
CoMMISSION 0MB Number 32350123

49 Expres February 28 2010

Estimated average burden

Hours per response 12 00

ANNUAL AUDITED REPORT \\
FORM X17A-5 SEC FILE NUMBER

PARTHI
866296

OFFICIAL USE ONLY

FIRM ID NO

155 Bovet Drhe Suite 72S

No and Stttet

94402

1.tjt

NAME ANt P1 lONE NI MOE OF PERSON 101 ON lAC IN REC SRI It IllS RE P011

Dominic Baldim 650U20200

Area Code SelOptiOng No

ACCOUNTAN IDE NUFICATION

INI PFNIt NT PL BL1E Al Of FAN whose optnion IS contatned in this iepoC

Barb Levy Weiland II

sme Irul red rr die en

One Market Landmark Suite 620 San Francisco CA

State ZIp Code

L1 Cerlified Public Accountant

Public Accountant

ccountant not resident in ntted States or any of Os possessions

ii
loan /01 emptian /i am the is qua snout ii at tht annual repast he covered hi the ajnnian 0/ an sisdepends at puhlse as auntant

must he supported hi tote ins nt a//as Is and sire instaflces is lied an as thi hosts las th emptian See sec lion 4O Ct

1410 06-02 Potential persons ho nc to tespond to the collection of inform mon contained in this latin ate not

inquimed to tcspond unless this lonn displa currently vahd 0MB control number

10035415

AC ING PAGI

Information Required of Brokeis and Dealers Pursuant to Section 17 of the

Secuiities xchange Act of 1934 and Rule 7a5 Thereunder

IPORI OR HI P11101 BLOINNING Janua0lu2009 \ND LNDING Deceinber3l2009
MM 00 55 MM 00

RI IfS FRAN IILNTIJICAFION

NAME 01 BROKI R-DI At

Fmerson Fquify LI

\DIRESS 01 PRIN IP Pt Al OF BUSINI SS Do not use Pt Box No

San Mateo

Address

HECK ON1

94105



OATH OR AFFIRMATION

Dominic Baldini swear or affirm that to the best of my knowledge and belief the accompanying financial statements and

supporting sehtdules peit tin to the firm of as of gmber 31 2009 md sre true and orteet luither

swear or affirm that neither the company nor any partner proprietor principal officer or director has any proprietary interest in any

account classified solely as that of customer except as follows

Signature

LL
State of Caliibrnia Title

County of San Francisco

Subscribed and
swrtrn

to before me

this day Of 20 It

This report contains check all applicable boxes

Facing page

Statement ofFinancial Condition

Statement of Operations

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners Equity or Members Equity or Sole Proprietors

Capital

LI Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule I5c33

Information Relatmg to the Possesmon or control Requuements Under Rule 5c3

reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3 and the

Computation for Deteimin itmon of the Reserve Requuements Undet xhihtt of Rule e3

LI Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

LI report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit

Independent auditors report on internal control required by SEC Rule I7a5

Independent auditors report on internal control required by SEC Rule l7a5 for BrokerDealer claiming

exemption from SEC Rule l5c33

For conditions of confidential treatment of certain portions of this filcng see section 240.1 7a5enf3
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To the Member

Emerson Equity LLC

We have audited the accompanying statement of financial condition of Emerson Equity

LLC as of December 31 2009 and the related statements of operations and changes in members

equity
and cash flows for the year then ended that you are filing pursuant to Rule 7a5 under the

Securities Exchange Act of 1934 These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement An

audit includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation

We believe that our audit provides reasonable basis for our opinion

in our opinion the financial statements referred to above present fairly in all material

respects the financial position of Emerson Equity LLC as of December 2009 and the results of

its operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in Schedules 11 lii and IV is presented

for purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 7a5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the basic

financial statements taken as whole

LL
San Francisco California

February 26 2010
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EMERSON EQUITY LLC

Statcment of Financial Condition

December 31 2009

Assets

Cash 98739

Advances to registered representatives 1537

Equipment net 4411

Total assets 104687

Liabilities and Members Equity

Accounts payable and accrued expenses 19762

Members equity 84925

Total liabilities and members equity 104687

See Accompanying Notes to Financial Statements
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EMERSON EQUITY LLC

Statement of Operations

Year Ended December 31 2009

Revenues

Commissions 725384

Investment advisory fees 157317

Total revenues 882701

Expenses

Commissions 710597

General and administrative 63841

Rent 50246

Professional fees 35486

Insurance 17501

Depreciation
1701

Total expenses 879372

Net income 3329

See Accompanying Notes to Financial Statements
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EMERSON EQUITY LLC

Statement of Changes in Members Equity

Year Ended December 31 2009

Members equity beginning of year 61596

Contributions to members equity 20000

Net income 3329

Members equity end of year
84925

See Accompanying Notes to Financial Statements
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EMERSON EQUITY LLC

