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OATH OR AFFIRMATION

Kevin Hart Kornfield swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Kevin Hart Kornfield Company Inc
____ _________________ as

0çflecember_31 _____ _____ 2OO9 aretrueandcorrect ltiirtherswearoraffirmthat

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as Ibliows

Jr
____

to rsAr President
-S

Title

CtW12VJjt 7C2stflAI
Notary Public

This xt conta Øàk ülllfiplicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors CapitaL

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Ii Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Comæitatlon of Net Capital Under Rule 5c3 and the

Computation for Detei pi ton of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between tWt1dWŁtd unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Arnonation

in copy of the SIPC Supplemental Report

fl report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

SFor conditions of confidential treatment of certain portions of this filing see section 240 17a-543
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lndevendent Auditors Report

Kevin Hail Kornfield Company Inc

2137 Embassy Drive

Lancaster Pennsylvania

We have audited the accompanying statement of financial condition of Kevin Hart Kornfield Company inc

the Firm as of December 31 2009 and the related statements of income and retained earnings and cash

flows for the year then ended that you are riling pursuant to Rule la-S under the Securities Exchange Act of

1934 These financial statements are the responsibility of the Firms management Our responsibility is to

express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements An audit a4so includes

assessing the accounling principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Kevin Hart Kornfield Company Inc as of December 31 2009 and the results of its operations

and ifs cash flows for the year then ended in conformity with accounting principles generally accepted in the

United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in Page tO is presented for purposes of additional analysis and is not

required part of the basic financial statements The supplementary information contained in Page 10 is

required under Rule 15c31 of the Securities and Exchange Commission Such information has been

subjected to the auditing procedures applied in the audit of the basic financial statements and in our opinion

is fairly staled in all material respects in relat4on to the basic financial statements taken as whote

HsAeiny ixF

February 23 2010



Kevin Hart Kornfield Company Inc

Statement of Financial Condition

December 31 2009

ASSETS

Cash operating accounts 32371

Deposit held by clearing broker 50045

Trading securities and investments 18275

Accounts receivable 7126

Prepaid corporate taxes 3151

Deferred income tax assets 5086

rurniture and office equipment at cost less accumulated depreciation

and amortization of $62442

117054

LIABILITIES AND $TOCKHOLDERS EQUITY

LIABILiTIES

Accounts payable and accrued expenses 9.503

Accrued and withheld payroll taxes 242

TOTAL WABILITIES 9.745

STOCKHOLDERS EQUITY

Common stock $10 par value authorIzed 5000 shares

issued and outstanding 3703 shares 37030

Retained earnings 70.279

TOTAL STOCKHOLDERS EQUITY 107 b309

117054

The accompanying notes are an integral part of these financial statements



Kevin Hart Komfield Company Inc

Statement of income and Retained Earnings

For the year ended December 31 2009

REVENUES

Commissions 251701

interest and divIdends 754

Investment gains 9496

Rental income $50

TOTAL REVENUES 263901

OPERATING EXPENSES

Advertising and marketing 10736

SalarIes 112094

Payroll taxes and benefits 12734

Telephone 3082
Rent 21594

Office expense 78695

Regutatoty fees 2760

Dues and subscriptions 8462

Professional fees 7i25

Taxes other 3030
Travel and entertainment 4783

insurance 33747

TOTAL OPERATiNG EXPENSES 298

LOSS FROM OPERATIONS 3494

PROVISION BENEFIT FOR INCOME TAXES

Federal Income tax benefit 3498
State Income tax benefit 258

TOTAL PRO VION BENEFIT FOR INCOME TAXES 608

NET LOSS 28857

RETAINED EARNINGS BEGINNING

REtAINED EARNINGS- $fl279

The accompanying notes are an integral part of these financial statements



Kevin Hart Kornfietd Company Inc
Notes to Financial Statements

December 31 2009

NOTE Nature of Operations

Kevin Hart Korntieki Company Inc the Firm conducts business as securities and

investment brokerage deafer located itt Lancaster County Pennsylvania

The Firm was incorporated on August 211 1986 and was capitalized by the issuance of 2517
shares of its $10 par value common stock Subsequent to incorporation additional $10 par value

common stock was issued as follows

Common

Date of Shares Contributed

Issue Issued Capital

12/01/98 136 1360

01/31199 1050 10.500

NOTE Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with accounting principles generaily accepted

in the United States of AmerIca requires the use of estimates and assumptions that affect certain

reported amounts and disclosures Accordingly actual results could differ from those estimates

Cash Equtvaients

For purposes of the statement of cash flows the Firm considers all short-term knatrurnents

purchased with maturity of three months or less to be cash equivalents There were no cash

equivalents at December 31 2009



Kevin Hart Kornfield Company Inc
Notes to Financial Statements

December 31 2009

Allowance for Bad Debts

The Firm does not normally extend credit to its customers Amounts shown as accounts receivable

arise only as recuR of trades which are in process and uncompleted as of the financial statement

date Such trades are normally completed during the next business day The Firm considers

accounts receivable to be fully collectible accordingly no allowance for bad debts is required

