re ults provide additional

meaningful information necessary to evaluate the

results of operations for this cgment

Corpo ate and Other Distributed Products Segment Our actual results of operations for the

Corporate and Other Distributed Products segment for the years ended December 31 2011 and 2010

and our pro forrna rosults of operations f01 ttro ytar ended December 31 2010 went as follows

Actual 2011 Actual 2011

Actual 2010 Changc Pro forma Pro forna 2010 Change

2010

Doflars rn thousands

Revenues

Direct premiums 198/3 80365 492

204 193 14 326 204 1%

Net premiums 65/51 66039 288 66039 288

2/561 31171 3610 12% 31 1/1 3610 12%

45913 544/8 8565 16% 48080 2161 5%

6440 34 145 21105 81% 3414% 21105 81%
75 1% 565% /5 1%

151395 191488 40093 21% 185090 3369% 18%

531 10050 546 14% 4000 548 14%

576 38% 1502 576 38%

15434 20903 5469 26% 20903 5469 26%

14144 11172 23/2 20% 11 772 2372 20%

103/1 9/62 609 6% 916 609 6%

16500 123/5 4125 33% 16500

82948 108668 25 /20 241St 11 /44 28796 26%

Total benefits and expenses 18/012 705032 18020 951 212 733 25221 1251

Loss before income taxes 35 617 13544 22073 21143 84/4
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Primerica Inc and Subsidiaries Pro Forma

Results The fol owing pro forma statement of

income is intinded to provide information about

how the April 2010 Transactions would have

affected our financial statements if they had been

consummated as of January 2010 Becaus the

April 2010 Transactions were concluded during

2010 pro forma adjustment to our balance sheet

was not necessary as of December 31 2010

Based on the timing of the April 2010

Revenues
Direct premiums

Ceded premiums

Net premiums

Commissions and fees

Net investment income

Realized investment losses gains

including OITI

Other net

Total revenues

Benefits and expenses
Benefits and claims

Amortization of DAC

Sales commissions

Insurance expenses

Incurance commissions

Interest expense

Other operating expenses

total benefits and expenses

Income before income taxes

Income taxes

Net income

Earnings per share
Basic

Diluted

Weightedaverage shares

Basic

Diluted

Transactions pro forma adjustments to our

statement of income weie necessary
for the first

three months of 2010 The pro frrma st3temnt

of income does not necessarily reflect the result1

of operations that would have resulted had the

April 2010 Transactions occurred as of January

2010 nor should it be taken as indic3tive of our

future results of operations Our unaudited pro

forma statement of income for the year ended

December 31 2010 is set forth below

Adjustments
for the

Year ended Adjustments reo ganization Year ended

Deember 31 fw the Gtigroup and other cebr 31
2010 remsurance concurrent 2010

Actua transactions transactions Pro forma

In thousands except per share amounts

21810/4

145036/

2181 014

1746 695296 328A

730707 296328 434379

382940 382940

165111 47566B 7169H 110376

31145

48960

7169 1010800

317703

147841

180054

105 132

48182

20872

180610

128 204
65554D

26083E
1660F
2812F

1000394 218 698

180499

82287

180054

/9049

46S13

27809

183686

/8889/

221903

79810

142 093

361469

129013

4125I

30/6J

7201

14370
5066G

125196

44 137G

232456 81 059 9304

309 189

306 LS/

72099 /2 099

12 882 /2 882

See accompanying notes to the pro forma statement of income
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Ref Icc the DA imorti ati in ceded tc

the itiqroup insurer fa tOn spi cilic

puikies wverud nide 1h ansfr

agreements

Reflects tie non fened pense

aHowanci eivcd the itigroup

reinsurers ur dir nck transf

agreements

Reflects financ charq iyabie tc the

itiqroup isurer in ct tf dcpos

agreement he annua fin in ch
irge

30

nc rns rns rncervnc 1r

cqual to the differ nc betwee our

req iced tatuR ry re we rid

econorne res rves which is thc ri cc it wc

determir nc essary satisi bhqation

under our in forw iii icc

Reflects ncomc tax at tl spe
penods offe tivi tax rate

Adjustments for the reorg ix tion an ther

concurri nt transctiorv

The pro forma sta cment of inc fi th

ended December 31 2010 isums thi

reorganization to nsactrow were cut as of

January 2010

Refic pr ita eductron of ne

investmc nt ncomo on sscts fstnbc tid

Citigrouf an extra rdin ry di ibution

Reflects ir terest pn on $3000

mlhon cite st irs to

Citigioup

Re lect exp nrc as cci ted with lity

awards gian on Apnl 2010 in

connection with the IF $3 millc

expensi refk cts onc uar nq

related to iii anaqerni nt aw rds that

cont nue to vest ov th cc year ih se

expense arc reflnctcd in actual suits for

pm iods following the

Financial Condition

Investments We have ar niwstri mt

committer ompos of ni rnbers our ir

management tear th is esponsik Ii

cstaL lishing and maintaining our investment

guidelines arid supervising our investment

iLtivity Our iincs nrt coramittoc rogularly

monitors our overall inve tment results and our

compliance with our investment objectives and

guidelines We use third party investment

adviao to manage our investing activ ties Our

nvestmcnt advisor reports to our investment

committee

We follow conservative investment strategy

desijned to emphasize the preservation of our

invested as ets and provide adequate liquidity

in an ettort meet business needs and mitigate

risks cur investment quidehnes provide

restrictions on oa portfolios composition

including limits on asset type sector limits

credit quality limits portfolio duration limits on

the ai iount of investments in approved

countries arid permissible security types We

may also direct our investment managers to

invest some of our invested asset portfolio in

currencies other than the dollar For

cxdinpl ultiun uf uur putfuho is invusttd

assets denominated ir Canadian dollars which

at minimum would equal our reserves for

poli icr denominated in Canadian dollars

Additionally to help ure adequate liquidity

for payment of claims we take into account the

maturity and duration of our invested asset

portfolio arid our general liability profile

Our invested aset portfolio is subJect to

variety of risks including risks related to general

economic inditions market volatility interest

rate fluctu ations liquidity risk and credit arid

fault risk Investment guideline restrictions

have bcen established to minimize the effect of

tI irks but may not alway be effective due

to factors beyond our control interest rates are

highly sensitive to nany factors including

governmental rime notary policies dormestic and

interrrational economic and political conditions

arid other factors beyond our control

sigr ificant iricre in interest rates could result

in significant losses realized or unrealized in the

vilue of our invested asset portfolio

Addifc nally th respect to some of our

investments we are subJect to pre payment and

therefore neinse stment risk
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The ten largest issuers in our invested asset poitfoho were as fohows

Ceneral Electric Co

International Business Machines

Bank of America Corp

Province rf Ontario Canada

National Rural Utilities Cooperative

Iberdrola SA

Prologis Inc

Verizon Communications Inc

Province of iebe Canada

Total ten largest issuers

Total fixedmaturity and equity securities

Percent of total fixed maturity and equity securities

December 31 2012

Cost or

amortzed Unreahzed Cretht

cost fair value gam loss rafng

Dollars thousands

28455 31225 2110 AAA

22161 6800 1039

12323 134/0 141 AA

11126 12136 1010 BBB

11141 23 AA

1188 10574 3386

9447

9415 10412

855 9515

Ior additional information on our invested asset

portfolio see Note investments and Note

Fair Value of Financial Instruments to our

consolidated and combined financial statements

Assets

Due from reinsurers

Deferred policy acquisition costs net

LiabiUties

Future policy benefits

Due from reinsurers Due from reinsurers

reflects future policy benefit and claim reserves

due from third
party reinsurers including the

Citigroup reinsurers Such amounts are reported

as due from reinsurers rather than offsetting

future policy benefits The increase in due from

reinsurers was largely driven by continued aging

of the block of business ceded to Citigroup and

growth in our New Term business

Other Significant Assets and Liabilities hc

balances of and changes in other sign ficant

assets and liabilities were as follows

December 31 Change

2012 2011

Dollars in thousands

$4005194 $3855318 $149876

1066422 904485 161q37 18%

4850488 4614860 235628

Deferred policy acquisition costs net The

increase in DAC was primarily result of

incremental commissior and xperscs defcrred

as result of new business which was not

subject to the Citigroup rein urance agreements

Future
policy

benefits Ihe inc ase in future

policy benefits was primarily iesult of the

aging of and growth in our in forcc book of

business

8794 1/51

125 705 14537 $19532

$1741537 $1924161

7%
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See Notes Payable below for information on

our debt transact ons in 2012

The Model Regulation entitled Valuation of Life

Insurance Policies commonly known as

Regulation XXX requires insureis to carry

statutory reserves for term life insurance policies

with long term premium guarantees which are

often significantly in excess of the reserves that

insurers deem necessary to satisfy claim

obligations Accordingly many insurance

companies have sought ways to reduce theii

capital needs by financing these excess reserves

thiough bank financinq reinsuiance

arrangements and other financing transactions

We completed Requlation XXX redundant

reserve financing transaction during 2012 which

is described in more detail in Off balance sheet

arrangements below and Note 15

Commitments and Contingent liabilities to our

consolidated and combined financial statements

Net cash provided by opeiating activities

Net cash provided by investing activities

Net cash used in financing activities

Effect of foreign exchange rate changes on cash

Change in cash and cash equivalents

Operatinci activities In 2012 net cash prov ded

by operating activities was higher than in 2011

pnmanly due to cash received from the

collection of preri mm revenue in excess of

benefits and laims paid in our New Term

business The additional layering of net

premiums from our Nw Term business has

generated positive incremental cash flows after

payments are made for policy acquisition costs

during the first year that policies are issued

Proceeds from riaturities of trading investments

during 2012 further contributed to the increase

in cash provided by operating activities he

increases in cash provided by operating activities

was partially offset by funding of the deposit

asset related to the 10% reinsurance agreement
the difference in the

timing
of payments to

rash Flows Cash flows from operating

activities are affected pi manly by the timing of

premiums received commissions and fces

received claims paid commissions paid to sales

representatives administrative and selling

expenses investment income and cash taxes

Our principal source of cash historically bc en

premiums received on term life insurance

policies in force

We typically generatE positive cash flows from

operating aLtivities as preriliums net invetment

income commissions and fees collected from

our insurance and investment and savings

products exceed benefits commissions and

operating expenses paid and we invest the

excess the components of the chan3es in cash

and cash equivalents were as follows

682 429/9

23 862 10040 4/6481

Citigroup for coinsurance activity md the timing

of amounts due from reinsurers

Net cash provided by operating activities

creased in 2011 as compared to 2010 largely

due to higher 2010 ince me tax payments and

other intercompany settlements paid to

Citiqroup in 2010 in connection with the \pril

2010 Transactions Ihe effect of thcse 2010

items were partially offset by lower net

investment income in 2011 primarily as result

of the April 2010 Transaction Net cah

provided by operating activities for 2011 al

reflects approximately $36 million of net

purchases of tradinq securitics by our broker

dealer subsidiary compared with approximately

$6.0 million of net smles and rnaturiti in 2010

Year ended December 31

20L 2011 2010

In thousands

1199/8 8/215 10856

66649 128699 139514

211086 206556 1289893
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RiskBased CaptaL The NAIC has established

