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OATH OR AFFIRMATION

Luis Rinaldini swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Groton Securities LLC as

of December 31 20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

L1A4
WILUAM FREbERICKSDQF

Notary Public State of York

No O1FR612516
Qualified in King County

Commission Expires April 11 2OLL

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Li Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material madequacies found to exist or found to have existed since the date of the
previous

audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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SCHWARTZ COMPANY LLP

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors Report

To the Member of

Groton Securities LLC

We have audited the accompanying statement of financial condition of Groton Securities LLC

wholly owned subsidiary of Groton Partners LLC the Company as of December 31 2009 and the

related statements of income changes in members equity and cash flows for the year then ended that

you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility is to express an

opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

An audit also includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We believe that our

audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Groton Securities LLC as of December 31 2009 the results of its operations

and its cash flows for the year then ended in conformity with accounting principles generally accepted in

the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules and II is presented for purposes of additional

analysis and are not required part of the basic financial statements but is supplementary information

required by Rule 7a-5 under the Securities Exchange Act of 1934 Such information has been subjected

to the auditing procedures applied in the audit of the basic financial statements and in our opinion are

fairly stated in all material respects in relation to the basic financial statements taken as whole

Beilmore New ork

February 24 2010
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GROTON SECURITIES LLC

STATEMENT OF FiNANCIAL CONDITION

FOR THE YEAR ENDED DECEMBER 31 2009

ASSETS

Cash 999991

Accounts receivable 55970

Total assets 1.055.961

LIABILITIES AND MEMBERS EQUITY

Accounts payable 12740

Due to member 4000

Total liabilities 16740

Members equity 1039221

Total liabilities and members equity
1.055.961

See accompanying notes and auditors report

__
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GROTON SECURITIES LLC

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 312009

Income

Consulting and advisory fee income 3095970

Expenses

Professional fees 51000

Insurance expense 7890

Registration fees 188

Miscellaneous expenses 25

Total expenses 59103

Net income 3.036.867

See accompanying notes and auditors report
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GROTON SECURITIES LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY
FOR THE YEAR ENDED DECEMBER 312009

Membersequity-January 2009 23510

Distributions to member 2021156

Net income 3036867

Members equity December 31 2009 1.039221

See accompanying notes and auditors report
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GROTON SECURITIES LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 312009

Cash flows from operating activities

Net income 3036867

Adjustments to reconcile net income to net cash

provided by operating activites

Increase in assets

Accounts receivable 55970
Increase decrease in liabilities

Accounts payable 12740

Due to member 289694

Net cash provided by operating activities 2703943

Cash used in financing activity

Capital withdrawal by member 2021156

Net increase in cash 682787

Cash beginning of year 317204

Cash-end ofyear 999.991

Supplemental disclosures of cash flow information

Interest expense

Income taxes

See accompanying notes and auditors report

SCHWARTZ COMPANY LIP



GROTON SECURITIES LLC

NOTES TO FiNANCIAL STATEMENTS

DECEMBER 312009

Note Operations and Structure

Groton Securities LLC the Company limited liability company organized under the

laws of the State of Delaware is wholly owned subsidiary of Groton Partners LLC the

Member which also is limited liability company organized under the laws of the State

of Delaware The Company has registered with the Securities and Exchange Commission

SEC as broker-dealer in securities under the Securities Exchange Act of 1934 and

operates under membership agreement with the Financial Industry Regulatory Authority

FINRA The Company is required to maintain minimumnet capital pursuant to SEC

Rule 15c3-1

Note Summary of Significant Accounting Policies

Recently Issued Accounting Standards

In June 2009 the Financial Accounting Standards Board FASB issued FASB

Accounting Standards Codification FASB ASC 105 Generally Accepted Accounting

Principles which establishes the FASB ASC as the sole source of authoritative generally

accepted accounting principles Pursuant to the provisions of FASB ASC 105 the Company

has updated references to GAAP in its financial statements issued for the year ended

