




Net Saes
In millions

Diluted Earnings

per Share

CAGR Compound Annual Growth Rate

FINANCIAL HIGHLIGITS

9n tn//lions except per shame amounts and number of employeyI

YearEndedDecember3l 2012 2011 2010 2009 POtts

Net sales $33342 $2989.9 $2471.0 $2 098.4 $2531

Operating income 7459 635.9 482.2 366.1 432.7

Net income 4591 384.5 283.9 205.8 247.0

EBITDA 8427 71 2.2 545.9 428.0 489

Diluted earnings per share t88 1.58 1.18 0.85 02

Dividends declared and paid per share 022 0.16 0.12 0.11 0.11

Free cash flow 5551 457.8 383.8 331.6 203.1

Capital expenditures 574 50.8 39.2 33 44.2

At December 31

Total debt $14538 $1263.9 $1168.5 $1041.7 $1111.7

Net debt $12958 $1093.5 $1005.3 795.3 $1 024.7

Stockholders equity $25352 $2052.8 $1 7752 $1567.0 $1287

Shares outstanding 244 2406 241.1 2427 240

Number of employees 13700 12200 11600 10100 11 700

68/iDA represents cc nings before iriero/ income taxes depreciation ardarrortizatiori Sce table on pagc 26 tora roco ciii dor curl oriio

repo iedir ac ordance with u.s general/ye repird woo lot/rig principles GAA5 to 18/fDA

Dilute earnings per share divide ids declared and paid per share and shares outs/arding hay beoc adjusted to ic//cot three for iv tori op/i

to stockholders on June 2012

31 re cash flow represi n/s cash flow from operCitin activities less capdal experditures See table on page 25 for rcconcr/ a/ion ot casfi flow fi en

operate acirviie repor/ed in accordance wi/h US GAAP to free ash flow

Nd debt represents total dciii minus ca rd cash equivalents Sociable page 25 for nor onci/at in of/oral debi rep ri tedi swords ir ow
GAAP to net debt
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management has driven both

our competitive and financial

success It is essential to our

ability to leverage our bust

nesses and bring our strong

sales growth to the bottom line

It helped us expand low cost

production at our plants in

China the Czech Republic and

Mexico and guides our efforts

as we integrate new low-cost

plants in China and Serbia

which were acquired in 2012

We have adapted Operational

Excellence to our back office

operations and made it key

part of new product develop
ment We have embraced

Design for Six Sigma and Value

Analysis/Value Engineering as

proven methods for enhancing

the quality of our products and

increasing the pace of innova

tion Also we are driving lower

costs through our global sourc

ing and strategic procurement

initiatives

Overall Operational Excellence

helped us achieve approxi

mately $85 million in savings in

2012 and was key to setting an

all-time record with an operat

iiig margin of 224%

We had an outstanding year for

acquisitions in 2012 spend

ing record $750 million arid

acquiring seven businesses with

approximately $450 million in

annual revenue These busi

nesses provide us with valu

able growth opportunities and

add to our position in precision

motion control high end ana

lytical instruments and aero

space maintenance repair and

overhaul

All offer unique highly differ

entiated products technologies

arid services arid are leaders

in their respective markets

Each fits well within our existing

business portfolio In several

instances they serve common
markets or customers

We acquired

OBrien Corporation leader

in fluid and gas handling sys
tems and process analyzers

for the oil gas and petrochem

ical industries

Dunkernnotoren leader in

engineered precision motion

control solutions for industrial

automation and other indus

trial applications

Micro Poise the world leader

in integrated test and mea
surement solutions for the tire

industry

Aero Components International

arid Avtech Avionics and

Instruments FAA-certified

aviation repair operations

located in Miami

Sunpower leader in Stirling

cycle cryocoolers and heat

engine technology

Crystal Engineering leader

in high-end portable pressure

calibrators arid digital test

gauges

We have the management

strength and financial capac

ity to continue our strategic

acquisition efforts We will focus

on acquiring businesses that

meet our financial arid strategic

criteria for acquisition offer

opportunities for growth in new

markets and technologies arid

provide excellent synergies with

our existing lines of business

Global and rrrarket expansion

has been critical to our growth

and success In recent years

we have experienced signifi

cant sales growth outside the

United States In 2012 our

international sales were up 14%

over 2011 to $1.7 billion arid

accounted for more than half of

our total revenues

While Europe remains our larg

est international market we

see great opportunities in the

BRIC countries Brazil Russia

India arid China We expanded
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In December David Zapico