RBC standards for US life insurers as well as

riskbased capital model act the RBC Model

Act that has been adopted by the insurance

regulatory authorities fhe RBC Model Act

requires that life insurers annually submit

report to state regulators regarding their RBC

based upon four categories of risk asset risk

insurance risk interest rate risk and business risk

The capital requirement for each is determined

by applying factors that
vary

based upon the

degree of risk to various asset premiums and

reserve items The formula is an early warning

tool to identify possible weakly capitalized

companies for purposes of initiating further

regulatory action

As of December 31 2012 our US life insurance

subsidiaries had statutory capital substantially in

excess of the applicable statutory requirements

to support existing operations and to fund

future growth Primerica Lifes RBC ratio

remained well positioned to support existing

operations and fund future growth

In Canada an insurers minimum capital

requirement is overseen by OSFI and

determined as the sum of the capital

requirements for five categories of risk asset

default risk mortality/morbidity/lapse risks

changes in interest rate environment risk

segregated funds risk and foreign exchange risk

As of December 31 2012 Primerica Life Canada

was in compliance with Canadas minimum

capital requirements as determined by OSFJ

SecuritLes Lending We participate in

securities lending transactions with brokers to

increase investment income with minimal risk

See Note Description of Business Basis of

Presentation nd Summary of Significant

Accounting Policies and Note Investments to

our consolidated and combined financial

statements for additional information

Shortterm Borrowings We had no short

term borrowings as of or during the year ended

December 31 2012

Off balance sheet arrangements Effective

March 31 2012 Peach Re Inc Peach Re
special purpose financial captive insurance

company and wholly owned subsidiary of

Primerica Life entered into Credit Facility

Agreement with Deutsche Bank the Credit

Facility Agreement Under the Credit Facility

Agreement letter of credit LOC was issued

to support certain obligations of Peach Re for

portion of reserves commonly rcferred to as

Regulation XXX reserves related to level

premium term life insurance policies ceded to

Peach Re from Primerica Life under

coinsurance agreement Peach Re Coinsurance

Agreement effective as of March 31 2012 The

lOC has term of approximately fourteen years

and was issued in an initial amount of $450

million Subject to certain conditions the

amount of the LOC will be periodically increased

to maximum amount of $510.0 million in 2014

See Note IS Commitments and Contingent

Liabilities to our consolidated and combined

financial statements for more information
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Purchase obhgations include agreements to

purchase goods or services that are enforceable

and legally binding and that specify all

significant terms These obligations consist

primarily of accounts payable and certain

accrued liabilities including committed funds

related to meetings and conventions for our

independent sales force plus variety of vendor

commitments funding our ongoing business

operations The total liability amount is reported

within Other liabilities in the Consolidated

Balance Sheets

Our operating lease obligations primarily relate

to office and warehouse space and office

equipment In September 2011 we signed an

agreement to lease new buildtosuit facility

which will replace and consolidate substantially

all of our existing Duluth Georgia based

executive and home office operations We

expect the building to be complete and ready

for occupancy in the first half of 2013 The initial

lease term will be 15 years with estimated

minimum annual rental payments ranging from

approximately $45 million at inception to

approximately $5.6 million in
year

15 The leases

covering our existing Duluth Georgiabased

executive and home office operations will

terminate in the second quarter of 2013 As

such we do not expect material increase in our

operating lease expenditures however the

period over which we are contractually obligated

for the executive and home office lease will

xtnd to 028

Other liabilities are obligations reported within

the Consolidated Balance Sheets and consist

primarily of amounts due under reinsurance

agreements and general accruals and payables

The total payments within the table differ from

the amounts presented in the Consolidated

Balance Sheets due to the exclusion of amounts

where reasonable estimate of the period of

settlement cannot be determined

For additional information concerning our

commitments and contingencies see Note 15

Commitments and Contingent Liabilities to our

consolidated and combined financial statements

Item 7k Quantitative and Qualitative

Disclosures about Market Risk

Market risk is the risk of the loss of fair value

resulting from adverse changes in market rates

and prices such as interest rates and foreign

currency exchange rates Market risk is directly

influenced by the volatility and liquidity in the

markets in which the related underlying financial

instruments are traded Sensitivity analysis

measures the impact of hypothetical changes in

interest rates foreign exchange rates and other

market rates or prices on the profitability of

market sensitive financial instru merits

The following discussion about the pot ntil

effects of changes in interest rates and Canadian

currency exchange rates is based on shocktests

which model thc effects of interest rate and

Canadian exchange rate shifts on our financial

condition and results of operations Although we

believe shock tests provide the most meaningful

analysis permitted by the rules arid regulations of

the SFC they am conctraned hy sevral factors

including the necessity to conduct the analysis

based on single point in time and by their

inability to include the extraordinarily complex

market reactions that normally would arise from

the market shifts modeled Although the

following results of shock tests for changes in

interest rates and Canadian currency exchange

rates may have some limited use as benchmarks

they should not he viewed as forecasts These

disclosures also are selective in nature and

address in the case of interest rates only the

potential direct impact on our financial

instruments and in the case of Canadian currency

exchange rates the potential translation impact

on net income from our Canadian subsidiaries

They do not include varicty of other potential

factors that could affect our business as result

of these changes in interest rates and Canadian

currency exchange rates

Interest Rate Risk

The fair value of the fixed maturity securities in

our invested asset portfolio as of December

2012 was approximately $1 billion The primary

market risk for this portion of our invested asset
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and Suppementary Data

Report of independent Registered Pubhc Accounting firm

The stockholders and board of directors of Primerka mc

We have audited the accompanying consol dated balance sheets of Pnmenca Inc and subsidianes

the Company as of December 31 2012 and 2011 and the related onsolidated and combined

statements of income comprehensive income stockholders equity and cash flows for each of the

years in the threeyear period ended December 31 2012 These consolidated and combined financial

statements are the responsibility of the Company manaoement Our responsibility is to express an

opinion on these consolidated and combined financial statements based on our audits

We conducted our audits in accordance with the standards of the Public Company Accounting

Oversight Board United States Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements aie free of material misstate iient An

audit includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting prindplcs used and significant

estimates made by management as well as evaluating the overall financial statemcnt presentation

believe that our audits provide reasonable basis for our opinion

In our opinion the consolidated and combined financial statements refrrred to above present fairly in

all material respects the financial position of Piimerica Inc and subridiaries as of December 31 2012

and 2011 and the results of their operations and their cash flows for each of the years in the three year

period ended December 31 2012 in conformity with generally accepted accounting principles

As discussed in Note to the consolidated and combined financial statements in April 2010 the

Company completed its initial public offering and series of related transactions Also as discussed in

Note to the co isolidated and combined financial statements the Company retrospectively adopted

the provisions of ASU 2010 26 Accounting for Costc Associated with Acquiring or Renc wing Insurance

Contracts as of January 2012

We also have audited in accordance with the standards of the Public Company Accounting Oversight

Board United States Prirnerica Inc internal control over financial rcportinq as of Decembei 31 2U12

based on criteria established in Internal Contiol Integrated Framework issued by the Committee of

Sponsoring Orqanizations of the readway Commission COSO and our report
dated February 27

2013 expressed an unqualified opinion on the effectiveness of the Companys internal control over

financial reporting

Is KPMG LLP

Atlanta Georgia

February 27 2013
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Primerica Inc and Subsidiaries

Consolidated and Combined Statements of Income

Revenues

Direetpren ms

ode premic nrc

Net pier is

ommissions arid fees

Net ir vectrne ii ci or

Re ii inve stme It gas isses includmo other th
nr temp rranj mpaftment 055

ota liven iC

Benefits and expenses
Benefits and vms

rortiaa Ion of do ens po icy aequ cition osts

ries rem 0i55i05

isurance wipe isis

Insurance corn issior

mOr st xpens

Ot icr operas eepenrv

1ota benefits and
wipe rises

ncorve be ore in ii ta es

Incom taxe.r

Net inre

Earmngs per share

Basi

Dikited

Weighted average shares used compubng earnings per share

Ba

kite

Year ended December 31

2012 2011 2010

tIn tIiOciMdx except proiInre amcerntrr

604222 r2642

42 1/5 0/9

008 118601

11382 6410

SI 532 48681

1190115 110 093 1361863

Pro forma bi iS np we p1 ted average shares indudirsg the shares issLied or ssuabft upor apse of restr cOons ía 0cc/inS

our Aprf 2010 corporate reorgardza or as thougf they has beer sued and outst indirig on January 2010

Suppementa dsdosu cv
Iota pa rrnent sses

trr pairrnent ossos er riced in othe ore prr hers cc nec nrc efore ncome tasos

No rrrpairrrrent recr
gr

cod ii cc rig

Ott ri wahced vs ne it gains

Re ed investnn it ii inrdudrrq ctl tira ten poi my rpm me it osses

vidend dee ared
per

share

198

81

$1

fill 201 1258

2013 845 56 303

11382 440 115

01 00

$22o10 941/

1I 1/3 /On 0/5

$2 181 014

40 16/

/30 701

3829

165 lii

34 145

48066

2/814 4696

8c8 1640

20469 19 /22

36 54 89 19

2/555 38618

33101 2/968

161 11 16 05

31//01

14/811

18005

lO 132

182

208/

180611

92382/ 859184 100034

6888 13909 361469

9308 8o/8 29013

1/1801 15/191 32456

217 211 99

08 3061

60r9 83 /209911

101 /110 /288

accompanying notes to consohdated and combIned financIal st3tements
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Primenca Inc and Subsidiaries

ConsoUdated and Combined Statements of Stockhoders Equity

Common stock

Balance beginning penod

Repurchases of shares

Net issuance of common stock

Balance rnd of period

Pad in capitaP

8alance beginning of penod

Share based compensation

Net issuance of common stock

Repurchasos of shares

Net capital contributed by Citiqroup

Issuance of warrants to itigroup

Issuance of note payable to Citigroup

Tax electron under Section 338h10 of the Internal Revenue Code

Balance end of period

Treasury Stock

Balance beginning of period

Treasury stock acquired

Treasury stock issued at cost

Treasury stock retired

Balance errd of period

Retained earnmgs
Balance beginninq of period

Net income

Dividends

Distributions of warrants to itigroup

Distributions to Citigroup

Balance end of period

Accumuated other comprehensive income

Balance beginning of period

Change in foreign cu rency translation adjustment net of income tax expense benefit of

$18 in 2012 $0 in 2011 and $4 630 in 2010

Change in net unreal zed investment gains losses duiinq the period net of income taxes

Chanqe in net unrealized investment gains losses notother than temporarily impaired

net of income tax expense benefit of $9 624 in 2012 $1 785 in 2011 and $24848
in 2010

Change in net unrealized investment gains losses other than terriporarily irripaired riot

or income tax expense of $340 in 2uiz 1328 in 2u11 and $1455 in 2010

Balance end of period

lotal stockholders equity

/9420

41 056

34364

34/3 306

232456

502

18464

3491571

903 1/3 344104 194229

146 669 150940 169869

4239 3645 15009

17876 1240 41 183

630 610 13849

169410 146669 190940

$1 2/5 416 $1 326690 $1356928

Year ended December 31

2012 2011 2010

In thousands except per-share

amounts

649$ 728$

99 180

11 10 128

564 649 128

835232

33236

14

268113

928

1010635

29444

10

203 929

1426

124096

46094

29 168

18444

300 000

172460

1010635

2243

602 269 835232

344104

1/3 806

14737

194225

15/ 191

312

See accompanyug notes to Consohdated and combIned fflancIa statements
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Pnmeri Inc and Subsdanes

Notes te nsohdat and Combned Fnancia Statements

Descnpton of Busnt Basis of

Presntaton nd Sur mary of

Sgnfi ant cu unting PoUues

Description of Buin Port rica Inc

th irent omoany cc the witL its

sub idiares 10 lctivey WI us ii it

npany Ic hug strib 01 man al

idft ir 11

Untod State id ida We ou he fits

in ftC ttin the ir Is hfe in urance

Which we ide rv to nd it If

annuitie arid othcr naflt il pr he Which

dotr ile prim nly ha th parocs

Our p0 try bs do it cIt folk wing

entities Pri iien tancial Soivico PLS

general agency nc iai iq co up fly

Primerica Life Jr su it up it rmc

Life cur pi nc lien surGn cc rip fly

Prirnenca man hI Se rvic Ltd

holdir ompany lo ocr han operiti

Which ik ludes Pr meric Life nsur tnc

Compamiy fbiradi mit LiIC nadi

md IFS ii ti Ii lruv trnt fits an

ii VO tmei pro ects cor ar id ok

dealer Prim ca Lift fin mci in

Ma sac uus tt vn mtm ial cn fmt Life

Insur into ary NOl IC Nov Yorl lit

iosuianc um ac tF ntitmc was

UI III lily whOy Wfi i1

other With 100 ir ie mci tefili itt

hgrou thr iugh Marc 2t

On March 2013 Pri ri Lit rune ta Li

anada ar NSLJ ite it hi

coin urarice ii tic ems iran

Cor ipariy fit riri md vo affiliates

itigroup colIc ye ly th tigroup

roirisureis Jr Aor 20 Otigroup transf erred

the legal entl hat con iri iii usine to

us mc ra ho is

iflciuhiiqthdstii1 it iioPmmnc Retc

itigroup ar ii itm lc hli of iq cc

comm ir stock by itic cup irs ii it to the

Securities Act of is am tided th 00

We wcr corpo Ii IC iwar in 00 by

itic roe myc Ii il brr he tic

life insurante md financial product distributmor

busines es thit we have opermted for more than

30 years At such time we issued 100 hares of

common stock to itigroup Ihese businesses

whith prior to April 2010 were Wholly owned

indirect subsidiaries of mtmgtoup wtre

trafi ferred to us on Apr 2010 In conjunction

with our reorganmzatiofl wt issued to wholly

uwrd mhsdamj of Cmtigrou1 14999 900

hares of our mmon stock of which

24564000 shares of common stock wore

subsequently sold by Citigroup in the IPO

16412 440 shares of common stoc were

subsequently sold by Citigroup in April 2010 to

cutamn private equity funds manage by

Warbuiq Pmncus LLC Warb mrg Pmncus the

private sale arid 5021412 share of common

tock were immodiately comutnbutod back to us

for oocntv awards granted to our employees arud

ales force leaders in onnectior with the IPO

warramut to purchase from us an aggregate cuf

103 310 shames of our common stock which

wore subsequently transferred by Citigroup to

Warburg Pmr cus pursuant to the private sale and

iii $300 millmon note payable due on

March 31 2015 bearing interest at an arurmu ml

rate of 5% the Citmgroup Note Prmom to our

corporate reorganization we hac no mCeriml

sets or liabilities Upon completion of the

orporato reorganization we became holding

comparuy with our primary asset being the

cap tal stock of our operating subsidiaries and

mum primary liability being the Citigroup Note

which has was repaid during 2012

We Capitalized Peach Re Inc Pech Re

special purpose financial captive insurance

ompammy domiciled in Vermont arid wholly owned

subsidiary of Primorica Life arid Pnrnerica Life

ded to Pch ortain lvel prPmlrrm term hf

insurance policies pursuant to comrsurince

agmcemerit the Pea So Coinsurance

Agroer lent effoctve March 31 201

Basis of Presentation We
prc pare our

financial statem ruts in at ordanc with

gene ally cepted accounting principles
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roahzed gains or losses in the accompanyi iq

