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Washington DC
110

Securities and Exchange Commission
450 Fifth Street N.W

Washington D.C 20549

Re Travelsky Technology Limited --

Information Furnished Pursuant to

Rule l2g-3-2b Under the Securities

Exchange Act of 1934 File No 82-34687

Dear Sirs

On behalf of Traveisky Technology Limited

enclosed are copies of documents to be furnished to the

Securities and Exchange Commission the Commission

pursuant to subparagraph iii of Rule 12g3-2b the

Rule under the Securities Exchange Act of 1934 the

Exchange Act

In accordance with subparagraphs and of

the Rule the information and documents furnished

herewith are being furnished with the understanding-that

they shall not be deemed filed with the Commission or

otherwise subjØät to the liabilities of section 18 of the

Exchange Actnd that neither this letter nor the

furnishing of any such information or documents pursuant

to the Rule shall constitute an admission for any purpose

that the Company is subject to the Exchange Act

miDj
TraveiSky TechnoIogyLimited

4Cm182O 100190

86 10 62508866 86 10 62508523



If you have any questions in connection with

this matter please let us know

Enclosures

Very truly yours

Yu Xiaochun

Company Secretary
Tel86108409 9655

Fax86108409 9689

Email ir@travelsky corn

Copies of all announcement of the Company from

July2009 to June2010
All circular of the Company from July2009 to

June 2010
Interim report 2009

Annual report 2009



Listed Company Informatic

Stock Name TRAVELSKY TECH Stock Code 00696

From Date 30/06/2009 To Date 01/07/2010

Release Time Document

ANNOUNCEMENT

02/07/2009 0938 Monthly Returns

Monthly Return of Equity Issuer on Movements in Securities

10/07/2009 1655 Announcements and Notices of EGM/SGMJ

RESOLUTIONS PASSED AT THE EXTRAORDINARY GENERAL MEETING

03/08/2009 1640 Monthly Returns

Monthly Return of Eciuity Issuer on Movements in Securities

14/08/2009 1237 Announcements and Notices of Board Meeting

DATE OF BOARD MEETING 68KB PDF

28/08/2009 1331 Announcements and Notices Results

ANNOUNCEMENT OF RESULTS FOR THE SIX MONTHS ENDED IUNE 30

31/08/2009 2223 Announcements and Notices Connected

CONTiNUING CONNECTED TRANSACTIONS TECHNOLOGY SERVICES

01/09/2009 1242 Monthly Returns

Monthly Return of Equity Issuer on Movements in Securities

02/09/2009 1231 Announcements and Notices in respect of Connected

IVAIVERS IN RELATION TO CONNECTED TRANSACTIONS 102KB PDF

03/09/2009 1629 Announcements and Notices Connected

CONTINUING CONNECTED TRANSACTIONS 89KB PDF

22/09/2009 1626 Announcements and Notices Connected

CONTINUING CONNECTED TRANSACTIONS 17KB PDF

28/09/2009 1921 Regulatory Announcement News

The Listing Committee criticises Trovelskv Technology Limited

02/10/2009 1457 Monthly Returns

Monthly Return of Equity issuer on Movements in Securi ties

20/10/2009 1831 Announcements and Notices in Compliance Adviser

ANNOUNCEMENT APPOINTMENT OF COMPLIANCE ADVISER 55KB PDF

02/11/2009 1128 Monthly Returns

Monthly Ret urn of Equity Issuer on Movements in Securi ties

04/11/2009 1750 Announcements and Notices Connected

CONTINUING CONNECTED TRANSACTIONS 163KB PDF

09/11/2009 1643 Announcements and Notices Connected

CONTINUING CONNECTED TRANSACTIONS 84KB PDF

01/12/2009 1125 Monthly Returns

Monthly Return of Equity Issuer on Movements in Securities

23/12/2009 1849 Announcements and Notices Connected

CONTINUiNG CONNECTED TRANSACTIONS TENANCY AGREEMENT 78KB

29/12/2009 1829 Announcements and Notices Connected

CONTiNUING CONNECTED TRANSACTIONS 181KB PDF

30/12/2009 2005 Announcements and Notices of EGM/SGM

ANNOUNCEMENT RESOLUTIONS 1ASSED AT THE EXTRAORD1NARY GENERAL

04/01/2010 1147 Monthly Returns

Monthly Return of Equity Issuer on Movements in Securities

15/01/2010 1058 Announcements and Notices

EXCHANGE NOTICE SUSPENSION OF TRADING 1KB HTM

15/01/2010 1224 Announcements and Notices

SUSPENSION OF TRADING 38KB PDF

26/01/2010 2253 Announcements and Notices Information

ANNOUNCEMENT 180KB PDF

27/01/2010 0611 Announcements and Notices Transaction Price

MAJOR TRANSACTION AND RESUMPTION OF TRADING 188KB PDF

27/01/2010 0929 Announcements and Notices

EXCHANGE NOTICE RESUMPTION OF TRADING 1KB HIM

01/02/2010 1201 Monthly Returns

Monthly Return of Equity Issuer on Movements in Securities

12/02/2010 1236 Announcements and Notices in Dispatch of Circular or

ANNOUNCEMENT DELAY IN DESPATCH OF CIRCULAR 167KB PDF

26/02/2010 2237 Announcements and Notices Transaction Delay in

MAJOR TRANSACTION WRITTEN SHAREHOLDERS APPROVAL AND



Listed Company Informatic

Stock Name TRAVELSKY TECH

From Date 30/06/2009

02/03/2010 1059

16/03/2010 2258

23/03/2010 2015

29/03/2010 2110

01/04/2010 1240

08/04/2010 1856

22/04/2010 1358

04/05/2010 1311

18/05/2010 2137

01/06/2010 1810

02/06/2010 2238

10/06/2010 1757

25/06/2010 1842

CIRCULARS

Stock Code 00696

To Date 01/07/2010

Monthly Returns

Monthly Return of Equity issuer on Movements in Securities

Announcements and Notices iResults of EGM/SGM Change in

ANNOUNCEMENT RESOLUTIONS PASSED AT THE EXTRAORDINARY

Announcements and Notices Connected

CONTINUING CONNECTED TRANSACTIONS 206KB PDF

Announcements and Notices of Constitutional

PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION 106KB

Monthly Returns

Monthly Return of Equity Issuer on Movements in Securities

Announcements and Notices of Board Meeting

DATE OF BOARD MEETING 171KB PDF

Announcements and Notices Results Dividend or

ANNOUNCEMENT OF ANNtJAL RESULTS FOR TILE FINANCIAL YEAR ENDED

Monthly Returns

Monthly Return of Equity Issuer on Movements in Securi ties

Announcements and Notices Connected Transaction

VOTiNG RESULTS OF THE RESOLUTIONS PASSED AT THE EXTRAORDINARY

Monthly Returns

Monthly Return of Equity Issuer on Movements in Securities

Announcements and Notices Connected

CONTINUING CONNECTED TRANSACTIONS 133KB PDF

Announcements and Notices in Registered Address or

CHANGE OF REGISTERED ADDRESS 92KB PDF

Announcements and Notices of AGM Dividend or

VOTTNG RESULTS OF THE RESOLUTIONS PASSED AT TILE ANNUAL

12/11/2009 1636

12/11/2009 1638

28/01/2010 1738

28/01/2010 1741

02/03/2010 0608

Circulars Connected Transaction

CONTINUING CONNECTED TRANSACTIONS AND NOTICE OF EGM 329KB

Announcements and Notices of EGM/SGM Closure of

NOTICE OF EXTRAORDINARY GENERAL MEETING 96KB PDF

Circulars or Appointment of Director subject

ELECTIONS AND REELECTIONS OF DIRECTORS AND SUIERVISORS AND

Announcements and Notices of EGM/SGM Closure of

NOTICE OF EXTRAORDINARY GENERAL MEETING 173KB PDF

Circulars Transaction

MAJOR TRANSACTION ACQUISITION OF LAND IN BElTING 587KB

01/04/2010 1304

01/04/2010 1314

30/04/2010 1232

30/04/2010 1238

Circulars Connected Transaction Connected

CONTINUING CONNECTED TRANSACTIONS PROIOSED AMENDMENTS TO THE

Announcements and Notices of EGM/SGM Closure of

NOTICE OF EXTRAORDINARY GENERAL MEETING 179KB PDF

Circulars Statement for Repurchase of Shares

PROPOSED GRANT OF GENERAL MANDATES TO ISSUE AND REPURCHASE

Announcements and Notices of AGM Closure of Books

NOTICE OF ANNUAL GENERAL MEETING NOTICE OF CLASS MEETING FOR

INTERIM REPORT ANNuAL REPORT

07/09/2009 1642 Financial Statements Report

Interim Report 2009 414KB PDF

30/04/2010 1348 Financial Statements Report

2009 Annual Report 11 11KB PDF



yrMBard and GEM listed issuers

SEC Mai ProIebauI

Section

JUL 14 ZUlU

Monthly Return of Equity Issuer on MoflIsDC
For the month ended dd/mm/yyyy

3O/O6/2OO

To Hong Kong Exchanges and Clearing Limited

Name of Issuer TravelSky Technology Limited Company
Date Submitted 02/07/2009

Movements in Authorised Share Capital

Ordinary Shares

For Main Board and GEM listed issuers

Stock code

No of preIsrence

shares

Par value

State

currency

Authorised share

capital

State currency

Balance at close of preceding month

Increase/decrease

Balance at close of the month

Other Classes of Shares

Stock code

No of other

classes of shares

Par value

State

currency

Authorised share

capital

State currency

Balance at close of
preceding month

Jncrease/decrease

Balance at close of the month

Stock code 696 Description shares of the Company

Par value Authorised share

No of ordinaiy State capital

shares currency State currency

Balance at close of preceding month 621708000 RMB1 RMB621708000

lnerease/decrease Nil Nil

Balance at close of the month 621708000 RMB1 RMB621708000

Stock code 696 Description Domestic shares of the Company

Balance at close of preceding month

Balance at close of the month

No of ordinary

shares

1329098393

Nil

1329098393

Total authorised share capital at the end of the month State RMB 1950806393

currency _________

Par value Authorised share

State capital

currency State currency

RMBI 1329098393

Nil

RMB
RMB1 1329098393



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

II Movements in Issued Share Capital
Warrants to Issue Shares of the Issuer which are to be Listed

No of new No of new

tharesof sharesof

No of ordinaiy shares
No of preference No of other classes issuer issued issuerwhich

shares of shares duringihe maybe issued

month pursuant

pursuant thereto as at

Balance at close of
Currency of Nominal value at Exercised Nominal value thereto close of the

precedingmonth 621708000 132Q0Q8393
Descriptionofwarrants nominal closeof duringthe atcloaeofthe month

Date of expiiy dddum/ value preceding month month month
Increase decrease

during the month Nil Nil _________ _________

Balance at close of the

month 621708000 1329098393 _____________ _____________
Stock code if listed ___________________
Class of shares

issuable Note _____________________________

Subscription price ___________________________
III Details of Movements in Issued Share Capital EGM approval date

if applicable

dd/msnlyyyy

hare Options under Share Option Schemes of the Issuer

Particularsofshare No ofnewtharesof No ofnewsharesof ________________
option scheme issuer issued during issuer which may be

including EGM the month pursuant issued pursuant thereto

approval Movement during the month thereto as at close of the month
stock code if listed ___________________ddhmn/yyyy and
Class of shares

class of shares
aiisIe Note _____________________________issuable Granted Exercised Cancelled Lapsed

Subscription price ___________________________
EGM approval date

if applicable

dd/mmlyyyy II

shares

Note

Stock code if listed ____________________
Class of shares

issuable Note _______________________________

Subscription price ________________
__________ EGM approval date

if applicable

shares
___________ ___________ ___________ ____________________________ __________________

ddfmm/yyyy

Note

__________________________ __________ ___________ ___________ ___________ ____________ __________

______________ Stock code if listed _____________________________

_____________ Class of shares

issuableNotel ___________________________

shares
_________ _________ _________ _______________________ ______________ Subscription price _________________________

Note EGM approval date

Total Ordinary shares Nil if applicable

Preference shares NA dd/mm/yyyy

Other class NA
Total Ordinary shares__________

Total funds raised during the month from exercise of
Preference shares__________

options State currency Nil

Other class_________



For Main Board and GEM listed issuers

Convertibles i.e Convertible into Shares of the Issuer which are to be Listed

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Cursency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

Cuss and description outstanding month month month

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price ___________
EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note ____________________

Subscription price ___________
EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price ____________________

EGM approval date

if applicable

dd/mm/yyyy

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price __________
EGM approval date

if applicable II
Total Ordinary shares___________

Preference shares_________

Other class_____

For Main Board and GEM listed issuers

Any other Agreements orAnangements to Issue Shares of the Issuer which are to be Listed including Options other

than under
Ci.

Full particulars mcluding EGM
approval

date dm
if applicable and class of shares issuable

No of new shares of No of new shares of

issuer issued during issuer winch may be

the month pursuant issued pursuant thereto

as at close of the month

II
shares Note

II
shares Note

II
shares Note

Total Ordinary shares

Preference shares

Other class



For Main Board and GEM listed issuers

Other Movements Issued Share Capital

No of new No of new

sharesof sharesof

issuer issued issuer which

duringthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares _____
issuable Note

Rights issue At pnce ______ Issue and allotment

date dedam
EGMapprovaldate

Class of shares _____
issuable Mite

Open offer At price
State _____ Issue and allotment

ciuency date dmm
EGMapprovaldate

Class of shares _____
issuable Note

Placmg At price

State
______ Issue and allotment

cuirency dd/mirJyyyy

EGMapprovaldate

dd/mmyy

Class of shares ________

issuable Note

Bonus issue
Issue and allotment

date ddhnm5y

EGMapprovaldate

dmm/y

nil iviarn noazu alit tjnivi usual issuers

No of new No of new

sharesof sharesof

issuer issued issuer which

during the may be

month issued

thereto thereto as at

close of the

Type of Issue
month

Class of shares _____
issuable Note

Scrip dividend At price
State Issue and allotment

ciurency

EGMapprovaldate

Class of shares _____
repurchased Note

Repurchase of Cancellation date

shares ddhnni/yyyy

EGMapprovaldate

ddhnm/yyyy

Class of shares ____
redeemed Note

Redemption of
Redemption date

shares dd/mmlypyp

EGMapprovaldate

ddhnm/yyyy

Class of shares

issuable Note

Consideration
At price

State issue and allotment

issue date dddam/yyy

EGM approval date



For Main Board and GEM listed issuers

No of new No of new

shares of shares of

issuer issued issuer which

duringthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

iy of Issue
month

Class of shares _____
issuable Note

Capital Issue and allotment

reorganisatson date dd/mm/yyyy

EGMapprovaldate

aass of shares _____
issuable Note

bOther State ____ II
Please specify

At
price

cuiency
date dd/mmJyyyy

EGMapprovaldate

TotalE Ordinary shares________
Preference shares_______

Other class____

Remarks if any

Submitted by Dins Wei Ping

Comnanv secretary

Director Secretary or other duly authorised officer

Title

Total increase decrease ordinary shares during the month ic Total of to

Total increase decrease in preference shares during the month Total of to
NA

Total increase decrease in other classes of shares during the month i.e Total of to
NA

These figures should be the same as the relevantfigures under 11 above Movements in Issued Share Capital

Nil

Nil

Notes

State the class of shares e.g ordinasy preference or other

If there is insufficient space please append the prescribed continuation sheet



Hong Kong zsanges and Clearing Limited and The Stoc Exhange of Hong Kong limited take

no responsibility for the contents of this announcement make no representation as to its accuracy

or completeness and expressy disclaim any liabiuly whatsoever for any loss howsoever arising

fivin or in reliance iqon the whole or any part of the contents of this announcement

ITravISky TraveiSky Technology Limited
joint stock limited company incorporated in the Peoples Republic of China with limited liability

13 LJ Hil

Stock Code 0696

ANNOUNCEMENT
RESOLUTIONS PASSED AT THE

EXTRAOkDINARY GENERAL MEETING

The Board announces that on 10 July 2009 the Resolution set out in the notice convening the

EGM was duly passed by way of po1i at the EGM

References are made to the circular CCT Circular dated 25 May 2009 of the Company in

relation to the Continuing Connected TrsasactionL Unless the context requires otherwise terms

used herein shall have the sanas nreaninp as thonc defined in the CCT Circu1ar

VOTING RFSULTS Of TI EGM

TheRoardannouzic.athattMEGM wudulyheldas 1100a.m on lOJuly 2009 atwhichthe

Rssottnion as daed below set old in the notice of the EGM dated 25 May 2009 as contained in

the CCr Circular was duly passed by way of poll by the Independent Shareholders at the EGM

With respect to the ordinary resolution regarding the Annual Caps and the Continuing Connected

Trensactions contemplated under the Southern Airline Services Agreement for the year ending 31

December 2009 as shown in the CCT Circular Resolution Southern Holding which holds

232921000 domestic shares ofRMB1 each in the issued share capital othe Company representing

about 1.94% of the 1960806393 shares in the capital of the Company entitling the holders to

attend the EGM did not attend the EGM and abstained from voting on the Resolution at the EGM
Xlarnen Airlines Limited associates of Southern Holding which holds

43849000 domestic shares ofRMB1 each in the issued share capital of the Company representing

about 2.25% of the 1950806393 shares in the capital of the Company entitling the holders to

attend the EGM did not attend the EGM and abstained fixim voting on the Resolution at the EGM
The total number of shares of the Company entitling the Independent Shareholders to attend and

vote foe or against the ResolutiQn at the EGM was 1674036393 shares There was no share of the

Company entitling the Independent Shareholders to attend and vote only against the Resolution at

the EGM

The Company has appointed PricewaterhouseCoopers the auditor of the Company as the scrutineer

to monitor the vote-taking procedures at the EGM Note The poll results of the EGM are as

follows

resolution

Number of votes

For Against

Airline Services Agreement all 1263162441 shares 180000 shares

thereby and the Annual Caps for 99.99% 0.01%

2009

As at 10 July 2009 there were 1950806393 shares in the capital of the Company entitling the

holders to attend the ElM

se

DO



Note The po11 results were subject to scrutiny by PricewaterbouseCoopers Certified Public Accountants in

Hong Kong whose west was limited to certain procethzres requested by the Company to agree the
poii

results summwy prepared by the Company to poll forms collected and provided by the Company to

Pricewsterhou.eCoopers Certified Public Accountants in Hong Kong The work performed by

PricewsteehounsCocpsrs Certified Public Accountants in Hong Kong in this respect did not constitute

an aanre esgairmeut in daace with Hong Kong Standards on Auditing Hong Kong Standards

on Review PitJgin.-st or Hong Kong Standards on Asueene Engagements issued by the Hong Kong

Institute of Certified Public Accountants nor did it include provision of any assurance on mstters of
legal

i.41ttion or entitlement to vote

By order of the Board

1aveLSky Thbnokgy Unalted

Xu Qang

ChaiTnian

Beijing the Peoples Republic of China

lOJuly 2009

As at the date of this announcement the Board comprises

Erecutive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao Guangfu

Independent Non-executive Mr Yck Wing Fat Simon Mr Yuan Yaohui and Mr Chua Keng

Directors Kim



For Mam Board and GEM listed issuers

Preference Shares

For Main Board and GEM listed issuers

Monthly Return of Equity Issuer on Movements in Securities

For the month ended dd/minlyyyy 31/07/2009

To Hong Kong Exchanges and Clearing
Limited

Movements in Authorised Share Capital

Ordinary Shares

Total authorised share capital at the end of the month State

currency

RMB 1950806393

Name of Issuer

Date Submitted

TraveiSky Technology Limited Company
03/0812009

Stock code
___________ Description ___________________________________

Par value Authonsed share

No of preference State capital

shares currency State currency

Balance at close of preceding month ___________ _______ ____________

Increase/decrease __________ ___________

Balance at close of the month ____________ _______ ____________

Other Classes of Shares

Stock code ___________Description ___________________________________

Par value Authoriaed share

No of other State capital

classes of shares currency State currency

Balance at close of preceding month ___________ ______ ___________

lncrease/decrease

Balance at close of the month

Stock code 696 Description shares of the Company

Par value Authorised share

No of ordinary State capital

shares currency State currency

Balance at close of preceding month 621708000 RMBI RMB621708000

Increaae/decrease Nil Nil

Balance at close of the month 621708000 RMBI RMB621708000

Stock code 6% Description Domestic shares of the Company

Par value Authorised share

No of ordinary State capital

shares currency State currency

RMB
Balance at close of preceding month 1329098393 RMB1 1329098393

Increase/decreaae Nil Nil

RMB
Balance at close of the month 1329098393 RMB1 1329098393



For Main Board and GEM listed issuers For Mam Board and GEM listed issuers

II Movements in Issued Share Capital Warrants to Issue Shares of the Issuer which are to be Listed

No of new No of new

sharesof sharesof
No of ordinsiy shares No of preference No of other classes issuer issued issuer which

shares of shares duringthe maybeissued

month pursuant

pursuant thereto as atBalance at close of
Currency of Nominal value at Exercised Nominal value thereto close of the

preceding month 621708000 32909Rl9
Description of warrants nominal close of during the at close of the month

1ste of expiry dd/mmJ value preceding month month month
Increase decrease

during the month Nil Nil __________ __________

Balance at close of the __________________ _______ ________ ________ _______ ________ _______
month 621708000 1329098393 _____________ _____________

Stock code if listed ____________________
Class of shares

issuable Note _______________________________

Subscription price ______________
III Details of Movements in Issued Share Cspital EGM approval date

if applicable

ddlmm/yyyy

Share Options under Share Option Schemes of the Issuer

Psrticularsofshare No ofnewsharesof No ofnewsharesof ________________
option scheme issuer issued during issuer which may be

including EGM the month pursuant issued pursuant theretO

approval date Movomt during the month thereto as at close of the month __if ___________________dd/mniiyyy and

of shares
class of shares

issuable Note _____________________________issuable Granted Exercised Cancelled Lapsed

Subscription price ___________________________
EGM approval date

if apphcable

dd/mm/yyyy

shares

Noiel

Stock code if listed _____________________
Class of shares

issuable Note _______________________________

Subscription price ___________________________
EGM approval date

if applicable

shares _________ _________ _________ _______________________ _______________ ddhnm/yyyy

Note

II
__________ Stock code if listed ____________________
________ Class of shares

issuÆbleNotel ___________________________

shares _________ __________ _________ ________________________ ________________ Subscription price ___________________________

Note EGM approval date

Total Ordinary shares Nil if applicable

Preference shares NA ddlmmlyyyy

Other class NA
Total Ordinary shares__________

Total funds raised during the month from exercise of

Preference shares__________
options State currency Nil

Other class______________



For Main Board and GEM listed issuers

onverbbles Convertible into Shares of the Issuer which are to be Listed

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

class and description outstanding month month month

Stock code if listed

Class of shares

issuable Note _____________________

Subscription price ___________
EGM approval date

if applicable

ddhnni/yyyy

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price ____________________

EGM approval date

if applicable II

Stock code if listed ______________
aass of shares

issuable Note _____________________

Subscription price ___________
EGM approval date

if applicable

dd/min/yyyy

Stock code if listed ______________
Class of shares

issuable Note __________________

Subscription price ___________
EGM approval date

if applicable

dd/mni5yyy

Total Ordinary shares___________
Preference shares_________

Other class__________

For Main Board and GEM listed issuers

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed including Options other

irni WiLd iWiV LJpLiOil acliculeb

No of new shares of No of new shares of

issuer issued during issuer which may be

the month pursuant issued pursuant thereto

Full particulars including EGM approval date dd/mm/yyy as at close of the month

if applicable and class of shares issuable

II
shares Note

II
shares Note

II
shares Note

Total Ordiny shares

Preference shares

Other class



For Main Board and GEM listed issuers
in- .A. ai inlA 1.i.A

Other Movements in Issued Share Capital

No of new No of new

sharesof sharesof

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares _____
issuable Note

Rights issue At price
State

______
Issue and allotment

date

EGMapprovaldate

dd/mm/yypy

Class of shares _____
issuable Nile

Open offer At price

State

______
Issue and allotment

cency date ddhnmy

EGMapprovaldate

dd/mmJy

Class of shares _____
issuable Note

Placing At price

State
_______ Issue and allotment

currency date dmni
EGMapprovaldate

ddhnm/yyyy

Class of shares _____
issuable Note

Bonus issue
Issue and allotment

date dddiy
EGMapprovaldate

ddimmlyyyy

No of new No of new

sharesof sharesof

issuer issued issuer which

dsuingthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

month

Class of shares

issuable Note

Scrip dividend At price
State Issue and allothient

date dddamy

EGMappiovaldate

ddfmm/yyyy

Class of shares ________

repurchased Note

Repurchase of
Cancellation date

shares dd/mmlyyyy

EGMapprovaldate

Class of shares ____
redeemed Note

Redemption of Redemption date
shares dd/mrn/yyy

EGMapprovaldate

dd/mm/yyyy

Class of shares

issuable Note

Consideration
At rice

State Issue and allotment

issue currency date dd/mm/yyyy

EGM approval date



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

No of new No of new

sharesof sharesof

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares

issuable Note

Capital Issue and allotment

reorganlsatlofl dateS dd/mmy

EGMapprovaldate

aass of shares _____
issuable Note

specify
At price Issue and aflounent

EGMapproval date

Total Ordinary shares_________

Preference shares_______
Other class___

Remarks if any

Submitted by Dine Wei Ping

Comoanv secretary

Director Secretaiy or other duly authorised officer

Title

Total increase decrease in ordinary shares during the month Total of toE

Total increase decrease in preference shares during the month Total of to

Total increase decrease in other classes of shares during the month i.e Total of to

These figures should be the same as the relevantfigures under Habove Movements in Issued SI

Notes

State the class of shares e.g ordinwy preference or other

If there is insufficient space please append the prescribed continuation sheet



Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take

no responsibility for the contents of this announcement make no representation as to it.s accuracy

or completenes.s and expressly disclaim any liability whatsoever for any loss howsoever arising

from or in reliance upon the whole or any part of the contents of this announcement

rJiII LI
iTVS1$1Yi TraveiSky Technology Limited

Ajornt stock limited
company incorpocated in the Peoples Nmpuk of China with limded Iiablity

Stock Code 0696

DATE OF BOARD MEETING

The board the Board of directors the Directors of TraveiSky Technology Limited

theCompany hereby announces that the meeting of the Board will be held on Friday 28

August 2009 for the purpose of among other matters considering and approving the

interim results for the six months ended 30 June 2009

By order of the Board

fravelSky TechlK4og Limited

Xu Qiang

Chairman

Beijing the Peoples Republic of China

14 August 2009

As at the date of this announcement the Board comprises

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and

Mr Xiao Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao Guangfu

Independent Non-executive Mr Yick Wing Fat Simon Mr Yuan Yaohui and

Directors Mr Chua Keng Kim



Hong Kensg iithonv ond Ciessi.g Zisniedaad The Sto Exchange of Hong Kong Lhnit.d take

iso rnpouibiliyfrr the coassets eth4s nssmccna4 make no representation as Wits accuracy

or co pisseness and exp tty wkim liability whatsoever/or any loss howsoever aiising

or us ithar.c.ipon the whole or any part qf the contents this announcement

Travoisky TraveiSky Technology Limited
joint stock limited company incorporated In the Peoples Republic of China with limited liability

ANNOUNCEMENT OF RESULTS

FOR 11ff SIX MONThS ENDED JUNE 30 2009

The board of directors the -dcTravelSky Tecimology Limited the Company hereby

poments the wwsdi$ed ceadomed consolidated irneairn results of the Company and its subsidiaries

the Gensç for the six months ended June 30 2009

CObEND cOOLWA1D WANcE EET
AWs

Section

ui
ji.iL

wastington DC
110

Nomrreut sants

Psemy plant and .quipmen net

5CIL

Laaae prcp.ymmt for land tan right net

lftvesannnts in awxlased companies

Deferred income tax assets

rfl EI fin

Current assets

Inventories 4923 9877

Accounts receivable net 188758 164400

Due from associated companies 10457 6556

Due from inlated parties net 1070194 944759

Income tax receivable 69553 45104

Prepayments and other current assets 235101 313368

Short-term bank deposits 2012538 2324728

Cash and cash equivalents 1941764 1326473

Stock Code 0696
5534588 5135265

Total assets 6858074 6295531

EQUiTY

Capital and reserves

attributable to equity holders

Paid in capital 1950806 1776315

Reserves 2302400 2171729

lbi
Retained earnings

Pmposed final cash dividend 362850

Mat Mat Others 1386428 1126290

Juan December31

2009 2008 5639634 5437184

Note Uneuted Minority Interest 104612 98810

Note

Ibtal equIty 5744246 5535994

UABLflS
909821 1004445 Non-current liabilities

102336 17070 Deferred income tax liabilities 180 180

110584 19314

105016 103665

8961 8962

676 6810

1323486 1160266



Current liabilities CONDENSED CONSOLIDATED STATEMENT Of COMPIERENSJVE INCOME

Accounts payable and Amowus expressed in tho.swsâ of Renminbi except per shae date

accrued liabilities 10 811248 696607

Due to related parties 293261 47428 Unaudited

Incometaxpayable 6437 12138 SixmonthsendedJune3O

Deferred revenue 2502 3184 Note 2009 200

Note

1113648 759357

Revenues

Total liabIlities 1113828 759357 Aviation information technology services W419 795640

Accounting settlement and

Total equity and liabilIties 6858074 6295531
clearing services 122893 133150

Data network and others 221264 197128

Net current ets 4420940 75908
Total revenues 1191566 112591

Total aesets lees current lIabilities 5744426 5536174
expeenes

Business taxes and other surcharges 42204 40287

Depreciation and amortisation 10951 168778

Network usage 45384 39522

Personnel 197442 182221

Operating lease rentals 3Z72 38617

Technical support and maintenance fees 71868 70154

Commission and promotion expenses 127161 144067

Other operating expenses 110544 100752

Total operating expeenes 797333 784398

Operating proilt 394233 341520

Financial income net 44761 43164

Share of results of associated companies 5911 6907

Proilt before taxation 446912 391591

Income tax 73117 64236

373095 327355



Other Comprehensive incomr NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL

Currency translation differences 247 2957 STATEMEN

Anwwits expressed in Renminbi RMB unless otherwise stated

Other Comprehensive Income

tbr the period net of tax 247 2957 Principal accounting policies and basis of presentation

Total comprehensive Incon The unaudited condensed consolidated financial statements have been prepared under the

for the period 372848 324398 historical cost convention and in accordance with International Accounting Standard 34

Interim financial iepoltrn and have been reviewed by the Audit Committee of the Company

Pro attributable to

Equity holders of the Company 364106 316590
Except as described below the accounting policies applied are consistent with those of the

Minority interest 8989 10765
annual financial statements for the year ended December 31 2008

373095 327355
The following new standards and amendments to standards are mandatory for the first time

________ ________ for the financial year beginning January 2009

Total comprehensive IOCO1IIC lAS revised Presentation of financial statements

attributable to

Equity holders of the Company 363859 313633 IFRS Operating segments and

Minority interest 8989 10765

IFRS Amendment First time adoption of IFRS and lAS 27 Consolidated and

372848 324398
separate financial statements

Earnings per share for prodt
Revenue

attributable to the equity holders

of the Company Revenue mainly comprises the fees earned by the Group for the provision of the Groups

Basic and diluted RMB 0.19 0.17 aviation information technology services and related services substantial portion of these

fees was generated from the shareholders of the Company



Blne cosnbhiatleo JUJIS 302009

As set out in the circular of the Company dated June 16 2008 and the announcements dated The Group

May 262008 and July 31 2008 the Company would acquire from China TravelSky Holding before

Company CTHC 100% equity inteiest in Accounting Center of China Aviation Company acquiring Adjustments

Limited ACCA and the propelty located in Dongxing Li Chaoyang Distzict Beijing the ACCA ACCA Note Consolidated

Peoples Republic of China PRC Property ACCA is engaged in the provision of RMB 000 RMBOOO RMBOOO RMBOOO

accounting settlement and clearing services and telated information system development

and support services to commemial airlines and other aviation companies The acquisition ASSETS

wan conleted on Man 32009 and the consideration was satisfied by the issue and allotment Non-current assets 1503499 148170 328183 1323486

of 174491393 new domestic shares of the Company to CTHC 137499218 shares for the Current assets 4661598 877890 4900 5534588

acquisition of ACCA while 36992175 shares for the acquisition of the Property

Total assets 6165097 1026060 333083 6858074

As both the Company and ACCA are under common control of CIHC before and after the

acquisition the acquisition of ACCA will be accounted for as common control business

EQUITY
combination The Company adopted merger accounting for common control combination Pd capit 1950806 759785 759785 1950806
Hence the comparative amounts in the consolidated financial statement are presented as if

Reserve 1925806 55008 431602 2302400
ACCA had been acquired at the earlist period presented Below is the impact of the acquisition

Retained earnings 1272069 114359 1386428
to the condensed financial statement

Minority interest 104612 104612

Total equity 5253293 819136 328183 5744246

LIABILITY

Non-current

liabilities 180 180

Current liabilities 911624 206924 4900 1113648

Total liabilities 911804 206924 4900 1113828

Total equity and

liabifities 6165097 1026060 333083 6858074

Note There aIove adjustments we the Mjusm offset dw inset-peep balance ciceessat sasets and

liabilities between the Company and ACCA ii the adjustment so offset the leug-enit investment

between the Company and ACCA



December 312008

The Group
The Corporate Income Tax Law of the Peoples Republic of China new CIT Law was

before

implemented since January 2008 as approved by the National Peoples Congress on March

acquiring Adjustments
16 2007 pursuant to which the new CiT Law unified the income tax rate of enterprises in

ACCA ACCA Note Consolidated

China to 25% starting from January 2008 Pursuant to relevant requirements enterprises

RMB000 RMB000 RMBOOO RMBOO
recognized as High and New Technology Enterprises are entitled to favorable statutory

tax rate of 15% under the new CIT Law liiDecember 2008 the Company was again approved

ASSETS
and certified by relevant authorities as High and New Technology Enterpnst under the

Non-current assets 1007222 153044 1160266
new CIT Law and was entitled to the preferential tax rate of 15% from 2008 to 2010

Current assets 4233985 906180 4900 5135265

in addition to being approved as High and New Technology Enterprist the Company was

Total assets 5241207 1059224 4900 6295531

________ ________ ________ ________ also approved and certified by relevant authorities as an Important Software Enterprise for

the year 20062007 and 2008 which allows the Company to enjoy preferential income tax

EQUITY rate of 10% According to the relevant regulations the differences that resulted from the

Paid in capital 1776315 759785 797X5 1776315 enterprise income tax paid by the Company at the rate of 15% over this preferential income

Reserve 1466952 55008 759785 2171729 tax rate of 10% should be recognized in the period which the Company obtained its Important

Retained earnings 1416679 72461 1489140 Software Enterprist certification

Minority interest 98810 98810

Total equity 4758756 777238 5535994

LIABILiTY

Non-current

liabilities 180 180

Current liabilities 482271 281986 4900 759357

Total liabilities 482451 281986 4900 759537

Total equity and

liabilities 5241207 1059224 4900 6295531

Note The above adjustments were the adjustment to offset the inter-group
balance of current assets and

liabilities between the Company and ACCA ii the adjustment to the increase in the reserve of the

Company as result of the acquisitiou of ACCA

10



Earnings per shase Reserve

The calculation of the basic and diluted earnings per share attributable to the equity holders of

the Company is based on the following

Unandited

Six mentha ended June

2009 2008

The appropriation to the discretionary surplus reserve fund for the year 200$ was approved in

the annual general meeting held on June 2009

RMB 103967000 rqxneenting 20% of the Cempanys net jwotk of year 200$ was tr.fiiod

to the discretionary surplus reserve for the six months ended June 30 2009

DIvidend Dherlbutlon

Earning RMMO
Earnings for the purpose of

calculating the basic and

dilutive earnings per share 364106

Numbers of shares

Weighted average number of

ordinary shares in issue Note 1938476

Earnings per share RfB
Basic and dilutive 0.19

Note The number of shares in issue for the six months ended June 302009 sud 2008 have been adjusted for

the 137499218 share issued to CThIC on March 32009 Note for the acquisition of ACCAas if

these shares were issued for all periods presented

The equity holders in the axuasal general meeting of the C..jheld on June 52009 approved

the distribution of final dividend of RMB2O650000 and special dividend of

RMB156000000 in cash aggiqating to RMB362850000 RMBO.1$6 per share for Year

2008 The dividends are related to the tmdistribated pmlit generated before Jasniary 1200$

The amount was accounted for in shateholdaxu equity as an appropriation of retained earnings

for the six months ended June 30 2009

Prepesly plant and qulpsn-..-t and lame prepayment ldme net

0.17 As descripted in Note the building element of the Property is recognised as property

plant and equipment amounting to RMB 109000000 and the lend clement of the Property is

recognised as lease prepayment for lend use right ancesling to RMB92000000

For the six months ended June 30 2009 the Group acquired property plant and equipment

amounting to approximately RMB 135463000 in total

316590

1913814

11 12



Accounts Receivable net 1O ACCOUntS payable and accrued liabifities

The credit period for accounts receivable is generally six months after services are rendered The ageing analysis of accounts payable is as follows

The ageing analysis of accounts receivable is as follows June 30 December 31

2009 2008

June 30 December 31 Unaudlted Audited

2009 2008 RMBOOO RMBXO
Unaudited Audited

RMBOOO RMBOOO Within months 9423 20882

Over months but within year 12516 20018

Within months 150388 130562 Over year but within years 34790 41845

Over months but within year 34857 22285 Over years but within years 4616 6677

Over year but within years 22776 15952 Over years 9920 10124

Over years but within years 1661 868

Over years 7171 7384 Total accounts payable 71265 99546

Accrued liabilities and other liabilities 739983 597061

Accounts receivable 216853 177051

Pmvisiou for impairment of receivables 28095 12651 Total accounts payable and

accrued liabilities 811248 696607

Accounts receivable net 188758 164400

11 Reporting

The Group conducts its business within one business segment the business of providing

aviation information technology and related services in the PRC The Groups chief operating

decision maker is the Groups general manager The information reviewed by the general

manager is identical to the information presented in the consolidated financial statement No

segment information has been prepared by the Group for six months ended June 302009 and

2008 The Group also operates within one geographical segment because its revenues are

primarily generated in the PRC and its assets are located in the PRC

13 14



BUSINESS REVIEW FOR THE FIRST HALF OF 2009

The Group is the leading provider of information technology solutions for air transportation and

travel industry in China In the first half of 2009 various factors such as the continuous deepening

impact of the global economic crisis and the rapid spread of H1NI influenza crippled external

trade and the international travel and tourism market thereby adversely affecting the performance

of the Groups business dependent on international demand An army of proactive fiscal policies

and loosened monetary policies aiming at promoting steady economic growth were introduced in

China which quickened its economic recovery in way that outpaced others around the world

thereby further facilitating faster development of the Groups business dependent on domestic

demand In view of this the Group embarked in the first half of 2009 on actively seizing market

opportunities in line with its development strategies improving products and services and fostering

innovative systems and the restructuring of workflows Hence in various aspects such as safe

production business deVelopTnein and internal management remarkable progress had been made

and financial performance was satisfactory

In the first half of 2009 the Groups electronic travel distribution ETD system processed

approximately 115.4 million flight bookings on domestic and overseas commercial airlines

representing an increase of approximately 13.0 over the same period in 2008 Among which the

processed flight bookings on commercial airlines in China increased by approximately 14.1%

while those on foreign and regional commercial airlines decreased by approximately 13.2%

In the first half of 2009 apart from using the Groups information technology products and services

along the value chain of the air transportation ranging from bookings ticketing check-in boarding

and load planning accounting settlement and clearing to value-added services for travelers in

China major commercial airlines in China also started rendering services to travelers by using the

APP front system of the Company at 82 overseas or regional airports Passenger departures processed

amounted to approximately 5.8 million representing up to 78.5% of the number of inbound

passengers of commercial airlines in China The number of foreign end regional commercial airlines

with direct links to the Companys Computer Reservation System CRS increased to 79 with the

direct-sale percentage up to as high as 99.0% The number of foreign and regional commercial

airlines using the Companys APP system service multi-host connecting program service and the

self-developed Angel Cute platform connecting service also increased to 44 with approximately

1.3 million of passenger departures processed in 39 airports

In the first half of 2009 the Company further optimized and promoted product lines like seat

management distribution business solutions ul solutions for commemial alsithes whilst moving

forward to expand the market scale end share in aviation information teclanology services and its

extended services In order to bolster the development dksct saks businesa owianercial aklines

subsequent to the fulfillment of the goal of paperless BSP tickets in China in 200 the Company

designed researched and developed an e-cur supporting platform for ccensnsrcial airlines

namely E-build brand-new product wnpnsing modules such as calendar search up-to-date

international fare levels and travelers online value-added services which had been widely used on

websites of commercial airlines The Company also estthlished websites for China Eastern

Airlines Corporation Limited in Hong Kong and other places It also actively p.omoted and took

part in the task of simplifying the business kick-started by the Chines goventrnarrt and IATA

whilst formulating and promoting the application for the standard of two-dimensional 2D Bar

Coded Boarding Passes BCBP in the industry Moreover it helped major culnnwcial airlines in

China launch online self-help check-in services in 27 domestic foreign regional arp41 such

as Beijing Capital Airport Having consolidated existing resownss and strengths ci its FID APP

and open platforms the handy travelling products E-lrip designed and developed by the Company

had commenced production in Shenzhen Airlines Company Limited Integrating its technology

expertise on internet and mainframe booking the Companys self-developed auxiliary supporting

system for inventory revenue Newsky and service system for ua.l SkyPasaengez have been

applied by certain commercial airlines in China to assist in distribution control sales and services

with precise positioning The Company also provided fare solutions to all commercial airlines in

China and some foreign and regional commercial airlines with the utilization ratio of the auto-

computation of domestic private fare and fare display surpassing 96.0% The newly introduced

international fare computation service had commenced in commercial airlines in China

With the airport renovation and expansion proposed under the governments RMB4 trillion

infrastructure construction projects the Group seized the opportunity by actively nmitting tenders

for the setup of airport information systems in the first half of 2009 It amounted to total revenue

of RMB63.9 million arising from agreements in relation to the setup of systems such as APP front

and security inspection products Its self-developed muhi-charmel check-in service product made

travelling easier while Common Use Self Service CUSS system had already been used in 45

major domestic airports processing up to 5.1 million of pesienger departures The check-in mobile

products also has commenced operation in Beijing Capita Airport Airports such as Dalian

Thowhuizi Airport used the transit passenger
infonnatiut service system developed by the Co1Ty

which had improved its ground service for travelers Airports such as those in Xian and Hangzhou

used the airport data service system developed by the to provide support to the decision-

making process in airports The Company further promoted the Aviation Passenger Security

Information System APSIS to government departments and airports and the application of which

made remarkable success
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In the first half of 2009 the Group continued to strengthen the setup of the product line in the

distribution information technology service On top of its ongoing effort to upgrade the level of

direct links with foreign and regional commercial airlines and achieve c-ticketing functions the

Group spared no effort in developing the travel agency mobile distribution platform and the payment

vehicle for BSP booking perfecting its products such as TraveiWeb front-end business system

IBE and E-data whist rolling out new products such as short message service platform one-stop

commercial system and BlueSky As such it greatly improved operational efficiency and

management service level of Iravel service distributors and increased revenue from various avenues

for the Company

In the first half of 2009 by perfecting information technology solutions for the hotel distribution

system and insurance products distribution reinforcing its collaboration with travel product

providers travel service disbibutors hotels GDS and insurance brokerage institutions three product

segments have been gradually taking shape namely direct links with hotels exchange platform

and distribution channels In addition the travel product distribution service had been further

expanded and approximately 315.4 thousand hotels room-nights were successfully distributed

representing an increase of 88.5% as compared with the same period in 2008

In the first half of 2009 the Group proactively worted on the system upgrade product development

and marketing promotions in respect of air freight logistics information technology with

approximately 3.7 million airway bills processed While the Company upgraded the freight system

already used by users such as the Xiainen Airport new freight logistics information technology

system is used at the Guangzhou Baiyun International Airport with view to accoinniodating

needs of neutral cargo terminals which require multi-tasking management upstream-downstream

cooperation and meticulous business management The customs platform for freight information

developed by the Group had been used by airports such as the Hangzhou Xiao Shan Airport

enabling users to meet the requirement of the new customs manifests system in simple and

convenient manner

As set out in the 2008 annual report of the Company the acquisition of the entire registered capital

of the Accounting Center of China Aviation Limited Company ACCA by the Company was

completed on March 2009 ACCA is principally engaged in the provision of accountin settlement

and clearing services and information system development and support services to commercial

airlines and other aviation corporations As the downstream businesses of the Companys principal

activities in air travel distribution and sales the above businesses strengthened the Companys

information technology business in the air transportation and travel industiy Apart from being the

second largest service provider of IATA BSP Data Processing BSP DF in the world ACCA is

also the largest provider of outsourced services and system products in revenue settlement and

clearing in the air transportation industzy in China Its major customers include domestic passenger

and cargo airlines overseas and regional commercial airlines domestic airports government

organizations and IATA

During the first half of 2009 there were approximately 162.5 million transactions and approximately

62.5 million BSP bills processed with respect to the system service business of ACCA while

settlement and clearing of passenger and cargo revenues as well as international settlement fees

amounted to US$1.4 billion Apart from continuing to upgrade the international passengers

settlement system and consolidate the existing businesses in the first half of 2009 ACCA successfully

transferred business operations of 11 foreign and regional commercial airlines settled by Beijing

Capital Aiiport and part of the businesses settled by airports such as Harbin Airport Changchun

Airport and Changsha Airport to its system platform Furthermore ACCAmade preparations for

the staff workflows and technologies associated with BSP transfer projects in stages pursuant to

the requirements set out in the agreement signed with IATA It ensured the takeover of backup

development and maintenance tasks of 42 BSP data processing services and application systems

by March 2010

During the first half of 2009 pursuant to its mission of maintaining continuous safety the Group

further increased investment in fundamental facilities stepped up technological renovation expanded

resources capacity of open platforms optimized resources allocation of mainframe systems and

developed and applied such open technology as OPEN AV In addition the Group further enhanced

the safe operation reliability and emergency handling capability of its systems by strengthening

the safety control of production perfecting the operational workflows conducting security audit

and perfecting emergency mechanism
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In the first half of 2009 by making full use of technologies business and management instruments

and via various measures such as integrating existing resources in research and development and

data centers controlling utilization of mainframe resources sorting out system resources such as

P11 and IBE renovating the machine rooma for eneiy-saving and consumption reduction purpose

as well as securing the outsoureing contract of the data center of Qiina Galaxy Securities Company

Limited the Group eathasced the utilization efficiency of resources realized cost-saving operation

and increased revenues from various channels

In the first half of 2009 the utilization ratios of the Groups ICS CRS APP and settlement and

clearing mainframe systenis vase around 99.9% 99.9% 99.9% and 99.1% respectively

FINANCIAL CONDONS AND OPERATIONAL PERFORMANCE FOR THE

FIRST HALF OF 2009

Sninninry

The managements discussion and analysis on the consolidated financial conditions and operational

performance as stated in Note to the Unaudited Condensed Consolidated Financial Statements

are as follows

For the first half of 2009 the Group achieved profit before tax of RMB446.9 million representing

an increase of 14.1% OOIUF.zed to the first half of 200$ Earnings before interest and tax depreciation

and amortization EBflDA amounted to RMB572.0 million representing an increase of 11.6%

compared to the first half of 2008 Profit attributable to equity holders of the Company was

