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Edward Richardson Jr CPA

15565 Northland Dr Ste 508

Southfield Nt 48075

248-559-4514

1ndepeident Auditorts Report

June 2010

Amended

Board of Directors

Treasure Financial Corporation

777 Central Expressway Suite 101

Richardson TX 75080

have audited the accompanying balance sheet of Treasure Financial Corporation as of December 31

2009 and the related statements of incote retained earnings changes in stockholdcrts equity and cash

flows for the years then ended These financial statements are the responsibility of the Companjs

management My responsibility to express an opinion on these financial statements based on my audit

conducted my audit in accordance with auditing standatds generally accepted in the Unitcd State of

America Those standards require that plan and perform the audit to obtain reasonable assurance ahout

whether the financial statements are free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation believe that my audit provides

reasonable basis for my opinion

In my opinion the financial statetnenisreferred to above present fairly in all material aspects the

financial position of Treasure Financial Corporation as of December 31 2009 and the results of its

operations retained earnings changes in stockholders equity and cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of America

My examination was made for the purpose of fonning an opinion on the basic financial statements taken

as whole The information contained in the supplemental schedules of computation of net capital

computation of basic net capital requirement computation of aggregate indebtedness exemptive

provisions under rule l5c3-3 statement of changes in liabilities subordinated to the claims of general

creditors and the reconciliation of the computation of net capital tinder rule 15e3-l are presented hr

additional analysis
and are not required part of the basic financial statements but are supplentcntars

infonnation required by rule 17a-5 of the Securities and Exchange Act of 1934 Such information has

been subjected to the auditing procedures applied in the audit of the basic financial statements and in

my opinion is fairly stated in all material respects to the basic financial statements taken as hole

Further there were no material differences in the net amount reported as Net Capital in the audited

Computation of Net Capital and the broker-deaiefs corresponding Unaudited Part IA of the Focus

