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OATH OR AFFIRMATION

B Jose Gonzalez v swear (o affinmy thal, to the best of

my knowledge and belief the accompaitying financial statement and supporting schedules pertaiiing to the firm of
GWM. Group, inc as

o FoRET 2L Mey M 20 40, ave true and vorrect. | further gwear (oraffirmy that

neither the comipany nor any pariner, proprietor, principal officer or director-has-any proprietary nifrest in any aecount
classified solgly as that of a custorer, except as follows:

N/a

=
, s
Notary Pumﬁf :fl New York _ / Dﬁ%) 2’ 2

No. 01L16199729 ,
Qualified in M County Signature —

My Commission Expires Jan. 20,2013 President

v Natary Public
Thisreport #¥ centgins {check all applicable boxes):
B (a) Facing Page. -
B (L) Statement of Financial Condition.
& (&) Satement of lucome {Lossh
[3F d) Staterent of Changes in Financial Condition..
(@ (¢} Statement of Changes inStockholders’ Equity or Partners’ or Sole Proprictors” Capital.
L (1) Statement of Changes in Lisbilities Subordinated to Claims.of Creditors.
X {g) Computition of Net Capital.
{1 by Computationfor Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
¥ iy Information Reluting to the Possession or Control Requirements Under Rule 15¢3-3.
{7 ARecongiliation, meludingappropriate explanation of the Computation.of Net Capiigl Under Rudle 18e3:-Tand the
- Computation for Determimation of the Reserve Requirements Under Exhibit A of Rule [e3-3,
(k¥ A Recunciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
vonselidation. \ '
hy An Outh o Alfivnmtion, v
(i Accopy of the SIPC Supplemental Report,
[3 (n) Aveportdescribing any material inadequacies found torexistor found to have existed since the date of the previcus andit

£
e
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w* For conditions of confidential treatment of certain portions of this filing, see seetion 2401 7a-5(ej(31.
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GWM Group, Inc.

Financial Statements and Supplemental
Schedules Required by the
Securities and Exchange Commission

For the Year Ended October 31, 2008
(With Independent Auditor's Report Thereon)
and
Supplemental Report on Internal Control

October 31, 2008



GWM GROUP, INC.
October 31,2009
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Edward Richardson Jr., CPA
15565 Northland Dr W Ste 508
Southfield, MI 48073
248-559-4514

Independent Auditor's Report

May 20, 2010

Board of Directors

GWM Group, Inc.

410 Park Avenue Suite 410
New York , NY 10022

I have audited the accompanying balance sheets of GWM Group, Inc. as of October 31, 2009 and
October 31, 2008, and the related statements of income, retained earnings, changes in stockholder’s.
equity and cash flows for the years then ended. These financial statements are the respounsiblity of the
Company's managment. My responsbility is to express an opinion on these financial statements based on
my-audit.

[ conducted my audit in accordance with auditing standards generally i it the United States of America.
Those stanidards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining. on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. I beleieve that my audit provides a
reasonable basis for my opinion.

In miy opinion, the financial statements referred to above present fairly. inall mnm al aspects, the
financial position of GWM Group, Ine. as of October 31, 2009 and i}et@&w 31, 2008, and the results of
its operations, cash flows, and changes in stockholders equity for the years then ended in conformity
with accounting principles g generally accepted in the United States of America.

My examination was made for the purpose of f’mmn&, an opinion on the basic financial statements taken
as'a whole. The information contained in pages 9-15 is pm%&mte{i for the purpose of additional analysis
and is not a required part of the basic financial statements, but is suppimentary information required by
rule 17a-5 of the Securities and Exchange Commission. Such information has been subjected to the
auditing procedures applied in the examination of the basic financial statements and, in my opinion, is
fairly: ::&mé in all-material respects in relation to the basic financial statements taken as a whole.

Purther, there were no material differences ini the audited C‘Qzﬂpumtimz of Net Capital and the broker-
aimém § wnmpmmmg, Unaudited Pat 1T or HA of the focus report as required under Rule 15¢3-1.

