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OATH OR AFFIRMATION

RALPH DEVITO swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

THE INVESTMENT CENTER INC

of DECEMBER 31 20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement ofXf4X4 XX1X cash flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15 c3 -3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent auditors report on internal accounting control

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3

as

DEBORAH ANUARIO JONES
NOTARY PUBLIC OF NEW JERSEY

COMMISSiON EXPIRES 4/22013

Signature

PRESIDENT

Title
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VJ1 Wagner Morey Nee LLC
L4kI Certified Public Accountants and Consultants

INDEPENDENT AUDITOR REPORT

Board of Directors and Stockholder

The Investment Center Inc

We have audited the accompanying statement of financial condition of The Investment Center Inc the Company

as of December 31 2009 that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934

This statement of financial condition is the responsibility of the Companys management Our responsibility is to

express an opinion on this statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of The Investment Center Inc at December 31 2009 in conformity with accounting principles

generally accepted in the United States of America

Wagner Morey Nee LLC

Bethlehem PA 18020

February 19 2010

2571 Baglyos Circle Suite B20 Bethlehem PA 18020 Phone610-882-1000 Fax610-882-2418 wmncpa.com



THE INVESTMENT CENTER INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

ASSETS

Cash and cash equivalents 624857

Clearing deposits 120080

Receivable from brokers and dealers 1304257

Securities owned

Marketable at market value 28672

Property and equipment at cost

less accumulated depreciation 439357

Due from affiliated companies 17399

Other assets 815892

TOTAL ASSETS 3350514

LIABILITIES AND STOCkHOLDERS EQUITY

LIABILITIES

Capitalized leases 90748

Payable to registered representatives 844840

Securities sold not yet purchased at market value 7308

Accounts payable 167742

Accrued expenses and other liabilities 283047

Taxes payable 520

TOTAL LIABILITIES 1394205

Commitments and Contingent Liabilities

STOCkHOLDERS EQUITY

Common stock no par value

1000 shares authorized 962.5 shares issued and outstanding 287369

Treasury stock 37.5 shares at cost 154500
Additional paid in capital 500100

Retained earnings 1323340

1956309

TOTAL LIABILITIES AND STOCkHOLDERS EQUITY 3350514

The accompanying notes are an integral part of this statement



THE IN VESTMENT CENTER INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2009

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF BUSINESS

The Investment Center Inc the Company is registered broker-dealer in securities under the

Securities Act of 1934 and is member of the Financial Industry Regulatory Authority The Company is

wholly owned subsidiary of IC Financial Inc the Parent It operates nationwide

SECURITIES TRANSACTIONS

Marketable securities are carried at fair value with changes in value included in the statement of income

in the period of change Fair value is generally determined by quoted market prices Non-marketable

securities are valued at fair value as determined by management

INCOME TAXES

The Company is qualified subchapter subsidiary QSub under applicable provisions of the Internal

Revenue Code Therefore no provision for federal income tax has been provided Taxes on income

include various states in which the Company operates

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the

date of the financial statements as well as the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

NOTE EQUIPMENT

Depreciation of office equipment is calculated by the straight line method for financial reporting

purposes at rates based on the following estimated useful lives

YEARS

Office equipment 5-7

Office equipment at December 31 2009

Cost 1323142
Accumulated depreciation 883785

439.357



THE INVESTMENT CENTER INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2009

NOTE FAIR VALUE

FASB Statement No.157 defines fair value establishes framework for measuring fair value and

establishes fair value hierarchy which prioritizes the inputs to valuation techniques Fair value is the

price that would be received to sell an asset or paid to transfer liability in an orderly transaction

between market participants at the measurement date fair value measurement assumes that the

transaction to sell the asset or transfer the liability occurs in the principal market for the asset or liability

or in the absence of principal market the most advantageous market Valuation techniques that are

consistent with the market income or cost approach as specified by FASB Statement No.157 are used

to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into

three broad levels

Level inputs are quoted prices unadjusted in active markets for identical assets or liabilities the

