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PRCLWATERHOUSECWPERS

PricewaterhouseCoopers LLP

125 High Street

Boston MA 02110

Telephone 617 530 5000

Facsimile 617 530 5001

Report of Independent Auditors

To the Board of Directors and Stockholder of

Georgeson Securities Corporation

In our opinion the accompanying statement of financial condition and the related statements

of income of changes in stockholders equity and of cash flows present fairly in all material

respects the financial position of Georgeson Securities Corporation the Company at June

30 2010 and the results of its operations and its cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of America

These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit We

conducted our audit of these statements in accordance with auditing standards generally

accepted in the United States of America Those standards require that we plan and perform

the audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements assessing the accounting principles used

and significant estimates made by management and evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in Schedules II and III is presented

for purposes of additional analysis and is not required part of the basic financial statements

but is supplementary information required by Rule 7a-5 under the Securities Exchange Act of

1934 Such information has been subjected to the auditing procedures applied in the audit of

the basic financial statements and in our opinion is fairly stated in all material respects in

relation to the basic financial statements taken as whole

August 24 2010



Georgeson Securities Corporation

Statement of Financial Condition

June 30 2010

Assets

Cash 3580539

Cash segregated for regulatory purposes 6288516

Accounts receivable net of allowance for returned tenders of $23000 632040

Prepaid and other assets 30947

Total Assets 10532.042

Liabilities and stockholders equity

Payable to affiliates 742030

Amounts owed to customers 3696617

Other liabilities 1442315

Total liabilities 5880962

Stockholders equity

Common stock $0.01 par value 200 shares authorized

issued and outstanding

Additional paid-in capital
149998

Retained earnings 4501080

Total stockholders equity 4.651.080

Total liabilities and stockholders equity $10532042

The accompanying notes are an integral part
of these financial statements



Georgeson Securities Corporation

Statement of Income

Year Ended June 30 2010

Revenue

Fee Income 9214594

Interest income 452631

Internal Revenue 182500

Total revenue 9849725

Expenses

Brokerage commissions 162679

Compensation and Benefits 3543975

General and administrative expenses 915097

Management and overhead expenses 1027048

Occupancy expenses 301344

Technology and printing expenses paid to affiliates 928333

Transfer agent expenses 1314068

Total Expenses 8192544

Income before income taxes 1657181

Current Income tax expense 696016

Net Income 961165

The accompanying notes are an integral part of these financial statements



Georgeson Securities Corporation

Statement of Changes in Stockholders Equity

Year Ended June 30 2010

Common Stock Paid-In Capital Retained Earnings Total

Shares Amount

Balance July 200 $149998 $3539915 3689915

2009

Net Income 96Li 961165

BalanceJune30 2QQ $149998 $4.501080 $4651080

2010

The accompanying notes are an integral part
of these financial statements



Georgeson Securities Corporation

Statement of Cash Flows

Year Ended June 30 2010

Cash flows from operating activities

Net Income 961165

Adjustments to reconcile net income to net cash provided

by operating activities

Decrease in cash segregated for regulatory purposes 1815090

Decrease in payable to affiliate 71426
Decrease in accounts receivable net 136920

Decrease in prepaid and other assets 2806

Decrease in amounts owed to customers 1553592

Decrease in accrued expenses and other liabilities 219984

Net cash provided by operating activities 1070979

Net Increase in cash 1070979

Cash

Beginning of period 2509560

End of period
3580539

Supplemental disclosure of non-cash activities

Income taxes paid
696016

The accompanying notes are an integral part of these financial statements



Georgeson Securities Corporation

Notes to Financial Statements

June 30 2010

General

Georgeson Securities Corporation the Company Delaware corporation is wholly owned subsidiary of

Georgeson Inc the Parent the ultimate Parent of which is Computershare Limited publicly-held
Australian

corporation

The company is registered broker dealer under the Securities Exchange Act of 1934 and is member of

FINRA the Financial Industry Regulatory Authority The Company primarily operates voluntary programs for

participation by unexchanged individual shareholders to exchange securities of merged corporations no longer

traded through transfer exchange agent for new equity securities of the new corporation If directed by the

individual shareholder in lieu of delivering the new equity securities the Company will sell the equity securities

received in the exchange and remit the sale proceeds to the shareholders the voluntary program services provided to

shareholder is hereafter referred to as shareholder transaction

Summary of Significant Accounting Policies

Recent Accounting Developments

In June 2009 the Financial Accounting Standards Board FASB issued The FASB Accounting Standards

