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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: PRUDENTIAL-AMERICAN SECURITIES, INC. OFFICIAL USE ONLY
6369
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM [.0. NO.

921 East Green Street

(No. and Street)

Pasadena California 91106
(City) (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Stein & Company, CPA’s 818-649-8350

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Stein & Company, CPA’s
(Name - if individual, state last, first, middle name)
655 N. Central Ave. 17" Floor Glendale California 91203
(Address) (City) (State) (Zip Code)
CHECK ONE:

X Certified Public Accountant
["] Public Accountant

[ ] Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.1 7a-5(e) (2)

Potential persons who are to respond to the collection of
information contained in this fonm are not required to respond unless
SEC 1410 (06-02) the form displays a currently valid OMB control number.



; < ) OATH OR AFFIRMATION

I, Mark Batatian , swear (or affirm) that, to the best

of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Prudential-American Securities, Inc. ,as

of June 30, 20 __10 _, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

.

~1 o £
Signature

T JENIFER WIBISONO .
2 Cowm.# 1740521 5 President
g o s .

MY Calih. EXP. APR. 21, 2011 3 Title

i otary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors’ Capital.
] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(%) Computation of Net Capital.
(k) Computation for Determination of Reserve Requirements Pursuant to Rule 1 5¢3-3.

@ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(;) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Stein & Company

Certified Public Accountants

Jon Stein, Certified Public Accountant
jonsteincpa@yahoo.com:

Member of the American Institute of Certified Public Accountants Member of the California Society of Certified Public Accountants
655 N. Central Ave. 17" Floor Phone: (818) 649-8350
Glendale, CA 91203 Cell: (818) 634-2276

INDEPENDENT AUDITORS’ REPORT

To the Stockholders
Prudential-American Securities, Inc.
Pasadena, California

We have audited the accompanying balance sheet of Prudential-American Securities, Inc.
as of June 30, 2010 and the related statements of income, stockholders’ equity and cash
flows for the year then ended. The financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on the financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit

provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Prudential-American Securities, Inc. as of June 30,
2010, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of

America.

Our examination was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information contained on pages 8 and 9
is presented for purposes of additional analysis and is not required as part of the basic
financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Commission. Such information has been subjected to the
auditing procedures applied in the examination of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole and in conformity with the rules of the Securities and

Exchange Commission.

\ \C‘MW
¢
Glendale, California
August 6, 2010




PRUDENTIAL-AMERICAN SECURITIES, INC.
BALANCE SHEET
JUNE 30, 2010

ASSETS

Current assets:
Cash $
Commissions receivable

243,100
15,635
2,397

Prepaid expenses and other current assets
Total current assets

Net property and equipment

261,132

Total assets $

261,132

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities:
Accrued payroll $
Commissions payable to officers
Accrued expenses

19,246
15,000
9,907

Total current liabilities

44,153

Stockholders' equity
Common stock
Additional paid-in capital
Accumulated deficit

4,050
69,324
143,605

Total stockholders' equity

216,979

Total liabilities and stockholders' equity $

261,132

See accompanying notes and independent auditors' report.
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PRUDENTIAL-AMERICAN SECURITIES, INC.

STATEMENT OF OPERATIONS
YEAR ENDED JUNE 30, 2010

Revenues:
Commission income
Interest and dividends

Total revenues

Expenses:

Office salaries

Officer salaries

Insurance

Rent

Office expenses

Postage

Payroll taxes

Telephone and utilities

Taxes, licenses and regulatory fees
“Advertising and promotion

Bank charges

Legal and professional fees

Commissions

Other operating expenses
Total operating expenses

Loss from operations
Income taxes

Net loss

433,867
366

434,233

159,332
87,500
30,655
48,000

8,083
2,033
20,089
17,317
7,759
4,401
2,542
7,910
9,687
40,093

445,401

(11,168)

800

(11,968)

See accompanying notes and independent auditors' report.
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. PRUDENTIAL-AMERICAN SECURITIES, INC.
STATEMENTS OF CASH FLOWS
YEAR ENDED JUNE 30, 2010

Cash flows provided by (used for) operating activities:
Net loss $ (11,968)

Adjustments to reconcile net loss to net cash
provided by (used for) operating activities:
(Increase) decrease in assets:

Receivables from brokers and dealers (2,275)
Prepaid expenses and other current assets 100
Increase (decrease) in liabilities:

Accounts payable (1,259)

Accrued commissions to officers ’ 15,000

Accrued payroll (15,770)

Accrued expenses 3,307

Net cash used for operating activities (897)

Decrease in cash (12,865)
Cash-beginning of year - 255,965
Cash-end of year $ 243,100

See accompanying notes and independent auditors' report.
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1.

