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REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER StockShield Inc OFFICIAL USE ONLY
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1801 Century Park East Suite 1560
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Brian Yolles 3102038844
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Whittlesey Hadley P.C

Name if individual stare last first middle name

147 Charter Oak Avenue Hartford CT 06106
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OATH OR AFFIRMATION

Brian Yolles swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

StockShield Inc as

of December 31 20_09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

None

Signature

CEO
Title

______ 4-u cc4 A2 cLi
Notary Public

This report contains check all applicable boxes .A4t
Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

XI Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule l5c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

XI An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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NOTE 2NET CAPITAL AND OTHER REGULATORY REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

Rule 5c3- which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to As of December 31

2009 the Companys regulatory net capital of $51926 exceeded required net capital by $46926

Aggregate indebtedness was $16429 resulting in ratio of aggregate indebtedness to net capital of

approximately 0.32 to

The Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities and therefore is exempt from the provisions of the Securities and

Exchange Commissions Rule 15c3-3 under Paragraph k2i thereof

NOTE 3RELATED PARTY

The Company is the Manager of StockShield LLC Delaware limited liability company formed to

sell membership interests to investors for the purpose of having the proceeds of such sale held in

escrow by Wells Fargo Bank N.A for period of five years At the end of the five-year term

StockShield LLC will be dissolved and liquidated with the assets distributed as set forth in the LLC

Agreement For its services the Company is paid an annual administrative fee equal to 0.50% of the

initial stock value protected by membership interests sold to investors

NOTE 4LOANS PAYABLE

On October 2008 the Company entered into unsecured subordinated loan agreements with four of the

shareholders at 10% interest with principal
and interest due December 31 2011 Principal and accrued

interest at December 31 2009 is $733011 and $97735 respectively Of the accrued interest $9882 is

separately stated on the balance sheet as it is not included in the net capital
calculation The loan

agreements have been approved by Financial Industry Regulatory Authority FINRA and require

prior written approval from FINIRA before any repayment can be made



STOCKSHJELD ThTC

Statement of Changes in Subordinated Borrowings

December 31 2009

Subordinated borrowings at October 2008 738502

Increases

Issuance of subordinated notes

Accrued interest payable 82362

Decreases

Payments of subordinated notes

Subordinated borrowings at December 31 2009 820864