was elected Executive Vice

President and Chief Operating

Officer Dave is especially quali

fied for his new position During

his 23 years with AMETEK
he has played an instrumen

tal role in our success most

recently as President Electronic

inst ru merits

AME1 today is stronger

than ever We are led by an

experienced team focused

on achieving results building

value and growing AME1EK to

serve the best interests of our

customers shareholders and

employees and the communo
ties in which we are located

On behalf of my AME TEK co
leagues thank you for your

continued support and confi

dence and greatly appreciate

your investment in AMETEK

We look forward to reporting to

you on our future progress arid

achieveniciits

Frank Hermance
Chairman of the Board and

Chief Fx cutive Officer

March 15 013

AMETEK
MffiIJAL REPORT





AMETEK is global leader in electronic

instruments and electromechanical

devices with nearly 14000 colleagues

at over 120 operating facilities around

the world Supporting those operations

are more than 80 sales and service

locations across the United States and

in nearly 30 other countries around

the world

AMETEK consists of two business

groups Electronic Instruments

and Electromechanical Electronic

Instruments is leader in the design

and manufacture of advanced instru

ments for the process aerospace

power and industrial markets

Electromechanical is differentiated

supplier of electrical interconnects

precision motion control solutions

specialty metals thermal management

systems and floor care and specialty

motors

Eectronic instruments Group
ERG

EIG is global leader in process and

analytical instrumentation for the

oil gas chemical/petrochemical

pharmaceutical semiconductor and

factory automation markets

EIG provides growing range of

analytical instruments for the

research and laboratory equip
ment ultraprecision manufacturing

medical and test and measurement

markets

In aerospace EIG supplies engine

sensors aircraft sensors monitor

ing systems power supplies data

acquisition units fluid measurement

systems and cable assemblies

EIG is leader in power quality rnoni

toring and metering uninterruptible

power supplies programmable

EIG is leader in dashboard instru

ments for heavy trucks military

vehicles and construction equipment
as well as timing controls and cook

ing computers for the food service

industry

EIG supplies industrial battery

chargers contactors solenoids

switches heat exchangers and

custom-compounded engineered

plastics

Eetromechanctil Group EMG
EMG is leader in highly engineered

electrical connectors and packag

ing for protecting sensitive devices

in aerospace defense medical and

industrial applications

EMG provides high-purity pow
dered metals metal strip and foil

specialty clad metals shaped wire

and advanced metal matrix corn

posites for wide range of industrial

applications

EMG is leader in precision motion

control products used in data stor

age medical devices business equip
ment factory automation and other

applications

EMG blowers and heat exchangers

provide electronic cooling and envi

ronmental control for the aerospace

and defense industries

EMG operates global network of

aviation maintenance repair and

overhaul facilities

EMG also manufactures motors

used in commercial appliances fit

ness equipment food and beverage

machines hydraulic pumps indus

trial blowers and vacuum cleaners

power equipment and sensors for

gas turbine generators

2012 AMETEK

ANNUAL REPORT
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annualized revenues totaling

