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OATH OR AFFIBMATKON

Michael Rapoport swear or affirm that to tho best of my
knowledge and belief the accompanying financial Statement and supporting schedules pertaining to the firm of

Broadband Capital ManagementLLC. as of

Decembqr 31 2009 are true and correct ftnther swear or uffirm that neither the company nor

any partner proprietor principal officer or director has any proprietary interest In any account classified solely as that of

customer except as follows

Amy Galanif

Notary Pubio New York rYvunNo 010A6000994
Qualified In Nassau County

Commission Exp 12/2a/

Nóii7

Publlo

This Report4 contains ieck-slVàppiicable boxes

Pacing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Plows

Statement of Changes in Stockholders Equity or Partners or Sole Propriotora Capital

if Statement of Changes in Liabilities Subordinated to Claims of General Creditors

Computation ofNot Capital

13 Ii Computation for Determination of Roserve Requirements Pursuant to Rule 5c3-3

Inlbrmatlon Relating to the Possession or control Requirements Under Rule 1$c3-3

El Reconciliation Including appropriate explanation of the Computation of Net Capital Under Rule 5c3-I and

the computation for Determination of the Reserve Requirements Under Exhibit of Rule I5o3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

Consolidation

An Oath or Affirmation

mA copy of the SIPC Supplemental Report

report describing any material Inadequacies found to exist or found to have existed since the date of the

previous audit

report on internal controL

For conditions of confidential treatment of certain portions of this filing see section 240.17a.5eX3



Lilling CornpyLLP
Certified Public Accountants

INDEPENDENTAUIITORWREPORT

To the Members

Broadband Capital Management LLC

New York New York

We have audited the accompanying statement of financial condition of Broadband Capital

Management LLC as of December 31 2009 and the related statements of operations changes in

members equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5

under the Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial 8tatelfleflts

based on our audit

We conducted our audit in accordance with auditing standards generally accepted In the United

States Those standards require that we plan and perlbrni the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures

that are appropriate In the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control over financial reporting Accordingly we

express no such opinion An audit also includes examining on test basis evidence supporting

the amounts and disclosures in the financial statements assessing the accounting principles used

and significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly In all material respects the

financial position of Broadband Capital Management LLC at December 31 2009 and the results of

its operations and its cash flows for the year then ended In conformity with accounting principles

generally accepted in the United States

Our audit was conducted for the puqose of forming an opinion on the basic financial statements

taken as whole The Information contained in Schedule is presented for purposes of additional

analysis and is not required part of the basic financial statements but Is supplementary

Information required by Rule 17a-5 under the Securities Exchange Act of 1934 This schedule is

the responsibility of the Companys management Such Information has been subjected to the

auditing procedures applied In the audit of the basic financial statements and in our opinion is

fairly stated in all material respects in relation to the basic financial statements taken as whole

z37
CERTIFIED FUBLICACCOUNTANTS
Great Neck New York

February 192010

Ten Cutter MILL Road Great Neck NY 11021-3201 516 829-1099 Fax 516 829-1065



BROADBAND CAPJIAL MANAGEMENT LLC

STATEMENT OFF1NANL4L CONJJITION

DECEMBER 31 2009

ASSETS

Cash and cash equivalents 829318

Securities owned at fair value 9850

Due from broker dealer 434102

Loan receivabló related party 110243

Other assets 1053437

2436950

IJA BILITIES AND MEMBERS EQUITY

LIabilllle3

Accrued expenses and other liabilities 369100

Members eqIey 2067850

2436950

See notes to financial vtatenents
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BROADBAND CAPITAL MANAGEMENT LLC

STATEMENT OF OPERATiONS
YK4R ENDED DECEMBER31 2009

REVENUES

Investment banking and fee income 2943589

Commisslofl8 945858

Trading 326501

Interest and other income 5422

422 370

EXPENSES

Salaries and payroll costs 1334235

Occupancy 708489

CommunIcations 244642

Clearing costs 119252

Interest 3843

Other expenses 2147170

4557631

NET LOSS 336261

See notes to financial 8tafernenfs
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BROADBAND CAPITAL MANAGEMENT L1LC

