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OATH OR AFFIRMATION

I, Michas{ Rapoport swear (or affirm) that, to the best of my
knowledge and beliof the acoompanying financial statoment and supporting schedules pertaining to the flrm of

: sasof
Decomber 31 , 2009, are truie and correot, I further swear (or affirm) that neither the company nor

any pattner, propristor, principal officer or director has any proprietary interest in any account classified solely as that of a
oustomer, except as follows:

Amy Qalant! Slenaie
Notary Publlo New York C. l’hﬁ\ ymmrn
No. 01GA6000994 Title
Qualified In Nassau County
Commission Exp 12/20f 1 3

/ Notary Public ( ;
Tliis Report ** contains (Sheck-wiT applicablo boxes):

(a) Pacing Page ’

(b) Statement of Rinancial Condition.

(c) Statement of Income (Loss)

(d) Statement of Cash Flows,

(c) Statement of Changes in Stockholders’ Bquity or Partners' or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabillties Subordinated to Claims of General Creditors,

(g) Computation of Net Capital,

(h) Computatlon for Determination of Reserve Requirements Pursuant fo Rule 15¢3-3,

(i) Information Relating to the Posscssion or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Undor Rule 15¢3-1 and
the computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3,

(k) A Reconoiliation betweon the audited and unaudited Statements of Financial Condition with respect to methods of
Consolidation,

() An Qath or Affirmation,

(m) A copy of the SIPC Supplemental Report,

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

(o) A report on Intemal control.

E OFEXR o 0O00ERERIRIEEDED

** For conditions of confidential treatment of certaln portions of this filing, see section 240.17a-5(0)(3).




Lilling & Company LLP

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members
Broadband Capital Management LLC
New York, New York

We have audited the accompanying statement of financial condition of Broadband Capital
Management LLC as of December 31, 2009, and the related statements of operations, changes in
_ members’ equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5

under the Securities Bxchange Act of 1934, These financial statements are the responsibility of the
Company's management, Qur responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit inoludes
consideration of internal control over financial reporting as a basis for designing audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting
the amounts and disclosures in thé financial statements, assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Broadband Capital Management LLC at December 31, 2009, and the results of
its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States,

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole, The information contained in Schedule 1 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. This schedule is
the responsibility of the Company’s management. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

<y or7

CERTIFIED PUBLIC ACCOUNTANTS
Great Neck, New York

February 19, 2010

Ten Cutter Mill Road, Great Neck, NY 11021-3201 ¢ (516) 829-1099 « Fax (516) 829-1065




BROADBAND CAPITAL MANAGEMENT LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009

ASSETS
Cash and cash equivalents $ 829318
Securities owned, at fair value 9,850
Due from broker dealer 434,102
Loan receivable, related patty 110,243
Other assets _ 1,053,437

$ 2,436,950

LIABILITIES AND MEMBERS' EQUITY

Liabilities
Accrued expenses and other liabilities $ 369,100
Members' equity 2,067,850

3236550

See notes to financial statements
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BROADBAND CAPITAL MANAGEMENT LLC

STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2009

REVENUES
Investment banking and fee income $ 2,943,589
Commissions 945,858
Trading v 326,501
Interest and other income ' 5,422
4,221,370
EXPENSES
Salaries and payroll costs ‘ » 1,334,235
Occupancy ' 708,489
Communications 244,642
Clearing costs : 119,252
Interest 3,843
Other expenses 2,147,170
4,557,631
NET LOSS $ 5336g261 )

See notes to financial statements
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BROADBAND CAPITAL MANAGEMENT LLC

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2009

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net cash
used in operating activities:
Amortization of leasehold improvements
(Increase) decrease in assets:
Securities owned, at fair value
Due from clearing broker
Other assets
Increase (decrease) in labilities:
Accrued expenses and other liabilities
Total adjustments

Net cash used in operating activities

Cash flows from investing activities
Purchases of property and equipment

Net cash used in financing activities

Cash flows from financing activities
Capital additions
Capital withdrawals

Net cash used in financing activities

NET CHANGE IN CASH AND CASH EQUIVALEN TS
CASH AND CASH EQUIVALENTS - BEGINNING
CASH AND CASH EQUIVALENTS - END

Supplemental disclosures of cash flow information:
Cash paid during the year for:

