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OATH OR AFFIRMATION

tj3 jO1Sjpj-4.i swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

QfSuiC -v kr as

of 20 10 are true and correct further swear or affirm that

neither company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

1Title

UQ
Notary Public ij

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



Independent Auditors ReDort

William Wadsworth

Wadsworth Investment Company Inc

879 Church St

Wallingford Connecticut

have audited the accompanying Financial and Operational Combined Uniform Single Report FOCUS
REPORT Statement olCash Flows and Reconciliation of Computation of Net Capital of Wadsworth
Investment Company mc as of April 30 2010 These financial statements are the responsibility of the

Companys management My responsibility is to express an opinion on these financial statements based on my
audit

conducted the audit in accordance with auditing standards generally accepted in the United States ofAmerica
Those standards require that plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation believe that my audit provides reasonable basis for my opinion

As described in Note the financial statements include in the FOCUS REPORT were prepared in the

conformity with the accounting practices prescribed by the Securities and Exchange Commission which are the

same as the accounting principles generally accepted in the United States

In my opinion the financial statements referred to above present fairly in all material respects the Statement of

Financial Condition for Noncariylng Nonclearing and Certain Other Brokers or Dealers of Wadsworth

Investment Company mc as of April 30 2010 and the Computation of Net Capital Computation of Net Capital

Requirement Statement of Income Loss Statement of Changes in Ownership Equity Statement of Cash

Flows and the Reconciliation of Computation of Net Capital for the year ended on the basis of accounting
descnled in Note

Stephen Staresinic

Certified Public Accountant

Werastrasse 105

70190 Stuttgart Germany
Tel 491726611890

May 20 2010
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Rule 17a-5a 161 Rule 17a-5b 1171

Special request by designated examining authority 1191

NAME OF BROKER-DEALER SEC FILE NO

1141
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FOR PERIOD BEGINNING MM/DDiY

No and Street
cii 0q

1\Ifl td
AND ENDING MWDDIYY

City State Zip Code CTi 10

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT Area Code Telephone No
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NAMES OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT OFFICIAL USE

ri ri
ri ri
r1
rii ri

Dated the
________________________________ _________________________

Manual signat

er
AlIk 20

Principal Executive Officer or Managin

21

Principal Financial Officer or Partner

Principal Operations Officer or Partner

ATTENTION Intentional misstatements or omissions of facts constitute Federal

Criminal Violations See 18 U.S.C 1001 and 15 U.S.C 78fa

Persons who respond to the collection of Information contained in this form

are not required to respond unless the form displays currently valid 0MB
control number

Rule 17a-11 1181

Other 1261

DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS YES 40 NO Xl 411

CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT 42

EXECUTION

The reqistrant/broker or dealer submitting this Form and its attachments and the persons by

whom it is executed represent hereby that all information contained therein is true correct and

complete It is understood that all required items statements and schedules are considered

integral parts of this Form and that the submission of any amendment represents that all

unamended items statements and schedules remain tru correct and complete as previously

submitted ___
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME If indMdual state last first middle name

