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REPORF OF INDFP NIENT CERTI lED Pt Dl IC AC 01 ANTS

Board of Dii eclors and Shareholders

\Vilcon Daxi aninan Inc

\\ have audit the accompanying statement of financial condition of Wilson la is ompan Inc tah

orpoiation as of June 30 2010 and the ielated statements of opei ations cash flows changes in stockholdei equit

md changes in liabilities suhot dinated to clauns of general creditors lot the yeai
then ended that you are tiling pui suant to

Rule 7a5 under the Seem ittes xchangc Act of 193 hese financial statements are the esponsibility of the ompans

management Out responsibility is to epiess an opinion on these financial statements based on our audit

We conducted oui audit in accordance ith auditing standards generally accepted in the nited States of America hose

standards requu that we plan and pedurin the audit tu obtain easonable assurance abeut hetl er the financial statcmens

are lice of material nusstalement An audit includes evanlining on test basis evidence supporting the amounts and

diselosum es in the financial statements An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the ove all financial statcment presentation
We believe that out

audit piovides reasonable basis for out opinion

In ur opin ii the financial statements retri ed to ahos prest iii tairls in all material espects the financial posttm of

Wilson4avms ompany Inc as of June 30 2010 and the results of its operations and its Lash flows foi the
yeat

then

ended in conformits with aeeountmne pi inciples genei all accepted in the nited States of Amei ica

Out audit was conducted for the purpose of brming an opinion on the basic flnancial statenlents taken as whole he

intbiniation on pages 16 thi ough 20 is piesented for purposes of additional analysis and is not equited pait
of the basic

financial statements but is supplementaiy information mequired Rule 7a undei the Securities vehange \ct of 1934

Such information has been subjected to the auditing proceduies applied in the audit of the basic financial statements and

in out opintoti
is lamrls stated mu all inatem ial mespects in relati ti to the basic financial statements taken as whole

\ugust 2010



OATH OR AFFIRMATION

Lyle 07 J3avLs swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Wi1sonDavis Copany Inc as

of dune 30 .20 10 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officr or director has any proprietary interest in any account

ulassfied solely as that of customer except as follows

Signature

Secretary/Treasurer
Title

LtJL
Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income oss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3
Information Relating to the Possession or Control Requirements Under Rule 15c3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule l5c33

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

ii report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

or condftlons of confidential treatment oJ ertain portions qfthisfihing see section 240 Ia5tfi3



WILSON-DAVIS COMPANY INC
STATEMENT OF FINANCIAL CONDITION

JUNE 30 2010

ASSETS

Current assets

Cash and cash equivalents 1649156

Cash segregated in accordance with Federal regulations 2700000

Trading securities at market value 1287777

Receivables from broker dealers and clearing organization 777934

Receivables from customers net of allowance for doubtful accounts of $25000 180716

Receivables from officers and directors 47795

Employee advances 19972

Deferred income tax asset 9.800

Total current assets 6673150

Cash deposits with clearing organization and other broker dealers 550123

Furniture equipment and improvements at cost less accumulated depreciation of $419232 74994

Other assets 36.4 15

Total assets 7.334.682

LIABILITIES AND STOCKhOLDERS EOUITY

Current liabilities

Payables to customers 3406572

Payables to officers and directors 248012

Payables to broker dealers and clearing organization 27881

Securities sold not yet purchased at market value 126469

Trading deposits 153597

Accounts payable and accrued expenses 129772

Commissions payroll and payroll taxes payable 262076

Income taxes payable 10455

Current portion of note payable 23 .680

Total current liabilities 4388.5 14

Long-term liabilities

Deferred income tax liability 8300

Note payable 29851

Subordinated borrowings includes $650000 from officers and directors 760.000

Total long-term liabilities 798151

Total liabilities 5186665

Stockholders equity

Common stock $.10 par value 1000000 shares authorized

350000 shares issued and outstanding 35000

Additional paid-in capital 9837
Retained earnings 2.103180

Total stockholders equity 2148.0 17

Total liabilities and stockholders equity

The accompanying notes are an integral part

of the financial statements



WILSON-DAVIS COMPANY INC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED JUNE 30 2010