Statement of Cash Flows

Year Ended December 31 2009

Cash flows from operating activities

Net income 3329

Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation 1701

Decrease in advances to registered representatives
884

hcrease in accounts payable and accrued expenses 10048

Total adjustments
12633

Net cash provided by operating activities 15962

Cash used in investing activities

Purchase of equipment 4364

Cash flows provided by financing activities

Contributions to members equity 20000

Net increase in cash 31598

Cash beginning ofyear 67141

Cash end ofyear 98739

See Accompanying Notes to Financial Statements
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EMERSON EQUITY LLC

Notes to Financial Statements

December 31 2009

Business and Summary of Significant Accounting Policies

Business

Emerson Equity LLC the Company is California limited liability company formed on

October 10 2003 The Company is registered with the Securities and Exchange Commission

as fully disclosed securities broker-dealer and is member of the Financial Industry

Regulatory Authority Inc

As limited liability company the members liability is limited to the amount reflected in

the members capital account

The Company operates under clearing broker agreement with Pershing LLC Pershing

whereby the Company introduces certain brokerage accounts to Pershing and Pershing

provides clearing services to such accounts on fully disclosed basis

Cash

The Company maintains its cash in bank deposit account which at times may exceed

federally insured limits The Company also maintains cash and clearing deposits with its

clearing broker which are not federally insured The Company has not experienced any

losses in such accounts and believes it is not exposed to any significant credit risk on cash

Equipment

Equipment includes furniture and office equipment recorded at cost net of accumulated

depreciation of $25878 Depreciation is computed under the straight-line method using

estimated useful lives of to years

Revenue Recognition

Commission revenue arising from securities transactions are recorded on trade date basis

Investment advisory fees are recorded quarterly as earned in accordance with the terms of

the investment advisory contracts

-6-



EMERSON EQUITY LLC

Notes to Financial Statements

December 31 2009

Business and Summary of Significant Accounting Policies continued

Accounting for Income Taxes

No provision for federal or state income taxes has been made since the Company is

treated as disregarded entity for income tax purposes and its income is allocated to the

member for inclusion in the members income tax returns LLC fees levied at the state

level are immaterial and are not separately stated in the statement of operations With few

exceptions the Company is no longer subject to examination by tax authorities for years

before 2005

Use of Estimates

The process of preparing financial statements in conformity with accounting principles

generally accepted in the United States of America requires the use of estimates and

assumptions regarding certain types of assets liabilities revenues and expenses Such

estimates primarily relate to unsettled transactions and events as of the date of the financial

statements Accordingly upon settlement actual results may differ from estimated amounts

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule SEC Rule 5c3- which requires the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net capital both as defined shall not

exceed 15 to At December 31 2009 the Company had net capital of $78977 which was

$73977 in excess of its required net capital of $5000 The Companys aggregate

indebtedness to net capital ratio was 0.25 to

Subsequent Event

Management evaluated subsequent events through February 26 2010 the date these

financial statements were available to be issued There were no material subsequent

events that required disclosure in these financial statements

-7-
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SCHEDULE

Page of2

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER EMERSON EqUITY LLC as of December 31 2009

Total ownership equity from Statement of Financial Condition 84.925

Deduct ownership equity not allowable for Net Capital ________________

Total ownership equity qualified for Net Capital ________________

Add

Liabilities subordinated to claims of general creditors allowable in computation of net capital ________________

Other deductions or allowable credits List _________________

Total capital and allowable subordinated liabilities ________________

Deductions and/or charges

Total non-allowable assets from Statement of Financial Condition

Notes and 5948 3540

Secured demand note delinquency ______________
3590

Commodity futures contracts and spot commodities proprietary

capital charge _____________
3600

Other deductions and/or charges _____________
3610

Other additions and/or allowable credits List

Net capital before haircuts on securities positions

Haircuts on securities computed where applicable pursuant to 5c3-1 _____________

Contractual securities commitments 3660

Subordinated securities borrowings
3670

Trading and investment securities ___________

Exempted Securities _____________
3735

Debt securities _____________
3733

Options _____________
3730

Other securities _____________
3734

Undue Concentration _____________
3650

Other List ______________
3736

10 Net Capital

Notes

Non allowable assets

Advances to registered

representatives

Equipment net

3480

3490

84925 3500

3520

3525

84925 3530

5.9481 3620

3630

78977 3640

3740

78977

1537

4411

5.948

13750

OMIT PENNIES

-8-



SCHEDULE

Page of

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER EMERSON EQUITY LLC as of December 31 2009