consolidated and combined statements of

income

Unrealized gains and losses on available for sale

ecunties are included as separate component
of accumulated other comprehensive income

except for the credit loss components of other

than temporary dechnes in fair value which are

recorded as reahzed losses in the ac ompanying
consolidated ard combined statements of

income

Investments are reviewed on qivirterly basic

foi other than temporary impairments OT rV
Credit risk interest rate nsk duration of the

unrealized loss actions taken by ratings

agencies and other factors are considered in

determining whether an unrealized loss is other

than temporary Our consolidated and

combined statements of income for the thrce

years ended December 31 2012 refle the

impairment on debt secunties that we intend to

sell or would more hkely than not be required to

sell before the cxpected recovery of the

amortized cost basis For available for sale

AES debt secunties that we have no intent to

sell and believe that it morelikely than not we

will not be requited to sell
prior to recovery only

the credit loss component of the impairment is

recognized in earnings while the remainder is

recognized in accumulated other comprehensive

income AOC1 the accompanying

consolidated and combined financial statements

The credit loss conponent recodnized in

earnings is identified as the amount of principal

cash flows not expected to be received over the

iemaining term the security Any subsequent

changes in fair value of the security related to

non credit factors recognized in other

comprehensive income are presented as an

adjustment to the amount previously presented

in the net unrealized investment gains losses

other than temporarily impaired category

accumulated other comprehensive income

Interest income fixed maturity securities

recorded when ecrned using the effectiveymld

method which gives consideration to

amortization of premiums arid accretion of

discounts Dividend income on equity securi ies

is recorded when declared These are ounts are

includd in net investm income in the

ace ompanylag ton uliddtc aud

statements of income

Included within fixed maturity secur tics are

loan backed and asset backed securities

Amortization of the premium or accretion of the

discount uses the retro pective method ho

effective yield used to determine amc rtization

accretion is calculated based ctuaI arid

historical
proje cte future cash flows which ire

obtained from widely acccpte data provide

and updated quarterly

Derivative instrume nts are state at fair value

based on market
piices Gains nd lo sc irising

from forward contrac are component of

realized
gains and lo ses in the accompa iying

consolidated and combined statement

income Gain arid In sec ai ising from foreign

currency wips aie re lected in other

comprehenive trim ome they effectively hedgc

the variability in cash flows from our investments

in foieign curren dcnomin ited deft securities

Embedded conversion options associated with

fixed maturity securities are bifurcated frorci the

fixed matur ty secu ity host contracts arid

separately recognized as equity secu ities The

change in fair value of the bifurcated

conversion options is reflected in reali ed

investment gains icluding Of TI In sos

Cash and Cash Lquavalents Cash and cash

equivalent include cash or hand money market

instrurients arid all other highly liquid

investments purchased with an original

remaining maturity of ir months or Ic at

the date of acquisition

Reinsurance We use reinsurance extensively

utilizing yearly renewable ten ii YRI and

coinsurance agreements tInder YRT

agree ments we reinsure only the mortali sk

while under coinsi rance we rein urc

proportionate part of all risks arising nden the

reinsured policy Under coinsunanc the

ieinsurer receives proportionate part th

premiums less cornmis ion aIIowance and is

liable for come ponding part of all benefit

payments
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Intangible Assets Intangible assets are

amortized over their estimated useful lives Any

intangible assct that was deemed to have an

indefinite useful life is not amortized but is

subject to an annual impairment test An

mpairment exists if the carrying value of the

indefinitelived intangible asset exceeds its fair

value For the other intangible assets which are

subject to amortization an impairment is

recognized if the carrying amount is not

recoverable and exceeds the fair value of the

intangible asset

The components of intangible assets were as

follows

December 31

Amortizing intangible

assets

Indefinite lived intangible

Gross carrying Accumuated
amount amortization

In thousands

Net carrying

amount

45275 n/a

$131437 $61621

We have an amortizing intangible asset rela ed

to 1995 sales agreement termination payment
to Management Financial Services mc which

represents approximately $23.3 million of the

net
carrying amount of our amortizing intangible

assets This asset is supported by noncompete

agieernent with the founder of our business

model We calculate the amortization of this

contract buyout on straight line basis over 24

years which
represents the life of the non

compete agreement Intangible asset

amortization expense was approximately $3

million in both 2012 and 2011 and $3 million in

2018 Amortization expense is expected to be

approximately $34 million annually during the

iemainder of the amortization period No events

have occurred during 2012 and no factors exist

as of December 31 2012 that would indicate

that the net carrying value of the contract

buyout intangible asset may not be recoverable

or will not be used throughout its estimated

45275 45275

$69816 $130146

We also have an indefinite lived intangible asset

related to the 1989 purchase of the right to

contract with our sales force This asset

represents the core distribution model of our

business which is our primary competitive

advantage to profitably distribute term life

insurance and investment and savings products

on significant scale and as such is considered

to have an indefinite life This indefinitelived

intangible asset is supported by significant

portion of the discounted cash flows of our

future business We assessed this asset for

impairment as of October 2012 and

determined that no impairment had occurred

There have been no subsequent events requiring

further analysis

2012 2011

Net carrymg Gross carrying Accumtilated

amount amount amortization

In thousands

asset

Total intangible assets

86162 $61621 $24541 84871 $58218 $26653

n/a 45275

$58218 $71928

useful life
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The reserves we establish are necessardy based

on estimates assumptions and our analysis of

historical experience Our results depend

significantly upon the extent to which our actual

claims experience is consistent with the

assumptions we used in determining our

reserves and pricing our products Our reserve

assumptions and estimates require significant

judgment and therefore are inherently

uncertain We cannot determine with precision

the ultimate amounts that we will pay for actual

claims or the timng of those payments

Other Policyholders Funas Other

poliyholders funds primarily represent claim

payments left on deposit with us

Litigation The Company is involved from

time to time in legal disputes regulatory

inquiries and arb tration proceedings in the

normal course of business Legal contingencies

are recognized when probable and can be

reasonably estimated Leqal costs such as

attorneys fees and other litigation related

expenses that are incurred in connection with

resolving litigation are expensed as incurred

These disputes are subject to uncertainties

including indeterminate amounts sought in

certain of these matters and the inherent

unpredictability of litigation Due to the duff culty

of estimating costs of litigation actual costs may
be substantially hiqher or lower than any

amounts reserved

Income Taxes We are subjcrt to the inome

tax laws of the United States its states

municipalities and certain unincorporated

territories and those of Canada These tax laws

arc complex and subject to different

interpretations by the taxpayer and the relevant

governmental taxing authorities In establishing

provision for in ome tax expense we must

make judgments and interpretations about the

applicability of these inherently complex tax

laws We also must make estimates about the

future impact certain items will have on taxable

income in the various tax jurisdictions both

domestic and foreign

Income taxes are accounted for under the asset

and liability method Deferred tax assets and

liabilities are recognized for the future tax

consequences attributable to differences

between the financial statement carrying

amounts of existing assets and liabilities and

their respective tax bases and ii operating loss

and tax credit cc rryforwards Deferred tax assets

and liabilities are measured using enacted tax

rates expected to apply to taxable income in the

years in which those temporary differences are

expected to be recovered or settled effect

on deferred tax assets and liabilities of change

in tax rates is recognrzed in income in the period

that includes the enactment date Deferred tax

assets are recognized subject to managements

judgment that realization is more likely than not

applicable to the periods in which we expect the

temporary difference will reverse

During the first
quarter

2010 our federal

income tax return was included as part of

Citigroups consolidated federal income tax

return On March 30 2010 in anticipation of our

corporate reorganization we entered into tax

separation agreement with Citigroup In

acco dance with the tx separation agrtenlrnt

Citigroup will be responsible foi and shall

indemnify and hold the Company harmless from

and against any consolidated combined

affiliated unitary or similar federal state or local

income tax liability with respect to thc Company
for any taxable period ending on or before

April 2010 the closing date of the IPO After

the closing date the Company was no longer

part of Citigroups consolidated federal rncome

tax return As res it of th soparaton from

Citigroup the Company is required to file two

consolidated income tax returns for five tax

years which is expected to cover the tax years

ending December 31 2010 through

December 31 2014 Primerica Life and NBLIC will

comprise one of the consolidated tax

groups while the Parent Company and the

remaining U.S subsidiaries will comprise the

second consolidated tax qroup The method

of allocation between companies is pursuant to

written agreement Allocation is based upon

separate return calculations with credit for net

losses as utilized Allocations are calculated and

settled quarterly

Premium Revenues Traditional lufe unsuranc

products consisi principally of those products
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New Accounting Principles

Accounting for Deferred Policy Acquisition

Costs In October 2010 the FASB ssued

Accounting Standards Update ASU No 2010

26 Accounting for Costs Associated with

Acquiring or Renewing Insurance Contracts

ASU 2010 26 ASU 2010 26 defined deferred

acquisition costs as incremental direct costs of

successful contract acquisitions that result

directly from and are essential to the contract

transactions and would not have been incurred

Reduction as of January 2010

Stockholders equity

Reduction as of December 31 2010

Deferred policy acquisition costs net

Stockholders equity

Reduction for the year ended December 31 2010

Net income

Basic earnings per share

Diluted earnings per share

Reduction as of December 31 2011

Deferred policy acquisition costs net

Stockholders equity

Reduction for the year ended December 31 2011

Net income

Basic earnings per
share

Diluted earnings per share

had the contract transactions not occurred All

other acquisition related costs including

unsuccessful aquisition and renewal efforts will

be charged to expense as incurred

Administrative costs rent depreciation

occupancy equipment and all other general

overhead costs are considered indirect costs arid

will be charged to expense as incurred We

retrospectively adopted ASU 2010 26 in our

fiscal year beginning January 2012 The impact

of adoption was as follows

In thousands except

pershare_amounts

$176502

$114265

74964

25322

034

34

$146152

95991

21085

028

0.28

The adoption of ASU 2010 26 had no impact on

our cash flows or required capital and did not

impact the acounting for acquisition costs

related to Canadian segregated funds

Fair Value Measurement Amendments In

May 2011 the FASB issued ASU No 2011

04 Fair Value Measurement ASU 2011 04
The primary provisions of ASU 201104 result in

corrimon fdir value iiieasuruent aud dkclosue

requirements for U.S GAAP and International

Financial Reporting Standards ASU 2O1104

changes the wording used to describe the

requirements for measuring fair value and for

disclosing information about fair value

measurement including requiring quantitative

disclosures about the unobseivable inputs used

in fair value measurements The amendments in

the update were applied prospectively for our

fiscal year beginning January 2012 This

update did not impact our financial position or

results of opeiations

Segment information

We have two primary opeiating segments

Term Life Insurance and Investment and Savings

Products ftc Term Life Insurance segment

includes underwriting profits on our in force
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Insurance expenses and operating expenses

directly attnbutable to the Term Life Insurance

and the Investment and Savings Products

segments are recorded directly to the apphcable

segment We allocate certain other operating

expenses that are not directly attributable to

specifk operating segment based on the re ative

sizes of our lifelicensed and securitieslicensed

independent sales forces These alloriated costs

include field technology supervision training

and certain legal costs We also allocate certain

technology and occupancy costs to our

operating segments based on usage Any

remaining unallocated revenue and expense

items as well as rcalized investment gains and

losses are reported in the Corporate and Other

Distributed Products segment We measure

income and loss for the segments on an inorne

before income taxes basis

Information regardinq operations by segment
follows

Year ended December 31

2012 2011 2010

In thousands

Revenues

term life insurance segment

Investment and savings products segment

Corporate and other distributed products segment

Total revenues

Income kss before income taxes

Term life insurance segment

Investment and savings products segment

Corporate and other distributed products segment

Total income before income taxes

Total revenues and income before income taxes

increased in 2012 mainly due to growth in the

Term life insurance buiness compared to 2011

The decline in revenues and income before

643037 554995 808568

413965 396/03 361807

133/13 151395 191488

$1190 715 $1103093 $1361863

188829 162450 261483

171116 117076 113530

43c57 35617 13544

266 888 243909 361469

income taxes from 2010 to 2011 primarily

reflects the impact of the reinsurance and

reorganization transactions eecuted in tb first

and second quarters of 2010
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December 31 2011

