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OATH OR AFFIRMATION

I, _GILES W. McNAMEE . swear (or affirm) that, to the best of
my knowledge and belief the nccompanying financial statement and supporting schedules pertaining to the firm of

. MCNAMEE LAWRENCE SECURLTIES, LLC . as
of _DECEMBER 31 ,20___09 . arc true and correct. I further swear (or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprictary interest in any account

classified solely as that of a customer, except as follows:

SITCIAT
' tary Public

© o TH OF MASSACHUSETTS

e worinssion Expires

A T 2015

——

Rompe—

Notary Public a7

Signatur‘é’

.M“ naaits Dicectoe

J d Title

This report ** contains (check all applicable boxes):

X (a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprictors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Rcconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have cxisted since the date of the previous audit.

NOL O OO00QCra0La

**For conditions of confidential treatment of certain portions of this filing, see section 240.k7a-5(e)(3).
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EDELSTEIN & COMPANY LLP

www.edelsteincpa.com
A Member of AGN International, Ltd.

Independent Auditors’ Report

Board of Directors and Member of
McNamee Lawrence Securities, LLC

We have audited the accompanying statement of financial condition of McNamee Lawrence Securities,
LLC (a wholly-owned subsidiary of McNamee Lawrence & Co. LLC) as of December 31, 2009. This
financial statement is the responsibility of the Company’s management. Our responsibility is to express
an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America as established by the Auditing Standards Board of the American Institute of Certified Public
Accountants. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of McNamee Lawrence Securities, LLC as of December 31, 2009, in
conformity with accounting principles generally accepted in the United States of America.

g . ]
ﬁ% £ C armfa./?, LLP
)
Boston, Massachusetts
February 12, 2010



McNAMEE LAWRENCE SECURITIES, LLC
(a wholly-owned subsidiary of McNamee Lawrence & Co. LLC)

Statement of Financial Condition

December 31, 2009

Assets

Cash $ 53,962
Prepaid expenses 4,925
Total assets $58,887
Liabilities and member’s equity

Liabilities

Due to parent $18,081
Accrued expenses 12,399
Total liabilities 30,480
Member’s equity 28,407
Total liabilities and member’s equity § 58,887

The accompanying notes are an integral part of this statement.



McNAMEE LAWRENCE SECURITIES, LLC
(a wholly-owned subsidiary of McNamee Lawrence & Co. LLC)

Notes to Statement of Financial Condition

Note A - Organization and Nature of Business

McNamee Lawrence Securities, LLC (the “Company” or “MLS”) is registered as a broker-dealer in
securities under the Securities and Exchange Act of 1934 (“Act”) and is a non clearing member of the
Financial Industry Regulatory Authority (FINRA). The Company was created pursuant to the corporation
laws of the State of Maine in October 1998. The Company does not carry customer accounts and is
accordingly exempt from the Act’s rule 15¢3-3 (the Customer Protection Rule) pursuant to provision
k(2)(i) of that rule.

The Company engages in the investment banking business by providing financial advisory services
primarily to institutional customers, advising and arranging capital sourcing, mergers and acquisitions,
and providing fairness opinions.

The company is a wholly owned subsidiary of McNamee Lawrence & Co. LLC ("MLC").

Note B — Significant Accounting Policies
Investment Banking
Investment banking revenues represents fees earned for providing fairness opinions.

Revenues are recorded upon completion of the fairness opinion and the amount of income earned is
reasonably determinable.

Cash

The Company considers all demand deposit bank accounts to be cash equivalents. From time to time, the
Company’s cash balance exceeds the insurance limit provided by the Federal Deposit Insurance
Corporation.

Income Taxes

The Company accounts for income taxes as required by the Income Taxes Topic of the FASB Accounting
Standards Codification (“Income Tax Topic”). The Income Tax Topic requires an asset and liability
approach to financial accounting and reporting for income taxes. The difference between the financial
statement and tax basis of assets and liabilities is determined annually. Deferred income tax assets and
liabilities are computed for those differences that have future tax consequences using the currently
enacted tax laws and rates that apply to the periods in which they are expected to affect taxable income.
Valuation allowances are established, if necessary, to reduce the deferred tax asset to the amount that will
likely be realized. Income tax expense is the current tax payable or refundable for the period plus or
minus the net change in the deferred tax assets and liabilities. The Company adopted as of January 1,
2009 the section of the Income Taxes Topic relating to the more-likely-than-not recognition criterion to
tax positions. The adoption did not have a material impact on the Company’s financial position and
results of operations.



McNAMEE LAWRENCE SECURITIES, LLC
(a wholly-owned subsidiary of McNamee Lawrence & Co. LLC)

Notes to Financial Statements

Note B — Significant Accounting Policies (continued)

Use of Estimates and Subsequent Events

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

The Company’s management has evaluated the effect which subsequent events may have on these
financial statements. Management’s evaluation was complete on February 12, 2010, the date these
financial statements became available to be issued. No events occurred subsequent to year end and
through the date of evaluation that meet the criteria for disclosure or accrual.

Note C — Related Party Transactions

MLS and MLC have common Officers and Directors which may result in conflicts of interest (such as
allocation of employee time and overhead expenses) in the course of their management of the Company’s
operations.

MLC pays 5% of its revenue identified as related to broker dealer services to MLS as a licensing fee. For
the year ended December 31, 2008, MLS earned $375 under this arrangement.

MLC charges MLS salary and salary related expenses as well as general and administrative fees based on
the percentage of time MLC personnel devote to MLS activities. For the year ended December 31, 2009
such expenses totaled $814. As of December 31, 2009 MLS owes MLC $18,081.

MLC intends to fund any operating cash needs of the Company through capital contributions.

Note D — Taxes

The Company reorganized from a corporation to a limited liability company effective October 1, 2008.
Income tax expense for the year ended December 31, 2009 represents the balance of taxes owed, while
the Company was a corporation. The Company will be reporting on a consolidated basis with its sole
member MLC effective the date of the Reorganization. The Company's current policy is that taxes due or
paid, relating to the filing of the consolidated tax return, will be the sole responsibility of MLC. MLC
intends not to have the Company reimburse or be reimbursed for any taxes due or reduction of tax on the
consolidated level attributable to the Company.



McNAMEE LAWRENCE SECURITIES, LLC
(a wholly-owned subsidiary of McNamee Lawrence & Co. LLC)

Notes to Financial Statements

Note E — Net Capital Requirement

As a registered broker/dealer, the Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-
1), which requires that the Company maintain minimum net capital. The Company has elected to use the
basic method, which requires that the Company maintain minimum net capital, as defined, equal to the
greater of $5,000 or 6-2/3% of aggregate indebtedness, as defined. Net capital and aggregate
indebtedness may change on a daily basis. At December 31, 2009, the Company had net capital of
$23,482, which exceeded its requirement by $18,482.
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