PRUDENTIAL AMERICAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies is presented to assist the reader in understanding
and evaluating the financial statements. The preparation of financial statements in conformity
with generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Business Activity

Prudential-American Securities, Inc. (the Company) provides investment advisory services for its
clients. The Company is a registered broker-dealer as a member of FINRA (Financial Industry
Regulatory Authority). All investments are maintained a brokerage company and the Company
does not own any of the funds it invests on behalf of its clients. The Company receives its
revenues in the form of commissions from the brokerage house. Most of the Company’s clients

are located in the Southern California area.

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments purchased with a maturity of three
months or less to be cash equivalents.

Basis of Accounting

The company maintains its accounting records on the accrual basis of accounting. Security
transactions are recorded on a settlement date basis, generally the third business day following

the transaction date.

Income Taxes

Deferred income taxes are recognized using the asset and liability method by applying income
tax rates to cumulative temporary differences based on when and how they are expected to affect
the tax return. Deferred tax assets and liabilities are adjusted for income tax rate changes. There
are no significant timing differences and there are no deferred taxes.




1.

' PRUDENTIAL AMERICAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Regulatory Requirements

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule of the
Securities and Exchange Commission (Rule 15¢3-1) which requires that the minimum net
capital, as defined, shall by the greater of $100,000 or one-fifteenth of aggregate indebtedness, as
defined. At June 30, 2009, the Company had net capital of $214,582 which exceeded its

requirement by $114,582.

A computation of reserve requirements and information relating to possession and control are not
applicable to Prudential-American Securities, Inc. as the Company qualifies for exemption under

Rule 15¢3-3(k) (2) (ID).

PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

Office Furniture, fixtures and equipment $ 31,726
Less: accumulated depreciation (31.726)
5 -

RELATED PARTY TRANSACTION

The Company leases its office space from the stockholder ona month-to-month basis. Total rent
expense for the year was $48,000, all of which was paid to the stockholder.

SUPPLEMENTARY DISCLOSURES OF CASH FLOW INFORMATION

Cash paid during the year ended June 30, 2010 for income taxes amounted to $800.



PRUDENTIAL-AMERICAN SECURITIES, INC.
COMPUTATION OF NET CAPITAL PER UNIFORM
NET CAPITAL RULE 15C3-1
YEAR ENDED JUNE 30, 2010

CREDITS

Shareholders' equity 216,979
DEBITS
Non allowable assets:
Prepaid expenses and other current assets $ 2,397
TOTAL DEBITS 2,397
NET CAPITAL $ 214,582
6-2/3% of aggregate indebtedness in the
amount of $42,875 or $100,000, whichever $ 100,000
is greater
EXCESS NET CAPITAL $ 114,582
AGGREGATE INDEBTEDNESS
Accounts payable and accrued expenses 44,153
TOTAL AGGREGATE INDEBTEDNESS $ 44,153
4.86:1.0

Ratio of Aggregate Indebtedness to Net Capital

See accompanying notes and independent auditors' report.
8



PRUDENTIAL-AMERICAN SECURITIES, INC.
RECONCILATION OF NET CAPITAL

YEAR ENDED JUNE 30, 2010
Net capital per FOCUS report, part Il $ 214,582
Audit adjustments 0
Net Capital $ 214,582

See accompanying notes and independent auditors’ report.