Cost or Gross Gross

amortized unreaUzed unreaHzed

cost gams osses Fair value

In thousands

Indrrds or on of other thcin tempora impdrrner ft sea rewqnized rn AOCL

Ihe net effect on stockholders equity of unrealized gains and losses on available for sale secunties

was as follows

L76 85/ 14935/

61899 52215

$114958 9/082

We also maintair portfolio of fixedmaturity

secunties that are classified as trading securities

fhc carrying value of the fixed maturity

scuricies classified dS tradriry securitre were

approximately 5/ million and $96 million as of

December 41 2012 and 2011 respectively

Al of our av bble for sale mortgage and

as et backed curitie repcsent variable

interests in variable interest entities VIEs We
are riot the primary beneficiary of these VIEs

bccause wc do not have the power to direct the

ocuities th0t mot aignificantly impaLt the

entities economic performance The maximum

exposure to loss as result of our involvement in

these VIEs equals the cariying value of the

sec unties

Securities availabe for sale carried at fair value

Fixed maturity securities

US government and gcncies

Foreign government

States and palitical subdivisions

Corporates

Mortgage and asset backed securities

Total fixed maturity securities

Equity securities

Ic tal fixed rTaturity md equity securities

10050 935 10985

9/206 14818 119 111845

28264 26/1

1250102 111346 1841 1354201

42513/ 29398 3345 451190

1811359 159168 113/1 1959156

21329 5689 306 26/12

$1832 688 $164857 $116/7 $1 985868

Net unrealized investment gains indudmg foreign currency translation

adjustment and other than temporary impairments

fixed maturity and equity securities

Currency swaps

Forc ign currency translation adjustment

Othc than temp orary impairments

Net unrealized invesirnienit yrrrs XC ludiirq foreryn cur rcry trorraluoun

adjustrn nt and other than tempora irTpairmer1ts

Deferred incomr taxes

Net unrealized investmcnt gains exduding foreign currency translation

adjustmert and other than temporary impairments net of tax

December 31

2012 2011

In thousands

$182624 $153180

7456 6481

1592 2562
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Investment Income On March 31 2010 we

transferred significant porbon of our invested

asset porttolio to the citigroup reinsurers in

connection with our corporate reorganization

As such comparisons of net investment income

Fixedmaturity securities

Equity securities

Policy loans

Cash and cash equivalents

Market return on deposit asset underlying 10% Reinsuranco

Agreement

Gross investment income

Investment expenses

Net investment income

to prior years
will reflect the effects of these

transfers and result in significant vaiiances The

comporients of net investment income wore as

follows

Year ended December 31

2012 2011 2010

In thousands

$100520 $109901 $168051

1051 711 1822

1251 1414 1403

453 30/

106179 114365 173309

5375 5764 8198

$100804 $108601 $165111

The components of net realized investment gains losses as well as details on gross realized

investment gains and losses and proceeds from sales or other redemptions were as follows

Year ended December 31

2012 2011 2010

In thousands

Gross reaUzed investment gains osses
Gross gains

from sales 11882 8382 47925

Gross losses from sales 83 441 2257

Gross gains from securities transferred from availablefor sale to

trading
323

Gross losses from securities transferred from available for sale to

trading

Otherthantemporary impairment losses 641 2015 12158

Gains losses from bifurcated options 93

Net realized investment gains losses 11 382 6440 34 145

Gross realized investment gains reclassified from cumulated

other comprehensive income 1L4/5 5926 33510

2904 2020 14/1

514 635

Proceeds from sales or other redemptions $571017 $592968 $1543976
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Fixed maturity secunties

Foreign government

States and potical subdivisions

Decembcr 31 2011

Less than 12 months 12 months or longer

Nu nber Number
Unrealized of tinreahzed of

Fair value losses securities Fair vaue losses secunties

Dollars thousands

1150 119 10

Corporate

Mortgage and asset backe

securities

Total fixed maturity securities

Equity securities

rotal fixed maturity and equity

securities

188643 6919 185 4092 868 11

49026 4/8 60 25280 867

244819 /636 29312 135

850 306 /8

$245 669 $/942 $29 312 $3/35

30

The amortized cost and fa value of availahk for sale fixed maturity se unties in default we as

follows

Fixed maturity securities in default

December 31 2012 December 31 2011

Amortized Fair Amortized Fair

cost value cost value

In thousands

$165 $712 $3983 $5168

Impairment ch rges recogn ted in ea nirigs on available for sale securities were follows

Impairments on fixed maturity securities not in default

Impairments on fixed iTiatunty securities in default

Impairments on equity securities

Total impairment charqe

The fixed maturity and equity securities noted

above were considered to be other1han

temporarily unpaired due to adverse credit

events such as news of an impendinj filing for

bankruptcy analyses of the issuers most recent

financial stateme its or other information in

which liquidity deficiencies significant losses and

large declines in capitalitati were evident and

analyses of ratinq agency information for

issuances with severe ratinqs downqrades that

indicated significant incrn ase in the possibility

of fault Durinq 2012 and 2011 we recognized

impairment charges primarily as result of

further declines in tl fair value of previously

impaired corporate and mortqaqe backed

secunties During 2010 we recogni
ed

impairments primarily result of our intent to

sell certain corporate and mortqage backd

Year ended December 31

2012 2011 2010

In thousands

1/9 $1831 $11855

119 39

162 264
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Derivatives We use foreign currency swaps to

reduce our foreign exchange risk due to direct

invc stment in foreign currencydenominated

debt securities Ihe aggregate notional balance

and fair value of these currency swaps follow

December 31

____________ _______________
2012 2011

In thousands

Aggregate notioral balance

of currency swaps

Aggregate fair value of

currency swaps

5878 $5878

2048 03
The change in fair value of these currency swaps

is reflected in other comprehensive income as

they effectively hedge the variability in cash

flows from these foreign currencydenominated

debt securities

The embedded conversion options associated

with fixed maturity securities are bifurcated from

the fixed maturity security host contracts and

separately recognized as equity securities The

change in fair value of these bifurcated

conversion options is reflected in realized

investment gains including 0Th losses As of

December 31 2012 and 2011 the fair value of

these bifurcated options was approximately

$10 million and $8.6 million respectively

We have deferred loss related to closed

forward contracts that were used to mitigate our

exposure to foreiqn currency exchange rates

that resulted from the net investment in our

Canadian operations The amount of deferred

loss included in accumulated other

comprehensive income was approximately $264

million as of December 2012 and 2011 While

we have no current intention to do so these

deferred losses will not be recognized until such

time as we sell or substantially liquidate our

Canadian operations

Fair Vaue of Financia Instruments

Fair value is the price that would be received

upon the sale of an asset in an orderly

transaction between market participants at the

measurement date Fair value measurements are

based upon observable and unobservable

inputs Observable inputs reflect market data

obtained from independent sourLes while

unobservable inputs reflect our view of market

assumptions in the absence of observable

market information We classify and disclose all

invested assets carried at fair value in one of the

following three categories

Level Quoted prices for identical

instruments in active markets Level

primarily consists of financial instruments

whose value is based on quoted market

prices in active markets such as exthange

traded common stocks and actively traded

mutual fund investments

Level Quoted prices for similar

instruments in active markets quoted prices

for identical or similar instruments ri

markets that are not active and model

derived valuations in which all significant

inputs and significant value drivers are

observable in active markets evel

includes those financial instruments that are

valued
using industrystandard pricing

methodologies models or other valuation

methodologies Various inputs are

considered in deriving the fair value of the

underlying financial instrument including

interest rate credit spread and foreign

exchange rates All significant inputs are

observable or derived from obseivable

information in the marketplace or are

supported by observable levels at which

transactions are executed in the

marketplace Financial instruments in this

category primarily indude certain public

arid private corporate fixed maturity and

equity securities government or agency

securities certain mortgage arid asset

backed securities arid certain non

exchange traded derivatives such as

currency swaps and forwards and

Level Valuations derived from valuation

techniques in which one or more significant

inputs or significant value drivers are

unobservable Level consists of financial

instruments whose faii value is estimated

based on industry standard pricing
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Far value assets

Fixed maturity securities

government and agencics

States and political subdivisions

Far value habthtes

Currcncy swaps

Separate accounts

In
assessing

fair value of our investments we use

th rc party pricing service for approximately

94% of our secunties The remaining securities

are primarily thinly traded securities valued

using models bas on observable inputs on

public corporate preads having similar tenors

sector average life and quality rating and

liquidity and yield based on quality rating

averaq life and tre sury yields All observable

data input are cc rroborated by independent

third party data In the absence of sufficient

observable inputs we utilize non binding broker

quotes which reflected in our Level

classification as are unable to evaluate the

valuation techniques or significant inputs used

to dvelop the quotes herefore we do not

internally develop the quantitative unobservable

inputs used in measuring the fair value of level

investments However we do corroborate

pricing information provided by our third rty

pricing servicing by performing review of

selected securities Our review activities include

obtaining detailed information about the

assumptions inputs and methodologies used in

111845

$2410610 $2410 630

pricing the security documenting th

information and corroborating it by comparison

to independently obtained prrccs and or

independently developed pricing

methodologies

Furthermore we per form internal

reasonableness assessments on fair value

determinations withir our potfolro throughout

the quarter and at quarter end including pricing

variance analyses and compari ons to alternative

pricing sources and benchmark returns If fair

value appears unusual rr lative to these

assessments we will re examine the inputs and

may challenge fair value ssessment made by

the pricing service If there i5 known pricing

error we will request reassessment by the

pricing service if the pricing service is unable

perform the reassessment on timely basis we

will determine the appropriate price by

requesting reassessment from an alternative

pricing service or other qualified source as

necessary We do not adjust quotes or prices

except in rare circumstance to resolve known

error

Foreign government

rpo ates

Mortqaq nd asset backed securities

Total fixcd maturity securities

Equity ecuritic

Trading ecurities

Separate ac ounts

Total fai valur assets

December 31 2011

_________
Level Level Level Total

In thousands

10985 10985

111845

30935 309

256 1349021 4924 1354201

ddg228 1962 15119O

26 1952014 6886 1959156

18069 8592 51 26112

9640 9640

2408598 408 598

$18325 $4318844 $6931 $4404106

2032 2032

2408598

Total fair value abilities
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penod induding interim reporting periods as

applicable There were no transfers between

Level and Level during 2012 and 2011

Invested assets included in the transfer from

Level to Level in both 2012 and 2011

primarily were fixedmaturity investments for

which we were unable to corroborate

independent broker quotes with observable

market data Invested assets included in the

transfer from Level to Level in 2012 primarily

were equity securities for which we were able to

corroborate independent broker quotes with

observable market data Invested assets included

in the transfer from Level to Level in 2011

primarily were fixed- maturity investments and

embedded options for which we were able to

obtain independent pricing quotes based on

observable inputs There were no significant

transfers between Level and Level during

2012 and 2011

The
carrying values and estimated fair values of

our financial instiuments were as follows

Assets

Fixed maturity securities

Equity securities

Trading securities

Policy loans

Deposit asset undedying 10% Rinsuiane

Agreement

Separate accounts

Liabiiites

Notes payable

Currency swaps and forwards

Separate accounts

The fair values of financial instruments

prsented above are estimates of the fair values

at specific point in time using various sources

and methods including market quotations and

complex matrix system that takes into account

issuer sector quality and spreads in the current

marketplace

Recurring fair value measurement

Estimated fair values of investments in fixed

maturity securities are principally function of

current spreads and interest rates that are

corroborated by independent third party data

Therefore the fair values presented are

indicative of amounts we could realize or settle

at the respective balance sheet date We do not

necessaiily intend to dispose of or liquidate such

instruments prior to maturity Trading securities

which primarily consist of fixed-maturity

December 31 2012 December 31 2011

Canying Estimated Canying Estimated

vaue fair veilue vahie fair vaue

In thousands

$1887014 $1887014 $1959156 $1959156

26112

24613 25996 25996

91524 91524 599/5 599/5

2618115 2618115 2408598 2408598

314433 418111 300000 3297/9

2048 2048 2032 2032

2618115 2618115 2408598 2408598

securities are carried at fair value Equity

securites induding Lomrnon and non

redeemable preferred stocks are carried at fair

value Currency swaps are stated at fair value

Segregated funds in separate accounts are

carried at the underlyinq value of the variable

insurance contracts which is fair value

Nonrecurrmg fair value measurements

Policy loans are carried at unpaid principal

balances which approximate fair value and are

categorized as Level fair value measurements

The deposit asset underlying the 10%

Reinsurance Agreement represents the value of

the assets backing the economic reserves held in

support of reinsurance agreement The

carrying value of this deposit asset approximates

fair value which is categorized as Level in the

fair value hierarchy As of December 31 2012

37 141

1162

31147

7162

26712

9640
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fourth coinsurance agreement relates to 10%

