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OATH OR AFFIRMATION

Robert Kincel swear or affirm that to the best of my knowledge and belief the accompanying financi1

statement and supporting
schedules pertaining to the firm of Fred Alger Company Incorporated as

December 31 2009 and for the year then ended are true and correct further swear or affirm that neithe

the company nor any partner proprietor principal officer or director has any proprietary interest in

account classified solely as that of customer

Chief Financial Officer

Title

Notary Public

BARBARA MARTIN-HART
NOTARY PUBLIC OF NEW JERSEY

My Commission Expires July 21 2013

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

El Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

El Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

LI Reconciliation Between the Audited and Unaudited Statements of Financial Condition With Respect to Methods

of Consolidation

An Oath or Affirmation

Copy of the SIPC Supplemental Report

Report Describing any Material Inadequacies Found to Exist or Found to Have Existed Since the Date of the

Previous Audit

Independent Auditors Report

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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BDO Seidman LIP 100 Park Avenue

DL.JI Accountants and Consuitants Newyork Newyork 10017

Telephone 212 885-8000

Fax 212 697-1299

Independent Auditors Report

Board of Directors

Fred Alger Company Incorporated

Jersey City New
Jersey

We have audited the accompanying consolidated statement of financial condition of Fred Alger
Company Incorporated and Subsidiary Company wholly-owned subsidiary of Alger
Associates Inc as of December 31 2009 and the related consolidated statements of income
changes in stockholders equity and cash flows for the year then ended that you are filing pursuant to
Rule 7a-5 under the Securities Exchange Act of 1934 These consolidated fmancial statements are
the responsibility of the Companys management Our

responsibility is to
express an opinion on

these consolidated financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement An audit
includes consideration of internal control over financial

reporting as basis for designing audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Companys internal control over financial

reporting
Accordingly we express no such opinion An audit also includes examining on test basis
evidence supporting the amounts and disclosures in the financial

statements assessing the
accounting principles used and significant estimates made by management as well as evaluating the
overall financial statement presentation We believe that our audit provides reasonable basis for
our opinion

In our opinion the consolidated financial statements referred to above present fairly in all material
respects the financial position of Fred Alger Company Incorporated and Subsidiary at
December 31 2009 and the results of their operations and their cash flows for the

year then ended
in conformity with accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic consolidated fmancial
statements taken as whole The information contained in the supplemental schedule listed in the
accompanying table of contents is presented for purposes of additional analysis and is not required
part of the basic consolidated financial statements but is supplemental information required by
Rule 7a-5 of the Securities Exchange Act of 1934 Such information has been subjected to the
auditing procedures applied in the audit of the basic consolidated financial statements and in our
opinion is fairly stated in all material respects in relation to the basic consolidated financial
statements taken as whole
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Assets

Cash
4272189

Management fees receivable Note 8857069
Receivable from Mutual Funds Note 2240516
Financial instruments owned at fair value Note 94345372
Receivable from Parent Notes and 1534982
Prepaid expenses and other assets Note 5314472
Deposits with clearing organizations 540619
Property and equipment net Note 4792819

$121898038

Liabilities and Stockholders Equity
Liabilities

Commitments and contingencies Notes and
Stockholders equity

11% Series cumulative preferred stock $100 par value 5000 shares

authorized 1370 shares issued and no shares outstanding

Voting common stock $.10 par value 1000 shares authorized 113.027
shares issued 105.725 shares outstanding

Nonvoting common stock 10 par value 1000 shares authorized and no
shares issued or outstanding

Additional paid-in capital

Retained earnings

Less Treasury stock at cost 7.302 shares voting common stock and

1370 Series shares cumulative preferred stock

See accompanying summary ofbusiness and significant accounting policies

and notes to consolidated financial statements

Fred Alger Company lncorp

and Su

Consolidated Statement of Financial

December 31 2009

Accrued expenses and other liabilities Notes and

Financial instruments sold not yet purchased Note
Payable to affiliates net

Current taxes payable Note
Deferred taxes payable Note

Total liabilities

27281037

467072

19550

3068014

4088979

34924652

137000

11

80141433

6861008

166066

86973386

$121898038

Total stockholders equity