9



DEVURKITIED INVED UK FPRUITEUGIHIUN GUKFURATION
P.0O. Box 92185 Washington, D.C. 20090-2185
202-371-8300 .
General Assessment Reconciliation

For ihe fiscal year anded DY pee 30 a0 le
(Read carefully the instructions In your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISGAL YEAR ENDINGS

1. Name of Member, address, Dealgnated Examining Authorily, 1834 Act registration no. and maonth In which flscal year ends for
purposes of the audlt raquirement of SEC Rule 178-5:

SIPC-7

(32-REV 6/10)

SIPG-7

{32-REV 6/10)

Noie: It any ol the information shown on the malling labsl
7348 FINRA JUN requires correction, please e-mail eny corregtions to
PRUDENTIAL AMERICAN SECURITIES ING form@sipc.org and so indigate an the form filed.

821 E GREEN ST
PASADENA CA $11068-2808
. Name and telephane number of person to conlact

respecling this torm.

8 [Ogé

2. A, Genergl Assessmant [[tem 28 from pagse 2 (not less than $150 minimum))]

B. Less gaymeni made with SIPC-6 flled (exclude Intarpst)
(] 2/le
Datd Pald
Less prior overpayment applisd ' )

Assessment balance dus or (overpayment)

intsrest computed on fate payment (see instruction E) for . days ai 20% par annum

Total assessment balance and intersst due {or overpayment ecarrled forward)

g m T o

PAID WITH THIS FGRM:

Check enclosed, payable 1o SIFC
Total (must be same as F abovs) $ 5 Zi

H. Overpayment carrled forward $( )

3. Subsidiarles (S} and predecessars (P) included in this form {give name and 1934 Act registration numbsr):

The 8IPG member submitting this form and the

parson by whom It Is axscuted represent theraby - . .,
that all information ¢ontained herein is true, corract IA L R EA, Le -, 77
and complete. (Nema of Carporation, Partnarship or ether erganlzation)

'd

.
{Authorized Bignatute)

Dated the& day of QMDEM£ V20 /2. 2R E"g:géﬂf _
e}

This ferm and the assessment payment is due 60 days after the end of the fiscaf year. Retaln the Working Copy of this farm
tor @ period of not legs than 8 years, the latest 2 years In an easlly accesslble place.

&5 Dates:
E Pogtmarked Recelvad Ravigwed
E Calculations Pocumentation o __ ' Forward Copy —
> Exceptlons:
=
© Disposition of exceptions:
10
T833S HIMY-TIWILNIANYd LOPGE6L9C9  KX¥d 9E:GL 010¢/€¢/80

200/L00@



FIUUGHLG 1YL LT 1DLal PEHIYY
’ heginning , 20.22
) and ending 2020
) ‘ ' Eliminats cents
Item No.
2a. Total revenue (FOCUS Line 12/Part LA Line 8, Cods 4080} $ [/5'1’3,3‘2‘

2b. Additions:
{1) Totel revenues from tha securliles business of subsldlarles (excep! ioreign subsldlaries) and

predecessors nol included above.

{2) Net loss from principal transactions in securities in trading accounts,

{3) Net Joss from principal transactions in commodities in trading accounts.

(4) Interes! and dividend expense deducted In delermining tam 2a,

{5) Nat loss from managsment of or partlclpation In the underwrlling or dlstribuilon of securities.

(8) Expansas other than adverlising, prinilng, raglstration {ees and legal fees deducted In determining net
profit from managemeni of or participation in underwriting or disiribuilon of secyrltles,

(7} Net loss from securities in Invesiment accounts,

Total additions

2c. Deductions:

(1) Revenuas trom he disiributlon of sharas of a raglstérad open end Invesiment company or unlt
Investment irust, from the 2ale of variable annuiligs, from the business of insurange, from investment
advlsory services rendsred lo replstared invesimani companies or Insurance company eperate
accounts, and from transactions In securlty fuiures products.

(2) Revenuss from commodity {ransactlons.

{3) Commissions, floar brokerage and clearancs pald to ather 81PC members In connection with
s8curilias transactions.

(4) Reimbursements for postage in connection with proxy sollcltation.

{5) Net galn from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions In (i) certificates of deposit and
{Il) Treasury bllls, bankers aceeplances or gommercial papar that maiure nine menths or lgss
Irom [ssuance dats,

{7) Diracl expanses of printing advertising and [sgal fees incurced In connectlon with oiher revenue
related 1o the securitias buginess (revenus defined by Sectlon 16(8)(L) of the Act).