approximately $450 million

All seven are highly differenti

ated businesses that expand

AMETEKs opportunities in 5ev-

era key areas including preci

sion motion control high-end

analytical instruments test and

measurement instruments and

aerospace maintenance repair

and overhaul

AMETEKs 2012 acquisitions

O8rien Corporatkrn is

leading manufacturer of fluid

and gas handling solutions

sample conditioning equip
ment and process analyzers

Based in St Louis OBrien

makes products that are both

highly differentiated and highly

complementary to AMETEKs

process instruments Together

they enable AMETEK to offer its

customers broader range of

process analysis solutions

Dunkermotoren is leader

in precision motion con
trol solutions With plants in

Germany China England and

Serbia Dunkermotoren adds to

AMETEKs leadership in motion

control applications increas

ing its presence in several

important geographic regions

and end markets and broaden

ing its manufacturing base in

Europe and Asia

McroPoise Measurement

Systems is leading provider

of test and measurement

solutions for the tire industry

With operations in Streetsboro

Ohio Troy Michigan Beijing

and Lu beck Germany Micro-

Poise establishes AMETEK as

the leader in global tire testing

and adds to AMETEKs position

in the attractive materials test

and measurement equipment

market

Aero Components Intornationa

AC and Avtech Avioncs and

nstruments Avtech are FAA-

certified aviation repair opera
tions located in Miami that

extend the scope of AMETEKs

global aerospace maintenance

repair and overhaul capa
bilities with AC bringing

specialty in fuel systems and

Avtech an expertise in next

generation avionics

Sunpower is leader in Stirling

cycle cryocoolers used for

lowering temperatures to below

-150C and heat engines for

use in micro cogeneration heat

and power devices Based in

Athens Ohio Sunpower pro

vides critical technology for

AMETEKs highly successful

Dr Joh Lox Awar

The 2012 Dr John l-L Lux

Total Quality Accomplishment

Award was won by CAMECA
unit of AMETEKs Materials

Analysts Division CAMECA
manufactures high-end

elemental analysis systems

used in advanced laboratory

research semiconductor and

nanotechnology applications

CAM ECA undertook concerted

effort to reduce working capital

and improve overall business

efficiency It implemented

initiatives to improve quality

and on-time delivery of sourced

components reengin.eer.ed its

manufacturing proce.sses to

reduce production times and

worked closely with its customers

to establish firm mutually

beneficial delivery times The

results were steady decrease

in CAMECAs working capital

needs and improvement in

manufacturing efficiencies

Lamr ow vid La

nt ick Ca thy Ceor Antier

Chnrl Cho Mi lid Biol
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across India along with an

instrument demonstration facil

ity and has expanded engineer

ing capaCilities at its Bangalore

location

In Brazil AMETEK completed

140.000-square-foot manu
facturing facility in 2012 near

So Paulo to serve its grow
ing Latin American customer

base Among those custom
ers is Petroleo Brasileiro SA

Petrobras Brazils energy

giant which awarded AMETEK
multimillion-dollar contract to

supply industrial uninterruptible

power supply systems for

its Comperj refinery under

construction near Rio de

Janeiro and one of several that

Petrobras has planned or has

under way in Brazil

Among AMETEKs great

est strengths is new product

development AMETE.K has

demonstrated ability to develop

innovative new products and to

bring them to market success

fully It has consistently added

to its investment in research

development and engineering

and spent record $155 million

in 2012 up 13c from 2011

This investment has resulted

in the introduction of steady

stream of new products across

all of AMETEKs businesses

Sales of products introduced in

the past three years accounted

for $716 million or 21% of

AMETEKs total revenues iii

2012 hat reflects AMEJ EKs

ability to anticipate the needs

of its customers and to develop

new products that meet those

needs

AMETEK has improved its new

product development efforts

with the adoption of Design for

Six Sigma and Value Analysis/

Value Engineering methods for

improving the pace and quality

of product innovation

Among AMETEKs recent new

products

Advanced aircraft engine

sensors were developed for

Snecma Safran leading

aircraft engine manufacturer

for use in the Boeing 737 MAX
Airbus A32Oneo and Comae
0919 commercial airliners

Design and performance

improvements to compact

brushless PITTMAN motors

make them ideal for wide

AMETEK

ANNUAL REPORT
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acquisitions and continuously