Codfication and the Hierarchy of Generally Accepted Accounting Frinciples the Codification The

codification became the single source for all authoritative GAAP for periods ending after September 15 2009 As

the codification was not intended to change or alter existing GAAP it does not have an impact on the Companys

financial statements

Cash and Cash Equivalents

The Company considers all highly liquid investments purchased with maturity of three months or less to be cash

equivalents

Revenue Recognition

Fee income earned on shareholder transaction is accrued at the end of the month in which shareholder transaction

is authorized Revenue accrued is subject to an allowance for returned tenders which are the return of the shares

delivered to transfer exchange agent as an invalid surrender Fee income is recorded net of returned tenders and

related allowances for doubtful returned tenders

Brokerage commissions and the related clearing charges are recorded on an accrual basis based on trade date

Income Taxes

Income taxes are accounted for using the asset and liability method under which deferred income taxes are

recognized for the tax consequences of temporary differences by applying enacted statutory tax rates applicable to

future years to the differences between the financial statement carrying amounts and the tax basis of existing assets

and liabilities The effect on deferred taxes for change in tax rates is recognized in income in the period that

includes the enactment date

In 2007 the Company adopted new accounting standard which establishes the accounting for uncertainty in

income taxes recognized in the Companys financial statements As result the Company applies more-likely

than-not recognition threshold for all tax uncertainties as the Company is permitted to recognize only those tax

benefits that have greater
than 50% likelihood of being sustained upon examination by the relevant taxing

authorities Adoption of this standard did not have material effect on the financial statements



Georgeson Securities Corporation

Notes to Financial Statements

June 30 2010

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles in the United

States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenue and expenses during the reporting period

Fair Value of Financial Instruments

The fair value of all financial assets and liabilities consisting primarily of receivables from and payables to

customers are considered to approximate the reported value due to their short-term nature

Accounts Receivable and Allowance for Returned Tenders

All shareholder transactions are cleared through the Companys clearing broker Broadcort Capital Division of

Merrill Lynch Accounts receivable represent unpaid fees earned on shareholder transactions Accounts receivable

are reported net of an allowance for returned tenders on the Statement of Financial Condition

The allowance for returned tenders is periodically reviewed for adequacy based on return experience and levels of

past
due balances Assessing the adequacy of the allowance for returned tenders is inherently subjective as it

requires making estimates that may be susceptible to significant change In the opinion of management the

allowance when taken as whole is adequate to absorb reasonably estimated returned tenders

Related Party Transactions

In accordance with an expense sharing agreement with the Company the Parent pays certain expenses such as rent

personnel and insurance on behalf of the Company and is then reimbursed by the Company through an

intercompany account For the year ended June 30 2010 the shared services charged back to the Company totaled

$1027048 Utilities and other property related expenses recharged back to the Company totaled $301344

The Company enters into various transactions in the normal course of business with affiliated companies These

transactions include among others certain mailing and printing activities and technology services provided by

affiliates to the Company For the year ended June 30 2010 mailing and printing costs charged back to the

Company totaled $217270 Infrastructure and system support charges totaled $711063

Computershare Finance Company Pty Ltd globally manages interest rate risk for the consolidated group Any

economic benefit or detriment of that risk management is allocated in proportion to the underlying assets being

managed

In addition to the above the Company has revenue agreement with an affiliate regarding transfer agent fees The

amount of these fees that were charged back to the Company totaled $1 14068 and are included in the transfer

agent expenses on the Statement of Income From time to time the Company will perform services on behalf of its

parent The company records revenue associated with these services but also incurs an expense payable to its

parent In accordance with an agreement the Company will rebate portion of the revenues to cover expenses the

parent
incurs in conjunction with the transaction



Georgeson Securities Corporation

Notes to Financial Statements

June 30 2010

The employee benefit expenses for the Company are paid for by the Parent of the Company The Parent has

established certain qualified retirement plans covering full-time salaried employees and certain part-time

employees Expenses under these plans are accrued each year The costs are charged to current operations The

Companys employees are eligible to participate
in contributory 40 1k plan The Company incurred

approximately $70560 in expense as its matching contribution to the plan
for the year ended June 30 2010

In addition to providing retirement benefits the Parent provides health care and life insurance benefits for active

employees The Company incurred health care and life insurance costs of approximately $340660 for the year

ended June 30 2010

All intercompany transactions with the Parent and affiliated companies are charged or credited through

intercompany accounts and may not be the same as those which would otherwise exist or result from agreements

and transactions among unaffihiated third parties

Regulatory Requirements

The Company is subject to the net capital requirement of Rule 15c3-1 of the Securities and Exchange Commission

the Rule which specifies among other things minimum net capital requirements for registered broker dealers