S4r-c 3kphoi ZT rw
ADDRESS

Wet tcO-3 1o1orr
Zip CodeState

Number and Street

CHECK ONE

DO NOT WRITE UNDER THIS LINE. FOR SEC USE ONLY

Certified Public Accountant FOR SEC USE

Public Accountant

Accountant not resident In UnIted States

or any of its possessions
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

BROKER

Cash

STATEMENT OF FINANCIAL CONDON FOR NbNCARIMNG NONCLEARINO AND

CERTAIN OThER BROKERS OR DEALERS

ReceIvables from brokers or dealers

Clearance account

Other

ReceIvable from non-customers

SecurIties and spot commodities

owned at market value

Exempted securities

Debtsecurltles

Options

Other securities

Spot commodities

SecuritIes and/or other Investments

not readily marketable

Atcost2

At estimated fair value

SecuritIes borrowed under subordination

agreements and partners
lndMdual and capital

securities accounts at market value

Exempted

securities

Other

securities 1iiol

Secured demand notes

Market value of coflateral

Exempted

securities

Other

securities
___________________________

Memberships in exchanges

Owned at

market fl1
Owned at cost

Contributed for use of the company at

market value

Investment In and receivables from affiliates

subsidiaries and associated partnerships

10 Property furniture equipment leasehold

improvements and rights
under lease agreements

at cost-net of accumulated depreciation
and

amordzation

11 Other assets

12 TOTALASSETS 6$

asotMM/DDIYY5i3
SEC FILE 95

Allowable Non-Allowable

______
____________________

295

Consolidated 7c.4 LJ
Unconsolidated

roiJ%93

ii

ri

t49 F1

ci
riirnri

ruii

riiiri

535 S1ICO 735

540 ts1lOO 740

rioi
9ó

1t.c 940

OMIT PENNIES

SEC 1696 02-03 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

BROKER OR DEALER
asof 4JO

ôccj fsJ

STATEMENT OF FINANCIAL CONDITION FOR NONdARRYINd ONCLEARING AND

CERTAIN OThER BROKERS OR DEALERS

Liabilities

13 Bank loans payable

14 Payable to brokers or dealers

Clearance account

Other

15 Payable to non-customers

16 SecurIties sold not yet purchased

at market value

17 Accounts payable accrued lIabIlIties

expenses and other

18 Notes and mortgages payable

Unsecured

Secured

19 Uabillties subordinated to claims

of general creditors

Cash borrowIngs

from outslders fiO1

Includes equity subordination 15c3-1

of.. 980

Securities borrowings at market value

from outsiders 1iö1

Pursuant to secured demand note

collateral agreements

from outsiders iii

Includes equity
subordInation 15c3-1

of.. 1010

Exchange memberships contrIbuted for

use of company at market value

Accounts and other borrowings not

quasfled for net capital purposes

20 TOTAL LIABIU11ES

LIABILES AND OWNERSHIP EQUITY

Ownerthie Eaultv

21 Sole ProprIetorshIp

22 Partnership limited partners

23 CorporatIon

Common stock

Additional paid-In capital

RetaIned earnings

Total

Less capItal stock In treasufy

24 TOTAL OWNERSHIP EQUflY

25 TOTAL UABILES AND OWNERSHIP EQUITY

A.I Non..A.I

LiabIlities Liabilities 12191

10

1ih3s

111151 IUOSI

i155

31ZV5 l1290

1210

1211

112551

115401

115101

fli

3Izs 1iii

1690

170014
117101

fl

fli

117401

1750

2.l5 1760

fl

2i FTflO1 114501

it
172111

ill coc

Cp 1io1L tj

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKERORDEAIER asof

UXd1iW Co
COMPUTATiON OF NET CAPflAL

T0121 OWflSrDp equity quaimea Tar nat bapital ____________
Add

LIabIltIes subordinated to claims of general creditors allowable In computation of net capital ___________
Other deductions or allowable credits List ___________

Total capital and allowable sijbonjhiated liabilities _____________
Deductions and/or charges

Totalnon-allowableassetsfrOm

Statement of Rnanclal Condition Notes and ______________
Secured demand note delinquency _______________
Commodity futures contracts and spot commodities

charges

Othdeductionsand/Orcharge$ ___________________

Other addltIon aid/or allowable credits List ______________
Net capital

before haitcuts on securities positions

HaIrcuts on securities computed where applicable pursuant to 15c3-1

Contractual securities commitments
3660

Subordinated securities borrowings
3670

Trading and Investment securities

Exempted securities _____________
Debtsecudules

137331

Options ____________
Other securities _____________________

Undue Concentration _____________________

E.0therOJ ______
10 NetCapital

31
3734

3736

Total ownership equity from Statement of Ananclal Condition

Deduct ownership equity not allowable for Net Capital
3490

tJ

____________________
3525$___

136101 Lt
h$ IsóI

36301

32.Qc
OMIT PENNIES

SEC169602-03 7of16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

BROKER OR DEALERUOcc tC_

COMPUTATION OF NET CAPITAI REQUIREMENT

Part

asof 4cIc

11 MInimum net capital required 624% of line 19

12 MinImum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed In accordance with Note

13 Net capital requirement greater of lIne 11 or 12

14 Excess net capital lIne
10 less 13

15 Excess net capital at 1000% line 10 less 10% of line 19

COMPUTATION OF AGGREGATE INDEBTEDNESS

16 Total A.l liabilities from Statement of Financial Condition

17 Add

Drafts for Immediate credit
1öö1

Market value of securities borrowed for which no equivalent value

lspaldorcredlted
3810

Other unrecorded amounts Ust
3820

Total aggregate Indebtedness

19 Percentage of aggregate Indebtedness to net capital lIne
18 by line 10

20 Percentage of debt to debt-equity
total computed In accordance with Rule 5c3-1

Part

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

21 2% of combined aggregate debit items as shown In Formula for Reserve Requirements pursuant to Rule 5c3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolIdated subsidiaries debits

22 MinImum dollar net capital requirement of
reporting

broker or dealer and minimum net capital requirement of

subsidiaries computed In accordance with Note

23 Net capital requirement greater of line 21 or 22

24 Excess capital lIne 10 less 23
25 Net capital in excess of the greater of

5% of combined aggregate debit items or $120000

NOTES

OO 37585O 3760

$_4.4 It 3770

$-az.c1 1C4 3780

3z%5 rTh

3830

31Z15 3840

3850

3860

or
3880

3760

910

The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and for each

subsldiasy to be consolidated the greater
of

Minimum dollar net capital requirement or

624% of aggregate Indebtedness or 4% of aggregate debits If alternative method Is used

Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not In satisfactory form

and the market values of memberships In exchanges contributed for use of company contra to Item 1740 and partners securIties which were Included In non-allowable

assets

For
reports

filed pursuant to paragraph of Rule 7a-5 respondent should provide list of material non-allowable assets

SEC 1696 02-03 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER k-rnen4 bpctn .-t

For the peod MMDDYY fro4LtjM51 toOjIbtIo
Number of months included in this statement 2. 3931

STATEMENT OF INCOME LOSS

REVENUE

Commissions

Commissions on transactions in exchange listed equity securities executed on an exchange

Commissions on listed option transactions

AN other securities commissions

Total securities commissions

GaIns or losses on firm securities trading accounts

From market making in options on national securities exchange

From all other trading

Total gain loss

GaIns or losses on firm securities Investment accounts

Profit loss from underwriting
and seliing groups

Revenue from sale of investment company shares

Commodities revenue

Fees for account supervision investment advisory and administrative services

Other revenue

Totalrevenue

coc.-r%% 970

3990

3975

Lt.22S 3995

EXPENSES

10 Salaries and other employment costs for general partners and voting stockholder officers

11 Other employee compensation and benefits

12 CommissIons paid to other broker-dealers

13 Interestexpense

Includes Interest on accounts subiect to subordination agreements _________________
14 Regulatory fees and expenses

15 Other expenses

16 Total expenses

NET INCOME

17 Income loss before Federal income taxes and Items below item less item 16

18 ProvisIon for Federal Income taxes for parent only

19 Equity In earnings losses of unconsofidated subsidiaries not included above

After Federal Income taxes of _______________
20 Extraordinary gains losses

After Federal Income taxes of ________________
21 Cumulative effect of changes In accounting principles

22 Net Income loss after Federal Income taxes and extraordinary items

MONThLY INCOME

23 income current month only before provision
for Federal income taxes and extraordinary items

29381

39391

25

26

39401

3945

39491

2950

39521

an iH i4030i

4115i

4140i

2...924t 4195

srct 4100

bO 4200

tc115ccs ri
28 Ji2j

J4222i

cLSco 142301

SEC 1696 02-03 11 ofl6



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKERORDEALER lb 1kjC

For the period MMDDYY from csloi 109 to-l 10

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

SOLE PROPRIETORSHIP PARTNERSHIP OR CORPORATION

Balance beginning of period

Net Income loss

Additions Includes non-conforming capital of $_________________________

DeductIons Includes non-conforming capital of
4272

4240

4270

Balance end of period From item 1800
roi

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

4310

4320

OMIT PENNIES

Balance beginning
of period

$_

Increases

Decreases

Balance end of period From item 3520

SEC 1696 02-03 13 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

OR DEALER dLO4r\ -rreCô as of
O2l0

EXEMPTIVE PROVISION UNDER RULE 5c3-3

24 If an exemption from Rule 5c3-1 Is claimed identity below the section upon which such exemption is based check one only

k1 $2500 capital category as per
Rule 15c3-1 4550

k2A Speclal Account for the Exclusive Benefit of customers maintained 4560

k2B All customer transactions cleared through another broker-dealer on fully disclosed basis

Name of clearing flrm 1LL 4570

k3 Exempted by order of the Commission include copy of letter
4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months

and accruals as defined below which have not been deducted in the computation of Net Capital

Type of Proposed
Amount to be

Withdrawal or
Withdrawn cash MMDDYY Expect

Accrual
Insider or amount and/or Net Withdrawal or to

See below Outsider Capital Value of Maturity
Renew

for code Name of Lender or Contributor In or Out Securities Date Yes or No

32
1Th 141 1W fj

ri iiI 11 11

ri ri1 11

35
11 11

Total $e

OMIT PENNIES

Instructions Detail Usting must Include the total of items maturing during the six month period following the report date regardless
of whether or not the capital contribution is

expected to be renewed The schedule must also Include proposed capital withdrawals scheduled within the six month period following the report
date including

the proposed redemption of stock and anticipated accruals which would cause reduction of Net Capital These anticipated accruals would include amounts of

bonuses partners drawing accounts taxes and interest on capital voluntary contributions to pension or profit sharing plans etc which have not been deducted

in tire computation of Net Capital but which you anticipate will be paid within the next six months