RMB364 million representing an increase of 15.0% compared to the first half of 2008 The

increase in earnings of the Group was mainly attributable to the strict control of operating cost

amid growth in revenue

The revenue and results of the operation of the Group were mainly derived from its operations in

the PRC The earnings per share of the Group was RMBO 19 for the first half of 2009

Tha1 ieen.e

The total revenue of the Group in the first half of 2009 amounted to XMBI191.6 million

representing an increase of RMB65.7 nillion or 5.1% from dint of RM$1125.9 million in the

first half of 2008 Such increase was maialy atthbatale to the wuwlh in the bniinL velariS of the

Group The increase in total ztve is reflected follows

Aviation information technology Afl service revame seprswised 71.1% of the Groups

total revenue in the first half of 2009 as compared to 70.7% in the first half of 200$ MI

service revenue increased by 6.5% to RMB$47.4 million in the first half of 2009 front

RMB795.6 million in the first half of 200$ The increase of resulted prinwily from

the growth in the niasther of air travelers

Accounting settlement and clearing services accounted for 10.3% of the Groups

total revenue in the first half of 2009 as compared to 11.1% for the first half of 2008

Accounting settlement and clearing services leawad by 7.7% to R14B 122.9 million

in the first half of 2009 from RMB 133.2 million for the first half of 200$ The decrease of

revenue resulted primarily from the decrease in bwMe vebine of intemational accounting

settlement and clearing services

Data network revenue and other revome accounted for 11.6% othe Groups total zevame in

the first half of 2009 as compared to 173% for the first half of 200$ Data network revenue

and other revenue increased by 12.2% so RMB221 .3 million in the first half of 2009 from

RMB 197.1 million for the first half of 200$ The increase of reie resulted primarily from

the increase in the revenue from data network services

Total operating expenses increased by RMB 12.9 millionor 1.6% from RMB7$4.4 million in the

first half of 2008 to RMB797.3 million in the first half of 2009 The charges in operating expenses

are reflected as follows

Network usage fees increased by 14.8% mainly due to the expansion of international and

domestic transmission line cacity resulted front the increase in the business vohmne

Commission and promotion expenses decreased by 11.2% mainly due to the reduction of

expenditure in commission resulted from the Ccrnp..js a4$stment so the conerusiom policy

of APP system and its promotions of APP system products
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Operating lease payments decreased by 16.9% mainly due to no further payment of rentals

for the property located in Dongxng Li Chaoyang District Beijing the Peoples Republic of

China PRC after the completion of property acquisition by the Company as set out in the

announcement dated 26 May 2008 and the circular dated 16 June 2008

Personnel expenses increased by 84% primarily due to an increase in the number of employees

in order to support the development of the Groups businesses

Enterprise mcoine tax

For details please see Note to the Unaudited Condensed Consolidated Financial Statements

Pro attributable to equity holders oldie Company

As result of the above factors the profit attributable to equity holders of the Group increased by

RMB47.5 million or 15.0% to RMB364.1 million in the first half of 2009 from RMB3 16.6 million

in the first half of 2008

UqUIty and strudura

The Groups working capital for the first half of 2009 mainly came from operating activities Net

cash inflow from operating activities amounted to RMB379.3 million

During the first half of 2009 the Group had no short-term or long-term bank loan Nor did it use

any financial instruments for hedging purposes

As at June 30 2009 cash and cash equivalents of the Group amounted to RMB 1941.8 miffion of

which 98.9% 0.8% and 0.3% were denominated in Renminbi US dollars and Hong Kong dollars

respectively

Capital Expenditure

The total capital expenditure of the Group totaled RMB331.1 million in the first half of 2009

representing an increase of RMB228.4 million as compared to that of RMBIO2.7 million in the

first half of 2008 The capital expenditure of the Group in the first half of 2009 consisted principally

of the purchase of hardware software and equipment pursuant to the Groups business strategy

The Board estimates that the Groups planned capital expenditure for year 2009 will amount to

approximately RMB 1141.3 million which is mainly for construction of new operating centre in

Beijing and development and gradual implementation of the new generation aviation passenger

service system and other new businesses The sources of funding for the capital expenditure

commitments will include internal cash flow generated from operations The Board estimates that

the sources of funding of the Group in year 2009 will be sufficient for its capital expenditure

commitments daily operations and other
purposes

Rchange risks

The Groups foreign exchange risk arises from commercial transactions and foreign currency

denominated assets and liabilities Fluctuation of the exchange rates of Renminbi against foreign

currencies could affect the Groups results of operations

Gearing ratio

As at June 302009 the gearing ratio of the Group was 16.2% December 312008 12.1% which

was computed by dividing the total liabilities no interest-bearing debts by the total assets of the

Group as at June 30 2009

Contingent liabilities

As at June 30 2009 the Group had no material contingent liabilities

Charge on aomta

As at June 30 2009 the Group had no charge an its assets
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Employees
PROSPECTS FOR THE SECOND HALF OF O9

As at June 30 2009 the total number of employees of the Group was 3953 Personnel expenses

amounted to RMB 197.4 million for the first half of 2009 representing 24.8% of the total operating

expenses of the Group for the first half of 2009

The zenumeration of the Groups employees including Executive Directors and Staff Representative

Supervisors includes salaries bonuses social security contribution and other welfare benefits

The Group has different rates o1rrrnuzmioi for different employees including Executive Directors

and Staff Representative Supervisors according to their perfonnance experience position and

other factors in compliance with the relevant laws and regulations in the PRC The Group continued

to provide its employees with learning opportunities to acquire skills in areas such as the aviation

and travel industry computer information technologies and business administration and provide

training on the latest development in areas such as computer information technologies laws and

economics

Currently none of the Non-executive Directors receive any remuneration Nevertheless any

reasonable expenses incurred by the Non-executive Directors during their service period will be

borne by the Company Independent Non-executive Directors receive remuneration from the

Company which is determined by reference to the prevailing market price and any reasonable

expenses incurred by the Independent Non-executive Directors during their service period will be

borne by the Company

As the adverse impacts of global financial crisis and HIN1 hifluenza on the air transportation and

travel market are projected to remain in the second half of 2009 the iunsl air transportation

industry will still suffer from persistent weakness in demand However thanks to the

countermeasures adapted by the PRC government end the twnwmd oniscro-econolrnc situation

domestic aviation demand is expected to maintain its rapid tim In adherence to its

existing development strategies the Group will continue to put empbasis on key tasks planned in

the beginning of the year the safety fundamentals will be further reinforced for the wiaticn of

continuous safety and science development attending to the development trend of the industry

market and customers and focusing on the aviation and travel industry Grow will extend its

existing businesses vertically horizontally and geographically along the passenger service value

chain proactively exploring domestic and overseas markets on top of strengthening its existing

businesses the Group intends to break new ground by nursing the emerging businesses such as

hotel distribution air height logistics information tedmology service end the dthd party data center

outsourcing service through the acquisition of accounting settlement and clearing business the

Group aims to achieve the resoumes integration and sharing in business/products research and

development operation and maintenance thereby enjoying the synergy effect the Group will also

actively work on the establishment of key projects such as the new generation aviation passenger

service information system the new operating centre in Beijing and public information service

center which are vital to the long-term development of the Group regional teclmology service and

market development capacity will be enhanced by adjusting end optimizing the Groups overall

allocation of resources at the same time the Group will carry out cost management and improve

the internal management system and p.ocess for higher operation efficiericy to enhance the vitality

the Group will proactively attract and recruit talents launch more aggressive refoerru in personnel

management labor and income allocation systems explore equity incentive plan and other incentive

and restraint schemes

INTERIM DIVIDEND

The Board recommends the Company not to pay an interim dividend for the first half of 2009

TRUST DEPOSiTS AND OVERDUE TiME DEPOSiTS

As at June 30 2009 the Group did not have any trust deposits or irrecoverable overdue time

deposits

Cash held by the Group is deposited with commercial banks and in accordance with the relevant

laws and regulations
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PURCHASE SALE OR REDEMPTION OF SECURITIES For the six months ended June 30 2009 the Company has adopted code of conduct on terms no

less exacting than the required standard set out in the Model Code for Securities Transactions by

In the first half of 2009 the Company and any of its subsidiaries did not purchase sell or redeem Directors of Listed Issuers the Model Code After making specific enquiries to all Directors

any of its securities the Company confirms that all Directors have acted in full compliance with the requirements

regarding directors securities transactions set out in the provisions of the Model Code and the

AUDIT COMMITTEE Companys code of conduct during the six months ended June 30 2009

The Audit Committee of the Company has discussed and reviewed with the Companys management By order of the Board

the unaudited interim results of the Group for the six months ended June 30 2009 and has also TraveiSky Technology Limited

discussed among themselves matters such as internal control risk management and financial Xu Qiang

reporting Chainnan

CORPORATE JJJ4 Beijing the Peoples Republic of China

August 28 2009

The Company is committed to establishing and maintaining high level of corporate governance

making the information disclosure to all the market participants and regulatory authorities in As at the date of this announcement the Board comprises

timely accurate complete and reliable manner to enhance the transparency of the Company The

Company has adopted the code provisions as stipulated in the Code on Corporate Governance Erecutive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Practices the Code in Appendix 14 to the Rules Governing the Listing of Securities on The Ymhong

Stock Exchange of Hong Kong Limited as the Companys code of corporate governance practices

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao Guangfu

Save as deviations from the code provisions D.1.1 and D.l.2 the Company has fully complied

with the Code in the first half of 2009 The Company has set out respective duties of oni Independent Non-executive Mr lick Wing Fat Simon Mr Yuan Yaohui and Mr Chua Keng

the General Manager in its articles of association However it has not formulated specific guidelines
DirectOrs Kim

for other duties and authority delegated to the management which is not in full compliance with

the code provisions D.1.1 and 1.2 of the Code The Board is of the opinion that the Companys

current arrangement does not pejudice the interests of the Company The Board is also considering

to explicitly delegate duties to the management through the improvement of the Companys internal

control system Relevant details have been set out in the corporate governance report in the 2008

Annual Report of the Company
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Ho.s ng Zxchenges Cieag LAthied and The Stoekakange of Jlon uzg Limited take TECHNOLOGY SERVICES AGREEMENT
no respcmaibilityfrr the cariaeols a/this esnonncemesu make no representalion as to its accuracy

or ceeapkiiaw mid sswtsy disclaim any bilisywhasoeverfor any loss howsoever arising te 31 August 2009

or as vIiss apon the woeo any part a/the casterns a/this annowwemenL

Parties Xinan Caries as provider of the Services and

Travoisky TravelSky Technology Limited
joint stock limited company incoiporated in the Peoples Republic of China with limited liability

the Company as recipient of the Services

Provision of software technology services personnel

Stock Code 0696
TWo years from September 2009 to 31 August 2011 renewable

CONTINUING CONNECTED TRANSACTIONS automatically one year unless either party informs the other party

not to renew the Technology Services Agreement by givmg 30 days

TECHNOWGY SERVICES AGREEMENT
notice in writing

Fees psyae by Monthly fees for enpg the soe technology services

On 31 August the Company entered into the technology Services Agreement with Xinan the Company personnel at different rates according to their respective

positions and qualifications

Cfceaarrno1twoysanfrom Sq4emherXl9to31 August2011

monthly fees of RMB2O000 for the use of the office premises

Xinmi Cares wnadanto35% by AirChin subudiary aiN ion Rolding inChengdu provided by Xinan Cares based on the actual period

Promoter As no associate ala Prmas Xisan Cares is connected pers of the Company of usage by the Company and

under Rule 14A114 of the Listing Rules Therefore the transactions under the Technology

SIXViCC$ Inetrient aSe ntmCantCd motions for the Company under Chapter 14A
start-up fee of RMB 120000

of the Listing Rules

Pees are determined with reference to the service standards of

Sloe each of the hacentape Rtios other than the consideration ratio for the transactions pencnnei in software industry in the southwestern region of the

nn the Thmhealngy Aomnco with refemance to the largest Annual Cap is rote than PRC
0.1% btt lean than 25% the transactions under the Technology Services Agreement are only

subject to this sting and .mcemcnt requirements but ezmpt from the independent Payment term The start-up fee will be paid in 2009 The Company shall pay the

shareholders apptovalri under 14A of the Listing Rulet service fees on bi-monthly basis in arrears

sEc aiiProi1
Section

.iHL 14

Wastnngtofl DC
110

Iti EI flu



ANNUAL CAPS INFORMATION ON THE PARTIES

Set Out below is summaryof the Annual Caps of the transactions under the Technology Services

Agreement

Year endIng 31 December

RMB 1500000 RMB6000000 RMB4500000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$1704545 HK$6818182 HK$5113636

The Annual Caps are determined based on the average amount of the fees payable for the estimated

number of personnel required from Xinan Cares for each year The Company expects that it will

use the office premises in Chengdu provided by Xinan Cares for four months from September

2009 to 31 tecembei 2009 The Annual Cap for the year ending 31 December 2009 also includes

the fees for the use of the office premises in Chengdu provided by Xinan Cares for four months of

RMB8O00 and start-up fee of RMBI2O000

REASONS FOR AND BENEFITS OF THE TRANSACTIONS

The Directors considers the fees charged by Xinan Cares for the services are less than the fees

charged by the existing service provider The entering of the Technology Services Agreement will

help the Company reduce the costs of software development and enhance its research and

development capabilities Hence it will increase the popularity of the Companys products among

clients The Directors including the independent non-executive Directors are of the view that the

transactions under the Technology Services Agreement and the terms thereof including the Annual

Caps have been entered into in the onlinary course of business of the Group on normal commercial

terms and are fair and reasonable and in the interests of the Company and its shareholders as

whole

The Group is principally engaged in provision of aviation information sclmology services in the

PRC as well as provision of accounting settlement and clearing services and information system

development and support services to domestic and worldwide airline ccmpanes

Xinan Cares is principally engaged in the provision of software devek1...ent services for p.liger

and cargo businesses for arilines airports and sales agents in the Southwest ingica in the PRC

IMPLICATIONS UNDER THE LISTING RULES

Xinan Cares is owned as to 35% by Air China which is subsidiary of National Aviation Holding

Promoter As an associate of Promoter Xinan Cares is connected person of the Company

under Rule 14A.1 14 of the Listing Rules Therefore the Demactions under the Technology Services

Agreement are continuing connected transactions for the Company under Chapter 14A of the

Listing Rules

Since each of the Percentage Ratios other than the consderatiou ratio for the transactions under

the Technology Services Agreement with reference to the largest Annual Cap is more than 0.1%

but less than 2.5% the transactions under the Technology Services Agreement em only subject to

the reporting and announcement requirements but exempt from the independent shareholders

approval requirement under Chapter 14A of the Listing Rules

OTHER TRANSACTIONS WITH XINAN CARES

As previously disclosed in the Companys azmorncement dated 13 February 2007 and the related

circular dated March 2007 the Company entered into the Network Services Agreement with 21

companies which were the Companys associated companies subsidiaries and connected persons

for an initial torso of years from January 2007 to 31 December 2009 Xinan Cares was one of

these 21 con1panes and was deathbed as the Cwâf5 associated conçany bit not as ecaurected

person as described above despite that its sharebolding sttuctwe at that time was the anne as at the

date hereof

2009 2010 2011
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the board of Directors
The aggregate amounts paid by the Company to Xinan Cares for the services provided by Xinan

Cares and paid by Xinan Cares to the Company for the services provided by the Company under

the Network Services Agreement during each of the two years ended 31 December 2008 and the

penod from January 2009 to 31 July 2009 and the expected maximum aggregate annual amount

i.e annual cap payable by the Company to Xinan Cares and payable by Xinan Cares to the

Company under the Network Services Agreement for the whole year ending 31 December 2009

which has been determined with reference to the average monthly transaction amount during the

period from January 2009 to 31 July 2009 with buffer of approximately 4.5% are set out

below

TravelSky Technology Limited company incorporated under

the laws of the PRC whose shares are listed on the Main Board of

the Stock Exchange and whose American depositary shares are

traded on the over-the-counter market in the United States of

America

Actual framactko amount for

Year eed 31 January 2009

December 200 to 31 July 2009

RMB5480000 RMB3070000

Annual cap for the Group

year ending 31

December 2009

RMB5500000

equivalent to

approximately

HK$6250000

the Company and its subsidiaries

Hong Kong dollars the lawful currency of Hong Kong

the Rules Governing the Listing of Securities on the Stock

Exchange

China National Aviation Holding Company II

shareholder and promoter of the Company

The largest Percentage Ratio i.e the revenue ratio calculated with reference to each of the amounts

for the four periods set out immediately above is more than 0.1% but less than 2.5%

DEFiNITIONS

Network Services

Agreement

the service agreement dated 30 December 2006 and entered into

between the Company and 21 companies as disclosed in the

Companys announcement dated 13 Febniaiy 2007 and the related

circular dated March 2007

In this announcement the following expressions shall have the meaning set out below unless the

context requires otherwise

Percentage R.atios the percentage ratios other than the profits ratio and equity capital

ratio under Rule 14.07 of the Listing Rules

AirChina AULasubsidiary
of National Aviation Holding and company listed on the Main

Board of the Stock Exchange

Annual Caps the expected maximum aggregate annual amount of fees payable

by the Company to Xinan Cares with respect to the transactions

under the Technology Services Agreement for each of the three

years ending 31 December 2011

associates have the same meaning ascribed to it under Chapters and 19A

of the Listing Rules

Promoter promoter of the Company

PRC the Peoples Republic of China and for the purpose of this

announcement excludes the Macau Special Administrative

Region and the Hong Kong Special Administrative Region

RMB Renminbi the lawful currency of the PRC

Board

Company

Year ended 31

Decemb 2007

RMB6950000

equivalent to

approximately

HK$7897727

Directors the directors of the Company

equivalent to

approximately

HK$6227273

equivalent to

approximately

HK$3488636

Listing Rules

National Aviation Holding



Services the provision of software technology services personnel by Xinan

Cares on the Companys request

Stock Exchange The Stock Exchange of Hong Kong Limited

rechnology Services the eement entered into between the Company and Xinan Cares

Agreement in relation to the provision of the Services for term of two years

from September 2009 to 31 August2011

Xinan Cares Aviation Cares of Southwest Cbengdu Ltd

company established in the PRC and is

owned as to 44% by the Company 35% by Air China 16% by

SknpcutGmupLinnted and

5% by Sichuan AirlinesGmupCompany

per cent

For the purpose of this announcement unless otherwise indicated the exchange rate at HK$1

RMBO.88 has been used where appli cab efor the purpose of illustration only and not constitute

representation that any amount have been could have been or may be exchangea

By order of the Board

Tgy Und
Xu Qiang

Chairman

Beijing the PRC

August 31 2009

As at the date of this announcement the Board comprises

Executive Directors Mr Xu Qiang Chairman Mr Cui Thixiong and Mr Xiao

Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao Guangfu

Independent Non-executive Mr Yick Wing Fat Simon Mr Yuan Yhui aid MrChua Keng

Directors Kim



ForMats Board and GEM listed issuers

Preference Shares

01/09/2009

For Main Board and GEM listed issuers

Stock code

No of preference

shares

Par value

State

currency

Authorised share

capital

State currency

Balance at close of preceding month

Increase/decrease

Balance at close of the month

Monthly Return of Equity Issuer on Movements in Securities

For the month ended dd/mm/ 31/08/2009

To Hong Kong Exchanges and Clearing Limited

Name of Issuer

Date Submitted __________________

Movements in Authorised Share Capital

Ordinary Shares

Stock code 696 Description shares of the Company

Par value Authorised share

No of ordinaly State capital

shares currency State currency

Balance at close of preceding month 621708.000 RMB1 RMB621708000

Increase/decrease Nil Nil

Balance at close of the month 621708000 RMB1 RMB621708000

Stock code 696 Description Domestic shares of the Company

Par value Authorised share

No of ordinaly State capital

shares currency State currency

Balance at close of preceding month 1329098393 RMB1 1329098393

Increase/decrease Nil Nil

Balance at close of the month 1329098393 RMB1 1329098393

pocesSt9

SeCtO

vvasthfl9t0DG
1o

Other Classes of Shares

Stock code ption

No of other

classes of shares

Par value

State

currency

Authorised share

capital

State currency

Balance at close of preceding month

Increase/decrease

Balance at close of the month

Total authonsed share capital at the end of the month State

currency

RMB 1950806393



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

II Movements in Issued Share Capital
Warrants to Issue Shares of the Issuer which are to be Listed

No of new No of new

sharesof sharesof

No of ordmary shares No of preference No of other classes issuer issued issuer which

shares ofshares
nbsissued

month pursuant

pursuant thereto as at

Balance at close of
Currency of Nominal value at Exercised Nominal value thereto close of the

precedingmonth 621708000 1329098393 __________ __________ Donofwarrants iiominal closeof duringthe atclosenfthe month

Date of expuy dchsim/ value preceding month month month

Increase decrease
_______________________

during the month Nil Nil
_____________ _____________ ______________________

Balance at close of the

month 621708000 1329098393 _____________ _____________
Stock code if listed ____________________
Class of shares

issuable Note _______________________________

Subscnption price ___________________________
III Details of Movements in Issued Share Capital EGM approval date

if applicable

dd/mm/yyyy

Share Options under Share Option Schemes of the Issuer

Particulars of share No of new shares of No of new shares of ______________________

option scheme issuer issued during issuer which may be
__________________ _______ ________ ________ _______ ________ _______

including EGM the month pursuant issued pursuant thereto

approval date Movement during the month thereto as at close of the month
stocc code if listed ___________________

dd/mm/yyyy
Class of shares

class of shares
issuable Note ___________________________

issuable Granted Exersised Cancelled Lapsed
Subscription price ___________________________

EGM approval date

if applicable

ddImmyyy

___________________

shares
__________ __________ __________ __________________________ _________________ _________

Nofel

Stock code if listed ____________________
Class of shares

___________ issuable Note ______________________
Subscription price ___________________________

_________ EGM approval date

if applicable

shares __________ __________ __________ __________________________ _________________
ddlinmlyyyy

Note

___________________________ __________ ___________ ___________ ___________ ____________ __________

________
___________ Stock code if listed ______________________

_______________
Class of shares

issuahleNotel ___________________________

thares
_________ __________ __________ ________________________ _______________

Subscription price ___________________________

Note
EGM approval date

Total Ordmary thares Nil if applicable

dd/mm/yyyy
Preference shares NA

Other class NA
Total Ordinaiy shares_________

Total funds raised during the month from exercise of
Preference shares__________

options State currency
Nil

Other class__________



For Main Board and GEM listed issuers

Convertibles Convethlle into Shares of the Issuer which are to be Listed

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Cuirency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

Class and description outstanding month month month

Stock code if listed ______________
Class of shares

issuable Note ___________________

Subscription price ___________________
EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note ___________________

Subscription price __________
EGM approval date

if applicable

dd/mm/yyyy

Stock code if listed ______________
Class of shares

issuable Note ___________________

Subscription price ___________________
EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note ___________________

Subscription price __________
EGM approval date

if applicable

ddthiniyyy

Total Ordinaiy shares___________
Preference shares_________

Other class_________________

For Main Board and GEM listed issuers

Any other Agreements orArrangemeists to Issue Shares of the Issuer which are to be Listed including Options other

WI LSIKCI IiaIv SJPUUII cI1vIIIvui

Full particulars including EGM approval date ddhnssJyyy

if applicable and class of shares issuable

No ofnewsharesof No ofnewsharesof

issuer issued during issuer which may be

the month pursuant issued pursuant thereto

as at close of the month

II
shares Note

shares Note

shares Note

Total Ordinary shares

Preference shares

Other class



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

Other Movements Issued Share Capital

No of new No of new

shares of shares of

issuer issued issuer which

dinirg the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

1\pe of Issue
month

Class of shares ________

issuable Note

Rights issue At
State

______ Issue and allotment

cuiTency date ddhmny

EGMapprovaldate

dmniy

Class of shares ________

issuable Note

Open offer At
State _____ Issue and allotment

CuiTency date dd/mmyyy

EGMapproval date

dd/mmlyyyy

Class of shares _____
issuable Note

Placmg At price
State

______ Issue anit allotment

CijiTesiCy date ddimmlyyyy

EGMapprovaldate

dd/mm/yyy

Class of shares ________

issuable Note

Bonus issue
Issue and allotment

date dd/mmy

EGMapprovaldate

ddhnmlyyyy

No of new No of new

sharesof sharesof

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

1\pe of Issue month

Class of shares ________

issuable Note

Scrip dividend At price

State
Issue and allotment

currency

EGMapprovaldate

Class of shares _____
repurchased Note

Repurchase of Cancellation date

shares dd/mm/y

EGMapproval date

Class of shares ____
redeemed Note

Redemption of
Redemption date

shares dd/mm/y

EGMapproval date

dthnmlyyyy

Class of shares

issuable Note

Consideration
At price

State Issue and allotment

issue currency date ddhssm/my

EGM approval date

dd/mmiyyy



For is.A .A tress 1.it For Main Board and GEM listed issuers

No of new No of new

sharesof sharesof

issuer issued issuer which

duringthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares

issuable Note

Capital Issue andallotment

reorganisatiOn date dd/mm/yyyy

EGMapprovaldate

Class of shares

issuable Note

10 Other State ____ /fAt price

EGMapprovaldate

Total Ordinaiy shares_________

Preference shares_______
Other class___

Remarks if any

Submitted by Dine Wei Pine

Title Company secretary

Director Secretary or other duly authorised officer

Total increase decrease in ordinary shares during the month Total ofAto
Nil

Nil

Total increase decrease in preference shares during the month Total of toE NA

Total increase decrease in other classes of shares during the month Total of to
NA

These fiRures should be the same as the relevant figures under II above Movements in Issued Share Capital

Notes

State the class of shares e.g ordinary preference or other

If there is insufficient space please append the prescribed continuation sheet
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Hneg Kong Kochanges and Clearing Limited and The Ssoc Exchange Ha Kong Lknited take

an resptnaslbilhsyfrr the contents of this ann came make iso re.jwesentafion as to its accumcy

or aonçkteness and epvssly disclaim any liability whatsoeverfor 0Q4
or is reliance spo the ieor any part cithe contents itiisannouncen$ii.P

TraveiSky TraveiSky Technology L1$I1DflDC
joint stock limited company incorporated in the Peoples Republic of China with Iim11bility

Stock Code 0696

WAIVERS LW RELATION TO CONNECTED TRANSACTIONS

BACKGROUND

The Group is principally engaged in the provision of aviation infonnation technology services in

the PRC It develops services that allow industry participants including airlines airports travel

agencies travel customers and cargo carriers to conduct electronic transactions through realtime

data netwoit which is one of the largest and most advanced of its kind in the PRC The Company

considers that in view of its business nature and given that the Minority Promoters exert no

control or influence over the Group and ii they as PRC commercial airlines are the Groups

major customers the rpups transactions with them are expected to be carried out in the ordinary

course of the Groups business and on recurring basis As such tire Company considers that it

would be unduly burdensome and impractical for the Company to make disclosure and seek

independent shareholders approvals on each occasion when transaction with each Minority

Promoter is entered into

The Company plays strategic and critical role in the proper functioning of civil aviation in the

PRC and the services provided by the Company are akin to public services It is in no position to

stop or even partially cease operating its services even as regards one airlines simply for the

absence of written agreement with the Prernoters other than CEC whicizem commereiai airlines

as arty such inte pticnwosddbsing untold inconvenience aid financial loss to all market participants

including depaidant in industries such as tourism and hospitality sectors The requsrement of having

written agreements under Rule 14A.351 of the Listing Rules has been taken advantage by the

Promoters other than CFHC against the Compuy with respect to their negotiation of agreements

with the Company in attempts to extract advantages including without limitation to bargain for

discount Further despite that the Company has made every attempt to start negotiating the terms

of the master agreements with the Promoters other than CIHC six months before the expiration

of the previous agreements in relation to the continuing connected transactions entered into with

the Promoters other than CTHC they have applied delay tactic in the negotiation process until

such time when the previous agreements are about to expire as they know that the Company has

little bargaining power due to the tinre constraint Therefore the Company considers that compliance

with the requirement of having written agreements under Rule 14A.35l of the Listing Rules

would be unduly burdensome and impractical and would prejudice and seriously detriment the

interests of the Company as the Company would be fomed to accept detrimental terms offered by

the Promoters other than CTEC for the sake of complying with such requirement

The Beard is pleased so that with view to unamllnrng compliance with the connected

irsnaerrticms requIrements ender Rules it his recently applied to the Stock Exchange

for and the Stock Exchange has following conditional waivers

waiver to eaernpt 55. Airlines Shauxi Airlines ganughii Airlines and Sichuan Air

each being Minority Promoter and their respective associates from being regarded as

connected parsone
of the Company for the purpose of Rule 14A.1 13 of the Listing Rules

waiver furar strict compliance with the requirement of having written agreements under

Rule 14A.35l olthe Listing Rules with respect to certain continuing connected trwsactions

between tht Group on the cat pert and the Major Promoters and the Connected Minority

Psrnotsn on the ether pert Such waiver is fee three-year term commencing from the

exply of sepectiveemntettheezistig cominuingcesmectad unusactiom The Company

would seek general with the.e-yer term from the independent shareholders of

the Campany in due cours in respect of the continuing connected transactions under the

Second Waiver that bue their itirtiag terms expiring once before 31 1ecember but

will continue aftr such date In the event that the terms of new written agreements are

materially different from those being approved by the independent shareholders of the

Coaapan the Company willreecaraply with the reporting announcement and/or independent

shareholders appieeal requirements under Chapter 14A of the Listing Rules

Tb Waivers have bem granted on condition tht the Company publishes this announcement as

soon as possible

1.



In view of the foregoing the Company has recently applied to the Stock Exchange fof the foilowhig GRANT OF WAIVERS
waivers with view to streamlining compliance with the connected transactions requirements

under the Listing Rules- That Waiver

waiver to exempt the Minority Promoters and their respective associates from being regarded The Stock Exchange has granted waiver to exempt Shenzlten Airlines Shanxi Aitlines Shanghai

as connected persons of the Company for the purpose of Rule 14AA 13 of the Listing Rules Airlines and Sichues Airand their respective odstes from being iqasded as ctawected pera
of the Company for the purpose of Rule 14A.1 13 of the Listing Rules on condition that the

Company would publish an amowicemsot on the grant of the Pirat ivsr as soon as poseible after

waiver from strict compliance with the requirement of having written agreements under the grant

Rule 14A.351 of the Listing Rules with respect to certain continuing connected transactions

between the Group on the one part and the Major Promoters and the Minority Promoters on Second Waiver

the other part

The Stock Exchange has also granted waiver from strict compliance with the requirement of

APPLICABLE LISTING RULES
having written agreements under Rule 14A.35l of the Listing Rules with respect to the following

continuing connected transactions between the Group on the one past and the Major Promoters sod

That Waiver the Connected Minority Promoters on the other part-

Under Rule 1.01 the definition of connected person in relation to PRC issuer means promoter 73pe Conthwüig connected tunsacticns between members qrthe Group and

director supervisor chief executive or substantial shareholder of the PRC issuer or any of its Major Promoters widlor their respective azi ales

subsidiaries or an associate of any of them

Category 1- Provuien of tedmoiogy sersces by the Con çmywpuder so the Major Pv.w.ers

Rule 14A.1 13 states that the definition of connected person includes promoter or supervisor of widlor their respective associates as recipients

PRC issuer

The scope of technology services consists of the following

Rule 19A.04 states that PRC issuer means an issuer which is duly incorporated in the PRC as

joint stock limited company flight control system services which provide among other services the consolidated

information flight formation flight control flight tickets sales automatic tickets sales and

Second Waiver emouncement of freight price

Rule 14A.35 states that- ii electronic travel distribution system services which provide among other services flight

information display real-time flight reservation automatic ticket sales tickets price display

When an issuer enters into continuing connected transaction not falling under rule 14A.33 it and other travel-related services

must

iii airport passenger processing system services which provide check-in boarding and load

in respect of each connected transaction enter into written agreements with the connected planning services and

person The agreement must set out the basis of the calculation of the payments to be made

The period for the agreement must be fixed and reflect normal commercial terms and except

in special circumstances must not exceed years..



iv civil aviation and commercial data network services which provide among other services the

network transmission services and connection services

The table below sets out the category continuing connected transactions between the Company

and the Major Promoters and/or their respective associates as at the date of this Announcement

Type of connected transactions

Provision of technology services under the

agreement dated 30 December 2008

entered into between the Company

of Major Promoter and Air China

Provision of technology services under the

agreement dated May 2009

entered into between the Company

and Southern Airlines

Rsfcrcnce to Southern Airlines includes Major Promoter and Chongqing Airlines Company Limited

Category 2- Provision ofi revenue accounting systems development and support services

and/or iipassenger and cargo revenue accounting and settlement services by

ACCA wholly-owned subsidiary of the Company as provider to the Major

Promoters and/or their respective associates as recipients

The scope of revenue accounting systeme development and support services consists of the provision

of computer system application development and support services including self-developed computer

application systems in respect of both international and domestic passengers revenue accounting

system international and domestic cargo revenue accounting system mail revenue accounting

system airport miscellaneous charges accounting system data service system international and

domestic clearing and settlement system by ACCA to the Major Promoters and/or their respective

associates

The scope of passenger and cargo revenue accounting and settlement services consists of the

provision of data capturing sales reporting control sales auditing prorating uplift processing

outward and inward billin coupon matching accounting reconciliation and management reporting

services for passenger and cargo as the case may be revenue accounting and settlement services

by ACCA wholly-owned subsidiary of the Company to the Major Promoters and/or their

respective associates

The table below sets out the category continuing connected transactions between ACCA and the

Major Promoters and/or their respective associates as at the date of this Announcement

Type of connected transactions

Provision of revenue accounting systems

development and support services

and passenger and cargo revenue accounting

and settlement services under the agreement

dated 27 February 2008 entered into between

ACCA and Eastern Airlines

and passenger and cargo revenue accounting

and settlement services under the agreement

dated 28 February 2008 entered into between

ACCA and Air China

Provision of passenger and cargo revenue

accounting and settlement services under

the agreement dated 31 December 2006

entered into between ACCA and

Macau Airlines

Category 3- Provision of interline data exchange services by ACCA wholly-owned subsidiary

of the Company as provider to the Major Promoters and/or their respective

associates as recipients

Parties

The Company and

Air China an associate

Term

January 2009 to

31 December2009

January 2009 to

31 December2009

The Company and

Southern Airlines

subsidiary of

Major Promoter

Parties

ACCA and

Eastern Airlines

subsidiary of

Major Promoter

ACCA and

Air China subsidiary of

Major Promoter

ACCA and

Macau Airlines

subsidiary of

Air China subsidiary

of Major Promoter

Provision of revenue accounting systems

development and support services

Term

January 2008 to

31 December 2009

January 2008 to

31 December 2009

January2007 to

31 December 2009



The scope of interline data exchange services consists of the provision of services which include iii airport passenger processing system services which provide check-in boarding and load

receiving interline outward billing data from various airline companies identifying the airlines to planning services and

be charged for receipt of such services Billed Airlines consolidating the data from all of the

airline companies on behalf of the Billed Airlines and delivering the data to such Billed Airlines by iv civil aviation and co1inzcisl data network services which provide vung eder services the

ACCA wholly-owned subsidiazy of the Company to the Major Promoters and/or their respective network transmission services and comsection services

associates

The table below sets out the category continuing counecied teansactions between the Company

The table below sets out the category continuing connected transactions between ACCAand and certain Connected Minority Promoters and/or their respective es.ociates es at the date of this

Major Promoter as at the date of this Announcement Announcement

Parties Type of connected transactions Term Parties Type of connected transactions Term

ACCA and Provision of interline data exchange October 2006 to 31 The Company and Provision of technology services under January 2009 to

services under the agreement dated December 2009 the agreement dated 30 December 2008 31 December 2009

Major Promoter 26 September 2006 entered into between Lucky Airlines entered into between the Company

ACCA and Major Promoter an associate of and Lucky Airlines

Minority Promoter

Type Continuing connected transactions between the members of the Group and

the Connected Minority Promoters and/or their respective associates The Company and Provision of technology services under January 2009 to

the aglwnent dated 30 Decsether 2OO 31 De eher 2009

Category 1- Provision of technology services by the Company as provider to the Connected Minority Promoter entered into between the C.n4any

Minority Promoters wv/for their respective associates as recipients and Minority Promoter

The scope of technology services consists of the following Category Provision ofi revenue accounting systems development and support services

and/or iipassenger and cargo revenue accounting and settlement services by

flight control system services which provide among other services the consolidated ACCA wholly-owned subsidiary of the Cowp.1n ax pivvider k7 the Connected

information flight formation flight control flight tickets sales automatic tickets sales and Minority Promoters and/or their respective as3ocntes as vcntr
announcement of freight price

The scope of revenue accounting systems develcçment and pcet services consists of the provision

ii electronic travel distribution system services which provide among other services flight OCouçuter system spplication dewlopu at and sçort tii uicludlng self-developed corrçnter

information display real-time flight reservation automatic ticket sales tickets price display application systems in respect of both international and domestic pesaseigers revenue accounting

and other travel-related services system international and domestic co revenue accounting system mail accounting

system airport miscellaneous charges accounting system data service system international and

domestic clearing and settlement system by ACCA to the Connected Minority Promoters and/or

their respective associates



The scope of passenger and cargo revenue accounting and settlement services consists of the

provision of data capturing sales reporting control sales auditing prorating uplift processing

outward and inward billing coupon matching accounting reconciliation and managenient reporting

services for passenger and cargo as the case may be revenue accounting and settlement services

by ACCA wholly-owned subsidiary of the Company to the Connected Minority Promoters and

or their respective associates

The table below sets out the categozy continuing connected transactions between ACCAand

certain Connected Minority Promoters and/or their respective associates as at the date of this

Announcement

Type of connected transactions Term

Provision of revenue accounting systems

development and support services

and passenger and cargo revenue accounting

and settlement services under the agreement

dated September 2007 entered into between

ACCA and Minority Promoter

Category 3- ProvLsion of interline data exchange services byACCA wholly-owned subsidiary

of the Company as provider to the Connected Minority Promoters and/or their

respective associates as recipients

The scope of interline data exchange services consists of the provision of services which include

receiving interline outward billing data from various airline companies identifying the Billed

Airlines consolidating the data from all of the airline companies on behalf of the Billed Airlines

and delivering the data to such Billed Airlines by ACCA wholly-owned subsidiasy of the Company

to the Connected Minority Promoters and/or their respective associates

The table below sets out the category continuing connected transactions between ACCA and the

Connected Minority Promoters as at the date of this Announcement

Type of connected transactions Term

Provision of interline data exchange

services under the agreement dated

18 September 2006 entered into between

ACCA and Minority Promoter

The Second Waiver is for three-year term commencing from the expiry of the respective terms of

the existing continuing connected transactions

The Company would seek general mandate with three-year term from the independent

shareholders of the Company in due course in respect of the continuing connected transactions

under the Second Waiver that have their existing terms expiring on or before 31 December 2009

but will continue after such date In the event that the termsof new written agreements are materially

different from those being approved by the independent shartholdezs of the Company the Company

will re-comply with the reporting announcement and/or independent shareholders approval

requirements wider Chapter 14A of the Listing Rules

Parties

ACCA and

Minority Promoter

January 2007 to

31 December 2009

Parties

ACCA and

Minority Promoter

October 2006 to

31 December 2009

10



DEFINiTIONS Lucky Airlines Ywman Lucky Airlines Ccny Limited

an associate of Minority Pmnseter5

In this announcement the following expressions shall have the meaning set out below unless the

context requires otherwise Air Macau Company Limited

subsidiary of Air China and ssithary of Major Promoter

ACCA Accounting Centre of China Aviation Limited CompanytfJ wholly-owned subsidiary of the Company Major Promoters Major Promoter Major Promoter Major Promoter Major

Promoter Major Promote and Major Promoter

AirChina Air China Limited subsidiary

of Major Prmoct Major Promoter China Southern Air Holding Company

Promoter with shareboidlig of 11.94% in the Company

associates have the same meaning ascribed to it under Chapters and 19A of

the Listing Rules Major Promoter China Eastern Air Holding Limited

Promoter with sharebolding of 11.22% in the Company

Board the board of Directors

Major Promoter China National Aviation Holding Company

Company TraveiSky Technology Limited company incorporated under the Promoter with shareho4ding of 9.17% in the Company

laws of the PRC whose shares are listed on the Main Board of the

Stock Exchange and whose American depositary shares are traded Major Promoter Xiamen Airlines Company Limited

on the over-the-counter maxtet in the United States of America Promoter with ahereholding of 2.25% in the Cosn which is

subsidiary of Major Prorno
Connected Minority Minority Promoter Minority Promoter Minority Promoter

Promoters and Minority Promoter Major Promoter or China Eastern Airlines Corporation Limited

Eastern Airlines Promoter with shareholding of 0.27% in the

CTHC China TraveiSky Holding Company Company which is subsidiary of Major Promoter

Directors the directors of the Company Major Promoter China Eastern Airlines Wuhan Coniçy Limited

Promoter withashainholding of 0.13% in

First Waive waiver to exempt Shenzhen Airlines Shanxi Airlines Shanghai the Company which is subsidiary of Major Promoter

Airlines and Sichuan Air and their respective associates from being

regarded as connected persons of the Company Minority Promoters Minority Promoter Minority Promoter Minority Promoter

Minority Promoter Minority PromoterS Minority Promoter

the Company and its subsidiaries including ACCA Minority Promoter Minority Promoter

Listing Rules the Rules Governing the Listing of Secwities on the Stock Exchange

11 12



Minority Promoter Changan Airlines Limited Promoter Southern Airlines China Southern Airlines Company Limited

with sharcholding of 0.08% in the Company subsidiary of Major Promoter

Minority Promoter Shenzhen Airlines Company Limited UII Stock Exchange The Stock Exchange of Hong Kong Limited

or Shenzhen Airlines Promoter with shareho Wing of 0.64% in the Company

Waive the First Waiver and the Second Waiver

Minority Promoter China Xinhua Airlines Company Limited

Promoter with shareholding of 0.78% in the Company percent

Minority Promoter Shanxi Airlines Co iii Promoter with By the order of the Board

or Shanxi Airlines shareholding of 0.02% in the Company TraveiSky Technology Limited

Xu Qiang

Minority Promoter Hainan Airlines Company Limited J3Uft Chainnan

Promoter with shareholding of 1.13% in the Company

Beijing the PRC

Minority Promoter Shandong Airlines Company Limited 13 September 2009

Promoter with shareholding of 0.45% in the Company

As at the date of this announcement the Board comprises

Minority Promoter Shanghai Airlines Company Limited

or Shanghai Airlines Promoter with shareho Wing of 0.59% in the Company Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Yinhong

Minority Promoter Sichuan Air Group Company II I1 Promoter

or Sichuan Al with shaieholding of 0.18% in the Company Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Can Guangfu

FRC the Peoples Republic of China and for the purpose of this Independent Non-executive Mr Yick Wing Fat Simon Mr Yuan Yaohui and Mr Chua Keng

announcement excludes the Macau Special Administrative Region Directors Kim

and the Hong Kong Special Mministrative Region

promoter of the Company

Second Waiver waiver from strict compliance with the requirement of having

written agreements under Rule 14A.351 of the Listing Rules with

respect to certain continuing connected transactions between the

Group on the one part and the Major Promoters and the Connected

Minority Promoters on the other part Such waiver is for three-

year term commencing from the expny of the respective terms of

the existing continuing connected transactions

13 14



Hang Kong Exchanges and Cleaving LI nited ar4 7las Sw nange qJIeng Kong Limited take
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Travoisky TraveiSky Technology Limited
joint stock limited

company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696
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BACKGROUND

As set out in the Companys announcement dated 26 May 2008 ACCA entered into the Old

Agreement with Southern Airlines pursuant to which ACCA provided the Services to Southern

Airlines from January 2007 to 31 December 2008 Upon the expuy of the Old Agreement

ACCA has continued to provide the Services to Southern Airlines since January 2009 on the

same terms as in the Old Agreement ACCAhas also provided the Additional Services to Southern

Airlines since January 2009

THE TRANSACTIONS

ACCA as provider of the Services and the Additional

Services and

Southern Airlines as recipient of the Services and the

Additional Services

Revsau.AccouadagSylemsDevelopnsentandSuppavt

Services The main products provided by ACCA

include self-developed computer application systems in

respect of both international and domestic passengers

revenue accounting system international and domestic

cargo revenue accounting system mail revenue

accounting system airport miscellaneous charges

accounting system data service system international and

domestic cleating and settlement system etc Such system

services minly include application and operation support

customized development system implementation

business research and system development

Passenger and Cargo Revenue Accounting and

3sent Services Provision of data capturing sales

reporting control sales auditing prorating uplift

processing outward and inward billing coupon matching

accounting reconciliation and management reporting

services for passenger and cargo as the case may be

revenue accounting and settlement services

2-

AA has continued so provide revenue accounting systems development and support services

and passenger and cargo revenue amounting and settlement services to Southern Airlines since

january upon the .zpiry ala iuen agreement on 31 December2008 on the same terms

lathe Old Aasmsnt ACCAhas also provided the Additional Services to Southern Airlines

tines isnuwy

Southern Airlines is subsidiary of Southern Holding which is promoter and substantial

thsrehel4sr cth Company As an isca of Promoter and substantial shareholder of the

is onansated peace Cf the Company tulh4er Rule 14A.1 14 of the

Liming Rules Therefore since ACCAbecome nitolly ownd subsidiary of the Company in

March 2009 the Tremactions hav bmcoeconsiaulag ccmsc transactions for the Company

under Chapter 14A of the Lng Rules

Since each of the Prcentage Ratios for the Transactions with reference to each of the Annual

Caps is more than 0.1% but tom than 2S% the Transactions are subject to the reporting and

announcement requirements lust exempt from the independent shareholders approval

requirements uedecClspter 14A of the Listing Rules

The Company will IssueaMthsr announcement immediately upon the signing ofanew agreement

in respect of the Transactions



Fees pmpoasd to be

charged to Southern

Airlines for

the Services

Revenue Accounting Systems Development and

Suppon Services

fees charged on monthly basis at different rates

based on the transaction volume i.e the higher the

transaction volume the lower the rate

one-off system implementation fee of

RMB200000 per each entity of Southern Airlines

and

INFORMATION ON SOUTHERN AIRLINES

Southern Airlines is subsidiary of Southern Holding which is Promoter and substantial

shareholder of the Company As as associate of Promoter and substantial shabolder of the

Company Southern Airlines is connected person of the Couçany under Rule 14A.1 14 of the

Listing Rules Southern Airlines is princiuJly engaged in the prevision of kmi.-Hong Kong

and Macau and international passenger cargo and ineil airline services it is alee oceupmiy listed

on the Main Board of the Stock Exchange

ANNUAL CAPS

an annual technology support fee of RMB3O000 per

each distribution point of Southern Airlines

Passenger and Cargo Revenue Accounting and

Fees charged on monthly basis based on the

percentage rate of the total accounting amount and ii

the transaction volume times unit price for each type of

services as specified in the Old Agreement

Additional Services Provision of commercial analysis products application

services

fixed monthly fee for usage and operation maintenance

for each type of product

Additional Services one-off system implementation fee of RMB 100000

and

commercialised development fee of RMB2000 per

person per day such fee is payable if it is incurred for

more than 150 days for the first year of implementation

and for more than 100 days for the second year of

implementation

Set out below is swnnsuy of the Annual Cage of the Tractious

Year ending 31 December

2010 2011

RMB32500000 RMB4O300000 RMB49980000

equivalent to approximately equivalent to approximately equivalent to approximately