STATEMENT OF CASHFLOWS
YEAR ENDFJ DECEMBER 312009

Cash flows front operating activities

Net loss 336261

Adjustments to reconcile net loss to net cash

used In operating activities

Amortization of leasehold Improvements 82778

Increase decrease in assets

Securities owned at fir value 157861

Tue from clearing broker 77507

Other assets 638
Increase decrease in liabilities

Accrued expenses and other liabilities 483014

Total adjustments 320520

Net cash used In operating actIvities 656781

Cashflows from hives/lag activities

Purchases of property and equIpment 2038

Net cash used lifiuancbig act vu/es 2O38

Cash flopvcfron financing activities

Capital additions 130137

Capital withdrawals 338254

Net cash used In financing activities 2081171

NET CHANGE IN CASHANI CASH EQUIVALENTS 866936

CASHAND CASH EQUIVALENTS BEGINNING 1696254

CASHAND CASHEQUIVALENTS-END 829318

Supplemental disclosures of cash flow information

Cash paid during the year for

Interest expense 3843

Income taxes

See notes to financial statements
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BROADBAND CAPITAL MANAGEMFNT LLC

STATEMENT OF CHA4NGESINMEMBERSEQU1TY
YEAR ENDeD DECEMBER 31 2009

Balance beginising 2612228

Capital additions 130137

Capita withdrawals i338254

Net loss 336261

Balance end 2067850

See notes to financial statements

-5-



BROADBAND CAPITAL MANAGEMENT LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 312009

ORGANIZATION AND NATUEE OP BUSINESS

Broadband Capital Management LLC the Company Is broker-dealer registered with

the Financial Industry Regulatory Authotity FINRA and the Securities and Exchange

Commission SEC that clears its securities transactions on fully disclosed basis with

National Financial Services LLC The Company prhnarlly services retail accounts and

earns fees ftom Investment banking transactions There are no liabilities subordinated to the

claims of general creditors during the year ended December 31 2009

SUMMARY OP SIGNIFICANT ACCOUNTING POLICIES

Accounting Standards Codification

The Financial Accounting Standards Board IASB has issued FASB Statement No 168

The FASB Accounting Sjandayk Codficatlon and the Hierarchy of Generally Accepted

Accounting Irinciples effective for periods ending after September 15 2009 This

Statement establishes the FASB Accounting Standards Codification ASC as the single

source of authoritative United States generally accepted accounting and reporting standards

for nongovernmental entities in addition to guidance issued by the SEC and these financial

statements are referenced accordingly

Securities Transactions and Counnisslons

Securities iransact1on are recorded on trade date basis Commissions and related clearing

expenses are recorded on trade-date basis as securities transactions occur

Securities owned and securities sold not yet purchased are recorded at current market value

Securities not readily marketable are valued at current market value or at fair value as

determined by management

Investment Banking

Investment banking revenues include gains losses and fees net of syndicate expenses

arising from securities offerings In which the Company acts as an underwriter or agent

Investment banking revenues also include fees earned from providing merger-acquisition

and financial restructuring advisory services Investment banking fees are recorded on

offering date sales concessions on settlement date and underwriting fees at the time the

underwriting Is completed and the Income Is reasonably detenninable

-6-



BROADBAND CAPITAL MANAGEMENT LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2009

Income Taxes

The Company is organized as limited liability company and i8 recognized as partnership

for income tax purposes No provision has been made fbr federal and state income taxes

since these taxes are the iersonal responsibility of the members The Company is subject to