reinsurance transaction that includes an

experience refund provision This agreement

does not satisfy US GAAP risk transfer rules As

result we have accounted for this contract

using deposit method accounting and have

recognized deposit asset in other assets on our

balance sheet for assets backing the economic

reserves The deposit assets held in support of

this agreement were $913 million at

December 31 2012 with no associated liability

We make contributions to the deposit asset

during the life of the agreement to fulfill our

responsibility of funding the economic reserve

The market return on these deposit assets is

reflected in net investment income during the

life of the agreement Prime Re is responsible for

ensuring that there are sufficient assets to meet

all statutory requirements We pay Prime Re

Direct life insurance in force

Amounts ceded to other companies

Net life insurance in force

3% finance charge for any statutory resrves

required above the economic reserves

This finance charge is reflected in interest

expense in our statements of income

The net impact of those transactions was

reflected as an increase in paid in capital

Because the agreements were executed on

March 31 2010 but transferred the economic

impact of the agreements retroactive to

January 2010 we recognized the earnings

attributable to the underlying policies through

March 31 2010 in our consolidated statements

of income The coriesponding impt on

retained earnings was equally offset by return

of capital to Citiqioup

The following table represents the Companys

net in force life insurance at December 31 2012

and 2011

December 31

2012 2011

Dollars in thousands

6/516499 669 938841

599133626 5969/5143

76031366 /296 3698

Percentage of reinsured life insurance in force 89% 89%
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with certain reinsurers to recover these ceded

premiums The recoveries recognized in 2010

rtfloct the agreements signed in the fourth

quarter of 2010 AdditionaHy in the first quarter

of 2011 we reduced ceded premiums by

approximately $8 milhon related to

agieements obtained with certain reinsurers to

recover ceded premiums The recoveries

recognized in 2011 reflect the agreements

DAC balance beginning of period

Capitalization

Amortization

Transferred to Citigroup reinsurors

Foreign exchange and other

DAC balance end of period

Capitalization of DAC represents incremental

direct costs of successful acquisitions or

renewals of life insurance policies that result

directly from and are essential to the policy

acquisitions and would not have been incurred

had the policy acquisitions not occurred

In determining amortization expense we use

investment yields available at the time policy is

issued For policies issued in 2010 and after we

have been using an increasing interest rate

assumption based on the historically low interest

rate environment Investment yield assumptions

for new policies acquired during the years
ended

December 31 2012 and December 31 2011

ranged from 5% to 7.0% while investment

yield assumptions ranged from 4.0% to 7.0% for

new policies acquired during the year ended

December 31 2010

DAC is subject to recoverability testing annually

and when impairment indicators exist the

recoverability of DAC is dependent on the future

profitability of the related policies which in turn

is dependent principally upon mortality

persistency investment returns and the expense

of administering the business as well as upon
certain economic variables such as inflation See

Note Description of Business Basis of

signed in 2011 The net impact of ceded

premium recoveries during 2012 which were

substantially offset by Lorrospndirg inreases

to benefits and claims was immaterial

Deferred PoUcy Acquisition Costs

The balances of and activity in DAC were as

follows

Year ended December 31

2012 2011 2010

In thousands

904485 738946 2520251

276840 270661 259.201

118598 104034

3695 1O88

147841

901094

14429

$1066422 904485 738946

Presentation and Summary of Significant

Accounting Policies for dtails regarding the

accounting for DAC

Separate Accounts

The Funds consist of series of five banded

investment funds known as the Asset Builder

Funds and money market fund known as the

Cash Management Fund the principal

investment objective of cach of the Assct Builder

Funds is to achieve long term growth while

preserving capital through diversified portfolio

of publicly traded Canadian stocks investment

grade corporate bonds Government of Canada

bonds and foreign equity investments The Cash

Management Fund invests in government

guaranteed short term bonds and short term

commercial and bank papers with the principal

investment objective being the provision of

interest income while maintaining liquidity and

preserving capital

Under these contract offerings payments to

policyholders or their designated beneficiaries

are only due upon death of the arinuitant or

upon reaching specific maturity date

Payments are based on the value of the
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See Note Des nption of Business Basis of

Presentation and Summary of Significant

Auunting Policies for detaik royarding the

accounting for policyholder liabilities

15% Senior notes payable due July 15 2022

5% Citigroup note payable

Principal amount of notes payable

Or ginal issuance dscnunt on notes payable

lotal notes payable

In April 2010 wc issu the $300 million

Citigioup Note as part of our corporatc

reorqanization On July 16 2012 we issued

$31S0 million in principal amount of senio

unsecured notes the Senior Notes in public

offering and we used portion of the net cash

proceeds to repay the Citigroup Note in whole

at redemption price equal to 100% of the

outstanding prir opal amount We issued the

Senior Notes at price of 99843% of the

principal amount with an annual interest rate of

475% payable semi annually in arrears on

January 15 and July 15 The Senior Notes mature

on July 15 2022 We wete in compliance wth

the covenant 01 thc Senior Notes at

December 31 2012 No events of defaults

occurred on thc Senior Notes or the Citiqroup

Notes Payable

Notes payable consisted of the following

December 31 2012 December 31 2011

Amount Rate Amount Rate

DoUar hi thousands

$3/5000 4/5%

3/5000

567

300000

$300000

Note prior to its repayment during the
year

ended Decern her 31 2012

As unsecured senior obligations the Senior

Notes rank equally in right of payment with all

existing and future unsubordinated

indebtedness and senior to all existing and

future subordinated indebtednes of the Parent

Company The Senior Notes are structurally

subordinated in right of payment to all existing

and future liabilities of our subsidiaries In

addition the Senior Notes contain covenants

that restrict our ability to among other

things create or incur any indebtedness that is

secured by lien on the capital stock of certain

of our subsidiaries and merge consolidate or

sell all or substantially all of our properties and

assets
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In conjunction with the IPO and the private sale

we made elections under Section 338h10 of

the Internal Revenue Code which resulted in

changes to our doferred tax balances and

reduced stockholders equity by approximately

$174.7 million

Deferred income taxes arc recognized for the

future tax consequences of temporary

differences between the firlarLial t0tement

carrying amounts and the tax bases of assets

and liabilities The main components of deferred

income tax assets and liabilitie were as follows

Deferred tax assets

Policy benefit reserves and unpaid policy claims

Intangibles and tax goodwill

Future deductible liabilities

Other

Total deferred tax assets

Deferred tax LäabiUtes

Deferred policy acquisition costs

Investments

Distributable unremitted earnings of foreign subsidiaries

Reinsurance deposit asset

Other

Total deferred tax liabilities

Net deferred tax liabilities

The majority of the deferred tax asset is

attributable to policy benefit reserves and

unpaid policy claims which represents the

difference between the financial statement

carrying value and tax basis for liabilities for

future policy benefits The tax basis for policy

benefit reserves and unpaid policy claims are

actuarially determined in accordance with

guidelines set forth in the Internal Revenue

Code The deferred tax liabilities for DAC

represent the difference between the policy

acquisition costs capitalized for US GAAP

purposes and those capitalized for tax purposes

as well as the difference in the resulting

amortization methods

The Company has state net operating losses

resulting in deferred tax asset of approximately

$4.2 million which are available for use through

2032 The Company has no other material net

operating loss or credit carryforwards

December 31

2012 2011

In thousands

181166 163451

4681 41686

17451 16228

21041 11682

2/2483 24504/

248 208 229551

42/39 24891

924 2593

32033 20991

1552/ 15160

3414 31 293186

68948 48139

in assessing the realizability of deferred tax

assets management considers whether it is

more likely than not that some portion or all of

the deferred tax zssets wiil not be ralized

Management considers the scheduled reversal

of deferred tax liabilities projected future

taxable inome carrybak and carryforward

periods and tax planning strategies in making

this assessment Management believes that it is

more likely than not that the results of future

operations will qenc rate sufficient taxable

income to realize the deferred tax assets There

was no deferred tax asset valuation allowance at

December 3L 2012 and 2011

The Company has direct and indirect ownership

of group of controlled foreign corporations ii

Canada We have asserted position of

permanent reinvestment for the difference in

share basis and certain operational earnings

Such operational ear ings
if not permanently
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11 Stockhoders Equity

Prior to Apnl 2010 we had 100 shares of

outstanding common stock In the second

quarter of 2010 we issued common stock as

part of our corporate reorqanization

The following transactions related to our

corporate reorganization took place on or aftei

April 2010

we issued 71999900 shares of common

stock to Citigioup

we issued war arts to Citigroup exercisable

for 4103 110 additional shares of our

common stock

our comm in stock began trading under the

ticker symbol PR1 on the New York Stock

Exchange

Citigroup sold 24564000 shares of our

common stock to the public in the IPO

Citigroup contributed 5021 412 shares of

common stock back to us

we granted equity awards consisting of

2615000 RSUs to certain sales force

leaders

we granted 2560000 equity awards to

management in the form of restricted

common stock and restricted stock units

RSUs

we issued 210166 shares of restricted

common stock upon the conversion of fully

vested restricted stock awards previously

granted by itigroup and held by certain of

our sales force leaders

we issued 11246 shares of restricted

common stock upon the conversion of

restricted stock awards prviously granted

by Citigroup and held by management

we retired 228437% common shares

underlying the RSU awards described

above plus an additional 7098 common

shares to cover withholding taxes and

employee forfeitures and

we granted 118S8 shares of restricted

common stock to our independent

directors

In connection with the conversion of Citigroup

stock awards to Primerica mc stock awards and

concurrent with the signing of the reinsurance

agreements on March 31 2010 we recorded

reclassification of approximately $2313 million

from due to affiliates and other liabilities to

paid in capital and itigroup converted the

underlying payable to capital contribution

In April 2010 itigroup sold 16412440 shares

of oui common stock to Warburg Pincus for an

aggregate purchase price of $230.0 million The

sale also included warrants held by Citigroup

that will allow thc Warburg Pincus funds to

acquire from us an aggregate of 4103110

additional shares of our common stock for up to

seven years at an exercise price of $18 00 per

share The warrants may br physically settled or

net share settled at the option of the warrant

holder the warrant holder does not have the

option to cash settle any portion of the warrants

The warrants are classified as permanent equity

based on the fair value at the original April

2010 issuance date Subsequent changes in fair

value will not be recognized as long as the

warrants continue to be classified as equity

Becauso the warrants were issued as return of

capital to Citigroup there was no net impact on

stockholders equity related to the warrants The

warrant holder is not entitled to receipt of

dividends declared on the underlying common
stock or non voting common stock but will be

entitled to adjustments for extraordinary

dividends or to any voting or other rights that

might accrue to holders of common stock or

non voting common stock

CI2Ar Repr
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On August 2012 our Board of Directors

authorized share repurchase program of up to

$i5O mflhon oft ie Companys common stock

the August 2012 share repurchase program
Under the August 2012 share repurchase

program we repurchased 488214 shares of our

common stock on the open market for an

aggregate purchase puce of approximately

$14.3 milhon On October 2012 we executed

an agreement to repurchase 208/682 shares of

our common stock owned by Warburg Pincus at

$2874 per share for total purchase price of

appruxiruately $60.0 million Th per shdre

purchase price was determined based on the

closing price of our common stock on October

2012 We completed the repurchase transaction

on October 10 2012 The August 2012 share

repurchase program was discontinued upon the

completion of the repurchase transaction from

Warburg Pincus on October 10 2012 In total

we repurchased 25/5896 shares of our

common stock for an aggregate purchaw price

of approximately $/4.3 million under the August

2012 share repurchase program

In November 2012 Warburg Pincus sold

3600000 shares of our common stock in an

underwritten public offering from which we did

not receive any proceeds As part of the

underwritten public offering we repurchased

from the underwriter 1200000 shares at price

of $27 51
per share

In February 2013 Warburg Pincus sold

million shares of our common stock in an

underwritten public offering from which we did

not receive any proceeds As of February 15

2013 Waiburg Pincus beneficially owned

approximately 44% of the Companys

outstanding common stock or approximately

10 9% including the warrants to purchase

additional shares of our common stock

Warburg Pincus continues to own these warrants

to purchase 4103110 additional shares of our

common stock at an exercise
price

of $18 00
per

share and an expiration date of April 201/

12 Earnings per Share

The Curlpdny has outstanding Lonirnon SLULk

warrants and equity awards Both the vested

and unvested equity awards maintain non

forfeitable dividend rights that result in dividend

payment obligations on one to one ratto with

common shares for any future dividend

declarations ihese equity awards are deemed

participating securities for purposes of

calculating EPS

As result of issuing equity awards that are

deemed
participating securities we alculate EPS

usinq the two class method Under the two class

method we allocate earnings to mriion sharr

and to fully vested equity award arnings

attributable to unvested equity awards along

with the corresponding Jiare counts are

excluded from EPS as refler ted in ur

consolidated statements of income

In calculating basic EPS we deduct any

dividends and undistributed earnings allocated

to unvested equity awards from not income arid

then divide the result by the weighted average

number of common shares and fully vested

equity awards outstanding for the period

We dctermine the potential dilutive ffect of

warrants on EPS using the treasurysto

method Under this method we utilize the

exercise price to determine the amount of cah

that would be available to repurcha shires if

the warmnts wcre eAecised We the ue the

average market price of our common shares

during the reporting period to determine how

many shares we could repurchase with the cash

raised from the exercise The net incremental

share count issued represents the potential

dilutive securities We then reallocate earrings

to common shares and fully vested equity

awards incorporating the increased fuDy diluted

share count to determine diluted EPS
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Employee SharBased Transactions

he foUowing tab summarizes employee and director restricted sto.k activity dunng the years ended