HK$36931818 HK$45795455 HK$56795455

The Annual Caps are determined based or the estimated nutuaf gro4 rate 24% in the tiumaction

amount taking into account the following the historical transaction nncnant for the year ended

31 December 200 of RMB262 12000 equivalent to approximately HK$29716364 II the

estimated annual growth rate of 14% in the passenger volume based on the Eleventh five-year

plan of CAAC and iii the provision of the Additional Services

REASONS FOR AND BENEFITS OF THE TRANSACI1O

The Group is principally engaged in provision of aviation information technology services in the

PRC as well as provision of accounting settlement and clearing services and information system

development and support services to domestic and worldwide airline companies ACCA which

has becume wholly owned subsidiary of the Conçony since March X09 is principally engaged

in the provision of accounting settlement and dwiag services and information system delogmant

and support services to commercial airlines and other aviation cwip1i.s

Fees proposed to be

charged to Southern

Airlines for the



ACCAwill receive service fees under the Transactions thereby increasing the total revenue of the Board the board of Directors

Group The Directors including the independent non-executive Directors are of the view that the

Transactions and the terms thereof including the Annual Caps have been entered into in the CAAC Civil Aviation Administration of China the

ordinary course of business of the Group on normal commercial terms and are fair and reasonable administrative authority in the civil aviation industry in the PRC

and in the interests of the Company and its shareholders as whole

Company TravelSky Technology Limited company incorporated under the

IMPLICATIONS UNDER THE LISTING RULES laws of the PRC whose shares are listed on the Main Board of the

Stock Exchange and whose American depositary shares are traded

Given that Southern Airlines is connected person of the Company as mentioned above the on the over-the-counter market in the United States of America

Transactions have become continuing connected transactions for the Company under Chapter 14A

of the Listing Rules since ACCAbecame wholly owned subsidiary of the Company in March Directors the directors of the Company

Since each of the Percentage Ratios for the Transactions with reference to each of the Annual Caps
the Company and its subsidiaries including ACCA

is more than 0.1% but less than 2.5% the Transactions are subject to the reporting and announcement

requirements but exempt from the independent shareholders approval requirements under Chapter Hong Kong dollars the lawful currency of Hong Kong

14A of the Listing Rules

Listing Rules the Rules Governing the Listing of Securities on the Stock Exchange

The Company will issue further announcement immediately upon the signing of new agreement

in respect of the Transactions New Agreement the agreement proposed to be entered into between ACCA and

Southern Airlines in relation to the provision of the Services and

DEFINITIONS the Additional Services by ACCA to Southern Airlines for

proposed term of three years from January 2009 to 31 December

In this announcement the following expressions shall have the meaning set out below unless the 2011

context requires otherwise

Old Agreement the agreement dated 15 November2007 entered into between ACCA

ACCA Accounting Centre of China Aviation Limited Company and Southern Airlines in relation to the Services particulars of which

wholly-owned subsidiary of the Company are set out in the Companys announcement dated 26 May 2008

Additional Services the commercial analysis products application 5Jiff Percentage Ratios the percentage ratios other than the profits ratio and equity capital

services being provided by ACCA to Southern Airlmes cnmencmg ratio under Rule 14.07 of the Listing Rules

from January 2009

PRC the Peoples Republic of China and for the purpose of this

Annual Caps the expected maximum aggregate annual amount of fees payable
announcement excludes the Macau Special Administrative Region

by Southern Airlines to ACCA under the Transactions for each of and the Hong Kong Special Administrative Region

the three years ending 31 December 2011

Promoter promoter of the Company

associates have the same meaning ascribed to it under Chapters and 19A of

the Listing Rules Renminbi the lawful currency of the PRC



Services the revenue accounting systems development and support services

and passenger un cgo revenue accounting and settlement services

being provided by ACCA to Southern Airlines

Southern Airlines China Southern Airlines Company Limited

subsidiary of Southern Holding

Scudn Holding China Southem Air Holding Ccsrçsny

theholder of the Company and Promoter

Stock Exchange The Stock Exchange of Hong Kong Limited

Transactions the provision of the Services and the Additional Services by ACCA

to Southern Airlines

percent

For the purpose of this announcement unless otherwise indicated the exchange rate at HK$1

RA28 has been used where applicablefor the purpose iliumvtion only and not constitute

representation that any amount have been could have been or may be exchangeL

By the order of the Board

TravekSky Thchno4o limited

Xn Qiang

Chairman

Beijing the PRC September 2009

As at the date of this announcement the Board comprises

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao Guangfu

Independent Non-executive Mr lick Wing Fat Simon Mr Yuan Yachui and MrChua Kesig

Directors Kim
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TraveiSky TraveiSky Technology Limited
joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Cede 0696
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Reference is made to the announcement of the Company dated September 2009 the

Affrelstingto the penvision oftevenue matting systems dewlcpmsnz and stçpcit

services and passenger and cargo revenue accounting and settlement services and the Mditicinal

Services by ACCA so Southern Airlines since January 2009 upon the expiry of previous written

agreement on 31 December 2008 Unless otherwise stated herein capitalised terms used herein

shall have the same meanings as those defined in the Announcement

On 22 September 2009 ACCA has entered into written agreement with Southern Airlines in

respect of the prevision ci the Services and the Addidoal Services for period of those yearn from

January 2009 up so and including 31 December 2011 at such fees and on such terms as more

particularly described in the announcement dated September 2009

GThANSACONS

Section

hL ZOl

Southern Airlines is subsidiary of Southern Holding which is Promoter and substantial

shareholder of the Company As an associate ala Promoter end substantial shareholder of the

Company Southern Airlines is connected pernon of the Company under Rule 14A.1 14 of the

Listing Rules Therefore since ACCA became wholly owned subsidiary of the Company in

March 2009 the Transactions have become continuing connected transactions for the Company

turder Chapter 14A of the Listing Rules

Since each of she Percentage Rtios far the Transactions with reference so each of the Annual Cape

is more than 0.1% but less than 2.5% the Transactions em sub3cctso the rsprathsg and asmowscenvnt

requirements but exempt floss the itndem shareholders approval requirements un Chapter

14A of the Listing Rules

Beijing the PRC 22 September 2009

As at the date of this announcement the Board comprises

Executive Directors

Non-executive Directors

Independent Non-executive

Directors

By the order of the Board

Xuep
Chairman

Mr Xu Qiang Chairman Mr Cci Zhixiong and Mr Xiao

Mr Wang Quanhus Mr Lito Chaogeng and Mr Car Guangfu

VVashington DC
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rnAisinss alma Jaiusxy rgus the aspIsy cia previous written agreement on 31

The is to uri-on that an 22 ACCA has entered into written
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announcement requirements bet exempt from the independent shareholders approval
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HKEx

THE STOCK EXCHANGE OF HONG KONG LIMITED

wholly-owned subsidiary of Hong Kong Exchanges and Clearing Limited

the Exchange

28 September 2009

The Listing Committee of The Stock Exchange of Hong Kong Limited the Listing

Committee criticises the following parties for breaching the Rules Governing the

Listing of Securities on The Stock Exchange of Hong Kong Limited the Exchange

Listing Rules

Traveisky Technology Limited the Company Stock Code 696

Mr Thu Yong former executive director and chairman of the Company resigned

on 20 May2008 Mr Thu
Mr Ding Wei Ping former executive director of the Company resigned on 17

October 2008 Mr Ding
Mr Song Jin Xiang former executive director of the Company resigned on 17

October 2008 Mr Song and

Mr Zhu Xiao Xing former executive director and chief executive officer of the

Company resigned on March 2009 Mr XX Zhu

On 11 August 2009 the Listing Committee conducted hearing into the conduct of among

others the Company and Mr Zhu Mr Ding Mr Song and Mr XX Zhu collectively the

Relevant Directors in relation to the obligations under the Exchange Listing Rules and the

Directors Declaration and Undertaking given by each of the Relevant Directors to the

Exchange in the form set out in Appendix Form to the Exchange Listing Rules the

Directors Undertaking

Factt

The disciplmaiy hearing was in connection with the following cases of alleged breaches of the

Exchange Listing Rules

Immediately before the Companys listing in February 2001 the Company entered into

agreements with eight promoters for an initial term of five years until October or November

2005 collectively the Predecessor Agreements for the provision of various aviation

information technology services and ancillary support Technology Services

Given that promoter is connected person of PRC issuer under the Exchange Listing

Rules the Predecessor Agreements therefore constituted continuing connected transactions

for the Company The Exchange granted the Company waiver from strict compliance with

the disclosure and independent shareholders approval requirements for the transactions under

the Predecessor Agreements until 31 December 2003 and further waiver from Januaiy

2004 to 17 October 2005 the Waiver

The Waiver expressly stipulated that if any material terms of the transactions were altered

unless as provided for under the terms of the relevant agreement or arrangement or if the

Company entered into any new agreements with any connected persons in future the

Company would have to comply with the Exchange Listing Rules goveming connected

transactions unless separate waiver was obtained

Between October 2004 and January 2005 the Company renewed six of the Predecessor

Agreements with six promoters i.e Agreements to In November2005 the Company

entered into agreements with two other promoters i.e Agreements and The

percentage ratios for the transactions under Agreements to on an annual basis were

between 18.23 per cent and 128.15 percent

As Agreements to covered periods different from those under the relevant Predecessor

Agreements the Listing Division took the view that they constituted new agreements and

their duration was material term of the transactions The Waiver for the transactions under

the relevant Predecessor Agreements therefore lapsed on the respective dates when

Agreements to were entered into Further Agreements and were also new

agreements entered into after expily of the Waiver and not covered by any waiver

Case

The Company or through its subsidiary continued or entered into continuing connected

transactions under six agreements from January 2007 to 31 December 2009 i.e Agreements

to 14

In addition to Agreement 10 the Company had to pay fees for certain services provided by

the counterparty to Agreement 10 which also constituted continuing connected transactions

for the Company Agreement 10 and the payment arrangement are collectively referred to as

Arrangement 10
The percentage ratios for the transactions on an annual basis were between 0.18 per cent and

2.4 per cent under Agreement and between 0.34 per cent and 41.34 per cent under

Arrangement 10 and each of Agreements 11 to 14

The transactions under Agreement Arrangement 10 and Agreements 11 to 13 were

covered by the Waiver from strict compliance with the disclosure requirement until 31

December 2006 The transactions under Agreement 14 were not covered by the Waiver and

the Company had to comply with the connected transaction requirements upon signing the

agreement on December 2006

Case

On 29 August 2007 the Company entered into an agreement with subsidiary
of promoter

counterparty to Agreement and connected person of the Company the Connected

Subsidiary for the provision of Technology Services which constituted continuing connected

transactionsfrom Januaiy2006to3l December2011 i.e.Agreement15



Agreement had term of three years from 16 November 2005 to 15 November 2008 It

provided that reference to the promoter included its subsidiaries and associated companies

The transactions between the Company and the Connected Subsidiary for the provision of

Technology Services therefore had been covered by Agreement Shareholders approval

for the transactions under Agreement was obtained on 25 May 2006

As it was the sole recipient of Technology Services under Agreement the Connected

Subsidiary considered that it was more appropriate to enter into an agreement directly with the

Company Except for the duration and the signing party the terms of and the actual recipient

of Technology Services under Agreements and 15 were the same in all material respects

Agreement 15 was dated 30 June2007 and was signed by the Company on 29 August 2007

after it was approved at board meeting on 24 August 2007 The agreement was not made
conditional on independent shareholders approval when it was entered into The percentage

ratios for the transaction under Agreement 15 on an annual basis were between 3.44 per cent

and 28.11 percent

The
Listing Division considered that the Company should have complied with the connected

transactions requirements in late June 2007 when the terms of the agreement were finalised or

agreed

The transactions under Agreements to Arrangement 10 and Agreements II to 15
were subject to the reporting announcement independent shareholders approval and circular

requirements under Rules 4A.45 to 14A.49 The transactions under Agreement were

subject to the reporting and announcement requirements under Rules l4A.46 and l4A.47

The Listing Division alleged among other things that the Company failed to comply with the

announcement and independent shareholders approval requirements under the Exchange

Listing Rules

the Company should have notified the Exchange and published an announcement as

soon as possible as required by Rule l4A.47 however it only notified the Exchange and

submitted the first draft of an announcement in
respect

of

Agreements to of Case on 25 January 2006 delay ofup to one year and

three months and

Agreement Arrangement 10 and Agreements 11 to 14 of Case on 24

January 2007 delays of between 23 days and one month and 23 days

the transactions under Agreements to Arrangement 10 and Agreements 11 to

15 were not made conditional on independent shareholders approval as required by
Rule 14A.52 The Company only obtained independent shareholders approval

ratification and confirmation as the case may be of the transactions at the EGM on the

following dates

Agreements to on 25 May 2006 delay of up to one year and seven

months

Arrangement 10 and Agreements 11 to 14 on 25 April 2007 delays of up to

four months and 24 days and

Agreement 15 on 23 November 2007 delay of more than two months

Further the Listing Division alleged that each of the Relevant Directors breached the

Directors Undertaking for causing or failing to prevent the multiple substantive breaches

committed by the Company and
failing to establish and maintain any or an adequate and

effective mtemal control system within the Company by which Exchange Listing Rule

compliance could be procured

Decision

The Listing Committee concluded among other things that

the Company breached

Rule 14A.47 in respect of Cases and and

Rule 14A.52 in respect
of Case Arrangement 10 and Agreements 11 to 14

under Case and Case

each of the Relevant Directors breached the Directors Undertaking for failing to use

best endeavours to cause the Company to comply with the Exchange Listing Rules in

relation to Cases and

The Listing Committee decided to impose public statement which involves criticism on the

Company and each of the Relevant Directors for their respective breaches

Further the Listing Committee made the following directions

the Company to retain an independent professional adviser satisfactory to the Division

the Adviser to conduct thorough review of and make recommendations to improve

the Companys internal controls for Exchange Listing Rule compliance regarding

notifiable and connected transactions and to provide the Division with the Advisers

written report contaming such recommendations within three months of 28 September

2009

the Company to furnish the Division with the Advisers written report confirming the

Companys full implementation of the Advisers recommendations within further

period of three months

the Company to retain the Adviser on an ongoing basis for consultation on Exchange

Listing Rule compliance for period of two years and to publish an announcement

containing details of the appointment of the Adviser including but not limited to the

name scope and term of appointment of the Adviser within one month from 28

September 2009 The Adviser shall be accountable to the Audit Committee of the

Company and



each of the Relevant Directors as pre-requisite
of any future appointment as director

of any company listed on the Exchange to undergo training on compliance and

corporate governance matters for duration of 24 hours to be given by recognized

professional organisation satisfactory to the Division to be completed before the

effective date of any such appointment Each of the Relevant Directors should provide

the Division with the training providers written certification of full compliance with this

training requirement upon the Divisions request

For the avoidance of doubt the Exchange confirms that this public statement which involves

criticism applies only to the Company and the Relevant Directors and not to any other past or

present members of the Board of Directors of the Company



For Main Board and GEM listed issuers

Monthly Return of Equity Issuer on Movements in Secunties

For the month ended dd/mns/yyyy 30/09/2009

To Hong Kong Exchanges and Clearing Limited

For Main Board and GEM listed issuers

02/10/2009

TravelSky Technology Limited Comnanv

Stock code Description

No of preference

shares

Par value

State

currency

Authonsed share

capital

State currency

Balance at close of
preceding month

Increase/decrease

Balance at close of the month

Other Classes of Shares

Stock code Description

No of other

classes of shares

Par value

State

currency

Authorised share

capital

Stale currency

Balance at close of preceding month

Increase/decrease

Balance at close of the month

Name of Issuer

Date Submitted

Movements in Authorised Share Capital

Ordinary Shares

Stock code 696 Description shares of the Company

Par value Authorised share

No of ordinair State capital

shares cwrency State currency

Balance at close of preceding month 621.708000 RMB1 RMB62I708000

Increase/decrease Nil Nil

Balance at close of the month 621708000 RMB1 RMB621708000

Stock code 696 Description Domestic shares of the Company

Par value Authorised share

No of ordinary State capital

shares currency State currency

Rffi

Balance at close of preceding month 1329098393 RMB1 1329098393

Increase/decrease Nil Nil

RMB
Balance at close of the month 1329098393 RMB1 1329098393

Total authorised share capital at the end of the month State RMB 1950806393
currency



For Main Board and GEM listed issuers
For Main Board and GEM listed issuers

No of new No of new

shareaof sharesof

issuer issued issuer which

during the may be issued

month pursuant

pursuant
thereto as at

Currency of Nominal value at Exercised Nominal value thereto close of the

Description of warrants nominal close of during the at close of the month

Date of expiry dddum/y value preceding month month month

II
Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

If
Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

ddfmnilyyyy

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

ddhnin/yyyy

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval
date

if applicable

dmmy

II

II Movements in Issued Share Capital

No of ordinary shares No of preference No of other classes

shares of shares

Balance at close of

preceding month 621708000 1329098303 _____________

Increase decrease

during the month Nil Nil __________ __________

Balance at close of the

month 621708000 1329098393 _____________ _____________

III Details of Movements in Issued Share Capital

Share Options under Share Option Schemes of the Issuer

iu1arsofshare
No ofnewsharesof No ofnewsharesof

option scheme issuer issued during issuer which may be

sncludmg EGM the month pursuant issued pursuant thereto

approval Movement during the month thereto as at close of the month

dd/mmy and

class of shares

issuable Granted Exercised Cancelled Lapsed

shares __________ __________ __________ __________________________

Note

shares

Note

/1
shares

Note

Total Ordinary shares Nil

Preference shares NA

Other class
NA

Total funds raised during the month from exercise of

options State currency

Total Ordinary shares___________

Preference shares_____________

Other class______________Nil



For Main Board and GEM listed issuers

Convertibles Convertible into Shares of the Issuer which are to be Listed

No of new No of new

sharesof sharesof

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

Class and description outstanding month month month

Stock code if listed

Class of shares

issuable Note ____________________

Subscription pnce __________
EGM approval date

if applicable

dd/mm/yyyy

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price __________________
EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price ____________________

EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price ____________________
EGM approval date

if applicable

dd/mmiyyyy

Total Ordinary shares___________

Preference shares_________
Other class__________

For Main Board and GEM listed issuers

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed including Options other

than under
Cii.

Fud pathculam including EGM approval

if applisable and ches of shares issuable

date

No of new shares of No of new shares of

thereto
issued pursuant thereto

the month pant
is5U which may be

as at close of the month

II
shares Note

II
shares Note

II
shares Note

Total Ordinary shares

Preference shares

Other class



For Main Board and GEM listed issuers
fl___J __ rinq lited issuers

Other Movements Issued Share Capital

No of new No of new

shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares ________

issuable Note

Rights issue At Fice
State

______
and allotment

urreny date dd/mmlyyyy

EGMapprovaldate

dd/mmlyyyy

Class of shares _____
issuable Note

Open offer At
State

______ Issue and allotment

currency date dd/smlyyyy

EGMapprovaldate

dd/mmJy

Class of shares ________

issuable Note

Placmg At price
State _______ Issue and allotment

currency dste dd/mmlyyyy

EGMapproval date

Class of shares

issuable Note

Bonus issue
Issue and allotment

date dddam
EGMapproval date

No of new No of new

sharesof sharesof

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares _____
issuable Note

dividend At ce
State

currency date imm/yyyy

EGMapprovaldate

dd/mm/yypy

Class of shares ____
repurchased Note

Repurchase of Cancellation date

shares dd/mm/y

EGMapprovaldate

ddhnsnlyyyy

Class of shares _____
redeemed Note

Redemption of
Redemption date

shares ddfmm/yyyy

EGMapprovaldate

dd/mmlypyy

Class of shares

issuable Note

Consideration
At rice

State Issue and allotnit

issue currency

EGM approval date



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

No of new No of new

shares of shares of

issuer issued issuer which

durmgthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

iof1 month

Class of shares

issuable Note

Capital Issue and allotmerst

reorganisatson date dd/mm/yyyy

EGMapproval date

Class of shares _____
issuable Note

10 Other
At

State
______

Issue and allotmeot
Please sricei CUITCnCY

date dd/mmlyyyy

EGMapprovaldate

Total Ordtnasy shares_______
Preference shares_______

Other class____

Remarks if any

Submitted by Dma Wei Ping

Comnanv secretary

Director Secretary or other duly authorised officer

Title

Total increase decrease in ordinaiy shares during the month Total of toE
Nil

Nil

Total increase decrease in preference shares during the month Total of to
NA

Total increase decrease in other classes of shares dsthng the month Total of toE NA

These figures should be the same as the relewsnt figures under II above Movements in Issued Share Capital

Notes

State the class of shares e.g ordinary preference or other

If there is insufficient space please append the prescribed continuation sheet



Ho.ug Kong Erchwiges and Clearing Limited and The Stock Erchange of Hong Kong Limited take providing guidance to the Company as to compliance with the Listing Rules when consulted

no respcsuibilhsy for the contents of this annoancement make no representation as to its accumcy by the Company

or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising

fivm or in reliance upon the whole or any part of the contents of this annowscensent discussing with the Stock Exchange and/or accompanying the Company to meetings with the

Stock Exchange if so required by the Stock Exchange andctJ1BJ
Travoisky TraveiSky Technology Limited

joint stock limited
company incorporated in the Peoples Republic of China with limited liability

being accountable to the Audit Committee of the Company

By the orderof the Board

Stock Code 0696
TeChflO14 Limited

XuQlang

Chairman

ANNOUNCEMENT

Beijing the PRC 20 October 2009

APPOETr OF COMPLIANCE ADVISER

As at the date of this announcement the Board compnses

CpIceadviser to fravky Thehnoy Jnk.d

ecutive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

SWS Ymhon

.ayln Waaguo CaPital ILL lImited Non-executive Directors Mr Wang Quanbua Mr Luo Chaogeng and Mr Cao Guangfu

Reference is made to the pease release published by The Stock Exchange of Hong Kong Limited
Independent Non-executive Mr Yick Wing Fat Simon Mr Yuan Yaohui and MrChua Keng

the Stack Xacbam.e on September 2009 in relation to TravelSky Technology Limited the Directors Kim

Pursuant to the directions made by the Listing Conunitsee of the Stock Exchange the board of

directors of the Company the load has appointed Shenyin Wanguo Capital H.K Limited as

compliance adviser the CIJeAdviser for period of two years commencing on 20

October2009 and expiring on 19 October2011 on an ongoing basis for consultation on compliance

with the Ruler Governing the Listing of Securities on the Stock Exchange the listing Rules

According to the team of appointment the Compliance Advisers responsibilities shall include

inter ali

En EI Hfl



For Main Board and GEM listed issuers

Preference Shares

For Mast Board and GEM listed issuers

Monthly Return of Equity Issuer on Movements in Securities

For the month ended dd/mm/yyyy 31/10/2009

To Hong Kong Exchanges and Clearing Limited

TraveiSky Technology Limited Company
02/11/2009

Stock code ___________Description ___________________________________

Par value Authonsed share

No of preference State capital

shares currency State currency

Balance at close of preceding month ___________ ___________

lncreaae/decrease _______________ ________________

Balance at close of the month

Other Classes of Shares

Stock code
___________ Description ___________________________________

Par value Authorised share

No of other State capital

classes of shares currency State currency

Balance at close of preceding month ___________ _______ ____________

lncrease/decrease ______________ _______________

Balance at close of the month ____________ _______ ____________

Total authorised share capital at the end of the month State RMB 1950806393

currency
__________________________

Name of Issuer _____________________________________

Date Submitted

Movements in Authorised Share Capital

Ordinary Shares

Stock code 696 Description shares of the Company

Par value Authorised share

No of ordinary State capital

shares currency State currency

Balance at close of preceding month 621708000 RMBI RMB621708000

ncrease/decrease Nil Nil

Balance at close of the month 621708000 RMB1 RMB621708000

Stock code 696 Description Domestic shares of the Company

Par value Authorised share

No of ordinaiy State capital

shares currency State currency

RMB
Balance at close of preceding month 1329098393 RMB1 1329098393

Increaae/decrease Nil Nil

RMB
Balance at close of the month 1329098393 RMB1 1329098393



For Mass Board and GEM listed issuers For Math Board and GEM listed issuers

II Movements in Issued Share Capital Warrants to Issue Shares of the Issuer which are to be Listed

No of new No of new

sharesof sharesof

No of ordinary shares No of preference No of other classes issuer issued issuer which

shares ofshares duringthe maybeissued

month pursuant

pursuant thereto as at

Balance at close of
Currency of Nominal value at Exercised Nommal value thereto close of the

precedingmonth 621708000 1329098393
Descrsptionofwarrants nominal closed durmgthe atcloseofthe month

Date of expiry dd/injnlyyyy value preceding month month month

Increase decrease

during the month Nil Nil __________ __________

Balance at close of the

month 621708000 1329098393 _____________ _____________
Stock code if listed ____________________
Class of shares

issuable Note
_______________________________

Subscription pnce ___________________________
III Details of Movements in Issued Share Capital EGM approval date

if applicable

dd/mmlyyyy

Share Options under Share Option Schemes of the Issuer

Particulars of share No of new shares of No of new shares of _________________
option scheme issuer issued during issuer winch may be

________________ ______ _______ _______ _______ _______ ______
mcludmg EGM the month pursuant issued pursuant thereto

approval Movement during the month thereto as at close of the month
Stock code if listed ____________________ddhiim/yyyy
Class of shares

class of shares
issuaiIe Note ______________________

issuable Granted Exercised Cancelled Lapsed

Subscription price ___________________________
EGM approval date

if applicable

dd/mmlyyyy II

shares __________ __________ _________ _________________________ _______________

Notel

Stock code if listed ____________________
Class of shares

_______________ issuable Note _______________________________

Subscription price ___________________________

__________ EGM approval date

if applicable

shares
_________ __________ _________ ________________________ _______________ ddlmmlyyyy

Note

_________________________ _________ __________ __________ __________ ___________ _________

________
__________ Stock code if listed _____________________
_____________

Class of shares

issuableNotel ___________________________

shares
_________ __________ _________ _________________________ _______________

Subscription price ___________________________

Note EGM approval date

Total Ordinary shares Nil if applicable

Preference shares NA dd/mmlyyyy

Other class NA
Total Ordinary shares__________

Total funds raised during the month from exercise of
Preference shares__________

options State currency Nil

Other class_________



For Main Board and GEM listed issuers

Convertibles Convertible into Shares of the Issuer which are to be Listed

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

Class and description outstanding month month month

Stock code if listed

Class of shares

issuable Note _____________________

Subscription price ____________________

EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note
_______________________

Subscription price ____________________

EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note _______________________

Subscription price ____________________
EGM approval date

if applicable

dd/mm/yyyy

Stock code if listed ______________
Class of shares

issuable Note ____________________

Subscription price ____________________

EGM approval date

if applicable II
Total Ordinary shares___________

Preference shares_________

Other class_____

For Main Board and GEM listed issuers

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed including Options other

than under Share Option Schemes

Full particulars including EGM approval date dd/mm/yyy
if applicable and class of shares issuable

No of new shares of No of new shares of

issuer issued during issuer which maybe
the month pursuant issued pursuant thereto

teto
as at close of the month

shares Note

II
shares Note

II
shares Note

Total Ordinary shares

Preference shares

Other class



For Main Board and GEM listed issuers For
_i flnq t_1

Other Movements in Issued Share Capital

No of new No of new

shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares ________

issuable Note

Rights issue At
price

State
______ Issue and allotment

enCY date Jyyyy
EGMapprovaldatedmra

Class of shares _____
issuable MAe

Open offer At pnce
State

______
Issue and allotment

currency date dd/mm/yyyy

EGMapproval date

dd/mmlyyyy

Class of shares ________

issuable Note

Placing At pnce

State
_______ Issue and allotment

currency date dd/mnslyyyy

EGMapprovaldate

ddhnmyyyy

Class of shares ________

issuable Note

Bonus issue
I55Ue and allotment

date dd/mm/yyyp

EGMapproval date

--

No ofnew No of new

sharesof sharesof

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares _____
issuable Note

Scrip dividend At price
currency

______

EGMapprovaldate

dd/mm/yyyy

Class of shares _____
repurchased Note

Repurchase of Cancellation date

shares dd/mmlyypy

EGMapprovaldatedmm/

Class of shares _____
redeemed Note

Redemption of Redemption date

shares dd/mm/

EGMapprovaldate

dd/mmJy

Class of shares

issuable Note

Consideration
At rice

State Issue and allotment

issue currency date Jyyyy
EGM approval date

ddhnmlyypy



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

No of new No of new

shares of shares of

issuer issued issuer which

durmgthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares _____
issuable Note

capital Issue and allotment

reorganisatlon date ddhnsnlyyyy

EGMapproval date

Class of shares ________

issuable Note

10 Other
Atpnce

State
_______

Issue and allotment
Please specify ciarency

date im
EGMapprovaldate

Total Ordinaiy shares_________

Preference shares_______
Other class____

Remarks if any

Submitted by Ding Wei Ping

Title Comoanv secretary

Director Secretary or other duly authorised ocer

Total increase decrease in ordinaiy shares during the month Total of to
Nil

Nil

Total increase decrease in preference shares during the month i.e Total of to
NA

Total increase decrease in other classes of shares durmg the month Total of to
NA

These figures should be the same as the relewint figures under II above Movements in Issued Share Capital

Notes

State the class of shares e.g ordinary preference or other

If there is insufficient space please append the prescribed continuation sheet
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Hong Kong changes and Clearing Limited and The Stock change of Hong Kong Limited take

no responsibility for the contents of this announcement make no representation as to its accuracy

or completeness and pressly disclaim any liability whatsoever for any loss howsoever arising

fivm or in reliance qon the whole or any part of the contents of this announcement

TravolSkv TraveiSky Technology Limited
joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

CONTINUING CONNECmDTRANSACTIONS

Transactions under the New Network Services Agreement

The Company entered into the New Network Services Agreement with 25 Service Companies

on November 2009 Since the assets ratio and the revenue ratio with reference to the largest

Annual Caps for the transactions with the Connected Service Companies under the New Network

Services Agreement in aggregate exceeds 2.5% the New Network Services Agreement is subject

to the reporting announcement and independent shareholders approval requirements under

Chapter 14A of the Listing Rules

The Company will establish the Independent Board Committee to advise the Independent

Shareholders as to whether the Continuing Connected Transactions are in the ordinary and

usual course of business of the Group iionnonnal commemial terms and iiifair and reasonable

so far as the Independent Shareholders are concerned and in the interests of the Company and the

shareholders of the Company as whole and whether the Annual Caps are fair and reasonable

so far as the Independent Shareholders are concerned and are in the interests of the Company and

the shareholders of the Company as whole The Independent Board Committee will advise the

Independent Shareholders on how to vote at the BUM on the resolutions in respect of the

Continuing Connected Transactions and the Annual Caps after taking into account the

recommendations of the independent financial adviser

circular containing among other things further details of the Continuing Connected

Transactions ii letter from the independent financial adviser containing its advice to the

Independent Board Committee and the Independent Shareholders on the Continuing Connected

Transactions and the Annual Caps iiithe recommendation of the Independent Board Committee

regarding the Continuing Connected Transactions and the Annual Caps to the Independent

Shareholders and iv notice of the BUM will be despatched to the shareholders of the Company

as soon as practicable

CONTINUING CONNECTED TRANSACTIONS

Continuing Connected Transactions under the Waiver

Reference is made to the announcement of the Company dated September 2009 relating to

the grant by the Stock Exchange of waiver from strict compliance with the requirement of

having written agreements wider Rule 14A.351 of the Listing Rules with respect to certain

continuing connected transactions between the Group on the one part and the Major Promoters

the Minority Promoters and/or their respective associates on the other past The Waiver is for

three-year term commencing from the expuy of the respective terms of the existing continuing

connected transactions

Trawtlnns under the Waiver

Reference is made to the announcement of the Company dated September 2009 relating to the

grant by the Stock Exchange of waiver from strict compliance with the requirement of having

written agreements under Rule 14A.351 of the Listing Rules with respect to certain continuing

connected transactiran between the Group on the one past and the Major Promoters the Minority

Promoters and/or their respective associates an the other part The Waiver is for three-year term

commencing from the expiry of the respective terms of the existing continuing connected

transactions

The Company proposes to seek general mandgte with three-year term ending on 31 December

2012 from the Independent Shareholders in order to continue the continuing connected transactions

under the Waiver that have their existing terms expiring on 31 December2009 but will continue

after such date In the event that the termsof the new written agreements are materially different

from those being approved by the Independent Shareholders the Company will re-comply with

the reporting announcement and/or independent shareholders approval requirements under

Chapter 14A of the Listing Rules



Details of the continuing connected transactions under the Waiver are set out below Service fees 11 service fees for the t.clmology services are ciumdy id in

accorde with the existhg pricing nhadule presalbed by CAM which

Pojsien of Technology Srvices is same the one disclosed in the C..js1.cun dated 29 January

2001

Parties Service provider

In accordance with CAACs pricing a.1b.dak daj oaths types of

The Company system through which the trans etsons mu processed per pa.r
booking fee is payable for Somaadc routes ranging from RM$43 to

Service recipients
R1f36i depending en the monthly booking volume end for intunutional

and regional rngfrom R1s6.5 to RMB7

AirChina

In addition the service fees include fees for each boarding passenger

Southern Airlines including Xiamen Airlines and Chongqing
handled by the airport passenger processing system up to maximum

Airlines allowable price of RMB7 for intimations and ingienal routes and to

maxinmrn of allowable price of 1M84 for domestic routes depending

Lucky Airlines on the types of the route whane level of services etc ii Iced balancing

fees for each flight handled by the airport passenger processing syatem

Shandong Airlines up to maximwn allowable price of RMB500 depending on the size of the

aircraft and iii fees for using the Companys data network services

Term January 2010 to 31 December 2012 such as physical identified device CPTD connection fees and

maintenance fees depending on type and quantity of equipment at the

Services The scope of technology services consists of the following- rate prescribed by CAAC

flight control sysiem services which provide among other services The service fees shall be calculated ens monthly basis and shall be p.Jd

the consolidated information flight formation flight control flight within 30 days after receipt of the invoice by cash The invoice shall be

tickets sales automatic tickets sales and announcement of freight issned by the Cnupany on the 20th day of each month for the umointt

price charged for the inimediately preceding mh

ii electronic travel distribution system services which provide among

other services flight
information display real-time ifight reservation

automatic ticket sales tickets price display and other travel-related

services

iii Æportpassenger processing system services which provide check-

in boarding and load planning services and

iv civil aviation and commercial data network services which provide

among other services the network transmission services and

connection services



lovision ofi Revenue Accounting Systes Developasent and Support Services and Service fees Charge rates of revenue accounting systems development and support

iiPassenger and Cargo Revenue Accounting and SeIensent Services services are determined by negotiation with reference to the costs and

specifications of the relevant type of services provided and varies

Parties Service pmvider depending on the transaction volume i.e the higher the transaction

volume the lower the rate The rates of unit price for international and

ACCA domestic passengers revenue accounting system development and support

services are no more than RMB 1.65 and RMBO.6 respectively The rates

Service recipieiUs of unit price for international and domestic cargo revenue accounting

system development and support services are no more than RMB5.2 and

Eastern Airlines RMB1.8 respectively

Air China The fees of passenger and cargo revenue accounting and settlement

services are determined by negotiation with reference to the rates and

Macau Airlines rules prescnbed in the relevant document issued by the CAAC The prices

of the provision of the services are based on the calculation of the

Shandong Airlines transaction volume times unit price ranging from RMBO 15 to RMB6

and ii the percentage rate of the total accounting amount ranging from

Terni January 2010 to 31 December 2012 03% to 3%

Services The scope of revenue accounting systems development and support

services consists of the provision of computer system application

development and support services including self-developed computer

application systems in respect of both international and domestic

passengers revenue accounting system international and domestic cargo

revenue accounting system mail revenue accounting system airport

miscellaneous charges accounting system data service system

international and domestic clearing and settlement system

The scope of passenger and cargo revenue accounting and settlement

services consists of the provision of data capturin sales reporting control

sales auditing prceating uplift processing outward and inward billing

coupon matching sccowitin reconciliation and management reporting

services for passenger and cargo as the case may be revenue accounting

and settlement services



oisosof terlire exckaage sericn IL The New Ntwoek Su.vku Agriaiet

Patties Senepnvider The Coiiauy entered into the New Network Services A.nt with 25 Service Ceripaniee

on November 2009

ACCA

Date November 2009

Service recipients

Patties fl Conany

Xiamen Airlines

Service Compwues

Haitian Airlines

Yunnan TraveiSky Airport Tedmo3oy Umited

Tenn lJanuazy2ol0to3lDecember20l2

Services The scope of interline data exchange services consists of the provision of Heilongjiang TravelSky Airport Tecimology Limited

services which include teceiving interline outward billing data from

vanceat airline conçsmes identifying dse airlines to be charged for receipt

of such services Bllh.d Airlines consolidating the data from all of Delian TraveiSky Airport Tecimology Limited

the airline companies on behalf of the Billed Airlines and delivering the ifJ
data to such Billed Airlines

Hebei TravelSky Airport TeChnolOgy Limited

Service fees fixed annual service fee of RMB 120000

Compmies to are asim.dc eiof the Ctmpesry C.çany

is owned as to%by the Cc.rçsysdench of cmtpwties to

is oied as to 50% by the The uium.ng interr.cts conçenie

to are owned by Jssdepesdent Third Nflies

TravelSky Technology Hon gUd
TravelSky Tedmology Singoee Limited

TravelSky Technology Jen Limited

TravelSkyTecologyKeweaLiniited Ift



InfoSky Technology Company Limited Term From January 2010 to 31 December 2012 renewable automatically for

successive term of three years commencing from the date of the expiry of

Sh2ngh2i TravelSky Information Technology Limited Jit MV4 such term if no written opposition raised by either party three months in

advance

Guangzhou TravelSky Information Technology Limited Services The Service Companies shall establish operate and maintain regional

network nodes facilities and connections to the network and systems of the

Companies flto are wholly owned subsidiaries of Company Company in their respective regions and serve as local service centers for the

Companys data network operations and providing services such as connections

Huadong Cares to the networks nodes data transmission equipment terminals the installation

of equipment maintenance technical support and other network services ii

Shanghai Cares
provide technical services to the users of the Companys aviation information

technology systems in respect of the Companys nationwide data network

Xinan Cares
iii provide marketing and distribution services for the products of the

Company and iv provide technology development services iiiand iv
Qingdao Cares are collectively referred to as the Additional Services

Hainan Cares The Company shall lease the major equipment required for the network node

for use by the Service Companies and shall be responsible for the design of

Hubei Cares network configuration layout installation testing and maintenance of the

equipment according to the needs of the Service Companies

Cbongqing Cares

Service fees The basis of service fees are generally determined according to the rates

Yunnan Cares prescribed by the government regulatory bodies such as CAAC where the

services are regulated by the government regulatory bodies ii through

Xiamen Cares negotiation between the Company and the respective Service Companies with

reference to guide prices proposed by the government regulatory bodies iii

Xian Cares
through negotiation between the Company and the respective Service

Companies based on the prevailing market prices if any or the previous

Xinjiang Cares prescribed rates or guide prices or on cost basis where no prescribed rates

or guide prices are available or they have been cancelled or are no longer

Dongbei Cares
applicable

Shenzhen Cares

Guangzhou Airport

Companies to are collectively referred to as the Connected

Service CopaaSes

10



With respect to cosmectiost to the Companys network and system the Service

Companies shall pay connection fees on monthly basis in cash for

connection to the Companys network based on the usage with reference to

the rates prescribed by CAAC ii P11 technical service fees on monthly

basis in cash based on the usage with reference to the rates prescribed by

CAAC ani iii tecimical service fees on monthly basis in cash for connection

to the Companys mainframe via the Internet and use of the products of the

Company based on the usage at the rates prescribed by the Company or

according to separate agreements to be entered into between the Company

and the respective Service Companies on each product

With respect to equipment leasing and maintenance the Service Companies

shall pay equipment lease fees if any on cost basis or at the prevailing

market prices or according to separate agreements to be entered into between

the Company and the respective Service Companies and ii the Company

shall pay the equipment maintenance fees on cost basis or at the prevailing

market prices or according to separate agreements to be entered into between

the Company and the respective Service Companies

With respect to marketing and distribution of services and products of the

Company the Company shall pay for technical support services provided

by the Service Companies to the users of the Company if any and such fees

may be dum..ed acoo.d to seperase agreements to be esaesed into between

the Company and the respective Service Companies and ii the Company

shall pay market services fees at an agreed price based on the transaction

volume processed by the Service Companies on the c-commerce system

platform and the Service Companies shall pay system processing fees based

on the agreed prices or according to separate agreements to be entered into

between the Company and the respective Service Companies and iii the

Company shall share the revenue from c-ticketing services with the Service

Companies on pro-rats basis acconling to merket prevailing prices or pursuant

to separate agreements to be entered into between the Company and the

respective Service Companies and iv the Company shall pay service fees

for distribution of hotel services on pm-rats basis or pursuant to separate

agreements to be entered into between the Company and the respective Service

Companies

With respect to techno4ogy development services the Company shall pay

technology development service fees if any for engaging the professional

personnel from the Service CGnes for pnnon of wiossptodiers inct

devdcprnent services and such lies may be according to separate

to be entered into b.efaeen the Cenpany and the respective Service

IIISTORICAL TRANSACrION RECOIDS

Set out below is summeryof the aggregated ainowits of the Continuing Connected Transactions

for the two years ended 31 December 2OO and eight montha ended 31 August 2009

Eight months

Year ended 31 December ended 31

2007 2008 August 2009

Air China Transactions 1a RMB241469000 RMB239727000 RMB125168000

equivalent to equivalent
to equivalent to

approximately approximately approximately

HK$274 million HK$272 million HK$142 million

1a RMB347507000 RMB336495000 RMBI8I126000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$395 miffion HK$382 million HK$206 million

Respective types of

Continuing Connected

Transactions with

reference to the

section headed

Continuing Connected

Transactions above

1b RMB48032000 RMB46321000 RMB27829000

Southern Airlines

Transactions

equivalent to equivalent to

approximately approximately

HK$55 million HK$53 million

equivalent to

approximately

HK$32 million
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Lucky Airlines Transactions 1a RMB8697000 RMB9264000

equivalent to equivalent to

approximately approximately

HK$10 million HK$11 million

Macau Airlines Transactions 1b RMB9530000 RMB794 1000 RMB375 1000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$11 million HK$9 million HK$4 million

Shandong Airlines

Transactions

1a RMB33668000 RMB33427000 RMEI8291000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$38 million HK$38 million HK$21 million

Xiamen Airlines Transactions 1c RMB 120000 RMB 120000 RMB8O000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$136000 HK$136000 HK$91000

1b RMB2886000 RMB2891000 RMB1920000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$3 million HK$3 million HK$2 million

Hainan Airlines Transactions 1c RMB 120000 RMB 120000 RMB8O000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$136000 HK$136000 HK$91000

Eastern Airlines Transactions 1b RMB53506000 RMB49349000 RMB29186000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$61 million HK$56 million HK$33 million

Transactions with Huadong

Cares under the 2006

Network Services

Agreement

II RMB848000 RMB3633000 RMB11439000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$1 million HK$4 million HK$13 million

Transactions with Shanghai

Cares under the 2006

Network Services

Agreement

Respective types of Respective types of

Continuing Connected Continuing Connected

Transactions with Transactions with

reference to the reference to the

section headed Eight months section headed Eight
months

Continuing Connected Year ended 31 December ended 31 Continuing Connected Year ended 31 December ended 31

Transactions above 2007 2008 August 2009 Transactions above 2007 2008 August 2009

Shanghai Airlines

Transactions

1b RMB8710000 RMSIO627000 RMB4803000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$10 million HK$12 million HK$5 million
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Transactions with Xinan Cares

under the 2006 Network

Services Agreement

II RMB 1459000 RMB5375000 RMB3772000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$2 million HK$6 million HK$4 million

Transactions with

Xiamen Cares under

the 2006 Network

Services Agreement

II RMB4228000 RMB2176000 RMBI359000

equivalent to equivalent to equivalent
to

approximately approximately approximately

HK$5 million HK$2 million HK$2 million

Transactions with

Qingdao Cares under

the 2006 Network

Services Agreement

II RMB723000 RMB777000 RMB5 14000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$1 million HK$1 miffion HK$1 million

Transactions with

Xian Cares under

the 2006 Network

Services Agreement

II RMB2850000 RMB2679000 RMB2290000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$3 million HK$3 million HK$3 million

Transactions with

Hainan Cares under

the 2006 Network

Services Agreement

II RMB1430000 RMB2087000 RMB1353000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$2 million HK$2 million HK$2 million

Transactions with

Xinjiang Cares under

the 2006 Network

Services Agreement

II RMB2973000 RMB2655000 RMB1891000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$3 million HK$3 million HK$2 million

Transactions with Hubei Cares

under the 2006 Network

Services Agreement

II RMB4076000 RMB3883000 RMB3077000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$5 million HK$4 million HK$3 million

Transactions with

Dongbei Cares under

the 2006 Network

Services Agreement

II RMB4369000 RMB3987000 RMB2694000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$5 million HK$5 million HK$3 million

Transactions with

Chongqing Cares under

the 2006 Network

Services Agreement

II RMB1263000 RMB125l000 RMB838000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$1 million HK$1 million HK$1 million

Transactions with

Shenzhen Cares under

the 2006 Network

Services Agreement

RMB1O319000 RMB9695000 RMB6812000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$12 million HK$11 million HK$8 million

Transactions with

Yunnan Cares under

the 2006 Network

Services Agreement

II RMB2380000 RME2390000 RMB 1608000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$3 million HK$3 million HK$2 million

Transactions with

Guangzhou Airport under

the 2006 Network

Services Agreement

II

Respective types of Respective types of

Continuing Connected Continuing Connected

Transactions with Transactions with

reference to the reference to the

section headed Eight months section headed Eight months

Continuing Connected Year ended 31 December ended 31 Continuing Connected Year ended 31 December ended 31

Transactions above 2007 2008 August 2009 Transactions above 2007 2008 August 2009
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ANNUAL CAPS
Respective types

of Continuing

Set out below is summaiy of the Annual Caps for the Continuing Connected Transactions proposed Connected

for the three years ending 31 December 2012 Transactions with

reference to the

Respective types section headed

of Continuing Continuing

Connected Connected

Transactions with Transactions Year ending 31 December

reference to the above 2010 2011 2012

section headed

Continuing Shandong Airlines Transactions 1a RMB48l35000 RMB57762000 RMB693 14000

Connected equivalent to
equivalent to equivalent

to

Transactions Year ending 31 December approximately approximately approximately

above 2010 2011 2012 HK$55 million HK$66 million HK$79 million

Air China Transactions 1a RMB345207000 RMB4I4248000 RMB497098000 1b RMB4163000 RMB4996000 RMB5995000

equivalent to equivalent to equivalent to equivalent to equivalent to equivalent to

approximately approximately approximately approximately approximately approximately

