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EideBailly

CPAs BUSINESS ADViSORS

INDEPENDENT AUDITORS REPORT

To the Members

SVA Financial Services LLC
Madison Wisconsin

We have audited the accompanying balance sheets of SVA Financial Services LLC the Company as of

May 31 2010 and 2009 and the related statements of operations changes in members equity and cash flows for

the years then ended These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes consideration of internal

control over financial reporting as basis for designing audit procedures that are appropriate in the circumstances

but not for the purpose of expressing an opinion on the effectiveness of the Companys internal control over

financial reporting Accordingly we do not express such an opinion An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of SVA Financial Services LLC as of May 31 2010 and 2009 and the results of its operations and cash

flows for the years then ended in conformity with accounting principles generally accepted in the United States of

America

Our audit as of and for the year ended May 31 2010 was conducted for the purpose of forming an opinion on the

basic financial statements taken as whole The information contained in Schedules II III and lv is presented

for purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 7a-5 of the Securities and Exchange Act of 1934 Such information

has been subjected to the auditing procedures applied in our audit of the financial statements and in our opinion

is fairly stated in all material respects in relation to the financial statements taken as whole

Minneapolis Minnesota

July 20 2010

www.eftJebaiify.com

5601 Green
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SVA FINANCIAL SERVICES LLC
BALANCE SHEET
FOR THE YEARS ENDED MAY 31 2010 AND 2009

2010 2009

ASSETS

CURRENT ASSETS

Cash 63890 38713

Prepaid expenses 4294 3636

Total current assets 68184 42349

68184 42349

LIABILITIES AND MEMBERS EQUITY

CURRENT LIABILITIES

Accounts payable 1515 1423

Deferred salaries payable 32970 11270

Total current liabilities 34485 12693

MEMBERS EQUITY
Contributed capital 170500 170500

Retained earnings 136801 140844

33699 29656

68184 42349

See Notes to Financial Statements



SVA FINANCIAL SERVICES LLC
STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED MAY 31 2010 AND 2009

2010 2009

INCOME

Commission income 107104 102112

107104 102112

OPERATING EXPENSES

Salaries officers 46487 23194

Personnel expenses 3682 6905

Business development 31 84

Consulting expense 29000 29000

Other operating expenses 8861 10057

Administrative expenses 15000 29200

103061 98440

NET INCOME 4043 3672

See Notes to Financial Statements



SVA FINANCIAL SERVICES LLC
STATEMENTS OF CHANGES IN MEMBERS EQUITY
FOR THE YEARS ENDED MAY 31 2010 AND 2009

Retained

Earnings

Contributed Accumulated

Capital Deficit Total

BALANCE MAY 31 2008 170500 144516 25984

Net income 3672 3672

BALANCE MAY 31 2009 170500 140844 29656

Net income 4043 4043

BALANCE MAY 31 2010 170500 136801 33699

See Notes to Financial Statements



SVA FINANCIAL SERVICES LLC
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MAY 31 2010 AND 2009

2010 2009

OPERATING ACTIVITIES

Net income 4043 3672

Adjustments to reconcile net income to net cash

provided by used in operating activities

Increase decrease in cash due to changes in

Prepaid expenses 658 1610
Deferred salaries payable 21700 51540
Accounts payable and accrued expenses 92 141

NET CASH PROVIDED BY USED IN
OPERATING ACTIVITIES 25177 49337

NET INCREASE DECREASE IN CASH 25177 49337

CASH BEGINNING OF YEAR 38713 88050

CASH END OF YEAR 63890 38713

See Notes to Financial Statements



SVA FINANCIAL SERVICES LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31 2010 AND 2009

NOTE 1- ORGANIZATION

SVA Financial Services LLC the Company is registered as limited broker-dealer with the U.S Securities and

Exchange Commission and member of the Financial Industry Regulatory Authority FINRA formerly NASD
The Company was established in October of 1999 however the Company did not commence its principal

operations until June 16 2000 when the Company received FINRA approval

The Company is wholly owned subsidiary of Diversified Services of Wisconsin Inc formerly SVA