Trading Securities and Investments

The Firm classifies its trading securities and investments as trading Such securities are carried in

the financial statements at fair value Realized gains and losses are included in earnings and

computed using the specific identification method Unrealized gains and losses are included in

earnings

The Firm measures its trading securities at fair value on quarterly basis Fair value is defined as

price that would be received to sell an asset in an orderly transaction between market

participants at the measurement date Authoritative guidance classifies the inputs used in

measuring fair value The hierarchy prioritizes the inputs used in determining valuations into three

levels The level in the fair value hierarchy within which the fair value measurements fall is

determined based on the lowest level input that is significant to the fair value measurement The

levels of the fair value hierarchy are as follows

Level Fair value is based on unadjusted quoted prices in active markets that are

accessible to the Firm for identical assets These generally provide the most reliable

evidence and are used to measure fair value whenever available

Level Fair value is based on significant inputs other than Level inputs that are

observable either directly or indirectly for substantially the full term of the asset

through corroboration with observable market data Level inputs include quoted

market prices in active markets for similar assets and quoted market prices that are

not active for identical or similar assets and other observable inputs

Level Fair value is based on significant unobservable inputs Examples of valuation

methodologies that would result in Level classIfication include option pricing

models discounted cash flows and other similar techniques

The Firms securities are valued using Level inputs



Kevin Hart Kornfietd Company Inc
Notes to Financial Statements

December 31 2009

Depreciation and Amortization

Furniture and office equipment are recorded at cost and depreciated using accelerated methods

over years

Maintenance and repairs are charged to operations as incurred and expenditures for significant

betterments and renewals are capitalized

Gains or losses on sales or retirement of such fixed assets are reflected in income

Advertising Costs

Advertising costs are expensed as incurred Advertising for the year ended December 31 2009

were $10738

Income Taxes

The Firm uses an asset and liability approach to financial accounting and reporting of income

taxes Deterred income tax assets and liabilities are computed annually for differences between

the financial statement and tax basis of assets and liabilities measured by using enacted tax rates

and laws expected to be in effect when the timing differences are expected to reverse Valuation

allowances are established when necessary to reduce deferred tax assets to the amount expected

to be realized Income tax expense is the tax payable or refundable for the period plus or minus

the change during the period in deferred tax assets and liabilities

Principal timing differences are due primarily to net operating loss carryforwards

NOTE 3- Net Capital Requirements

The Firm is subject to the Securities and Exchange Commission tinifocm Net CapItal Rule which

requires the maintenance of minimum net capital computation of net capital under Rule 15c31

is Included as Schedule of this report



Kevin Hart Kornfield Company Inc
Notes to Financial Statements

December 31 2009

NOTE Customer Accounts Fully Disclosed

The Firm does not hold any customer securities All such accounts are carried at National

Financial Services LLC Therefore the Firm claims exemption from the reporting requirements of

Rule 15c3-3

NOTE 5- LiabilIties Subordinated to Claims of General CredItors

There are no liabilities subordinated to claims of general creditors

NOTE Pension Plan

Effective January 1997 the Firm established SIMPLE pension plan under section 408p of the

Internal Revenue Code for the benefit of ellglbte employees Eligibility is limited to employees who

are reasonably expected to receive $5000 in compensation for the calendar year The Firm may

contribute amounts as determined by the Board of Directors which is currently matching

coniribufion up to limit of 3% of the employees compensation The Firm did not make any

contributions to the Plan for the year ended December 31 2009

NOTE 7- Lease Agreements

The Firm leases office space from its sole stockholder see Note

The Firm sufteases two office suites to unrelated tenants The Firm received rental income of

$1950 during the year ended December 31 2009 The leases are renewable annually



Kevin Hart Kornfleld Company Inc

Computation of Net Capital Under Rule 5c3i of the Securities and

Exchange Commission
December 31 2009

NEtCAPITAL

Total stockholdeYs equity 107309

Deduct stockholders equity not allowable for net capital computation ____________

TOTAL STOCKHOLDERS EQUITY ALLOWABLE FOR NET CAPITAL COMPUTATION 107309

Dethctions

Interest accumulated on deposit with clearIng broker 45

15% hafrcut on securIties 1967

Non-security related debit balances due 2b- lees net of related accounts payable 4S8

Miscellaneous clearing accounts 631

Prepaid corporate taxes 3151

Deferred income tax assets 6.066

TOTAL DEDUCTIONS 12386

ADJUSTED NET CAPITAL 94.921

AGGREGATEINDEBTEDNESS
Accounts payable 9503

Accrued and withheld payroll taxes 242

TOTAL AGGREGATE INDEBTEDNESS %745

Computation of Basic Net Capital

Minimum net capital requIred 62/3% of total aggregate indebtedness 650

Minimum dollar net capital required 0.QP

Adjusted Net Capital 94921

Minimum Not Capital Required Greater of Above 50000

EXCESS NET CAPITAL

BEOQ4WUON WITH COMPANYS QOMPUTAT QN
included in Pact of Form X-17A-5 as cat flecwnber 312009