HK$392 million HK$471 million HK$565 million HK$5 million HK$6 million HK$7 million

1b RMB66702000 RMB8O043000 RMB9605 1000 Eastern Airlines Transactions 1b RMB86365000 RMB 103639000 RMB 124366000

equivalent to equivalent to
equivalent to taking into account the estimated equivalent to equivalent to

equivalent to

approximately approximately approximately amounts of the Shanghai approximately approximately approximately

HK$76 million HK$91 million HK$109 million
Airlines Transactions HK$98 million HK$118 million HK$141 million

Southern Airlines Transactions 1a RMB484553000 RMB58 1463000 RMB697756000 Macau Airlines Transactions 1b RMB1 1435000 RMB 13722000 RMB 16466000

equivalent to equivalent to equivalent to equivalent to equivalent to equivalent to

approximately approximately approximately approximately approximately approximately

HK$551 million HK$661 million HK$793 million HK$13 million HK$16 million HK$19 million

Lucky Airlines Transactions 1a RMB25047000 RMB3O057000 RMB36068000 Xiamen Airlines Transactions 1c RMB 120000 RMB 120000 RMB 120000

equivalent to equivalent to equivalent to equivalent to equivalent to
equivalent to

approximately approximately approximately approximately approximately approximately

HK$28 million HK$34 million HK$41 million HK$136000 HK$136000 HK$136000
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Respective types

of Continuing

Connected

Transactions sith

reference to the

section headed

Continuing

Connected

Transactions

above 2010

Year ending 31 December

2011 2012

Respective types

of Continuing

Connected

Transactions with

reference to the

section headed

Continuing

Connected

Transactions

above 2010

Year ending 31 December

2011 2012

Hainan Airlines Transactions 1c RMB12O000 RMB12O000 RMB12O000

equivalent
to equivalent to equivalent to

approximately approximately approximately

HK$136000 HK$136000 HK$136000

Transactions with Hainan Cares

under the New Network

Services Agreement

II RMB3672000 RMB4406000 RMB5288000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$4 million HK$5 million HK$6 million

Transactions with Huadong Cares

under the New Network

Services Agreement

II RMB37138000 RMB44566000 RMB53479000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$42 million HK$51 million HK$61 million

Transactions with Hubei Cares

under the New Network

Services Agreement

II RMB6229000 RME7475000 RMB8970000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$7 million HK$8 million HK$10 million

Transactions with
Shanghai

Cares

under the New Network

Services Agreement

II RMB28O000 RMB336000 RMB4O3000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$0.3 million HK$0.4 million HK$0.5 million

Transactions with Chongqing Cares

under the New Network

Services Agreement

II RMB2470000 RMB2964000 RMB3557000

equivalent
to equivalent to equivalent to

approximately approximately approximately

HK$3 million HK$3 million HK$4 million

Transactions with Xinan Cares

under the New Network

Services Agreement

II RMB26510000 RMB31812000 RMB38174000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$30 million HK$36 million HK$43 million

Transactions with Yunnan Cares

under the New Network

Services Agreement

II RMB4211000 RMB5053000 RMB6064000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$5 million HK$6 million HK$7 million

Transactions with Qingdao Cares

under the New Network

Services Agreement

RMB4840000 RMB5808000 RMB6970000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$6 million HK$7 million HK$8 million

Transactions with Xiamen Cares

under the New Network

Services Agreement

II RMB3802000 RMB4562000 RMB5475000

equivalent to equivalent
to equivalent to

approximately approximately approximately

HK$4 million HK$5 million HK$6 million
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Respective types

of Continuing

Connected

Transactions veith

reference to the

section headed

Continuing

Connected

BASIS OF THE ANNUAL CAPS FOR THE CONTINUING CONNECTED

TRANSACTIONS

Provision of technology services

The Annual Caps are determined with reference to the historical transaction amounts of

such type of transactions between the Group and the connected persons for the year ended 31

December 2008 and the eight months ended 31 August 2009 and ii the estimated annual

growth rate of 20% in the transaction volume taking into account of the anticipated growth of

the PRCs aviation and travel industry as well as the increasing frequency of business trips

Transactions with Guangzhou

Airport
under the New Network

Services Agreement

II RMB46l9000 RMB5543000 RMS665 1000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$5 million HK$6 million HK$8 million

Provision of revenue accounting systems development and support services and II

paseenger and cargo revenue accounting and settlit services

The Annual Caps are determined with reference to the historical transaction amounts of

such type of transactions between the Group and the connected persons for the year ended 31

December 2008 and the eight months ended 31 August2009 ii an estimated annual increase

of 20% in the level of service and scope of services provided by the Group taking into account

of the future growth rate of aviation industry and the historical growth of airlines business in

the recent years In respect of the Eastern Airlines Transactions the Annual Caps have taken

into account the historical transaction amounts involving Shanghai Airlines in view of the

absorption of Shanghai Airlines by Eastern Airlines to be expected in the near future

Provision of Interline data hange services

The Annual Caps are determined based on the fixed amount of annual service fee charged

under the previous agreements It is expected that there will be no major change in the level of

service fee for the period from 2010 to 2012

Transactions Year ending 31 December

above 2010 2011

Transactions with Xian Cares

under the New Network

Services Agreement

2012

Transactions with
Xinjiang

Cares II RMB4232000 RMB5.078000 RMB6094000

under the New Network
equivalent to equivalent to equivalent to

Services Agreement approximately

HK$5 million

approximately

HK$6 million

approximately

HK$7 million

Transactions with Dongbei Cares II RMB6611000 RMB7933000 RMB9520000

under the New Network equivalent to equivalent to
equivalent to

Services Agreement approximately

HK$8 million

approximately

HK$9 million

approximately

HK$11 million

Transactions with Shenzhen Cares II RMB15257000 RMB18308000 RMB21970000

under the New Network
equivalent to equivalent to equivalent to

Services Agreement approximately

HK$17 million

approximately

HK$21 million

approximately

HK$25 million

II RMB 1000000 RMB 1200000 RMB 1440000

equivalent to equivalent to
equivalent

to

approximately approximately approximately

HK$1 million HK$1 million HK$2 million
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ProvWon oI network services

The Annual Caps are determined with reference to the historical transaction amounts of

the transactions with the Connected Service Companies under the 2006 Network Services

Agreement for the year ended 31 December 2008 and the eight months ended 31 August

2009 and ii the Additional Services to he provided under the New Network Services

Agreement other than those provided under the 2006 Network Services Agreement and iii

the estined annual gmnd rate of 20% in the transaction hmie of the existing and additional

services taking into account of the anticipated growth of the PRCs aviation and travel industry

as well as the increasing frequency of business trips

The Directors other than the independent non-executive Directors whose opinion will be

provided after receiving the advice of the independent financial adviser believe that the Annual

Caps are fair and reasonable in so far as the Company and the shareholders of the Company

are concerned The Independent Board Coemnittee will give their recommendations after

taking into account the advice of the independent financial adviser in their letter to the

Independent Board Committee and the Independent Shareholders to be included in the

Companys circulat

REASONS FOR AND BENETIS OF THE CONTINUING CONNECTED

TRANSACTIONS

The Group is principally engaged in provision of aviation information technology services in the

PRC as well as provision of accounting settlement and clearing services and information system

development and support services to domestic and worldwide airline companies

ACCA which has become wholly owned subsidiary of the Company since March 2009 is

principally engaged in the provision of accounting settlement and clearing services and information

system development and support services to commercial airlines and other aviation companies

The provision of the various services as described in the section headed Continuing Connected

Transactions under the Waiver is in the ordinary and usual course of business of the Group The

Group will receive service fees for provision of such services and thus such transactions will increase

the total revenue of the Group

The Company entered into the 2006 Network Services AuanIt with 21 Service Companies on

30 December 2006 The existing term of such agreement will expert on 31 Dainbar 2009 The

Company therefore entered into the New Network Services Asnar1 with 25 Service Conçanes

on November 2009 The Service Companies are companies eatthhshed by the Company and

other parties for distributing the products of the Company and 5de better services to customers

in different regions

The Directors are of the view that the Continuing Connected Transactions are conducted in the

ordinary and usual course of business of the Group and on normal aiunud tenne and the tenus

of the Continuing Connected Transactions and the Ammal Caps am onsble and us the

interests of the Company and the shareholders of the Coruparsy as whole

INFORMATION ABOUT THE CONNECTED COUNTEIPAw11FS

Air China

Air China isa subsidiary of National Aviation Holding which is Promoter othe aid

is therefore connected person of the Company under Rule 14A.l 14 of the Listing Rides Air

China together with its subsidiaries is p.cipally engaged in the provision of air paazenga air

cargo and airline-related services in the PRC

Southern Airlines is subsidiary of Southern Holding which is Promoter and substantial

shareholder of the Company and is therefore connected person of the Company under Rule

14A.1 14 of the Listing Rules Southern Airlines is prIncipally angsd in the provision OJUIJIIt1C

Hong Kong and Macau and international passenger cargo sod marl airline services It is also

company listed on the Main Board of the Stock Exchange

Xinmea AM
Xiamen Airlines isa Promoter and subsidiary of Southern Airlines aid dna connected person

of the Company under Rule 14A.1 13 of the Listing Rules Its ncipal b.aM activity is civil

aviation in the PRC
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Chogqbig Airlines K1nn Airlines

Chortgqing Airlines is subsidiary of Southern Airlines and thus connected person of the Company

under Rule 14A.1 14 of the Listing Rules Its principal business activity is civil aviation in the

PRC

Lucky Airlines

Both Hainan Airlines and Lucky Airlines are subsidiaries of Da Xin Hua Airlines Limited ic
Lucky Airlines is an associate of Hainan Airlines and thus connected person of

the Company under Rule 14A.1 14 of the Listing Rules Lucky Airlines is principally engaged in

the operation of civil aviation

Shandong Airlines is Promoter and thus connected person of the Company under Rule I4AA 13

of the Listing Rules Shandong Airlines is principally engaged in airline operation in the PRC

Eastern Airlines is subsidiary of Eastern Holding which is Promoter and substantial shareholder

of the Company and is therefore connected person of the Company under Rule 14A.1 14 of the

Listing Rules Eastern Airlines isacompany listed on the Main Board of the Stock Exchange and

is principally engaged in the operation of civil aviation including the provision of passenger

cairo mail delivery and other extended transportation services

Macau Airlines is subsidiary of Air China which is subsidiary of National Aviation Holding

Promoter and is therefore connected person of the Company under Rule 14A.1 14 of the Listing

Rules Its principal business activity is civil aviation

Hainan Airlines is Promoter and thus connected person of the Company under Rule 14A.1 13
of the Listing Rules It is principally engaged in airline operation in the PRC

Connected Service Companies

The Connected Service Companies comprising Huadong Cares Shanghai Cares Xinan Cares

Qingdao Cares Hainan Cares Hubei Cares Chongqing Cares Ytmnan Cares Xiamen Cares Xian

Cares Xinjiang Cares Dongbei Cares Shenzhen Cares and Guangzhou Airport are connected

persons of the Company for the following reasons

Huadong Cares is owned as to 41% by the Company 41% by Eastern Airlines Promoter

and 18% by ShanghaitemationalAirportCompanyLimtedftft

As an associate of Promoter Huadong Cares is connected person of the Company

under Rule 14A.1 14 of the Listing Rules Huadong Cares is principally engaged in provision

of computer software and hardware development and data network services

Shanghai Cares is owned as to 50% by the Company and 50% by Shanghai Dongmei Aviation

Travel Limited1iwhich is subsidiary of Eastern Holding

Promoter As an associate ofa Promoter Shanghai Cares is connected person of the Company

under Rule 14A 114 of the Listing Rules Shanghai Cares is principally engaged in

commerce sales of computers and related parts and provision of network and technical services

and economic information consultation services

Xinan Cares is owned as to 44% by the Company 35% by Air China 16% by Sichuan Airport

Group Limited VUJII and 5% by Sichuan Group Air China is

subsidiary of National Aviation Holding which is Promotet As an associate of Promoter

Xinan Cares is connected person of the Company under Rule 14A 114 of the Listing

Rules Xinan Cares is principally engaged in provision of computer software and hardware

development and data network services
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Qingdao Cares is non-wholly owned subsidiary of the Company owned as to 51% by the

Company 36% by Qingdao International Airport Companyll
and 13% by Huadong Cares Huadong Cares is owned to 41% by Eastern Airlines which is

PromoIes Qingdao Cares is therefote connected person of the Company pursuant to Rule

14A.1 15 of the Listing Rules Qingdao Cares is principally engaged in provision oconçuter

software and hardware development and data network services

Haitian Cares is nan-wholly owned subsidiary of the Company owned as to 64.78% by the

Company 22.74% by Southern Holding Promoter 4.16% by Air China subsidiary of

National Aviation Holding Promoter 4.16% by Hainan Airlines Promoter and 4.16%

by China Eastern Airlines Northwest Company -Vibranch company

of Eastern Airlines which is subsidiary of Eastern Holding Promoter Hainan Cares is

therefore connected person of the Cocripany pursuant to Rule 14A.115 of the Listing

Rules Haitian Cares is principally engaged in provision of electronic travel distribution and

cargo management services and sale and installation of the related information systems

Hubei Cares is non-wholly owned subsidiary of the Company owned as to 50% by the

Company 12.50% by Shenzhen Cares non-wholly owned subsidiary of the Company

12.5% by Eastern Wuhan Promoter 12.50% by the committee of labour union of China

Sou nAirlmisCor1y limitedIt
12.50% by Wuhari Tianhe Airxxt Limited Hubei Cares is

therefore connected person of the Company pursuant to Rule 14A.1 15 of the Listing

Rules Hubei Cares is principally engaged in provision of electronic travel distribution airport

passenger processing and cargo management services and sale and installation of the related

information systems

Chongqing Cares is non-wholly owned subsidiary of the Company owned as to 51% by the

Company 24.50% by Air China which is subsidiary of National Aviation Holding

Promoter and 24.50% by Chongqing AirpostGmç Limited

Chongqing Cares is therefore connected person of the Company pursuant to Rule 14A.1 15
of the Listing Rules Chongqing Cares is principally engaged in provision of electronic tavel

distribution airport passenger processing and cargo management services and sale and

installation of the related information systems

Yunnan Cares is anon-wholly owned subsidiary of the Company owned to 51% by the

Company and 49% by China Eastern Aidines-Yavom Cmny
wholly-owned subsidiary of Eastern Airlines Promoter which is subediay of Eastern

Holding Promoter As at associate of Promoter Cuss is connkd parson of

the Company wider Rule 14A.1 14 othe Listing Rules Yomat Cuss is pipiJIy anppd

in provision of computer software aid hardware devulopanent and data suetnoek services

Xiamen Cares is non-wholly owned subsidiary of the Company owned to 51% by the

Company 28.5% by Xiarnen Airlines Promoter and 20.5% by Xiamsn International

AviationCompany Limited J9 Xiat Cain therefore

connected person of the Company pomsant to Rule 14A.l 15 ci the Listing Rules Xiainen

Cares is principally engaged in provision of oisersoftware aid ha4nra.e devebpment

and data network services

Xian Cares is non-wholly owned subsidiary of the Company owned to 51% by the

Company 32% by China Eastern Airlines Ncwthwest Company

which is branch company of Eastern Airlines and 17% by Chins at Airport Gsoiç

Eastern Airlines Promoter is subsidiary of Eastern Holding which is

Promoter Xian Cares is therefore connected person of the Company pursuant to Rule

14A.1 15 of the Listing Rules Xian Cares is principally engaged in provision of computer

software arid hardware development and data aetnork services

Xinjiartg Cares is non-wholly owned subsidiary of the Company owned to 51% by the

Company 24.5% by Xinjiang Airport Qnnç Company Limited

and 243% by Southern Holding Promoter Xthjiaig Cases is therefore connected

person of the Company pursuant to Rule 14A1 15 of the Listing Rules Xinjiang Cares is

principally engaged in provision of computer software aid hardware development and data

network services

Dongbei Cares is owned as to 46% by the Company 42% by Scutharn Holding Pn.moter

aid 12% by Liaoning Airport Matagemerl Group Cmpany fl
As an associate of Promoter Dongbe Cares is oconected person

of the Cosnp....j under

Rule 14A.114 of the Listing Rules Dongbei Cares principally engaged in provision of

computer software and hardware development aid data network services
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Shenzhen Cares is non-wholly owned subsidiary of the Company owned as to 1.47% by

the Company 5.59% by Southern Holding Promoter 5.59% by Air China subsidiary of

National Aviation Holding Promoter 5.59% by Xinhua Airlines 5.59% by Shenzhen

Airlines Promoter 5.59% by Shenzhen Airport Company LimitedII
5.59% by China Southern Airlines Group Shenzhen Company

JII1 subsidiary of Southern Holding Promoter and 5.00% by Sichuan

Group Sbenzhen Cares is therefore connected person of the Company pursuant to Rule

14A.1 15 of the Listing Rules Shenzhen Cares is principally engaged in provision of electronic

travel distribution and cargo management services and sale and installation of the related

information systeme

Guangzhou Airport is owned as to 20% by the Company 39% by Southern Airlines which is

subsidiary of Southern Iokling Promoter and 41% by Guangdong Airport Management

Corporation As an associate of Promoter Guangzhou Airport

is connected person of the Company under Rule 14A.l 14 of the Listing Rules Guangzhou

Airport is principally engaged in provision of computer software and hardware development

and technical consulting services

IMPLICATIONS UNDER THE LISTING RULFS

The Company proposes to seek general mandate with three-year term ending 31 December

2012 from the Independent Shareholders in order to continue the continuing connected transactions

under the Waiver that have their existing terms expiring on 31 December 2009 but will continue

after such date In the event that the terms of the new written agreements are materially different

from those being approved by the Independent Shareholders the Company will re-comply with

the reporting aimowscement and/or independent shareholders approval requirements under Chapter

14A of the Listing Rules

The Company will establish the Independent Board Committee to advise the Independent

Shareholders as to whether the Continuing Connected Transactions are in the ordinary and

usual course of business of the Group ii on normal commercial terms and iiifair and reasonable

so far as the Independent Shareholders are concerned and in the interests of the Company and the

shareholders of the Company as whole and whether the Annual Caps are fair and reasonable so

far as the Independent Shareholders are concerned and are in the interests of the Company and the

shareholders of the Company as whole The Independent Board Committee will advise the

Independent Shareholders on how to vote at the EGM on the resolutions in respect of the Continuing

Connected Transactions and the Annual Caps after taking into account the recommendations of

the independent financial adviser

circular containing among other things further details of the Continuing Connected

Transactions ii letter from the independent financial adviser containing its advice to the

Independent Board Committee and the Independent Shareholders on the Continuing Connected

Transactions and the Annual Caps iiithe recommendation of the Independent Board Committee

regarding the Continuing Connected Transactions and the Annual Caps to the Independent

Shareholders and iv notice of the EGM will be despatched to the shareholders of the Company

as soon as practicable

Voting at the EGM will be conducted by poll Pursuant to the Listing Rules shareholders with

material interest in the Continuing Connected Transactions and their respective associates shall

abstain from voting on the relevant resolutions The table below sets out the shareholders of the

Company who will abstain from voting on the resolutions to consider and approve the general

mandate in respect of the continuing connected transactions under the Waiver and/or the New

Network Services Agreement

Shareholders of the Company to IJn front voting

Since the assets ratio and the revenue ratio with reference to the largest Annual Caps for the

transactions with the Connected Service Companies under the New Network Services Agreement

in aggregate exceeds 2.5% the New Network Services Agreement is subject to the reporting

announcement and independent shareholders approval requirements under Chapter 14A of the

Listing Rules

Air China Transactions

Southern Airlines Transactions

National Aviation Holding

Shandong Airlines

Southern Holding

Xiamen Airlines
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Lucky Airlines Transactions Hainan Airlines DEFiNiTIONS

Xinhua Airlines

Changan Airlines in this annooncement the following expressions al1 ham the meaning set os below unless the

conte otherwise

Shandong Airlines Transactions Shandong Airlines

ACCA Accounting Centre of Ch Avistion Limited Conçsny Mft

Eastern Airlines .5 wholly-owned 4pj.iy otheConiwy
Eastern Holding

Eastern Wuhan AirChina AirChinaLimised

Macau Airlines Transactions National Aviation Holding Air China Transactions the continuing connected transactions betw.en the Gmand Air

Shandong Airlines China in ielatlon to the provision of technology services ravenue

accoinKing sysienn vekn and per
Xiaznen Airlines 1ansactions Southern Holding and cargo revenue accounting and seulernent services as set out in

Xiamen Airlines this announcement

Hainan Airlines Transactions Hainan Airlines Annual Caps the expected maximum aj4gMe annual ii of the Continuing

Xinhua Airlines Connected Transactions for each of the three years ending 31

Changan Airlines Decernbe 2012 as set out in the pemçaph headed Arsenal Caps

in this announcement

New Network Services Agreement Southern Holding

Eastern Holding associates have the same meaning asaibed to it under Chapters and 19A of

National Aviation Holding the Listing Ruins

Xiarnen Airlines

Eastern Airlines the board of Directors

Eastern Wuhan

Shenzhen Airlines CAAC Civil Aviation Administration of China Mi the

Xinhua Airlines administrative authority in the civil aviation induetry in the FRC

Hainan Airlines

Sichuan Group Chang.n Airlines Limited Promoter

with shemholding of 0.O% in the Conaay

Chongqing Airlines Chongqing Airlines Couwy Limited
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Chongqing Cares

Company

connected persons

Cares Chongqing Information Technology Co Ltd

TraveiSky Technology Limited company incorporated under the

laws of the PRC whose shares are listed on the Main Board of the

Stock Exchange and whose American depositary shares are traded

on the over-the-counter market in the United States of America

has the same meaning as ascribed to it under the Listing Rules

Eastern Airlines

Transactions

Eastern Holding

the continuing connected transactions between ACCA and

Eastern Airlines in relation to the provision of revenue accounting

systems development and support services and passenger and cargo

revenue accounting and settlement services as set out in this

announcement

China Eastern Air Holding Limited

Promoter with shareholding of 11.22% in the Company and thus

substantial shareholder of the Company

Connected Service

Companies

Continuing Connected

Transactions

Huadong Cares Shanghai Cares Xinan Cares Qingdao Cares

Hainan Cares Hubei Cares Chongqing Cares Yunan Cares Xiaznen

Cares Xian Cares Xinjiang Cares Dongbei Cares Shenzhen Cares

and Guangzhou Airport which are the connected persons of the

Company under Chapter 14A of the Listing Rules

Air China Transactions Southern Airlines Transactions Lucky

Airlines Transactions Shandong Airlines Transactions Eastern

Airlines Transactions Macau Airlines Transactions Xiamen Airlines

Transactions and Hainan Airlines Transactions and the transactions

between the Company and the Connected Service Companies

contemplated under the New Network Services Agreement

Eastern Wuhan

EGr

Group

China Eastern Airlines Wuhan Company Limited

Promoter with shareholding of 0.13% in

the Company and subsidiary of Eastern Holding

extraordinary general meeting of the Company to be convened for

the purpose of among other things approving the Continuing

Connected Transactions and the Annual Caps mentioned in this

announcement by the Independent Shareholders and the notice of

which will be set out in circular to be despatched to the shareholders

of the Company

the Company and its subsidiaries including ACCA

Dongbei Cares

Eastern Airlines

the directors of the Company

Shenyang Civil Aviation Cares of Northeast China Ltd rIl

China Eastern Airlines Corporation Limited tfl5
Promoter with shareholding of 0.27% in the

Company

Guangzhou Airport

Hainan Airlines

Hainan Airlines

Transactions

Guangzhou Airport AirSpan Information Technology Co Ltd

Hainan Airlines Company Limited

Promoter with shareholding of 1.13% in the Company

the continuing connected transactions between ACCA and

Hainan Airlines in relation to the ixovision of interline data exchange

services as set out in this announcement
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Thinan Cares Hainan Civil Aviation Cares Co Ltd iDJ1 Major Promoters Southern Holding Eastern Holding National Aviation Holding

Xiamen Airlines Eastern Airlines and Eastern Wthan

Huadong Cares Shanghai Civil Aviation East China Cares System Integration Co
Ltd linosity Promoters

Hubei Cares Cares Hubei Co Ltd ilJ
National Aviation Holding China National Aviation Holding Ccsapiy

Independent Board the independent board committee of the Company to be formed by Promoter with shardiolding of 9.17% in the Company

Committee the Company to advise the Independent Shareholders in respect of

the Continuing Connected Transactions and the Annual Caps as set New Network Services the frarnewost agreement entered into between the Company and

out in this announcement Agreement 25 ServKe Compaxues in relation to setwork services on 4No.anier

2009

Independent Shareholders the shareholders of the Company who are not required to abstain

from voting in respect of the relevant Continuing Connected PRC the Peoples Republic of China and for the purpose of this

Transactions at the EGM annowicement excludes the Macau Special Administrative Region

and the Hong Kong Special Adnthsistrative Region

Independent Third Parties third parties independent of the Company and the connected persons

of the Company Promoter promoter of the Company

Listing Rules the Rules Governing the Listing of Securities on the Stock Exchange Qingdao Cares Civil Aviation Cares of Qingdao Limited

Lucky Airlines Yunnan Lucky Airlines Company Limited

if Service Companyies the companies which entered into the New Network Services

Agreement with the Company cm Novener 2009 and details of

Lucky Airlines the continuing connected transactions between the Company and such companies axe set out in this announcement

Transactions Lucky Airlines in relation to the provision of technology services

as set out in this announcement Shandong Airlines Shandoerg Airlines Co.pany Limited LU

Promoter with shareholding of 0.45% in the Company

Macau Airlines Air Macau Company Limited hJ
Shandong Airlines the continuing connected transactions between the Group and

Macau Airlines the continuing connected transactions between ACCA and Transactions Shaxelong Airlines in ieom tothe pnviion o$edmology services

Transactions Macau Airlines in relation to the provision of passenger and cargo revenue accounting syserrn dewkAThtflt aud srçport services and

revenue accounting and settlement services as set out in this passenger and cargo zev accosedng and settlement services as

announcement set out in this announcement
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Shanghai Airlines Shanghai Airlines Co Ltd tli substantial shareholde has the same meaning as ascribed to it under the Listing Rules

Shanghai Airlines the transactions between ACCA and Shanghai Airlines in relation Waive waiver granted by the Stock Exchange from strict compliance with

Transactions to the provision of revenue accounting systems development and the requirement of having written agreements under Rule 14A.35l

support services and passenger and cargo revenue accounting and of the Listing Rules with respect to AirChina Transactions Southern

settlement services as set out in this announcement Airlines Transactions Lucky Airlines Transactions Shandong

Airlines Transactions Eastern Airlines Transactions Macau Airlines

Shanghai Cares Shanghai Dongmei Aviation Tourism Online Co Ltd Transactions Xiamen Airlines Transactions and Hainan Airlines

Transactions Such waiver is for three-year term commencing from

the expiiy of the respective terms of the existing transactions above

Shenzhen Airlines Shenzhen Airlines Company LimitedtI
Promoter with shareholding of 0.64% in the Company Xiamen Airlines Xiamen Airlines Company Limited It

Promoter with shareholding of 2.25% in the Company and

Shenzhen Cares Cares Shenzhen Co Ltd tI subsidiaiy of Southern Holding

Sichuan Group Sichuan Air Group Company it Promoter Xiamen Airlines the continuing connected transactions between ACCA and Xiamen

with shareholding of 0.18% in the Company Transactions Airlines in relation to the provision of interline data exchange

services as set out in this announcement

Southern Airlines China Southern Airlines Company Limited

Xiamen Cares Civil Aviation Cares of Xiamen Ltd

Southern Airlines the continuing connected transactions between the Company Xian Cares Civil Aviation Cares of Xian Ltd

Transactions Southern Airlines Xiamen Airlines and Chongqing Airlines in

relation to the provision of technology services to Southern Airlines Xinan Cares Aviation Cares of Southwest Chengdu Ltd

Xiamen Airlines and Chongqing Airlines as set out in this

announnt

Xinhua Airlines China Xinhua Airlines Company Limited

Southern Holding China Southern Air Holding Company Promoter with shareholding of 0.78% in the Company

Promoter with shartholding of 11.94% in the Company and thus

substantial shareholder of the Company Xinjiang Cares Civil Aviation Cares Technology of Xinjiang Ltd

Stock Exchange The Stock Exchange of Hong Kong Limited

Yunnan Cares Aviation Cares of Yunnan Information Co Ltd L4M
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2006 Network Services the framework agreement entered into between the Company and

Agreemenr 21 Service Companies in relation to network services on 30

December 2006

per cent

For the pwpose of thi annowcemew wIess otherwise indkate4 the exchange rate at HK$1

RMBO.8 has been used where appilcab4rfor the pwpose of ilhstration only and not constitute

representation that any an.oiou have been could have been or may be exchangeS

By the onier of the Board

Thth
Xii Quang

Chairman

Beijing the PC November 2009

As at the date of this annoi.mcement the Board comprises

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao Guangfu

Independent Non-executive Mr Yick Wing Fat Simon Mr Yuan Yaohui and Mr Chua Keng

Directors Kim
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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take

no responsibility for the contents of this announcement make no representation as to its accuracy

or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising

fivm or in reliance upon the whole or any part of the contents of this announcement

TraveiSkyl TraveiSky Technology Limited
joint stock limited company incorporated in the Peoples Republic of China with limited liability

Efl I1 un

BACKGROUND

The Company has been providing certain technology services to Sichuan Airlines under the Sichuan

Airline Services Agreement The existing term of the Sichuan Airline Services Agreement will

expire on 31 December 2009 Having been satisfied with the existing good working relationship

the Company and Sichuan Airlines have reached an agreement on November 2009 to renew the

Sichuan Airline Services Agreement for further term up to 31 December 2010 upon the expuy of

the existing term on 31 December 2009

SICHUAN AIRLINE SERVICES AGREEMENT

Details of the Sichuan Airline Services Agreement are set out below

Parties Service provider

The Company

Service recipient

Sichuan Airlines

Term January 2OlOto 31 December2010

Services The scope of technology services consists of the following

flight control system services which provide among other services

the consolidated information flight formation flight control flight

tickets sales automatic tickets sales and announcement of freight

price

Stock Code 0696

CONTINUING CONNECrED TRANSACTIONS

circular containing among other things further details of the Sichuan Airline Services

Agreement ii letter from the independent financial adviser containing its advice to the

Independent Board Committee and the Independent Shazeholdets on the Sichuan Airline Services

Agreement and the Annual Cap lii the recommendation of the Independent Board Committee

regarding the Sichuan Airline Services Agreement and the Annual Cap to the Independent

Shareholders and iv notice of the EGM will be desparched to the shareholders of the Company

as soon as practicable

The Board announces that the Company has reached an agreement with Sichuan Airlines on

November 2009 in respect of the renewal of the Sichuan Airline Services Agreement relating to

the provision of technology services by the Company to Sichuan Airlines for further term upto

31 December 2010 upon the expiry of the existing term on 31 December 2009

Since the revenue ratio with reference to the Annual Cap for the Sichuan Airline Services

Agreement exceede 2.5% the Sichuan Airline Services Agreement is subject to the reporting

aimouncement and independent shareholders approval requirements under Chapter l4A of the

listing Rules

The Company will establish the Independent Board Committee to advise the Independent

Shareholders as to whether the transactions contemplated under Sichuan Airline Services

Agreement are in the ordinary and usual course of business of the Group ii on normal

commercial terms and iii fair and reasonable so far as the Independent Shareholders are

concerned and in the interests of the Company and the shareholders of the Company as whole

and whether the Annual Cap is fair and reasonable so far as the Independent Shareholders are

concerned and is in the interests of the Company and the shareholders of the Company as

whole The Independent Board Committee will advise the Independent Shareholders on how to

vote at the EGM on the resolutions in respect of the Sichuan Airline Services Agreement and the

Annual Cap after taking into account the recommendations of the independent financial adviset



ii electronic travel distribution system services which provide among

other services flight information display real-time flight reservation

automatic ticket sales tickets price display and other travel-related

services

HISTORICAL TRANSACTION RECORDS

Set out below is swnmazy of the transaction amounts othe Sichuan Airline Services Agreement

for the two yeaz ended 31 December 2001 and eight mo ended 31 August2009

Service fees

iii airport passenger processing system services which provide check-

in boarding and load planning services and

iv civil aviation and cornnwcial data network services which provide

among other services the network transmission services and

connection services

The service fees for the technology services are currently determined in

accordance with the existing pricing schedule prescribed by CAAC which

is same as the one disclosed in the Cuiiipemys prospectus dated 29 January

2001

Sichuan Airlines Transactions

ANNUAL CAP

ended 31

s7
ended 31

i2oo

RMB6$420X RMB6LO71.000 RMB4O$43000

equivalent to equivalent so equivalent to

approainteely approxinSely approximately

million flminion minion

In accordance with CAACs pricing schedule depending on the types of

system through which the transactions are processed per passenger

booking fee is payable for domestic routes ranging from RMB4.5 to

RMB6.5 depending on the monthly booking volume and for international

and regional routes ranging from RMB63 to RMB7

In addition the service fees include fees for each boarding passenger

handled by the airport passenger processing system up to maximum

allowable price of RMB7 for international and regional mutes and up to

maximum of allowable price of RMB4 for domestic routes depending

on the types of the mute volume level of services etc ii load balancing

fees for each ifight handled by the airport passenger processing system

up to maximum allowable price of RMB500 depending on the size of the

aircraft and iii fees for using the Companys data network services

such as physical identified device ND connection fees and

maintenance fees depending on type and quantity of equipment at the

rate prescribed by CAAC

The service fees shall be calculated on monthly basis and shall be paid

within 30 days after receipt of the invoice by cash The invoice shall be

issued by the Company on the 20th day of each month for the amount

charged for the immediately preceding month

The Annual Cap of the Sichuan Airline Services Agreement for the year ending 31 December

2010 is RMB98022000 equivalent to approximately HK$111 million

The Aanual Cap is ddermned with Je.ce so the hssorica usewi.o enos cthe Sic
Airline Services between the Company and Sichuen Airlines for the year ending 31

December 2008 and ii the estimated emma rate of 20% in the trrmaction voltine taking

into account of the anticipated growth of the PRCs aviation and travel industry as well as the

increasing frequency of business trips

REASONS FOR AND BENEFITS OF THE TRANSACflONS

The Group is principally engaged in provision of aviation information technology services in the

PRC as well as provision of accounting settlement and clearing services aid infcrnmtion system

development and support services to diuras and worldwide aims cosiçsnses

The Directors other then the independent non-executive Diccrs whose opiüon will be provided

after receiving the advice of the independent cia advier am ci the view that the brmacticen

under the Sichuan Airline Services Agreement have been conducted in the ordinary and usual

course of business of the Group are on normal conrnisrca1 terms and the semis of the Sichuan

Airline Services Agreement and the Amusia Cap am fair end .aer14e and in the interests of the

Company and the shareholders ci the Cciiyas whole



INFORMATION ON SICHUAN AIRLINES

Sichoan Airlines is owned as to 40% by Sithuan Group 39% by Southern Airlines 10% by Shanghai

Airlines Company Limited 10% by Shandong Airlines Company

LintedW.Jand 1% by an independent third party By virtue of being an

associate of Southern Airlines which is subsidiary of Southern Holding being Promoter

Sichuan Airlines is therefore connected person of the Company under Rule 14A.ll4 of the

Listing Rules

IMPLICATIONS UNDER THE LISTING RULES

Since the revenue ratio with reference to the Annual Cap for the Sichuan Airline Services Agreement

exceeds 2.5% the Sichuan Airline Services Agreement is subject to the reporting announcement

and independent shareholders approval requirements under Chapter 14A of the Listing Rules

The Company will establish the Independent Board Committee to advise the Independent

Shboldem as to whether the transactions contemplated under Sichuan Airline Services Agreement

are in the ordinary and usual course of business of the Group ii on normal commercial terms

and iii fair and reasonable so fri as the Independent Shareholders are concerned and in the interests

of the Company and the shareholders of the Company as whole and whether the Annual Cap is

fair and reasonable so far as the Independent Shareholders are concerned and is in the interests of

the Company and the shareholders of the Company as whole The Independent Board Committee

will advise the Independent Shareholders on how to vote at the EGM on the resolutions in respect

of the Sichuan Airline Services Agreement and the Annual Cap after taking into account the

recommendations of the independent financial adviser

circular containing among other things further details of the Sichuan Airline Services

Agreement ii letter from the independent financial adviser containing its advice to the

Independent Board Committee and the Independent Shareholders on the Sichuan Airline Services

Agreement and the Annual Cap iii the recommendation of the Independent Board Committee

regarding the Sichuan Airline Services Agreement and the Annual Cap to the Independent

Shareholdexs and iv notice of the EGM will be despatched to the shareholders of the Company

as soon as practicable

Voting at the EGM will be conducted by poll Sichuan Airlines and its associates shall abstain from

voting on the resolution in relation to the Sichuan Airline Services Agreement if they hold any

shares in the Company Sichuan Group holding 40% intesst in Sichuan Airlines Southern Holding

being the holding company of Southern Airlines which holds 39% in Sichuan Airlines and Xiamen

Airlines Company Limite being subsidiary of Southern Airlines will

abstain from voting on the resolution in relation to the Sichuan Airline Services Agreement

DEFINiTIONS

In this announcement the following expressions shall have the meaning set out below unless the

context requires otherwise

Annual Cap the expected maximum aggregate annual amount of the

transactions wider the Sichuan Airline Services Agreement for

the year ending 31 December 2010 as set Out in the paragraph

headed Annual Cap in this announcement

associates have the same meaning ascribed to it under Chapters and

19A of the Listing Rules

Board the board of Directors

TraveiSky Technology Limited company incorporated under

the laws of the FRC whose shares are listed on the Main Board

of the Stock Exchange and whose American depositary shares

are traded on the over-the-counter market in the United States

of America

connected person has the same meaning as ascribed to it under the Listing Rules

Directors the directors of the Company

extraordinary general meeting of the Company to be convened

for the purpose of approving among other things the Sichuan

Airline Services Agreement and the Annual Cap by the

Independent Shareholders and the notice of which will be set

out in circular to be despatched to the shareholders of the

Company

Company



Hong Kong dollars the lawful cunency of Hong Kong Sichuan Group Sichuan Air Groap Couy II

Independent Board Committee tha independent board committee of the Company to be formed Southern Airlines China Southern Airlines Cmp..j Lànusd

by the Company to advise the Independent Shareholders in

respect of among other things the Sichuan Airline Services

Agreement and the Annual Cap Southern Holding China Southern Air Holding C4n44ny

Independent Shareholders the shareholders of the Company who we not required to ehstain

from voting on resolutions for approving among other things Stock Exchange The Stock Exchange of Hoseg Kong Lintsd

the Sichuan Airline Services Agreement at the EGM

percent

Listing Rules the Rules Governing the Listing of Securities on the Stock

Exchange
For the purpose of this wmnowncemer4 unless otherwise iidicased the erch.sge mute at HK$1

RMRO.88 has been used where applkab.tr for the purpose of iihairon auy and an canstitaese

the Peoples Republic of China and for the purpose of this representation that any tsnowit have been could hew been or may be enchweget

announcement excludes the Macau Special Administrative

Region and the Hong Kong Special Administrative Region By the order of the BoardTh
Promote promoter of the Company

Xi QI.ng

RMB Reminbi the lawful currency of the PRC

Beijing the PRC November 2009

Sichuan Airline Services the agreement dated 26 Januaiy 2005 and entered into between

Agreement the Company and Sichuan Airlines in relation to the provision As at the date of this announcement the Board comprises

of technology services by the Company to Sichuan Airlines

for an initial tenn of three years up to January 2008 which Executive Directors Mr Xu Qiang Chairman Mr Cui Thixiong and Mr Xiao Ymhong

had been extended by two one-year ternis up to 31 December

2009 as agreed between the Company and Sichuan Airlines Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Can Guangfu

on 14 November 2007 and 30 December 2008 as disclosed

earliem and which will be further extended for one year up to Mr Tick Wing Fat Simon Mr Yuan Yao4im and

31 December 2010 as agreed between the Company and Directors Mr Gina Kang Kim

Sichuan Airlines on November 2009

Sichuan Airlines Sichuan Airlines Company Limited it

Sichuan Airlines Transactions the transactions contemplated under the Sichuan Airline

Services Agreement

_g_



For Main Board and GEM listed issuers

Prefnenra Qhrec

For Main Board and GEM listed issuers

Monthly Retuni of Equity Issuer on Movements in Securities

For the month ended ddlmm/yyyy 30/11/2009

To Hong Kong Exchanges and Clearing Limited

TraveiSky Technology Limited Company
01/12/2009

Name of Issuer

Date Submitted

Movements in Authorised Share Capital

Ordinary Shares

Stock code Description

No of prelhrence

shares

Par value

State

currency

Authonsed share

capital

State currency

Balance at close of
preceding month

Increase/decrease

Balance at close of the month

Other Classes of Shares

Stock code Description

No of other

classes of shares

Par value

State

currency

Authorised share

capital

State currency

Balance at close of preceding month

Increase/decrease

Balance at close of the month

Stock code 6% Description shares of the Company

Par value Authorised share

No of ordinaiy State capital

shares currency State currency

Balance at close of preceding month 621708000 RMB1 RMB621708000

Lncrease/decrease Nil Nil

Balance at close of the month 621708000 RMB1 RMB621708000

Stock code 6% Description Domestic shares of the Company

Par value Authorised share

No of ordinary State capital

shares currency State currency

Balance at close of preceding month 1329098393 RMB1 1329098393

Increase/decrease Nil Nil

RMB
1329098393 RMB1 1329098393

Total authonsed share capital at the end of the month State RMB 1950806393

currency ____________

Balance at close of the month



For Main Board and GEM hated issuers

II Movements in Issued Share Capital

III Details of Movements in Issued Share Capital

Share Ortion under Share Ontion Schemes of the Issuer

For Main Board and GEM hated issuers

warrants to issue nnares or toe issuer wnicn are to Se LiS5O

No of new No of new

sharesof sharesof

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Nominal value at Exercised Nominal value thereto close of the

Description of warrants nominal close of during the at close of the month

Date of expiiy ddhsimi value preceding month month month

II
Stock code if listed _____________________
Class of shares

issuable Note __________________________________

Subscription price _________________________
EGM approval date

if applicable II

II
Stock code if listed ____________________
Class of shares

issuable Note ______________________
Subscription price ___________________________

EGM approval date

if applicable /1

Stock code if listed ____________________
Class of shares

issuable Note _______________________________

Subscription price ___________________________

EGM approval date

if applicable

dd/mm/yyyy

Stock code if listed ____________________
Class of shares

issuable Note _________________________

Subscription price ___________________________
EGM approval date

if applicable

ddlinm/yyyy

Total Ordinary shares___________

Preference shares_____________

Other class_______________

No of ordinary shares No of preference No of other classes

shares of shares

Balance at close of

preceding month 621708000 1329098393 _____________ _____________

Increase/ decrease

during the month Nil Nil _________ _________

Balance at close of the

month 621708000 1329098393 _____________ _____________

Particulars of share No of new shares of No of new shares of

option scheme issuer issued during issuer which may he

including EGM the month pursuant issued pursuant thereto

dcknYnd
Movement during the month thereto as at close of the month

class of shares

issuable Granted Exercised Cancelled Lapsed

shares
__________ __________________________ _________________

Note

shares _________ __________ __________ _________________________ _______________

Note

shares __________ __________ __________ __________________________ _________________

Note

Total Ordinary shares Nil

Preference shares NA

Other class NA

Total funds raised during the month from exercise of

options State currency
Nil



For Main Board and GEM listed issuers

onvertsbles Convertible into Shares of the Issuer which are to be Listed

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

lass and description outstanding month month month

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price __________
EGM approval date

if applicabledu II

Stock code if listed ______________
Class of shares

issuable Note
_____________________

Subscription pnce ___________________
EGM approval date

if applicable

dchnmy II

Stock code if listed ______________
Class of shares

issuable Note ___________________

Subscription price ___________________

EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price ___________________

EGM approval date

if applicable

ddhnm/yyyy

Total Ordinary shares___________
Preference shares_________

Other class____

For Main Board and GEM listed issuers

Any other Agreements orArrangemenis to Issue Shares of the Issuer which are to be Listed including Options other
in..- C.K...\

Full particulars including EGM approval date dd/mm/y
if applicable and class of shares issuable

No of new shares of No of new shares of

issuer issued during issuer which may he

the month pursuant issued pursuant thereto

as at close of the month

II
shares Note

II
shares Note

II
shares Note

Total Ordinary shares

Preference shares

Other class



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

Other Movements Issued Share Capital

No of new No of new

shares of shares of

issuer issued issuer which

durmgthe maybe
month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares _____
issuable Note

Rights issue At
State

______ Issue and allotment

cwTency date dmuy
EGMapproval date

dd/mmyyy

Class of shares _____
issuable Nite

Open offer At price

State

______
Issue and allotment

currency date dd/msnlyyyy

EGMapproval date

dmny

Class of shares ________

issuable Note

Placing At price

State
_______ Issue and allotment

csency date Mci
EGMapprovsldate

dd/mm/

Class of shares

issuable Note

Bonus issue
Issue and allotment

date dd/nmy

EGMapproval date

Noofnew Noofnew
sharesof sharesof

issuer issued issuer which

duringthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares _____
issuable Note

Scrip dividend At price f5 dd/mm/y

EGMapprovaldate

dd/mm/yyyy

Class of shares _____
repurchased Note

Repurchase of Cancellation date

shares dd/mm/y

EGMapprovaldate

dmniy

Class of shares _____
redeemed Note

Redemption of
Redemption date

shares ddhnm/ypyy

EGMapprovaldate

dd/inmlyyyy

Class of shares

issuable Note

Consideration
At rice

State Issue and allotment

issue currency date ddhnm/iy

EGM approval date



n.A C.tsA
For Main Board and GEM listed issuers

No of new No of new

sharesof sharesof

issuer issued issuer which

durmgthe maybe
month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

aass of shares ________

issuable Note

Capital issue andallomsost

reorgaitisation date ddhnm/yyyy

EGMapprovaldate

aass of shares _____
issuable Note

Oth
At

price

State
______

issue and allotment
Please speci currency

date

EGM approval date

Total Ordinary shares_________

Preference shares_______
Other class___

Remarks if any

Submitted by Ding Wei Pine

Title Comoanv secretary

Director Secretary or other duly authorised officer

Total increase decrease in ordinary shares during the month i.e Total of to
Nil

Nil

Total increase decrease in preference shares during the month i.e Total of to
NA

Total increase decrease in other classes of shares during the month Total of to
NA

These figures should be the same en the relevant figures under II above Movements in Issued Share Capital

Notes

State the class of shares e.g ordinary preference or other

If there is insufficient space please append the prescribed continuation sheet



CONTINUING CONNECTED TRANSACTIONS

TENANCY AGREEMENT

NEW TENANCY AGREEMENT

On 23 December 2009 the Company as tenant and CTHC as lessor entered into the New