New York City unincorporated business taxes

In accordance with ASC 740 Income Taxes the Company is required to disclose

unrecognized tax benefits resulting from uncertain tax positions At December 31 2009

the Company did not have any unrecognized tax benefits or liabilities The Company

operates
in the United States and in state and local jurisdictions and the previous Three

years
remain subject to examination by tax authorities There are presently no ongoing

income tax examinations

Loans Receivable Related Party

Loans receivable related party is due from the Companys majority owner for expenses

paid on its behalf and advances and is due on demand without Interest

Significant Credit Risk and Eatimates

The Companys clearing and execution agreement provides that its clearing firmNational

Financial Services credit losses relating to unsecured margin accounts receivable of the

Companys customers are charged back to the Company

In accordance with industry practice National Financial Service records customer

transactions on settlement date basis which is generally three business days after the

trade date National Financial Service Is therefore exposed to risk of loss on these

transactions in the event of the customers inability to meet the terms of its contracts In

which case National Financial Service may have to purchase or sell the underlying

financial instruments at prevailing market prices in order to satisfy its customer-related

obligations Any loss incurred by National Pinancial Service is charged back to the

Company

The Company in conjunction with National Financial Service controls off-balance-sheet

risk by monitoring the market value and marldng securities to market on daily basis and

by requiring adjustments of collateral levels National Financial Service establishes

margin requirements and overall credit limits for such activities and monitors compliance

with the applicable limits and Industry regulations on daily basis

The Company Is located In New York City New York and its customers are located

throughout the United States

-7-



BROADBAND CAPJTAL MANAGEMENT LLC

NOTES To 1NANCtAL S4 TEMENTS
DECEMBER 312009

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States requires management of the Company to use estimates and

assumptions that affect certain reported amounts and disclosures Accordingly actual

results could diftbr from those estimates

Cash and Cash Equivalents

Financial instruments that potentially subject the Company to credit risk consist primarily

of cash and cash equivalents and amounts due from broker dealers The Company

maintains cash and money market balances with commercial banks and other major

institutions At times such amounts exceeded Federal Deposit Insurance Corporation

limits

Office Equipment

Office equipment is carried at cost less accumulated depreciation Depreciation is recorded

on straight-line basis the estimated useful lives of asscts

Valuation of Investments

FASB ASC 820 defines fair value establishes framework for measuring fair value and

establishes fair value hierarchy which prioritizes the inputs to valuation techniques Fair

value is the price that would be received to sell an asset or paid to transfer liability in an

orderly transaction between market participants at the measurement date fair value

measurement assumes that the transaction to sell the asset or translbr the liability occurs in

the principal market lbr the asset or liability or in the absence of principaL market the

most advantageous market Valuation techniques that are consistent with the market

income or cost approach as specified by FASB ASC 820 are used to measure fair value

The fair value hierarchy prioritizes the Inputs to valuation techniques used to measure fair

value into three broad levels

Level 1- inputs are quoted prices unadjusted in active markets for identical assets or

liabilities that the Company has the ability to access

Level 2- Inputs arc inputs other than quoted prices included within level that are

observable for the asset or liability either directly or indirectly

Level 3- are unobservable inputs for the asset or liability and rely on managements

own assumptions about the asswnptions that market participants would use in pricing

the asset or liability The unobservable inputs should be developed based on the best

information available in the circumstances and may include the Companys own data

-8-



EROADBAND CAPITAL MANACEMENT LLC

NOTES To FINANCIAL STATEMENTS
DECEMBER 312009

FAIR VALUE MEASUREMENT

The following table presents the Companys fair value hierarchy for those assets and

liabilities measured at fair value on recurring basis as of December 31 2009

Levoll LevelZ Lcvet3 IQti

Assets

Money market fund $256878 $256878

Securities owned 9.850 9.850

Total 256.878 9.850 $i66.72.8

SECURITIES OWNED

Securities owned at market value consist of $9850 invested in common stock

COMMITMENTS AND CONTINGENCIES

Lease

The Company leases office space in New York City Net rent expense irthe year ended