Interest expense

Income taxes

$ (336.261)

82,778
157,861
(71,507)

(638)

(483,014)

(320,520)
(656,781)

(2,038)
(2,038)
130,137
(338,254)

(208,117)

(866,936)
1,696,254

S_m30

$ 3,843

See notes to financial statements
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BROADBAND CAPITAL MANAGEMENT LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY
YEAR ENDED DECEMBER 31, 2009

Balance - beginning $ 2,612,228
Capital additions $ 130,137
Capital withdrawals (338,254)
Net loss v (336,261)

Balance - end | $ 2,067,850

See notes to financial statements
-5-




BROADBAND CAPITAL MANAGEMENT LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

ORGANIZATION AND NATURE OF BUSINESS

Broadband Capital Management LLC (the "Company") is a broker-dealer registered with
the Finanoial Industry Regulatory Authority (FINRA) and the Seourities and Exchange
Commission (SEC) that clears its secutities transactions on a fully disclosed basis with
National Financial Services LLC, The Company primarily services retail accounts and
earns fees from investment banking transactions. There are no liabilities subordinated to the
claims of general creditors during the year ended December 31, 2009,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Standards Codification

The Financial Accounting Standards Board ("FASB") has issued FASB Statement No. 168,
The FASB Accounting Standards Codlfication and the Hierarchy of Generally Accepted
Accounting Principles, effective for periods ending after September 15, 2009, This
Statement establishes the FASB Accounting Standards Codification ("ASC") as the single
source of authoritative United States generally accepted accounting and reporting standards
for nongovernmental entities, in addition to guidance issued by the SEC and these financial
statements are referenced accordingly.

Securities Transactions and Commissions

Securities transactions are recorded on a trade date basis, Commissions and related clearing
expenses are recorded on a trade-date basis as securities transactions occur,

Securities owned and securities sold, not yet purchased are recorded at current market value.
Securities, not readily marketable are valued at current market value or at fair value as
determined by management.

Investment Banking

Investment banking revenues include gains, losses, and fees, net of syndicate expenses,
arising from securities offerings in which the Company acts as an underwriter or agent,
Investment banking revenues also include fees earmned from providing merger-acquisition
and financial restructuring advisory services, Investment banking fees are recorded on
offering date, sales concessions on settlement date, and underwriting fees at the time the
underwriting is completed and the income is reasonably determinable.




BROADBAND CAPITAL MANAGEMENT LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

Income Taxes

The Company is organized as a limited liability company and is recognized as a partnership
for income tax purposes. No provision has been made for federal and state income taxes,
since these taxes are the personal responsibility of the members. The Company is subject to
New York City unincorporated business taxes,

In accordance with ASC 740, Income Taxes, the Company is required to disclose
unrecognized tax benefits resulting from uncertain tax positions. At December 31, 2009,
the Company did not have any unrecognized tax benefits or liabilities, The Company
operates in the Unifed States and in state and local jurisdictions, and the previous three
years remain subject to examination by tax authorities. There are presently no ongoing
income tax examinations.

Loans Receivable, Related Party

Loans receivable, related party is due from the Company’s majority owner for expenses
paid on its behalf and advances and is due on demand without interest,

Significant Credit Risk and Estimates

The Company's clearing and execution agreement provides that its clearing firm National
Financial Service’s credit losses relating to unsecured margin accounts receivable of the
Company’s customers are charged back to the Company,

In accordance with industry practice, National Financial Service records customer
transactions on a settlement date basis, which is generally three business days after the
trade date. National Financial Service is therefore exposed to risk of loss on these
transactions in the event of the customer’s inability to meet the terms of its contracts, in
which case National Financial Service may have to purchase or sell the underlying
financial instruments at prevailing market prices in order to satisfy its customer-related
obligations, Any loss incurred by National Financial Service is charged back to the
Company.

The Company, in conjunction with National Financial Service, controls off-balance-sheet
risk by monitoring the market value and marking securities to market on a daily basis and
by requiring adjustments of collateral levels. National Financlal Service establishes
margin requirements and overall credit limits for such activities and monitors compliance
with the applicable limits and industry regulations on a daily basis,

The Company is located in New York City, New York and its customers ave located
throughout the United States.