Revenues

Commissions 3000657

Net gains on firmtrading accounts 3179047

Other 24201

Total revenues 6203905

Expenses

Compensation payroll taxes and benefits 4425394

Communications 895776

Regulatory professional fees and related expenses 302325

Occupancy and equipment 170645

Clearing costs and transfer fees 116189

Bank charges 50420

Bad debt expense 43589

Interest 39441

Data processing 30764

Other expense 18393

Total expenses 6092936

Income before income taxes 110969

Income tax expense 30898

Net income 80.07

The accompanying notes are an integral part

of the financial statements



WILSON-DAVIS COMPANY 1IC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30 2010

Cash Flows from Operating Activities

Net income 80071

Noncash revenue and expense adjustments

Depreciation and amortization expense 60738

Charge off of note receivable 33351

Change in deferred income taxes 18400

Increase decrease in assets

Cash segregated in accordance with Federal regulations 800000
Marketable securities 117072
Receivables from broker dealers and clearing organization 426599

Receivables from customers 371784

Receivables from officers and directors 36615
Advances and prepaid expenses 19972
Refundable income taxes 30313

Cash deposits with clearing organization and other broker dealers 350000

Other assets 6671

Increase decrease in liabilities

Payables to customers 156391

Payables to broker dealers 4826
Payables to officers and directors 236666
Securities sold but not yet purchased 110343

Trading deposits 235648
Commissions payroll and payroll taxes payable 16818
Accounts payable and accrued expenses 25403

Income taxes payable 10.455 132831

Net cash provided by operating activities 212902

Cash Flows from Investing Activities

Cash paid for purchase of fixed assets 18345
Net cash used for investing activities 18345

Cash Flows from Financing Activities

Principal payments on long-term debt 17643
Net cash used for financing activities 17643

Net increase in cash and cash equivalents 176914

Cash and cash equivalents at beginning of year 1472242

Cash and cash equivalents at end of year .649.156

The accompanying notes are an integral part

of the financial statements



WILSON-DAVIS COMPANY INC
STATEMENT OF CASH FLOWS Continued

JUNE 30 2010

Supplemental disclosures of cash flow information

Cash paid for

Interest 46914

Income taxes 1.766

Schedule of non-cash transactions

Fixed assets with cost and accumulated depreciation of $3185 were disposed of during the year ended

June 30 2010 No proceeds on disposal were received

During the fiscal year ended June 30 2010 the Company financed an asset purchase totaling $71174 see

note



WILSON-DAVIS COMPANY INC
STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

FOR THE YEAR ENDED JUNE 30 2010

Additional

Common Paid-in Retained

Stock Capital Earnin2s Total

Balances July01 2009 35000 9837 2023109 2067946

Increased by
Net income 80071 80071

Balances-June3O2010 35000 9.837 $2.103.180 $2.148.017

The accompanying notes are an integral part

of the financial statements



WILSON-DAVIS COMPANY INC
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO

CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED JUNE 30 2010

Subordinated Borrowings

July 01 2009 760000

Issuance of new loan

Principal payments on loans

Subordinated Borrowings

June 30 2010 760.000

The accompanying notes are an integral part

of the financial statements



WILSON-DAVIS COMPANY INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

The Company is securities broker and dealer dealing in over-the-counter and listed securities The

Company is registered with the Securities and Exchange Commission SEC and is member of the

Financial Industry Regulatory Authority FINRA

Revenue is derived principally from trading in securities for its own account and for the accounts of

customers for which commission is received

The Company has operations in Utah Colorado and New York Transactions for customers are principally

in the states where the Company operates however some customers are located in other states in which the

Company is registered Principal trading activities are conducted with other broker dealers throughout the

United States

Basis of Accountin2

The accompanying financial statements have been prepared using the accrual basis of accounting whereby

all revenues are recorded when earned and all expenses are recorded when incurred

Securities Transactions

Securities transactions and the related commission revenue are recorded in the accounts on trade date basis

which is the day the transaction is executed Amounts receivable and payable for securities transactions that

have not reached their contractual settlement date are recorded at net see note

Cash and Cash EQuivalents

Cash and cash equivalents consist of cash in the Companys bank accounts

Trading Securities

Securities held in the Companys trading account and trading securities sold not yet purchased consist

primarily of over-the-counter securities and are valued based upon quoted market prices The value of

securities that are not readily marketable are estimated by management based upon quoted prices the

number of market makers trading volume and number of shares held Unrealized gains and losses are

reflected in income in the financial statements

Furniture EQuipment and Depreciation

Furniture and equipment are stated at cost less accumulated depreciation Depreciation on furniture and