December 31 2012 2011 and 2010

Unvested employee restricted stock and RSUs December 31 2009

Granted

Forfeited

Conversions from awards in Citigroup shares

Vested

Unvcsted employee restricted stock and RSUs December 31 2010

Granted

Forfeited

Vested

Unvested employee restricted stock and RSUs December 31 2011

Granted

Forfeited

Vested

Weighted average
measurementdate fair

Shares vaue per share

Shares in thousands

2569

11

11

15.02

1500

1500

1500

2566 15.02

368 2565

12 1825

858 1504

2064 1688

25.40

13 22.70

1002 1643

Unvested employee restricted stock and RSUs December 31 2012 19 72

the value of iestricted stock and RSUs granted

to employees was based on the fair market value

of our common stock at the date of grant

granted shares of restricted stock to

employees and non employee directors and

RSUs to anadian employees All outstanding

management awards have timebased vesting

requirements These awards vest over three

years and are not subject to any sales

restrictions or deferred delivry following

vesting

In connection with our granting of management

equity awards we recognized expense and tax

benefit offsets as follows

Year ended December 31

______
2012 2011 2010

In thousands

Management equty award expense for awards granted in connection

with the corporate reorganization in 2010 $12485 $13389 $11894

Management equ ty award expense for awards granted in 2011 3050 2/50

Management equ ty award expense for awards granted in 2012 3409

Total management equity award expense $18944 $16139 $11894

lax benefit associated with management equity awards $4533 5530 3911
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Our quarterly incentive awards to our sales force

leaders have performance based vesting

requirements for which the grantug dOd the

service period occur within the same calendar

quarter These awards are granted in the form of

RSUs which vest upon the conclusion of the

quarterly contest and are subject to sale

restrictions expiring over the three years

subsequent to vesting Because the awards are

subject to sale restrictions following their

vesting their fair value is discounted to reflect

corresponding illiquidity discount These awards

are an incremental direct ciost of successful

acquisitions or renewals uf lf insurance polides

that result directly from and are essential to the

policy acquisitions and would not have been

incurred had the policy acquisitions not

occurred and therefore are deferred and

amortized in the same manner as other deferred

policy acquisition costs

Details on the granting and valuation of these

awards follow

Year ended December 31

Total quarterly nonemployee RSUs granted

Measurement date pershare fair value of

awards

Illiquidity discounts

Quarterly incentive awards expense recognized

Quarterly inccntive awards expense deferred

Concurrent tax benefit of deferred expense

As of December 31 2012 all nonemployee

equity awards were fully vested with the

exception of approximately 132000 shares that

vested on january 2013 As such any related

compensation cost not recognized in our

financial statements through December 31 2012

is immaterial For the year ended December 31

2010 we also recognized approximaty $22.4

million of expense in connection with the IPO

shares granted to certain of our sales force

leaders in April 2010 This IPO related grant

expense was partially offset by tax benefit of

approximately $1 million The IPO price per

share was $15 00 We recognized discounted

fair value of these awards of $12.00 per RSU

reflecting the illiquidity discount described

above

All of our outstanding equity awards are eligible

for dividends or dividends equivalent regardless

of vesting status

2012 2011 2010

Dollars thousands except

pershare amounts

378505 517374 750000

$20.36 to $25.42 $14.08 to $21.06 $1544 to $19.37

17% to 23%

8686

2640

17% to 32%

1747

7058

2273

14 Statutory Accounting and

Dividend Restrictions

U.S Insurance Subsidiaries

12318

Our U.S insurance subsidiaries are required to

report their results of operations and finan.ial

position to state authorities on the basis of

statutory accounting practices prescribed or

permitted by such authorities and the National

Association of Insurance Commissioners

NAIC which is comprehensive basis of

accounting other than generally accepted

accounting principles Prescribed statutory

accounting practices include variety of

publications of the NAIC as well as state laws

regulations and general administrative rules

Permitted statutory accounting practices

encompass dIl accounting practices not so

prescribed The Companys principal life

insurance company Primcrica Life prepares its

statutory financial statements on the basis of

accounting practices prescribed or permitted by

the NAIC and the Massachusetts Division of

Insurance Massachusetts DOl and includes

2A



miany
fl it

t1I

dl

Jr iii

It

rit

ni riP

hr
ru ii

Cl

Ii

Ft hN\

IS Nil lit

CI

lilt ci

\IA

Cci

Ic 11 Fl

IS II II

ii

cli

hr FF

1I
ci

IC r1
lit Ic 11

Ii it11 It

4t

sih
IC

Ii LI
ICXILI 1\fI lviIldh 1à

In Vt
it 21



Canadian Insurance Subsidiary

Primerica Life Canada is incorporated under the

provisions of the Canada Business Corporations

Act and is domiciled Canadian Company

subject to regulation under the Insurance

Companies Act Canada by the Office of the

Superintendent of Financial Institutions in

Canada OSFI and by Provincial

Superintendents of Financial Institutions

Insurance in those provinces in which Primerica

Life Canada is licensed The financial statements

of Primenca Life Canada are prepared in

accordance with International Financial

Reporting Standards IFRS

Primerica Life Canadas capacity to pay ordinary

dividends to its parent is limited by OSFI

regulations to the extent that its capital exceeds

the minimum capital requirements projected in

each year of the next five years As of

December 31 2012 and 2011 Primerica life

Canadas statutory capital and surplus was

approximately $234 million and $158.8 million

respectively

In Canada dividends can be paid subject to the

paying insurance company continuing to meet

the regulatory and internal requirements for

capital adequacy and liquidity upon 15 days

minimum notice to OSFI Primerica Life Canada

statutory ordinary dividend capacity at

january 2013 was estimated to be

approximately $844 million based on its

projection of the minimum capital requirements

during each year in the next five years The

actual amount of future dividends that Primerica

Life Canada will declare and pay is also subject

to the Companys asserted position of

permanent reinvestment of certain unremitted

earnings discussed in Note 10 Income Taxes

June 2028 Total minimum rent expense was

$69 million $67 million arid $65 million for the

years ended December 3i 2012 01J and

2010 resptctivcly We had no continqt nt rent

expense durinq 2012 2011 and 2010 In

September 2011 wc signed an agreement to

lease new build to suit facility whi will

ft plae and consolidate substantially all of our

existing Duluth Georgia based executive and

home office operations expect the building

to be complete and ready for occupancy in the

first half of 2013 initial lea rm will be

fifteen year with tiriatd rainraun arrul

rental payments ranging fror approximately

$45 million at inception to approximately $56

million in year 15 least ovc ring ow

existing Duluth Dcorqia based exutive and

homc offic operati ns will terminate in the

second quarter of 2013 As suct we do riot

expect material increasc in our annual

operating lease expenditures

of Lecernbcr 31 2012 the minimum

agqieqate renta ornmitrnent ton opeiatinq

leases were as follows

201

2014

2015

2016

2011

hereafit

Total minimum rental

commitments for operating

leases

December 31 2012

In thousanth

6//5

6691

6192

6258

15 Commitments and Contingent

Liabilities

Commitments

We lease office equipment and office and

warehouse space under various noncancellable

operating lease agreements that expire through

Contingent Liabilities

he ompany is involved from timt to tim in

lcgil disputes iequlatory inquiries and

arbitration proceediriqs in the normal couise of

business Ihese dkputes art subject to

uncertainties including indeterminate amounts

sought in certain of these matters and the
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State of West Virginia Treasurer has sued

Primerica Life and many other insurance

companies dlleging violations of the West

Virginia unclaimed property act Other

jurisdictions may pursue similar inquiries audits

examinations and litigation The audits and

examinations are expected to take significant

time to complete and the Company cannot

reasonably estimate the impact of additional

costs or liabilities that could result from the

resolution of these audits and litigation

16 Benefit Plans

We established defined contribution plan for

the benefit of our employees in 2010 The

expense associated with this plan was

approximately $65 million $61 million and $3.1

million in 2012 2011 and 2010 respectively
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icornc bOx re nc urns ax

Inc onis taxes

QuartLr ended Quarter ended Querter ended Quarter ended

March 31 2011 June 30 2011 September 30 2011 December 31 2011

IH thorands cpt hare mouns
552069 560881 560/ 555118

425643 419630

12531/ 136148

108698 91282

27229

1/8

1282 L26

215 191 2158L

660 22028d 219114

51465

20845 194/9

41211 3/620 31202

062 050 016

046

Qu irterly nountc may iot aqrce in total to the corresponding annual amounR due to rounding

Itrn Changes rn and

Dsagrcernents with Accountants on

Account Matters

here ave be no dfl9C fl Or

disàqr 0015 With ntant on accour ting

and finan ial disdosur tters dun the years

ends Deceml 31 2012 and 2011

Item 9A ontrc and Procedures

Disclosure Control tid Proc edurc

The ore pa iy rn nagement with the

ipatron ci the any Co Chief

cutvc OIL and hi in il Ofher ha

va ed the offer tvc of the Companys

dis cure itrols proc cdures as suet term

iS fir sd in Rules 13 and lSd 15e
inder tIe cur ie xch inc Act 1934 as

amended the Lxc in as of the end of

the period covered by this report the

Evaluation Date sed on such eve luation the

ompany hief Executive Ofiiceu and Chief

inanc al Of icer have concluded that of the

Evaluation Date the mpany di closur

controls and procedures ire effective

changes in Internal Control Over

financial Repot ting

here have nc ii any ancjer in th

inipanys into nal ontr al over fin incial

reporting is such term is defined in Rules 13a

13f arid 15d bf under the Exchange Act

during th fourth il quarter of 2012 that have

materi
JIll

affected or arc re isonaf ly likely to

materi
lly affect the Con Jnys interna control

over finarrcial reporting

422238 43r564

re preiirun

Cede rerni ims

Net emici

ommisions ar to 106 116

Nc nvc stm come 28 626

Re ilize inve tm nt gains losses

includirij 01 32/

11

lot be neiie in expen 03096

062 049 051
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Report of Independent Registered Pubk Accountmg Firm

The stockholders and board of directors of Prirnenca Inc

We have audited Primerica Incs the Company internal ontiol over finan ial eporting as of Dxember 31

2012 based on criteria established in internal Control Integrated framework issued by the Committee of