Edward Richardson Jr., CPA
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GWM Group, Inc.
BALANCE SHEET
As of October 31, 2009
ASSETS
CURRENT ASBSETS

Cashoin Bark - Business Maxmizer $ 0.0z
Cash in Bank - Business Economy 10.00
NFS - Depoist 100.000.00
NFS - Revenue Agcount 5,538.24
NFS -« Unaliocated Account 414
NFS - Average Price Account 083
NFS - Risklgss Principal Account £4,475.35
Gashin Bank 1580818
Investments 3272000

Acsounts Recelvable

Total Current Assets

A4 QT3 88

5652045

PROPERTY AND EQUIPMENT

TOTAL ASSETS

See Acmu;;‘_taxg& Audit Report




GWM Group, Inc.
BALANCE SHEET
As of October 31, 2009

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Agcounts Payable 3 3386055
Gommission Payable 3583813
Total Current'Liabilities e BS ACBE8

LONG-TERM LIABILITIES

\\\ L Total Liabilities . 69.498.68
STOCKHOLDERS' EQUITY
— Capital Stock, $1 parvalue, 1,000,000 BES.00
shares authorized, 1,000 shares issusd,
i 865 outstanding
Paid iy Excess: 106,191.0¢
§ Retained Bamings 482797
é 201,783.77
4 Less: Cost of Treastry Stock (12,962.00)
’ Total Stockholders’ Equity 168,821.77
TOTAL LIABILITIES AND o
e STOCKHOLDERS EQUITY £ . 28B045
¢
o See Accountant's Audit Report
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> GWM Group, Inc.
» STATEMENT OF INCOME
¢
4 12 Months Ended
. % October31, 2009
-4 Revenues
D Cammissions Earmed $ 579.801.81
\“ Investment income 2:507.82
4 Realized Gaing (Losses} {24,623.58)
Unrealized Gains (Losses) 245.00
Otherincoms. (8,380.64)
interast Income: 53,187,048
oy Dividend tncome 939,45
1 Total Revenues e BOB486 90
Operating Expenses
o ' ‘Employee compensation and ben 354, 384.49
| Flaor brokerage, exchange, and ¢ 7,270.83
Communications and data proces 85,224.22
. interest and dividends 4577252
Ooepanty 24 80648
Other expenses 135,988.96
Total Operating Expenses .. 533,12698

Operating Income (Loss) {29,670.08)

Net income {Loss) Bt 28,870.08)

o See Accountant's Audit Report
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GWM Group, Inc.
STATEMENT OF RETAINED EARNINGS

12 Months Ended
Qctober 31, 2008

Begirming of Period $ 11608837
Pus: Net income $ {Z8.870.08)
Loss: Dividends Paid 0.00

Plus: Prior Period Adiustment 8490.48

'RETAINED EARNINGS

END OF PERIOD 4 0499777

Ses Accountant's Audit Repert
5




GWM Group, Inc.
STATEMENT OF CASH FLOWS
For the 12 months Ended October 31, 2009

2009

CASH FLOWS FROM OPERATING ACTIVITIES v
Net Income (Loss) §  {26870.08)
Adjustments to réconcite Net Incame
{L.oss) o net Gash provided by
{used in) operating activities!
Logses (Gains) on sales of

Fixed Assels

o

Deoresse (Incesaseyin

Operating Assels:

Increase (Decrease)in
Oparating Ligblities:

Accounts Payabl

Acciued Liabilties

Total Adjustments

&

Net Cash Provided By (Used in)

Operating Activities 1348591
CASH FLOWS FROM INVESTING ACTIVITIES
Provecds From Sale'of Fixad Asséls , g.00
Net Cash Provided By {Used in)
Investing Activities .00
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Sale o Block 100000
Treasury Stack » 0.00
Net Cash Provided By (Used in)
Financing Activities o Biue0.00
NET INCREASE (DEQREASE) IN CASH
AND CASH EQUIVALENTS 94.483.91
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 185.337.08
CASH AND CASH EQUIVALENTS AT END OF PERIOD § 258832045
See Accountant's Audit Report
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Oreanization and Summary of Significant A¢counting

{a)

{©)

(d)

(e}

)

GWM Group, Ine.
“Notes to the Financial Statements
For the Year Ended October 31, 2009

Policies

Nature of Operations

The Company was incorporated on February 2, 1997 to conduct business asa
broker/dealer with the Securities and Exchange Commission under the Federal
Securities and Exchange Actof 1934, The Company does not maintain
discretionary accounts for its customers.