equipment is provided using accelerated and straight-line methods over expected useful lives of two to seven

years The Company uses accelerated depreciation methods and Internal Revenue Code section 179 expense

deductions for tax purposes when applicable

Income Taxes

The Company utilizes the asset and liability method to account for income taxes The objective of this

method is to establish deferred tax assets and liabilities for the temporary differences between net income for

financial reporting basis and the tax basis of the Companys assets and liabilities at enacted tax rates

expected to be in effect when such amounts are realized



Notes to Financial Statements continued

Income tax expense or benefit is provided based upon the financial statement earnings of the Company The

allowance for doubtful accounts is deductible for financial statement purposes but not for tax purposes

Depreciation expense is recognized in different periods for tax and financial accounting purposes due to the

use of accelerated depreciation methods for income tax purposes Certain amounts due to officers are

recognized in different periods for tax and financial accounting purposes due to tax regulations which

require certain accrued amounts to shareholders be recognized when paid Net operating losses that can not

be carried back can be carried forward to future periods The tax effects of such differences are reported as

deferred income taxes in the financial statements

Fair Value of Financial Instruments

FASB ASC 825-10 Disclosures about Fair Value of Financial Instruments requires disclosure of fair value

information about financial instruments whether or not recognized in the balance sheet FASB ASC 825-10

excludes certain financial instruments and all nonfinancial instruments from its disclosure requirements

The fair value of financial instruments classified as current assets or liabilities including cash and cash

equivalents receivables accounts payable and accrued expenses approximate carrying value principally

because of the short maturity of those items

Mana2ement Estimates

The preparation of financial statements in conformity with generally accepted accounting principles and

prevailing industry practices requires management to make estimates and assumptions regarding trading

securities depreciation and other matters that affect certain reported amounts and disclosures in the financial

statements Accordingly actual results could differ from those estimates

CASH SEGREGATED IN ACCORDANCE WITH FEDERAL REGULATIONS

The Company is required by Rule 5c3-3 of the Securities and Exchange Commission to maintain cash reserve

with respect to customers transactions and credit balances on settlement date basis Such reserve is computed

weekly using formula provided by the rule and the reserve account must be separate from all other bank accounts

of the Company The required reserve as of June 30 2010 was calculated to be $2585732 The Company had

$2700000 cash on deposit in the reserve account which was $114268 more than the amount required

CUSTOMER RECEIVABLES AND PAYABLES

Accounts receivable from and payable to customers at June 30 2010 include only cash accounts Securities owned

by customers are held as collateral for any unpaid amounts Such collateral is not reflected in the financial

statements The Company provides an allowance for doubtful accounts as needed for accounts in which

collection is uncertain Accounts that are deemed uncollectible are written off to bad debt expense

RECEiVABLES AND PAYABLES WITH BROKER DEALERS AND CLEARiNG ORGANIZATION

At June 30 2010 amounts receivable and payable with broker dealers and the clearing organization include

Receivables Payables

Due from other broker dealers 397777 --

Due from or to the clearing organization net 362193

Fails to deliver and receive 17.964 27.881

Totals 777.934 27.88

10



Notes to Financial Statements continued

LINE OF CREDIT ARRANGEMENT

The Company has entered into revolving line-of-credit agreement with its bank which permits the Company to

borrow up to $250000 at 1% over the banks prime lending rate currently 4.25% Borrowings under the

agreement are unsecured but are guaranteed by the Companys shareholders The agreement expires on October

30 2010 There was no balance outstanding at June 30 2010

LONG-TERM DEBT

During the fiscal year ended June 30 2010 the Company entered into an agreement to acquire all of the business

assets of the data processing firm that had been providing broker accounting services to the Company These

assets were acquired through an installment contract as follows

Note payable to company due in monthly

installments of $2000 including interest

at .75% per annum through September 2012 53531

Less current portion 23.680

Long-term debt less current portion 29.851

The annual maturities of long-term debt are as follows

Year Ending June 30

2011 $23680
2012 23858

2013 5993

Thereafter --

Total 53.531

SUBORDINATED LOAN AGREEMENTS

The Company has entered into ten subordinated loan agreements totaling $760000 of which $650000 is payable

to officers and directors of the Company The agreements renew annually and provide for interest at 4% to 5% per

annum The Company anticipates that all notes will be renewed for additional one year periods unless

circumstances or Company requirements change The loan principal and interest are subordinated in right of

payment to all claims of present and future creditors of the Company

The subordinated loan agreements have been approved by the Financial Industry Regulatory Authority FINRA
and are available for computing net capital under the Securities and Exchange Commissions uniform net capital

rule see note 14 To the extent that the borrowings are required for compliance with the minimum net capital

requirements they may not be repaid

The carrying amounts of subordinated loan agreements approximate their fair value because of the short maturity

of the instruments

OPERATING LEASE COMMITMENTS

The Company has operating lease obligations for office space at its headquarters location and two branch offices