December 31 2009 was approximately $646000 Minimum future rental payments are

approximately as follows

2010 256000

2011 288000

2012 288000

2013 288000

2014 288000

2015 and thereafter 192.000

1.600.000

-9-



BROADBAND CAPITAL MANAGEMENT LLC

NOTES TO FINANCIAL STM.EMENTS
DECEMBER 31 2009

Legal Proceedings

As regulated securities broker dealer from time to time the Company may be involved in

proceedings and Investigations by seif-regulatoty organizations Although there can be no

assurances that such matters will not have material adverse effect on the results of

operations or financial condition of the Company In any future period depending In
part on

the results for such period in the opinion of management of the Company there are no such

actions pending against the Company that will have material adverao effect on the

Companys financial condition

COMPUTATION FOR DETERMINATION OF RESERVE REQVIRKMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15c3-3

The Company Is exempt for the provisions of Rule 15c3-3 under the Securities Exchange

Act of 1934 pursuant to Paragraph k2ii As an introducing broker the Company

clears customer transactions on Mly disclosed basis with National Financial Service and

promptly transmits all customer fluids and securities to National Financial Service

National Financial Service carries all of the accounts of such customers and maintains and

preserves
such books and records

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Unifimn Net Capital

Rule Rule 15c-3-l which requires the maintenance of minimum net capital and requires

that the ratio of aggregate Indebtedness to net capital both as defined shall not exceed 15 to

and that equity capital may not be withdrawn or cash dividends paid if the resulting net

capital ratio would exceed 10 to At December31 2009 the Company had net capital of

$900963 which was $800963 in excess of its required net capital of $100000 The

Company had percentage of aggregate indebtedness to net capital of 41% as of December

312009

SUBSEQUENT EVENTS

In preparing the accompanying flnancia statements the Company has reviewed events that

have occurred after December 31 2009 through the date of Issuance of these financial

statements on February 19 2010 During this period the Company did not have any

material subsequent events that are required to be disclosed in the financial statements

-10-



SUPPLEMRNTARYINFORMATION
PURSUANT To RULE 17a-5 OF THE

SECURITIES EXCHANGE ACT OF 1934

AS OFDECEMBER 312009



ScheduleBROADBAND CAPITAL MANAGIMENT LLC

COMPUTATION OFNET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 312009

NET CAPITAL

Total members equity

Deductions and/or charges

Non-allowable assets from statement of financial condition

Securities owned restricted

Loan receivable related party

Other assets

Net capital before undue concentration and haircuts on securities positions

Haircuts and undue concentration

NET CAPITAL

GGP2GATE INDEBTEDNESS
Accrued expenses and other liabilities

PERCENTAGE OFA GGREGATE INDEBTEDNESS

TO NET CAPITAL

MINIM VU NET CAPITAL REQUIREI

EXCESS OF NET CAPITAL OVER MINIMJMREQUIREMENTS

Reconciliation with the Companys computation included in Part II of

Form XI7A-5 as of December 31 2009

Net capital as reported in Companys part 11 unaudited Focus report

Net audit adjustments

Net Capital per above

2067850

2035

110243

1053437

1165715

902135

1172

900963

369100

41%

100000

800963

966136

6517

900963

See independent auditors repor



Lilling Company LI
Codified Public Accountants

JNDBPRNJRNT AUDITORS REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE

17a-S gJ IORA BROKBR-JEALER CLAIMINGANEXFJIPTIONFROMSRCRULEJ5C3-3

To the Members

Broadband Capital Management LLC

New York New York

In planning and performing our audit of the fmancial statements of Broadband Capital

Management LLC the Company as of and for the year ended December 31 2009 in accordance

with auditing standards generally accepted in the United States we considered the Companys

internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effctIveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practióes and procedures followed by the Company Including

consideration of ciontrol activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives 8tated in rule 17a-5g hi

making the periodic computations ofaggregate Indebtedness or aggregate debits and net capital

under rule 17a-3a1 and for determining compliance with the exeinptlve provisions of rule

5c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company In any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 17a-li

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to In the preceding paragraph In fulfilling this

responsibility esthnates and judgments by managcment.are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted Iii the United States