improves operations

Fundamental to that disciplined

management approach are ccc-

tam core disciplines and values

that are critical to AMETEKs

success First among them is

commitment to the highest

standards of business conduct

and ethical responsibility

All AMETEK colleagues are

required to adhere to written

Code of Ethics AMETEK has

separate Financial Code of

Ethics for the Chief Executive

Officer and senior financial man
agers It also maintains strong

system of internal financial

controls that is actively moni

tored by senior management
and has implemented additional

safeguards to ensure the integ

rity and compliance of its busi

nesses and financial systems

AMETEK is committed to

culture that values diversity

and that fosters work environ

ment that enables colleagues to

develop meaningful and reward

ing careers AMETEK actively

challenges senior managers

to recruit train and develop

individuals with diverse back

grounds and experience In

addition it is sensitive to the

needs of its local communities

actively supporting programs

designed to meet these commu
nities health educational social

and civic needs

AMETEK is committed to oper

ating its plants arid facilities

worldwide in an environmentally

responsible manner In addition

many AMETEK products help

support customer sustainability

initiatives such as production

of renewable fuels and solar

energy reduction of potentially

hazardous emissions and green
house gases and increased

energy efficiency

ihe ortLible AMETEK Model 2E.2B

ETU na ly.zer gives prod ucers and

en.d users the abiihy to aocurately

measure the erf.y no ntent of

natural gas
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ILI7257

1461 5%

$3A34

After elimination of intrs- and intersegment sales which are not significant in amount

Segment operating income represents net sales less all direct costs and expenses including certain adminstrative ano other expenses applicable to each segment but

does not include interest expense

from the acquisitions mentioned

above primarily driven by

Dunkermotoren and includes

the effect of foreign currency

translation Both reportable

segments of the Company main
tain strong international sales

presences in Europe and Asia

despite weakness in the global

economy Export shipments

from the United States which

are included in total interna

tional sales were $8626 million

in 2012 an increase of $87.7

million or 113% compared with

$774.9 million in 2011 Export

shipments improved due to

increased exports from the 2012

and 2011 acquisitions noted

above excluding Dunkermotoren

and EM Test

New orders for 2012 were

record at $3535.1 million an

increase of $462.6 million or

15.1% compared with $3072.5
million in 2011 The increase in

orders was primarily attributable

to 2012 and 2011 acquisitions

excluding 1% unfavorable

effect of foreign currency

translation As result the

Companys backlog of unfilled

orders at December 31 2012

was record at $1112.3 million

an increase of $200.9 million or

22.0% compared with $911.4

million at December 31 2011

Segment operating income

for 2012 was $789.3 million

an increase of $106.4 mil

lion or 15.6% compared with

segmenit operating income of

$682.9 million in 2011 Segment

operating income as percent

age of net sales increased to

23.7% in 2012 compared with

22.8% in 2011 The increase

in segment operating income

and segment operating margins

resulted primarily from the ben
efits of the Companys lower cost

structure through Operational

Excellence initiatives

Selling general and administra

tive SGA expenses for 2012

were $380.5 million an increase

of $31.2 million or 8.9% com
pared with $349.3 million in

2011 As percentage of net

sales SGA expenses were

11.4% for 2012 compared with

Net saes

Electronic Instruments

In thousands

Year Ended December 31

Consolidated net sales

Electromechanical

2011 2010

$1647195 $1324113

719 146839

89914 4109o2

%o %of %of
SI

Operatmg income

Segment oper ting incomet

lectronic Instrum 497 116 0197 316 184 239

Electromechanical 00 26 710 196 97 18.3

Tot segmen operating incom 7893 68 907 22.8 26 81

Corporat administrattv and 0th xp nses 4344 46966 444 1.8

Con olid operating incom 74 872 63 941 21.3 19
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In September 2011 AMETEK

completed new five-year

revolving credit facility with

total borrowing capacity of

$700 millionwhich excludes an

accordion feature that permits

the Company to request up to an

additional $200 million In revolv

ing credit commitments at any
time during the life of the revolv

ing credit agreement under cer
tain conditions Interest rates on

outstanding loans under either

the current or replaced revolving

credit facility are at the appli

cable London interbank Offered

Rate pius negotiated spread or

at the U.S prime rate The new

revolving credit facility replaced

$450 million total borrowing

capacity revolving credit facility

which excluded $100 million

accordion feature that was due

to expire in June 2012 The new

revolving credit facility provides

the Company with additional

financial flexibility to support

Its growth plans including its

successful acquisition strategy

At December 31 2012 the

Company had availabie borrow

ing capacity of $557.6 million

under its revolving credit facil

ity including the $200 million

accordion feature

At December 31 2012 total

debt outstanding was $1453.8

million compared with $1263.9

million at December 31 2011
with no significant maturities

until 2015 The debt-to-capital

ratio was 36.4% at December 31

2012 compared with 38.1% at

December 31 2011 The net

debt-to-capital ratio total debt

less cash and cash equivalents

divided by the sum of net

debt and stockholders eulty
was 33.8% at December 31
2012 compared with 34.8%
at December 31 2011 the net