There were no material dittarences between the campulabn of net caphai under Rule fScS-1 in the

abovecomputatlon and the corresponding unaudited Part HA
fifing by Kevin Hart Kernfleld Company Inc

for the year ended December31 2009
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Independent Auditors gjprt on Applying Aureed-Upon Procedures

Related to an Entitys SIPC arnLIpconcikticn

Kevin Hart Komfield Company Inc

2137 Embassy Drive

Lancaster Pennsylvania

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule or Assessment and Payments
Assessment Reconciliation Form SIPC-7Tfl to the Securities investor Protection Corporation

SIPC for the year ended December 31 2009 which were agreed to by Kevin Hart Kornfieki Company Inc

and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and the SIPC

solely to assist you and the other specified parties in evaluating Kevin Hart Kornfieid Company Inc.s

compliance with the applicable instructions of the Transitional Assessment Reconciliation Form SIPC-71
Kevin Hart Komfield Company Inc.s management is responsible for the Kevin Hart Kornfield Company
Inc.s compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public Accountants

The sufficiency of these procedures is solely the responsibility of those parties specified in this report

Consequently we make no representation regarding the sufficiency of the procedures described below either

for the purpose for which this report has been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement records entries noting no differences

Compared the amounts reported on the audited Form X1 7A-5 for the year ended December

31 2009 as applicable with the amounts reported in Form SIPC-7T for the year ended
December 31 2009 noting no differences

Compared any adjustments reported in Form SlPC7T with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T noting no

differences and

Compared the amount ol any overpayment apptied to the current assessment with the Form

SIPC-TT on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective ot which would be the expression

of an opinion en compiianoe Accordingly we do not express such an opinon Had we performed acklitionat

ether matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified pnrttes listed above and is not

intended to be and should not be used by anyone other than these specified parties

February 23 2010
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lndeoendent Auditors Report on internal Control Required by SEC Rule 7a-5o1 for

BrokerDealer Claimingan xernotion from SEC Rule 15c3-p

Kevin Hart Kornfleld Company Inc

2137 Embassy Drive

Lancaster Pennsylvania

in planning and performing our audil of the financial statements of Kevin Hart Kornfield Company Inc

the Firm as of and for the year ended December 31 2009 in accordance with auditing standards

generally accepted hi the United States of America we considered the Flims Internal control over financial

reporting internal control as basis for designing our auditing procedures for the purpose of expressing

our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Firms internal control Accordingly we do not express an opinion on the effectiveness

of the Firms internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Firm including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures that we considered

relevant to the objectives stated in rule 17a-5g in making the periodic computations of aggregate
indebtedness or aggreqate debits and net capital under rule 17a-3a1 and for determining compliance

with the exemptive provisions of rule 15cS-3 Because the Firm does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not revIew the practices

and procedures followed by the Firm in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 17a-t3

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Firm is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred 10 in the preceding paragraph and to assess whether those

practices and çcLcedures can be expected to achieve the SECsabovementioned objectives Two of the

objectives of internal control and the practices and procedures se to provide management with reasonable

but not absolute assurance that assets for which the Firm has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with nianagemenrs

authorization and recorded property to permit the preparation of financial statements in conformity with

accounting principles generatly accepted in the United Slates of America Rule tl-a-Gg lists additional

objectives of the practices and procedures listed in the preceding paragraph



lpdependentudjtor Reoort on Internal Control Required by SEC Rule 7a-5g1 for

Broker-Dealer Claiming an Exemption from SEC Rule 15c-3-3

Contd

Because of Inherent limitations in internal control and the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation ofa control does not allow management or

employees the normal course of performing their assigned functions to prevent or detect misstatements

on timely basis significant deficiency is deficiency or combination of deficiencies in internal

control that is less severe than material weakness yet important enough to merit attention by those

charged with governance

material weakness is significant deficiency or combination of significant deficiencies such that there Is

reasonable possibility that material misslatement of the Firms financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identity all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for Its purposes in accordance with the

Securities Exchange Act of 1934 and retated regulations and that practices and procedures that do not

accomplish such objectives in all material respects Indicate material inadequacy for such purposes
Based on this understanding and on our study we believe that the Firms practices and procedures as

described in the second paragraph of this report were adequate at December 31 2009 to meet the SECs
objectives

This report is intended solely for the information and use of management the Securities and Exchange

Commission and other regulatory agencies that rely on rule 7a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and is not intended to be and should not be used

by anyone other than these specified parties

February 23 2009