Tenancy Agreement particulars of which are set out below-

Date 23 December 2009

CTHC as lessor and

The Company as tenant

Part of an office building and car parking spaces situated at No 157

formerly under No.155 Dongsi Western Street Dongcheng District

Beijing the PRC

3yearsfrom January20l0to3l December2012

The Company may request to renew the term by serving notice to

CTHC three months prior to expiry of the term

RMB4.l equivalent to approximately HK$4.67 per square metre per

day for use of the Property of gross floor area of 20836.19 square

metres

No fee is chargeable for the use by the Company of part of the office

premises of gross floor area of 600 square metres and the car parking

spaces of the Property

Payment term The usage fees shall be paid by cash quarterly within the first 15 days

upon receipt of the invoice

Other terms CTHC has undertaken to indemnify the Company against any loss or

damage caused by or arising from any challenge to or interference with

the Companys right to use the Property during the term of the New

Tenancy Agreement

ANNUAL CAP

The Annual Cap for each of the three years ended 31 December2012 is RMB 31350000 equivalent

to approximately HK$35600000 which represents approximately the aggregate annual usage

fees payable by the Company to CHC under the New Tenancy AgreemenL Such level of fees has

been determined by the parties on an arms length basis taking into account the prevailing market

rent for the Property as evaluated by Savills Valuation and Professional Services Limited as at 11

December 2009 of RMB34000000 equivalent to approximately HK$38600000 per annum

Efl lJ un

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take

no responsibility for the contents of this annowlcement make no representation as to its accumcy

or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising

fivm or in reliance upon the whole or any part of the contents of this announcement

TraveISv TravelSky Technology Limited
joint stock limited company incorporated

in the Peoples Republic of China with limited liability

Stock Code 0696

Property

Term

Usage fees inclusive

of property

management fee

The Board announces that on 23 December 2009 the Company as tenant and C1HC as lessor

entered into the New Tenancy Agreement pursuant to which CTHC has agreed to lease the

Property to the Company for term of years ending 31 December 2012

CHiC is substantial shareholder of the Company and thus connected person of the Company

Therefore the transactions under the New Tenancy Agreement constitute continuing connected

transactions for the Company under Chapter 14A of the Listing Rules

Since each of the Percentage Ratios for the New Tenancy Agreement with reference to the Annual

Cap is more than 0.1% but less than 23% the transactions under the New Tenancy Agreement

are subject to the reporting and announcement requirements but exempt from the independent

shareholders approval requirements under Chapter 14A of the Listing Rules



INFORMATION ON CTHC DEFINITIONS

CTHC is Promoter and substantial shareholder of the Company and thus connected person of

the Company

CTHC is pnmcipslly engaged in the management of the state-owned assets and state-owned equity

interests resulting from investments of the State in the group companies and its invested entities

REASONS FOR AND BENEFITS OF THE TRANSACTIONS

The Group is principally engaged in provision of aviation information technology services in the

PRCs well as provision of accounting settlement and clearing services and information system

development and support services to domestic and worldwide airline companies

The Property has been used as an important and large-scale data centre of the Company since

2000 It is in the best interests of the Company to continue to lease and use the Property to ensure

stable operation of the Company The New Tenancy Agreement will supersede the Old Tenancy

Agreement effective from January 2010

The Directors including the independent non-executive Directors are of the view that the

transactions wider the New Tenancy Agreement are conducted in the ordinary and usual cowie of

business of the Group and on normal commercial terms and the terms thereof including the

Annual Cap are fair and reasonable and in the interests of the Company and the shareholders of

the Company ass whole Two Directors Mt Xu Qiang and Mr Cui Thixiong have abstained from

voting at the Board meeting in approving the transactions under the New Tenancy Agreement in

view of their being senior management personnel in CTHC

IMPLICATIONS UNDER THE LISTING RULES

In this armowicement the following exprnaions atll have the n-set out below unless the

context requires otherwise

Annual Cap the expected marthnsen aqat amoses of the esage foss

inclusive of peopasty fees p.yis by the Coj
to CTHC under the New Tenancy Agreement for each of the three

years ending 31 December 2012

Board the Board of the Directors

TraveiSky Technology Limited

cnp..j pd under the laws othe PRC whose sles

are listed on the Main Board of the Stock Exchange and whose

American depositary shares em traded on the over-the-counter

martet in the United States of America

connected person has the wine meaning as ascribed to it under die Listing Rules

VlHC ChMaTrSkyHoldingCy1

the directors of the Company

the Company and itz subsidiaries

Listing Rules the Rules Governing the Listing oSectxitics on the Stock Exdwige

The transactions under the New Tenancy Agreement constitute continuing connected transactions

for the Company wider Chapter 14A of the Listing Rules

New Tenancy Agreement the tenancy agreement dated 23 Docaither 2009 end entered into

between the Company and CCin reapect of the Prputy

Since each of the Percentage Ratios for the New Tenancy Agreement with reference to the Annual

Cap is more than 0.1% but less than 2.5% the transactions under the New Tenancy Agreement are

subject to the reporting and announcement requirements but exempt from the independent

shareholders approval requirements wider Chapter 14A of the Listing Rules

Company

4--



Old Tenancy Agreement the tenancy agreement dated 18 October 2000 and entered into RMB Renminbi the lawful currency of the PRC

between the Company and CTHC in respect of part of the office

building situated at the same address as that of the Property of Stock Exchange The Stock Exchange of Hong Kong Limited

gross floor area of approximately 13369.51 square metres at an

average rental including property management fee of RMB4.5 substantial shareholder has the same meaning as ascribed to it under the Listing Rules

equivalent to approximately HK$5-i per square metre per day as

amended and supplemented by supplemental agreements dated 31 per cent

December 2001 15 December2004 and 30 December 2006 which

has been disclosed in the announcement dated 13 February 2007 For the purpose of this announcement unless otherwise indicated the exchange rate at HK$1

and the circular dated March 2007 of the Company RMBO.88 has been used where applicable for the purpose of illartvJion only and not constitute

representation that any amount have been could have been or may be exchangeL

Percentage Ratios the percentage ratios other than the profits ratio and equity capital

ratio under Rule 14.07 of the Listing Rules as calculated on an By the order of the Board

annual basis 1avelSky Tethnolegy Limited

Xu Qiang

PRC the Peoples Republic of China and for the purpose of this Chairman

announcement excludes the Macau Special Administrative Region

and the Hong Kong Special Administrative Region Beijing the PRC 23 December 2009

part of an office building situated at No 157 formerly under No.155 As at the date of this announcement the Board comprises

Dongsi Western Street Dongcbeng District Beijing the PRC

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Can Guangfu

Independent non-executive Mr Tick Wmg Fat Simon Mr Yuan Yaohui and Mr Chua Keng

Directors Kim



NEW REVENUE ACCOUNTING SYSTEM AND SEIThEMENT AGREEMENTHong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take

no responsibility for the contents of this announcement make no representation as to its accuracy

or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising

from or in reliance upon the whole or any part of the contents of this announcement

Traveisky TraveiSky Technology Limited
joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

ii Ha

ACCA has been providing the revenue accounting systems development and support services and

revenue accounting and settlement services to Sichuan Airlines under the Old Revenue Accounting

System and Settlement Agreement The Old Revenue Accounting System and Settlement

Agreement will expire on 31 December 2009 Having been satisfied with the existing good

working relationship ACCA and Sichuan Airlines have entered into the New Revenue Accounting

System and Settlement Agreement particulars of which are set out below

Date 29 December 2009

CONTINUING CONNECTED TRANSACTIONS Parties Service provider

ACCA

Service recipient

Sichuan Airlines

Term January 2010 to 31 December 2011 subject to renewal automatically for

further term of one year upon the expiry of such term if no opposition

from either party and further renewal thereafter automatically on monthly

basis until new agreement is signed if both parties intend to continue the

cooperation The Company will comply with the applicable requirements

under Chapter 14A of the Listing Rules as and when required after the expiry

ofthetennendingon3l December2011

The scope of revenue accounting systems development and support services

consists of installing application software and maintaining database

providing technical and application support monitoring the revenue

accounting systems and taking any necessary measures keeping record of

data collected from the systems for at least five years and providing systems

development services

The scope of revenue accounting and settlement services consists of the

provision of interline billing interline auditing invoice processing data

capturing and processing prorating reporting control sales auditing

reconciliation and accounting clearing and settlement services for passengers

cargo and miscellaneous revenue accounting and settlement services

The Board announces that on 29 December 2009 ACCA has entered into the New Revenue

Accounting System and Settlement Agreement with Sichuan Airlines pursuant to which

ACCA will provide revenue accounting systems development and support services and revenue

accounting and settlement services to Sichuan Airlines for termof years ending 31 December

2011 upon the expiry of the Old Revenue Accounting System and Settlement Agreement on 31

December 2009

Sichuan Airlines is owned as to 39% by Southern Airlines By virtue of its being an associate

of Southern Airlines which is subsidiary of Southern Holding being Promoter Sichuan

Airlines is therefore connected person of the Company under Rule 14A 114 of the Listing

Rules Since ACCA became wholly owned subsidiary of the Company in March 2009 the

Transactions have become continuing connected transactions for the Company under Chapter

14A of the Listing Rules

Since the revenue ratio with reference to the largest Annual Cap for the Transactions is

more than 0.1% but less than 2.5% but the other Percentage Ratios are less than 0.1% the

Transactions are subject to the reporting and announcement requirements but exempt from the

independent shareholders approval requirements under Chapter 14A of the Listing Rules

Services



Service fees Charge rates of revenue accounting systems development and support services

are determined by negotiation with reference to the costs and specifications of

the relevant type of services provided and varies depending on the transaction

volume i.e the higher the transaction volume the lower the rate The rate of

unit price for revenue accounting systems development and support services

for domestic passengers and for domestic cargo are no more than RMB0.6

and RMBI.8 respectively

The fees of revenue accounting and settlement services for passengers cargo

and miscellaneous are determined by negotiation with reference to the rates

and niles prescribed in the relevant document issued by the CAAC The prices

of the provision of the services are based on the calculation of the percentage

rate which is no more than 3% of the total amount involved for the revenue

accounting

The above fees shall be paid by Sichuan Airlines monthly by cash

REASONS FOR AND BENEFITS OF THE TRANSACTIONS

The Group is principally engaged in provision of aviation information technology services in the

PRC as well as provision of accounting settlement and clearing services and information system

development and support services to domestic and worldwide airline companies

ACCA which has become wholly owned subsidiary of the Company since March 2009

is principally engaged in the provision of accounting settlement and clearing services and

information system development and support services to commercial airlines and other aviation

companies

ACCA will receive service fees under the Transactions thereby increasing the total revenue of the

Group The Directors including the independent non-executive Directors are of the view that the

Transactions have been conducted in the ordinary and usual course of business of the Group are on

normal commercial terms and the tenns of the New Revenue Accounting System and Settlement

Agreement and the Annual Caps are fair and reasonable and in the interests of the Company and

the shareholders of the Company as whole

ANNUAL CAPS

The Annual Caps for each of the two years ended 31 December 2011 are RMB4038000

equivalent to approximately HK$4600000 and RMB4845600 equivalent to approximately

HK$5500000

The Annual Caps are determined with reference to the historical transaction amounts of the

Transactions between ACCA and Sichuan Airlines for each of the two years ended 31 December

2008 and the eleven months ended 30 November 2009 of RMB2732000 equivalent to

approximately K$3100000 RMB2692000 equivalent to approximately HK$3100000 and

RMB2630000equivalent to approximately HK$3000000 respectively and ii an estimated

annual increase of 25% and 20% in the level of service and scope of services to be provided by

ACCA in 2010 and 2011 respectively taking into account the possible increase in the number of

Sichuan Airlines aeroplanes in 2010 the future growth rate of aviation industiy and the historical

growth of airlines business in the recent years

INFORMATION ON SICHUAN AIRLINES

Sichuan Airlines is owned as to 40% by Sichuan Air Group

39% by Southern Airlines 10% by Shanghai Airlines Company

10% by Shandong Airlines Company Limited and 1% by

an independent third party By virtue of its being an associate of Southern Airlines which is

subsidiary of Southern Holding being Promoter Sichuan Airlines is therefore connected

person of the Company under Rule 14A.1 14 of the Listing Rules It is principally engaged in

airline operation in the PRC

IMPLICATIONS UNDER THE LISTING RULES

Since the revenue ratio with reference to the largest Annual Cap for the Transactions is more than

0.1% but less than 2.5% but the other Percentage Ratios are less than 0.1% the Transactions

are subject to the reporting and announcement requirements but exempt from the independent

shareholders approval requirements under Chapter 14A of the Listing Rules



DEFINITIONS ew Revenue Accounting the agreement dated 29 December 2009 and entered into between

System and Settlement ACCA and Sichuan Airlines in relation to the provision of revenue

In this announcement the following expressions shall have the meaning set out below unless the Agreement accounting systems development and support services and revenue

context requires otherwise accounting and settlement services by ACCA to Sichuan Airlines

for term of two years up to 31 December 2011

ACCA Accounting Centre of China Aviation Limited Company

wholly-owned subsidiaiy of the Company Old Revenue Accounting the agreement dated December 2007 and entered into between

System and Settlement ACCA and Sichuan Airlines in relation to the provision of revenue

Annual Caps the expected maximum aggregate annual amounts of fees payable Agreement accounting systems development and support services and revenue

by Sichuan Airlines to ACCA under the Transactions for each of accounting and settlement services by ACCA to Sichuan Airlines

the two years ending 31 December 2011 for term of two years up to 31 December 2009 which has been

disclosed in the Companys announcement dated 26 May 2008

associate have the same meaning ascribed to it under Chapters and 19A of

the Listing Rules Percentage Ratios the percentage ratios other than the profits ratio and the equity

capital ratio under Rule 14.07 of the Listing Rules as calculated on

Board the board of Directors an annual basis

CAAC Civil Aviation Administration of China the PRC the Peoples Republic of China and for the purpose of this

administrative authority in the civil aviation industry in the PRC announcement excludes the Macau Special Administrative Region

and the Hong Kong Special Administrative Region

Company TravelSky Technology Limited company incorporated under the

laws of the PRC whose shares are listed on the Main Board of the Promotef promoter of the Company

Stock Exchange and whose American depositary shares are traded

on the over-the-counter market in the United States of America RMB Renminbi the lawful currency of the PRC

connected person has the same meaning as ascribed to it under the Listing Rules Sichuan Airlines Sichuan Airlines Company Limited Jt

Directors the directors of the Company Southern Airlines China Southern Airlines Company Lhnied
Group the Company and its subsidiaries including ACCA

Southern Holding China Southern Air Holding Company

Hong Kong dollars the lawful currency of Hong Kong

Stock Exchange The Stock Exchange of Hong Kong Limited

tisting Rules the Rules Governing the Listing of Securities on the Stock

Exchange



Transactions the provision of revenue accounting systems development and

support services and revenue accounting and settlement services

by ACCA to Sichuan Airlines under the New Revenue Accounting

System and Settlement Agreement

per cent

For the purpose of this announcement unless othervise indicated the exchange rate at HK$1

RMBO.88 has been used where applicablefor the purpose of illustration only and not constitute

representation that any amount have been could have been or may be exchanged

By the order of the Board

TraveiSky Tecimology Limited

Xu Qiang

Chairman

Beijing the PRC 29 December 2009

As at the date of this announcement the Board comprises

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao Guangfu

Independent non-executive Mr Yick Wing Fat Simon Mr Yuan Yaohui and Mr Chua

Directors Keng Kim



HoIRg Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong limited take

no responsibility for the contents Qf this annowwenlent make no representation as to its accuracy

or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising

ftvm or in reliance upon the whole or any part of the contents of this announcement

TraveiSkY TraveiSky Technology Limited
joint stock limited company incorporated in the Peoples Republic of China with limited liability

nn

Stock Code 0696

ANNOUNCEMENT

RESOLUTIONS PASSED AT THE

EXTRAORDINARY GENERAL MEETING

The Board announces that on 30 December2009 all the resolutions set out in the notice dated 13

November 2009 convening the EGM were duly passed by way of poll at the EGM

Reference is made to the circular Circular dated 13 November2009 of TravelSky Technology

Limited the Coinpeny in relation to the Continuing Connected Transactions Unless the context

requires otherwise terms used herein shall have the same meanings as those defined in the Circular

VYIING RESULIS OF THE EGM

The Board announces that the EGM was duly held at 1100 a.m on 30 December 2009 at which

all resolutions set out in the notice of the EGM dated 13 November 2009 as contained in the

Circular were duly passed by way of poll by the Independent Shareholders at the EGM

As at 30 December 2009 the Company had 1950806393 shares of RMB1 each Shares in

issue the lenied Share Capital

The Company has appointed PricewatethouseCoopers the auditors of the Company as the scrutineer

to monitor the vote-taking procedures at the EGM see Note 11 The poll results of the EGM are

as follows

Ordinary Resolutions

Number

of

percentage of

valid votes cast

Total number

Of valid

For Against

Toapprovethegrantofageneralmandate

with three-year term ending 31

December 2012 to the Directors to carry

Out the Air China Transactions all

transactions contemplated thereunder and

the Annual Caps for the three years ending

31 December2012 Note

1380006861

100% 0%
1380006861

100%

To approve the grant of general mandate

with three-year term ending 31

December 2012 to the Directors to carry

out the Southern Airlines Transactions all

transactions contemplated thereunder and

the Annual Caps for the three years ending

31 December 2012 Note

1290800861

100% 0%
1290800861

100%

To approve the grant of general mandate

with three-year term ending 31

December 2012 to the Directors to carry

out the Lucky Airlines Transactions all

transactions contemplated thereunder and

the Annual Caps for the three years ending

31 December 2012 Note

1528752861

100% 0%
1528752861

100%



Ordinary Rmolutlom

Number

yaM etm

percentage oI

number oI

valid votes cest

number

.1r

For Ag
To appto the grant of general mandate

with three-year term ending 31

December 2012 to the Directors to caiy

out the Shandong Airlines Transactions

all transactions contemplated thereunder

and the Annual Caps for the three years

ending 31 December 2012 Note

1558837861

100% 0%
1558837861

100%

Toapprovethegrantofageneralmandate

with three-year term ending 31

December 2012 to the Directors to carry

out the Eastern Airlines Transactions all

transactions contemplated thereunder and

the Annual Caps for the three years ending

31 December2012 Note

1343424861

100% 0%
1343424861

100%

Toapprovethegrantofageneaalmandate

with three-year term ending 31

December 2012 to the Directors to carry

out the Macau Airlines Transactions all

transactions contenlated dumder and

the Annual Caps for the three years ending

31 December 2012 Note

1380006861

100% 0%
1380006861

100%

Toapptovethegrantofageneralmandate

with three-year term ending 31

December 2012 to the Directors to carty

out the Xiamen Airlines Transactions all

transactions contemplated thereunder and

the Annual Caps for the three yew ending

31 Deceniber20l2.Note

1290800861

100% 0%
1290800861

100%

Ordinary Iessluth6I

Numbu

at yaM vases

..te

vaN votes ciot

Far A__
Toapprovethegrantoageneralimnde

with three-year term ending 31

December 2012 to the Directors to carry

out the Hainan Airlines Transactions all

trmnactions contemplated thereunder and

Annual Caps fcrthe three years ending

31 December 2012 Note

1528752861

100% 0%
1528752861

100%

To approve the New Network Services

Agementalluactkmscontemp4ated

thereunder and the Annual Caps for the

three years ending 31 December 2012

Note

845524861

100% 0%
845524861

100%

10 To approve the renewal of the Sichuan

Airline Services Agreement all

transactions contemplated eunder and

the Annual Cap for the year ending 31

December 2010 Note 10

1287355861

100% 0%
1287355861

100%



Notes

National Aviation Holding which holds 178867000 Shares representing about 9.17% of the Issued Shaze

Capital attrtd the EGM but abstained from voting on this resolution numbered at the EGM Shandong

Airlines which holds 8697000 Shares representing about 0.45% of the Issued Share Capital attended the

ECM but abs4 from voting on this resolution at the EGM There were 1763242393 Shares entitling

the Independent Shareholders so attend and vole for or against this resolution at the EGM There was no

Share entitling
the Independent Shareholders to attend and vote only against this resolution at the EGM

Southern Holding which holds 232921000 Shares representing about 11.94% of the Issued Share Capital

attended the EGM but abstained from voting on this resolution numbered at the EGM Xiamen Airlines

which holds 43849000 Shares representing about 2.25% of the Issued Share Capital attended the EGM

but abstained from voting on this resolution at the EGM There were 1674036393 Shares entitling the

Independent Shareholders so attend and vote for or against this resolution at the EGM There was no Share

entitling the lndep4 Shareholders to attend and vote only against this resolution at the EGM

HÆinan Airlines which holds 22100000 Shares representing about 1.13% of the Issued Share Capital

attended the EGM but abstained from voting on this resolution numbered at the EUM Xinhua Airlines

which holds 15119000 Shares representing about 0.78% of the Issued Share Capital attended the EGM

but abstained 6cm voting net this resolution at the EGM Changan Airlines which holds 1599000 Shares

representing about 0.08% of the Issued Share Capital attended the EGM but abstained from voting on this

resolution at the EGM There were 1911988393 Shares entitling the Independent Shareholders to attend

and vote fororagaanst this resolution at the EGM Tho was no Share entitling the Independent Shareholders

to attend and vote only against this resolution at the EGM

Shandong Airlines which isa shareholder of the Company as set out above attended the EGM but abstained

from voting on this resolution numbered at the EGM There were 1942109393 Shares entitling the

In5nd Shareholders to attend and vote for or against this resolution at the EGM There was no Share

entitling the Independent Shareholders to attend and vote only against this resolution at the EGM

Eastern Airlines which holds 5317000 Shares representing about 0.27% of the Issued Share Capital

attended the EGM but from voting on this resolution numbered Sat the EGM Eastern Holding

which holds 218829000 Shasta representing about 11.22% of the Issued Share Capital attended the EGM

but abstained from voting on this resolution at the EGM Eastern Wuhan which holds 2600000 Shares

representing about 0.13% of the Issued Share Capital did not attend the EGM or vote on this resolution at

the EGM These were 1724060393 Shares entitling the Independent Shareholders to attend and vote for or

against this resolution at the EGht There was no Share entitling the Independent Shareholders to attend and

vote only against this resolution at the EGM

National Aviation Holding which isa shareholder of the Company as set out above attended the EGM

However since National Aviation Holding should abstain from voting on this resolution numbered pursuant

to the Listing Rules the votes cast on this resolution by its proxy or proxies as instructed by National

Aviation Holding were deemed invalid pursuant to the articles of association of the Company and were

therefore not counted as valid votes Shandong Airlines which is shareholder of the Company as set out

above attended the EGM but abstained from voting on this resolution at the EGM There were 1763242393

Shoes entitling the Independent Shareholders to attend and vote for or against
this resolution at the EGM

There was no Share entitling the Independent Shareholders to attend and vote only against this resolution at

the EGM

Southern Holding which isa shareholder of the Company as set out above attended the EGM However

since Southern Holding should abstain from voting on this resolution numbered pursuant to the Listing

Rules the votes cast on this resolution by its proxy or proxies as instructed by Southern Holding were

deemed invalid pursuant to the articles of association of the Company and were therefore not counted as

valid votes Xianren Airlines which isa shareholder of the Company as set out above attended the EGM but

abstained from voting on this resolution at the EGM There were 1674036393 Shares entitling the

Independent Shareholders to attend and vote for or against this resolution at the EGM There was no Share

entitling the Independent Shareholders to attend and vote only against this resolution at the ECIM

Hainan Airlines Xinhua Airlines and Changan Airlines which axe shareholders of the Company as set out

above attended the EGM but abstained from voting on this resolution numbered at the EGM There were

1911988393 Shares entitling the Independent Shareholders to attend and vote for or against this resolution

at the EGM There was no Share entitling the Independent Shareholders to attend and vote only against this

resolution at the EGM

Eastern Holding Xiamen Airlines Eastern Airlines Xinhua Airlines and Hainan Airlines which are

shareholders of the Company as set out above attended the EGM but abstained from voting on this resolution

numbered at the EGM In addition Eastern Wuhan which isa shareholder of the Company as set out

above and Shenzhen Airlines which holds 12480000 Shares representing about 0.64% of the Issued

Share Capital did not attend the EGM or vote on this resolution at the EGM Southon Holding and National

Aviation Holding which are shareholders of the Company as set out above as well as Sichuan Group which

holds 3445000 Shares representing
about 0.18% of the Issued Share Capital attended the EGM However

since Southern Holding National Aviation Holding and Sichuan Group should abstain from voting on this

resolution pursuant to the Listing Rules the votes cast on this resolution by their proxy or proxies as

instructed by Southern Holding National Aviation Holding and Sichuan Group were deemed invalid pursuant

to the articles of association of the Company and were therefore not counted as valid votes There were

1215279393 Shares entitling the Independent Shareholders to attend and vote for or against this resolution

at the EGM There was no Share entitling the Independent Shareholders to attend and vote only against this

resolution at the EGM



10 Southern Holding and Sichuen Goup which me shmtholders of the C0....i. as set out above attended the

EGM However since Southern Holding and Sichuan Group should abstain from voting on this resolution

numbered 10 panusite to the Listing Rules the votes cast en this resolution by their proxy or proxies as

in.ii4by Sowhern Holding sod Sicinme roup were dsemed invalid pessuant to the asticles of association

of the Company and were theiJ not counted as valid votes Xianen Airlines which is shmeholder of

the Company as set out above --1the EGM but ab.t.ised from voting on this resolution the EGM

These west 1670591393 Ses entitling the 1a4...de Sebolders to attend and vote for or against

this resolution the EGM There was no Shere entitling tiw lndp.i Sherebolders to attend and vote

only against this resolution at the EGM

11 The poll stsults were subject to scrutiny by Pricewatethousoopen Certified Public Accountants in Hong

Kong whose work was limited to certain procedures requested by the Company to agree the poll results

summary prepared by the Company to poll forms collected and provided by the Company to

PricewatertiouseCoopers Certified Public Accountants in Hong Kong The work performed by

PricewatertiouseCoopers Certified Public Accountants in Hong Kong in this respect did not constitute an

assurance engagement in accordance with Hong Kneg Stasderds on Auditing Hong Kong Standards on

Review EngagelnentsorHong Kong Staidaacn Assurance Engagements issued by the Hong Kong Institute

of Certified Public Auib iwdid it include provision olany aa.won nnts oflepl interpretation

or entitlement to vote

By the order of the Board

TraveSky tŁchno4oy Limited

Xu Qiang

Chairman

Beijing the Peoples Republic of China 30 December 2009

As at the date of this announcement the Board coenpnses

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao Guangfu

Independent non-executive Mr Tick Wing Fat Simon Mr Yuan Yachul and Mr Onia Keng

Directors Kim



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

Monthly Return of Equity Issuer on Movements in Securities

For the month ended dd/mm/y 31/12/2009

To Hong Kong Exchanges and Clearing
Limited

Shares

04/01/2010

TraveiSky Technology Limited Company

Stock code

No of preference

shares

Par value

Stale

currency

Authonsed share

capital

State currency

Balance at close of preceding month

Increase/decrease

Balance at close of the month
Name of Issuer

Date Submitted

Movements in Authorised Share Capital

Ordinary Shares

Stock code 696 Description shares of the Company

Par value Authorised share

No of ordinary State capital

shares currency State currency

Balance at close of preceding month 621708000 RMB1 RMB621708000

Increase/decrease Nil Nil

Balance at close of the month 621708000 RMB1 RMB621708000

Stock code 696 Description Domestic shares of the Company

Par value Authorised share

No of ordinary State capital

shares currency State currency

RMB
Balance at close of preceding month 1329098393 RMBI 1329098393

Increase/decrease Nil Nil

Rtffl

Balance at close of the month 1329098393 RMB1 1329098393

Other Classes of Shares

Stock code ption

No of other

classes of shares

Par value

State

currencyl

Authorised share

capital

Slate currency

Balance at close of preceding month

Increase/decrease

Balance at close of the month

Total authonsed share capital at the end of the month State RMB 1950806393

currency __________



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

II Movements in Issued Share Capital Warrants to Issue Shares of the Issuer which are to be Listed

No of new No of new

shares of shares of

No of ordinaiy shares
No of preference No of other classes issuer issued issuer which

shares of shares during the maybeissued

month pursuant

pursuant thereto as at

Balance at close of
Currency of Nominal value at Exercised Nominal value thereto close of the

precedingmonth 621708000 1329098393
Descriptionofwarrants nominal closeof duringthe atcloseofthe month

Date of expiiy dd/mmy value preceding month month month

Increase decrease

during the month Nil Nil _____________ _____________

Balance at close of the

month 621708000 1329098393 _____________ _____________
Stock code if listed _____________________
Class of shares

issuable Note _______________________________

Subscription price ___________________________
III Details of Movements in Issued Share Capital EGM approval date

if applicable

ddlmmyyyy

Share Options under Share Option Schemes of the Issuer

Particulars of share No of new shares of No of new shares of _________________
option scheme issuer issued during issuer which may be

including EGM the month pursuant issued pursuant thereto

approval Movement during the month thereto as at close of the month
Stock code if listed _____________________

dd/mm/yyyy
Class of shares

class of shares
isIe Note ______________________issuable Granted Exercised Cancelled Lapsed

Subscription price ___________________________
EGM approval date

if applicable

dd/nsns/yyyy

shares
__________ __________ __________ __________________________ ________________

Note

Stock code if listed ____________________
Class of shares

issuable Note _____________________________

Subscription price ___________________________

_________ EGM approval date

if applicable

shares __________ __________ __________ __________________________ ________________
dd/mm/yyyy

Note

_________________________ _________ __________ __________ __________ ___________ _________

__________ Stock code if listed ____________________
____________ Class of shares

issuaileNote _________________________
shares

_________ _________ _________ _______________________ ______________ Subscription price _________________________
Note EGM approval date

Total Ordinary shares Nil if applicable

Preference shares NA ddhnrniyyy

Other class NA
Total Ordinary shares__________

Total funds raised during the month from exercise of
Preference shares__________

options State currency
Nil

Other class__________



For Main Board and GEM listed issuers

Convertibles Convertible into Shares of the Issuer which are to be Listed

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Cwrency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

Class and description outstanding month month month

Stock code if listed ______________
Class of shares

issuable Note ____________________

Subscription price ____________________

EGM approval date

if applicable

ddhnm/yyyy

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price __________
EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note ____________________

Subscription price _____________________
EGM approval date

if apphcable II

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price ___________
EGM approval date

if applicable II
Total Ordinary shares___________

Prefereice shares_________

Other class_______________

For Main Board and GEM listed issuers

Any other Agreements orArrangements to Issue Shares of the Issuer which are to be Listed including Options other

UJa Jput fl4.wvJ

Full particulars including EGM approval date ddlmmlyyyy
if applicable and class of shares issuable

No of new shares of No of new shares of

issuer issued during issuer which maybe
the month pursuant issued pursuant thereto

tho
as at close of the month

II
shares Note

II
shares Note

II
shares Note

Total Ordinary shares

Preference shares

Other class



For Math Board and GEM listed issuers For Main Board and GEM listed issuers

Other Movements Issued Share Capital

No of new No of new

shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares _____
issuable Note

Rights issue At
State

______ Issue and allotment

currency date dd/minlyyyy

EGMapprovaldate

dmmy

Class of shares ________

issuable Note

Open offer At price
State

______ Issue and allotment

CurrenCy date dd/mm/yyyy

EGM approval date

dd/msny

Class of shares _____
issuable Note

Placmg At
State

______ Issue and allotment

currency date ddhnmlyyyy

EMapprovaldate

dd/mmiyyyy

Class of shares _____
issuable Note

Bonus issue
Issue and allotment

date dmm
EGMapproval date

ddhnmiiyyy

No of new No of new

sharesof sharesof

issuer issued issuer which

durmgthe maybe
month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares

issuable Note

Scnp dividend At price

State
Issue and allotment

date ddhnmypy

EGMapprovaldate

dd/mrn/yyy

Class of shares ____
repurchased Note

Repurchase of Cancellation date
shares ddhnm

EGMapprovaldate

dd/nsm/yyyy

Class of shares ____
redeemed Note

Redemption of
Redemption date

shares dd/mm/y

EGMapprovaldate

Class of shares

issuable Note

Consideration
At rice

State Issue and allotment

issue cuireiscy ddJm
EGM approval date

dd/mm/yyyy



For Main Board and GEM listed issuers For Mass Board and GEM listed issuers

No of new No of new

shares of shares of

issuer issued issuer which

durmgthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

lype of Issue
month

Class of shares ________

issuable Note

Capital Issue and alloimmit

reOrgaflisatiOfl date //yyyy

EGMapproval date

Class of shares _____
issuable Note

10 Other _______
Please specify

At price ency Issue and al1otmit

date dddum
EGM approval date

Total Ordinary shares_________

Preference shares________
Other class___

Remarks if any

Submitted by Dine Wei Pine

Comoanv secretary

Director Secretary or other duly authorised officer

Title

Total increase decrease in ordinary shares during the month i.e Total of to
Nil

Nil

Total increase decrease in preference shares during the month Total of to
NA

Total increase decrease in other classes of shares during the month Total of to
NA

These figures should be the same as the relevant flgures under II above Movements in Issued Share Capital

Notes

State the class of shares e.g ordinary preference or other

Ifthere is insufficient space please append the prescribed continuation sheet
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Listed Company Information

EXCHANGE NOTICE SUSPENSION OF TRADING

Trading in the shares stock code OO96 of TraveiSky Technology Limited has been suspended at 1052 a.m to

http//www hkexnews hk/listedco/listconews/sehk/20100115/L1N20100115.. 201072



WI1Nii1

Traveisky TravelSky Technology Limited
joint stock limited company incorporated in the Peoples Republic China with mitec Iiabihy

Stock Code 0696

SUSPENSION OF TRADING

At the request of TraveiSky Technology Limited the Company trading of the shares in the

Company has been suspended with effect from 1052 a.m on 15 January 2010 pending the

release of major transaction announcement

By Order of the Board

TravelSky Technology Limited

Xu Qiang

Chairman

Beijing the PRC 15 January 2010

As at the date of this announcement the Board comprises

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr
Xiao Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao

Guangfu

Independent non-executive Mr Yick Wing Fat Simon Mr Yuan Yaohui and Mr

Directors Chua Keng Kim

15507006_i



Kong Kong Exchanges od Clearing Lªuiied and The Stock Exchange of Hots Kong Lisssited take no Shareholders sad potential Investors of the Company are advised to exercise

responsibility for the contents of this aanonncemeai wake no representation as to its accuracy or
caution when dealing in the securities of the Company

c.iuspkieisezs and expressly diockiu any liability whatsoever/or any loss howsoever arising Irons or

in reliance apo.u
the whole or any port of the contents of this announcement

By the order of the Board

________ TraveiSky Technology Limited

_3IiL 0Qiang
IIlLIhI TravSky T.chnoIogy Limited irman

Aj.i.t gnh Iitd nspn iuwpoItâ tht ph itp.blit 51 Chin ilb iutd IibihIy

Beijing the PRC 26 January 2010
Stack Coda 0696

ANNOUNCEMENT
As at the date of this announcement the Board comprises

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong
The board of directors the bard of TraveiSky Technology Limited the

and Mr Xiao Yinhong
Company announced that on 26 January 2010 it came to its notice that20tlflNotice regarding the

Anaouncement of the List of Key Software Enterprises failing within the States
Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and

Planned Arrangement in 2009 was jointly issued to relevant government departments Mr Cao Guangfu
by the National Development and Reform Commission the Ministry of Industry and

Informatios Technology the Ministry of Commerce and the State Administration of

Taxation of the Peoples Republic of China the PlC on 31 December 2009

According to such notice the Company was recognized as one of the key software
Independent Non-executive Mr Yick Wing Fat Simon Mr Yuan Yaohui

enterprises fallisg within the States planned arrangement in 2009
Directors and Mr Chua Keng Kim

According to the Various Policies

for Encouraging the Development of Software and Integrated Circuit Industries

20OOl$Guo Fa 2000 No 18 issued by the State Council recognized

key software enterprises falling within the States planned arrangement which are

not eligibl for preferential tax exemption in given year will have enterprise income

tax levied at ths reduced rate of 10% in the relevant year

The PlC Enterprise Income Tax Law implemented since January 2008 unified the

income tax rate for enterprises in the PlC to 25% while enterprises recognized as

high and new technology enterprises enjoy preferential rate of 15% The

Company was approved and certified by the relevant authorities as high and new

technology enterprise and was therefore entitled to the preferential tax rate of 15%

from 200$ to 2010 Accordingly the Company paid enterprise income tax for the

financial year 2009 at the rate of 15%

Since the PlC enterprise income tax paid by the Company in 2009 was based on the

rate of 15% the excess amount paid in the financial year 2009 being the difference

between 15% and 10% will be refunded to the Company in the subsequent financial

year i.e 2010



Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no

responsibility for the contents of this announcement make no representation as to its accuracy or

completeness and exprezzly duclaim any liability whatsoever for any loss howsoever arising from or

in reliance upon the whole or any part of the contents of this announcement

URMR1Mf
iii.ui TraveiSky Tschnology Limited

$s4at
iuck li.ftst coupuy innp.nAE tb Puck lpÆ Cbiu itA li.id i.bilt5

Stock Code 0696

THE ACQUISITION

MAJOR TRANSACTION

AND
RESUMPTION OF TRADING

The Board is pleased to announce that on 14 January 2010 the Company made

successful bid for the land use right of the Land at transfer price of RMB 1910

million equivalent to approximately HK$2170 million the Land Transfer

Price at an open auction as confirmed by the letter the Rid Confirmation

issued by i11 I1 iBeijing Land Consolidation and Reserve Center

to the Company on the same date

Pursuant to the Bid Confirmation the Company shall enter into

contracts for the transfer of the land use right of State-owned land

for construction with Beijing Municipal Bureau of Land and

Resources and ii contracts for the compensation on land

development and construction with 1I III I5 Shunyi
District Branch of Beijing Land Consolidation and Reserve Center the

Contracts in respect of the Land

Beijing Municipal Bureau of Land and Resources is unit under Beijing Municipal

Government of the PRC responsible for the administrative management on land and

mineral resources of BeijingCity Beijing Land Consolidation and Reserve Center is

unit under Beijing Municipal Bureau of Land and Resources responsible for the

consolidation requisition purchase recovery exchanges reserves and supply of

State-owned land in BeijingCity To the best of the Directors knowledge

information and belief having made all reasonable enquiry Beijing Municipal Bureau

of Land and Resources including Beijing Land Consolidation and Reserve Center

is third party independent of the Company and its connected persons as defined

under the Listing Rules

PARTICULARS OF THE LAND

Location 08 09 19 and 21 blocks at Xincheng 19 Street Shunyi

District Beijing

Site area Approximately 327010 sq.m of which approximately

188109 sq.m are for construction with construction

control scale of not exceeding 376218 sq.m.

Usage Multifunction

CONSIDERATION

The Land Transfer Price of RMB1910 million equivalent to approximately

HK$2170 million was arrived at as result of successful bid by the Company at

an open auction Such price was determined after having taken into account the

location of the Land and the prevailing property market conditions in Beijing

Pursuant to the requirements set Out in notice dated 11 December 2009 on transfer

of land use right for construction in Beijing issued by Beijing Municipal Bureau of

Land and Resources the Company has paid RMB41 million equivalent to

approximately HK$46.59 million as the earnest money the Earnest Money in

THE ACQUISITION

The Board is pleased to announce that on 14 January 2010 the Company made

successful bid for the land use right of the Land at transfer price of RMB 1910

million at an open auction

The Acquisition constitutes major transaction for the Company under Chapter 14

of the Listing Rules and is subject to approval by the Shareholders at the EGM

circular containing further details of the Acquisition together with notice of the

EGM will be despatched to the Shareholders as soon as practicable

RESUMPTION OF TRADING

At the request of the Company trading in the Shares on the Main Board of the

Stock Exchange was suspended with effect from 1052 am on 15 January 2010

pending the release of this announcement Application for the resumption of

trading in the Shares on the Main Board of the Stock Exchange with effect from

930 a.m on 27 January 2010 has been made by the Company

Term of the grant of

land use right

40 years for commercial purpose and 50 years for

comprehensive purposes



order to participate in the open auction The Earnest Money will form part of the

payment for the Land Transfer Price under the Contracts or will not be refunded in

the event that the Company fails to enter into the Contracts The balance of the Land

Transfer Price will be payable by the Company pursuant to such terms and conditions

under the Contracts

The Land Transfer Price will be funded by the Groups internal resources The

Directors consider that there will not be any material impact on the Groups

operations as result of the Acquisition

REASONS FOR AND BENEFITS OF THE ACQUISITION

The Group is principally engaged in provision of aviation information technology

services in the PlC as well as provision of accounting settlement and clearing

services and information system development and support services to domestic and

worldwide airline companies

The Company intends to build new operating centre on the Land for the Group

which would benefit the development of the Group in the long run The Directors

including the independent non-executive Directors consider that the terms of the

Acquisition are normal commercial terms fair and reasonable and in the interests of

the Company and the Shareholders as whole

IMPLICATIONS UNDER THE LISTING RULES

Since the assets ratio exceeds 25% but is less than 100% but the other Percentage

Ratio is less than 25% the Acquisition constitutes major transaction for the

Company under Chapter 14 of the Listing Rules and is subject to approval by the

Shareholders

circular containing further details of the Acquisition together with notice of the

EGM will be despatched to the Shareholders as soon as practicable

RESUMPTION OF TRADING

At the request of the Company trading in the Shares on the Main Board of the Stock

Exchange was suspended with effect from 1052 a.m on 15 January 2010 pending the

release of this announcement Application for the resumption of trading in the Shares

on the Main Board of the Stock Exchange with effect from 930 a.m on 27 January

2010 has been made by the Company

DEFINITIONS

In this announcement the following expressions shall have the meaning set out below

unless the context requires otherwise

Acquisition the acquisition of the land use right of the Land by the

Company pursuant to the successful bid on 14 January

2010

Board the board of Directors of the Company

TravelSky Technology Limited company incorporated

under the laws of the PRC whose shares are listed on the

Main Board of the Stock Exchange and whose American

depositary shares are traded on the over-the-counter

market in the United States of America

Directors the director of the Company

extraordinary general meeting of the Company to be

convened for the purpose of among other things

approving the Acquisition by the Shareholders and the

notice of which will be set out in circular to be

despatched to the Shareholders

Group the Company and its subsidiaries

HKS Hong Kong dollars the lawful currency of Hong Kong

Land parcels of State-owned land for construction located at

05 09 19 and 21 blocks at Xincheng 19 Street Shunyi

District Beijing

Listing Rules the Rules Governing the Listing of Securities on the

Stock Exchange

Percentage Ratio each percentage ratio for the purpose of Rule 14.07 of

the Listing Rules applicable to the Acquisition

PRC the Peoples Republic of China and for the purpose of

this announcement excludes the Macau Special

Administrative Region and the Hong Kong Special

Administrative Region

RMB Renminbi the lawful currency of the PlC

Company

EGM



Shares shares of RMB1.0O each in the capital of the

Company

Shareholders shareholders of the Company

Stock Exchange The Stock Exchange of Hong Kong Limited

per cent

For the purpose of this announcement unless otherwise indicated the exchange rate at HK$1

RM9O.8 has been used where applicable for the purpose of illustration only and not constitute

representation that any amount have been could have been or may be exchanged

By the order of the Board

TraveiSky Technology Limited

Xu Qiang

Chairman

Beijing the PRC 26 January 2010

As at the date of this announcement the Board comprises

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr

Xiao Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao

Guangfu

Independent Mr Yick Wing Fat Simon Mr Yuan Yaohui and

non-executive Directors Mr Chua Keng Kim
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Listed Company Information

EXCHANGE NOTICE RESUMPTION OF TRADING

Trading in the shares stock code 00696 of TraveiSky Technology Limited will be resumed at 930 a.m today

http//www hkexnews hk/listedco/listconews/sehk/20100127/LTN20100127.. 201072



For Main Board and GEM listed issuers

Preference Shares

For Mam Board and GEM listed issuers

ii
Monthly Retuns of Equity Issuer on Movements in Secunties

For the month ended dd/mm/yyyy 31/01/2010

To Hong Kong Exchanges and Clearing Limited

01/02/2010

Travel Sky Technokurv Limited ComnanvName of Issuer

Date Submitted

Movements in Authonsed Share Capital

Ordinary Shares

Stock code

No of preference

shares

Par value

Slate

currency

Authorised share

capital

State currency

Balance at close of preceding month

Increase/decrease

Balance at close of the month

Stock code 696 Description shares of the Company

Par value Authorised share

No of ordinaiy Slate capital

shares currency State currency

Balance at close of preceding month 621708.000 RMBI RMB62 1708000

lncrease/decrease Nil Nil

Balance at close of the month

Other Classes of Shares

Stock code ption

No of other

classes of shares

Par value

Stale

currency

Authorised share

capital

Slate currency

Balance at close of preceding month

Increase/decrease

Balance at close of the month

621708000 RMB1 RMB621708000

Stock code 696 Description Domestic shares of the Company

Par value Authorised share

No of ordinaiy Slate capital

shares currency State currency

RMB
Balance at close of preceding month 1329098393 RMB1 1329098393

Increase/decrease Nil Nil

RMB
1329098393 RMB1 1329098393

Total authorised share capital at the end of the month Slate RMB 1950806393

currency
__________________________

Balance at close of the month



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

II Movements in Issued Share Capital
Warrants to Issue Shares of the Issuer which are to be Listed

No of new No of new

sharesof sharesof

No of ordinary shares No of preference No of other classes issuer issued issuer which

shares of shares duringthe maybeissued

month pursuant

pursuant thereto as at

Balance at close of
Currency of Nominal value at Exercised Nominal value thereto close of the

precedingmonth 621708000 1329098393
Descriptionofwarrants nominal closeof duringthe atcloseofthe month

Date of expiiy dd/mm/y value preceding month month month

Increase decrease
_______________________

during the month Nil Nil _____________ _____________

Balance at close of the

month 621708000 1329098393 _____________ _____________
Stock code if hated _____________________
Class of shares

issuable Note __________________________________

Subscription price ___________________________
III Details of Movements in Issued Share Capital EGM approval date

if applicable

ddhnm/yyyy

Share Options under Share Option Schemes of the Issuer

Particulars of share No of new shares of No of new shares of _________________
option scheme issuer issued during issuer which may be

_______________________ _________ _________ __________ __________ __________ ________
including EGM the month pursuant issued pursuant thereto

approval Movement during the month thereto as at close of the month
Stock code if listed ___________________dd/minJ and
Class of shares

class of shares
issuable Note ________________________issuable Granted Exercised Cancelled Lapsed

Subscription price _________________________
EGM approval date

if applicable

ddJmnilyyyy

shares
__________ __________ __________ _________________ ________________

Note

Stock code if listed _____________________
Class of shares

______________ issuable Note _____________________________

Subscription price ___________________________

__________ EGM approval date

if applicable

shares ddlminyyyy

Note

___________________________ __________ ___________ ___________ ___________ ____________ __________

________
__________ Stock code if listed _____________________
______________ Class of shares

issuableNotel ___________________________

shares Subscription price _________________________
Note EGM approval date

Total Ordmary shares Nil
if applicable

Preference shares NA ddhmn/yyyy

Other class NA
Total Ordinary shares__________

Total funds raised during the month from exercise of
Preference shares__________

options State currency
Nil

Other class_________



For Main Board and GEM listed issuers

Convertibles Conveni1le into Shares of the Issuer which are to be Listed

No of new No of new

sharesof sharesof

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Amount at close Converted Amount at thereto close of the

amowu of preceding duiing the nose of the month

Class and description outstanding month month month

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscnptsonpnce ___________
EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price _____________________
EGM approval date

if apphcable II

Stock code if listed _______________
Class of shares

issuable Note _____________________

Sobscription price ____________________

EGM approval date

if applicable II

Stock code if listed _______________
Class of shares

issuable Note _____________________

Subscription pnce __________
EGM approval date

if applicable

dd/mmiyyyy

Total Ordinary shares___________
Preference shares_________

Other class______

For Main Board and GEM listed issuers

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed including Options other

than under
tSiSS

Full particulars including EGM approval date ddhnmIy
if applicable and class of shares issuable