Rent expense totaling $109907 was charged to operations during the last fiscal year

11



Notes to Financial Statements continued

The future minimumpayments required by the office lease agreements in effect at June 30 2010 are as follows

Year Ending June 30 Amount

2011 $127885
2012 100347

2013 89223

2014 77840

2015 39495

Thereafter --

Total minimum payments required 434390

INCOME TAXES

Income taxes are provided at statutory rates for the tax effects of transactions reported in the financial statements

and consist of taxes which are due currently and for deferred taxes which relate to timing differences for the

expense recognition of the allowance for doubtful accounts depreciation and net operating loss carryforwards

Income tax expense computed at statutory rates consists of the following

Federal income tax expense 11375

State and local income and franchise taxes 1123

Change in deferred taxes for current year timing differences 18.400

Income tax expense 30.898

The actual tax expense differs from the expected tax expense computed by applying the U.S corporate rate of 34

percent as follows

Computed expected federal tax expense 37730

Computed expected state tax expense 5549

Computed expected state tax effect 1887
Effect of graduated income tax rates 10580
Non-deductible expenses 86

Income tax expense 30.898

Using the applicable combined Federal and state tax rate of 39% the deferred tax assets net of liabilities are as

follows

Amount Rate Tax

Short-term deferred income tax asset

Allowance for doubtful accounts 25000 39% 9800

Long-term deferred income tax liability

State net operating loss carryforwards 268000 5% 13400

Tax depreciation in excess of book depreciation 55597 39% 1.700

8.3 00

Net deferred tax assets 1.500

The Company has net operating loss carryforwards available for use in certain states to offset future income taxes

in those states If not used the tax benefit from these losses will expire at various times depending on state law

The Financial Accounting Standards Board FASB has released accounting standards which require reporting

entities to utilize different recognition thresholds and measurement requirements for uncertain tax positions than

previously required The Company has no uncertain tax positions that qualify for recognition or disclosure in the

financial statements

12



Notes to Financial Statements continued

10 RETIREMENT PLANS

The Company maintains profit sharing and 40 1k retirement plan All employees who meet certain age and

length of service requirements are eligible to participate in the plan Participants must work minimum of 1000

hours per year and become fully vested after six years of service The plan allows employees to make elective

deferrals and provides for discretionary contributions to be determined by the Board of Directors profit sharing

contribution totaling $20000 was accrued and charged to operations for the year ended June 30 2010

11 RELATED PARTY TRANSACTIONS

Officer and director accounts

At June 30 2010 the amounts due to officers and directors consisted of receivables and payables in security

accounts plus accrued compensation in the amount of $47795 and $248012 respectively Amounts

received or paid on these accounts occur in the normal course of business

Subordinated borrowin2s

Six subordinated loan agreements totaling $650000 are with officers and directors of the Company

see note

12 FAIR VALUE MEASUREMENT

FASB ASC 820 establishes framework for measuring fair value Fair value is the price that would be received to

sell an asset or paid to transfer liability in an orderly transaction between market participants at the measurement

date fair measurement assumes that the transaction to sell the asset or transfer the liability occurs in the

principal market for the asset or liability or in the absence of principal market the most advantageous market

The framework provides fair value hierarchy that prioritizes the inputs to valuation techniques used to measure

fair value The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical

assets or liabilities level measurements and the lowest priority to unobservable inputs level measurements

The three levels of the fair value hierarchy are described as follows

Level Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in

active markets that the Company has the ability to access

Level Observable inputs other than quoted prices included in Level which are observable for asset or

liability either directly or indirectly These inputs to the valuation methodology include

quoted prices for similar assets or liabilities in active markets

quoted prices for identical or similar assets or liabilities in inactive markets

inputs other than quoted prices that are observable for the asset or liability

inputs that are derived principally from or corroborated by observable market data by correlation

or other means

If the asset or liability has specified contractual term the Level input must be observable for

substantially the full term of the asset or liability

Level Unobservable inputs for the asset or liability to the extent relevant observable inputs are not available

representing the Companys own assumption about the assumptions market participant would use in

valuing the asset or liability and would be based on the best information available