report rcqui der Rule 15e3-I
eflg

Edward Richardson CPA .1



Treasure Financial Corporation

BALANCE SHEET

As of December 314 2009

ASSETS

CURRENT ASSETS
Cash Clearing Depoist Interest Receivable 12974S3

Cash Clearing Deposits 4500tOO

Cash In Bank 2418440

Investments 10333891

Accounts Receivable 4Q7551

Note Receivable Officer 4388000

Total Current Assets 23325165

PROPERTY AND EQUIPMENT
Equipment 10549548

Less Accumulated Depreciation 101717711

Net Property and Eguipment

OTHER ASSETS
Security Deposit 145700

Total Other Assets t4574Pt

TOTAL ASSETS

See AccountanVs Audit Report



Treasure Financial Corporation

BALANCE SHEET

As of December 31 2009

LIABILITIES AND STOCKHOLDERS1 EQUITY

CURRENT UASIUTIES
Accrued PayrcU

267290

Accrued Liabihties 210000

Total Current Liabilities ______

LONG-TERM UABUJTIES

Total Liabilities 4772OC

STOCKHOLOERS EQUITY
Capita Stoc4 oar value Si ncr share 4742500

00OOOO shares auhoried 47425 shares

issued and oulstandinq

Paid in Excess

Retained Earnings _____ 52

Total Stockholders Euuitv 233713 S2

TOTAL LIABILITIES AND
STOCKHOLDERS1 EQUITY

See Accountants Audit Report



Treasure Financial Corporation

STATEMENT OF INCOME

12 Months Ended

December 31 2009

Revenues
Comniissons Earned 73878104

Interest Income 787.50

Dividend Income 1950

GainQoss on investments _______ 48d4172

Total Revenues 7C7$3576

Operating Expenses
Emptoyen compensation and ben 291 68402

floor brokerage exchange and 28363893

Communications and data proces 10067.37

Occpancy 1278000

Othei expenses 7167112

Total Operatinq Expenses

Operating income Loss 128.09j

Net income Loss

See Accountants Audit Report



Treasure Financial Corporation
STATEMENT OF RETAINED EARNINGS

12 Months Ended
December 31 2008

Beginning of Period 95487.00

Plus Net Income 12809342

Plus Prior Period Adiustrnent 2965690
Less Dividends Paid ______

RETAINED EARNINGS
END OF PERIOD

See Accountants AudU Report



Treasure Financial Corporation

STATEMENT OF CASH FLOWS
For the 12 months Ended December 31 2009

2009

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income Loss 12800342

Adjustments to reconcile Net Income

Loss to net Cash provided by

used in operating activities

Deprecation and Amorthotion

Losses Gains an saics of

Fxed Assets

Other

Decrease lncreasel in

Operting Assets

Accounts Receivable 24 52851

Note Rece4 auto

Investments

increase Decrease in

Operating Liabitdies

Accrued Liabidties 85880

Total Adjustments 11188171

Net Cash Provided By Used in

Operating Activities 1021 71

CASH FLOWS FROM INVESTING ACTIVITIES

Capital Expenditures

Proceeds From Sale of Fixed Assets

Net Cash Provided By Used In

Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds From Sale ut Stock

Net Cash Provided By Used In

Financing Activities

NET INCREASE DECREASE IN CASH
AND CASH EQUIVALENTS i2282 23

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 57700

CASH AND CASH EQIUVALENTS AT END OF PERIOD

See Accountants Audit Report
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TREASURE FINANCIAL CORPORATITON
NOTES TO FINANCIAL STATEMENTS

December 3t 2009

NOTE SUMMARY OF ACCOUNTING POLICIES

Accounting principles lhllowed by the Company and the methods of applying those principles

which materially affect the determination of financial position results of operation
and cash flows

are summarized below

Treasure Financial Corporation the Company was incorporated in he State oil exas ciDctise

February 23 1995 The Company has adopted calendar year

othjs

The Company located in Richardson TX is broker and dealer in securities registered with the

Securities and Exchanges Commission S.EC and is member of FINRA The Company

operates
under SEC Rule 15c3-3 k2ii which provides that all funds and securities belonging

to the Companys customers are handled by clearing broker-dealer

Basis of Accountinu

The financial statements of the Company have been prepared on the accrual basis of accounting

and accordingly reflect all significant receivables payables and other liabilities

Cash an ygjepjg

The Company considers as cash all short-tenn investments with an original maturity of three

months or less to he cash equivalents

The Company considers accounts receiyable to be fully collectible accordingly no allowance for

doubtful accounts is required If amounts become uncotlectible they will be charged to

operations when that determination is made

Revenue Recounition

Commission revenues arc recorded by the Company when the services are rendered

Iepreciaiop

Depreciation is caicuthted using the straight-line mcthod

See accountants audit report



TREASURE flNANCJAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

December 31 2009

list imates

The preparation
of financial statements in conformity with aepounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses dnring the reporting period Aettial results could differ from those estimates

Fair Valuepffjngjgjgunstrtiets

Financial instruments that are subject to fair value disclosure requiremants are carried in the

flnancidl statements at amount that approximate fair value and include cash and cash equivalents

Fair values are based on quoted market prices and assumptions concerning the amount and timing

of estimated future cash flows and assumed discount rates reflecting vaiying degrees of perceived

risk

Comnrehensive Income

Statement of Financial Accounting Standards SFAS No 130 Reporting Comprehensive

Income establishes requirements
fbr disclosure ol Comprehensive income that includes cia

items previously not included in the statement of income including unrealited gani and ioe

on available4orsaIes securities and foreign currency translation adjustment among others

During the year
ended December 31 2009 the .ompany did not ha any components of

Comprehensive Income to report

NOFE 13 NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule l5c3-3 of the Securities and Exchange Act of 1934

the Company is required to maintain minimum net capital as defined under such provisions

Net capital and the related net capital ratio may tiuctuate on daily basis

There were no material inadequacies in the amount reported as Net Capital in the audited

computation of Net Capital and the hrokerdealers corresponding inauidtcd Part HA oi the