WITHDRAWAL CODE DESCRIPTIONS

Equity Capital

Subordinated Liabilities

Accruals

SEC 1696 02-03 15 of 16



SIPC Supplemental Report pursuant to SEC Rule 17a-5e4

To the President

Wadsworth Investment Co Inc

879 Church Street Rte 68

Wallingford CT 06492

have examined the SIPC general assessment of Wadsworth investment Co Inc WIC for

the year ended April 30 2010 and its reconciliation with financial statements of WIC as of

April 30 2010

WIC made single payment to SIPC during the year ended April 30 2010 $1278 with the

SIPC-6 Form on November 30 2009 The Form SIPC-7T with remaining payment amount

of $1016 was filed and paid on June 23 2010

have compared the assessment payment recorded and its respective
cash disbursement and

have verified the accuracy the Annual General Assessment Reconciliation Form SIPC-7 as

well as comparing the Form SIPC-7 with the working papers supporting its data and with the

working papers supporting the recorded income and other accounts of WIC for the year ended

April 30 2010

WIC has not applied for an exclusion from membership in the SIPC

In my opinion the assessment was determined fairly in accordance with applicable

instructions and forms and was duly paid

This report
is inteded solely for the information and use of the management of Wadsworth

Investment Co Inc and the Financial Industry Regulatory Authority and is not intended to be

and should not be used by anyone other than these specific parties

Certified Public Accountant

June232010



Independent Auditors Report on Internal Accounting Control

To the President

Wadsworth Investment Co Inc

879 Church Street Rte 68

Wallingford CT 06492

have audited the accompanying financial statements of Wadsworth Investment Co Inc

WIC as of April 30 2010 and the related statements of income changes in ownership

equity and cash flows for the year then ended that you are filing pursuant to rule 7a-5 under

the Securities Exchange Act of 1934 and have issued my report thereon conducted my
audit in accordance.with accounting standards generally accepted in the United States of

America

In planning and performing my audit considered WICs internal control over financial

reporting in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on the internal control over

financial reporting My consideration of the internal control over financial reporting would

not necessariy disclose all matters in the internal control over financial reporting that might be

significant deficiencies Under standards issued by the American Institute of Certified Public

Accountants significant deficiencies are deficiencies in internal control of combination of

defiencies that adversely affect WICs ability to initiate authorize record process or report

financial data reliably and in accordance with accounting principles generally accepted in the

United States of America such that there is more than remote likelihood that misstatement

of the fmancial statements being audited that is more than inconsequential will not be

prevented or detected Material weaknesses are significant deficiencies or combination of

significant deficiencies that result in more than remote likelihood that material

misstatements in relation to the financial statements being audited will not be prevented or

detected noted no matters involving the internal control over financial reporting and its

operation that considered to be material weaknesses

As part of obtaining reasonable assurance about whether WICs financial statements are free

of material misstatement performed tests of its compliance with certain provisions of laws

regulations contracts and agreements noncompliance with which could have direct and

material effect on the determination of financial statement amounts However providing an

opinion on compliance with those provisions was not an objective of our audit and

accordingly do not express such an opinion

This report is inteded solely for the information and use of the management of Wadsworth

Investment Co Inc and the U.S Security and Exchange Commission and is not intended to

be and should not be used by anyone other than these specific parties

Stephen

Certified Public Accountant

May 20 2010



Independent Auditors Statement on Material Inadequacies

To the President

Wadsworth Investment Co Inc

879 Church Street Rte 68

Wallingford CT 06492

have audited the accompanying financial statements of Wadsworth Investment Co Inc

WIC as of April 30 2010 and the related statements of income changes in ownership

equity and cash flows for the year then ended that you are filing pursuant to rule 7a-5 under

the Securities Exchange Act of 1934 and have issued my report thereondated May 20 2010

conducted my audit in accordance with accounting standards generally accepted in the

United States of America

In planning and performing my audit considered WICs internal control over fmancial

reporting in order to determine my auditing procedures for the purpose of expressing my

Æpinion on the financial statements and not to provide assurance on the internal control over

financial reporting My consideration of the internal control over financial reporting would

not necessariy disclose all matters in the internal control over financial reporting that might be

significant deficiencies Under standards issued by the American Institute of Certified Public

Accountants significant deficiencies are deficiencies in internal control of combination of

deflencies that adversely affect WICs ability to initiate authorize record process or report

financial data reliably and in accordance with accounting principles generally accepted in the

United States of America such that there is more than remote likelihood that misstatement

of the financial statements being audited that is more than inconsequential will not be

prevented or detected Material weaknesses are significant deficiencies or combination of

significant deficiencies that result in more than remote likelihood that material

misstatements in relation to the financial statements being audited will not be prevented or

detected

found and noted no matters involving the internal control over financial reporting and its

operation that considered to be material inadequacies

Stephen

Certified Public Accountant

May 202010