COMPUTATION OF NET CAPITAL REQUIREMENT

Part

11 Minimum net capital required 213% of line 19

12 Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note

13 Net capital requirement greater of line 11 or 12

14 Excess net capital line 10 less 13

15 Excess net capital at 1000% line 10 less 10% of line 19

COMPUTATION OF AGGREGATE INDEBTEDNESS

Drafts for immediate credit

Market value of securities borrowed for which no equivalent value is

paid or credited 3810

Other unrecorded amounts List 3820

19 Total Aggregate indebtedness

20 Percentage of aggregate indebtedness to net capital line 19/ line 10

21 Percentage of debt to debt-equity total computed in accordance with Rule 15c3-1d

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part

22 2% of combined aggregate debit items as shown in Formula for Reserve Requirement pursuant to Rule

5c3-3 prepared as of the date of the net capital computation including both brokers of dealers and

consolidated subsidiaries debits

23 Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

or subsidiaries computed in accordance with Note

24 Net capital requirement greater of line 22 or 23

25 Excess capital line 10 or 24
26 Net capital excess of the greater of

5% of combined aggregate debit items or $120000 _______________

NOTES

The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker

dealer and for each subsidiary to be consolidated the greater
of

Minimum dollar net capital requirement or

2/3% of aggregated indebtedness or 4% of aggregate debits if alternative method is used

Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination

agreements not in satisfactory form and the market values of memberships in exchanges contributed for use of company contra to item

1740 and partners securities which were included in non-allowable assets

For reports filed pursuant to paragraph of Rule l7a-5 respondent should provide list of material non-allowable assets

16 Total Al liabilities from Statement of Financial Condition

17 Add ___________

3800

1317 3756

5000 3758

5000 3760

73977 3770

77001 3780

19762 3790

3830

19.762 3840

25% 3850

3860

3970

3880

3760

3910

3920

-9-



SCHEDULE II

EMERSON EQUITY LLC

Computation for Determination of Reserve

Requirements Pursuant to Rule 5c3-3

December 31 2009

The Company claims an exemption under Rule 5c3-3k2ii and therefore is not subject

to the reserve requirements of Rule 15c3-3
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SCHEDULE III

EMERSON EQUITY LLC
Information Relating to the Possession

Or Control Requirements Under Rule 15c3-3

December 31 2009

The Company claims an exemption under Rule 5c3-3k2ii and therefore is not subject

to the possession or control provisions of Rule 15c3-3

-11-



SCHEDULE IV

EMERSON EQUTTY LLC

Reconciliations Pursuant to Rules 15c3-1 and 15c3-3

December 31 2009

Reconciliation of Computation of Net Capital to Respondents Computation

The reconciliation between Schedule and the respondents computation is as follows

Net Aggregate

Capital Indebtedness Percentage

Computation per respondent 78977 19762 25%

Computation per Schedule 78977 19762 25%

Differences

Reconciliation of Computation of Reserve Requirements to Respondents Computations

The Company claims an exemption under Rule 5c3-3k2ii and therefore is not subject

to the reserve requirements of Rule 5c3-3

12



To the Member

Emerson Equity LLC

In planning and performing our audit of the financial statements of Emerson Equity LLC

the Company as of and for the year ended December 31 2009 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys

internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by Rule l7a5gl of the Securities and Exchange Commission

SEC we have made study of the practices and procedures followed by the Company

including consideration of control activities for safeguarding securities This study included

tests of such practices and procedures that we considered relevant to the objectives stated in Rule

7a5g in making the periodic computations of aggregate indebtedness or aggregate debits

and net capital under Rule 7a3aI and for determining compliance with the exemptive

provisions of Rule l5c33 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not review the

practices
and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reseiie Regulation IT of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices
and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs abovementioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable hut not absolute assurance

that assets for which the Company has responsibility are safeguarded against Loss from

unauthorized use or disposition and that transactions are executed in accordance with

managemenf authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a5g lists

additional objectives of the practices and procedures listed in the preceding paragraph



Because of inherent limitations in internal control and the practices
and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to futurc periods is subiect to the risk thit they may become inadequatc

because of changes in conditions or that the effectiencss of then design and operation may

deteriorate

control dc/Ic ienc exists when the design or opeiation of control does not allow

management or employees in the normal coursc of perfoi ming their assigned functions to

prevcnt or detect misstatements on timely basis igm/icant dejieienev is deficiency oi

combination of deficiencies in internal control that is less severe than matcriil we rkness yet

important enough to merit attention by those charged with governance

material weaknes is deficiency or combination of deficiencies in internal control

such that there is reasonable possibility that material misstatement of the Companys

financial statements will not he pievented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose desci ibed in the first

and second paragraphs and ould not necessarily identify all deficiencies in internal control that

might he matcrial weakncsses Wc did not identify any deficiencies in internal contiol and

control activities for safeguarding securities that we consider to he material weaknesses as

dcfincd ahoe

We understand that practices and procedures that accomplish thc objectives refei red to in

the second paragraph of this report arc cons idered by the SI to be adequate for its purposes in

accordance with the Securities xchange Act of 1934 and related megulations and that practices

and procedures that do not accomplish such objectives in all material respects
indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and proceduies as desciihed in the second paragraph of this report were

adequate at Iccember 2009 to meet the SI objectives

this report is intended solely foi the infoimation and use of management the SEC

FINRA and othcr regulatomy agencies that iely on Rule 7r5g under the Secuiities Exchange