The asset or liabilitys fair value measurement level within the fair value hierarchy is based on the lowest level of

any input that is significant to the fair value measurement Valuation techniques used need to maximize the use of

observable inputs and minimize the use of unobservable inputs

13



Notes to Financial Statements continued

The following is description of the valuation methodologies used for assets measured at fair value

Trading Securities Valued at the bid price reported in the active market in which the individual securities are

traded

Securities sold not yet purchased Valued at the ask price reported in the active market in which the individual

securities are traded

The preceding methods described may produce fair value calculation that may not be indicative of net realizable

value or reflective of future fair values Furthermore although the Company believes its valuation methods are

appropriate and consistent with other market participants the use of different methodologies or assumptions to

determine the fair value of certain financial instruments could result in different fair value measurement at the

reporting date

The following table sets forth by level within the fair value hierarchy the Companys assets and liabilities at fair

value as of June 30 2010

Assets Level Level Level Total

Trading securities 1.287.777 -- 1287777

Totals 1287.777 -- 1287.777

Liabilities

Securities sold not yet purchased 126.469 -- 126469

Totals 126.469 -- 126469

13 RISK MANAGEMENT

Transactions involving financial instruments involve varying degrees of both market credit and operating risk

The Company monitors its exposure to risk on daily basis

Market Risk

Market risk is the potential change in value of the financial instrument caused by unfavorable changes in interest

rates and equity prices Management is responsible for reviewing trading positions exposure limits profits and

losses and trading strategies In the normal course of business the Company purchases and makes markets in

non-investment grade securities These activities expose the Company to higher degree of market risk than is

associated with investing or trading in investment grade instruments

Operatin2 Risk

Operating risk focuses on the Companys ability to accumulate process and communicate information necessary to

conduct its daily operations Deficiencies in technology financial systems and controls and losses attributable to

operational problems all pose potential operating risks In order to mitigate these risks the Company has

established and maintains an internal control environment which incorporates various control mechanisms

throughout the organization In addition the Company periodically monitors its technological needs and makes

changes as deemed appropriate

14



Notes to Financial Statements continued

Credit Risk

The Companys transactions with customers and other broker dealers are recorded on trade date basis and are

collateralized by the underlying securities The Companys exposure to credit risk associated with nonperformance

by customers or contra brokers is impacted by volatile or illiquid trading markets Should either the customers or

other broker dealers fail to perform the Company may be required to complete the transactions at prevailing

market prices The Company manages credit risk by monitoring net exposure to individual counterparties on

regular basis Historically reserve requirements arising from instruments with off-balance-sheet risk have not been

material

Receivables and payables with clearing and other broker dealers are generally collateralized by cash deposits

Additional cash deposits are requested when considered necessary by the clearing organization or contra broker

dealer

Customer transactions are primarily entered in cash accounts The Company no longer maintains customer margin

accounts Therefore the Company has no exposure to the credit and market risks associated with margin accounts

Concentrations of credit risk that arise from financial instruments whether on or off balance sheet exist for groups

of counterparties when they have similar economic characteristics that would cause their ability to meet obligations

to be similarly affected by economic industry or geographic factors

Concentration of Credit Risk

The Companys cash is deposited at one financial institution Cash accounts at banks are insured by the Federal

Deposit Insurance Corporation FDIC for up to $250000 At June 30 2010 the Company had approximately

$1773567 in excess of the FDIC limit

14 NET CAPITAL REQUIREMENTS

As broker dealer the Company is subject to the uniform net capital rule adopted and administered by the

Securities and Exchange Commission The rule requires maintenance of minimum net capital and prohibits

broker dealer from engaging in securities transactions at time when its net capital falls below minimum

requirements as those terms are defined by the rule Under the alternative method permitted by this rule net

capital shall not be less than 2% of aggregate debit items arising from customer transactions as defined Also the

Company has minimum requirement based upon the number of securities markets that the Company maintains

At June 30 2010 the Companys net capital was $2572834 which was $2201084 in excess of the minimum

required

15 SUBSEQUENT EVENTS

Management has evaluated subsequent events through August 27 2010 the date which the financial statements

were available to be issued and has determined there are no subsequent events to be reported