Rule 17a-5g lists additional objectives of the practices and procedures listed In the preceding

paragraph

Ten Cutter MIII Road Great Neck NY 11021-3201 516 829-1099 Fax 516 829-1065



Because of Inherent limitations In internal control and the practices
and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of theni

to future periods Is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management

or employees In the nonnal course of perfbrniing
their assigned functions to prevent or detect

misstatements on timely basis s1gn1cant deficiency is deficiency or combination of

deficiencies in internal control that Is less severe than material weakness yet important enough

to merit attention by those charged with governance

material weakness Is deficiency or combination of deficiencies In Internal control such that

there Is reasonable possibility that misstatement of the companys financial statements will

not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the ihnited purpose described In the first and second

paragraphs and would not necessarily Identify all deficiencies In internal control that might be

zmaterial weaknesses We did not identify any deficiencies in internal control and control

activities for safeguarding securities that we consider to material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects
indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of management the SEC FINRA and

other regulatory agencies that roly on rule 17a-5g under the Securities Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

CERTIFIED PUBLICACCOUNTANTS

Great Neck New York

Februaay 192010



Li11ing Company LLP
Certified Public Accountants

INDEFENDENTAUDITORS REPORT ONAPPLYING AGREED-UPON PROCEDURES
RELATED TOANENTITYSSIPCASSESSMENTRECONCILIATION

To lb.e Members

Broadband Capital Management LLC

New York New York

In accordance with Rule 17a-5o4 under the Securities Exchange Act of 1934 we have

perfbnned the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7T to the

Securities Investor Protection Corporation SIPC for the period from April 2009 to December

31 2009 which were agreed to by Broadband Capital Management LLC and the Securities and

Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you

and the other specified parties in evaluating Broadband Capital Management LLCs compliance

with the applicable instructions of the Tiansitional Assessment Reconciliation Form SIPC-71
Broadband Capital Management LLCs management Is responsible lbr Broadband Capita

Management LLCs compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards establishd by the American

Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified In this report Consequently we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested Or for any other purpose The procedures we performed and our findings

are as follows

Compared the listed assessment payments In Form S1PC-7T with respective cash

disbursement record entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the
year

ended

December 31 2009 as applicable1 with the amounts reported in Ponn SIPC-7T fbr

the period from April 2009 to December 31 2009 noting no differences

Compared any adjustments reported
In Form SIPC-7T with supporting schedules

and working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and

in the related schedules and working papers supporting the adjustments noting no

differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express
such an opinion Had we

performed additional procedurcs other matters might have come to our attention that would have

been reported to you

Ten Cutter Mill Road Great Neck NY 11021-3201 516 829-1099 Fax 516 829.1065



TJiis report
is intended solely the information and use of the specified parties listed above and is

not Intended to be and should not be used by anyone other than these specified parties

Great Neck New York

February 19 2010



SIPC4T

12/09

SIPC7T

29-REV 12/08

8EOURITIt INVESTOR PROTECTION CORPhON
806 18th 81 N.W Suite 800 WashingtOn1 DO 20006.2215

202.311.8300

Transitional Assossmeflt RoflCtfl8tl0fl
____________

R.ad oarefuily the InsIruollOcs In your Wocktfl Qopy btre oomptetln0 this Fom

TO BE FILED BY ALL SIPO MeMBERS WITH F1SCAL YEAR ENDINGS

Name of Member address1 DesignatOd Examining AuthorIty 1934 Aol reislratiOR no afid month In which Itsual year
ends for

purpoSes
of the audit requirement of SEQ Rule la-6

061092 FINRA DEC

BROADEAND CAPITM hIANAGEMENT LIC 6O

7125TI AVE FL22

NEW YORK NYl1941O0

Note If any of the Information shown on the mailing label

requires coOOlIOfl please e-mail any oorreottgns to

fomOsipC.Ora
and 80 Indloats en the lena lIled

Nami and telephone number 01 person to oonlaot

ros ectiog this

J4.r
r3

__SlbOvGeneral Assessment them 2e from page not less than $160 nth%tfflUIUfl

Lees paymeii inedq wI1SIPC-S
flied Including $150 paid wIth 2009 8IPO4 exclude kitsrUt

