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OATU OR AFFIRMATION

It
Jcse GOnzalez sehr or affirmp that to the best

my knowledge and belief the accompanying financial siatement and supporting schedules pertaining to the firm of

WM Group ltd ____ as

ii are true and correct further wear or attirrn that

neither the company nor any partner proprietor principal officer or director hat any proprietary tnt rest any account

classified solely as that of customer except as

N/A

BRANDON1y
Notary Public State of New York

No 01L16199729
Signature

Qualified In 1-- County
My Commission Expires Jan.20 2013 resident

_____
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gt Computation of Net Capital

.h Computation for Determination of Reanran Requirements Pursuant to Rule 5e33

Information Relating to the Possession orControt Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation ot die Computation of Net Capital Under Rule 1St f-I tad the

omputattan for Deternritiatton of the Reserve Requirements Under Exhibit of Rule S31

tI Reconciliation between the audited and unaudited Statements of Financial Condition with espcst to methods
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in copy of the SIPC Supplemental Report
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Edward Richardson Jr CPA

55o5 Northland Dr Ste 508

Southfield MI 48075

2485 594514

Independent Auditors Report

N4a 20 2010

Board of Diretrs

G\VM Group hic

410 Park Aveme Suite 410

York NY 10022

hn audited the accompanying balance sheets of GWM Group Inc as of October 31 2009 and

October 31 2008 and the related statements of income retained earnings changes in stockholdcrs

equity and cash flows for the years then ended These financial statements are the responsiblity of the

Companys managmen My respousbility is to express an opinion on these financial Statements based on

my audit

conducted my audit in accordance with auditing suthdards generally in the United States of America

Those standards require that we plan and perfbrm the audits to obtain reasonable assurance abQut

whether the financial statements are free of material mIsstatement An audit includes examining on

test basis evidence supportingthe amounts and disclosures in the linancial statements An audit also

includes assessing the accounting piincip1es used and significant
estimates made by management as

well as evaluating the overall financial statement presentation heleieve that my audhpro ides

reasonable basis for my opinion

In my opinion the financial statements referred to above present fairI in all material aspects the

financial position of GWM Group Inc as of October 31 2009 and October 2008 and the results of

us operations cash flows and changds in stockholders equity for the years then ended in conformity

with accounting principles generally accepted in the United States of America

examination was made lr the purpose of fonning an opinion on the.basic financial statements taken

as whole The information contained in pages 9-15 is presented for the purpose ofadditional analysis

and is not required part of the basic financial statements but is suppimentary information required by

rule 7a-5 of the Securities and Exchange Commission Such information has been subjcctet to th

auditing procedures applied in the examination of the basic financial statements and in my opinion is

fairly stated in all material respects in rIation to the basic financial statements taken as whole

Further there were no material differences in the audited omputation of Net Capital and the broker

dealers corresponding Ubaudited Pat 11 or LEA of the focus report as required under Rule 15c3-l