15



WILSON-DAVIS COMPANY INC
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WILSON-DAVIS COMPANY INC
COMPUTATION OF NET CAPITAL

AS OF JUNE 30 2010

Total stockholders equity 2.148017

Deduct equity not allowable for net capital
--

Add allowance for doubtful accounts 25000

Total stockholders equity qualified for net capital 2173.017

Liabilities subordinated to claims of general creditors allowable

in computation of net capital 760.000

Total capital and allowable subordinated liabilities 2933017

Deductions and/or charges

Total non-allowable assets from Statement of

Financial Condition $157083

Aged fails-to-deliver 9.373

Aged fails-to-receive --

Total deductions and/or charges 166.456

Net capital before haircuts on securities positions 2766.561

Haircuts on securities

Trading and investment securities

Stocks and warrants 193727

Money market funds --

Undue concentration --

Total haircuts 193.727

Net capital 2.572.834

See reconciliation to respondents unaudited computation on page 17

16



WILSON-DAVIS COMPANY INC
RECONCILIATION OF NET CAPITAL COMPUTATION

JUNE 30 2010

Net capital per respondents unaudited computation 2568999

Net adjustments to stockholders equity 31771

Decrease in non-allowable assets 43604

Increase in aged fails to deliver and receive 7541

Increase in securities haircuts 457

Net capital per audit 2572.834

17



WILSON-DAVIS COMPANY INC
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

FOR BROKER-DEALERS UNDER RULE 15c3-3

AS OF JUNE 30 2010

CREDIT BALANCES

Free credit balances and other credit balances in customers

security accounts 3021257

Customers securities failed to receive 22622
Credit balances in firm accounts which are attributable to

principal sales to customers 2934

Market value of securities which are in transfer in excess of 40

calendar days and have not been confirmed to be in transfer

by the transfer agent or the issuer during the 40 days

TOTAL CREDITS $3046813

DEBIT BALANCES

Debit balances in customers cash and margin accounts excluding

unsecured accounts and accounts doubtful of collection net of

deductions pursuant to Note Exhibit Rule 15c3-3 40468
Failed to deliver of customers securities not older than 30

calendar days 434.873

Aggregate debit items 475341

Less 3% for alternative method only see Rule 15c3-1 f5i 14.260

TOTAL DEBITS 461081

RESERVE COMPUTATION

Excess of total debits over total credits

Excess of total credits over total debits 2585.732

Amount held on deposit in Reserve Bank Accounts at end of reporting period 2700.000

Amount of deposit or withdrawal

New amount in Reserve Bank Accounts after adding deposit or subtracting withdrawal 2700.000

Date of deposit or withdrawal

See reconciliation to respondents unaudited computation on page 19

18



WILSON-DAVIS COMPANY INC
RECONCILIATION OF COMPUTATION FOR DETERMINATION

OF RESERVE REQUIREMENTS UNDER RULE 15c3-3

JUNE 30 2010

Debits Credits

Totals per respondents unaudited computation 444446 3044121

Increase in unconfirmed securities at transfer

in excess of 40 days

Decrease in principal shorts to customers 45

Increase decrease in customer accounts 2780 567

Increase in customer securities failed to deliver/receive 14369 3304

Increase in 3% of debit items alternative method 514 --

Totals per audit 461081

Note The Company computes the determination of reserve requirements under Rule 5c3-3 on settlement date

basis

19



WILSON-DAVIS COMPANY INC
INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3-3

AS OF JUNE 30 2010

State the market valuation and the number of items of

Customers fully paid securities and excess margin securities not in

the respondents possession or control as of the report date for which

instructions to educe to possession or control had been issued as of the

report date but for which the required action was not taken by respondent

within the time frames specified under Rule 15c3-3 --

Number of items

The system and procedures utilized in complying with the requirement to

maintain physical possession or control of customers fully paid and excess

margin securities have been tested and are functioning in manner adequate

to fulfill the requirements of Rule 15c3-3 Yes No______

One item totaling $0 was subsequently reduced to possession or control
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In piannin and pet tot inm ow audit of the financial statemcnts ol Wilson lavis ompans Inc thc ompans as

and for the scat cnded June 010 in accordance with iudlti% slandaids veneialls iccepted in the tinned States of