Consulting Inc. The Companys principal business is in the referral of prospective life disability malpractice

and other variable and annuity clients to other licensed FINRA firms in exchange for portion of the commission

earned from the sale of variable life insurance and annuity contracts to those clients The Company is currently

licensed to conduct business in the states of Wisconsin Iowa illinois Florida and Arizona

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash

For purposes of the statements of cash flows cash is defined as demand deposits and certificates of deposit with

an original maturity of three months or less

Revenue Recognition

Commissionrevenue from the sale of variable life insurance and annuity contracts to referred clients is recognized

in the period in which the commission is received as all contingencies related to the contract have been resolved

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and

the reported amounts of revenues and expenses during the reporting period Actual results could differ from those

estimates

Deferred Salaries

Deferred salaries represent
bonuses payable for services provided prior to the end of the fiscal year

Income Taxes

The Company has adopted the provisions of FASB Accounting Standards Codification Topic ASC 740-10

previously Financial Interpretation No 48 Accounting for Uncertainty in Income Taxes on June 2009 The

implementation of this standard had no impact on the financial statements As of both the date of adoption and as

of May 31 2010 the unrecognized tax benefit accrual was zero

The Company will recognize future accrued interest and penalties related to unrecognized tax benefits in income

tax expense if incurred The Company is no longer subject to Federal and state tax examinations by tax authorities

for years before 2007

continued on next page



NOTES TO FINANCIAL STATEMENTS

Subsequent Events

The Company has evaluated subsequent events through July 20 2010 the date which the financial statements

were available to be issued

NOTE 3- NET CAPITAL REQUIREMENT

The Company as registered broker and dealer in securities is subject to the Securities and Exchange
Commissions Uniform Net Capital Rule Rule 15c3-1

Under the computation provided by the Uniform Net Capital Rule the Company is required to maintain net

capital equal to the greater of $5000 or 6-2/3% of aggregate indebtedness At May 31 2010 the Company had

net capital as computed under the rule of $29405 and its ratio of aggregate indebtedness to net capital was 1.17

to

NOTE 4-INCOME TAXES

The Company is Limited Liability Company whose member is taxed on its share of the Companys earnings

Therefore no provision or liability for Federal or state income taxes related to the LLC is included in these

financial statements

NOTE SERVICE AGREEMENT

On February 2000 the Company entered into service agreement with Buchholz Planning Corporation BPC
licensed FINRA firm The terms of the agreement are for the Company to refer prospective life disability

malpractice and other insurance clients to BPC and to limited extent assist BPC representatives in the offer and

sale of insurance to those clients In return BPC will provide securities services to those clients and will

compensate the Company for use of its client base and for its limited insurance sales assistance functions

Expenses incurred from the sale of these insurance contracts will be split equally if approved by both parties

Commissions received from BPC represented approximately 91% and 81% of the total commissions earned for

the
years ended May 31 2010 and 2009 respectively Expenses paid to BPC for services performed represented

approximately 27% and 29% of the total expenses incurred by the Company for the years ended May 31 2010

and 2009 respectively

NOTE 6- RELATED PARTY

Effective June 2003 the Company entered into management services agreement with an entity of common

ownership Suby Von Haden Associates S.C now known as SVA Certified Public Accountants S.C The

agreement states that SVA Certified Public Accountants S.C agrees to provide the Company with all customary

and appropriate administration and support services and benefits including internal bookkeeping services

administrative staff payroll services office space utilities and office equipment As consideration for these

services the Company has agreed to pay $250 per month through May 31 2005 and thereafter unless either of the

parties gives notice to intent to terminate or amend the agreement The agreement has been amended each

November to reflect changes in the level of service Effective November 2007 the agreement was amended to

increase the consideration for services to $1250 per month Expenses paid to SVA Certified Public Accountants

S.C totaled $15000 and $15000 for the years ended May 31 2010 and 2009 respectively

continued on next page



NOTES TO FINANCIAL STATEMENTS

In 2009 in preparation for our FINRA audit SVA Financial Services utilized the services of related-entity

broker-dealer to assist in clean up and review of records and compliance matters For these services which

exceeded 200 hours SVA Financial Services paid the related-entity an additional $14200 during the year ended