ard Richardson Jr. PA



GWM Group Inc

BALANCE SHEET
As of October 31 2009

ASSETS

CURRENT ASSETS
Cash in Bank Business Maxmber

Cash in Bank Business Economy

NFS Depoist

NES Revenue Account

NFS Unallocated Account

NFS Average Price Account

NFS Riskiess Principal Account

Cash in Bank

Investments

Accounts Receivable

Total Current Assets

PROPERTY AND EQUIPMENT

OO2

10MG

100000MG

6524
414

063

13317536

104398.18

3272000

44 07 85

5832O45

aaTOTAL ASSETS

See Accountants Audit Report



GWM Group Inc

BALANCE SHEET
As of October 31 2009

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIAaUJTIES
Accounts Payable

33 66050

commission Payable

Total Current LiablUtles 69498

LONG.TERM LIABILITIES

Total Liabilities 6g4S86S

8TOCKHOLDERS EQUITY
Capital Stock $1 par value 1000000 .66500

shares authorized 1000 shares issued

665 outstanding

Paid in Excess 10619LOO

Retainod Eamtngs 9462711

201 783J7

12116200

188821117

Less Cost of Treasury Stock

Total Stockholders Equity

TOTAL LIABILITIES AND
STOCKHOLDERS EQUITY

See Accountanrs Audit Report



SWM roup Inc

STATEMENT OF INCOME

12 MonthS Ended

October 31 2009

Revenue5
Commissions Earned 5798O1 81

hivestment Income 25O782

Realzed Gains Losses 24623.55

Unrealized Gains Losses 245.00

Other Income 8380.54

nIerCst Income 53187O4

Dividend Income ._____________

Total Revenues

Operating Expenses
Employee compensation and ben 354354.49

Floor brokerage excMnge and 7270.33

Communicahons and data proces
65224.22

lnteret and dividends 45j7252

Ocepancy 245046

Other expenses

Total OperatIng Expenses 6338

Operating Income Loss _Q0
Net income Loss tZ67OO

See Accountants Audit Report



GWM Group Inc

STATEMENT OF RETAINED EARNINGS

12 Months Ended
October 31 2009

Begnnng of Period
16.09$37

Ptus Net kicorne 2$7OOB

Less Dvkends Paki

Plus Prior Period Adiustmeni M9948

RETAINED EARNINGS
END OF PERIOD

See Accountants Audit Report



GWM Group Inc

STATEMENT OF CASH FLOWS
For the 12 months Ended October 31 2009

2009

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income Loss
Adjustments to reconcile Net Income

Loss to not Cash provided by

used rn operating activities

Losses Gains on sates of

Fixed Assets

Decreeso Increase in

Operating Assets

Increase Decrease in

Operating Liabilities

Accounts Payable

Accrued Liabilities

Totci Adjustments

Net Cash Provided By Used iris

OperatIng Activities

CASH FLOWS FROM INVESTINO ACTIVITIES

Proceeds From Sele of Fixed Assets

Net Cash Provided By lUsed In

Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds Frm Sale of Stock

Treasury Stock

Net cash Provided By Used In

Financing Activities

NET INCREASE DECREASE IN CASH

AND CASH EQUIVALENTS

t2S87008

43 t53 30

ouo

4% 1535P

ooo

oo0

81 0000O

ooo

ci oocxoo

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

CASH AND CASK EQUIVALENTS AT END OF PERIOD

See Accountants Audit Report

258 32045



GWM Group lne

Notes to the FInanciaL Statements

For the Year Ended October 31 2009

Oranzatkrn and Summary of Sknificant Accounting Pofte

aj Nature of Operatioa

The Company was incorporated on February 1997 to conduct buskess asa

broker/dealer with the Securities and Exchange Commission under the Federal

Securities and Exchange Act of I934 ilie Company does not maintain

discretionary accounts for its customers

Securities transaeuons and related commission revenues and expenses are

recorded on settIementdate basis

Net Cajital Retiuirements

The Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule Rule 15c 31 which requires the maintenance of minimum net

capital and requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital not exceed certain limits

Accouts Receivable

kceounts receivable mduded noums due forni Fidelity livcstmcnts

Corporation the entire amount was considered fully colletihle therefore it was

not considered necessary to carry an amount for allowance fw doubtful aecounts

lneonieTaxs

The Company provides for federal income taxes currently payable and

significant deferred income taxes resulting from temporary differences boncen

the carrying value of assets and liabilities for Financial reporting and Federl

income tax reporting purposes

el ash

For purposes of the statentant of cash flows cash includes cash and cash

cquivalcnts

Common Stock

The Company is authorized to issue 00k000 common shares of par clue

stock of hich LOOP shares are isucd and 665 shares are outstanding

Sec AccuunIauts Audit Report



GWM Group luc

Noles tothe Financial Sratements

For the Year Ended October 31 2UO

Oranizatm and Suimuarv of Sinfl1caut Accouatin Policies ontinuetl

Ue of estimates

The processof preparing financial statements in conformity with accounting

principles gcnerally accepted in the United States requires the use of estimates

and assumptions regarding certain types of assets lmbilifies revenue and

expenses Such estimates primarily relate to unsettled transactions and cents as

of the date of the financial statements Accordingly upon settlemrnt aettad

rsu1ts may th tier from esumated arnounts

Concentration of Credit lUsk

Concentrations of credit risk consist of cash The Company maintains eah

balanves at quality financial institutions and limits the amount of exposure at tray

one financial institutIon

income Tarnes

no provision of any income tax expense or bencfa or any ncutne tase

receivable or payable or deldiTed tax accounts in the aeeolnpanyuLg nanctui aatenicIln

due to the tnsignifieam amounts relattng to such accounts

P.osession or Control Requirements

There were no material inadequacies in the procedures followed in adhering to the

exemptive provisions of Seduritics and Exchange Commission R.ul 5c3-3 K2Xu
which requires that all customer funds and securities be promptly transmitted to the

clearing broker who carries the customer accounts The Company does not have arty

possession or control of customer funds or Securities

Subordinated Liabilities

There are no habthties which were subordinated to the claims otgeneral creditors as of

