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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING
AGREED-UPON PROCEDURES

012

To the Board of Directors and Stockholders of vVasflington DC
Waterstone Financial Group Inc 120

Boston Massachusetts

In accordance with Rule 7a-5eX4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Transitional Assessment Reconciliation

Form SIPC-7T to the Securities Investor Protection Corporation SIPC for the period from April

2009 to December 31 2009 which were agreed to by Waterstone Financial Group Inc and the Securities

and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you

and the other specified parties in evaluating Waterstone Financial Group Inc.s compliance with the

applicable instructions of the Form SIPC-7T Waterstone Financial Group Inc.s management is

responsible for Waterstone Financial Group Inc.s compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation regarding

the sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement

records bank disbursement account statements noting no differences

Compared the total revenue amounts of the audited Form X-1 7A-5 for the year ended December 31

2009 less revenues reported on the Financial and Operational Combined Uniform Single FOCUS
reports for the period from January 2009 to March 31 2009 FOCUS Income Statement as

applicable with the amounts reported in Form SIPC-7T for the period from April 2009 to

December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers

for the time period of April 2009 to December 312009 noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related

schedules and working papers for the time period of April 2009 to December 31 2009 supporting

the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you
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Ihis report is intended solely for the information and use of the specified parties listed above and is not

intended to he and should not he used by anyone other than these specified parties

February 24 20



Werstone Financial Group Inc 500 Park Boulevard Suite 800 Itasca Illinois 60143.2645

.0 .VENDOR SECURITIES INVESTOR VENDORNO 2929 401418

7188 17-FEB-10 SIPC-7T ASSESSMENT 0.00 4671.00

TOTAL 0.00 4671.00

lee Fco of This Doc uInLIit i-IJ Col oi ed Sc ikyr onnci or Ohio Fa1e tide uor ceni Fi be Bloac ii Rcat voril Bljc flke Br uc St.irt dud hue ii Ocic hark oil Ii 6cc

Th
Waterst.ne

NAN IA SOUP

PAY Four Thousand Six Hundred Seventy-One Dollars Arid 00

ORDER OF
SECURITIES INVESTOR PROTECTION CORP

805 15TH STREET N.W STE 800

WASHINGTON D.C 20005-2215

64-1278 401418
611

CHECK DAlE CHECK AMOUNT

19-FEB-10 I$$4.67100

VOID AFTER MONTHS FROM DATE OF ISSUE

TWO SIGNATURES REOUIRED $10000 OR MORE

Cents

AUT1IORIZID SIC 014k

IIIOLL.L8u o6LB8 32q os aqo

_-L
Iiul\I Ni INVOICE DATE COl.LMLIJT DISCOUNT NET AMOUNT

Bank of America

Waterstone Financial Group Inc ContoIlcd Disbunemcnt

Bank Amenca
500 Park Boulevard Suite 800 AIanla Dekaib County Georga

Itasca Illinois 60143-2645

630 250-7000



Waterstone Financial Group 500 Pack 8oul.vard Suite 800 Ituc Illinois 60143.2645

DT24EO VENDOR SECURITIES INVESTOR VENDOR NO 2929 401421

7253 24-FEB-10 PENALTY 0.00 17.00

TOTAL 0.00 17.00

Tic lri II Dec urnerit 110 .r olore Oa kqr or VJ lie Pipe Paper Inc ode Flier be ca flc.re ii cc cr0 8lck Dye UI cc Stare err ci Arc Ar 10cc cc or crc or Bcck

Bank of America 64-1278 401421
Waterstone Iinanciai ..roup Inc Controlled Disburacmcnl 611

flank of Amcica NA
Atlanta Dokaib ounly GeorgiaTh 500 Park Boulevard Suite 800

Itasca Illinois 60143-2645

6301 250-70X

NAN IA UP

PAY Seventeen Dollars And 00 Cents

ORJEROF SECURITIES INVESTOR PROTECTION CORP

805 15TH STREET NW STE 800

WASHINGTON D.C 20005-2215

CHECK DATE CHECK AMOUNT

24-FEB-10 1$ $17.00

VOID AFTER MONTHS FROM DATE OF ISSUE

rwo SIGNATURES REQUIRED IF $10000 OR MORE

All IIORIZED SIC ORE

llLOLI12LI oI2B8 32q 905 aq0lI

l.JV tO INVOICE DATE COMMENT DISCOUNT NET AMOUNT



sIPc-.7T

29-REV 12/09

SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St N.W Suite 800 Washington D.C 20005-2215