Sponsoring Organizations of the Treadway Commission COSO The Companys management is

rosponsible for maintaining effective internal control over financial reporting and for its assessment of the

effectiveness of internal control over financial reporting included in the accompanying Managements
Annual Report on Internal Control over Financial Reporting Our responsibility is to express an opinion on

the Companys internal control over financial reporting sed on our audit

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board United States Those standards require that we plan nd perform the audit to obtain

reasonable assurance about whether effective internal control over finanoal reporting was maintained

in all material respects Our audit included obtaining an understanairrg of interrnl control over financial

reporting assessing the risk that material weakness exists and testing and evaluating the design and

operating effectiveness of internal control based on the asscssed risk Our audit also included

performing such other procedures as we considered necessary in the circumstances We believe that

our audit provides reasonable basis for our opinion

companys internal control over financial reporting is process designed to provide reasonable

assurance regarding the reliability of financial reporting arid th preparation of financial statements for

external purposes in accordance with generally accepted accounting principles companys internal

control over financial reporting includes those policies and procedures that pertain to the

maintenance of records that in reasonable detail accurately and fairly reflect the transactions and

dispositions of the assets of the company provide reasonable assurance that transactions are

recorded as necessary to permit preparation of financial statements in accordance with generally

accepted accounting principles and that receipts ar expenditure of the company are being made

only in accordance with authorizations of management and directors of the company and provide

reasonable assurance regarding prevention or timely detection of unauthorized acquisition use or

disposition of the companys assets that could have material effect on the financial statements

Because of its inherent limitations internal control over finandal reporting may not prevent or detect

misstatements Also projections of any evaluation of effectiveness to future periods are subject to the

risk that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate

In our opinion Pnmerica Inc maintained in all material respects effective internal control over

financial reporting as of December 31 2012 based on criteria established in Irrternal Control

Integrated Framework issued by COSO

We also have audited in accordance with the standards of the Public Company Accounting Oversight

Board United States the consolidated balance sheets of Primerica Inc and subsidiaries as of

December 31 2012 and 2011 and the related consolidated and combined statements of income

comprehensive income stockholders equity and cash flows for each of the years in the threeyear

period ended December 31 2012 and our report
dated Februaiy 27 2013 expressed an unqualified

opinion on those consolidated and combined financia statements

Is KPMG LLP

Atlanta Georgia

February 27 2013
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Pursuant to General Instrwtion to Form 10

and as described below portions of Items 10

through 14 of this report are incorporated by

reference from the Companys definitive Proxy

Statement relating to the Companys 2013

Annual Meeting of Stockholders the Proxy

Statement which will be filed with the SEC

within 120 days of December 31 2012 pursuant

to Regulation 14A under the Exchange Act The

Report of the Audit Committee and the Report

of the Compensation Committee to be included

in the Proxy Statement shall be deemed to be

furnished in this report and shall not be

incorporated by reference into any filing under

the Securities Act of 1933 as amended as

result of such furnishing

Our website address is wwwprimerica corn You

may obtain free electronic copies of our annual

reports on Form 10K quarterly reports on

Form 10Q current reports on Form and all

amendments to those rcportc from thc investors

section of our website These reports are

available on our website as soon as reasonably

practicable after we electronically file them with

the SEC These reports should also be available

through the SECs website at wwwsecgov

We have adopted corporate governance

guidelines The guidelines and the charters of

our board committees are available in the

corporate governance subsection of the investor

relations section of our website

wwwprimerlca corn and are also available in

print upon written request to the Corporate

Secretary Primerica Inc 3120 Breckinridge

Boulevard Duluth GA 30099

Item 10 Directors Executive Officers

and Corporate Governance

For list of executive officers see Part Item

Executive Officers ot the Registrant herein

We have adopted written code of conduct that

applies to all directors officers and employees

including separate code that applies to only

our principal executive officers and senior

financial offiers in accordance with Section 406

of the Sarbanes Oxley Act of 2002 and the rules

of the SEC promulgated thereunder Our Code

of Conduct is available in the corporate

governance subsection the investor relations

section of our website wwwprimericacom and

is available in print upon written request to the

Corporate Secretary Primerica mc 3120

Breckinridge Blvd Duluth GA 30099 In the

event that we make changes in or provide

waivers from the provisions of the Code of

Conduct that the SEC requires us to disclose we

will disclose these events in the corporate

governance section of our website

Except for the information above and the

information set forth in Part Item Executive

Officers of the Registrant the information

required by this item will be contained under the

following headings in the Proxy Statement and is

incorporated heriri by rferncc

Matters to be Voted on Election of

Directors

Corporate Governance

Committee Membei

Independence of

Corporate Governance Code of Conduct

Corporate Governance Section 16a
Beneficial Ownership Reporting Compliance

Board of Directors Members of Our

Board of Directors

Board of Directors Committees of Our

Board of Directors

Executive Compensation Employment

Agreements with Named Executive Officer

Audit Committee Matters

Committee Report

Related Party Iransactions

with Citigroup arid

Audit

Transa tions

Related Party Transactions Transactions

with Warburg Pincus

13
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FINANCIAL SrATEMENTS

Included in Part II Item of this report

Pnmenca Inc

Report of Independent Registered Pubhc Accounting Fftm 99

Consolidated Balance Sheets as of December 31 2012 and 2011 100

Consolidated and Combined Statements of Income for each of the years in the three year period

ended December 31 2012 101

Consolidated and Combined Statements of Comprehensive Income for each of the years in the

three year period ended December 31 2012 102

Consolidated and Combined Statements of Stockholders Equity for each of the years in the

threeyear period ended December 31 2012 103

Consolidated and Combined Statements of Cash Flows for each of the years in the three year

period ended December 31 2012 104

Notes to Consolidated and Combined Financial Statements 10%

Unaudited Quarterly Financial Data 148

FINANCIAL STATEMENT SCHEDULES

Included in Part IV of this report

Report of Independent Registered Public Accounting Firm on Financial Statement Schedules 162

Schedule Summary of Investments Other than Investments in Related Parties as of

December 31 2012 163

Schedule II Condensed Financial Information of Registrant as of December 31 2012 and

2011 and for the
years

ended December 31 2012 2011 and 2010 164

Schedule III Supplementary Insurance Information as of December 31 2012 and 2011 and

for each of the years in the threeyear pcriod ended Deerciber 31 2012 171

Schedule IV Reinsurance for each of the years in the threeyear period ended December 31

2012 173

EXHIBIT INDEX

An Exhibit Index has been filed as part of this Report beginning on the following page and is

incorporated herein by reference

Schedules other than those listed above are omitted because they are not required are not material

are not applicable or the required information is shown in the financial statements or notes thereto

Exhibit Index

The agreements included as exhibits to this report are included to provide information regarding the

terms of these agreements and are not intended to provide any other factual or disclosure information

about the Company or its subsidiaries our business or the other parties to these agreements These

agreements may contain representations and warranties by each of the parties to the applicable

agreement These representations and warranties have been made solely for the benefit of the other

parties to the applicable agreement and
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10.1 itercompany Aqreernent dated as ol

Apr 2010 by and between the Registrant

and Citigroup Inc

10 Tax Separ flon Aqreement dated as of

March 30 2010 by and between the

Registrant and Citigroup Inc

10 80% Coinsurance Agreement dated

March 31 2010 by and between Pnmenca

Life ii surance Company and Prime

Reinsurance Company Inc

104 10o Coinsurance Agreement dated

March 31 2010 by and between Primerica

life Incurane ompny and Prime

Reinsurance Company Inc

10.5 80% Coinsurance Trust Agreement dated

March 29 2010 among Primenca Life

Insurance Company Prime Reinsurance

Company In and Ihe Bank of New York

Mellon

10.5 109 Coinsurance Economic Trust

Agrerment dated March 29 2010 among
Prime ica Life Insurance Company Prime

Reinsurance Company Inc and The Bank of

New York Mellon

10 10X Coinsurance Excess Trust Agreement
dated March 29 2010 among Primerica Life

Insurance Company Prime Reinsurance

Company Inc and The Bank of New York

Mel Ion

108 Capital Maintenance Agreement dated

March 31 2010 by and between Citigroup

Inc ird Prime Reincuranee ompnv Inc

109 90% Coinsurance Agreement dated

March 31 2010 by and between National

Ben fit life Insurance Company and

Amc rican Health and Life Insurance

Incorporated by reference to Exhibit

included in Exhibit filed herewith to

Primericas Current Reporl on Form

dated July 11 2012 Commission File No

001 34680

Incorporated by reference to Exhibit 10.1 to

Primericas Quarterly Report on Form 10

for the quarter ended March 31 2010

Commission File No 001 34680

Incorporated by reference to Exhibit 10.3 to

Primericas Quarterly Report on Form 10

for the quarter ended March 31 2010

Commission Filr No 001 34680

Incorporated by reference to Exhibit 10.5 to

Primericas Quarterly Report on Form 10-Q

for the quarter ended March 31 2010

Commission File No 001 34680

Incorporated by reference to Exhibit 10.6 to

Primericas Quarterly Report on Form 10

for the quarter ended March 31 2010

Commission Tile No 001 34680

Incorporated by reference to Exhibit 10 ito

Primericas Quarterly Report on Form 10

for the quarter ended March 31 2010

Commission File No 001 34680

Incorporated by reference to Exhibit 10.8 to

Primericas Quarterly Report on Form 10

for the quarter ended March 31 2010

Commission File No 00134680

Incorporated by reference to Exhibit 10.9 to

Primericas Quarterly Report on Form 10

for the quarter ended March 31 2010

Commission File No 001 34680

Incorporated by reference to Exhibit 10 10 to

Primerica Quarterly Report on Form 10

fnr the qu rter ended March 201fl

Commission Tile No 001 34680

Incorpoiated by reference to Exhibit 10 11 to

Primerica Quarterly Report on Form 10

for the quarter ended Maich 31 LOlO

Commission File No 001 34680

Exhbit

Number

form of 4.750% Senioi Notes due 2022

Desc ption Reference

on pany
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______
Descripton

_________________

Primenca Inc Stock Purchase Plan for

Agents and Employees

1020 Pnmerica Inc Amended and Restated 2010

Omnibus Incentive Plan

1021 form of Restrictd Stock Award Agreement

under the Primerka Inc 2010 Omnibus

mcci tive Pldn

10 22 Form of Director Restricted Stock Award

Agreement

10 23 Form of Restncted Stock Award Agreement
for Messrs Addison and Williams

10 24 Form of Indemnifiration Agreement for

Directors and Officers

102S Employment Agreement dated as of

August 19 2010 between the Registrant

and Mr Richard Wilhams

10 26 Employment Agreement dated as of

August 19 2010 between the Registrant

and Mr John Addison Jr

1021 Amended and Rest ted Employment

Agreement dated as of February 15 2013

between the Registrant and Mr ter

Schneider

10 28 Amended and Restated Employment

Agreement dated as of February 15 2013

betwoen the Registrant and Mr Glenn

Williams

10 29A Amended and Restateci Employment

Agreement dated as of February 15 2013

between the Registrant and Ms Alison

Raid

Reference

incorporated by reference to Exhibit 1045 to

Pnmencas Quarterly Report on Form 10

for the quarter ended March 31 2010

Commission Ic No 001 34680

Incorporated by refErence to Exhibit 1022 to

Primericas Annual Report on Form 10 for

the
year

ended December 31 2011

Commission file No 001 34680

Incorporated by reference to Exhibit 1023 to

Prirnericas Annual Report on Form 10 foi

the yedr ended Deenibe 2011

Commission File No 001 34680

Incorporated by reference to Exhibit 10 24 to

Primerica Annual Report on form 10 for

the ycar ended December 31 2011

Commission file No 001 34680

Incorporated by refeii nrc to Exhibit 104/ to

Primerica Registration Statement on

Form File No 333 162918

Incorporated by referenre to Exhibit 10 48 to

Primerica Registration Statement on

Form S1 File No 333462918

Incorporated by referencc to Exhibit 99 ito

Primer ica Current Report on Form

dated August 19 2010 Commission

File No 001 34680

Incorporated by ieference to Exhibit 99 to

Primericas Current Report on Form

dated August 19 2010 Commission

File No 001 34680

Incorporated by refeience to Exhibit 99 to

Primerkas Current Report on Form

dated February 15 2013 Comrnicsion

file No 001 34680

Incorporated by reference to Exhibit 99.2 to

Primericas Current Report on Form

dated February 15 2013 Commission

File No 001 34680

Incorporated by reference to Exhibft 99.3 to

Pnimerkas Current Report on Form

dated lebruary 15 2013 Commission

file No 001 34680

Exhibt

Number

1019
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101 INS XBRL Instance Document Purniched to the Socurities and Exh ingo

Commission as part of this Annual Report

101SCH X8RL Taxonomy Extension Schema Furnished to the Securities and Exchange

Commission as part
of this Annual Report

Identifies management contract or compensatory plan or arrangement

Pursuant to Rule 406T of Regulation the interactive Data Files on Exhibit 101 hereto ar deemed not ed or part

registration statement or prospectus for purposes of ections ii or 12 of tire Securities AJ of 1233 as ar errc are

deemed not filed for purposes of Section 18 of the Securit es and Exchange Act of 1934 as arwnded and otherwi arc nut

subject to
liability

under those sections The financial information coritairic irr the XBRI eXtc nob Bus nw Rcportino