Smer ica we considered the ompan intunal contiol ovei financial sepoiting internal cintiol as basis for desi nint

ou auditing pioceduies fbi the purpose of expressing out opinion on the fin incial statement but not for the uq ow of

cxpic sino an opinio on th efi ctiveness of the ompin internal control Accoidiiigls wc do not epi ss an opinic ii

on thc effcctiven 55 of the Compancs intcinal onuol

Als as tquucd bs Rule 17a Sgl of the Sccuiities and xchanve on mission Sit we hase made study of the

practics and pioccdutes lollowcd by thc ompany md idiny consideration of contiol activitics foi sifegua dinv

scewitics ihis studs included tcst of complance with such piactiecs and pioceduics that we consideied lcsant to the

obj ctives stated Rule 7a 5q the following

Making the periodic computations of aggregate indebtedness oi ag cgate debits and net capital under Rub

1.1 3aXIIandtherescnerequiiedby Rule 15c 3e

Md in the quaitci ls secui dies cxan inations counts vc if ieatk ns and coup ii isons and the recc idation of

dificiences icquii ed bs Ruic 7a-

Complying with the iequirements for piompt pament foi secutities und Section of edei ii Rcseiv

Reculation of the Board of Go ernois ofthe edeial Rcscive Ssteni

Obtaining and maintaininj physical possession control of all full paid md execss inaigin ccui iDes of

customc as tequned bs Rule Sc3

he management ot thc ompans is iesponsible for establishing and maintaining intcrnal contiol and the pia tice and

pioccdurcs iefene Ito the pieceding paragriph in fulfillins tIns iesponsibil fl estimates and judpmcnts by

inanuzement ire icquired to ssess the expccted hencfits and reIned costs of contiols and of the practices and pioceduies

fciicd to in the picccding pamagraph and to asses whet tem those ractices and pioc duies can be espected to whieve

the SICs abuse mentioncd obje ti es Iwo of the object yes of inteinal contiol and thc piacticcs and pioceduies are to

pioside managemnt ith ieasonablc but not absolutc isswincc that as ets for which the ompai has iesponsibilit are

safeguardcd avainst loss tom uniuthoiircd use 01 dispo ition and that tian ictions ame cecuted in accordance with

niainoements authoiiiatic and iecoided piojeilv to peimit the preparat of fininetal statements in conformity with

enualb accepted iccountins pnnciples RuIc 7a lists additional obgcctises the piactices and procedurc listed

in the precednip pangiaph
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Independent Certified Public Accountants Supplementary Report on Internal Accounting Control

Page

Because of inherent limitations in internal control and the practices and procedures referred to above error or fraud may
occur and not be detected Also projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design and operation may
deteriorate

control deficiency exists when the design or operation of control does not allow management or employees in the

normal course of performing their assigned functions to prevent or detect misstatements on timely basis sign /Icant

deficiency is deficiency or combination of deficiencies in internal control that is less severe than material weakness

yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is reasonable

possibility that material misstatement of the Companys financial statements will not be prevented or detected and

corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and would

not necessarily identify all deficiencies in internal control that might be material weaknesses We did not identify any

deficiencies in internal control and control activities for safeguarding securities that we consider to be material

weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this

report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act of 1934

and related regulations and that practices and procedures that do not accomplish such objectives in all material respects

indicate material inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were adequate at June 30 2010

to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the SEC the Financial

Industry Regulatory Authority FJNRA and other regulatory agencies that rely on Rule 7a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

August 27 2010
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INDI PFNDLNI ACCOL NIAtJIS RkPOR ON APPI sING AGRflD-t PON PROIDI.RFS
Rb tTFD TO AN Nil IVS 51k ASSI SS1FN1 RF ONCILI HON

Boaid ot Incctois

ilson Da is Coinpans Inc

In accoidancc vuth nile icX4 undei the Set.wilics Ins iange %st of 194 wc have perfoimed the pioeedwcs

enumeiatc.d below with aespect to the aecompanying Gcneial Assessms.nt Reconciliation orm SIPC to the Scew ities

lniestoi Protection oipoi thon SIP for the yeai
endcd Junc 30 010 hi wine agrec.d to bs ilson DMs

01 wans In Compans ai the Stew itics md Exchange Coi imiss xi SI inancial ndusti Revulatc %uth it