The Rule provides that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio

exceeds 10 to In addition certain advances payments of dividends and other equity withdrawals are subject to

certain notification provisions of the rule

In accordance with the Rule the broker-dealer is required to maintain minimum net capital as defined of $250000

or 2% of combined aggregate debit items whichever is greater At June 30 2010 the Company had net capital of

$3988093 which was $3738093 in excess of its required net capital of $250000 At June 30 2010 the Company

had aggregate debit items of $0

Income Taxes

The Company is part of group that files consolidated U.S Federal and combined state and city income tax

returns The Company calculates taxes as if it filed on separate company return basis Amounts due to the Parent

with respect to current income taxes are settled currently

The income tax benefit for the year ended June 30 2010 consists of the following

Current

Federal 517550

State and Local 178466

Income Tax Expense 696.0 16

The effective tax rate differs from the Federal statutory rate primarily due to the effect of state and local taxes



Georgeson Securities Corporation

Notes to Financial Statements

June 30 2010

In 2007 the Company adopted authoritative guidance which establishes the accounting for uncertainty in income

taxes recognized in the Company financial statements As result of the implementation the Company did not

recognize an increase in liability for unrecognized tax benefits For the year ended June 30 2010 the Company did

not recognize changes to its liabilities related to unrecognized tax benefits

The Company has not recognized or accrued any interest or penalties as result of the adoption for the period ended

June 30 2010

The company files tax returns as prescribed by the tax laws of the jurisdictions in which it operates In the normal

course of business the Company is subject to examination by federal state local and foreign jurisdictions where

applicable As of June 30 2010 the tax years that remain subject to examination by the major tax jurisdictions

under the statute of limitations are from 2006 forward with limited exceptions

Contingencies

From time to time the Company is defendant in certain litigation and in addition is examined by and answers

inquiries from various government and regulatory agencies which are incidental to the Companys business

Management believes that the outcome of any matters resulting from such litigation and inquiries will not materially

affect the Companys financial position or results of operations

In the normal course of business the Company enters into contracts that contain variety of representations and

warranties and which provide general indemnifications The Companys maximum exposure under these

arrangements is unknown as this would involve future claims that may be made against the Company that have not

yet occurred However based on experience the Company expects the risk of loss to be remote and immaterial

Liabilities Subordinated to Claims of General Creditors

The Company has no borrowings under subordination agreements at June 30 2010 or for the year then ended

10 Segregated Cash

Cash of $6288516 has been segregated in special reserve bank accounts for the benefit of customers under Rule

15c3-3 of the SEC

11 Subsequent Events

Subsequent events have been evaluated through August 24 2010 the date of the Report of the Independent

Auditors No significant events were identified by management
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Georgeson Securities Corporation

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission

June 30 2010 Schedule

Net capital

Total stockholders equity $4651080

Deductions

Non-allowable assets

Accounts Receivable net of allowance for returned tenders 632040

Prepaid and other assets 30947

Net Capital
3.988093

Combined Aggregate Debit Items

Computation of Alternative net capital requirement

Minimum required net capital the greater of $250000 or 2% of

Combined aggregate debit items 250000

Excess net capital over minimum required $3738093

Statement Pursuant to Paragraph d4 of Rule 17a-5

There were no material differences between the above computation of net capital and the computation included

in the Companys unaudited June 30 2010 Form X-17a-5 as dated July 13 2010

11



Georgeson Securities Corporation

Computation for Determination of the Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

June 30 2010 Schedule II

Free credit balances in customers securities accounts 3696617

Market value of securities in excess of 40 calendar days and which have not

been confirmed

Total Credits 3696617

Total Debits

Excess of total credits over total debits 3696617

Amount held on deposit in Reserve Bank Account 6288516

Statement Pursuant to Paragraph d4 of Rule 17a-5

There are no material differences between the computation shown above and the corresponding schedule

included in the Companys unaudited June 30 2010 Form X-17a-5 as dated July 13 2010

