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OATH OR AFFIRMATION
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INDEPENDENT AUDITORS REPORT

To the Member

Colchester Securities LLC

Summit New Jersey

We have audited the accompanying statements of financial condition of Coichester Securities LLC as of December
31 2009 and 2008 and the related statements ofoperations changes in members equity and cash flows for the years

then ended that you are filing pursuant to Rule 7a-5 under the Securities Exchange Act of 934 These financial

statements are the responsibility of the Companys management Our responsibility is to express an opinion on these

financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the accounting principles used

and significant estimates made by management as well as evaluating the overall financial statement presentation

We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial position

of Colchester Securities LLC as of December 31 2009 and 2008 and the results of its operations and its cash flows

for the years then ended in conformity with accounting principles generally accepted in the United States of America

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as whole
The information contained on pages through 11 is presented for purposes ofadditionial analysis and is not required

part of the basic financial statements but is supplementary information required by Rule 7a-5 under the Securities

Exchange Act of 1934 Such information has been subjected to the auditing procedures applied in the audit of the

basic financial statements and in our opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole

1i L/
SIANA CARR OCONNOR LLP

February 2010

l500 Lancaster Avenue Puoli Pennsylvania 19301 Telephone 610-296-4200 Fax 6i0-296-3659 Email solutions@scocpa.com



COLCHESTER SECURITIES LLC
Statements of Financial Condition

December 31 2009 and 2008

2009 2008

Assets

Cash $157496 $176673

Total assets $157496 $176673

Liabilities and members equity

Liabilities

Accounts payable and accrued expenses 6000 6611

Members equity 151496 170062

Total liabilities and members equity $157496 $176673

The accompanying notes are an integral part of these financial statements
-2-



COLCHESTER SECURITIES LLC
Statements of Operations

For the Years Ended December 31 2009 and 2008

2009 2008

Revenues

Interest income 3058 4212

Total revenues 3058 4212

Expenses

Dues and subscriptions 915 565

Insurance 587 587

Professional development 106 106

Professional fees 8016 7142

Shared expenses 12000 12000

Total expenses 21624 20400

Net loss 518566 516188

The accompanying notes are an integral part of these financial statements
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COLCHESTER SECURITIES LLC
Statements of Changes in Members Equity

For the Years Ended December 31 2009 and 2008

Balance-January 12008 $186250

Netloss 16188

Balance December 31 2008 170062

Net loss 18566

Balance December 31 2009 $151496

The accompanying notes are an integral part of these financial statements
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COLCHESTER SECURITIES LLC
Statements of Cash Flows

For the Years Ended December 31 2009 and 2008

2009 2008

Cash flows from operating activities

Net loss $18566 S16.188

Adjustments to reconcile net loss to net cash

used by operating activities

Increase decrease in

Accounts payable and accrued expenses 611 311

Net cash used by operating activities 19177 15877

Net decrease in cash 19177 15877

Cash beginning of year 176673 192550

Cash-endofyear $157496 $176673

The accompanying notes are an integral part of these financial statements
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COLCHESTER SECURITIES LLC
Notes to Financial Statements

December 31 2009 and 2008

NATURE OF OPERATIONS

Colchester Securities LLC the Company was organized on August 20 2004 to provide investment banking

services in the areas of restructurings recapitalizations merger and acquisitions as well as private placement

services to corporate clients nationwide The Company is broker-dealer registered with the Securities and

Exchange Commission SEC and is member of the Financial Industry Regulatory Authority FINRA

SUMMARY OFsIACCOUNTING POLICIES

Estimates in the preparation offinancial statements

The
preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting period Actual results

could differ from those estimates

Revenue recognition

No fee revenues were recognized for either of the
years ended December 31 2009 or 2008 When such

revenues exist these consist principally of transaction fees which are recognized when transaction has been

completed and the amount is reasonably determinable and retainers which are recognized over the term of the

agreement Transaction fees are generally based upon the size of the transaction for advisory assignments and

on the amount of capital being raised in private placement in certain cases fixed transaction fee may be

agreed upon with the client Retainer fees are generally based upon an estimate of the time and effort which

will be expended prior to the closing of transaction

Income taxes

The Company has elected under the Internal Revenue Code to be non-taxpaying entity partnership for

federal and state income tax purposes Earnings and losses are included in the members income tax returns