Company has the ability to access

Level inputs are inputs other than quoted prices included within level that are observable for the

asset or liability either directly or indirectly

Level are unobservable inputs for the asset or liability and rely on managements own assumptions

about the assumptions that market participants would use in pricing the asset or liability The
unobservable inputs should be developed based on the best information available in the

circumstances and may include the Companys own data

The following tables present the Companys fair value hierarchy for those assets and liabilities

measured at fair value on recurring basis as of December 31 2009

Fair Value Measurements on Recurring Basis

As of December 31 2008

Level Level Level Netting and Collateral Total

ASSETS

Equities $28672 $28672

Fair Value Measurements on Recurring Basis

As of December 31 2008

Level Level Level Netting and

Collateral Total

LIABILITIES

Financial instruments sold not yet

purchased

Equities $7308 $7308



THE INVESTMENT CENTER INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2009

NOTE LEASING ARRANGEMENTS

The Company leases office equipment under certain capital leases The assets and liabilities under

capital leases are recorded at the lower of present value of the minimum lease payments or the fair

value of the asset The assets are amortized over their estimated productive lives Amortization of

assets under capital leases is included in depreciation expense

Capital lease payable in monthly installments of 2281 including interest through August 2010 secured

by office equipment with cost of 113976 and accumulated amortization of 107410

Capital lease payable in monthly installments of 2818 including interest through March 2012 secured

by office equipment with cost of 138268 and accumulated amortization of $49258

Capital lease payable in monthly installments of 1097 including interest through March 2010 secured

by office equipment with cost of 33965 and accumulated amortization of 27912

Capital lease payable in monthly installments of 1028 including interest through March 2010 secured

by office equipment with cost of 37020 and accumulated amortization of 20643

Future obligations under the Companys capital leases as of December 31 2009 are

Year Ending

December 31 Amount

2010 52618

2011 30297
2012 7833

90.748

The Company leases office space under long-term lease

Future obligations over the primary terms of the Companys long-term building lease as of December

31 2009 are

Year Ending

December 31 Amount

2010 270996

2011 277857

2012 277857

2013 277857
2014 162083

1.266.650

The aforementioned lease will end on August 31 2014



THE INVESTMENT CENTER INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2009

NOTE BENEFIT CONTRIBUTION PLAN

The Company sponsors 401k profit sharing plan that covers all employees age 21 and over with one

year of service The plan calls for 100% matching contribution of up to 3% of an eligible participants

compensation plus 50% of the next 2% In addition at its sole discretion the Company may make

contribution up to the government issued limit of an eligible participants compensation

NOTE CREDIT AND MARKET RISK

clearing broker-dealer carries all of the accounts of the Company and is responsible for the execution

collection of and payments of funds and receipt and delivery of securities relative to customer

transactions Off-balance sheet credit risk exists with respect to these transactions due to the possibility

that customers may be unable to fulfill their contractual commitments wherein the clearing broker-dealer

may charge any losses it incurs to the Company The Company seeks to minimize this risk through

procedures designed to monitor the credit worthiness of its customers and that customer transactions

are executed properly by the clearing broker-dealer

At December 31 2009 cash and cash equivalents were held on deposit at diversified U.S financial

institutions

Receivable from brokers and dealers represent amounts due from its clearing broker relating to

customer securities transactions introduced by the Company

NOTE COMMITMENTS AND CONTINGENCIES

The Company is defendant in various arbitration proceedings While the outcome of such matters

cannot be predicted with certainty in the opinion of management of the Company after consultation

with counsel handling such matters these actions will be resolved with no material adverse effect on the

Companys financial statements taken as whole

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the SECs Uniform Net Capital Rule rule 15c3-1 under the Securities

Exchange Act of 1934 which requires the maintenance of minimum net capital as defined and requires

that the ratio of aggregate indebtedness as defined to net capital shall not exceed 15 to