(8) Othar revenua not relaied elthar directly ar indlrectly to the securltles business.
(8es Instruction C):

(9) {I) Total Interest and dlvidend expense (FOCUS Ling 22/PART I)A Line 13,
Coda 4075 plus line 2b(4) above) bul not In excess
of fotal inlerest and dividend Income. 3

(I) 40% of margln Interesl earngd on cugiomers securilies
accounts (40% of FOCUS (ine 5, Code 3960). §

Entar the greater of line {i} ar (/)

Totel deductions

2d. SIPC Net Operating Revenuss

L4 -
2e. Gengral Assessment @ 0025 ' § /D_ﬁé -

(to page 1 but not less than
1] $150 minimum)

200/200@ 7$93s HIWY-1YILNIONHd 105264929 ¥¥d L£:15L 0102/£2/80



DESIGNATION OF ACCOUNTANT
Sec Rule 17a-5(f)(2)

(i} BrokeriDealer

Prudential-American Securities, Inc.

Firm Name:

Address: 921 E. Green Street
Pasadena, CA 91106

Telephone Number: 626-795-5831

SEC Régistration Number: 8-17349

CRD Registration Number: 6369

(ii) Accounting Filjm:
Stein & Company

Name:
Address: 655 N. Central Ave., 17th Floor, Glendale CA 91203
Telephone: 81 8-649*—8350

Accountant’ Registration Number:

{iif) Audit date covered by the Agreement:

Month: Day: Year:
June B 30 2010

The contractual commitment to conduct the broker’s or dealer’s annual audit - - (check one)
[T is for the annual audit only for the fiscal year ending

is of a continuing nature providing for successive annual audits

* if this commitment is not of a continuing nature, it will be necessary to file this form each
successive year

Pursuant to Rule 17a-5(f)(2), the above person has been designated as the independent public accountant
for the above-mentioned broker or dealer. | understand that, pursuant to SEC Rule 17a-5(f)}(1} the
Securities and Exchange Commission will not recognize: (a) any person as a certified public accountant who
is not duly registered in good standing as such under the lfaw of his place or residence or principal office; or
{b) any person as a public accountant who Is not In good standing and entitled to practice as such under the
laws of his place and residence or principal office. Lastly, | understand that should the above-mentioned
broker-dealer submit an audit by someone not recognized by the SEC as set forth in 17a-5(f)(1), NASD
Regulation may deem the audit of the broker-dealer to no have been filed.

S

N




(By Firm's FINOP or President)

Signature: frvress Bara ‘{.:4,3

Name: Mark Batatian
Titie: President
Date: June 30, 2010




Stein & Company

Certified Public Accountants

Jon Stein, Certified Public Accountant
jonsteincpa@yahoo.com:

Member of the American Institute of Certified Public Accountants Member of the California Society of Certified Public Accountants
655 N. Central Ave. 17® Floor Phone: (818) 649-8350
Glendale, CA 91203 Cell: (818) 634-2276

Board of Directors
Prudential-American Securities, Inc.

In planning and performing our audit of the consolidated financial statements and
supplemental schedules of Prudential-American Securities, Inc. for the year ended June
30, 2010, we considered its internal control, including control activities for safeguarding
securities, in order to determine our auditing procedures of expressing our opinion on the
consolidated financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures followed by Prudential-American
Securities, Inc. including tests of such practices and procedures that we considered
relevant to the objectives stated in Rule 17a-5 (g) in making the periodic computations of
aggregate indebtedness and net capital under Rule 17a-3(a) (11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because Prudential-American
Securities, Inc. does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures

followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under

Section 8 of federal reserve regulation T of the Board of Governors of the
Federal Reserve System

The management of the Company is responsible for establishing and maintaining a
system of internal control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of controls and of the practices
and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and the procedures
are to provide management with reasonable, but not absolute, assurances that assets for
which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.




Page2 of 2

Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors or fraud may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of

their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specified internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for
safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities and Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2009, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties
or anyone else not familiar with the adequacy of such procedures herein.

JAE Lo

Glendale, California
August 6, 2010