7f/L
Pita Paid

Lase prior overpayment applIed

Assessment balance due.or overpayment

Interest computed on late paymelU Oel0etTUCI10fl
at 20% per

annum

Total assesSment balance and Intomet due or overpaYIfl$flt
carried foiwad

PAID WITH THIS FORM

Check onolosed payable
to SiPC

Total must be same as above

Overpayment oauled lorward

SubsidiarIes and predecessors
lAcluded In this term give nanie end 1934 Act egIsIratIon number

..

The 81P0 member svbmlhtlnO this elm and the

person by whom It Is executed represent thereby

contained herein Is true correct

iItd$
Datdthe....daY0L_

_20.__

Ibis form nd the seesament payment is duo 60 days aitsi the end of the fi8cl yoar Retain the Ylorklng Copy ci this form

fur period
of not lees than years1

the libel yeas In an easily aocesIbti plaob

Dates

Postmarked

Oaloiiietiooa

OtsposItIOfl of exoeptiOflE

ReceiVOd ievIowed

Forward Copy
DocutnenttlO5



DETERMINt OF SIPC NET OPERATING RIUE8
AND GENERAL ASSSSMEHT

item No

2a.ToIal revenue FOCUS tin 12/Part hA Line Code 4030

2b Mdtltoas

Total revenues horn the securities business of ubsldl1160 except foreign
subsidiaries and

pmdeces$0f$ not inohided above

Net toss trim principal
transastlone In securiltes in trading

5000001$

Net 1055 from ptnolpit transactions in esmmoditlei la trading acoOnt5

Interest and dividend expense dducted In rfeierinining II.n% 2a

51 Net loss corn management of or participation
in the undórwilliflg or dlstdbutioft of aÆculItIOS

Expenses other than advertising printing regtstlallOn
fees snd legal

left dduoted In determining net

pncfil Irem mOapmeni 01 or porttctpellofl
in vnderwrlling ec dlsIrtbUliOfl

of floUfitift

Not loss from securities in investment accounts

Totar additions

2o..Dductlons

RCv.nuss from the distribution of shares ole iegIstslOd
oplA end kwesIjneRI comhpaflY

or Unit

Invesimeni trust from the sale of va%able annuities from he business of insuran from investment

advisory services rendrnod to regIstered investment companies or insUrance company separate

ccounts and from transactions In security Mules produols

ReuU0i from commodIty irinsaotioM

QommIsslons flcorbrokoiaOe ond clearance paid to other SIPO members in connection with

eeouflhies transactions

Riimborsemoais postage In connection with proxy
oiloltaibfl

Net gain from sesudtles in inveslinent cCouI$

100% 01 oomntislons and markupsOarfled from lransaOtIOfll
In oitiftCt6$ of deposit

and

lii Treasury bills bankers acceptances or commercial paper that mature nine months or loss

from Isvancs dais

DIrect expenses
of iflallng advertising and legal

lees incurred in nnecI00 with other reveflub

related to lbs securities business revenue defined by Section 1e9L ci the Act

Other revenue not related oith$i diieoUy or Indirectly to the securities business

See Inshuctioft

Total Interest and dividend expense FOCUS line 22PART Ii Line 13

Code 4075 pIus line 2b4 abovO but not in exceSs /7

ot total Inloresi and dividend Income

ii 40% of Inter sat earned on customers ltles accounts _.

40% of FOCUS fine Cods $960

Enter the greater of line or ii

Total deductiofle

2d SIPO Net Operating
Revenues

2e Oenrsl Assessment .0025

Amounts for the isoel period

beginning Apill OO9
and endtng_J0//.- 20

Eliminate Seals

qo

r-r

qr
j2ji/9Lp

to page but not teas than

$160 mInimum