FOCUS report required under Rule 15c34

NOTE POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customers funds or securities Therc

were no material inadequacies in the procedures followed in adhering to the cxcmptive provisions

of SEC Rule 15c-3-31k2ii by promptly transmitting all customer funds to the clearing hroker

who catTies the customer accounts

See accountants audit report



TREASURYA FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

December 31 2039

NOTE REALTED PARTY TRANSACTIONS

As of December 31 2009 the Company loaned its sole stockholder $43680.00 on ion-interest

bearing unsecured loan

NOfEE oTHER COMMITMENTS ANT CONTINGENCIES

included in the Companys clearing agreement with its clearing broker-dealer is Mt

indemnification clause This clause relates to instances where the Companys customers fail to

settle security transactions In the event this occurs the Company will indemnify the clearing

broker-dealer to the extent of the net loss on the unsettled trade At December 31 2009

management of the Company had not been notified by the clearing broker-dealer nor were they

otherwise aware of any potential losses relating to this indemnification

NOTE PROPERTY EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Property equipment and leasehold improvements are stated at cost less accumulated depreciation

Expenditures for maintenance and repairs are charged to expense as incurred Depreciation is

calculated on the double declining method The following is summary of property equipment

and leasehold improvements

Estimated Usethl Life

Automobile years 72362

Fumiture and equipment years 24255

Leasehold improvements years 8.878

W49
Less accumulated depreciation LULLJ.IID

Total 3778

Depreciation expense was $353 for the year December 31 20u9 and is included in the operating

expenses in the accompanying statement of income

NOTE ACCOUNTS RECEIVABLE

The amount $4075.51 was due from Southwest Securities Inc clearing broker

NOTE INVESTMENTS

The amount 5103336.91 is held at Southwest Securities clearing broker

NOTE RENT

The amount was paid on lease agreement the total expensed for the year was 512.78000

See accountants audit report

10



TREASURE FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

December 31 2009

NOTE .1 A.DVER

The advert isrng expense for the year was S225Oth the entire amount was expensed as incurred

Sec accountants audit report
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Supplementary information

Page 12



supplenientary

Pursuant to rule 7a5 of the

Securities and Ftchtigt .5ct of 934

\s of and for the ear Fuded December 31 2009

See accountanfl audit report



Treasure Financial .orpuration

Supplemental Schedules Required by Rule l7a-5

As of and for the year ended December 31 2009

Computation of Net Capital

Total StockholdcUs equity

Nonaliowable assets

Property and Equipment 337800

Accounts Receivable other 43.68100

Other Assets .45700

Haircuts on Securities Positions 15.30100

Net allowable capita

Computation of Basic Net Capital Requirement

Minimum net capital required as percentage
of aggregate indebtedness

Minimum dollar net capital requirement
of reporting broker or dealer

Net capital requirement

Excess net capital

Computation of Aggregate fudebtedness

lotal Aggregate Indebtedness

Percentage of aggregate indebtedness to net capital

Reconciliation of the Computation of Net Capital Under Rule 5e3-

233.714.01

044i0ItO

i19.2ih.tiO

348.00

Q000QQQ

0048 O4Q

2.82%

Computation of Net Capital reported on POt US 1L\ as December 2009

Adjustments

Change in Equity Adjustments

Change in Non Allowable Assets

NCC per Audit

Difference

169.35800

27.401.001

143420

169298.00

..

0.00

Sac accuuntanCs audit report
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Treasure Financial Corporation

Supplemental Schedules Required by Rule 7a-5

As of and fur the year ended December 31 2U09

Exenjptive Provisions Rule 15c3-3

The Company is exempt from Rule 15c34 because all customers transaction is cleared through

another broker-dealer on fully disclosed basis The name of the clearing firm is Southwest

Securities Inc

Statement of Chanites in Liabilities Subordinated to the Claims of Ueneral Cretliton

Balance ol such claims at January 2009

Additions

Reductions

Balance of such claims at December 31 2009

See accouuiaats auditreport
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RFPOItF ON IN ItR\ AL CON 1401

For the year ended December 31 2009

See accountaffis audit report
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Fdward Richardson Jr CPA

15565 Northland Suite 508 West

Southfield MI 48075

February 22 2010

Board ol Directors

Treasure Financial Corporation

777 Central Expressway

Suite 101

Richardson TX 75080

Itt planning and perfornung my audit of the financial statements and supplemental schedules of

ireasure Financial Corporation thr the year ended December 31 2009 considered its mternal

control in order to determine my auditing procedures tbr the purpose of expressing my opinion

on the financial statements and not to provide assurance on internal control

Also as required by rule 7a-5g of the Securities and Exchange CommissionSEC have

made study of the practices and procedures followed by the company including tests of such

practices and procedures that considered relevant to the objective stated in rule 7a-5g in

making the periodic computations of aggregate indebtedness and netcapital under rule l7a-