202-371-8300

Transitional Assessment Reconciliation

Read carefully the Instructions In your Working Copy before completing this Form

sIPc-7T

29-REV 12/09

TO BE FILED BY ALL SIPC MEMBERS WITH FtSCAL YEAR ENDINGS

Name ci Member address Designated Examining AuthorIty 1934 Ac registration no and month in which fiacal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note If any of the Information shown on the mailing label

requires correclion please e-mail any corroctions to

form@sipc.org and so Indicate on the form filed

WATERSTONE FINANCIAL GROUP

9785 TOWNE CENTRE DRIVE

SAN DIEGO CA 92121

General Assessment 111am 2e Irom page not loss than $150 minimum

Less payment niede with S1PC-6 filed including $150 paid with 2009 SIPC-4 exclude interest

JULY 30 2009

Date Paid

Lass prior overpayment applied

Assessment balance duo or overpayment

interest computed on tate payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable 10 S1PC

Total must be same as above
688

I-I Ovorpaymont carried forward ____________________________

3311

671

17

4688

Subsidiaries and predocessors included In this form give name and 1934 Act registration number

N/A

WATERSTONE FINANCIAL GROUP
I.rihp orh

VP CONTROLLER

ales ____________
Postmarked Received

Calcuiat ions __________

c_a Exceptions

Disposition of exceptions

Reviewed

Documentation Forward Copy

Name and telephone number of person to contact

respecting this form

PHILLIP VALTAIRO 858 450-9606

7982

The SIPC member submitting this torrn and the

person by whom Ills executed represent thereby

that all Information contained herein Is true correct

and complete

Dated the-9 day of FEBRUARY 20j.Q....

This form and the assessment payment Is due 60 days snap the end of the fIscal year Retain the Working Copy of this lorm

for period of not less than years the latest years In an easily accessible place



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12/Pail itA Line Cod 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not Included above

Net loss tram principal
transactions in securities in trading accounts

Net loss tram principal transactions in commodities In lradin9 accounts

Interest and dividend expense deducted in determining Item 2a

Net loss irom management of or participation
In the underwriting or distribution of securities

Expanses other than advertising printing registration tees and api tees deducted In determining not

profit from managenrent of or participation in underwriting or distribution of securities

Net loss Iron securities In Investment accounts

bid additions

2c Deductions

Revenues trom the distribution of shares of
registered open end investment compeny or unit

investment trust tronr the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or Insurance company separate

accounts and from transactions In security
futures producis

Revenues from commodity transactions

Commissions floor brokerage end clearance paid to other SIPC members in connection with

securities 1ransactlofls

Relmbursemeits for posiage in connectior wIth proxy solicitation

Net gain from securities In investment accounts

100% of commissions and markups earned from transactions in certificates ci deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees Incurred In connection with other revenue

related to the securities business revenue defined by Section 169L ot the Act

Other revenue not retatud either directly or indirectly to the securities business

See instruction

Amounts for the fiscal period

boglnntng April 2009

and ending nr 20_
Eliminate cents

24217442

17272217

46425

Total interest and dividend expense FOCUS Lice 22IPA11T hA Line 13

Code 4075 plus line 2b4 above but not in oucess

at total interest and dividend Income

ii 40% of Interest earned on customers securities accounts

40% of FOCUS line Code 3960

Enter the greater of line or ii

Total deductions

2d S1PC Not Operating Revenues

20 General Assessment .0025

3697860

8047

8047

21 024549

3192893

7982
to page but not less than

$150 minimum