RELATED PARTY TRANSACTIONS

Expense sharing

in accordance with an expense agreement dated November 30 2004 the Company reimburses its sole investing

member an entity also related through common management for the Companys allocated share of certain

occupancy expenses paid by this entity Amounts incurred under this agreement totaled $12000 for each of

the years ended December 31 2009 and 2008 No amounts were owed to the member in accordance with this

agreement at December 31 2009 and 2008 liad the Company been operating autonomously its financial

position and results of operations could have been different as of December 31 2009 and 2008 and for the

years then ended

-6-



COLCHESTER SECURITIES LLC
Notes to Financial Statements

December 31 2009 and 2008

LIMITED LIABILITY COMPANY

Since the Company is limited liability company the member shall not be liable for the debts liabilities

contracts or other obligations of the Company except to the extent of any unpaid capital contributions such

member has agreed to make to the Company hi addition no manager shall be liable for the debts liabilities

contracts or other obligations of the Company Neither any manager nor any officer member employee agent

representative or affiliate of manager shall have any liability to the Company or the member of any loss cost

or expense suffered or incurred by the Company or the member that arises out of or relates to any action or

inaction of any such person provided that there was no gross negligence or willful misconduct on the part of

such person

The duration of the Company is perpetual

NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule Rule 5c3- which requires the maintenance

of minimum net capital and ratio of aggregate indebtedness to net capital not exceeding 15 to At
December 31 2009 the Company had net capital as defined of $151496 which was $146496 in excess of

its minimum required net capital of $5000 The Companys ratio of aggregate indebtedness to net capital was
.04 to as of December 31 2009

The SEC customer protection rule Rule 5c3-3 requires the maintenance of reserves for customer accounts

and sets forth specific guidelines regarding the possession of securities The Company is exempt from this rule

under section k2i which provides an exemption for broker-dealers who do not hold customer funds or

safekeep customer securities but maintain Special Accounts for the Exclusive Benefit of Customers
Therefore Schedules II and III on pages and 10 are not applicable

CONCENTRATIONS OF CREDIT RISK

The Company maintains its cash balances at one financial institution located in Jersey City New Jersey The
balances are insured by the Federal Deposit Insurance Corporation up to $250000 At December 31 2009
the Company did not have any uninsured cash balances

SUBSEQITENT EVENTS

The Company has evaluated subsequent events through February 2010 the date which the financial

statements were available to be issued

-7-
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Schedule

COLCHESTER SECURITIES LLC

Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Commission

December 31 2009

Net capital

Members equity $151496

Less members equity not allowable for net capital -0-

Members equity qualified for net capital 151496

Less non-allowable assets -0-

Net capital $151496

Aggregate indebtedness

Accounts payable and accrued expenses 6000

Total aggregate indebtedness 6000

Computation of basic net capital requirement

Net capital requirement 5000

Net capital 151496

Excess of net capital $146496

Excess of net capital at 1000% $150896

Ratio of aggregate indebtedness to net capital .04 to
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Schedule II

COLCHESTER SECURITIES LLC

Computation for Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

December 31 2009

Not Applicable The Company does not hold customer funds or safekeep customer

securities but maintains Special Accounts for the Exclusive Benefit of Customers

-9-



Schedule III

COLCHESTER SECURITIES LLC
Information Relating to Possession or Control Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

December 31 2009

Not Applicable The Company does not hold customer funds or safekeep customer

securities but maintains Special Accounts for the Exclusive Benefit of Customers
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COLCHESTER SECURITIES LLC
Notes to Supplemental Schedules

December 31 2009

Reconciliation of the audited computation of Net Capital Schedule and the computation of Net Capital

included in the Companys unaudited December 31 2009 FOCUS Part hA filing

Computation of net capital

December 31 2009 previously reported

on Form X-l 7A-5 unaudited 5157A96

Audit adjustment to accrue additional expenses 6000

Audited computation of net capital $151496

Il