May 31 2009

During the year ended May 31 2010 the parent company did not authorize any distributions of previously

contributed member capital

Amounts due to or due from related companies are for reimbursable amounts paid on behalf of or by the related

company
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SVA FINANCIAL SERVICES LLC Schedule

COMPUTION OF NET CAPITAL PURSUANT TO RULE 15c-3-1

MAY 31 2010

NET CAPITAL

MEMBER CAPiTAL 33699

DEDUCTIONS 4294

NET CAPITAL 29405

MINIMUM NET CAPITAL REQUIREMENT PER RULE 15c-3-1 a2vi
the greater of $5000 or 2/3% of aggregate indebtedness 5000

AGGREGATE INDEBTEDNESS 34485

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 1.17 to

Note There are no material differences between the preceding computation and the Companys corresponding

unaudited part II of form X-17A-5 as of May 31 2010



SVA FINANCIAL SERVICES LLC Schedule II

COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS PURSUANT TO RULE 15c-3-3

MAY 31 2010

The Company is exempt from Rule 5c-3-3 under paragraph k2ii and has obtained waiver from the Financial

Industry Regulatory Authority FINRA formerly NASD to this effect and accordingly is not required to make

the periodic computation or reserve requirements for the exclusive benefit of customers

The Company was in compliance with the conditions of the exemption for the year ended May 31 2010

10



SVA FINANCIAL SERVICES LLC Schedule III

RECONCILIATION OF COMPUTATION OF NET CAPITAL AND
THE COMPUTATION FOR DETERMINATION OF THE

RESERVE REQUIREMENTS
MAY 312010

The Company operates on fully disclosed basis under Rule 15c-3-1 Subparagraph a2 and does not hold

client/customer funds or securities Thus no reconciliation is necessary

11



SVA FINANCIAL SERVICES LLC Schedule IV

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 1SC-3-3

MAY 31 2010

The Company is exempt from Rule 15c-3-3 under Subparagraph k2ii and does not possess control or

otherwise hold clientlcustomer funds or securities

12



EideBailly

CEAs BUSINESS ADVISORS

INDEPENDENT AUDITORS SUPPLEMENTARY REPORT ON
INTERNAL CONTROL STRUCTURE REQUIRED BY SECURITIES AND

EXCHANGE COMMISSION RULE 17a-5

To the Members

SVA Financial Services LLC
Madison Wisconsin

In planning and performing our audit of the financial statements of SVA Financial Services LLC the

Company as of and for the year ended May 31 2010 in accordance with auditing standards generally accepted

in the United States of America we considered the Companys internal control over financial reporting internal

control as basis for designing our auditing procedures for the purpose of expressing an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities Exchange Commission SEC we have made study of

the practices and procedures followed by the Company including tests of such practices and procedures that we

considered relevant to the objectives stated in Rule 17a-5g in making periodic computations of aggregate

indebtedness or aggregate debits and net capital under Rule 17a-3a1 and for determining compliance with

the exemptive provisions of Rule 5c3-3 Because the Company does not carry securities accounts for customers

or perform custodial functions relating to customer securities we did not review the practices and procedures

followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of internal controls and of

the practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs above-mentioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization and recorded

properly to permit preparation of financial statements in conformity with accounting principles generally accepted

in the United States of America Rule 17a-5g lists additional objectives of the practices and procedures listed in

the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to above error or fraud

may occur and not be detected Also projection of any evaluation of them to future periods is subject to the risk

that they may become inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

www.eidoboWy.com 13
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control deficiency exists when the design or operation of control does not allow management or employees in

the normal course of performing their assigned functions to prevent or detect misstatements on timely basis

significant deficiency is control deficiency or combination of control deficiencies that adversely affects the

entitys ability to initiate authorize record process or report financial data reliably in accordance with generally

accepted accounting principles such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the entitys internal

control

material weakness is significant deficiency or combination of significant deficiencies that results in more

than remote likelihood that material misstatement of the financial statements will not be prevented or detected

by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purpose in accordance with the Securities Exchange

Act of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures were adequate at May 31 2010 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the SEC and

other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation

of registered brokers and dealers and is not intended to be and should not be used by anyone other than these

specified parties

Minneapolis Minnesota

July 20 2010

14
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