12



Georgeson Securities Corporation

Information Relating to Possession or Control Requirements Under

Securities and Exchange Commission Rule 15c3-3

As of June 30 2010

Customers fully paid and excess margin securities not in the respondents

possession or control as of the report date for which instructions to reduce to

possession or control have been issued as of the report date but for which the

required actions was not taken by the respondent within the time frames specified

under Rule 15c3-3

so

Number of Items

Customers fully paid and excess margin securities for which instructions to reduce

to possession or control has not been issued as of the report date excluding items

arising from temporary lags which result from normal business operations as

permitted under Rule 15c3-3

Number of Items

13



PR1CEWATERHOUSEWPERS

PricewaterhouseCoopers LLP

125 High Street

Boston MA 02110

Telephone 617 530 5000

Facsimile 617 530 5001

Report of Independent Auditors

on Internal Control Required by SEC Rule 17a-5

To the Board of Directors and Stockholder of

Georgeson Securities Corporation

In planning and performing our audit of the financial statements of Georgeson Securities Corporation

the Company as of and for the year ended June 30 2010 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control

over financial reporting internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statements but not for the purpose of expressing

an opinion on the effectiveness of the Companys internal control Accordingly we do not express an

opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SECwe

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

compliance with such practices
and procedures that we considered relevant to the objectives stated

in Rule 17a-5g in making the following

The periodic computations of aggregate indebtedness and net capital under Rule 17a-3a1

and the reserve required by Rule 5c3-3e

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 7a- 13 and

Obtaining and maintaining physical possession or control of all fully paid and excess margin

securities of customers as required by Rule 15c3-3

Since the Company does not extend credit to its customers to purchase securities we did not review

the practices and procedures followed by the Company in any of the following

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits

and related costs of controls and of the practices and procedures referred to in the preceding

paragraph and to assess whether those practices and procedures can be expected to achieve the

SECs above-mentioned objectives Two of the objectives of internal control and the practices and

procedures are to provide management with reasonable but not absolute assurance that assets for

14



which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization and

recorded properly to permit the preparation of financial statements in conformity with generally

accepted accounting principles Rule 17a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned function to prevent or

detect and correct misstatements on timely basis material weakness is deficiency or

combination of deficiencies in internal control such that there is reasonable possibility that

material misstatement of the entitys financial statements will not be prevented or detected and

corrected on timely basis

significant deficiency is deficiency or combination of deficiencies in internal control that is

less severe than material weakness yet important enough to merit attention by those charged with

governance

Our consideration of internal control was for the limited purpose described in the first second and

third paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that

do not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices

and procedures were adequate at June 30 2010 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule

7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified parties

August 24 2010
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PRJCLWATERHOUSECWPERS

PricewaterhouseCoopers LLP

125 High Street

Boston MA 02110

Telephone 617 530 5000

Facsimile 617 530 5001

Report of Independent Accountants

To The Board of Directors of Georgeson Securities Corporation

199 Water Street 26th Floor

New York NY 10038

In accordance with Rule 17a-5e4 of the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

Form SIPC-7 of the Securities Investor Protection Corporation SPC of Georgeson Securities

Corporation the Company for the year ended June 30 2010 which were agreed to by the

Company the Securities and Exchange Commission the Financial Industry Regulatory Authority and

the Securities Investor Protection Corporation collectively the specified parties solely to assist the

specified parties in evaluating the Companys compliance with the applicable instructions of Form

SIPC-7 during the year ended June 30 2010 Management is responsible for the Companys

compliance with those requirements This agreedupon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified

in this report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other

purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments on page items 2B and 2F of Form SIPC-7 with

the respective cash disbursement records entries which were general ledger entries and

copies of wires made noting no differences

Compared the Total Revenue amount reported on the audited Form X-17A-5 for the year

ended June 30 2010 to the Total Revenue amount reported on page item 2a of Form

SIPC-7 for the year ended June 30 2010 noting no differences

Compared the commissions floor brokerage and clearance fees reported in Form SIPC-7 for

the year ended June 30 2010 to the general ledger records of the Company which were

consistent with the annual audited Financial Statements of the Company for the year ended

June 30 2010 noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers obtained in procedure as follows

Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on

page line 2d and the General Assessment .0025 on page line 2e of $9687048
and $24218 respectively of the Form SIPC-7 noting no differences
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Recalculated the mathematical accuracy of the general ledger records and the annual

audited Financial Statements of the Company obtained in procedure noting no

differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on the Companys preparation of Form SIPC-7 in accordance with the

applicable instructions Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of management and the board of directors of

the Company the Securities and Exchange Commission the Financial Industry Regulatory Authority

and the Securities Investor Protection Corporation and is not intended to be and should not be used by

anyone other than these specified parties

c_w
August 24 2010



Georgeson Securities Corporation
Financial Statements and Supplemental Information

Pursuant to Rule 17a-5 of Securities Exchange Act of 1934
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