No of new shares of No of new shares of

issuer issued during issuer which may be

the month pursuant uai pursuant thereto

as at close of the month

shares Note

shares Note

II
shares Note

Total Ordmaiy shares

Preference shares

Other class



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

Other Movements Issued Share Capital

No of new No of new

shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

month

Class of shares _____
issuable Nole

Rights issue At price
State _____ Issue and allotment

date edhnmy

EGMapprovaldate

dmmJy

Class of shares _____
issuable Note

Open offer At price
State

______ Issue and allotment

11TneY date dd/mm/yyyy

EGMapproval date

ddImm/

Class of shares ________

issuable Note

Placing At price
State

______ Issue and allotment

currency date dd/mmlyyyy

EGMapprovaldsie

dd/mm/y

Class of shares ________

issuable Note

Bonus issue
Issue and allotment

date ddMim/yyy

EGMapprovaldate

ddhnm/yyyy

No of oaw No of new

shares of shares of

issuer issued issuer which

duringthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares _____
issuable Note

Scrip dividend At
price tate _____

Issue and allotment

urrency

EGMapprovaldatedmmy

Class of shares _____
repurchased Note

Repurchase of
Cancellation date

shares dd/mniJyyy

EGMapproval date

dd/mm/y

Class of shares _____
redeemed Note

Redemption of
Redemption date

shares ddhnin/yyyy

EGMapproval date

dd/mm/

Class of shares

issuable Note

Consideration
At price

State Issue and allotment

issue currency date dd/minlyyyy

EGM approval date

dd/mmlyyyy



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

No of new No of new

shares of shares of

issuer issued issuer which

dwingthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

1e of Issue
month

Class of shares _____
issuable Note

Issue and allotment

reorganisatson date dd/mm/yyyy

EGMapprovaldatedmm

Class of shares _____
issuable Note

10 Other State _____
Please specify

At pnce Issue

EGMapproval date

dd/mmlyyyy __________

Total Ordinary shares________
Preference shares_______

Other class____________

Remarks if any

Submitted by Dine Wei Pine

Title Comoanv secretary

Director Secretary or other duly authorised officer

Total increase decrease in ordinary shares during the month Total of to
Nil

Nil

Total increase decrease in preference shares durmg the month Total of to
NA

Total increase decrease in other classes of shares during the month i.e Total of to
NA

These figures should be the same as the relevant figures under II above Movements in Issued Share Capital

Notes

State the class of shares e.g ordinary preference or other

If there is insufficient space please append the prescribed continuation sheet



Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no

responsibility for the contents of this announcement make no representation as to its accuracy or

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or

in reliance upon the whole or any part of the contents of this announcement

TraVikpI TraveiSky Technology Limited
joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

ANNOUNCEMENT

DELAY IN DESPATCH OF CIRCULAR

Reference is made to the Announcement dated 26 January 2010 in relation to the

Acquisition

The Company has applied for and the Stock Exchange has granted an extension of

time for despatch of the Circular to the Shareholders to on or before 26 February

2010

Reference is made to the announcement of TraveiSky Technology Limited dated 26

January 2010 the Announcement in relation to major transaction for the

Company relating to its acquisition of the land use right of the Land pursuant to its

successful bid Terms defined in the Announcement shall have the same meaning

when used herein unless the context herein requires otherwise

Pursuant to Rule 14.38A of the Listing Rules the Company is required to despatch

circular the Circular containing among other things further details of the

Acquisition to the Shareholders within 21 days after the publication of the

Announcement which should be on or before 16 February 2010 In view of the Lunar

New Year holidays in Hong Kong and the PRC during the 21-day period and as

additional time is required for the preparation of the information for inclusion in the

Circular including but not limited to the statement of indebtedness of the Group
the Company has applied for and the Stock Exchange has granted an extension of

time for despatch of the Circular to the Shareholders to on or before 26 February

2010

By the order of the Board

TraveiSky Technology Limited

Xu Qiang
Chairman

Beijing the PRC 12 February 2010

As at the date of this announcement the Board comprises

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao Guangfu

Independent non-executive Mr Yick Wing Fat Simon Mr Yuan Yaohui and Mr Chua Keng
Directors Kim



Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no

responsibility for the contents of this announcement make no representation as to its accuracy or

cunspleseness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or

ii reliance upon the whole or any part of the contents of this announcement

91 USWUf
lUU_PI TraveiSky Technology Limited

j4M unk mud onuy imep.nt.d PnçA iepdic .10mm li.ltd ui.bility

Stock Code 0696

MAJOR TRANSACTION
WRITTEN SHAREHOLDERS APPROVAL

AND
FURTHER DELAY IN DESPATCH OF CIRCULAR

Reference is made to the announcements of TraveiSky Technology Limited dated 26

January 2010 and 12 February 2010 the Announcements in relation to major

transaction for the Company relating to its acquisition of the land use right of the

Land pursuant to its successful bid Terms defined in the Announcements shall have

the same meaning when used herein unless the context herein requires otherwise

WRITTEN SHAREHOLDERS APPROVAL

The Acquisition is major transaction for the Company and is therefore subject to

Shareholders approval requirement under Rule 14.40 of the Listing Rules

As at the date of this announcement each of China TraveiSky Holding Company

CTHC China Southern Air Holding Company Southern Holding China

Eastern Air Holding Company Eastern Holding and China National Aviation

Holding Company National Aviation Holding together with CTHC Southern

Holding and Eastern Holding the Group of Shareholders holds 571484393

domestic shares 232921000 domestic shares 218829000 domestic shares and

178867000 domestic shares of the Company respectively representing

approximately 29.29% 11.94% 11.22% and 9.17% of the total issued share capital

of the Company

Each of CTHC Southern Holding Eastern Holding and National Aviation Holding is

promoter of the Company Further each of them had voted in an affirmative way

save and except for such events where any of them was required to abstain from

voting under the Listing Rules on Shareholders resolutions at each of the

extraordinary general meetings of the Company convened for the year 2009

Although they are not parties acting in concert within the meaning of the Hong Kong

Code on Takeovers and Mergers the Group of Shareholders has been closely allied

and coordinated so far as the Acquisition is concerned and they have shown support

to the Acquisition on the same basis i.e they agreed with the Companys long-term

need for the Land to build new operating centre to service the PRC aviation

industry through the involvement of their senior management which are also

members of the Board in considering and approving the Acquisition Therefore the

Group of Shareholders could be viewed as closely allied group of Shareholders for

the purpose of approving the Acquisition

Since no Shareholder is required to abstain from voting if the Company were to

convene general meeting to approve the Acquisition and the Company has obtained

written confirmation approval for the Acquisition from each of CTHC Southern

Holding and Eastern Holding which together hold an aggregate of 1023234393

domestic shares of the Company representing approximately 52.45% of the total

issued share capital of the Company as at the date of this announcement the

Shareholders approval requirement under Rule 14.40 of the Listing Rules has

Reference is made to the Announcements dated 26 January 2010 and 12 February

2010

Written Skarsh.lders Appr.val

Since no Shareholder is required to abstain from voting if the Company were to

convene general meeting to approve the Acquisition and the Company has

obtained written confirmation approval for the Acquisition from each of CTHC
Southern Holding and Eastern Holding which together hold an aggregate of

1023234393 domestic shares of the Company representing approximately

52.45% of the total issued share capital of the Company as at the date of this

announcement the Shareholders approval requirement under Rule 14.40 of the

Listing Rules has therefore been satisfied by means of written Shareholders

approval pursuant to Rule 14.44 of the Listing Rules National Aviation Holding

has also given written confirmation to the effect that it would take positive and

supportive attitude if the Company were to convene general meeting for

approving the resolution for the Acquisition Accordingly general meeting of the

Company will not be held for approving the Acquisition

On 24 February 2010 the Company signed the Contracts and delivered the same

to Beijing Municipal Bureau of Land and Resources and Shunyi District Branch of

Beijing Land Consolidation and Reserve Center respectively for their signing of

the Contracts

Further Delay lu Despatch of Circular

In order for the Circular to contain updated details in relation to the Acquisition

including the obtaining of the written Shareholders approval and the signing of

the Contracts by the Company the Company has applied for further extension of

time for despatch of the Circular to the Shareholders from 26 February 2010 to on

or before March 2010



therefore been satisfied by means of written Shareholders approval pursuant to Rule

14.44 of the Listing Rules National Aviation Holding has also given written

confirmation to the effect that it would take positive and supportive attitude if the

Company were to convene general meeting for approving the resolution for the

Acquisition Accordingly general meeting of the Company will not be held for

approving the Acquisition

SIGNING OF THE CONTEACTS BY THE COMPANY

On 24 February 2010 the Company signed the Contracts and delivered the same to

Beijing Municipal Bureau of Land and Resources and Shunyi District Branch of

Beijing Land Consolidation and Reserve Center respectively for their signing of the

Contracts

Pursuant to the terms of the Contracts signed by the Company the Land Transfer

Price of RMB1910 million equivalent to approximately HK$2170 million

comprises

RMB 1648332200 equivalent to approximately HK$1873.10 million being

the transfer price for the land use right of the Land the Gvernment LandPrland

RMB261667800 equivalent to approximately HK$297.33 million being

development compensation amount of the Land the Development

Compensation Ameant

The Government Land Premium will be payable by the Company within three

working days after the date of the contract for the transfer of the land use right of

State-owned land for construction in respect of the Land duly executed by all parties

thereto The Earnest Money of RMB41 million equivalent to approximately

HK$46.59 millionalready paid by the Company for participating in the open auction

will form part of the payment of the Government Land Premium

The Development Compensation Amount will be payable by the Company in the

following manner

20% of the Development Compensation Amount will be payable within three

working days after the date of the contract for the compensation on land

development and construction in respect of the Land duly executed by all parties

thereto and

ii 80% of the Development Compensation Amount will be payable within three

working days after the delivery of the Land by Shunyi District Branch of Beijing

Land Consolidation and Reserve Centre to thc Company within three working

days after the payment of 20% of the Development Comp.aaatioo Amount by the

Company as mentioned in above Sbu.yi District Branch of Beijing Land

Consolidation and Reserve Centre is required to carry oat and complete such

works as necessary for making available temporary water and electricity supply

for the Land and completio of the leveling of the Land before delivering the

Land to the Company

The Government Land Premium and the Development Compensation Aont shall be

paid by the Company into designated account of the Finance Bureau

of Beijing

The Company will make further announcement if and when there is any material

variation of the terms of the Contracts mentioned above or the respective

counterparties fail to sign the Contracts

FURTHER DELAY IN DESPATCH OF CIECULAR

Pursuant to Rule l4.3$A of the Listing Rules the Company is required to dsspatch

the Circular within 21 days after the publication of the announcement dated 26

January 2010 in relation to the Acquisition which should be on or before 16 February

20 10 The Company applied for and the Stock Exchange granted an extension of time

for despatch of the Circular to the Shareholders to on or before 24 February 2010 as

set out in the announcement dated 12 February 2010

In order for the Circular to contain updated details in relation to the Acquisition

including the obtaining of the written Shareholders approval and the signing of the

Contracts by the Company the Company has applied for further extension of time

for despatch of the Circular to the Shareholders from 26 February 2010 to on or

before March 2010

Beijing the PlC 26 February 2010

By the order of the Board

TraveiSky lIcba.kgy Undeed

Xi QIaag

Ckairm.a

As at the date of this announcement the Board comprises

Executive Directors Mr Xu Qiang Chairman Mr Cvi Zbixiong and

Mr Xiao Yinbong

Non-executive Directors Mr Wang Quashun Mr Lv Cbaoge.g and

Mr Can Gsaagfu

Independent nen..executive

Directors

Mr Yick Wing Fat Simon Mr Yuan Yaobvi and

Mr Chia Kong Kim



For Main Board and GEM hsted issuers For Main Board and GEM listed issuers

Monthly Return of Equity Issuer on Movements in Securities

For the month ended dd/mm./yyyy 28/02/2010

To Hong Kong Exchanges and Clearing Limited

Movements in Authonsed Share Capital

Ordinary Shares

Total authorised share capital at the end of the month State

currency

RMB 1950806393

Name of Issuer

Date Submitted 02/03/2010

TravelSkv Technoloev Limited Comnanv

Stock code 696 Description Fl shares of the Company

Par value Authonsed share

No of ordinary State capital

shares currency State currency

Balance at close of preceding month 621708000 RMB1 RMB621708000

Increase/decreaae Nil Nil

Stock code
___________ Description ___________________________________

Par value Authonsed share

No of preference State capital

shares currency State currency

Balance at close of preceding month ___________ ______ ___________

Increase/decrease ______________ _______________

Balance at close of the month ____________ _______ ____________

Other Classes of Shares

Stock code ___________Description ___________________________________

Par value Authorised share

No of other State capital

classes of shares currency State currency

Balance at close of preceding month ___________ ______ ___________

lncrease/decrease

Balance at close of the month

Balance at close of the month 621708000 RMBI RM8621708000

Stock code 696 Description Domestic shares of the Company

Par value Authorised share

No of ordinary State capital

shares currency State currency

RMB
Balance at close of preceding month 1329098393 RMB1 1329098393

Nil Nil

RMB
Balance at close of the month 1329098393 RMB1 1329098393



For Main Board and GEM listed issuers For Main Board and GEM hated issuers

II Movements in Issued Share Capital Warrants to Issue Shares of the Issuer which are to be Listed

No of new No of new

sharesof sharesof
No of ordinary shares

No of preference No of other classes issuer issued issuer which

shares of shares during the maybeissued

month pursuant

Balance at close of pursuant thereto as at

Currency of Nominal value at Exercised Nominal value thereto close of the
preceding month 621.708000 1329098393

Description of warrants nominal close of during the at close of the month

Date of expisy dd/mm/yyyy value preceding month month month
Increase/ decrease

during the month Nil Nil
_____________ _____________

Balance at close of the

month 621708000 1329098393 _____________ _____________
Stock code if listed ____________________
Class of shares

issuable Noie _______________________________

Subscription price ________________
III Details of Movements in Issued Share Capital EGM approval date

if applicable

ddJnunyyy

II81V jpuoim u11uvI aIiav jpuuii OCI1C11ICb 111 Ule ISSUCI _______________________________

Particulars of share No of new shares of No of new shares of ______________________

option scheme issuer issued during issuer which may be

including EGM the month pursuant issued pursuant thereto

approval Movement during the month thereto as at close of the month

ddlmisilyyyy and

Class of shares
class of shares

issuable Granted Exercised Cancelled Lapsed
issuable Note ________________________
Subscription price _____________________________
EGM approval date

if applicable

dd/inmlyyyy

shares
__________ __________ __________ __________________________ ________________

Note

Stock code if listed ____________________
Class of shares

issuable Note _____________________________

Subscription price ___________________________
EGM approval date

if applicable

shares
_________ _________ _________ _______________________ ______________ dd/mm/yyyy

Note

__________ Stock code if listed ____________________
_____________ Class of shares

issuable Note _______________________________

shares
_________ __________ __________ ________________________ _______________ Subscription price ___________________________

Note EGM approval date

Total Ordinary shares Nil if applicable

Preference shares NA dd/mm/yyyy

Other class NA
Total Ordinary shares___________

Total funds raised during the month from exercise of

Preference shares__________
options State currency Nil

Other class______________



For Main Board and GEM listed issuers

onverflblea ..onvemuie 11110 3JI4L UI unc

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant
thereto as at

Currency of Amount at close Converted Amcamt at thereto close of the

amount of preceding during the close of the month

Class and description outstanding month month month

Stock code if listed _____________
Class of shares

issuable Note _____________________

Subscription price ____________________

EGM approval date

if apphcable II

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price ___________
EGM approval

date

if applicable

ddfinniyyy

Stock code if listed ______________
Class of shares

issuable Note

Subscription pnce

EGM approval date

if applicable

ddhnm/yyyy

Stock code if listed ______________
Class of shares

issuable Note __________________

Subscription price

EGM approval date

if apphcable

ddnm/yyyy
Total Ordinary shares____________

Preference shares_________

Other class_____

For Main Board and GEM listed issuers

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed including Options other

Full particulars including EGM approval date ddJmmy
if applicable and class of shares issuable

issuer issued during issuer which may be

the month pursuant issued pursuant thereto

as at close of the month

II
shares Note

II
shares Note

II
shares Note

Total Ordinary shares

Preference shares

Other class



For Main Board and OEM listed issuers
For Main Board and GEM litad issuem

Type of Issue

No of new

shares of

issuer issued

during the

month

pursuant

thereto

No of new

shares of

issuer which

may be

issued

pursuant

thereto as at

close of the

month

Class of shares

issuable Note

Rights issue At
State

Cusrency

Issue and allotment

date d4/nsmiyyy

EGMapprovaldate

dd/mm/yyyy

Class of shares

issuable Note

Open offer At price
State

cusrency

Issue and allotment

EGMapprovaldate

dd/mmy

Class of shares

issuable Note

Placing At
State

CUiTenCy

Issue and allotment

date ddlmm/yyyy

EGMapprovaldate

dd/mm/y

Class of shares

issuable Note

Bonus issue Issue and allotment

date dmmy
EGMapprovaldate

dd/mmy

No of new No of new

sharesof sharesof

issuer issued issuer which

duringthe maybe
month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares _____
issuable Note

Scnp dividend At pnce
State

Issue and allotment

date ddhnm5

EGMapprovaldate

ddthsm/yyyy

Class of shares _____
repurchased Note

Repurchase of
Cancellation date

shares dddum/y

EGMapproval date

dd/mm/yyy

Class of shares _____
redeemed Note

Redemption Of
Redemption date

shares dd/mm/y

EGMapprovaldase

Class of shares

issuable Note

Consideration
At pnce

State
Issue and allotment

issue
currency

EGM approval date

dd/mmlyyyy



i..A Th l.thj issuers
For Main Board and GEM listed issuers

No of new No of new

shares of shares of

issuer issued issuer which

durmgthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares _____
issuable Note

Capital Issue and allotment

reorganisation frfry
EGMapprovaldate

Class of shares

issuable Note

Other State _____
Please specify

tpnC Issue and allounast

date fr
EGM approval date

Total Ordinary shares_________

Preference shares_______
Other class____

Remarks if any

Submitted by Ding Wei Pins

Comnanv secretary

Director Secretary or other duly aisthorised officer

Title

Total increase decrease in ordinaiy shares during the month Total of to

Nil

Nil

Total increase decrease in preference shares during the month Total of toE
NA

Total increase decrease in other classes of shares during the month Total of to
NA

These Jtures should be the same as the relevant fi.gures under Ii above Movements in Issued Share Capital

Notes

State the class of shares e.g ordinary preference or other

If there is insufficient space please append the prescribed continuation sheet



Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no

responsibility for the contetts of this announcement make no representation as to its accuracy or

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or

in reliance upon the whole or any part of the Contents of this announcement

Hri

TravelSky Technology Limited

Aiiu ma liaIi n.p.Iy limpumd Ii IS .qi ft..Wk .1 CbIu .55 IIuIt.d Iiatlly

Stock Coda 0696

ANNOUNCEMENT

RESOLUTIONS PASSED AT THE

EXTRAORDINARY GENERAL MEETING

RESOLUTIONS PASSED AT TEE FOURTH BOARD MEETING AND

THE FOURTH SUPERVISORY COMMITTEE MEETING

CHANGE OF COMPANY SECRETARY

CHANGE OF AUTHORIZED REPRESENTATIVE

PROPOSED AMENDMENTS TO TEE ARTICLES OF ASSOCIATION

AND
CHANGE OF WEBSITE

The Board announces that on 16 March 2010 the resolutions set out in the notice

dated 29 January 2010 convening the EGM relating to elections and re-elections of

Directors and Supervisors were passed by Shareholders by way of poll at the EGM

The fourth Board and the fourth Supervisory Committee of the Company held their

first meetings on 16 March 2010 to pass certain resolutions

The Board announces that Mr Ding Weiping has ceased to be the company

secretary of the Company with effect from 16 March 2010 but he will take up

other roles and duties within the Company The Company has appointed Mr Yu

Xiaochun as the company secretary of the Company in place of Mr Ding with

effect from 16 March 2010 The Stock Exchange has granted waiver to the

Company from strict compliance with the Rules 8.17 and 19A 16 of the Listing

Rules for three years from the date of appointment of Mr Yu subject to certain

conditions

The Board also announces that Mr Guo Tian has been appointed as the authorized

representative being the agent for the acceptance of service of process of the

Company in place of Mr Iluang Dong with effect from 16 March 2010

The website of the Company for the purpose of publishing Listing Rules-related

announcements and other documents has also been changed from

http//travelsky.wsfg.hk to http//travelsky.todayir.com
with effect from 16 March

2010

RESOLUTIONS PASSED AT THE EXTRAORDINARY GENERAL MEETING

Reference is made to the circular the Circular dated 29 January 2010 of

TravelSky Technology Limited the Company in relation to elections and

re-elections of Directors and Supervisors Unless the context requires otherwise

terms used herein shall have the same meanings as those defined in the Circular

Voting Results of the EGM

The Board announces that the EGM was held at 930 a.in on 16 March 2010 at which

the resolutions set out in the notice dated 29 January 2010 convening the EGM as

contained in the Circular relating to elections and re-elections of Directors were

passed by Shareholders by way of poll at the EGM

As at 16 March 2010 there are total of 1.950806393 shares representing 100%

of the total issued share capital of the Company entitling the holders to attend and

vote for or against the resolutions at the EGM None of these 1950806393 shares

of the Company were shares entitling the holders to attend and vote only against

resolutions at the EGM

The Company has appointed PricewaterhouseCoopers the auditors of the Company

as the scrutincer to monitor the vote-taking procedures at the EGM see Note The

poll results of the EGM are as follows

Ordinary Resolutions

To consider and
approve

the election or

of

percentage of total number

of votes cast

For Against

Total

number of

votes cast

re-election where applicable

Directors for the fourth Board

To re-elect Mr Xu Qiang as 1565985852 1519000

executive Director

To re-elect Mr Cui Zhixiong as

99.90% 0.10%

1565985852 1519000

il.567504852

1567504852

executive Director 99.90% 0.10%



Ordinary Resolutions

Number of votes cast

percentage of total number

of votes cast

Total

number of

votes cast
For Against

To re-elect Mr Xiao Yinhong as

executive Director

1565985852

99.90%

1519000

0.10%

1567504852

To re-elect Mr Wang Quanhua as

non-executive Director

1563901852

99.77%

3538000

0.23%

1567439852

To re-elect Mr Luo Chaogeng as

non-executive Director

1565985852

99.90%

1519000

0.10%

1567.504.852

To elect Mr Sun Yude as

non-executive Director

1565985852

99.90%

1519000

0.10%

1567504852

To elect Mr Cheung Yuk Ming as

independent non-executive

Director

1567502852

100.00%

2000

0.00%

1567504852

To elect Mr Zhou Deqiang as

independent non-executive

Director

1567502852

100.00%

2000

0.00%

1.567.504852

To elect Mr Pan Chongyi as

independent non-executive

Director

1567502852

100.00%

2000

0.00%

1.567.504852

To consider and approve the election or

re-election where applicable
of

Supervisors for the fourth
Supervisory

Committee

To elect Ms Zeng Yiwei as

shareholder
representative

supervisor

1565483852

99.87%

2021.000

0.13%

1.567.504.852

To re-elect Mr Yu Yanbing as

shareholder
representative

supervisor

1.567502852

100 00%

2000

0.00%

1.567.504.852

To re-elect Mr Rao Geping as

independent supervisor

1567502852

100.00%

2000

0.00%

1567.504852

Note

The poll results were subject to scrutisy by PricewsterhoueCoopera Certified Public Accovntaats in

Hoag Lang whose work was limited to caTtail procedures requested by the Company to
agree

the

poll results sul.may prepared by the Compasy te poll farms collected s.d poavided by the Company

to PricewatexhoseeCoopers Certified Public Accoesisats in Hang Ko.g The week performed by

PricewaterbeuseCoepers Certified Public Aceouata.ts is Heeg Koeg in this respect did not

coestitule assorseee eegspemsnt ii accordance with tang Lang Stasdarda an Auditiap Houg Koag
Standards as Review Engagements or Heep Kong Standards an Assurance Eugagemeata issued by the

Hang Koeg Iastitutt of Certified Public Accoensasts nor did it include
provisies

of sly aasaur Os

matters of legal ilterpretatine or entitlement to vote

Directors of the fourth Board sad SupervIsors ii the f.uith Supervteu-y

Committee

Following the approval by the Shareholders of the Company at the LGM the Board

is pleased to announce that with effect front 16 March 2010 Mr Xv Qiang Mr
Cui Zbixiong and Mr Xiao Yinhong have bees appointed as executive Directors for

the fourth Board ii Mr Wang Qeanhea Mr Leo Chaogsag sad Mr Sia YVde have

been appointed as non-executive Directors for the fourth Board iii Mr Cheeng Yak

Ming Mr Zhou Deqiang and Mr Pan Choegyi have bees appointed as iadependeat

non-executive Directors for the fourth Board iv Ms Zeng Yiwei and Mr Yn Yanbiag

have been appointed as shareholder representative Supervisors for the fourth

Supervisory Committee and Mr Lao Gepiag has been appointed as independent

Supervisor for the fourth Supervisory Committee

The Board is also pleased to announce that following the staff reseatative meeting

of the Company bald on 22 October 2009 Ms Xisojva and Mr Xiao Wsi have been

appointed as the staff representative Supervisors of the fourth Supervisory

Committee with effect from the conclusion of the LOM held on lö March 2010

Biographical details of the newly appointed Directors and Supervisors are as follows

DIRECTORS

Executive Directors

Mr Xe Qf sag aged 41 the Chairman and an executive Director of the Company Mr
Xu graduated from First Research Institute of Ministry of Aviation and Aerospace

Industry i3$ 1fi and got Ph.D Degree From November 1990 to

May 1999 Mr Xu served at the Ministry of Aero-Sp.ce Industry China

Aerospace Industry Corporation IJas engineer vice-director

and director of research office as well as vice director and director of 13th Institute

in succession From May 1999 to May 2007 Mr Xv served at China Aerospace

Science and Technology Corporation X4Ib held the position of

assistant to president and vice president of First Research Iaslituis

president of 10th Research Institute liJfI and general engineer of China

Aerospace Science and Technology Corporatios Mr Xv served as general manager
and deputy party secretary of China TravelSky Holding Company

since May 2007 Mr Xii served as an executive Director and Chairman of the

third Board of the Company since May 200$ From August 200$ Mr Xv served as the

deputy secretary of the Coesinunist Party Committee of the Contpany Mr Xv is

holding positions as the chairman of subsidiaries of the Company namely TravelSky



Technology Hong Kong Limited 43 zJand the

chairman of Shanghai TraveiSky Information Technology Limited ii

iJ and director of Traveisky Cares Beijing Real Estate Co Limited

the subsidiaries of the Company

Mr Cul Zhixl.ag aged 49 an executive Director of the Company Mr Cui

postgraduate graduated from the Party School of the Central Committee of the CPC

43 as major of Global Economics and graduated from EMBA of Nankai

University in December 2009 From December 1976 to September 1989 he served as

an army officer From September 1989 to February 1993 he worked in the

Government Offices Administration of the State Council ii
and had held positions as an deputy supervisor deputy secretary and secretary of the

State Organs of the CPC From February 1993 to April 2004 he worked in the

Communist Youth League Work Committee of the State Organs of the CPC

and had served as deputy secretary and secretary In June

2000 he served as the Chairman of the State Organs Youth Federation of the CPC

Meanwhile from November 2001 to October 2003 he

served as Deputy Secretary-General of Gansu Provincial Committee and Deputy

Secretary of Municipal Committee of Jiayuguan Gansu Province Since April 2004

he has served as the party secretary of China TravelSky Holding Company

43 and deputy general manager of China TravelSky Holding

Company from April 2004 to June 2008 Since August 2008 he has been the Deputy

Party Secretary of the Company Since October 2008 Mr Cui served as an executive

Director of the third Board of the Company

Mr XIso Ylukoag aged 47 an executive Director and the general manager of the

Company Mr Xiao was awarded Master Degree of Beihang University

and was senior engineer with over 20 years of management

experience in the aviation industry of the PRC From July 1984 to October 2000 Mr

Xiao had consecutively held positions such as the deputy director of Application

Office director of Information Office assistant to general

manager and deputy general manager of Civil Aviation Computer Information Center4343L.Mr Xiao served as an executive Director of the first

Board of the Company from October 2000 to December 2003 From October 2000 to

August 2008 Mr Xiao had served as deputy general manager of the Company and

has served as the general manager of the Company since August 2008 Since October

2008 Mr Xiao served as the executive Director of the third Board of the Company

Mr Xiao is also the Chairman of InfoSky Technology Co Ltd

the chairman of Guangzhou TravelSky Information Technology Limited

IiH1 the chairman of Civil Aviation Cares of Qingdao Ltd

the director of Shanghai TravelSky Information

Technology Limited and the director of TravelSky

Technology Hong Kong Limited 43 all of

which are subsidiaries of the Company

Non-Executive Directors

Mr Wang Quanbua aged 55 non-executive Director of the Company Mr Wang is

university graduate and has about 30 years of management experience in Chinas

civil aviation industry He joined China Southern Airlines Company Limited in June

1991 Since June 1998 he had served as the General Manager of the Strategic

Planning and Development Department and then as the Assistant to the President and

the Vice President of China Southern Air Holding Company promoter of the

Company He has been the Deputy General Manager of China Southern Air Holding

Company since October 2002 and director of China Southern Airlines Company

Limited company listed on the Main Board of the Stock Exchange and subsidiary

of China Southern Air Holding Company since March 2001 Since December 2003

Mr Wang has served as non-executive Director and Vice Chairman of the second

Board In March 2004 Mr Wang was appointed by the Board as member of the

Strategic Committee of the second Board and the Remuneration and Evaluation

Committee Since January 2007 Mr Wang has been re-appointed as non-executive

Director of the Companys third Board and member of the Strategic Committee and

the Remuneration and Evaluation Committee From January 2007 to March 2009 Mr

Wang served as the Vice Chairman of the third Board of the Company As at 16 March

2010 China Southern Air Holding Company had interest in the shares of the

Company which would fall to be disclosed to the Company under the provisions of

Divisions and of Part XV of the SF0 and Mr Wang was an employee of China

Southern Air Holding Company

Mr Luo Chaogeng aged 59 non-executive Director of the Company Mr Luo

joined the civil aviation industry in 1970 Mr Luo has obtained first class competency

in flight mechanics Mr Luo was flight
mechanic of the instructing team of the

Lanzhou Civil Aviation Administration Bureau from August 1970

to August 1972 From September 1972 to March 1989 he was the flight mechanic of

the 8th Civil Aviation Flight Team it1hk From March 1989 to August

1994 he was the deputy commissar commissar and party secretary of the Xian Flight

Team of China Northwest Airlines Co Ltd 43 From August 1994

to October 1996 he was the party secretary of the aircraft maintenance plant of China

Northwest Airlines Co Ltd From October 1996 to March 1997 he was the party

secretary and deputy general manager of the aircraft maintenance base of China

Northwest Airlines Co Ltd From March 1997 to December 2000 he was the deputy

director of the Civil Aviation Administration Bureau of China Northwest Airlines



Co Ltd From December 2000 to November 2001 he was the general manager of

Yunnan Airline Co Ltd zJand director and the deputy party

secretary of Civil Aviation Administration Bureau of Ynnan

From November 2001 to September 2002 he was the general manager and deputy

party secretary of Yunnan Airlines Co. Ltd From September 2002 to September

2004 he has also been serving concurrently as the general manager of China Eastern

Airlines Yunnan Branch Ift From September 2004 to October

2006 Mr Luo was director the General Manager and the deputy party secretary of

China Eastern Airlines Corporation Limited

company listed on the Main Board of the Stock Exchange and subsidiary of China

Eastern Air Holding Company which is promoter and

substantial shareholder of the Company From September 2002 to the present Mr Luo

has been the Vice President and party constitution member of China Eastern Air

Holding Company From June 2007 to March 2009 Mr Luo served as Vice

Chairman of the Companys third Board and the Chief Member Chairman of the

Strategic Committee Since June 2007 Mr Luo served as non-executive Director of

the third Board of the Company and the Chief Member of the Strategic Committee

As at 16 March 2010 China Eastern Air Holding Company had interest in the shares

of the Company which would fall to be disclosed to the Company under the

provisions of Divisions and of Part XV of the SF0 and Mr Lue was an employee

of China Eastern Air Holding Company

Mr Sun Yede aged 56 graduated from Civil Aviation Institute of China

41 currently known as Civil Aviation University of China

majoring in economic management He started his career in Chinas

civil aviation industry in 1972 and served as the Deputy Head of CAAC Taiyuan

Terminal and Head of Ningbo Terminal as well as General Manager of CNAC

Zhejiang Airlines In October 2002 Mr Sun joined Air China

International Corporation Jti- as Vice President and General

Manager of Zhejiang branch and has been serving as Vice President of Air China

Limited is listed on the Main Board of the Stock

Exchange and is the promotor of the Company and the subsidiary of China National

Aviation Holding Company the major shareholder of the Company stock code

0753 HICSE 601111 Shanghai Stock Exchange AIRC London Stock Exchange

since September 2004 Mr Sun has been serving as Chairman of Shandong Aviation

Group W$ since November 2004 as well as President and the

deputy party secretary since December 2005 He was appointed as deputy General

Manager and party constitution member of China National Aviation Holding

Company $3in May 2009 As at 16 March2010 China Eastern Air

Holding Company had interest in the shares of the Company which would fall to be

disclosed to the Company under the provisions of Divisions and of Part XV of

the SPO and Mr Sun was an employee of China Eastern Air Holding Company

Independent Non-Executive Directers

Mr Cheung Ynk Ming aged 57 is certified public accountant registered in Hong

Kong and fellow of the Hong Kong InstItute .1 Certified Public Accountants

member of she Hong Kong Institute of Baob.rsir
member of the Institute of Internal Auditors of the United Stases member of the

Alliance of Merger and Acquisition Advisers Chicago the United Stases an

associate of The Institute of Chartered Accountants in England and Wales and

member of the Hong Kong Securities Institute He obtained

Masters degree in business administratio from the University of East Asia Macau

in 197 Prior to June 2009 Mr Cheung bad served as assistant

auditor and senior accountant at Price Waterhouse and was partner of Lan Cheung

Fung Chan Since January 2005 he has been an executive director of Lawrence

CPA Limited Mr Ch.ung was appointed as an independent non-executive Director of

Metallurgical Corporation of China Ltd l4IHKSEstock

code161 in June 2009

Mr Then Deqlang aged is professor-level Senior Engineer He graduated from

Nanjing Institute of Posts and Telecommunications Mr Thou served

as Director General of Anhui Post and Telecommunications Administration

from September 194 to October 1994 and Vice Minister of the

Ministry of Information Industry or MU and its predecessor ministry the Ministry

of Posts and Telecommunications or MPT front October 1994 to April 2000 He

served as President of China Telecommunications Corporatio front April 2000 to

November 2004 and Chairman of the Board of Directors and CEO of China Telecom

Corporation Limited HKSE stock code 072 front

September 2002 to December 2004 Mr Thou was member of CPCC and the

Economics Committee of CPPCC from March 2003 to March 200 He is ow

Chairman of China Institute of Communications n1ll1 Honorary

Chairman of Association of Communications Acroes Taiwan Straits If
an external director of China Shenhua Group Bland an

independent director of China PTAC Communications Services Co Ltd

Mr Pan Chengyl aged 64 is professor-level Senior Engineer Mr Pan graduated

from University of Shanghai for Science and Technology LI. Mr Pan

served as vice factory director of Harbin Turbine Company

Director of the Light Industry Bureau of Harbin flTUIL and deputy

general manager of HPEGC from December 196 to

October 1994 He served as vice chairman and general menager of Harbia Power

Equipment Company Limited HKSE stock

code1l33 from October 1994 to April 1997 Mr Pi served as deputy general



manager of China National Machinery Industry Corporation 4tI iI2

and genera manager of China National Electric Equipment Corporation

from April 1997 to August 2005 From 2005 to now Mr Pan

was Chairman of China Perfect Machinery Industry Corp Ltd

an external director of China Railway Communication Co Ltd

IJ and an external director of China National Real Estate Group

Corporation Le
SUPERVISORS

Shareholder Representative Supervisors

Ms Zeug Yiwei aged 38 graduated from Xiamen University with masters degree

Ms Zen has being working as the deputy manager and manager of the Finance

Division of the Finance and Accounting Department of Xiamen Airlines Ltd

ftCzJsince 1993 she was promoted to the position of and has been the

deputy general manager of the Finance and Accounting Department of Xiamen

Airlines Ltd since April 2004 till now

Mr Yn Ysublug aged 33 graduated from Civil Aviation Institute of China

kll currently known as Civil Aviation University of China

majoring in computer science Mr Yu joined the Computer Centre of Hainan Airlines

Company Limited promoter of the Company

immediately after graduation Since May 2000 he has worked in HNA Systems

Company Limited From July 2004 to September

2007 he was the deputy general manager of HNA Systems Company Limited From

September 2007 to January 2010 Mr Yu has served as the General Manager of the IT

Strategy Management of HNA Group Company Limited 4.Jas

well as the Chairman and CEO of HNA Systems Company Limited Starting from

October 2007 Mr Yu has also served as the Chairman of Hainan Baicheng Systems

Company Limited From January 2008 to January

2010 Mr Yu has worked as the assistant to Chief Executive Officer of HNA Group

Company Limited Since January 2010 Mr Yu has worked as the vice president and

Chief Information Officer of HNA Tourism Holding Group Company Limited

Since January 2007 Mr Yu has served as

Supervisor of the third Supervisory Committee

Independent Supervisor

Mr lao Geplag aged 62 is professor and doctorate tutor of the law school of

Peking University LtA the head of the Institute of International Law of

Peking University the Head of Hong Kong Macau and Taiwan Law Research Center

in Peking University Vice President of Chinese Society of International Law and

member of the Committee for the Basic Law of Hong Kong Special Administrative

Region of the Standing Committee of the National Peoples Congress of the PRC He

is also part-time professor in number of universities in China including Wuhan

University iitJk China Foreign Affairs University 3Fand East China

University of Politics and Law Mr Rao specializes in areas such as

laws of Hong Kong Macau and Taiwan as well as international law etc Mr Rao also

served as an independent director of Super Shine Co Ltd

which is listed on the Shenzhen Stock Exchange Since December 2003 Mr Rao has

served as an independent Supervisor of the second Supervisory Committee and was

re-appointed an independent Supervisor of the third Supervisory Committee in

January 2007

Staff Representative Supervisors

Ms Li Xlaojun aged 54 is senior economist who graduated from Peoples

University of China and has over 20 years of management experience

in Chinas civil aviation industry From March 1983 to May 1988 Ms Li worked in

the Planning Department of the Beijing Bureau of General Administration of Civil

Aviation of China From May 1988 to

December 1997 she held the positions of the Deputy Head and then the Head of the

Planning Department of Air China Limited WL NJ Ms Li was the Head

of Enterprise Institute Personnel Division of Personnel and Education Department

of General Administration of Civil Aviation of China

iA4 from December 1997 to August 2000 From October 2000 to August

2004 she had been Director the Deputy General Manager and Deputy Party

Secretary of the Company She has also been the Deputy Party Secretary and

Secretary of the Disciplinary Committee of China TravelSky Holding Company

promoter of the Company since September2002 Since

August 2008 she has served as the Deputy Party Secretary of the Company and

Secretary of the Disciplinary Committee She was an executive Director of the first

Board Since December 2003 Ms Li has served as Supervisor and the Chairperson

of the second Supervisory Committee and was re-appointed as Supervisor and the

Chairperson of the third Supervisory Committee in January 2007
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Mr XI. Wil aged 39 graduated from Beihang University with

masters degree in engineering Mr Xiao joined CAAC Computer Information

Center LAi4 promoter of the Company the predecessor of

China TravelSky Holding Company in April 1995 From October 2000 when the

Company was established to October 200 Mr Xiao served as an engineer of the

Networking Department and Deputy Director and Director of the Community Union

Working Department of the Company and general manager of Shenyang Civil

Aviation Cares of Northeast China Ltd
subsidiary of

the Company Mr Xiao has been working as Office Manager to Discipline Committee

of the Company since October 2001

As at 16 March 2010 the nine Directors of the fourth Board and the five Supervisors

of the fourth Supervisory Committee

will enter into service contracts with the Company for term of three years

save as disclosed above do not hold any position with the Company and other

members of the Group and did not hold any directorship in other listed

companies in the past three years preceding 16 March 2010

save as disclosed above have no relationship with any Directors Supervisors

the senior management or the substantial or controlling shareholders of the

Company

save as disclosed above do not have any interests in the shares underlying

shares and debentures in the Company and associated corporation within the

meaning of Part XV of the SF0 and

their emoluments will be determined by the Board as authorised at the EGM with

reference to the prevailing market price their job duties and working experience
of which the particulars are as follows

executive Directors Xu Qiang Cui Zhixiong and Xiao Yinhong are not

entitled to receive any directors fee and bonus As full time employees of

the Company they are entitled to receive the corresponding remuneration in

relation to their posts in accordance with the requirements of the national

laws and regulations and the upper regulatory authorities as amended from

time to time Their remuneration includes salaries benefits pension

insurance corporate annuity fund and so on as well as the discretionary

bonus distributed based on the performance and the financial position of the

Company The related remuneration standard is formulated based on the

factors such as the performance qualification post and duties of the staff

and in accordance with the requirements of the related national laws and

regulations and the upper regulatory authorities as amended from time to

time

non-executive Directors Wang Quanhua Luo Cbaogeag and Sun Yude are

not entitled to receive any directors fee and bonus

independent Directors Cheung Yuk Ming Thou Deqiang and Pus Cbongyi

are entitled to an annual directors fee of XMl 120000 inclusive of tax

each but not any bonus

staff representative Supervisors Li Xia.jun and Xiao Weime not entitled to

receive any supervisors fee and bonus As full time employees of the

Company they are entitled to receive the corresponding remuneration ii

relation to their posts in accordance with the requirements of the national

laws and regulations and the upper regulatory authorities as amended from

time to time Their remuneration includes salaries benefits pension

insurance corporate annuity fund and so on as well as the discretionary

bonus distributed based on the performance and the fInancial positam of the

Company The related remuneration standard is formulated based on the

factors such as the performance qualification post sad duties of the staff

and in accordance with the requirements of the related astionsi laws and

regulations and the upper regulatory authorities as amended from time to

time

shareholder representative Supervisors Zeng Yiwei and Yu Yanbing sen not

entitled to receive any supervisors fee sad bonus and

independent Supervisor lao Geping is entitled to an annual supervisors fee

of RMR6O000 inclusive of tax but not any bonus

Save as mentioned above in to the reasonable expenses incurred by the

Directors and Supervisors during their service period will be borne by the Company

They are also covered by the director and senior management liability insurance

insured by the Company

Save as disclosed above in relation to the Directors of the fourth Board and the

Supervisors of the fourth Supervisory Committee there are no other matters which

need to be brought to the attention of Shareholders and there is no other information

required to be disclosed pursuant to any of the requirements of isles 13.5 l2Xh to

of the Listing Rules
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The Board would like to express its appreciation for the services of the retiring

Directors namely Mr Cao Guangfu Mr Yick Wing Fat Simon Mr Yuan Yaohui and

Mr Chua ICeng Kim and the retiring Supervisors namely Ms Du Hongying and Ms

Gao Jingping rendered to the Company during their service period

RESOLUTIONS PASSED AT THE FOURTH EOARD MEETING

The Board is pleased to announce that among other things Xu Qiang Director has

been elected as Chairman of the fourth Board Mr Xiao Yinhong has been

re-appointed as general manager of the Company Mr Rong Gang Mr Wang Wei Mr

Sun Yongtao Mr Thu Xiaoxing and Mr Huang Yuanchang have been re-appointed as

vice general managers of the Company Mr Sun Yongtao has been appointed as

financial controller of the Company and Mr Li Jinsong has been appointed as general

counsel The service term of the above appointments is the same as the term of the

fourth Board

Meanwhile the Board has also appionted three Directors namely Cheung Yuk Ming

Thou Deqiang and Pan Chongyi to form the new Audit Committee with Cheung Yuk

Ming appointed as the chief member of the Audit Committee Chairman The Board

has appointed five Directors namely Zhou Deqiang Cheung Yuk Ming Pan Chongyi

Cui Zhixiong and Wang Quanhua to form the new Remuneration and Evaluation

Committee with Zhou Deqiang appointed as the chief member of the Remuneration

and Evaluation Committee Chairman The Board has appointed six Directors

namely Xu Qiang Wang Quanhua Luo Chaogeng Sun Yude Cui Zhixiong and Xiao

Yinhong to form the new Strategic Committee with Xu Qiang appointed as the chief

member of the Strategic Committee Chairman The Board has appointed three

Directors namely Xu Qiang Cui Zhixiong and Xiao Yinhong to form the Executive

Committee with Xu Qiang appointed as the chief member of the Executive

Committee Chairman The term of each member of the committees is the same as

his term as Director

RESOLUTIONS PASSED AT THE FOURTH SUPERVISORY COMMITTEE

MEETING

Ms Li Xiaojun staff representative Supervisor has been re-appointed as Chairman of

the fourth Supervisory Committee by the fourth Supervisory Committee of the

Company

CHANGE OF COMPANY SECRETARY

The Board announces that Mr Ding Weiping has ceased to be the company secretary

of the Company with effect from 16 March 2010 but he will take up other roles and

duties within the Company Mr Ding confirmed that he had no disagreement with the

Board and there were no other matters related to the above changes that need to be

brought to the attention of the Shareholders

The Board would like to express its gratitude to Mr Ding Weiping for his services

during his tenure

The Company has appointed Mr Yu Xiaochun as the company secretary of the

Company in place of Mr Ding with effect from 16 March 2010 The Stock Exchange

has granted waiver to the Company from strict compliance with the Rules 8.17 and

19A.16 of the Listing Rules for three years from the date of appointment of Mr Yu

on the condition that

during such period Ms Liu Pui Yea will be engaged as joint company secretary

and will assist Mr Yu to acquire the relevant experience within the meaning of

Rule 8.173 of the Listing Rules to discharge his functions as company

secretary of the Company Ms Liii is qualified person who possesses the

relevant professional qualification required under Rule 8.172 of the Listing

Rules If Ms Liu ceases to provide assistance to Mr Yu the waiver will be

withdrawn immediately and

the Company will inform the Stock Exchange at the end of the waiver period and

the Stock Exchange will re-visit the situation The Company will need to

demonstrate to the satisfaction of the Stock Exchange that Mr Yu will have

acquired the relevant experience within the meaning of Rule 8.17 of the Listing

Rules such that no further waiver will be necessary

Mr Yu Xiaochun aged 42 graduated from the Department of Systems Engineering of

Beihang University in July 1989 majoring in Management

Engineering He obtained master degree in management from Beihang University

in March 2002 Since Mr Yu joined CAAC Computer Information Center 41 lJi

41 promoter of the Company the predecessor of China TravelSky

Holding Company in July 1989 Mr Yu has worked in the China civil aviation

information industry in which the Company carries its activities for 20 years and

has extensive management experience Mr Yu was the deputy director of the

marketing department of China TravelSky Computer Information Center from July

1999 to October 2000 From October 2000 when the Company was established to

December 2002 he held various positions in the Company such as deputy director of

the marketing department the general manager of the DCS department i1l and

the deputy general manager of the marketing department From December 2002 to

July 2009 Mr Yu was the general manager of the planning and development

department of China TravelSky Holding Company He is the head of the Planning and

Development Department of the Company since July 2009 Mr Yu is currentiy also

the director of subsidiaries of the Company namely Aviation Cares of Yunnan

Information Co Ltd and Civil Aviation Cares

Technology of Xian Ltd
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Ms Liu Pui Yee aged 32 is Hong Kong qualified solicitor She obtained bachelor

degree in laws and Postgraduate Certificates in Laws from the University of Hong

Kong Ms Liu also obtained second degree in Chinese laws from the Tsinghua

University Ms Liu has accumulated extensive experiences from handling of

compliance issues of listed companies and corporate merger and acquisitions

transactions Ms Liu is currently the joint company secretary of First Tractor

Company Limited company whose shares are listed on the Main Board of The

Stock Exchange of Hong Kong Limited

CHANGE AUTHORIZED REPRESENTATIVE

The Board also announces that Mr Guo Tian hu been appointed as the authorized

representative being the agent for the acceptance of service of process of the

Company in place of Mr Huang Doug with effect from 16 March 2010

PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION

The Board has passed resolution on 16 March 2010 to propose amendments to the

Articles of Association of the Company in response to the change of the registered

address of the Company and the establishment of post of general counsel as

follows

Company Address Raycom InfoTech Park No Ke Xue Yuan South Road

Haidian District Beijing PRC and Postal code 10000 in Article will be

changed as Company Address 31 An Ping Street Houshayu Town Shunyi

District Beijing China and Postal code 101308 respectively

CHANGE OF WEISITE

The webaite of the Company for the purpose of publishing Listing Rules-related

announcements and other docmnents has also been changed from

http//travelaky.wsfg.hk to httpIflravelsky.sodayii.cose with effect from 16 March

2010

Beijing the Peoples Republic of Cbina 16 March 2010

As at the date of this aniwancejvews the Din c.wpnisez

Execative Directors

Noi-execative Directors

lJIdepfl$.deJu aoo.exe..t Dto.