Languagerelated documents is unaudited and unreviewed

Includes the following materials contained in this Annual Report on Forrrr 10 to thc ye ri cnded Dccc mb 31 2012

formatted irr XBRL Consolidated Balance reefs ii Consolidated and Combirred Statement of Incc mc iii oii

and Combined Statements of Stockholders Equity iv Consolidated nd Combined Statments ompiehenove Iricoms

Consolidated and Combined Statements of Cash Flows and vi Notes to Co rsolic an Coo birie 11 nancial

Statements

Exhibit

Number Description

32

Reference

Filed with the Securities and Exchancie

Commission as part of this Annual Report

Certifications required by Rule 13a 14h
or Rule 15d44b and Section 1350 of

Chapter 63 of Title 18 of the United States

Code 18 SC 1350 executed by

Richard Williams Chairman of the Board

and CoChief Executive Officer John

Addison Jr Chairman of Primerica

Distribution and Co Chief Executive

Officer and Alison Rand Executive Vice

President and Chief Financial Officer

101CAL XBRL Taxonomy Extension Calculation

Linkbase

101 DEF XBRL Taxonomy Extension Definition

Linkbase

Furnished to the Seoirities and Exchanq

Commission as part of this Ar nual Report

Furnished to the Securities and Exchange

Commission as part of this Annual Report

101.LAB XBRL Taxonomy Extension Label Linkbase Furnished to the Securities and xhange
Commishon as part of this Ar riual Report

1OLPRE XBRL Taxonomy Extension esentation

Liii kbase

urnished to the Set unties arid Exchange

Cornmissi as part of this Annual Report
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Schedule

Consolidated Summary of Investments Other Than Investments in

Related Parties

Primerica Inc

As of December 31 2012

Amount at which

Amortized Cost or shown in the

Typo of Xnvestment cost Far Vaue baance sheet

In thousands

Fixed maturities

Bonds

United States Government and government

agencies and authonties 6722 /534 1534

States municipahties and political subdivisions 31430 35010 35010

Foreign governments 102 165 118463 118463

Public utilities

Convertibles and bonds with warrants attached 9005 9417 941/

All other corporate bonds 1567431 1722362 1722362

Certificates of deposit

Redeemable preferred stocks 256 1990 1990

total fixed maturities 1719322 1894776 1894776

Equity securities

Common stocks

Public utilities 3810 4729 129

Bank trusts and insurance companies 5807 881 8881

Industrial miscellaneous and all other 14753 11348 17348

Nonredeeniable preferred stocks 5585 6189 6189

Total equ ty securities 29955 37147 37141

Mortgage loans on real estate

Real estate

Policy loans 24613 24613 24613

Other long term investments

Short term investments

rotal investments $1713890 $1956536 $1956536

See the accompanying report of independent registered publk accounting firm
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Schedule II

Condensed Fnancial Information of Registrant

Primerica Inc Parent Ony
Condensed Statements of Income

Year ended December 31

2012
______

2011 2010

In thousands

Revenues

Dividen 3s from suhsidiaries $238/4/ 2/5250 /313

Net investment comc 107 61

Reahzed investment gains losses induding othr than temporary

impairment losses 545

Othr net
18

Total revenues 240366 275306

Expenses

Interest expense 1/266 16500 12375

Othm opemting cxpenses 8222 8554 8936

Total expen es 25488 25 054 21311

Income loss bfore income taxEs 2148/8 250252 13980

1ncon tax benefi 5998 7131 8281

income loss befoie equity in undistributed earnings of

subsidiarics 2208/6 251383 5699

Equity in undktr buted earninqs of subside riesk 41070 100192 97515

Net inomr $113806 $15/ 191 91816

Set the accompanying notes to cond nsed financial statements

See the accompanying report of independent reqistered public accounting firm
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Schedule II

Condensed Financial Information of Registrant

Primerica Inc Parent Only
Condensed Statements of Cash Flows

Year ended December 31

2012 2011 2010

thousands

Cash flows from operatmg actMtfes

Nt ncoxe 9/ 1181

Adjustments to reconcile not mcome to cash provided by used in operatmg actlvhes

xty undotr rb ted subs arre
DIr

ash cx Rex dends recerve from sxhsrd at

lea toed mvest cent cx ocm xc uflrtg steer that
temporary

rt

parrr
Cr

md traro triat nra rmesttrrents

Deprcc trox and eec ttrz tr

hare ba cd cot nensatro

Deferred tax DO

Cha tqe accr and other nc me taxes
40

urger dueto/fronaff tes 438 89

hasge cther mc rxabks

xçp etc cx payah

Clan je oth abr

Ca role as

Net cash proxrdcd by ci opeaU rg Cs
10

Cash flows from investing activtes

Available forxale nrvestments sold matured or called

iced matur ty sec tot cx soIl

tt ty secxr es matured or cat

Avaablefo sale investments acquired

ned rat ity sccxrr 02 112

Net oroxrde rr1 rrvesrrrg actrx es
94 380

Cash flows from fmancing activities

den

Iota soc stoc eparc
ci

roCit Cm Cu rp Ic

0rc fs fro ax sua xc is nrar Note net of drscocrnt 41

to xt of note rsxucd to rtrgroc
000

Pay of deferred taco costs
sOd

Nc asfr Pr rd by ed ci frran my act art es

Cf araqe ash mci ca xrlcrt

arm cx va eats eqrr any of pe od

122db 101

Supplemental disclosures of cash flow information

atere pad

Non rash activities

Si are basect pe Ox 294

Ne con rrbutrons for Crt
xroap

1% 164

EIimtritted in consohdation

Indudes $385 rninated coriscthdation

See the accompanying notes to condensed financial statements

See the accompanying report of ndependent registered publiC acCounting firm
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the outstanding pnncipal amount We issued the

Senior Notes at price of 99843% of the

pnncipal amount with an annual interest rate of

475% payable sr mc annually in arrears on

January 15 and July 15 The Senior Notes mature

on July 15 2022

As unsecured senior obligations the Senior

Notes rank equally in right of payment with all

existing and future unsubordinated

indebtedness and senior to all existing and

future subordinated indebtedness of the Parent

Company The Senior Notes are structurally

subordinated in right of payment to all existing

and future liabilities of our subsidiaries In

addition the Senior Notes contain covenants

that restrict our ability to among other

thinqs create or incur any indebtedness that is

secured by lien on the capital stock of certain

of our subsidiaries and merge consolidate or

sell all or substantially all of our properties and

assets

We were in compliance with the cnvenants of

the Senior Notes at December 31 2012 No

events of defaults occurred on the Senior

Notes or the Citigroup Note prior to its

repayment during the year ended December 31

2012

Income Taxes

In conjunction with the IPO and the private sale

we made electians undr serton 38h10 nf

the Internal Revenue Code which has resulted in

changes to the deferred tax balances of our

direct and indirect wholly owned subsidiaries

and reduced our stockholders equity by $174

million

During the first quarter of 2010 our federal

income tax return was included as part of

Citigroups consolidated federal income tax

return In March 2010 in anticipation of our

corporate reorganization we entered nrc tax

separation agreement with Citigroup In

accordance with the tax separation agreement

Citigroup is responsible for and shall indemnify

and hold the Company harmless from and

against any consolidated combined affiliated

unitary or similar federal state or local income

tax liability with respect to the Company for any

taxable period ending on or before April 2010

After the closing date of thr IPO the Company

was no longer part of Citigroups consolidated

federal income tax return

The Company has direct and indirect ownership

grou of cor trolled foreign corporations in

anada We have asserte position of

pc rmanent reinvestment for the difference in

share basis and certain operational earrungs

Such operational earnings if not permanently

reinvested would have generated deferred tax

liability of approximately $69 million as of

December 31 2012 For those operational

earnings for which we have not made

permanent reinvestment assertion we have

established deferred tax liability of

approximately $2.9 million to account for the

US tax liability that will occur upon repatriation

of such earnings As of December 31 2012 we

had approximately $30O million in Canadian

operational earnings available to be repatriated

to the for which we have not made

permanent reinvestment assertion

Company has no other material deferred tax

liabilities

As of December 31 2012 the Company has

state net op ratinq losses resulting in deferred

tax asset of approximately $4 million which

are available for use through 2032 The

Company has no other material deferred tax

assets

There was no deferred tax asset valuation

allowance at December 2012 and 2011 Jim

assessing
the realizability of deferred tax assets

management considers whether it is more likely

than not that some portion or all of the deferred

tax assets will not be relized Management

con iders the scheduled reversal of deferred tax

liab lities projected future taxable income

carryback nd ca ryforwrd periods and tax

planning stiategi in makng this assessment

Management believes that it is more likely than

not that the results of future operations will

generate sufficient taxable income to realize the

deferred tax assets
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Schedule III

Supplementary Insurance Information

Primerica Inc

Future Other policy Separate
Deferred policy pohcy Unearned benefits and account

acquisition_costs benefts premwms daims payable liabilihes

In thousands

December 31 2012

Term Life Insurance 967454 $468143/ $235163

Investment and Savings Products 68812

Corporate and Other Distributed Products 30156 169051 6056 18110 81f

Total $1066422 $4850488 $6056 $254533 618 IlL

December 31 2011

Term Life Insurance 806 629 $4445472 $219666

Investment and Savings Products 66134 40/515

Corporate and Other Distnbuted Products 31722 169388 1022 22088 1083

Total 904485 $4614860 $7022 $241754 $2 408 598
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Schedue IV

Rensurance

Primerka Inc

Year Ended December 31 2012

Percentage
Assumed of amount

Ceded to other from other assumed

Gross amount compames companies Net amount to net

Doflars in thousands

Life insurance in farce $675164 992 $599133626 $7603L366

Premiums

ufe insuiance 2227821 1b6122 b599
Acadent and health insurane 40154 1931 38223

iota premiums 2267915 1663 753 604222

Year Ended December 31 2011

Percentage
Assumed of amount

Ceded to other from other assumed
Gross amount compames companies Net amount to net

DoHars in thousands

Life in uiance in force $669938841 $596975143 $12963698

Premiums

Life insuiance 2185791 1701269 484 522

Accident and hea th insurance 43676 806 41870

iota prenuum 2229467 703075 526392

Year Ended December 31 2010

Percentage
Asumed of amount

Ceded to other from other assumed
Gross amount companies companies Net amount to net

DoHars in thousands

Lifc insuranc in force $662135294 $600806666 $61328628

Premmms

life insurance 2138 912 1448694 690 218

Accident and heath insuiance 42162 16/3 40489

Total premiums 2181014 1450367 730707

See the accompanying report of independent registered public accounting firm
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STOCKHOLDER INFORMATION

Annual Meeting

The annual meeting of stockholders of

Primerica Inc will he held on Wednesday

May 22 2013 at 1000

Pnmerka TV Theater

Primerica Parkway

Duluth GA 30099

Corporate Office

Primerica Inc

Primerica Parkway

Duluth GA 30099

470 3811000

www.primerica.com

Media Contact

Corporate Communications

Primerica Inc

Primerica Parkway

Duluth GA 30099

470 564-6329

Form 1OK

Copies of the Companys Annual Report

on Form 10 for the fiscal year ended

December 31 2012 including financial

statements are available on the Compa

nys Investor Relations website at

http//investors.pnmerica.com or by

written request to

Transfers Agent and Registrar

American Stock Transfer

Operations Center

6201 15th Avenue

Brooklyn NY 11219

Toll Free Number 800 937-5449

http//www.amstock.com/shareholderl

shareholder servicesasp

TTY for Hearing Impaired

866 703 9077

Foreign Stockholders

718 921-8124

TTY Foreign Stockholders

718 921-8386

Investor Contact

Investor Relations

Primerica Inc

Primerica Parkway

Duluth GA 30099

866 694-0420

investorrelations@primerica.com

BOARD OF DIRECTORS

Investor Relations

Primerica Inc

Primerica Parkway

Duluth GA 30099

Common Stock

Trading Symbol PRI

New York Stock Exchange

Left to right Mason Martin Benson WilliarTis

Lilberrian Addison McCullough Yastine Babbit

John Addison Jr

Chairman of Prirnerica

Distribution and

Co-CEO Primerica Inc

Joel Babbit

CEO Mother Nature Network

George Benson

President The College of

Charleston

Michael Martin

Partner War burg Pincus Co

Managing Director Warburg

Pincus LC

Mark Mason

Chiel Executive Officer

Citi Holdings

Robert McCullough

Former Senior Partner of

lnvesco Ltd

Richard Williams

Chairman of the Board

and Co CEO Primeiica Inc

Barbara Yastine

Chair President and Chief

Executive Officer Ally Bank

Daniel Zilberman

Partner Warburg Pincus Co

Managing Drrector War burg

Pincus LLC