Securities transactions (and related coramission revenues and expenses) are
#eeorded on asettlement-date basis.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (Rule 15¢ 3<1), which requires the maintenance of minimun.net
capital and requires the maintenance of minimum net capital and requires that the
ratio of apgregate indebtedness to net capital not exceed certain limits.

Accounts Receivable

Agcounts receivable included emounts due form Fidelity Investments
Corporation; the entire amount was considered fully collectible; therefore, it was
not considered necessary to carry an amount for allowance for doubtful accounts.

Income Taxes

The Company provides for federal income taxes currently pavable, and
significant deferred income taxes resulting from temporary differences between
the carrying viilue of assets and liabilities for financial reporting and F ederal
invome tx reporiing purposes.

Cash Flews

For purposes of the statement of cash flows, cash includes cash and cash

equivalents:

Commeon Stock

‘The Company is authorized to issue 1,000.000 common shares of $1 par value
stock, of which 1,000 shares are issucd; and 663 shares are outstanding.

See Accountant’y Audit Report
8



GWM Group, Inc.
Notes to the Financial Statements
For the Year Ended October 31, 2009
of Significant Accounting Pelicies (Continued)

h Summary

@ Use of estimates

The process-of preparing financial statements inconformity with accounting
principles generally accepted in the United States requires the use of estimates
and assumptions regarding certain types-of assets, liabilities, revenue and
expenses. Such estimates primarily relate to unsettled transactions, atid events as
of the date of the financial statements. Accordingly, upon settlement, actual
results may differ from estimated gmounts,

()

Cloncentrations of credit risk consist of cash. The Company maintains cash
balances at quality financial institutions and limits the amount of exposure at any
one financial institution.

{23 Income Taxes

o There is no provision of any inCome fax expense of benelil, or any income taxes
receivable or payable or deferred tax sccounisan the accompanytng Onancrl statements
due 1o the insignificant amounts relating to such aceounts.

Possession or Control R

.. (3)

There were no material inadequacies in the procedures followed in adhering to the
exemptive provisions of Securities and Exchange Commission Rule 15¢3-3 (K)(2)(n)
which requires that all customer funds and securities be promptly transmitted to the

¢learing broker who carries the customer accounts. The Company does not have any
- possession or control of customer funds or securities,

) Suberdinated Liabilities

There are no liabilities which were subordinated to the claims of general creditors as of
October 31, 2009, or at any time during the year ended October 31,2009,

{5 Advertising

The Company expenses advertising costs for the yearas they are incurred. Advertising
expenses for the year ended October 31, 2009 was $713.86

Leasing Arpangements

. )

The company leases its office space under a month to month lease agrecment. The annual
lease is:$24,360.81.

s
&

¢ Aceountant’s Audit Repont
9



GWM Group; Inc.
Notes to the Financial Statements
For the Year Ended October 31, 2009

N Accounts Pavable

Negative cash ($32,018.95) was reclassified to accounts payable along with regular trade
payables ($1,641.60). '

{8) Related Part

The entity paid $35.200 to Shereen Marketing. The owner of Shereen Marketing is the
spouse of the owaer of GWM Group, Inc. The amount patd was for | narketing services
provided to the corporation.