Act of 1934 in their regulation of registered brokem and dealers arid is not intended to be and

should not he used by anyone other than these specified parties

Sari Francisco Califoiiiia

February 26 2010



To the Member

Emerson Equity LLC

In accordance with Rule 7a5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Transitional Assessment Reconciliation

Form SlPC7T to the Securities Investor Protection Corporaion SIPC for the period from April

2009 to December 2009 which were agreed to by Emerson Equity LLC the Company and the

Securities and Exchange Commission Financial Industry Regulatory Authority lnc and SIPC solely to assist

you and the other specffied parties in evaluatmg the fompany compliance ith the spplicable instructions ot

the Form SlPC7T The Companys management is responsible for the Companys compliance with those

requirements This agreedupon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose
for which this

report has been requested or for any other tirpose The procedures we performed and our findings are as

follows

Compared the listed tssessment payments in form SIP 71 with three ruspectixc cash disbursement

records entries and three corresponding check payments noting no differences

Compared the Total Revenue amounts of the audited Form 7A5 for the
year

ended December

2009 less revenues reported on the FOCUS reports
fhr the period from January 2009 to March 31

2009 as applicable with the amounts reported in Form S1PC7T for the period from April 2009 to

December 31 2009 noting no differences

Compand adjustments reported in lorm SIPC 71 with suppoitmg schedules and sorking papeis
toi

revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities and from other revenue not related either directly

or indirectly to the securities business noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SiPC7T and in the related

schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would he the expression

of an opinion on compliance Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely fur the information and use of the specified parties listed above and is not

intended to he and should not be used by anyone other than these specified parties

At Luc
San rancuco Caliloinia

February 26 2010

One Mark er Landmark Suite 62.0 San Francisco CA 94 .1 0.5 Ttd 4.15 974 6000 Fax 4.1 974 548.8
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SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St N.W Suite 800 Washington D.C 20005-2215

202-371-8300

Transitional Assessment Reconciliation

Read carelully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note If any of the information shown on the mailing label

requires correction please e-mail any correct ions to

lorm@eipc.org and so indicate on the form filed

0.00

tIO%.0O

0.00

i00.OO

General Assessment litem 2e from page not less than $150 minimumJ

Less payment made with SIPC-6 tiled including $150 paid with 2009 SIPC-4 exclude interest

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above t1c1c
Overpayment carried forward O.o

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this torm and the

person by whom it is executed represent thereby

that alt Information contained herein Is true correct

and complete
tNau or

Cospo..PacIh

otli orqaiHzatr

AutheiŒz.d SIgnatusej

Dated the tcday of 20t_ Pfe_SicJQt%4
TtI.t

ThIs form and the assessment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years In an easily accessIble place

Postmarked
Ui

Calculations _________

Exceptions

Disposition of exceptions

Received Reviewed

Documentation ________ Forward Copy

sIPc-Tr

29-REV

sIPc-7T

29-REV 12/09

066206 FINRA DEC

EMERSON EQUITY LLC 1798

155 BOVET RD STE 725

SAN MATEO CA 94402-3155 Name and telephone number of person to contact

respecting this form



UCItMtIMtIUl yr WI USMIlNU IVt1lUtb

AND GENERAL ASSESSMENT

Item No
2a blat revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business 01 subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Nd loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration tees and legal tees deducted in determining net

profit from management 01 or participation in underwriting or distribution 01 securitieS

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution ot shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions In security futures products

Revenues horn commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

ReImbursements for postage In connection with proxy solicitation

Net gain hrom securities in investment accounts

100% 01 commissions and markups earned from transactions in certificates ol deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

Irom issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Lc

Amounts for the fiscal period

beginningpril 2009

and ending VC 31 20j.D

ElIminate cents

Ho3691

0.O
0.Oô

0.01

0.00
0.00

o.oc

0.0O

0.00

0.00

000

Total interest and dividend expense FOCUS Line 22/PART IA Line 13

Code 4075 plus tine 2b4 above but not in excess

of total intorost and dividend income

ii 40% of interest earned on customers securities accounts

40% of FOCUS tine Code 3960

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

$...

0.00

ct
c5LTni2

to page but not less than

$150 minimum
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