BROADBAND CAPITAL MANAGEMENT LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management of the Company to use estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates,

Cash and Cash Equivalents

Financial instruments that potentially subject the Company to credit risk consist primarily
of cash and cash equivalents and amounts due from broker dealers. The Company
maintains cash and money market balances with commercial banks and other major
institutions, At times, such amounts exceeded Federal Deposit Insurance Corporation
limits.

Office Equipment

Office equipment is carried at cost less accumulated depreciation. Depreciation is recorded
on a straight-line basis the estimated useful lives of assets.

Valuation of Investments

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, A fair value
measurement assumes that the transaction to sell the asset or fransfer the liability occurs in
the principal market for the asset or liability or, in the absence of a principal market, the
most advantageous matket, Valuation techniques that are consistent with the market,
income or cost approach, as specified by RASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

Level 1- inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Company has the ability to access.

Level 2- inputs are inputs (other than quoted prices included within level 1) that are
observable for the asset or liability, either directly or indirectly.

Level 3- are unobservable inputs for the asset or liability and rely on management’s
own assumptions about the assumptions that market participants would use in pricing
the asset or liability. (The unobservable inputs should be developed based on the best
information available in the circumstances and may include the Company's own data.)




BROADBAND CAPITAL MANAGEMENT LLC

NOTES T0 FINANCIAL STATEMENTS
DECEMBER 31, 2009

4,

5.

FAIR VALUE MEASUREMENT

The following table presents the Company’s fair value hierarchy for those assets and
liabilities measured at fair value on a recurring basis as of December 31, 2009:

Level 1 Level2 Leveld Total
Assets
Money market fand $ - $256,878 $ - $256,878
Securities owned - 9,850 9,850
Total L=== —$256878 ____$9.850 __$266728
SECURITIES OWNED

Securities owned, at market value consist of $9,850 invested in common stock.
COMMITMENTS AND CONTINGENCIES

Lease

The Company leases office space in New York City. Net rent expense for the year ended
December 31, 2009 was approximately $646,000. Minimum future rental payments are
approximately as follows:

2010 $ 256,000
2011 288,000
2012 288,000
2013 288,000
2014 288,000
2015 and thereafter 192,000

$ 1,600,000

L




BROADBAND CAPITAL MANAGEMENT LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

6.

7'

8

Legal Proceedings

As a regulated securities broker dealer, from time to time the Company may be involved in
proceedings and investigations by self-regulatory organizations. Although there can be no
assurances that such matters will not have a material adverse effect on the results of
operations or financial condition of the Company in any future period, depending in part on
the results for such period, in the opinion of management of the Company there ate no such
actions pending against the Company that will have a material adverse effect on the
Company’s financial condition.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3

The Company is exempt for the provisions of Rule 15¢3-3 under the Securities Exchange
Act of 1934 pursuant to Paragraph (k)(2)(ii). As an introducing broker, the Company
clears customer transactions on a fully disclosed basis with National Financial Service and
promptly transmits all customer funds and securities to National Financial Service.
National Financial Service carries all of the accounts of such customers and maintains and
preserves such books and records,

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢-3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to
1 (and that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1), At December 31, 2009, the Company had net capital of
$900,963, which was $800,963 in excess of its required net capital of $100,000, The
Company had a percentage of aggregate indebtedness to net capital of 41% as of December
31, 2009.

SUBSEQUENT EVENTS

In preparing the accompanying financial statements, the Company has reviewed events that
have occurred after Decomber 31, 2009, through the date of issuance of these financial
statements on Pebruary 19, 2010. During this period, the Company did not have any
material subsequent events that are required to be disclosed in the financial statements.

-10-
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. PURSUANT TO RULE 174¢-5 OF THE
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BROADBAND CAPITAL MANAGEMENT LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2009

Schedule 1

NET CAPITAL
Total members' equity
Deductions and/or charges:
Non-allowable assets from statement of financial condition:
Securities owned, restricted '

Loan receivable, related party
Other assets

Net capital before undue concentration and haircuts on securities positions
Haircuts and undue concentration
NET CAPITAL

AGGREGATE INDEBTEDNESS
Accrued expenses and other liabilities

PERCENTAGE OF AGGREGATE INDEBTEDNESS
TO NET CAPITAL

MINIMUM NET CAPITAL REQUIRED
EXCESS OF NET CAPITAL OVER MINIMUM REQUIREMENTS

Reconciliation with the Company's computation (included in Part IT of
Form X17A-5) as of December 31, 2009