(9)  Prior Period Adjustment

A prior period adjusiment of $8,499.48 was recorded related to the write-oft of an
accourits Teceivable for the prior year. The settlement did not-occur until the current year,

See Accountant’s Audit Repont
H



Supplementary Information



Supplementary
Pursuant to rule 172-3 of the
Seeurities and Exchange Actof 1934

As of and for the Year Ended October 31, 2009
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GWM Group, Inc.
Supplemental Schedules Required by Rule 17a-5
* As of and for the year ended October 31, 2009

Computation of Net Capital

Total stockholder’s equity: $188,821
Nonallowable assets:
Other a1

Other Securities Harcuts 4,908

Undue Concentration Charges e 3,827
Net allowable capital L8013
Comp
Minimum net capital required as g percentage of aggregate indebtedness 3...4.636
Minimum dollar net capital requirement-of reporting broker or dealer 5 3000
Net capital requirement $. 3000
Excess net capital S

Total Aggregate Indebtedness 569,499
Percentage of aggregate indebtedness 10 net capital P -y

Reconciliation of the Computation of Net Capital Under Rule 15¢3-1

There were no material differences in the computation of net capital between these gudited
financie! statements and the Company’s wraudited Focus Reports,

Computation of Net Capital as reported on FOCUS HA as of October 31, 2009

Net Capital per audited report §180,413
Net Capital per FOCUS HA 184,423
Reconciliation , ,
Increase (Decrease) in Nonallowable Assets {2,330)
Increase (Decrease} in Concentration Charges LALS
Decrease-n BEguity L3.008)
Total Adjustments 4au
Reeonciled Net Capital $ 180413
Difference 3. 0.

12z



GWM Group, Inc.
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended October 31, 2009

Exemptive Provisions Rule 15¢3-3

The Company is exempt from Rule 15¢3-3 because all-.customer transactions are cleared through
another broker-dealer on a fully disclosed basis. The name of the clearing firms are National

Financial Services and Interactive Brokers,

Statement of Cl
Batanee of such claims at November 1, 2008 $ -
Additions -

Reductions .

8

Balasice of such claims at October 31, 2009

13



REPORT ON INTERNAL CONTROL

For the vear Ended October 31, 2009

14



Edward Richardson, Jr.. CPA
15565 Northland Suite 508 West
Southiield, M1, 48075

December 22, 2009

Board of Directors

GWM Group, Inc.

410 Park Avenue Suite 410

New York, NY 10022 :

In planning and performing my audit of the firancial statements and supplemental schedules of
GWM Group, Tnc. for the year ended October 31, 2009, T considered its internal control, in order
to determine my auditing procedures for the purpose of expressing my opinion on the financial
statemenits, and not to provide assurance on interhial control.

Also, as reguired by rule 17a-3(g)(1) of the Securities and Exchange Commission (SEC), Thave
made 4 study of the prictices and procedures followed by the company, includmg tests of such
practices and procedures that Teonsidered relevant to the objective stated fnrule Tas3(g)in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3+3. Because
the Company does not carry securities accounts for customers or perform custodial fungtions
relating to customer securities, I did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences reguired by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8§ of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control,
and the practices and procedures referred to the preceding paragraphs. In fulfilling this
responsibility. estimates and judgments by management are required to assess the expecied
benefits and related costs of controls, and of the practices and procedures referred © mthe
preceding paragraphs and to assess whether those practices and procedures can be expected o
achieve the SEC’s above mientioned objeetives. Two of the objectives of internal control and the
practices and provedures-are to-provide management with reasonable; but notabsolute assurance,
that assets for which the Company has responsibility are safeguarded against loss from authorized
use of disposition, and that transactions are executed in accordance with management’s
authorization and recorded property to permit the preparation of financial statemients in
accordance with accounting principles generally aceepted in the United States. Rule [ 7a-5(g} lists
additional objectives of the practices and procedures listed i the preceding paragraphs.

Because of inherent limitations invinternal control or the practices and procedures referred 1o
above, ervors or fraud may occurand not be detected. Also, projection or any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

15



My consideration of internal control would not necessarily disclose all matters in internal control
‘that miight be material weaknesses inder standards established by the American Institite of
Certified Public Accountants. A material weakness is a condition in which the design or operation
of the specific internal control components does not reduce to a relatively low level the risk that
etrors or fraud inamotnts that would be material in relation to the financial statenients being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. However, 1 noted the following condition that | consider
to be a material weakness as defined above.

Only one person is responsible for all-accounting and reporting
functions. Accordingly, there is no segregation of duties. Due to,
the size of the Company, management does not feel 1t s cost-
effective to change this condition.

