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OATH OR AFFIRMATION

John Penote swear or affirm that to the best of my knowledge and belief the

accompanying financial statements and additional financial information pertaining to the firm of

FSI Securities LLC as of December 31 2009 are true and correct further swear or affirm

that neither the company nor any partner proprietor principal officer or director has any

proprietary interest in any account classified solely as that of customer
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Statement of Financial Condition

Statement of Operations

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors

Capital

Statement of Changes in Liabilities Subordinated to claims of Creditors

Additional financial information

Computation of Net Capital

Computation for Determination of Reserve Requirement Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule

15c3-3

Reconciliation including appropriate explanation of the Computation of Net

Capital under Rule 15c3-l and the Computation for Determination of the

Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial

Condition with respect to methods of consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

Report describing any material inadequacies found to exist or found to have

existed since the date of the previous audit
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Independent Accountants Report

Member

FSJ Securities LLC

New York New York

We have audited the accompanying statement of financial condition of FSI Securities LLC as of

December 31 2009 This financial statement is the responsibility of the Companys management Our

responsibility is to express an opinion on the statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statement is free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statement An audit also

includes assessing the accounting principles used and significant estimates made by management as well

as evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of FSI Securities LLC as of December 31 2009 in conformity with accounting

principles generally accepted in the United States of America

KbJ
Cincinnati Ohio

February 24 2010

Praxi tiº
MEMBER
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FSI Securities LLC
Statement of Financial Condition

December 31 2009

Assets

Cash 110638

Cash in trust account 539014

649652

Accounts receivable 26404

Other assets 37249

Total assets 713305

Liabilities and Members Equity

Liabilities

Accounts payable and accrued liabilities 15473

Total liabilities 15473

Members Equity

Contributed capital 632973

Retained earnings 64859

Total members equity 697832

Total liaibilites and members equity 713305

See Notes to Financial Statement
Page



FSI Securities LLC
Notes to Financial Statements

December 31 2009

Note Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

FSI Securities LLC FSI Securities is broker-dealer registered with the Securities and Exchange
Commission SEC and is member of the Financial Industry Regulatory Authority FJNRA

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions

that effect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those estimates

Revenue Recognition

Commissions are recorded on trade-date basis as securities transactions occur

Income Taxes

The Companys member has elected to have the Companys income taxed as partnership under

provisions of the Internal Revenue Code and similar section of the state income tax law

Therefore taxable income or loss is reported to the member for inclusion in their respective tax

returns and no provision for federal and state income taxes is included in these statements

The Companys tax years still subject to examination by taxing authorities are years subsequent to

2005

Subsequent Events

Subsequent events have been evaluated through February 24 2010 which is the date the financial

statements were available to be issued

Note Related Party Transactions

FSI Securities is wholly-owned subsidiary of FSI Capital Holdings LLC FSI Capital FSI

Securities has entered into facilities and services agreement with FSI Capital whereby FSI

Capital through its affiliates provides office space and equipment administrative and

technological support executive personnel and other general and administrative expenses
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FSI Securities LLC

Notes to Financial Statements

December31 2009

Note Regulatory Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

Rule 5c3- which requires the maintenance of minimumnet capital and requires that the ratio

of aggregate indebtedness to net capital both as defined shall not exceed 15 to In addition

equity capital may not be withdrawn if the resulting net capital ratio would exceed 10 to At

December 31 2009 the Company had net capital of $669193 which exceeded the minimum

required amount by $664193 and the Companys ratio of aggregate indebtedness to net capital was

0.02 to

Note Significant Estimates and Concentrations

Current Economic Conditions

The current economic environment presents financial institutions with unprecedented

circumstances and challenges which in some cases have resulted in large declines in the fair values

of investments and other assets constraints on liquidity and significant credit quality problems

including severe volatility in the valuation investments and underlying assets The financial

statements have been prepared using values and information currently available to the Company

Given the volatility of current economic conditions the financial results of the Company could be

impacted in the future
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