Inc IINR .and SIP soleh tc assist you and thc other spccifit.d parties eva1uatm the oi pu compli mnce with

the applicable instructions of the enc.ral Assc ssnient Reconciliation lonn SIPC- lime Company inanapenment

inponible fin the umpanv conipliani.e with titow requirements hk agived-tspor suedwv agage .at an
conducted in accordanc with attc.slation standaids established Fs the Amei ican Institut of Cei tifkd ublie Accountants

The suf flu ncy of thcsc procedures solely the rc.sponsibility of those paities speulied in this iepoat onsc.qucntl3 we

make no iepiesentation regardmg the sufliuenes of the procedtres dcsuibc.d below eithea fo the puipose foi which this

iepoit has been rc.quesled oi foi ans othei puipost rIme piocedwe we pemformed and our findu vs are as follows

ompaic.d tI td mssessm nt payn ents in oim SIP ito check copies noting no diffcrences

.oinpaied the tc mal ievenue amounts of he audited orm X-l A-S foi the seat ended June 30 010 with tin

amounts rc.po ted in oim SIN ba die period liom July 2009 to Junc 30 010 noting no diffeienccs

ompared un adjustments iepoited in urn SIN ii mpplieabl with suppoiting ehedules and woikinj

papeis notin nc difkrences

Piosc.d the irithrneticil accuiacs of tIu calculations iefleeted in Eonn 51K- and in the ielated sehedul notin

no difleienccs and

Compared tin amount of mn oveipavment applied if app ic.abk to the curic.nt mssc sment with the cxii SIN

on which it was ci ginalls computed noting no diffuences

Wc wuc not cngu.ed to and did ng conduct an examination 1k objective which would be the expiession of in

nIltnitMl nn uiiplrnn.r oidingly we dii wit epiecs such npininn lad we
pci

mined additininl piocedi its olhcr

niattus mizht hay con to ow attentloil that would have been ll.poited to sou

ieport is intende Kb loi the inumation md use of the spccificd parties listed ibosi uid is not intended to bc and

should mot Fe used by mnyc nc other than these speciticd paitics

tuvu 010
SaltIaLe its.ttmh



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended 630 20

Read caretulty the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

32-REV 610

Name of Member address Designated xamining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note It any of the information shown on the maiting label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form filed

Name and telephone number of person to contact

respecting this form

Lyle Davis

General Assessment 2e from page tnot less than $150 minimum

Less payment made with SIPC-6 filed exclude interest

1282010
Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above 344

801 5321313

Overpayment carried forward St

Subsidtaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby
that all intormation contained herein is true correct

and complete

Dated the 19 day of August 2010
AuIh/i SIiIur

Sec /Treas
TvJ

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

__ ates
____________
Postmarked

Calculations _________

SIPC-7

32-REV 6/10

SIPC-7

014299 FINRA JUN

WILSON DAVIS CO INC

P0 BOX 11587

SALT LAKE CITY UT 84147-0587

15509

7165

8344

8344

Wilso pavis Co Inc
Narno Capaaton olha anatoo

Received

Exceptions

Cl
Disposition of exceptions

Reviewed

Documentation _________
Forward Copy
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DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning
71 20Q2

and ending 630 20Q
Eliminate cents

Item No

2v Total revenue rocus Line 12/Part IA Lme Code 4030
203 905

2b Additions

Total revenues from the securities business ot subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from
principal transactions in securities in trading accounts

Net toss trom principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution ot securities

7t Net toss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investnniert company or unit

investment trust from the sate of variable annuities from the business ot insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and tram transactions in security futures products

Revenues from commodity transactions

13 Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Si Net gain from securities in investment accounts

100% ot commissions and markups earned from transactions in certificates of deposit and

lii Treasury bills bankers acceptances or commercial paper that mature nine months or tess

tram issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

rclated to the securities business frevenue defined by Section 169iL ot tie Act

Other revenue nat related either directly or indirectly to the securilies business

See Instruction Cl

Si Ii Total interest and dividend expense FOCUS Line 22/PART IA Line 13

Code 4075 plus line 2bf4 above but not in excess

of total interest and divdend income $________

lilt 40% ot margin interest earned on customers securities

accounts 40% at FOCUS line Code 3960 $_______

Enter tire greater at line Ii or ii

Total deductions

2d SfPC Net Operating Revenues

2e General Assessment .0025

6203905

to page but riot less finn

$150 rniniirrrurrr25