debt-to-capital ratio is presented

because the Company it aware
that this measure Is usSdby

third parties In evaluating the

Company See table on age 25

for reconciliation of US GAAP

measures to comparable flon

GAAP measures

Additional financing activities

for 2012 Include cash dividends

paid of $53.1 million compared

with $38.4 million in 2cU the

Increase In dividends In212
was driven by the 50% lnbrease

in the quarterly cash dividend

rate on the Companys tqmmon
stock to $0.06 per comrnbn

share from $0.04 per cothmon

share on post-spilt ba$l
Proceeds from the exercise of

employee stock options Were

$39.4 million In 2012 cbrnpared

with $19.6 million in 2011

As result of all of the Cdm
panys cash flow activitieS in

2012 cash and cash etibWalents

at December 31 2012 tjthled

$158.0 million compared with

$170.4 million at December 31
2011 At December 31 012 the

Company had $150.6 mlon In

cash outside the United States

compared with $168.2 tnllllon at

December 31 2011 The Com
pany utilizes this cash tO operate

its international operations as

well as acquire international

businesset the Company Is in

compliance with all cover ants

including financial covehSnts

for all of its debt agreements
The Company believes it has

sufficient cash-generating

capabilities from domestic and

unrestricted foreign sources
available credit facilities and

access to long-term capital

funds to enable it to meet its

operating needs and contractual

obligations in the foreseeable

future

Forward-Looking Information

and Risk FaOtors

Except for historical Informa

tion contained in this summary
annual report certain state

ments made herein which state

the Companys prediction for

the future are forward-looking

statements which Involve risks

and uncertainties that exist in

the Companys operations and

business environment and are

subject to change based on

various important factors Actual

results may differ materially

from those expressed In ahy

forward-looking statement made

by or on behalf of the Company
Additional information concern

ing risk and other factors that

could have material adverse

effect on our business or cause

actual results to differ from

projections Is contained in the

Companys Form 10-K for the

year ended December 31 2012
filed with the U.S Securities and

Exchange Commission

nan
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We have audited AMETEK Inc.s

interna control over financial

reporting as of December 31 2012
based on criteria established in

iternal Control Integrated Frame

work issued by the Committee of

Sponsoring Organizations of the

Treadway Commission tte COSO

criteria AMETEK lncs manage
ment is respo isible for maintain

Ing effective internal control over

inanclal reporting and for its

assessment of the effect veness

of internal control over financ al

reporting included In tte accompa
nying Managements Report on Internal

Control Over Financial Reporting Our

respons bility is to express an opin

Ion on the company internal con
trol over financial reporting based

on our audit

We conducted our audit in accor

dance with the standards of the

Public Conpany Accounting Ove

sight Board United States Those

standards re.quire that we plan and

perform the audit to obtain rea

sonable assurance about whether

effective nternal control over

financial reporting was maintained

in all material respects Our audit

included obtaining an understand

ing of internal control over fina icial

reporting assessing the risk that

material weakness exists test

ing and evaluating the design and

operating effective iess ot Interna

control based on the assossed risk

ana perform ng such other proce
dures as we considered necessaiy
in the circumstances We bel eve