October 31 2009 or at any time during the year ended October 31 20O9

Advcrtisin

The Company expenses adxernsing costs for the year as they are incurred Advertising

expenses for the year ended October 31 2009 was $71 386

ti Lasiiw Arranaements

lhe company leases its office space under month to month lease agrecment The annual

Lease is 52436081

See Accountants Audit Report



GWM Group4 Inc

Notes to the Financial Statements

For the Year Ended October 31 2009

Accounts Pay

Negative cash $32018.93 was reclassified to accounts payable along with regular trade

payahles $1641 kG

ReLated Party

The entity paid $35200 to Shereen Marketing The owiwr of Shereen Marketing is the

spouse ot the owner of GWM Group toe The amount paid was tot marketing serviee

provided to the corporation

Prior Period Adjustment

prior period adjustment of $849948 was retorded related to the write-off of an

accountS receivable the the prior year The settlement did not occur until the current year

See AccountanCs Audit Report
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GWM Group Inc

Supplemental Schedules Required by Rule 17a-5

As of and for the year ended October 31 2OO

Computation Net Capital

Total tockhoiders equity

Nonaltowable sset

Other

Less

Other Securities Hznrcuts 4.908

Undue Concentration Thane $19

Net allowable capital

Computation of t3adc Net Cajitl Requirement

Miiumum net capial required as percentage
ot aggregate indebtedness 4630

Mitn mum dollar net capital requirement of reporting broker or dealer

Net capital requirement 5000

Excess net capital

Computation of Aggregate Indebtedness

Total Aggregate Indebtedness $9499

Percentage of aggregate indebtedness to net capital

Reconciliation of the Computathn 01 Nt Capital tjuder Rule Ic3-1

There were no material difference in the computation of net capital between these audited

financial statements and the .urnpan s.wwudued Locus Reports

Coniputation of Net Capital as reported on FOCUS hA as of Octohr 31 2009

Net Capital per
audited report

80413

Net Capital per FOCUS IIA 184.423

Reconciliation

Increase Decrease in Nonailowable Assets 2330
Increase Decrease in oncentration Charges Al

Decrease in Equity

Total Adtustmets

Reconciled Net Capital
$04

Difference $..

12



G%%M Groups Inc

Supplemental Schedules Required by Rule ha-S

As of and for the year ended October 31 2009

Exeinpthe Provisions Rule 15e3-3

The ompany exempt from Rule 15c3-3 because all customer transactions are cleared through

another brukerdealer on fully dic1osed basis The name of the clearing firms are National

Fuvtneal Services and Interactive Brokers

Statement of Cbaues in Liabilities Subordinated to the Claims of General Creditors

Balance of such claims at November 12008

Reductions

Balance of such clauns at October 31 2009
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Edward hardson Jr PA
15565 Northland Suite 5E Wcs

Southileld ML 48075

Occember 22 2009

Board of Directors

tiWM Group Inc

41 Park Avenue Suite 410

New York.NY 10022

In planning anti performing my audit of the financial statements and suppiemeptal scheduLes of

GWM iroup tue for the year ended October 31 2009 conidered itS internal controL in order

to determine my auditing procedures for the purpose of expressing my opinion on the financiul

staemems and not to provide assurance on inlema controL

Also as required by rule 3a-5g of the Securities and Fxchange Commission SEC have

made study of the practices and procedures followed by the company including tests of such

practices and procedures that considered rdcvant to the objective stated in rule 7a5g tfl

making the periodic computations of aggregate indebtedness and net capital under rule 7a

3a LI and for determining compliance with thc exempive provisions of rule l5c33 Because

the Company does not carry securities accounts for customers or perform custodial functions

relathig to customer securitics did not review the practices and prhcedurs Ibliowed by the

Company in any of the foIIowing

Making quartdrly securities examInations counts verifications and comparisons

Recordation of diffirences required by rule 17a-13

omplyrng with the requirements for prompt payment Ibr securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to the preceding paragraphs In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related.eosts of controls and of the practices
and procedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected 10

achieve the SECs above thentioned obleetives Two the objetIves of internal control and the

practices and procedures are to pros ide management with reasonable but not absolute assurance

that assets for which the.Company has responsibility arc safegwirded against loss from authorized

use of disposition and that transactions are executed in accordance with managements

authorization anti recordtd property to permit the preparation of financial statemcnts in

accordance with accounting principles generally accepted in the II lnited States Role 7a5g lists

additional objectives of the practices and procedures listed itt the preceding.paragruphs

Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and nOt he detected Also projection or any evaluation of them

tu future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

15



My consideraticmof internal eornrQl Would not necessarily disclose all matters in mternal control

that might be materIal weaknesses under standards established by the American Institute of

Certitied Public Accountants material weakness is condition in which the design or operation

of the specific mternal control components does not reduce to relatively low level the risl that

errors or fraud in amounts that would be material in relation to the financial 1atenwnLs being

audited may occur an4 not be dewcted within timely period by eitiployees in the normal course

ol performing their assigned functions However noted the following condition that consider

to be material weakness as defined above

Only one person is responsible for all aecounung and reporting

fimetionv AeeordmgE there is no se.gregalton ut duties Due to

the tze of the Company management does nut feel it

eftcuve to change this codiiion

understand that practices and procedures that accomplish the ohjetives refbrred to in the

preecding paragraphs of this report are considered by the SEC tobe adequate for its purposes in

iiccordance with the Securities and Exchange Act of 1934 and related regulations and that

prct Ices and procedures that do not accomplish such oblectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and my study believe that

the Companys practices and procedures were adequate at October 2009 to meet the SECs

ohicctivc

This report in intended solely for the infonnanon and use of management the SEC and the

regulatory agencies that rely on rule l7a5g under the Securities.and Exchange Act ot 1934 in

their regulation of registered brokers and dealers and is not intended to he and should not be

used by anyone ther than these specified partie

Edward Richardson iiCPA
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REPORT ON SIPC ASSESSMENT RECONCL1ATON

For the year ended October 31 2009

17



Edward Richardson Jr CPA

15565 Northland Drive

Suite 508 west

Southfield Ml 48075

To the Board of Directors of GWM Group Inc

410 Park Avenue Floor

New York NV 10022

In accordance with Rule 7a5C4 under the Securities Exchange Act of 1934 we have performed the

predures enumerated below with respect to the accompanying Schedule of Assessment and

Payments Assessment Reconciliation Form SIPC-71 to the Securities Investor Protection

Corporation SIPC for the period April 2009 to.October 312009 which were agreed to by GWM

Group Inc and the Securities and Exchange commission Financial Industry Regulatory Authority Inc

and the SIPC Solely to assist you and other specified parties in evaluating GWM Group inc.s compliance

with the applicable instructions of the Transitional Assessment Reconciliation Form SIPCJTL GWM

Group Incs management is responsible for GWM Group Inc/s compliance with those requirements

This agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make

no representation regarding the sufficiency of the procedures described below either for the purpose

for which this reporthas been requested or for any other purpose The procedures were performed and

our findings are as follows

Compared the listed assessment payments represented on Form SIPCJT with the respective

cash disbursements record entries including check number 5076 and 1164 dated January 28

2009 and January 18 2010 respectively

Compared audited Total Revenue for the period Of April 012009 through the October 31 2009

fiscal yearend with the amounts reported on Form SIPC-7T fof the same period noting the

following reconciliation of differences

SIPC7T AUDIT Differente

Total Revenue 98661.00 525734.00 427073.00

Additions

Net Loss from Securities investment

Account 4932.00 24624.00 19692.00

Total Additions 4932.00 24624.00 19692.00

Deductions

Investment Companies 253t00 2538.00

Clearing Costs 10945 5390000 4295500

18



Interest Expense 45766.00 4576600

Total Deductions 10945.00 .$ 102204.00 9125900

SIPC Net Operating Revenues 92648.00 448 3S55O600

Generat Assessment 00025 231.52 1420.39 888.77

5lPC6 Payment ian 2009 150.00 150.00

5tPC7T Payment Jan 3010 81.62 8162

Compared any adjustments reported Ford SIPC7T with supporting schedules and work papers

to the extent such exists noting no differences

Proved the arithmetical accuracy of the calculations reflected on Form SlP7T noting no

differences

If applicable compared the amount of any overpayment applied to the current assessment w4h

the FormSIPC-7T on which it was originally computed According to our findings GW.M 6oup

nc had an underpayment in the amount $888.77

was not engaged to and did not conduit an examination the objective of which would be the

expression of an opinion on compliance Accordingly do not express such an opinion Had

performed additional proceddres other matters might have come to my attention that would have

been reported to you

This report is intended solely for the information and use the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

e4
May 18 2010
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