December 31 2009 The adoption of FASB ASC 105 did not impact the Companys

financial position or results of operations

Basis of Presentation

The accompanying financial statements have been prepared in conformity with

accounting principles generally accepted in the United States of America GAAP
Financial statements prepared on GAAP basis require management to make estimates and

assumptions that affect the amounts and disclosures reported in the financial statements and

accompanying notes Such estimates and assumptions could change in the future as more

information becomes known which could impact the amounts reported and disclosed herein

Accounts Receivable

Accounts receivable represent amounts due for consulting and advisory services

rendered Accounts receivable are reported at their outstanding unpaid principal balances

When the account balance is past due and attempts have been made to collect the receivable

through legal or other means the amount will be written off

Revenue Recognition

The Company earns fees from consulting services and securities offerings in which the

Company acts as placement agent Revenue is recognized as consulting services are

rendered and placement deals are consummated

__
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GROTON SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2009

Note Summary of Significant Accounting Policies continued

The Company does not carry accounts for customers or perform custodial functions

related to securities

Income Taxes

The Company is single member limited liability company for federal state and local

income tax purposes As such the Company is disregarded entity for tax purposes and

does not record provision for income taxes The Companys income or loss is included in

the tax returns of its Member

The Member adopted the provisions of FASB ASC Accounting for Income Taxes The

provision addresses the determination of whether tax benefits claimed or expected to be

claimed on tax return should be recorded in the financial statements The Member may

recognize the tax benefit from an uncertain tax position only if it is more likely than not that

the tax position will be sustained on examination by the taxing authorities based on the

teclmical merits of the position The tax benefits recognized in the financial statements from

such position should be measured based on the largest benefit that has greater than fifly

percent likelihood of being realized upon ultimate settlement The provisions provides

guidance on derecognition classification interest and penalties on income taxes accounting

in interim periods and requires increased disclosures

Note Exemption from Rule 15c3-3

The Company is exempt from Rule 5c3-3 based upon paragraph k2i as it does not

maintain customers accounts

Note Net Capital Requirement

The Company is subject to the Securities and Exchange Commissions Uniform Net

Capital Rule 5c3- This rule requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to

At December31 2009 the Company had net capital of approximately $983000 which

was $978000 in excess of its required net capital of $5000

SCHWARTZ COMPANY LLP



GROTON SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2009

Note Concentration of Credit Risk

Periodically throughout the year and at December 31 2009 the Company may have cash

in excess of the federally insured limits The Company has not experienced any losses in

such accounts and management does not believe it is exposed to any significant credit risk on

cash

Note Related Party Transactions

Pursuant to an administrative services agreement the Agreement between the

Company and its Member the Company pays monthly administrative fee for utilizing

certain resources of the Member The Company was charged $6000 for the year ended

December 31 2009 under the Agreement During 2009 the Member agreed to pay $28210

of professional fees on behalf of the Company without seeking reimbursement

Note Major Customers

The Company generated 100% of its revenue from two customers during the year ended

December 31 2009

Note Subsequent Events

Management has evaluated the effect of subsequent events on the Companys financial

statements through February 24 2010 which is the date these financial statements were

available to be issued Management has determined that there are no material subsequent

events that would require disclosure in the Companys financial statements through this date

____
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SUPPLEMENTARY INFORMATION

PURSUANT TO RULE 17a-5 OF THE

SECURITIES EXCHANGE ACT OF 1934

DECEMBER 31 2009
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GROTON SECURITIES LLC

SCHEDULE COMPUTATION OF NET CAPITAL PURSUANT
TO UNIFORM NET CAPITAL RULE 15c3-1

DECEMBER 31 2009

Net capital
983.251

Aggregate indebtedness 16339

Computation of basic net capital requirement

Computed minimum net capital required 6.67% of aggregate indebtedness 1.116

Minimum dollar net capital requirement 5.000

Excess net capital $983251 $5000 978.25

Percentage of aggregate indebtedness to net capital 1.70%

There are no material difference between computation of net capital presented above and the

computation of net capital in the Companys unaudited Form X-17A-5 Part IIA filing