that our audit provides reasonable

bas for our opinion

companys internal control over

financial reporting is process

designed to provide reasonable

assurance regarding the rel abil ty

of financial reporting and the prepa
ration of financial statements for

externai purposes in accordance

wicim generaiiy accepted account ng

pr ncipies companys Interna

contro over financia reporting

includes those policies and proce
dures that pertain to the mainte

nance of records that in ieasonable

detail accurate id fairly reflect

the transactions and dispos tions

of the assets of the company
provide reasonable assur ince

that transactions are recorded as

necessary to perm preparation of

nanclal statements in accordance

with genera iy accepted account

ing principles and that receipts

and expend tures of the company
are being made only in accordance

with authorizations of management
and directors of the company and

provide reasonable assurance

regarding prevention or time

detection of unauthorized acqui

sitlon use or disposition of the

companys assets that could have

materi ii effect on the financia

statements

Because of its inherent im ti

tions interna contro over tinancia

reporting may not prevent or detect

misstatei ients so projections

of any evaluat on of effectiveness

to fut re periods are subject to

the risk that controls may beco fle

inadequate because of change
conditions or that the degrce

of comp ance with the po icies or

procedures may deteriorate

in our opinion AML TI Inc ii

tamed all material respects
etfoctive Internal contro over finan

cial reporting as of December .31

2012 based on the COSO criteria

We also have audited in accordar cc

with the standards of the Public

Company Acco inting Overs ght

Board United States the consoli

dated balance sheets of AMCIE.K
inc as of December 31 2012 and

2011 and tht re ated co iso idated

state nents of income compre.hen

sive income stockholders equ ty

and cash lows for each of the

three years in the period ended

December 31 2012 and our report

datod February 21 2013 expressed
an unqualified op nion thereon

Report of Independent Registered Public Accounting Firm on Condensed
Consolidated Financial Statements

It Diec
tock oldt AN

We have audited in accordance with

the standards of the Public Coin

pany Accounting Oversight Board

United States the consolidated

balance sheets of AMETEK Inc at

December 312012 ar 2011 and

the related consolidated statements

of income comprehensive income
stockholders equity and cash flows

for each of the three years in the

period ended December 31 2012

not presented separately herein

and in our report dated Febru

ary 21 2013 we expressed an

unqualified opin on on those

consol dated financial statements

in our opinion the information

set forth the accompanying
condensed consolidated financial

statements as of December 31
2012 ard 011 and each of tio

three years in the period ide.d

December 31 2012 presented

on pages 20 through 23 is tamriy

stated in all material respects in

relation to the consolidated financial

statements from which it has been

der ved

We also have aud ted accordance

with the standards of the Public

Company Accounting Oversight

Board United States AMETEK

inc.s internai contio over financial

reportmrg as of December 31 2012
based on criteria estabi si ed

in internal Control mntegr fled

Framework issued by the Commit
tec uf Spo nurirug Orgdnlz ations it

the ireadway Commission and our

report dated Febru amy 21 2013

expressed an umiqual fled opinion

thereon

4t4ait
ews.LLP

Philadelphia Pennsyiva ma

February 21 2013

Report of Independent Registered Public Accounting Firm on Internal

Control Over Financial Reporting

Philade phma Pennsylvania

February 21 2013

an
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Conden ed Consolkiat Statemant of Cor preh nsw Inco

In thousands

Year Ended December 31

2012 2011 2010

Net income $459132 $384464 $283932

Other comprehensive mcome Qoss

Amounts ansing dunng the period gains losses net of tax expense benefrt

f-oreign currency translation

Translation adjustments 24648 1089 2991
Net investment hedges net of tax of $1416 $221 and $1893 in 2012

2011 and 2010 respechvely 2629 410 3515

Defined benefit pension plans

Net actuarial loss gain net of tax of $15222 $28505 and $7 189 in

2012 2011 and 2010 respectively 30509 50582 11864

Less Amortization of net actuarial loss net of tax of $4598 $1 358
and $2659 in 2012 2011 and 2010 respectively 7563 2914 4306

Less Amortization of prior service costs net of tax of $441 $30 and

$95 in 2012 2011 and 2010 respectively t541 33 153

Unrealized holding gain loss on available for sale securities

Unrealized gain loss net of tax of $33 $92 and $165 in 2012 2011

and 2010 respectively 61 171 306

Other comprehenve income Ooss 5933 65305 16677

Tota comprehensive income $465065 $319159 $267255

rf Es so ensso onso ida cia statcmc it iou dde rcad Jr cur cton wit frI 1a ups Sr is put Appai lx

Pr ry Staten ar fo ho 2i13 An ua Meet of StockS sIde

AMETEK

ANNUAL REPORT
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Condenscd Con5ohdated Statrnet of Ccrh Hows