Net capital, as reported in Company's part I (unaudited) Focus report

Net audit adjustments

Net Capital, per above

$ 2,067,850

2,035
110,243

1,053,437

1,165,715

902,135
1,172

$ 900,963
$ 369,100
)

41%

$ 100,000
$ 800,963
$ 966,136
(65,173)
$ 900,963

See independent auditor's report




Lilling & Company LLP

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE
17a-$ (g)(1) FOR A BROKER- DEALER CLATMING AN EXEMPTION FROM SEC RULE 1 Je3-3

To the Members ‘
Broadband Capital Management LLC
New York, New York

In planning and performing our audit of the financial statements of Broadband Capital

“Management LLC (the Company), as of and for the year ended December 31, 2009 in accordance
with auditing standards generally accepted in the United States, we considered the Company’s
internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
putpose of expressing an opinion on the effectivencss of the Company’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control.

Also, as required by rule 17a-5(g)(1) of the Securities and Bxchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities, This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because the Company does not carry securities accouhts for customers or petform
custodial functions relating to onstomer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securitics examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2, Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures teferred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management.are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are exccuted in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States,
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

paragraph,
Ten Cutter Mill Road, Great Neck, NY 11021-3201 » (516) 829-1099 « Fax (516) 829-1065




Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected, Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or opetation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficlency is a deficiency, or combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit aftention by those charged with governance,

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a misstatement of the company’s financial statements will
not be prevented or detected and corrected on a timely basis. :

Our consideration of internal control was for the limited putpose described in the first and second
paragraphs and would not necessatily identify all deficiencies in internal control that might be
zmaterial weaknesses. We did not identify any deficiencies in internal control and control
activities for safeguarding securities that we consider to material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SBC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2009, to meet the SEC's objectives.

This report is intended solely for the information and use of management, the SEC, FINRA, and
other regulatory agencies that rely on rule 17a-5(g) undet the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be and should not be

used by anyone other than these specified parties,

*

CERTIFIED PUBLIC ACCOUNTANTS
Great Neck, New York

February 19, 2010




Lilling & Company LLP

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Members
Broadband Capital Management LLC
New York, New York

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
. performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [Transitional Assessment Reconciliation (Form SIPC-7T)] to the
Securities Investor Protection Corporation (SIPC) for the period from April 1, 2009 to December
31, 2009, which were agreed to by Broadband Capital Management LLC and the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you
and the other specified parties in evaluating Broadband Capital Management LLC's compliance
with the applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7T).
Broadband Capital Management LLC's management is responsible for Broadband Capital
Management LLC's comphance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants, The sufficiency of these procedures is solely the
responsibility of those parties specified in this report, Consequently, we make no representation
regarding the sufficiency of the procédures described below either for the purpose for which this
report has been requested or for any other putpose. The procedures we performed and our findings
are as follows:

1 Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement record entries noting no differences;

2, Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2009, as applicable, with the amounts reported in Form SIPC-7T for
the perlod from April 1, 2009 to December 31, 2009, noting no differences;

3. Compared any adjustments reported in Form SIPC-’IT with supporting schedules
and working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and
in the related schedules and working papers supporting the adjustments noting no
differences.

We were not engaged to,. and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have

been reported to you.

Ten Cutter Mill Road, Great Neck, NY 11021-3201 ¢ (516) 829-1099 ¢ Fax (516) 829-1065




This report is intended solely for the information and use of the specified patties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

CERH::;ED PUBLIC ACCOUNTANTS

Great Neck, New York

February 19, 2010




SIPC-7T

(29-REV 12/00){

SECURITIES INVESTOR PROTEGTION GORPO.\.\}ION

806 15th St. N.W. Sulte 800, Washington, 0.0. 20005~22!6

' - 202-371-83800
Transltional Assessment Reconclllation

{Read oarsfully the 1astruolions In your Working Gopy dolore gomplating this Form}

TO BE FILED BY ALL 8IPC MEMBERS WITH FISCAL YEAR ENDINGS

{, Nameé of Membor, address, Designated Examining Authority, 1934 Adt reglsiration no. and month In which flscal year ends for
purposes of the audl requirement of SEC Rule 172-6

' I : Mole: If any of the Infarmation shown on the malllng fabel
: requires cocreciion, ploase e-mall any goreaoligns to -
051992 FINRA DEC . form@sipe.org and 80 Indloate on the lorm flled. .