11
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GROTON SECURITIES LLC

SCHEDULE II RECONCILIATION OF SECURITIES iNVESTOR PROTECTION

CORPORATION ASSESSMENTS AND PAYMENTS

FOR THE NINE MONTH PERIOD FROM APRIL 12009 THROUGH DECEMBER 31 2009

SIPC Net Operating Revenues per General Assessment

Reconciliation form SIPC-7T 3.095970

General Assessments at .0025 7739

Payment Remitted with Form SIPC-4 150

Payment Remitted with Form SIPC-6 475

Amount Due with Form SIPC-7T 7.114

12 __
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SCHWARTZ COMPANY LLP

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors Supplementary Report on Internal Control

To the Member of

Groton Securities LLC

In planning and performing our audit of the financial statements of Groton Securities LLC the

Company as of and for the year ended December 31 2009 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on

the effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by rule 17a-5gi of the Securities and Exchange Commission the SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of compliance with such practices

and procedures that we considered relevant to the objectives stated in rule 7a-5g in making the

periodic computations of aggregate indebtedness and net capital under rule 17a-3a11 of rule 15c3-3

Because the Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed by the Company

in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph and to assess whether

those practices and procedures can be expected to achieve the SECs above mentioned objectives

13
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Two of the objectives of internal control and the practices and procedures are to provide management

with reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted in the United States of America

Rule 7a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

Because of inherent limitations in internal control or the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions of that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis sign ficant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process or

report financial data reliably in accordance with accounting principles generally accepted in the United

States of America such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the entitys

internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2009 to meet the

SECs objectives

This report is intended solely for the information and use of the Member the SEC and other regulatory

agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than

these ecified parties

Bellmore New York

February 24 2010
___________

14 __
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SCHWARTZ COMPANY LLP

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors Report on Applying Agreed-Upon Procedures Related to

SIPC Assessment Reconciliation

To the Member of

Groton Securities LLC

In accordance with Rule 7a-5e4under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7T to the Securities Investor Protection

Corporation SIPC for the Year Ended December 31 2009 which were agreed to by Groton

Securities LLC and the Securities and Exchange Commission Financial Industry Regulatory Authority

Inc and SIPC solely to assist you and the other specified parties in evaluating Groton Securities LLCs

compliance with the applicable instructions ofthe Transitional Assessment Reconciliation Form SIPC

7T Groton Securities LLCs management is responsible for Groton Securities LLCs compliance with

those requirements This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this report

Consequently we make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose The procedures

we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement records entries in the cash disbursement journal noting no differences

Compared the amounts included in the audited Form X- 7A-5 for the nine months ended

December 31 2009 as applicable with the amounts reported in Form SIPC-7T for the

nine months ended December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and

working papers detailing other revenue not related either directly or indirectly to the

securities business noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers detailing other revenue not related either directly or

indirectly to the securities business noting no differences

2580 Sunrise Highway 450 Lexington 31st Floor 5499 Federal Highway Suite

Bellmore NY 11710 New York NY 10017 Boca Raton Fl 33487
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We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties

Belimore New York

February 24 2010

16 __
SCHWARTZ COMPANY LLP _____



GROTON SECURITIES LLC

FINANCIAL STATEMENTS

AND
INDEPENDENT AUDITORS REPORT

DECEMBER 31 2009

SCHWARTZ COMPANY LLP

CERTIFIED PUBLIC ACCOUNTANTS



GROTON SECURITIES LLC

FiNANCIAL STATEMENTS

DECEMBER 31 2009

CONTENTS

Page

Facing Page to Form X- 7A-5

Affirmation of Principal Officer

Independent Auditors Report

Statement of Financial Condition

Statement of Income

Statement of Changes in Members Equity

Statement of Cash Flows

Notes to Financial Statements
7-9

Supplementary Information 10

Schedule Computation of Net Capital Pursuant to the Uniform

Net Capital Rule 15c3-1
11

Schedule II Schedule of Securities Investor Protection Corporation

Assessments and Payments
12

Independent Auditors Report on Internal Control 13-14

Independent Auditors Report on Applying Agreed-Upon Procedures

Related to SIPC Assessment Reconciliation 15-16

SCHWARTZ COMPANY LLP