At December 31 2009 the Company had net capital of 632057 which was 382057 in excess of its

required net capital of 250000 The Companys ratio of aggregate indebtedness to net capital was 2.2

to

Capital withdrawals are subject to certain notification and other provisions of the net capital rules of the

SEC



Wagner Morey Nee LLC
______ Certified Public Accountants and Consultants

1420 Route 206

Bedminster NJ 07921

To the Board of Directors of The Investment Center Inc

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule

of Assessment and Payments Assessment Reconciliation Form SIPC-7T
to the Securities Investor Protections Corporation SIPC for the Year Ended December

31 2009 which were agreed to by The Investment Center Inc and the Securities and

Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely

to assist you and the other specified parties in evaluating The Investment Center Inc.s

compliance with the applicable instructions of the Transitional Assessment

Reconciliation Form SIPC-7T The Investment Center Inc.s management is

responsible for The Investment Center Incs compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties speciied in

this report Consequently we make no representation regarding the sufficiency of the

procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our findings are as

follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement records entries copies of canceled checks and cash disbursement

journal noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the period

April 2009 to December 31 2009 with the amounts reported in Form SIPC-7T

for the period April 2009 to December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules

and working papers quarterly FOCUS reports and general ledger detail of noted

accounts noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T

and in the related schedules and working papers client prepared schedule and

related general ledger detail supporting the adjustments noting no differences

2571 Baglyos Circle Suite B20 Bethlehem PA 18020 Phone610-882-1000 Fax610-882-2418 wmncpa.com



We were not engaged to and did not conduct and examination the objective of which

would be the expression of an opinion on compliance Accordingly we do not express

such an opinion Had we performed additional procedures other matters might have

come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these

specified parties

Wagner Morey Nee LLC

Bethlehem PA 19020

February 19 2010

1tI14



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St NW Suite 800 Washington D.C 20005-2215

202-371-8300

Transitional Assessment Reconciliation

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes
of the audit requirement of SEC Rule 17a-5

035826 FINRA DEC

THE INVESTMENT CENTER INC 1010

1420 ROUTE 206 NORTH

P0 BOX 770

BEDMINSTER NJ 07921-0770

General Assessment item 2e from page not less than $150 minimum

Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 exclude interest

//3/of
-/J 7/Ji/of-to74J7

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above
13211.48

Overpayment carried forward _____________________________

19864.26

6652.78

13211.48

13.211.48

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

Thn SlP mnmhr oihmi1ling This io.rm and the

person by whom it is executed represent thereby

that all information contained heein is true correct

and complete

Dated the 22 day of February 2010 _________________________________________________
Title

This form and the assessment payment Is due 60 days alter the end of the fiscal year Retain the Working Copy of thIs form

for period of not less than years the latest years In art easily accessible place

__ aes ____________
Postmarked

LU

Calculations

c. Exceptions

Disposition of exceptions

Reviewed

Documentation

SIPC-7T

29-REV 12/09

sIPc-7T

29.REV 12109

Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form filed

Name and telephone number of person to contact

respecting this form

vestment Center
Corp ratoo Partnership or other orgaoizotiOn

Signature

President

Received

Forward Copy

\J



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12/Part HA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

triterest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit
from management of or participation in underwriting or distribution of securities

Net loss trom securities in investment accounts

Amounts for the fiscal period

beginning April 2009

andending 12/31 2011.9

Eliminate cents

21246031

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either
directly or indirectly

to the securities business

See Instruction

13124775

175 552

Total interest and dividend expense FOCUS Line 22/PART hA Line 13

Code 4075 pIus line 2b4 above but not in excess

of total interest and dividend income $________

ii 40% of interest earned on customers securities accounts

40% of FOCUS line Code 3960 $_______

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

13 300327

7.945.704

$____ 19864.26
to page but not less than

$150 minimum