By the order of the Board

Tkaveky 1bcbaagy Ud
Xu Q4sng

Ckeinman

Mr Xv Qiang Cksirs Mr Cvi Zixis.g s.d Mr Xis

YiUc.g

Mr Ws.g Qvs.ue Mr Lii Csspsng s.d Mr S. Y.de

Mr bev.g Yui Ming Mr Dça.g s.d Mr Ps

Chougyi

The original second paragraph of Article 110 as

The Company has several deputy managers and financial controller to help the

manager The deputy managers and the financial controller will be nominated by

the manager and appointed and dismissed by the Board

will be changed to

The Company has several deputy managers financial controller and general

counsel to help the manager The deputy managers the financial controller and

the general counsel will be nominated by the manager and appointed and

dismissed by the Board

The above amendments are expected to be proposed for approval by the Shareholders

at the earlier of the forthcoming extraordinary general meeting or annual general

meeting and the Company will send circular setting out the details of the meeting

to the Shareholders in due course
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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no

responsibility for the contents of this announcement make no representation as to its accuracy or

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or

in reliance upon the whole or any part of the contents of this announcement

IIII RWMRU
lIlIl TravSky Technology Limited

jilil
i.c It.ftid cmpuy mnnpnatd th Puck RpüIk aim Ak take Ikbilky

Stock Code 0696

CONTINUING CONNECTED TRANSACTIONS

According to the announcement of Eastern Airlines dated 26 February 2010 the

implementation of the absorption of Shanghai Airlines would involve the

cancellation of Shanghai Airlines upon the establishment of New Shanghai Airlines

for the purpose of receiving all of the assets and liabilities of the core aviation

business of Shanghai Airlines If Shanghai Airlines were to be dissolved during the

year ending 31 December 2010 the Group may be requested to give consent to or

enter into agreements for the Novation If the Group will give consent to enter

into agreements for the Novation then this will constitute connected

transaction for the Company As at the date of this announcement the Group has

not yet given any consent to or entered into any agreements for the Novation

However the Company will also seek the Independent Shareholders approval at

the EGM for the giving of consent to or the entry into of any agreements for the

Novation

The Company will establish the Independent Board Committee to advise the

Independent Shareholders as to whether the transactions contemplated under the

Airline Services Agreement are in the ordinary and usual course of business of the

Group ii the terms of the transactions contemplated under the Airline Services

Agreement and the Novation are on normal commercial terms and are fair and

reasonable so far as the Independent Shareholders are concerned and in the

interests of the Company and the shareholders of the Company as whole and iii

the Annual Cap for the Airline Services Agreement is fair and reasonable so far as

the Independent Shareholders are concerned and is in the interests of the Company

and the shareholders of the Company as whole The Independent Board

Committee will advise the Independent Shareholders on how to vote at the EGM

on the resolutions in respect of the Airline Services Agreement including the

Annual Cap and the Novation after taking into account the recommendations of

the independent financial adviser

circular containing among other things further details of the Airline Services

Agreement and the Novation ii letter from the independent financial adviser

containing its advice to the Independent Board Committee and the Independent

Shareholders on the Airline Services Agreement including the Annual Cap and

the Novation iii the recommendation of the Independent Board Committee

regarding the Airline Services Agreement including the Annual Cap and the

Novation to the Independent Shareholders and iv notice of the 5GM will be

despatched to the shareholders of the Company as soon as practicable

Reference is made to the announcement of the Company dated September 2009

relating to the grant of waivers in respect of certain continuing connected

transactions for the Company Pursuant to the grant of the First Waiver as defined

in the Waiver Announcement Shanghai Airlines which is Promoter was exempt

to be regarded as connected person of the Company

According to the announcement of Eastern Airlines dated 28 January 2010 in

relation to the absorption of Shanghai Airlines exchange of shares of Eastern

Airlines was completed on 28 January 2010 The Company was advised by

Shanghai Airlines that Shanghai Airlines became wholly-owned subsidiary of

Eastern Airlines effective from 28 January 2010 Accordingly Shanghai Airlines

became an associate of Eastern Holding which is Promoter and substantial

shareholder of the Company and thus connected person of the Company despite

the grant of the First Waiver The existing ongoing transactions between the Group

and Shanghai Airlines have therefore become continuing connected transactions

for the Company since 28 January 2010

The Transactions include provision of technology services by the Company to

Shanghai Airlines under the Airline Services Agreement ii provision of

passenger and cargo revenue accounting and settlement services by ACCA to

Shanghai Airlines under the Revenue Accounting and Settlement Agreement and

iii provision of interline data exchange services by ACCA to Shanghai Airlines

under the Interline Data Exchange Agreement

Since one of the Percentage Ratios calculated with reference to the Annual Cap for

the transactions contemplated under the Airline Services Agreement exceeds 2.5%

the transactions contemplated under the Airline Services Agreement constitute

continuing connected transactions subject to the reporting announcement and

Independent Shareholders approval requirements



BACKGROUND Services The scope of technology services consists of the following

Reference is made to the Waiver Announcement Pursuant to the grant of the First

Waiver as defined in the Waiver Announcement Shanghai Airlines which is

Promoter was eserept to be regarded as connected person of the Company

According to the announcement of Eastern Airlines dated 2$ January 2010 in relation

to the absorption of Shanghai Airlines exchange of shares of Eastern Airlines was

completed on January 2010 The Company was advised by Shanghai Airlines that

Shanghai Airlines became wholly-owned subsidiary of Eastern Airlines effective

from 2$ January 2010 Accordingly Shanghai Airlines became an associate of

Eastern Holding which is Promoter and substantial shareholder of the Company

and thus connected person of the Company despite the grant of the First Waiver

The existing ongoing transactions between the Group and Shanghai Airlines have

therefore become continuing connected transactions for the Company since 28

January 2010

The Transactions include provision of technology services by the Company to

Shanghai Airlines under the Airline Services Agreement ii provision of passenger

and cargo revenue accounting and settlement services by ACCA to Shanghai Airlines

under the Revenue Accounting and Settlement Agreement and iii provision of

interline data exchange services by ACCA to Shanghai Airlines under the Interline

Data Exchange Agreement details of which are described below

CONTINUING CONNECTED TRANSACTIONS

Airline Services Agreement

Parties Service presider

The Company

Term

Service recipient

Shanghai Airlines

Initial term of five years up to 31 October 2009 which was extended

to up to 31 December 2009 and further extended to up to 31

December 2010

flight control system services which provide among other

services the consolidated information flight formation flight

control flight tickets sales automatic tickets sales and

announcement of freight price

ii electronic travel distribution system services which provide

among other services flight information display real-time flight

reservation automatic ticket snies tickets price display and

other travel-related services

iii airport passenger processing system services which provide

check-in boarding and toad planning services and

iv civil aviation and commercial data aetwmt services which

provide among other services the network transmission services

and connection services

Service fees The service fees for the technology services vu determined through

negotiation between both parties in accordance with the existing

pricing schedule prescribed by CAAC which is same as the one

disclosed in the Companys prospectus dated 29 January 2001

In accordance with CAACs pricing schedule depending on the types

of system through which the transactions are processed per

passenger booking fee is payable for domestic routes ranging from

RMB4.5 to RMB6.5 depending on the monthly booking volume and

for international and regional routes ranging from RM6.5 to RM7

In addition the service fees include fees for each boarding

passenger handled by the airport passenger processing system upto

maximum allowable price of 1MJ7 for international and regional

routes and up to maximum of allowable price of RMB4 for domestic

routes depending on the types of the muss volume level of services

etc ii load balancing fees for each flight handled by the airport

passenger processing system up to maximum allowable price of

RMBSOO depending on the size of the aircraft and iii fees fcc using

the Companys data network services such as pbysieal identified

device TD connection fees and maintenance fees depending on

type and quantity of equipment at the rate prescribed by CAAC



The service fees shall be calculated on monthly basis and shall be Service fees fixed annual service fee of RMB 120000 equivalent to

paid within 30 days after receipt of the invoice by cash The invoice approximately HK$136364

shall be issued by the Company on the 20th day of each month for the
HISTORICAL TRANSACTION RECORDS

amount charged for the immediately preceding month

II Revenue Acecuntlng and Settlement Agreement Set out below is summary of the historical transaction amounts of each of the

Transactions for each of the three years ended 31 December 2009

Parties Service provider

ACCA Year ended 31 December

2007 2008 2009

Service r.cipieat Transactions under the RMB99295000 RMB 107714000 RMB 107242000

Shanghai Airlines
Airline Services equivalent to equivalent to equivalent to

Term January 2010 to 31 December 2010 Agreement approximately approximately approximately

HK$112835227 HK$122402273 HK$121865909

Services The scope of passenger and cargo revenue accounting and settlement

Transactions under the RMB8710000 RMB1O627000 RMB72l9l87
services consists of the provision of data capturing sales reporting

Revenue Accounting equivalent to equivalent to equivalent to

control sales auditing prorating uplift processing outward and
and Settlement approximately approximately approximately

inward billing coupon matching accounting reconciliation and

management reporting services for passenger and cargo as the case
Agreement HK$9897727 HK$12076136 HK$8203622

may be revenue accounting and settlement services Transactions under the RMB 120000 RMB 120000 RMB 120000

Interline Data equivalent to equivalent to equivalent to

Service fees The fees of passenger and cargo revenue accounting and settlement
Exchange Agreement approximately approximately approximately

services are determined by negotiation with reference to the rates and HK$136364 HK$136364 HK$136364

rules prescribed in the relevant document issued by CAAC The fees

charged to Shanghai Airlines are calculated at rates ranging from
Based as figares us he Coa.paays asasal r.p.rt 2007 aad 2000

0.9% to 3% of the total accounting amount
Uaasgdjied figare

III Interline Data Exebange Agreement

ANNUAL CAPS

Parties Service pro rider

ACCA Set out below is summary of the Annual Caps for each of the Transactions

Service recipiut Year ending

Shanghai Airlines 31 December 2010

Term January 2010 to 31 December 2010 Transactions under the Airline Services Agreement RMB 150000000

Services The scope of interline data exchange services consists of the
equivalent to

provision of the services which include receiving interline outward
approximately

HK$170454545
billing data from various airline companies identifying the airlines to

be charged for receipt of such services Billed Airlines Transactions under the Revenue Accounting and RMB 14000000

consolidating the data from all of the airline companies on behalf of Settlement Agreement equivalent to

the Billed Airlines and delivering the data to such Billed Airlines approximately

HK$15909091



Pr.visie .f Techn.icej Services

Year ending

31 December 2010

RM$ 120000

equivalent to

approximately

HK$136364

The Annual Cap is determined with reference to the historical transaction amounts

of the transactions under the Airline Services Agreement for each of the three years

ended 31 December 2009 and ii the estimated annual growth rate of 20% in the

transaction volume taking into account of the anticipated growth of the PECs

aviation and travel industry as well as the increasing frequency of business trips

Pr.vlsiee af Passenger and Cargo levenae Accounting ani Settlement Services

The Annual Cap is determined with reference to the historical transaction amounts

of the transactions under the Revenue Accounting and Settlement Agreement for each

of the three years ended 31 December 2009 and ii an estimated annual increase of

20% in the level of service and scope of services to be provided by ACCA in 2010

taking into account the future growth rate of aviation industry and the historical

growth of airlines business in the recent years

Provisi.n .1 interline data exchange services

The Annual Cap is based on the fixed amount of annual service fee charged under the

Interline Data Exchange Agreement

REASONS FOR AND ERNEFITS OF THE TRANSACTIONS

The Group is principally engaged in provision of aviation information technology

services in the PRC as well as provision of accounting settlement and clearing

services and information system development and support services to domestic and

worldwide airline companies

ACCA is principally engaged in the provision of accounting settlement and clearing

services and information system development and support services to commercial

airlines and other aviation companies

The Group will receive service fees for provision of services contemplated under the

Transactions and thus the Transactions will increase the total revenue of the Group

The Directors including the independent non-executive Directors are of the view

that the Transactions have been coaductsd in the ordinary and nasal course of

business of the Group are on normal commercial terms and the terms of the

Transactions the Annual Caps and the Novation as described below are fair and

reasonable and in the interests of the Company and the shareholders of the Company

INFORMATION ON SHANGHAI AIRLINES

Shanghai Airlines became wholly-owned subsidiary of EWsrn Airlines frou 2$

January 2010 Accordingly Shanghai Airlines became an associate of Eastern

Holding which is Promoter and substantial shareholder the Company and thus

connected person of the Company despite of the grant of the First Waiver Shanghai

Airlines is principally engaged in airline operation in the PRC

IMPLICATIONS UNDER THE LISTING RULES

As mentioned above the Transactions have become continuing connected

transactions for the Company since Shanghai Airlines became wholly owned

subsidiary of Eastern Airlines effective from January 2010

Since one of the Percentage Ratios calculated with reference to the Annual Cap for

the transactions contemplated under the Airline Services Agr.emsnt exceeds 2.5%
the transactions contemplated under the Airline Services Agreement constitute

continuing connected transactions subject to the reporting announcement and

Independent Shareholders approval requirements Since the acknowledgement by
the Company and Shanghai Airlines of the extension of the term under the Airline

Services Agreement to up to 31 December 2010 took place in March 2010 which was

after Shanghai Airlines became an associate of Eastern Airlines the Company is

required to comply in full with all the reporting announcement and the Independent

Shareholders approval requirements under Chapter l4A of the Listing Rules in

respect of the transactions contemplated under the Airline Services Agreement

Since each of the Percentage Ratios calculated with reference to the Annual Cap for

the transactions contemplated under the Revenue Accounting and Settlement

Agreement is more than 0.1% but less than 2.5% the transactions contemplated under

the Revenue Accounting and Settlement Agreement constitute csstin.ing connected

transactions subject to the reporting and aaaouzeme requirements but exempt
front the Independent Shareholders approval requiremsats Pursuant to Rule l4A.4l

of the Listing Rules the Company is required to comply with all applicable reporting

and disclosure requirements of Chapter l4A of the Listing Rules in respect of the

transactions contemplated under the Revenue Accounting and Settlement Agreement

Transactions under the Interline Data Exchange

Agreement

as whole



Since each of the Percentage Ratios calculated with reference to the Annual Cap for

the transactions contemplated under the Interline Data Exchange Agreement is less

than 0.1% the transactions contemplated under the Interline Data Exchange

Agreement constitute continuing connected transactions exempt from all the

reporting announcement and the Independent Shareholders approval requirements

According to the announcement of Eastern Airlines dated 26 February 2010 the

implementation of the absorption of Shanghai Airlines would involve the cancellation

of Shanghai Airlines upon the establishment of New Shanghai Airlines for the

purpose of receiving all of the assets and liabilities of the core aviation business of

Shanghai Airlines If Shanghai Airlines were to be dissolved during the year ending

31 December 2010 the Group may be requested to give consent to or enter into

agreements for the Novation If the Group will give consent to enter into

agreements for the Novation then this will constitute connected transaction for

the Company As at the date of this announcement the Group has not yet given any

consent to or entered into any agreements for the Novation However the

Company will also seek the Independent Shareholders approval at the EGM for the

giving of consent to or the entry into of any agreements for the Novation

The Company will establish the Independent Board Committee to advise the

Independent Shareholders as to whether the transactions contemplated under the

Airline Services Agreement are in the ordinary and usual course of business of the

Group ii the terms of the transactions contemplated under the Airline Services

Agreement and the Novation are on normal commercial terms and are fair and

reasonable so far as the Independent Shareholders are concerned and in the interests

of the Company and the shareholders of the Company as whole and iii the Annual

Cap for the Airline Services Agreement is fair and reasonable so far as the

Independent Shareholders are concerned and is in the interests of the Company and

the shareholders of the Company as whole The Independent Board Committee will

advise the Independent Shareholders on how to vote at the EGM on the resolutions

in respect of the Airline Services Agreement including the Annual Cap and the

Novation after taking into account the recommendations of the independent financial

adviser

circular containing among other things further details of the Airline Services

Agreement and the Novation ii letter from the independent financial adviser

containing its advice to the Independent Board Committee and the Independent

Shareholders on the Airline Services Agreement including the Annual Cap and the

Novation iii the recommendation of the Independent Board Committee regarding

the Airline Services Agreement including the Annual Cap and the Novation to the

Independent Shareholders and iv notice of the EGM will be despatched to the

shareholders of the Company as soon as practicable

Voting at the EGM will be conducted by poll Shanghai Airlines and its associates

shall abstain from voting on the resolutions in relation to the Airline Services

Agreement and the Novation Eastern Holding being the holding company of Eastern

Airlines Eastern Airlines holding 100% interest in Shanghai Airlines and China

Eastern Airlines Wuhan Company Limited being

subsidiary of Eastern Airlines will abstain from voting on the resolutions in

relation to the Airline Services Agreement and the Novation

DEFINITIONS

In this announcement the following expressions shall have the meaning set out below

unless the context requires otherwise

ACCA Accounting Centre of China Aviation Limited Company

wholly-owned

subsidiary of the Company

Agreements the Airline Services Agreement Interline Data

Exchange Agreement and Revenue Accounting and

Settlement Agreement

the agreement dated November 2004 and entered into

between the Company and Shanghai Airlines in relation

to the provision of technology services by the Company

to Shanghai Airlines for an initial term of five years up

to 31 October 2009 which was extended to up to 31

December 2009 and thereafter automatically for

further term as confirmed by Shanghai Airlines on 19

February 2009 which further term was subsequently

acknowledged by both parties in March 2010 to be up to

31 December 2010

Annual Caps the expected maximum aggregate annual amount of the

Transactions as set out in the paragraph headed Annual

Caps in this announcement

Board the board of Directors

CAAC Civil Aviation Administration of China

the administrative authority in the civil aviation

industry in the PRC

Airline Services

Agreement

10



Company

connected person

Directors

Eastern Airlines

Eastern Holding

EGM

First Waiver

Group

Independent Eoard

Committee

Independent

Shareholders

TravelSky Technology Limited company incorporated

under the laws of the PlC whose shares are listed on the

Main Eoard of the Stock Exchange and whose American

depositary shares are traded on the over-the-counter

market in the Uuit.d States of America

has the same meaning as ascribed to it under the Listing

Rules

the directors of the Company

China Eastern Airlines Corporation Limited ti1ft1 which is subsidiary of Eastern

Holding

China Eastern Air Holding Limited

extraordinary general meeting of the Company to be

convened for the purpose of among other things

approving the Airline Services Agreement including

the Annual Cap and the Novation mentioned in this

announcement by the Independent Shareholders and the

notice of which will be set out in circular to be

despatched to the shareholders of the Company

waiver granted by the Stock Exchange to exempt
several Promoters including Shanghai Airlines and

their respective associates from being regarded as

connected persons of the Company as disclosed in the

Waiver Announcement

the Company and its subsidiaries

Hong Kong dollars the lawful currency of Hong Kong

the independent board committee of the Company to be

formed by the Company to advise the Independent

Shareholders in respect of the Airline Services

Agreement including the Annual Cap and the

Novation

the shareholders of the Company who are not required

to abstain from voting in respect of the Airline Services

Agreement including the Annual Cap and the

Novation at the EGM

Interline Data

Exchange Agreement

Listing Rules

New Shanghai

Airlines

Novation

Percentage Ratios

Promoter

Revenue Accounting

and Settlement

Agreement

the agreement dated 22 March 2007 and entered into

between ACCA and Shanghai Airlines in relation to the

provision of interline data exchange services by ACCA
to Shanghai Airlines for an initial term of three years up

to 31 December 2009 which was extended for one year

up to 31 December 2010 as confirmed by Shanghai

Airlines on 14 January 2010

the Rules Geventiag the Listing .1 Securities on the

Stock Exchange

company to be stablisbed as wholly-.wesd

subsidiary of Eastern Airlines for the purpose of

receiving all of the assets and liabilities of the core

aviation business of Shanghai Airlines

the transfer of rights and obligations under the

Agreements from Shanghai Airlines to New Shanghai

Airlines

the percentage ratios other then the profits ratio and

equity capital ratio under Rule 14.07 of the Listing

Rules as calculated on an annual basis

the Peoples Republic of China and for the purpose of

this announcement excludes the Macau Special

Administrative Region and the Hong Kong Special

Administrative Region

promoter of the Company

the agreement dated 19 December 2007 and entered into

between ACCA and Shanghai Airlines in relation to the

provision of passenger and cargo revenue accounting

and settlement services by ACCA to Shanghai Airlines

for an initial term of one year up to 31 December 200
which was extended for n.e year up to 31 December

2009 as confirmed by Shanghai Airlines on December

200 and further extended for one year up to 31

December 2010 as confirmed by Shanghai Airlines on

26 August 2009

Renminbi the lawful currency of the PlC
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Shanghai Airlines Shanghai Airlines Company Limited 15
Stock Exchange The Stock Exchange of Hong Kong Limited

Transactions the transactions contemplated under each of the

Agreements

Waiver the announcement of the Company dated September

Announcement 2009 relating to the grant of waivers in respect of

certain continuing connected transactions for the

Company

per cent

For the purpose of this announcement unless otherwise indicated the exchange rate

at HK$1 RMBO.88 has been used where applicable for the purpose of illustration

only and not constitute representation that any amount have been could have been

or may be exchanged

By the order of the Board

TraveiSky Techiology Limited

Xu Qiang

Chairman

Beijing the PRC 23 March 2010

As at the date of this aanospceweut the Board comprises

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixioag and Mr Xiao Yinhong

Non-executive Directors Mr Wang Quanhus Mr Lao Chaogeng and Mr Sun Yude

Independent noa-ex.calive Mr Ch.ung Yak Ming Mr Thou Deqiug and Mr Pan Chongyi

Directors

13
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Hong Kong Exchange and Clearing Limited and The Stock Exchange qr Hosg Kong Limited take

no respo.isibüity for she consents skis aanoencement uake no representation as to it accuracy

or coeepleteness and expressly discinin any liability whatsoever for any Sass howsoever arising

finn or in reliance upon the whole or any part of the consents of this annoanccment

TravoiSky TraveiSky Technology Limited
joint tck limited conpany incorpnrnted in the Peoplen Repobtic of China with limited hability

Stock Code 0696

ANNOUNCEMENT

PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION

Refenc is made so the aaaouacement of TraveiSky Technology Liaised the Campaay dated

16 March 2010 the Th.us Asmac.f in relation to among other things the proposed

amendments to the articles of association of the Company the Articles Unless otherwise

capitaitsed terms used in this announcement shall have the same meanings as those defined

in the Previous Announcement

Company Address Raycom InfoTech Park No Xue Yuan South Road Haidian District

Beijing PlC and Postal code 10000 shall be deleted and replaced by Company Address

Yu Mm Da Street loushayu Town Shunyi District Beijing China and Postal code 101308

respectively

The above amendments to Article of the Articles together with the amendments to Article 110 of

the Articles as disclosed in the Previous Announcement are expected to be proposed for approval

by the shareholders of the Company at the forthcoming extraordinarj general meeting and the

Company will send circular setting out the further details of the amendments and the meeting to

the shareholders of the Company in due course

Beijing the Peoples Republic of China 29 March 2010

As at the date of this announcement the Board comprises

Executive Directors

Non-executive Directors

Independent non-executive

Directors

By the order of the Board

Traveisky Technology Limited

Xe Qiang

Chairman

Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao Yinhong

Mr Wang Quanhua Mr Luo Chaogeng and Mr Sun Yude

Mr Cheung Yuk Ming Mr Thou Deqiang and Mr Pan Chongyi

As disclosed in the Previous Announcement the Board had proposed to change the current

regieter.d address of the Company to 31 An Ping Street Houshayu Town Shunyi District

Beijing China Posed code lOl3OS and thus proposed corresponding amendments to be made to

the relevant Article providing for the registered address i.e Article

Such address is situas.4 on the land in Shuayi District Beijing China recently acquired by the

Company the Land on which the Company has intended to build new operating centre

comprising centre and the headquarters office building of the Company as disclosed in the

Companys announcement dated 26 January 2010 and circular dated March 2010 The Company

understood from the State Administration of Industry and Commerce that the Company cannot

change its registered address so an address that situates on the Land which is currently vacant

Therefore the Board resolved on 29 March 2010 to propose that the registered address of the

Company be changed so Ye Min Da Street Houshayc Town Sbunyi District Beijing China

which is situated on the premises near the Land rented by the Company such that it will be more

convenient for the Company to arrange far such matters in connection with the establishment of the

new operating centre Accordingly the proposed amendments to Article would have to be revised

as follows

Reference is made to the announcement of the Company dated 16 March 2010 in relation to

among other things the proposed asee..A.n.nts to the Articles

On 29 March 2010 the Board resolved so propose change of the registered address of the

Company to another new address instead of the address which was disclosed in the Previous

Announcement and hence the proposed amendments to the relevant Article providing for the

registered address would have to be revised accordingly



For Main Board and GEM listed issuers

Preference Shares

For Main Board and GEM listed usuers

Monthly Return of Equity Issuer on Movements in Secunties

For the month ended ddlmin/yyyy 31/03/2010

To Hong Kong Exchanges and Clearing
Limited

TravelSky Technology Limited Company
Al NLfflAl

Stock code
___________ Description ___________________________________

Par value Authorised share

No of preference State capital

shares currency State currency

Balance at close of preceding month ____________ _______ ____________

lncrease/decrease _______________ ________________

Balance at close of the month
____________ _______ ____________

Other Classes of Shares

Stock code ___________Description ___________________________________

Par value Authorised share

No of other Stare capital

classes of shares currency State currency

Balance at close of preceding month ___________ ______ ___________

Increase/decreaae ________________ _________________

Balance at close of the month

Name of Issuer
_____________________________________

Date Submitted

Movements in Authorised Share Capital

Ordinary Shares

Stock code 6% Description shares of the Company

Par value Authorised share

No of ordinary State capital

shares currency State currency

Balance at close of preceding month 621708000 RMB1 RMB62I708000

Increase/decrease Nil Nil

Balance at close of the month 621708000 RMB1 RMB621708000

Stock code 6% Description Domestic shares of the Company

Par value Authorised share

No of ordinary State capital

shares currency State currency

RMB
Balance at close of preceding month 1329098393 RMB1 1329098393

lncrease/decrease Nil Nil

RMB
Balance at close of the month 1329098393 RMB1 1329098393

Total authorised share capital at the end of the month State RMB 1950806393

currency
__________________________



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

II Movements in Issued Share Capital Warrants to Issue Shares of the Issuer which are to be Listed

No of new No of new

sharesof sharesof
No of ordinaiy shares No of preference No of other classes iSSU 1SSUud issuer which

shares of shares duzmg the may be issued

month
pursuant

pursuant thereto as atBalance at close of
Currency of Nominal value at Exercised Noinmal value thereto close of the

preceding month 621708000 2909XWt
Description of warrants nominal close of during the at close of the month

Date of expay dmm/y value preceding month month month
Increase decrease

during the month Nil Nil __________ __________

Balance at close of the __________________ _______ ________ ________ _______ ________ _______
month 621708000 1329098393 _____________ _____________

Stock code if listed ____________________
Class of shares

issuable Note
__________________________________

Subscription price _____________________________
III Details of Movements in Issued Share Capital EGM approval date

if applicable

dd/mni/yyyy

Share Options under Share Option Schemes of the Issuer

Particulars of share No of new shares of No of new shares of
______________________

option scheme issuer issued during issuer which may be

including EGM the month pursuant issued pursuant thereto

approval date Mement during tith thereto as at close of the month __
ddhnm5yy and

of
class of shares

isle Note ______________________issuable Granted Exercised Cancelled Lapsed

Subscription price ___________________________
EGM approval date

if applicable

shares

Note

Stock code if listed ____________________
Class of shares

issuable Note __________________________________

Subscription price ___________________________
EGM approval date

if applicable

shares
___________ ___________ ___________ ____________________________ __________________

dd/mm/yyyy

Note

__________ Stock code if listed _____________________
____________ Class of shares

issuable Note
__________________________________

shares
_________ __________ __________ ________________________ _______________ Subscription price ___________________________

Note EGM approval date

Total Ordinary shares Nil if applicable

Preference shares NA ddhmnyyy

Other class NA
Total Ordinasy shares___________

Total funds raised during the month from exercise of

Preference shares__________
options State currency Nil

Other class__________



For Main Board and GEM listed issuers

rnvestjbIes i.e Convertible into Shares of the Issuer winch are to be Listed

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

Class and description outstanding month month month

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price ___________
EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscnption price ____________________

EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price ___________
EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price _____________________

EGM approval date

if applicable

dd/mniyyy
Total Ordinary shares___________

Preference shares_________

Other class_____

For Main Board and GEM listed issuers

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed including Options other

than imder

No of new shares of No of shares of

Full particulars including EGM approval date ddInmiJyyy

if alicable and class of shares issuable

issuer issued during issuer which maybe
the month pursuant issued pursuant thereto

as at close of the month

shares Note

shares Note

shares Note

Total Ordinary shares

Preference shares

Other class



For Main Board and GEM listed issuers litM

Other Movements Issued Share Capital

No of new No of new

shares of shares of

issuer issued issuer which

diwmg the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares _____
issuable Note

Rights issue At
State

______ Issue and allotment

date dddamy

EGMapprovaldate

dd/mm/yyy

Class of shares _____
issuable Note

Open offer At pnce
State

______ Issue and allotment

date ddhssn

EGM approval date

dd/mm/

Class of shares ________

issuable Note

Placing At price

State

______ Issue and allotment

CUITCTICY date dd/mmlyyyy

EUMapprovaldate

ddhnmiyyy

Class of shares _____
issuable Note

Bonus issue Issue and allotment

date ddhnmy

EGMapproval date

dd/mm/yyyy

No of new No of new

sharesof sharesof

issuer issued issuer which

durmgthe maybe
month issued

pursuant pursuant

thereto thereto as at

close of the

of month

Class of shares _____
issuable Note

Scrip dividend At
pnce

State
Issue and allotment

CuiTenCy date dmm
EGMapprovaldate

dd/mm/yyyy

Class of shares ________

repurchased Note

Repurchase of
Cancellation date

shares
ddhnmyyy

EGMapproval date

dd/mm/yyyy

Class of shares ____
redeemed Note

Redemption of
Redemption date

shares
dd/mm/yyy

EGMapprovaldate

Class of shares

issuable Note

Consideration
At pnce

State
Issue and allotment

issue
currency

EGM approval date

dd/mm/yyyy



ThA .A PM li For Main Board and GEM hated issuers

No of new No of new

shares of shares of

isauer iasued issuer which

durmgthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares

issuable Note

Capital Issue and allotosait

reorganisation date ddhnmiyyyy

EGMapprovaldate

Class of shares _____
issuable Note

specify
At price Issue and allotment

EGMapprovaldate

Total Ordinaiy shares_______
Preference shares_______

Other class____________

Remarks if any

Submitted by Yu Xiaochun

Title Comoanv secretary

Director Secretasy or other duly authorised officer

Total increase decrease in ordsnaiy shares during the month i.e Total of toE
Nil

Nil

Total increase decrease in preference shares during the month Total of toE
NA

Total increase decrease in other classes of shares during the month i.e Total of toE NA

These figures should be the same as the relewsnt figures under II above Movements in Issued Share Capital
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ANNOUNCEMENT OF ANNUAL RESULTS FOR

THE FINANCIAL YEAR ENDED DECEMBER 31 2009

RESULTS HIGHLIGHTS

Total revenue amounted to approximately RMB2619.5 million an increase of

approximately 15.3% over Year 2008

Profit attributable to equity holders of the Company was approximately MB775.9

million increase of approximately 21.6% over Year 2008

EBITDA vu approximately RMB1163.1 million increase of approximately 20.7%

over Year 2008

Earnings per share vu RMBO.40

The Board recommended the distribution of final cub dividend of RMBO.134 per share

for Year 2009

The board of directors the Board of TravelSky Technology Limited the Company is

pleased to announce the audited consolidated results of the Company and its aubsidiariea

collectively referred to as the Group which have been prepared in accordance with the

International Financial Reporting Standards IFRS for the year ended December 31 2009

Year 2009

Revenues

Aviation information technology services 1808335 1609.115

Accounting settlement and clearing services 249983 260530

Data network and others 541206 401592

Total revenues 2419524 2271237

Operating expenses

Business taxes and other surcharges 92170 82016

Depreciation and smortisation 340880 332681

Network usage fees 1114 94410

Personnel expenses 47304 429880

Operating lease payments 73172 78630

Technical support and maintenance fees 153328 170676

Commission and promotion expenses 27344 240803

Other operating expenses 319882 230087

Total operating expenses 1821278 1659183

Operating profIt
798246 612054

Financial income net 84313 92718

Share of results of associated companies 21090 17969

Profit before taxation 903449 722741

Taxation 109167 68111

Profit after taxation 79442 654630

Other comprehensive income

Currency translation differences 342 1971

Other comprehensive income net of tax 342 1971

Total comprehensive income 794824 652659



Year ended December 31 CONSOLIDATED IALANCZ SHEET

Note 2009 2008 Assowts expressed is tkcnsaaâ of Ress.usbi

Pr.fItdInetaxatle.attributablet

Equity holders the Company 775.900 637.974
Al It December 31

Minotity interest US$2 16656
Nose 3009

79442 654630
Ne..crreut .u.ta

T.taI reap eh..lve Income attributable to
Property plant and equipment net 091005 1004445

Equity holders of the Company 774242 636003
Lease prepayment for land ale ngle net 109234 19314

Minority interest US$2 16656
Intangible assets net $2030 17.070

Investments in associated companies 12335 103465

794$24 652.659 Deferred income tax aas.ts I5 4110

Other king-term assets 27k $902

Earnings per abase proflt attrlb.table to

the equity balder if the Company 23S407 1160266

Basic and diluted 1MB 0.40 033
_______ Current assets

Cash Dividends 241.40$ 362850
Inventories 1090 9177

Accounts receivable net 105460 164400

Dee from related parties net 1342415 944754

Due from associated companies i3411 6556

Income tax rece4vabl 3521.2 45104

Prep.yinents and other current assets 343717 31336

Shot-ienn bank deposits 2302464 232472
Cash and cmb equivalents 1305723 1326473

3001874 5135265

Total assets 7027203 6295531

EQUITY

Capital and raservea attributable equity held
if the Company

Paid-In capital 10SSJN 1776315

Reserves 2347201 2171729

Retained earnings

Proposed final cash dividend 241401 362150

Others 1409101 1126290

4649003 543714

Mln.rlty Int..iti 109464 91110

Total equIty 413467 5535994



As at December 31

Note 2009 2008

LIAJILITIES

N..-Curreat liabilities

Deferred income tax liabilities 131

Curreat liabilities

Accounts payable and accrual liabilities

Due to related parties

Income tax payable

Deferred revenue

Notes

BASIS OF PRESENTATION

The consolidated financial statements of the Group have been prepared in accordance with

International Financial Reporting Standards IFRS and under the historical cost convention as

180 modified by the revaluation of financial assets and financial liabilities at fair value through profit or

loss

The Company adopted merger accounting for the common control business combination in its

acquisition of Accounting Center of China Aviation Company Limited CACCA As result the

comparative amounts in the consolidated financial statement have been restated as if ACCA had

been acquired at the earliest period presented Please refer to Note for details

The preparation of financial statements in conformity with IPRS requires the use of certain critical

accounting estimates It also requires management to exercise its judgement in the process of

applying the Groups accounting policies

The Group has adopted
the following new and amended IFRS as of Jsnussy 12009

TERS Financial Instruments-Disclosures amendment

lAS revised Presentation of financial statements

IFRS Operating segments effective January 2009

IFRS revised Business combinations

lAS 27 revised Consolidated and separate financial statements

REVENUES

Revenues primarily comprise the service fees earned by the Group or the provision
of the Groups

aviation information technology services accounting settlement and clearing services and related

data network services major portion of these revenues was generated from the shareholders of the

Company

788529

92550

4419

2987

696607

47428

12138

3.184

888485 759357

Tatal liabilities 48818 759537

Tital equity aad lIabilities 702723 6295531

Net curreat assets 4938391 4375908

Titsi assets less curreat liabilities 158798 5536174



Currant tax

PEC enterprise income tax
expenses

Overseas motile tax expenses

Deferred tax

19917 61.111

Taxation of the Greup except for certain overseas subsidiaries is provided based en the tax laws and

egulatiom applicable to PEC enterprises The Group provides for PEC enterprise income tax on the

heals of its income for
statutory

financial reporting purposes adjusted for income and expense items

that are not assessable or deductible for tax purposes Taxation on overseas profit has been

calculated on the assessable profit for the year at the rates of taxatin prevailmg in the locations in

which the Group operates

Starting from January 200 the Corporate Income Tax Law of the Peoples Eepublic of China

Cnew CIT law unified the income tax rate of enterprises in Chute to 25%

inrugitised as High snd New Tclmelogy p. are entitled to favorable

statutory tax rate of 15% under the new CIT Law In December 200 the Company was approved

and certified by relevant authorities as High end New Technology Enterprise under the new CIT

Law and was entitled to the preferential tax rate of 15% from 200 to 2010

The Companys subsidiaries in PEC are entitled to different tax rates ranging front 13% to 25%

under the new CIT Law

In addition to the recognised Righ and New Technology Enterprise status the Company being

approved and certified by relevant authorities as at Impottant Software Enterprise could further

enjoy preferential income tax rate of 10% According to the relevant regulations the differences

that resulted from the enterprise income tax paid at the rate of 15% over this preferential income tax

rate of 10% should be recognised in the year when the Company obtained its Important Software

Enterprise certification

The Company obtained its Important Software Enterprise approval and certification from the

relevant authorities for 2007 in 200$ and hence lied recognised the coaeapooding tax refund of

approximately EM 30.1 million in 200$

The Company obtained its Important Software Enterprise approval and certification from the

relevant authorities for 200$ and 2009 ix 200$ and 2009 respectively Accordingly the Company

had accrued its income tax expenses for 200$ and 2009 based on this preferential income tax rate of

10% in its financial statements

EARNINGS PER SWA1E

The calculation of the basic and diluted earnings per share attilutshle to the equity holders of the

Company is based on the following

Earnings EMIOOO

Earnings for the psepose of calculating the bmic

dilative osialep per share

Numbers of shares 000
Weighted average number of ordinary sPsues issue New

Earnings per share EM
Sasic and dilative SAl 0.33

Note The numbers of shares in issue for
year ended Deea...I.u II 200$ 200$ have bees

adjusted for the 137.49921 chews issued to CTHC en March 200 Nate for the

acquisition of ACCA if these chases were issued fee all yeses pis.caa.4

There were no potential dilutiv ordinary there outstanding during the
ysse

eud.d D.bir 31

2009 aid 200$

DIVIDENDS DISTRThUTION

The equity helders in the asumal general meeting of thr Cspy bald lana 5300 the

distribtioei of final dividend of EM 2069 millie and special dividend of EM 156 ndHian in

cash aggregating to EM 362.9 willion 210.16 per
fee Year 200$ The divilunde me

related to the undistributed profit gratsd before Jumsry 200 The esse teas eusia4 for

in shareholders equity as an appr.priaties of retained earaigs far thi
yase

ended Desmbev 31

2009

On April 222010 the loerd rrc....ainl.d the distrIbstiem of final cash dividend of 36261.4

million fee Year 2009 3610.134 per share The total mashers .1 ses is Issue which entitle the

receipt of those dividends are 1950.106393 shews The prsp..d final dividend distribution is

subject to shareholders approval in their next general meeting and will be scembd iii the Greups

finstirial statements for the year ending December11 2010

TAXATION

Income Tax

200

P311000

112333 61126

II 69

3246 5416

775005 637.974

1004441 1913114



BUSINESS COMBINATION December 31 2008

Non-current assets

Current assets

T.al amsts

EquIty

Paid in capital

Reserve

Retained earnings

Miassity iater.uI

T8al .quIty

UabWy
Non-curient liabilities

Current liabilities

T.tal ii.Mi

ToaI .q.ly and liabIlities

1407099 141491 32813 ii

4844443 96812 5195

8251742 1109419 334078

1950096 759785 759785 II

1990414 46094 422608 ii

1566717 1S5 1014 II

109444

5417871 868979 328183

1220407

5006876

7027283

1950006

2367208

17089
1S9444

6158467

131

uu

Assets

Non-current assets

Current assets

Total assets

Equity

Paid in capital

Reserve

Retained earnings

Minority interest

Total equity

Liability

Non-current liabilities

Current liabilities

Total liabilities

1.160.266

5.135.265

6.295531

1.776315

2J71729

1.489140

98.810

5535994

180

759.357

759537

6295531

As set out in the circular of the Company dated June 16 2008 and the announcements dazed May 26

2008 and July 31 2008 the Company would acquire from China TraveiSky Holding Company

rCTHC 100% equity interest in ACCA and the property located in Dongxing Li Cbaoyang

District Beijing PEC Property ACCA is engaged in the provision of accounting settlement and

clearing services and related information system development and support services to commercial

airlines sad other aviation companies The acquisition was completed on March 2009 and the

consideration was satisfied by the issue and allotment of 174.49 1393 new domestic shares of the

Company to CHC 137499.21$ shares for the acquisition of ACCA and 36.992.175 shares for the

acquisition of the Property

As both the Company and ACCA are under common control of CTHC before and after the

acquisition the acquisition of ACCA is accounted for as common control business combination

The Company adopts merger accounting for common control combination Hence the comparative

amounts in the consolidated financial statement sic presented as if ACCA had been acquired at the

earlis period presented Below is the impact of the acquisition to the financial statements

Dee.ab.r 31 2009

The Greup

before

ACCA ACCA Adjustments Consolidated

1963001 1963018 1963OOG Nate 1M3000

The Group

before

acquiring

ACCA ACCA Adjustments Consolidated

RMBOOO RMBOOO RMBOOO Note RMBOO

1.007222 153044

4.233985 906.180 4.900

5.241207 1059.224 4.900

17763 15 759785 759785 ii

1466.952 55.008 759785 ii

1416679 72.461

98810

4.758.756 777.238

180

482.271 281986 4.900

482451 281986 4.900

Total equity and liabilities 5.241.207 1.059.224 4.900

Note The above adjustments were the adjustment to eliminate the inter-Company balance of

current assets and liabilities between the Company and ACCA and ii the adjustment to

eliminate the paid in capital of ACCA against reserves as result of the acquisition of

ACCA

The purchase consideration for the Property is allocated into the building element and land element

of RMB 109 million and RMB 92 million respectively by the directors of the Company with

reference to their relative fair values The building element is recognised as property plant and

equipment and the land element is recognised as lease prepayment for Land use right131

633740 240640 5895

433371 240640 5195

6251742 1109619 334S7$

Nose The above adjustments were the adjustment to eliminate the inter-company balance of

current assets and liabilities between the Company and ACCA and ii the adjustment to

offset the long-term investment in ACCA

7027283

10



ACCOUN1 SZC32VA.1I1 NZT SZGMSNT kSPOl11

At of December 31 200$ and 200$ the spring analysis of the accounts receivable was as follows

200$

RMSNP 111000

2119 2008

RMIIIQ RM000

The Group codcts its huaineas within ma business asgmsse the business Of pssvidiog aviation

information technology and related services the PVC The Groups Chief disclaim males foe

operation is the Groups general momper The smatis by the puneral momger is

identical to the infurmatmo ..iat.4 In the .im.at .f ......ssL...ie Inc.. segmene

income statement baa been f.p.ISd by the Group foe the atdsd 31 200$ s.d 200$

The Group also operates within one geographical segene becouse its tuveunea are primarily

generated the PC and its assets are located in the PVC AcL..ly ne ..kla1 segmout

data presented

1$ IVENTI APIU TIlE IALANCE SYDATE

llgaIAeant aeqrdalths .....Jutsd after the yme mud

As set out ii the Cenipanys --dated 3y 262010 s.d the claeuier thud Much

2010 the Company made ......aibl bid foe the loud ma right Of the bud located In uutyi

District 1eI 19 blacks 01.09 s.d 21 the 1.d at bud poise Of RulE 1.910

willis acne cgm ouctie IteM on 14.2010 The Company leto build aew .......t

centre w..p..I.. datalme cts.e s.d the be..dquml.. elEcs buil Of the C..psty

As of the tepost date the Land transfer c.meaet me sigeed by the Campaty and Ieiing Land

Bureau and the Development Cee.ponsatimn C.nunet mat signed by the Csmpsny s.d Ieijmp

Shinyi Land Reserve Cosine especuvely The total land tramfer price hat bea paid by the

Compaty to the I.ijin1 land I.. Muck 12 2010

Supplsmattal hsual.g fund

The Group together with CTHC Ms obtained an approval fro the relavant grnment

authority in T.bcu..ry 2010 to eatallish al housing fund foe their amplopusis This

mpçraI housing ts.d will be ueiliasd is piseith housing bated In to exithtg

employees foe both the Group and CTPIC who have met certain pic-sequlaise criteria The