I understand that practices and procedures that accomplish the objectives referred to in tie
preceding paragraphs of this report are considered by the SEC 1o be adequate for its purposes in
accordance with the Securities and Exchange At of 1934 and related regulations, and that
practices and procedures that donot accomplish such objectives in all material respects indicate 4
material iﬂ&dﬁ({ﬁab}' for such purposes. Based on this understanding and my study. 1 believe that
the Company’s practices and procedures were adequate at October 31, 2009, to meet the SEC’s

abjectives.

This report in intended solely for the information and use of management, the SEC and the
regulatory agencies that rely on'rule 17a-5(g) under the Securities and Exchange Actol 1934 in
their regulation of registered brokers and dealers, and is not intended to be, and should not be,
%}snci byanyone g}thu than these specified parties.

{ (ixmw'{y}g# X«féﬁ{i W .g\ A
Bdward Richardson, Jr, CPA

16.



REPORT ON SIPC ASSESSMENT RECONCILIATION

Forthe year ended October 31, 2009

17



Edward Richardson Jr,, CPA
15565 Northland Drive
Suite 508 West
Southfield, Ml 48075

To the Board of Directors of GWM-Group, Inc.
410 Park Avenue 4" Floor
New York, NY 10022

in accordance with Rule 17a-5©(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [Transitional Assessment Reconciliation (Form SIPC-7T) to the Securities Investor Protection
Corporation (SIPC) for the period April 1, 2009 to October 31, 2009, which were agreed to by GWM
Group, Km: amé the Se«:‘witm aﬁd Exr:hange Camm smfs, Fmama industry &&guiamw ﬁ&uthonw, m::
w;ﬁx thss agxp %ﬁaiﬁi‘i‘ mstmctms‘xs of the “Frans&tmna% Ass&ssment Rawncﬁmmn {Perm §!§”C«?¥*} QWM
Group, Inc. s management is résponsible for GWM Group, Inc.’s compliance with those reguirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the résponsibility of those parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the purpose
for which this report Has been requested or for any other purpose. The procedures were performed and
our findings are as follows:

1. Compared the listed assessment payments representéd on Form SIPC-7T with the respective
cash dishursements record entries, including check number 5076 and 1164 dated January 28,
2009 and Janudry 18, 2010, respectively.

2. Coropared audited Total Revenue for the period of April 01,2009 through the October 31, 2009
{fiscal year-end] with the amounts reported on Form SIPC-7T fof the same period noting the
following reconciliation of differences:

SIPC-7T AUDIT Difference

Total Revenue S 98,661.00 $ 525,734.00 $ {427,073.00}
Additions

Net Lass from Securities investment

Account S 493200 S 24,624.00 S {19,692.00}
Total Additions S 493200 $ 24,624.00 S {19,692.00)
Deductions

Investment Companies S S 253800 5 {2/538.00)
Clearing Costs $ 10,945.00 §  53,800.00 $ (42,955.00)

18



fnterest Expense 5 - 5 45.766.00 S B TE600)

Total Deductions S 10,945.00 $ 102,204.00 S {91,25%.00)
SiPC Net Operating Revenues S 92,648.00 5 448,154.00 5 {355,506.00)
General Assessment 00025 § 231.62 -5 142039 5 {BR8.77]
SIPC-6 Payment {Jan, 2009) $ 15000 $ 150.00 $ -
SIPC-7T Payment {Jan 2010} S 81.62 5 81.62 g

3, Compared any adjustments reported Form SIPC-7T with supporting schedules and work papers,
tothe pxtent such exists; noting nodifferences.

4, Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7T noting no
differences.

5. f applicable, compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7T on which it was originally computed. According to our findings, GWM Group
Ine had an underpayment in the amount of $888.77,

' was not engaged to; and did not conduct an examination; the objective of which would be the
exprassion of an opinion on compliance. Accordingly, | do not express such an opinion. Had |
performed additional procedures, other matters might have come to my attention that would have
beed repotted to you.

This report s intended solely for the infarmation and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Aﬁﬂll

ey . f} €§ .
P ¢ > i X £ #
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May 18, 2010
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