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OATH OR AFFIRMATION

CHRISTIAN DUBOIS swear or affirm that to the best of

my knowledge and belief the accompanying fmancial statement and supporting schedules pertaining to the firm of

PULSE TRADING INC as

of DECEMBER 31 2009 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

MANAGING PARTNER
Title

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit

011wO-

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e



PULSE TRADING INC

Notes to Financial Statements

For the Year Ended December31 2009

Net Capital Requirements

As broker-dealer the Company is subject to the Security and Exchange Commissions SEC
regulations and operating guidelines that require the Company to maintain specified amount

of net capital as defined and ratio of aggregate indebtedness to the net capital as defined not

exceeding 15 to The Companys net capital as computed under SEC Rule 15c3-l was

$2046202 at December 31 2009 which exceeded required net capital of $220848 by

$1825354 The ratio of aggregate indebtedness to net capital at December 31 2009 was 1.62

to

Income Taxes

The net deferred tax asset in the accompanying statement of financial condition includes the

following amounts of deferred tax assets and liabilities

Deferredtaxassets 111436
Deferred tax liabilities

Netdeferredtaxasset 111.436

The tax effects of principal temporary differences are shown in the following table

Net operating loss carryforward 32172
Deferred rent 16185
Stock-based compensation 11845
Marketable securities 8135
Charitable contributions 9433
Accelerated tax depreciation 33666

111.436

The components of income tax expense benefit related to continuing operations are as

follows

Federal

Current 180964
Deferred 56597

237.561

State and local

Current 127831
Deferred 41439
Uncertaintaxexpense 94117

80509
Benefit from income taxes 57.052
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PULSE TRADING INC

Schedule Computation of Net Caital for Broker-Dealers

Pursuant to Rule 15c3-l

As of December 312009

Total stockholders equity qualified for net capital

Deductions and/or changes

Nonallowable assets

Receivable from research brokers

Property and equipment net

Prepaid expenses

Deferred tax asset

Deposits

3281878

2500

313027

632142

111436

170187

229292

6384

2046202

Aggregate indebtedness

Total aggregate indebtedness liabilities from

statement of financial condition

Accounts payable

Accrued expenses and other current liabilities

Uncertain tax liability

Deferred rent

Total aggregate indebtedness

Computation of basic net capital requirement

Minimum net capital required

Excess net capital

Excess net capital at 1000 percent

Ratio of aggregate indebtedness to net capital

1529205

1648496

94117

40905

3312723

220848

1825354

1714930

1.62 to

Continued --

Haircut

Net capital
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PULSE TRADING INC

Schedule Computation of Net Capital for Broker-Dealers

Pursuant to Rule 5c3- Continued

AsofDecember 312009

Reconciliation with Companys computation of net capital

included in Part II of FormX-17A-5 as of December 31 2009

Net capital as reported in Companys Part II unaudited
FOCUS report 2586148

Audit adjustment to cash 148027
Audit adjustment to other receivables 42212
Audit adjustment to accounts payable 326372
Audit adjustment to accrued liabilities 110390
Audit adjustment to third party research accruals 122839
Audit adjustment to deferred rent 1193
Audit adjustment to uncertain tax liability 94117

Net capital per above 2046202
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