SIPC-7T

(26-REV 12/08)

BROADBAND GAPITAL MANAGEMENT LLG €6 *

7§26THAVE FL 22 ) . . . .
. NEW YORK NY 10010.4108 : * Namé and \elephone number of person fo contact .
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@. PAID WITH THIS FORM:
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Gheok enolosed, payable to SIPG | . 60’5 .C(5 '

Total {must be same as F above)

)
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. ) ’ . — {Kuhatlzed Signatore)
Dated the .day of , 20 ) '

- TVie)

This fom.\ and the assessmeni paymeat lg due 86 days alter the end ol the figoal ydar. Retaln the Working Copy ol this form
for a period of nol [ess than 8 years, the lalest 2 yoars in an ¢aslly aocassible place.,
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E _ Postmarkad Recslved Reviewsd
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- DETERMINZ: Y OF 'SP NET OPERATING R " UEE”

. AND GENERAL ASSESSMENT -
1tem Ho,
2a. Tolal revenus (FOCUS Line 12/Part UA Line 9, Codo 4030}
2b. Additlens:

(1} Yotal revenuss liom the seoudliles buslnsss of subsidiaries (except loreign subsldiarles) and
predecassors nol inoluded above. - : :

(2) Nel loas'mm princlpal transastions n securifles in trading aecoim\_s.

(3) Net loss trom prinolpal iransactions tn commodities In rading aceovals,

(4) tnterest and dividend axpenss deduoted la determining liom 2a.

{6} Not loss ltom'mangg.emont of or participation n ii;o undsewihiing or dlstrlbution of s'oewlua's.

(8) Expenses other than advertisiag, prlnting, reglstsation foas and .h?al'lm daduoted la determining net
prafll frsm management of of peitiotpation ln vadarwitiing o¢ dislr butlon of ssoritles.

{7) Net toss from securities 11 Investmont accoums. -
 Yotal additions

20..Deductions: J :
(1) Révenves from the disirlbution of shares of & ragistered opan end lavestment coaipa«_o{ or unht
Investment Lrust, lrom the sale of vasiable asnvilies, from the buslness of insuranco, irom favestment
_advisory services rendered fo togisterad lnvesimeat compantes or InsUranoe company separale
“accounts, and (rom teansactions in soourlty lulures produols. : L

=" {2) Revenues lrom commodtly \ransaotions.

{3) Commissions, floor broketage and oleatancs i)alu! 10 olher $1PC mombars In connection with
securitlos Iransactions. : . .

{4} Rolmbursamonts for postage in ooﬁnocllon w!ih proxy solfoitailon.
{5) Net gala from seovrilios tn tavesiment sccousls, : N

{6) 100% of sommissions end maskups'eau;od from transaotions 1o (1) certiicates of daﬁ:ﬂl and
Sll) U‘mu(y bl:ils. Bankars acosptances of commoolal paper that mature alne months or less
rom isgvance dale. ' - : _

{7} Dirsot expenses of prialing adveritsing and fegal fecs 16outred In connaclion viih other revenus
related 10 tha securliies buslaess (revenus delined by Seotlon Ms)(u of the Act). )

{8) Othet tovenue not roiated elthes disacly of indirectly 10 the socurllies business.
(See Inshuciton C) _ = :

Amounts for the [lseal gerlod

beglnning Apgl} 08
and ending i ZO_Q.
Eliminate denls

s 4 p06,900

'/5%..:4'73'.

i

(9) 11) Yotel tnterest and dividend expanss (FOCUS Line 22/PART 1A Llne 13,
of tolal Interest and dividond income. . $ ‘2‘ q

Goda 4076 plus ling 2b(4) above) bt not In excess ‘3 /7
(1) 40% of Intorest sarned on customars securilies accounts s — 0 ~
(40% of FOCUS line §, Code 3060). $— ,

Entot the greater of flao (1) or (1)
Total dedusctions

2d. 81PC Net Operaling Revenuos -

29, General Assessmont @ L0025

237
157,610

7 570
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