3ajUl and lix determining compliance with the exeniptive provisions of rule l5c33 Because

the Company does not carry
securities accounts lbr customers or perthrm custodial thnctions

relating to customer securities did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule l7a-l3

Complying with the requirements ibr prompt payment for securities under Section uI

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to the preceding paragraphs In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to the

preceding paragraphs and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use of disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with accounting principles generally accepted in the United States Rule

l7a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraphs

Because of in.herent linutations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also prGjcction or any evaluation of them

See accountants audit report
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to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

My consideration of internal control would not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants material weakness i.s condition in which the design or operation

of the specific internal control components does not reduce to relatively low level the risk that

errors or fraud in amounts that would be material in relation to the financial statements being

audited may occur and not he detected within timely penod by employees in the normai course

of perfbrmtng their assigned functions However noted the tbllowing condition that consider

to he material weakness as defined above

Only one person is responsible
for all accounting and reporting

tunctions Accordingly there is no segregation
oldutie Due to

the sue of the Company management does iiol tfll It cot

efkctive to change thi cnnduiun

understand that practices and procedures that accomplish the objectives retdrrcd to in the

preceding paragraphs
of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and my study believe that

the Companys practices and procedures were adequate at December 31 2009 to meet the SI iC

objectives

This report is intended solely for the inIbnnation and use of management the SEC and the

regulatory agencies that rely on rule 17a-5g under the Securities and Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be atid should not be

used by anyone other than these specified parties

fl

Edward Richardson JrCPA

See accountaafs audit report
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REPORT ON SiPC ASSESSMENT RECONCIUATION

For the year ended December 31 2009

19



Edward Richardson Jr CPA

ISS6S Northland Drive

Suite 508 West

Southfield Ml 48075

Board of Directors

Treasure Financial Corporation

777 Central Expressway

Suite 101

Richardson TX 75080

In accordance with Rule 17a54 under the Securities Exchange Act of 1934 we have performed the

procedures.enumerated below with respect to the accompanying Schedule of Assessment and

Payments Assessment Reconciliation Form SIPC-71 to the Securities Investor Protection

Corporation SIPC for the period April 2009 to December 31 2009 which were agreed to by Treasure

Financial Corporation and the Securities and Exchange Commission Financial Industry Regulatory

Authority Inc and the SIPC solely to assist you and other specified parties in evaluating Treasure

Financial Corporations compliance with the applicable instructions of the Transitional Assessment

Reconciliation Farm SIPC-7T Treasure Financial Corporations management is responsible for Treasure

Financial Corporations compliance with those requirements This agreed-upon procedures engagement

was conducted in accordance with attestation standards established by the American Institute of

Certified Public Accountants The sufficiency of these procedures is solely the responsibility of those

parties specified in this report Consequently we make no representation regarding the sufficiency of

the procedures described below either for the purpose for which this report has been requested or for

any other purpose The procedures were performed and our findings are as follows

Compared the listed assessment payments repesented on Form SIPC-7T with the respective

cash disbursements record entries including check amounts of $150.00 $52.90 and $735.46

Compared audited Total Revenue for the period of April 01 2009 through the December 31

2009 fiscal year-end with the amounts reported on Form SIPC-7T for the same period noting

no reportable reconciliation differences

Compared any adjustments reported Form SIPC-7T with supporting schedules and worK papers

to the extent such exists noting no differences

Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7T noting no

differences

If applicable compared the amount of any overpayment applied to the current assessment wth

the Form SIPC-7T on which it was originally computed According to our findmgs Southwesms

Capital Market Inc had no reportable differences

was not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly do not express
such an opinion Had

performed additional procedures other matters might have come to my attention that would have

been reported to you

20



This report Is Intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

June 2010

21



Treasure Financial Corporation

Financial Statements and Supplemental

Schedules Required by the

Securities and Exchange Commission

For the Year Ended December 31 2009

With Independent Auditors Report Thereon
and

Supplemental Report on Internal Control

December 31 2009



TREASURE FINANCIAL CORPORATION
December 31 2009
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