Cash provided by used for

Operating activities

Other

Total invesfing activities

Financing activities

Net change in short-term borrowings

Additional long-term borrowings

Beginning of year

End of year

$459132

105471

3552

19384

4225

29555

10304

9535

4292

4656

612464

57427

747675

1371

803731

179426

1539

4642

53083

14870

39407

174539

4320

12408

170392

$157984

$384464

86532

12154

22147

12450

11923

28053

550

386

4424

508565

50816

474441

1196

526453

41550

58981

1463

59336

38366

13056

17436

31858

6786

/184

163208

$170392

$283932

72896

3/74

16 596

43179

7334

77773

6382

3555

1060

423013

39 183

538585

10945

566823

92364

125120

78200

78609

28554

8990

21518

62629

1967

83148

246356

$163208

2012

In thousands

Year Ended December 31

2011 2010

Net income

Adjustments to reconcile net income to total operating activities

Depreciation and amortization

Deferred income taxes

Share based compensation expense

Changes in assets and liabilities net of acquisitions

Increase in receivables

Decrease increase in inventories and other current assets

Decrease increase in payables accruals and income taxes

Increase in other long-term liabilities

Pension contribution

Other

Total operating activities

Investing activities

Additions to property plant and equipment

Purchase of businesses net of cash acquired

Reduction in long-term borrowings

Repurchases of common stock

Cash dividends paid

Excess tax benefits from share based payments

Proceeds from employee stock plans and other

Total financing activities

Effect of exchange rate changes on cash and cash equivalents

Decrease increase in cash and cash equivalents

Cash and cash equivalents

These condensud consolidated finsnciel staten ants should ho reed in so jun tior with the full hoe role/statements end/ne notes gras nte Appri din to tl Co npenys

Proxy Sic/urea it for the 2013 Annuel Meeting of Stockholders

AMETEK

ANNUAL REPORT
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Diluted earnings per share dividends declared and paid per share diluted weighted average common shares outstanding and stockholders

equity per share have been adjusted to reflect threefootwo stock split paid to stockholders on June 29 2012

EBITDA represents earnings before interest income taxes depreciation and amortization EBITDA is presented because the Company
is aware that it is used by rating agencies securities analysts investors and of her parties in evaluating the Company It should not be

considered however as an alternative to operating income as an indicator of the Companys operating performance or as an alternative to

cash flows as measure of the Companys overall liquidity as presented in the Companys consolidated financial statements Furthermore
EBITDA measures shown for the Company may not be comparable to similarly titled measures used by other companies The following table

presents the reconciliation of net income reported in accordance with U.S generally accepted accounting principles GAAPj to EB17DA

In millions

Year Ended December 31

01 01 00 009 00

Not income $4 $384 .9 47

Add dedu

lot exp 69

nt rest ncom .9

Incom taxe 17 23 88.9 19

pr ciation 48 .4 45.8

Amorti ation 51 37 27 .3

Tot adju tm ru 7.7 26 .4

BITDA $84 $71 $54 8.0 $489

Free cash flow represents cash flow from operating activities less capital expenditures Free cash flow is presented hecanse the Company
is aware that it is used by rating agencies securities analysts investors and other parties in evaluating the Company Also see note

above The following table presents the reconciliation of cash flow from operating activities reported in accordance with US GAAP to free

cash flow

In millions

Year Ended December 31

01 211 00

provided by oper ting ctivitie $61 $508 $4 .0 64.7 47

duct pit xp nditur 50 33 44
Fr flow $457

--

.8 $3 $20

bt repr nt tel bt moiu nd cash equival nts Net bt pre nted th omp ny by
ting gen curmtm ly mv tor nd 0th rpartie in valuating th Company Also not bove Tb following bi

presents th reconcili tion total bt report in cordanc with GAAP ton bt

In million

mbr

01 011 010

Ft Id bt $145 $1263 $1 168 $1041 $11117

ash nd quiv nts 80 170.4 16 24 .4 870

bt 093 1005 1.0

tockhold rs quity .8 77o.2 67

pit
Ii tion net bt plu sto khold equity $3146.3 780 36

rcentg of apitat or 348% 36 3.7% 443%

2012 AMETEK
ANNUAL REPORT
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