Group is in the process of establishing the plan and evabsteing its financial impact

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS BE VIEW 2119

As the leading provider of information techoology a.lstiena foe Chinss aviation and travel

industry the Company stands at core Incite along the value chain of Chinas aviation and

travel service distribution The Company has been devoted to serving the needs of all industry

participants ranging from commercial airlines airports
travel product and service avppliers to

travel agents travel service distributors clieata travelers and carp shippers as well

as major international orgaaizatioou such an IATA and g.vaTnmL bodies with the scope of

services covering the provision of critical information systems as flight control air ticket

distribution check-in boarding and load pls.aiog accounting ttlsmsat and cisarisig system

etc. With three decades of tenacious the C.mps.y hoe built up complete

industry chain for aviation and travel iafeomaeion Ioebuoiogy aerviee setabliah.d relatively

comprehensive competitively priced product line Of aviation s.d travel nf...iou tuclusology

Within mouths 154691 130562

Over months bet within
year 33947 2225

Over year but within years 22315 15.952

Over
years

but within
years

449 86$

Over years 1145 7314

Accounts receivable 227476 177051

Provisio for impairment of receivables 41926 12.651

Accounts receivable net 115551 164400

ACCOUNTS PAYAII AND ACCRUED LIABILITIES

The ageing analysis of accounts payable and accrued liabilities are an follows

Within months 2226 20112

Over mcnths but within
year 2323 20.01$

Over lyearbutwithin2 years 11342 41145

Over years but within yeats 24449 6477

Over years 11194 10.124

Total accounts psysblc 71234 99546

Accrued liabilities and

other liabilities 691295 597061

Total 741529 696.607

11 12



service with robust functionality aiming to help industry participants to expand their

businesses improve service quality minimize operational costs and enhance operational

efficiency and ultimately bring
benefits to travelers

AVIATION INFORMATION TECHNOLOGY SERVICE

The aviation information technology AlT services offered by the Company which consist

of series of products and solutions are provided to the PRC commercial airlines and more

than 300 foreign and regional commercial airlines The AlT services comprised electronic travel

distribution ETD service including Inventory Control System ICS service and

Computer Reservation System CRS service and Airport Passenger Processing APP
service as well as other extended information technology solutions related to the above core

businesses including but not limited to product service for supporting aviation alliances

solutions for developing commercial airlines c-tickets and c-commerce data service for

supporting decision-making of commercial airlines as well as information management system

for improvement of ground operational efficiency

The global aviation industry saw the largest ever decline in demand in the first half of 2009

with the continuous spread of global financial crisis the global
economic downturn and the

rapid spread of HIN1 influenza thereby adversely affecting the performance of the Companys

business that is dependent on international demand In the latter half of the year Chinas

international travel and tourism market picked up as the economy of developed countries and

emerging economies gradually recovered while the implementation of policies to stabilize

external demand and promote exports by the PRC government had been taking effect leading to

rebound in the number of flight bookings on foreign and regional
commercial airlines

processed by the Companys system mouth after month with mild increase for the whole

year of approximately 2.1% As an array of proactive fiscal policies and loosened monetary

policies as well as domestic demand expansion programs especially in promoting consumption

aiming at boosting steady economic growth introduced in Chins in 2009 saw positive effect

China was one of the first countries to show signs of recovery This together with the measures

undertaken by the Civil Aviation Administration of Chins CAAC to tackle global financial

crisis enabled Chinas aviation industry to thrive under such adverse circumstances thereby

further facilitating faster development of the Companys business dependent on domestic

demand Bookings on the PRC commercial airlines processed by its ETD system rose by

approximately 18.5% In 2009 the Companys ETD system processed approximately 249.0

million bookings on domestic and foreign commercial airlines representing an increase of

approximately 17.9% over that of 2008

In view of the difficult operating environment faced by commercial airlines and to cater for

their increasing needs for information technology solutions for various aspects such as

facilitating fast traveL developing c-commerce enhancing of direct sales capacity exploring

overseas market and strengthening of strategic alliance the Group has further perfected and

developed its aviation information technology service and its extended services in respect
of the

product lines like seat management distribution business solutions and airfare solutions for

commercial airlines in 2009

Subsequent to the fulfillment of the goal of paperless Billing and Settlement Plan BSP tickets

in China the Company again co-operated with IATA in promoting the actualization of the goal

of Fast Travel for simplifying the business in Chinas aviation industry With the launch of

the six services including self-service check-in self-service passport control self-service

baggage check self-service flight rebooking self-service boarding and self-service baggage

inquiry travelers can now enjoy the convenience of one-stop electronic self service from ticket

booking to boarding It also helped commercial airlines to minimize costs ensured airports to

utilize its scarce space more reasonably and efficiently and offered travelers with more

Convenient and flexible services In 2009 the Company formulated and promoted the

application of the standard of two-dimensional 2D Bar Coded Boarding Passes BCBP in the

industry Meanwhile the fast travel product E-trip designed and developed by the Company

had commenced operation in Shenzhen Airlines Company Limited and Hainan Airlines

Company Limited its self-designed and developed common use self-service check-in system

CUSS that meets IATA standard have already been used in 58 major airports in China and

hotels such as HNA Hotel Mingguang Haikou the online self-service check-in service

developed for major domestic commercial airlines has commenced operation in 72 foreign/

domestic airports such as the Beijing Capital International Airport Shenzhen Airport and

Singapore Airport mobile check-in products have also commenced operation in the Beijing

Capital International Airport Passenger departures processed by self-service check-in online

check-in and mobile check-in totaled approximately 13 million

In 2009 steady progress was seen in the development of the Companys c-commerce product

infrastructure The Company provided c-commerce platform hosting service for 10 commercial

airlines and assisted China Eastern Airlines Corporation Limited and Shenzhen Airlines

Company Limited to establish overseas websites In addition the Company designed

researched and developed an c-commerce supporting platform for commercial airlines namely

E-build for facilitating the development of direct sales by commercial airlines It is brand-

new product based on loosely-coupled structure comprising modules such as calendar search

up-to-date international fare rates and travelers online value-added services which has been

widely used in websites of commercial airlines The Company has also established c-commerce

regional support centers in Guangzhou Shanghai and Shenzhen etc to facilitate prompt

response to clients

In 2009 the Company engineered the seamless integration
of agent terminal c-commerce

distribution platform and settlement and clearing system with WebLink sales settlement

and clearing product recently launched by IATA for airline ticket sales settlement and clearing

between agents and commercial airlines The integrated product served as complete solution

covering the entire process from sales to settlement and clearing for the PRC commercial

airlines employing overseas agent distribution model helped the PRC commercial airlines to

minimize sales coats in opening up overseas markets and opened up new source of income for

the Company in overseas sales of its system In 2009 the Company also established long-term

product and commercial co-operation relationship mechanisms between those PRC commercial

13 14



airlines which have joined aviation 11 lances such as Star Alliance and SkyTeant and the

aviation alliances Through active participation of the PlC commercial airlines in the boniness

activities of aviation alliances the Company continued to deepen and expand the scope of co

In addition to the aubecription of the Conrpsnya APP service by all major commercial airlines

in China in 2009 the Company strived to fill the market gap in the face of cutting flights by

overseas and regional commercial airlines at the start of the year making the number of

overseas and regional commercial airlines vaing our APP system service multi-host access

service and ANGEL CUTE plaifom access aervtce increased so 41 which together processed

up to 3.2 million pua.nger departures in 3d airports Meanwhile through continuous upgrade

of direct connection with foreign and regional commercial airlines the number of foreign and

regional commercial airlines having direct connection with the Companys CR5 system reached

82 with the percentage of sales by direct links accounting for over 99% which considerably

strengthened the Companys capacity to withatand market risks

AIRPORT INFORMATION TECHNOLOGY SERVICE

In 2009 the Group further strengthened the setup of the product line of airport departure control

system information technology integration data services platform and government information

aervices With the airport renovation and expansion propsed under the Central Governments

RMB4 trillion infrastructure construction projects the Group seized the opportunity by actively

submitting tenders for the
setup

of airport information systems In
respect

of the new generation

APP front-and system it has undugons an upgrade in the renovation and expansion project of

airports ranking top 50 airports in terms of throughput in China including Shanghai Hungqiao

Airport and Pudong Airport Urvmqi Airport and Guangzhou Airport Its application was also

promoted in new airports such as Daqing Aiipott and it facilitated the PlC commercial airlines

in the launch of passenger check-in transit and connecting flight services in $7 overseas or

regional airports processing approximately 10.5 million passenger departures accounting for

79.6% of overseas arrivals of the PlC commercial airlines Angel Lite passenger front-end

processing system designed and developed for small airports ranking beyond the top 60 airports

in terms of throughput in China has been used in the renovation and expansion project
of

Puyang Airport Our airport security check system has been promoted to airports such as

Shenzhen Airpott and Haikeu Airport and we have been awarded contracts for security check

system setup and expansion for airports The Companys self-developed airport data services

system has been adopted by 20 airports such Hangihon Airport Tianjin Airport and Western

Airport Group to provide support for the decision-making process of airports while transit

passenger information services system has been used in airports such as Dslian Airpott and

Kunming Airport for strengthening their operational capacity as air transportation hub and

ground service quality The Aviation Passenger Security Information System APSIS

performed satisfactorily ia Beijing Capital lalerastiosal Airport Terminal and was

subeeqitently adopted by Guangxi Airpert Management Orop Ud and rslevant g.vara.nat

departments which served to strengthen the Companys position in the fleW of aviation

information safety in China

DISTRIBUTION OP INFORMATION TECHNOLOGY 11111CR

The Groups travel service distributios network comgrleu nearly d0900 sales terminals owned

by more than 6000 travel agencies and travel service daulb.ts. with high-level networking

and direct links all Global Distribution System 015 emend the world and $2 fersiga

regicsal commercial airlines through SITA natwoths covering over 400 and overarm

cities The Group rendered technology support and l.ealiasd aen.mes to travel agencies and

travel service distribuisra through mere than 30 local 4b..t cOntess across Chimi and

overseas distribution centers across Asia Europe and North America The ..twerk proceued

over 180.7 million transactions during 2009 with temeaction amounting to over 1M1220.4

billion

In 2009 the Group continued to strengthen the setup of the product line of distribetion

information technology service On top of its effort in perfectiag its products such as

TravelWeb front-end business system IRE and E-data and railing out new products such as

short message service platform one-stop cimercial system IleeSky

business platform the Company alao gradually built up travel product qgmses with frost-end

products such as travel management consultant business platform TMC online booking tool

business platform ORT and travel service data business platform OPEN DATA as core

products and has adapted P11 lEE product turanver billing systems which net only ouhanced

the operational efficiency and service quality .1 travel service diet bee.. but alao opened up

new sources of income for the Company and enhanced ha cmpcity to withstand operation risks

TRAVEL PRODUCT DISTRIBUTION SERVICE

In 2009 by reinforcing its collaboration with foreign and 4.ssic travel product suppliers such

as the Hilton Group developing multi-level downstream dietribetion channels including travel

service distributors hotels 00$ domestic commercial airlines travel consultants and

reservation centers and leveraging on the three product segments namely direct lioka with

hotels exchange platform and ditribsti cbmoels the Group .....s.d the I-million mack by

successfully distributing 1078.6 thousand hotels mom-nights reprcasatiag an increase of

135.0% compared with that in 200$
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AIR FREIGHT LOGISTICS INFORMATION TECHNOLOGY SERVICE

Chinas air freight
market was also adversely affected by the global financial crisis in 2009

leading to significant drop in investment amount on IT services by commercial airlines and

airports in relation to freight The Company responded flexibly by proactively working on

system upgrade and product development for air freight logistics information technology

systems on one hand and by accelerating its marketing effort on the other hand While the

Company upgraded the freight systems already used by its existing airline and airport clients it

also won the tender of the air freight system building project of Urumqi Airport which

together with the adoption by 11 airports such as Xining Airport and Nanchang Airport of the

Groups air freight
business system CFPS LITE which supports the cargo terminals of medium

and small sized airports contributed to an increase of the Groups airport clients to 49

Subsequent to the entering into air freight management agreement with Hong Kong Express

Airways Limited the Groups commercial airline clients increased to 11 In 2009 the Group

processed approximately 4.9 million airway bills an increase of 16.7% over that of 2008 The

new freight logistics
information technology system with view to accommodating needs of

neutral cargo terminals which require multi-tasking management upstream-downstream

cooperation and meticulous business has successfully commenced operation in the Guangzhou

Baiyun International Airport It has been the largest airport freight
information system project

undertaken by the Group and also the freight system construction that covers the widest scope

of business and functions which marks major step forward in fulfilling the Groups strategic

objective of parallel development of passenger and freight businesses The customs platform

for freight information developed by the Group has commenced operation in airports such as

Hangzhou Airport and Chengdu Airport enabling users to meet the requirement of the new

customs manifest system in simple and convenient manner

ACCOUNTING SETTLEMENT AND CLEARING SERVICE

The Company provided accounting settlement and clearing services and information system

development and support services to commercial airlines and other aviation col-porstions

through Accounting Center of China Aviation Limited Company 21

ACCA wholly-owned subsidiary of the Company As the downstream businesses of

the Companys principal activities in air travel service distribution and sales the above

businesses strengthened the Companys information technology business in the air

transportation and travel industry Apart from being the worlds largest service provider of

IATA BSP Data Processing 5SF DP ACCA is also the largest provider of outsourced

services and system products in revenue settlement and clearing in the air transportation

industry in China Its major customers include domestic passenger and cargo airlines overseas

and regional commercial airlines domestic airports government organizations and IATA In

2009 there were approximately 362.5 million transactions and approximately 131.7 million

BSP tickets processed with respect to the system service business of ACCA while settlement

and clearing of passenger and cargo revenues as well as international settlement fees amounted

to US$3.6 billion

In 2009 ACCA continued to consolidate its existing markets Efforts have been put on system

upgrade and renovation for international passenger transport
settlement system of major

domestic commercial airlines and on expansion of market share and business scope Three new

commercial airlines such as Okay Airways Company Limited China Joy Air Co Ltd and

Kunming Airlines Ltd used ACCAs domestic settlement and clearing management system It

also won the tender of aviation settlement and clearing project of Western Airport Group and

has commenced operations in 14 airports including those in Xianyang Yinchuan Xining and

Yanan The settlement and clearing business operations originally self-conducted by airports

such as Beijing Capital International Airport Harbin Airport Changchun Airport and Changsha

Airport were transferred to ACCA Furthermore ACCA did the preparation work in relation to

the staff workflows and technologies associated with BSP transfer projects pursuant to the

requirements set out in the agreement signed with IATA at the end of 2009 40 BSP companies

in Asia-Pacific and Europe had switched to operate steadily on the BSP data processing system

of ACCA

CONSTRUCTION OF THE NEW GENERATION AVIATION PASSENGER SERVICE

SYSTEM

The designing theme of the Groups new generation aviation passenger service system is

passenger-orientation It adopts service-orientation architedium SOA technical structure

which not only has advantages such as powerful mainframe handling capacity flexible research

and development on open platforms and technologies and quicker response but also achieves

smooth transition of system functions and maintains low operation cost so as to support the

sustainable development of commercial airlines businesses and tie in with the development

trend of aviation and travel industry In 2009 in intensifying the analysis of demand of

commercial airlines and in line with the construction principle of self-development gradual

improvement and openness and the construction standard of advanced technology flexible

usage well-equipped facilities high cost performance and value-added data for new

generation aviation passenger service system and pursuant to its resources contribution plan

the Group has made steady progress in the fundamental platform construction and technical

development of the new generation aviation passenger service system The Group also

continued its efforts in constructing and perfecting middleware platform and its related

subsystems to facilitate future development speeding up the development of ICS system and

international air tariff system and the research in open platform and core trading platform
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I4FRASTRUCTURE

In 2009 the Group continued to integrate existing resources in research and development and

operation maintenance further increased investment in infrastructure and stepped up

technological renovation optimized core resources allocation of mainframe systems and open

platforms monitored etilization of system resources such as ND and lIE promoted the

application of OPEN AV technology renovated the machine rooms for energy-saving and

consumption reduction purpose assessed the overall
security

of electronic ticket system

perfected corporate information system classification management and reinforced core system

disaster recovery In addition the Group successfully completed the civil aviation travelers

information
security

work during the celebration of the 60th Anniversary of New China and

successfully commenced operation
of the outsourcing contract items of the data center of China

Galaxy Securities Company Limited In 2009 the utilixation ratios of the Groups ICS CR5
APP and settlement and clearing mainframe systems were around 100% 99.99% 100% and

99.90% respectively

Management Discussion and Analysis Financial Conditien and Results of Operations

The following discussion and analysis should be read in conjunction with the financial

information of the Group contained in the financial statements together with the notea thereto

reproduced in this annual results annnement The financial statements have been prepared in

accordance with International Financial Reporting Standards The following discussions on the

synopsis of historical results do not represent prediction as to the future business operations of

the Group

For Year 2009 profit before taxation of the Group was approximately RM1903.6 million

representing an increase of approximately 25.0% over that in the year ended December 31 200

Year 2009 Eamings before interests tax depreciation and amortization EBITDA reached

approximately RMIIl63.l million representing an increase of approximately 20.7% over that

in Year 200$ Profit attribstable to equity holders of the Company was approximately

RMB775.9 million representing an increase of approximately 21.6% over that in Year 200$

mainly due to the strict cost control amid growth in revenue

The basic and diluted earnings per share of the Group in Year 2009 were RMBO.40

Net Cash Flows end Liquidity

The Groups working capital for Year 2009 mainly came from operating activities Net cash

inflow from operating activities amounted to 1M1700.l million

In Year 2009 the Group had no sheet-term and long-term bank loom and the Group did net uae

any financial instruments for hedging purposes

As at December 31 2009 cash and cash equivalents of die Group ameunted to RMII555.7

million of which approximately 94.5% 4.1% and 1.0% wet denominated U.S

dollars and Hong Kong dollars respectively

H.Id.t..aMaslty Flunebal Aeta

The Company did not hold soy trery bonds of China or nay held- Ss-zMy finoncial sets

as at December 31 2009

Charg on Amets

As at December 31 2009 the Group had no charge on its ats

Capital Expenditure

The cpital expenditvre of the Group amounted in approximately RM1405.2 millami in Year

2009 representing an increase of approximately KM1204.4 million as canipa..4 so tht of

approximately RM1200.6 million in Year 200S The capital expenditur of the Group in Year

2009 co..isd principally of purchase of hardware software sad on of

in accordance with the Groups development strategies

The Board estimates that the Groups planned capital expenditutu far the finsneisl year ending

2010 will amount to approximately RM132174 million which is eisly for construction of

new operating centre in Beijing inclusrte of the related expeases detailed in the psra..ph

below and development of the new generation aviation passenger service system and

promotion of other new businesses The sources of funding fec the capital expenditure

commitments will include
existing

cash on hand and internal cash flow generated from

operations The Board estimates that the sources of fending of the Group in 2010 will be

sufficient for its capital expenditure commitments daily operations sad other pnspoaes

As set out in the omoancesneets dated January 262010 and Fsbruaxy 262010 and the circular

datcd March 2010 the Company made successful bid for the land use right of OS 09 19

and 21 blocks at Xincheng 19 Str.et $buayi District Beijing at transfer price of EMI 1910

million at an open auction to cotIruct new operating centre of die Group The Company bad

filly paid the land traiufer price on March 12 2010

Exchange Risks

The Groups foreign exchange risk arises frees commercial transactiom and recognised insets

and liabilities denominated in
foreign currency Fluctuation .1 the exchange rates of Reaaiabi

against foreign currencies could affect the Groups results of opetations
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G.aria Rati Appropriations and Distribution of Profit

As at December 31 2009 the gearing ratio of the Group was approximately 12.4% 200$

12.1% which was computed by dividing the total amount of liabilities by the total assets of the

Group as at December 31 2009

C..iiageat Liabilities

As at December 31 2009 the Group had no material contingent liabilities

Ep1.yeu

As at December 31 2009 the total number of employees of the Group was 4.097 Staff coats

amounted to approximately RMB487.3 million for Year 2009 representing approximately

26.8% of the total operating cost of the Group for Year 2009

The Group has different rates of remuneration for different employees including Executive

Directors and Staff Representative Supervisors according to their performance experience

position and other factors in compliance with the relevant PRC laws and regulations as

amended from time to time The remuneration of the employees of the Group includes salaries

bonuses and fringe benefits provided in compliance with relevant regulations in the PRC as

amended from time to time such as medical insurance pension unemployment insurance

maternity insurance and housing funds

In 2008 the Group established corporate annuity scheme or supplementary pension plan

in accordance with relevant policies of the PRC According to the corporate annuity scheme

which had been approved and come into effect in 2008 the Group is required to make provision

for monthly corporate annuity
fees with reference to the total actual salary each month during

200 and the ratio approved by the relevant authorities of the PRC It also needs to deposit the

annuities in the custody account of corporate annuity fund opened by its custodian In 2009 the

annual corporate annuity of the Group amounted to approximately RMB 19.1 million

Currently none of the Non-executive Directors of the Company receive any remuneration

Nevertheless any reasonable fees and expenses incurred by the Non-executive Directors during

their tenure of service will be borns by the Company Independent Non-executive Directors of

the Company do receive directors fee which is determined by reference to the prevailing

market price their duties and personal qualifications and that any reasonable fees and expenses

incurred by Independent Non-executive Dircctors during their tenure of service will be borne by

the Company All Directors are entitled to liability insurance acquired by the Company for

Directors

The Group also provides its employees with opportunities to acquire skills in areas such as the

aviation and travel industry computer information technologies and business administration

and provides training on the latest development in areas such as computer information

technologies personal qualities laws regulations and economics

In Year 2009 according to the Company Law of the Peoples Republic of China the PRC

Company Law related laws and regulations and the articles of association of the Company

the Articles the distributable net profit after taxation and minority interest is distributed in

order as follows

making up cumulative prior years losses if any

ii appropriation to the
statutory surplus reserve fund

iii appropriation to the discretionary surplus reserve fund

iv appropriation to the distribution of dividends for ordinary shares

The appropriation of 20% of its net profit to the discretionary surplus reserve fund for the year

ended December 31 2008 was approved in the annual general meeting held on June 2009

The amount was accounted for in shareholders equity as distribution of retained earnings in

the year ended December 31 2009

The proposed appropriation of 20% of its net profit amount to RMB 130.4 million to the

discretionary surplus reserve fund for the year ended December 31 2009 is subject to

shareholders approval at the forthcoming annual general meeting Therefore the amount will

be recorded in the Groups financial statements for year ending December 31 2010

FINAL DIVIDEND

On April 22 2010 the Board recommended the distribution of final dividend of RMB2614

million in cash aggregating to RMBO.134 per share for Year 2009 The total number of shares

in issue which entities the receipt of those dividends is 1950806393 shares Upon distribution

of the above final dividend the distributable profit as at December 31 2009 is approximately

RMB957 million 200$ RM8745.4 million

Pursuant to the new CIT Law and the Implementation Rules of the Corporate Income Tax Law of

the Peoples Republic of China non-resident enterprise shareholders including enterprises

holding shares of the Company as defined by the new CIT Law are subjected to an enterprise

income tax for its income arising within the PRC territory including dividends they were entitled

toss defined by the new CIT Law The applicable tax rate of 10% is withheld by the Company

The 2009 annual general meeting of the Company the AGM will be held on June 25 2010

in Beijing the PRC The register of members of the Company will be closed from May 26 2010

to June 25 2010 both days inclusive Holders of the shares and domestic shares whose

names appear on the register of members of the Company at the close of business on May 25

2010 are entitled to attend the AGM and the proposed final dividend for Year 2009 as approved

at the AGM
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The Company will make further announcements on the specific arrangements in relation with

dividend payment after the AGM rncludlng die date of payment of dividends and mechanism of

withholding the income tax payable by non-resident L.p..ae shareholders

PROSPICT FO YKAR 2010

Looking forward to 2010 it is predicted that the recovery of world economy will be built on

shaky grounds as countries face dilemmas over the exit strategies of their financial stimulus

policies making the outlok of international aviation industry seems not the time to be

optmstc On the other hand despite the implementation of policies by the PC government to

stimulate consumption which provided favorable basis for domestic aviation industry to

maintain strong growth in demand external factors such as oil price and exchange rate

fluctuations the launch of high-speed rails as well as the transformation in the growth pattern

of Chinss economy and the structural adjustment of the industry will bring along various

changes to the domestic aviation market in different aspects including industry structure

competitive landscape business model and growth pattern The Group is called to thoroughly

study the repercussion of these factors on our information technology solution services and find

out the changes in demands and formulate effective measures in respome Seeing the above

mentioned uncertainties in this Post-crisis Era the rapid development in internet the

extensive application of open technology and the gradual relaxation in GDS restriction of

major aviation markets around the world as well as the development of new industrial

perticipants the Group expects greater challenges ahead

As such the Group will accelerate the construction of the new operating centre in Shunyi

Beijing and the development of the new generation aviation passenger service system in 2010

in order to increase our capability of sustainable development Through technological

innovation management innovation and enhancement of talent team building the Group will

devote greater efforts to elevating its technological services capability market expansion

capability and operation management ability We will leverage on organic growth in existing

traditional businesses and continual exploration into new businesses in order to realize the

objective of staying committed to becoming leading information technology service provider

with core competitiveness sparing no effort to achieve the goal of becoming top-tier

enterprise with international competitiveness

With respect to the construction of infrastructure the construction of the new operating centre

in Shunyi new zone will lay good foundation for the Groups sustainable development in our

main aviation business This centre will also serve as low cost expansion platform for the

Groups expansion into new businesses and third-party public information hosting business

With respect to the technological innovation the Group will further reinforce the safety

measures as well as accelerate the development of new gensrati.a aviation p..agar

service information system and rela$.d ..deets psstf.h Wi will als the carreistion

between the
sharing platform and individual services grmpsng the cam ds.and if

which ate to gain competitive .dge and minimise coats While sapIsEt die p.Wstial value el our

existing platforms the Group will set its eyes en the IT arW osusrag the while and

formulate an all-rounded IT platform coustructie strategy in line with the development

direction of boosting platform resources and enriching product offerings Hence the Group

will create an IT service platform that c--..s the cIe traveling flew of aviation

passengers and therefore set up comprehensive airport information technology solution We

will accelerate the pace in the establishment of systems and the dsvelopment of products in new

businesses which are end-client facing so aurture new growth dovers Such bu.ina... include

c-commerce services of aviation/non-aviation online trael product distribution including

hotels and air-tickets aviatio cargo logistics informatio technology service an wall public

information service

With
respect to management innovation the Group will continua to bring customer services to

the fore and improve the management system of our subsidiaries with the aim to ce our

regional technological services and market expansion capabilities The Group will ale aim to

improve its risk control capability and operational efficiency by further styeomliniag of internal

corporate management system and wetkflow as well as eatabliebmeat of rational c.at

management system Meanwhile the Group will strengthen its corpate goverusnee establish

the duty-linked salary system to one that matches the cra mechoism and the

performance management system as well as implement an equity incentive plan so as to

stimulate the creativity of its management and stiff

With respect to talent and team building under the guidance of in ppmie-crieoted pbilo.spby

and on the basis of its own industry features the Group will establish new type of
catpo..$s

culture that combines innovation and co-operation to enhance strategic execution By

continuing to value talents contribution to the strength the Group will strengthen the

education training incentive and management of its staff to mould high-quality stunt which

is dedicated to its duties while equipped with excellent skills and high proficiency forming an

elite base for the leapfrog development of the Group To promote mechanism that values

talents the Group will optimize the structure of the management team enhance their

collaboration ability managerial skills and leadership and set up system of appraisa1-

advancement and rotation of duties
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PURCHASE SALE OR REDEMPTION OF SECURITIES PUBLICATION OF ANNUAL RESULTS ON THE INTERNET WEBSITES

During the year ended December 31 2009 the Company and any of its subsidiaries did not

purchase sell or redeem any of its securities

AUDIT COMMITtEE

The Audit Committee of the Company has reviewed the accounting policy and practice adopted

by the Group and has also discussed certain other matters relating to audit internal control and

financial reporting including the review of the audited consolidated financial statements of the

Group for the Year 2009

CORPORATE GOVERNANCE PRACTICE

In compliance with the PRC Company Law and the Articles the Company has regulated its

operations and provided information of the Company to all market participants and regulatory

authorities on timely accurate complete and true basis aiming to enhance its transparency

The Board has adopted the code provisions as stipulated in the Code on Corporate Governance

Practices the Code in Appendix 14 to the Rules Governing the Listing
of Securities on The

Stock Exchange of Hong Kong Limited the Listing Rules as the Companys code of

corporate governance practices

In 2009 the Company has fully complied with the Code except the code provisions A.1.1

A.4.2 D.1.1 and D.l.2 In 2009 the Company only convened three meetings that required

Directors attendance in person which did not satisfy the requirement of at least four meetings

that require attendance in person as stipulated in code provision A.l.l However the Board

made resolutions by circulation of documents The Board will endeavour to arrange meetings

appropriately for Directors attendance in person for the purpose of satisfying the requirement

of the code provision Since election of Directors could not be arranged in time at the expity of

term of the third Board pursuant to the relevant requirements of the PRC Company Law and the

Articles the Directors of the third Board should perform their duties until the forming of the

fourth Board As result certain members of the third Board held term exceeding years

which was not in full compliance with code provision A.4.2 The Company has set out the

respective duties of the Board and the General Manager in the Articles However the Company

has not formulated specific written guidelines in respect of other duties and authority delegated

to the management which deviates from code provisions D.l.1 and D.l.2 of the Code The

Board is of the opinion that the current arrangement does not prejudice the interests of the

Company

This results announcement is published on the website of Hong Kong exchanges and Clearing

Limited http//www.hkex.com.hk and the website of the Company http//

travelsky.todayir.com established in accordance with Rule 2.07C6a of the Listing Rules

Beijing PRC April 22 2010

As at the date of this announcement the Board comprises

Executive Directors

Non-executive

Directors

Independent

Non-executive

Directors

By the order of the Board

TrvelSky Technology Limited

Xv Qiang

Chairman

Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Yinhong

Mr Wang Quanhua Mr Luo Chaogeng and Mr Sun Yude

Mr Cheung Yuk Ming Mr Thou Deqiang and Mr Pan Chongyi

25 26



For Main Board and GEM listed issuers
For Main Board and GEM listed issuers

Monthly Return of Equity Issuer on Movements in Secunties

For the month ended dd/inm/yyyy 30/04/2010

To Hong Kong Exchanges and Clearing Limited

TravelSky Technolosy Limited Company

04/05/2010

Stock code ___________ Description ___________________________________

Par value Authorised share

No of preference State capital

shares currency State currency

halance at close of preceding month ___________ ______ ___________

Balance at close of the month

Name of Issuer ___________________________________

Date Submitted

Movements in Authorised Share Capital

Ordinaiy Shares

Stock code 696 Description shares of the Company

Par value Authorised share

No of ordinary Stale capital

shares currency Stale cunency

Balance at close of preceding
month 621708000 RMB1 RMB62I708000

Increaseldecrease Nil Nil

Balance at close of the month 621708000 RMBI RMB62I708000

Stock code 6% Description Domestic shares of the Company

Par value Authorised share

No of ordinary Slate capital

shares currency State currency

RMB

Balance at close of preceding
month 1329098393 RMB1 1329098393

Increase/decrease Nil Nil

RMB

Balance at close of the month 1329098393 RMBI 1329098393

Other Classes of Shares

Stock code
__________ Description _________________________________

Par value Authonsed share

No of other Stale capital

classes of shares currency Stale currency

Balance at close of preceding
month

____________ _______ ____________

Increase/decrease

Balance at close of the month ____________ _______

Total authonsed share capital at the end of the month State RMB 1950806393

currency



For Main Board and GEM listed issuers

Warrants to Issue Shares of the Issuer which are to be Listed

No of new No of new

sharesof sharesof

issuer issued issuer which

during the may be issued

month
pursuant

pursuant thereto as at

Currency of Nominal value at Exercised Nominal value thereto cloae of the

Description of warrants nominal close of dunng the at close of the month
Date of expiry dd/mm/yyyy value preceding month month month

II
Stock code if listed _____________________
Class of shares

issuable Note
_______________________________

Subscription pnce ___________________________
EGM

approval date

if applicable

ddIminiyyy

II
Stock code if listed _____________________
Class of shares

issuable Note _________________________
Subscnption pnce ___________________________
EGM approval date

if applicable

dd/nimyyy

I/
Stock code if listed ____________________
Class of shares

issuable Note
______________________

Subscription pnce _______________________________
EGM approval date

if applicable

ddhnmiyyy

Stock code if listed ____________________
Class of shares

issuable Note
_______________________________

Subscription pnce _________________________
EGM

approval date

if applicable

ddhnmyyy

Total Ordinary shares__________

Preference shares____________

Other class_____________

For Main Board and GEM listed issuers

II Movements in Issued Share Capital

No of ordinary shares
No of preference No of other classes

shares ofshares

Balance at close of

preceding month 621708000 329083Q3
_____________ _____________

Increase decrease

during the month Nil Nil __________ __________

Balance at close of the

month 621708000 1329098393 _____________ _____________

HI Details of Movements in Issued Share
Capital

Share Options under Share Option Schemes of the Issuer

Particulars of share No of new shares of No of new shares of

option scheme
issuer issued dunng issuer which may be

mcluding EGM
the month pursuant issued pursuant thereto

approval date
Movement dunng the month thereto as at close of the monthdd/mm and

class of shares

issuable Granted Exercised Cancelled Lapsed

shares

Note

II
shares

Note

II
shares

Note

Total Ordinary shares Nil

Preference shares NA

Other class NA
Total funds raised during the month from exercise of

options State currency Nil



For Main Board and GEM listed issuers

rwtsbles i.e Convertilie into Shares of the Issuer which are to be Listed

No of new No of new

shares of shares of

issuer issued issuer which

during the msy be issued

month pursuant

pursuant thereto as at

Currency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

Class and description outstandmg month month month

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price ___________
EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note ____________________

Subscription price ___________
EGM approval date

if applicable

ddnsn/yyyy

Stock code if listed _____________
Class of shares

issuable Note _____________________

Subscription price ___________
EGM approval date

if applicable II

Stock code if listed _______________
Class of shares

issuable Note _____________________

Subscription price _____________________
EGM approval date

if applicable

ddhnin/yyyy

Total Ordinaly shares___________
Preference shares_________

Other class__________

For Main Board and GEM listed issuers

Any other Agreements orArrangements to Issue Shares of the Issuer which are to be Listed including Options other

.taa.1lacJIJuu..fl4..v

Full particulars including EGM
approval

date dd/mm/yyyy
if applicable and class of shares issuable

No of new shares of No of new shares of

issuer issued during suer which may be

the month pursuant issued pursuant thereto

tho
as at close of the month

II
shares Note

shares Note

II
shares Note

Total Ordinaty shares

Preference shares

Other class



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

Other Movements in Issued Share Capital

No of new No of new

sharesof sharesof

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares _____
issuable Note

Rights issue At price
State

______ Issue and allotment

date dddum
EGMapproval date

dd/mm/yyyy

Class of shares _____
issuable Note

Open offer At price
State

______ Issue and allotment

currency date dd/mm/yyyy

EGM approval date

dd/mmlyyyy

Class of shares _____
issuable Note

Placmg At pnce
State

______ Issue and allotment

currency late ddlmilyyyy

EGMapprovaldate

dd1mmI

Class of shares ________

issuable Note

Bonus issue
Issue and allotment

date lfçy
EGMapproval date

dmm/y

No of new No of new

shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

1e of Issue month

Class of shares ____
issuable Note

At price

State
allotment

CCY date dmmy
EGMapprovaldate

Class of shares _____
repurchased Note

Repurchase of Cancellation date

shares ddhmnhy

EGMapprovaldate

dd/mm/yyyy

Class of shares ____
redeemed Note

Redemption of
Redemption date

shares dd/mm/yyy

EGMapproval date

dd/mm/yyyy

Class of shares

issuable Note

Consideration
At rice

State Issue and allotment

issue currency date dddum/yyyy

EGM approval date



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

No of new No of new

shares of shares of

issuer issued issuer which

dining the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
iflOflth

Class of shares _____
issuable Note

capital Issue and allotment

reorgatsisatlon date dd/mm/yyyy

EGMapprovaldate

Class of shares _____
issuable Note

10 Other State
_______

Please specify
At price

EGMapproval date

Total Ordinary shares_________

Preference shares_______
Other class____

Remarks if any

Submitted by Yu Xiaochun

Title Company secretaiv

Director Secretary or other duly authorised officer

Total increase decrease in ordinaiy shares during the month i.e Total of to
Nil

Nil

Total increase decrease in preference shares during the month se Total of to
NA

Total increase decrease in other classes of shares during the month Total of toE NA

These figures should be the same as the relevant figures under II above Movements in Issued Share Capital

Notes

State the class of shares e.g ordinary preference or other

Ifthere is insufficient space please append the prescribed continuation sheel
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Hong Kang Exchanges and Ckariag L4Lsed and The Saud Exchange of Hong Kmig Limited take no responsibility for

the cO4lnb of this w.noanc..enA make no repeesensation as so its occumcy or completeness and expressly disclaim

any Ilobiluty whatsoever for any loss howsoever ar nsfrem or lx reliance upon the whole or any pan of the conteUs

of this

TraveiSky TraveiSky Technology Limited
Ajoou since Mated cmp punted the frnpks R.p.Wic u/Chant with hatted liubihLy

Stock Code OS

ANNOUNCEMENT

VOTING RESULTS OF THE RESOLUTIONS PASSED AT THE
EXTRAORDINARY GENERAL MEETING HELD ON 18 MAY 2010

The Board announces that on 18 May 2010 all resolutions set out in the notice dated April

2010 convening the EGM were duly passed by way of poll at the EGM

Reference is made to the circular the Qrcidar dated April 2010 of TravelSky Technology

Limited in relation to the Airline Services Agreement including the Annual Cap the Novation and

the proposed amendments to the Articles Unless the context requires otherwise terms used herein

shall have the same meanings as those defined in the CirculaL

VOTING RESULTS OF THE EGM

The Board announces that the EGM was duly held at 1100 am on 18 May 2010 at which all

resolutions set out in the notice of the EGM dated April 2010 as contained in the Circular were

duly passed by way of poll

As at 1$ May 2010 the Company had 1950806393 shares of RMB1 each the Shares in issue

the I.d Share Captl

The Company has appointed PricewaterhouseCoopers the auditors of the Company as the

scrutineer to monitor the vote-taking procedures at the EGM see Note The poll results of the

EGM are as follows

Ordinary Resolutions

Number of votes cast

percentage of total number of

votes cast

Total number

of votes cast

For Against

To approve confirm and
ratify

the

Airline Services Agreement in relation

to the provision of technology services

by the Company to Shanghai Airlines

up to 31 December 2010 and all the

transactions contemplated thereunder

to approve the Annual Cap for the

transactions contemplated under the

Airline Services Agreement for the

year ending 31 December 2010 and

authorise the Directors to take any step

as they consider necessary desirable

or expedient in connection with the

Airline Services Agreement and the

transactions contemplated thereunder

Note

1301325614

99.99%

180000

0.01%

1301505614

To approve the giving of consent to

or the entry into of any agreements

for by the Company and/or ACCA the

transfer of rights and obligations
under

the Airline Services Agreement the

Revenue Accounting and Settlement

Agreement and/or the Interline Data

Exchange Agreement from Shanghai

Airlines to New Shanghai Airlines and

authorise the Directors to take any step

as they consider necessary desirable

or expedient in connection therewith

Note

1301325614

99.99%

180000

0.01%

1301505614



Special Resolution

Number of votes cast

percentage of total number

of votes cast

Total number

of votes cast

For Against

To approve the amendments to the

Articles as set out in the Circular

and authorise the Directors to file

the amended Articles with the State

Administration for Industry and

Commerce the PRC and to take any

other steps or sign any document as

they consider necessary desirable

or expedient in connection with the

aforementioned amendments to the

Articles Note

1520154614

99.99%

180000

0.01%

1520334614

100%

Notes

Shanghai Airlines which holds 11453000 Shares representing about 0.59% of the Issued

Share Capital has not attended the EGM or voted on the resolutions numbered and at

the EGM Eastern Airlines which holds 5317000 Shares representing about 0.27% of the

Issued Share Capital has not attended the EGM or voted on the resolutions numbered

and at the EGM Eastern Holding which holds 211129000 Shares representing about

11.22% of the Issued Share Capital attended the EGM but abstained from voting on the

resolutions numbered and at the EGM Eastern Wuhan which holds 2600000 Shares

representing about 0.13% of the Issued Share Capital has not attended the EGM or voted

on the resolutions numbered and at the EGM There were 1712607393 Shares entitling

Independent Shareholders to attend and vote for or against the resolutions numbered and

at the EGM There was no Share entitling the Independent Shareholders to attend and vote

only against the resolutions numbered and at the EGM

The total number of Shares entitling the Shareholders to attend and vote for or against the

resolution numbered at the EGM was 1950106393 Shares repeeseating 100% of the

Issued Share Capital There was no Share
entitling the Shareholders to attend and vote only

against the resolution numbered at the EGM

The po11 results were subject to scrutiny by PricewaterhouseCoopers Certified Public

Accountants in Hong Kong whose wosk was limited to certain procedures requested by the

Company to agree the poll results summary prepared by the Company to po11 forms collected

and provided by the Company so PricewaterhouseCoopers Certified Public Accountants in

Hong Kong The work performed by PricewaterhouseCoopers Certified Public Accountants

in Hong Kong in this respect did not constitute an assurance engagement in accordance

with Hong Kong Standards on Auditing Hong Kong Standards on Review Engagements

or Hong Kong Standards on Assurance Engagements issued by the Hong Kong Institute of

Certified Public Accountants nor did it include previsses of sesuranes on enef legal

interpretation or entitlement to vote

By the order of the Board

Xe

CheArnsan

Beijing the Peoples Republic of China

1$ May 2010

As at the date of this announcement the Board comprises

Execetive Directors Mr Xe Qiang Chairman Mr Cm Zbixiong Mr Xiao Ymhong

Non-executive Directors Mr Wang Qvassa Mr Leo Chacpsng Mr Sun Ynde

Independent aow-erecuth.e Mr Cheung Yhk Ming Mr Thou Deqiang and Mr Pan Chongyi
Directors



For Main Board and GEM listed issuers

Preference Shares

For Main Board and GEM listed issuers

Monthly Return of Equity Issuer on Movements in Secunties

For the month ended dd/mm/yyyy 31/05/2010

To Hong Kong Exchanges and Clearing Limited

Name of Issuer TraveiSky Technology Limited Company
Date Submitted

_____________________________

Movements in Authorised Share Capital

Ordinary Shares

Stock code ___________Description ___________________________________

Par value Authorised share

No of preference State capital

shares currency Stale currency

Balance at close of preceding month ___________ ______ ___________

lncrease/decrease ________________ _________________

Balance at close of the month

Stock code 696 Description shares of the Company

Par value Authonsed share

No of ordinary State capital

shares currency State currency

Balance at close of preceding month 621708000 RMB1 RM8621708000

lncrease/decrease Nil Nil

Balance at close of the month 621708000 RMB1 RMB621 708000

Stock code 696 Description Domestic shares of the Company

Par value Authorised share

No of ordinaxy State capital

shares currency Stale currency

RMB
Balance at close of preceding month 1.329098393 RMB1 1329098393

lncrease/decrease Nil Nil

RMB
Balance at close of the month 1.329098393 RMB1 1329098393

Other Classes of Shares

Stock code __________Description _________________________________

Par value Authorised share

No of other Slate capital

classes of shares currency State currency

Balance at close of preceding month ___________ ______ ___________

Increase/decrease ________________ _________________

Balance at close of the month _______________ _________ ________________

Total authorised share capital at the end of the month State RMB 1950806393

currency __________________________



For Main Board and GEM listed issuers For Main Board and GEM listed issuers

II Movements in Issued Share Capital Warrants to Issue Shares of the Issuer which are to be Listed

No of new No of new

sharesof sharesof

No of ordinasy shares No of preference No of other classes issuer issued issuer which

shares of shares during the may be issued

month pursuant

pursuant thereto as at

Balance at close of
Currency of Nominal value at Exercised Nominal value thereto close of the

preceding month 621708000 1329098393
rsptson otwarrants nominal close of during the at close of the month

Date of expily dd/mniJyyyy value preceding month month month
Increase decrease

during the month Nil Nil
_____________ _____________

Balance at close of the

month 621708000 1329098393 _____________ _____________
Stock code if listed ____________________
Class of shares

issuable Note _____________________________

Subscription price ___________________________
III Details of Movements in Issued Share Capital EGM approval date

if applicable /1
Share Options under Share Option Schemes of the Issuer

Particulars of share No of new shares of No of new shares of
______________________

option scheme issuer issued during issuer which may he

including EGM the month pursuant issued pursuant thereto

approval date Movement during the month thereto as at close of the month if ___________________ddinsmyyy siiCl

Class of shares
class of shares mie Note _____________________issuable Granted Exercised Cancelled Lapsed

Subscription price ___________________________

EGM approval date

if applicable

dd/mm/yyyy

shares
__________ __________ __________ __________________________ _________________

Note

Stock code if listed _____________________
Class of shares

issuable Note _____________________________

Subscription price _______________________________

_________ EGM approval date

if applicable

shares _________ _________ _________ _______________________ _______________ dd/mnsyyy

Note

___________ ____________ __________

__________ Stock code if listed ____________________
_____________ Class of shares

issuableNote1 ___________________________

shares
_________ _________ _________ _______________________ _______________ Subscription price _________________________

Note EGM approval date

Total Ordinary shares Nil if applicable

Preference shares NA ddhnm/yyyy

Other class NA
Total Ordinaiy shares_________

Total funds raised dining the month from exercise
Preference shares__________

options State currency Nil

Other class__________



For Main Board and GEM listed issuers

lionverliblea Convertible into Shares of the Issuer which are to be Listed

No of new No of new

sharesof sharesof

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

class and description outstanding month month month

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription price ____________________

EGM approval date

if applicable

dddum/yyyy

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription puce __________________
EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note ____________________

Subscription price __________
EGM approval date

if applicable II

Stock code if listed ______________
Class of shares

issuable Note _____________________

Subscription puce ____________________
EGM approval date

if applicable II
Total Ordinaiy shares___________

Preference shares_________

Other class_____

For Main Board and GEM listed issuers

Any other Agreements orArrangements to Issue Shares of the Issuer which are to be Listed including Options other

than under

Full particulars including EGM approval date dd/mm/yyyy

if applicable and class of shares issuable

No of new shares of No of new shares of

issuer issued during issuer which may be

the month pursuant issued pursuant thereto

as at close of the month

II
shares Note

II
shares Note

II
shares Note

Total Ordinary shares

Preference shares

Other class



For Main Board and GEM listed issuers For a_ n..._a nfl i._._a

Other Movements in Issued Share Capital

No of new No of new

sharesof sharesof

issuer issued issuer which

durmgthe maybe
month issued

pursuant pursuant

thereto thereto as at

Type of Issue month

Class of shares ________

issuable Note

Rights issue At pnce
State

______
currency date ddhnmy

EGMapproval date

dd/mmyy

Class of shares _____
issuable Note

Open offer At
State _____ Issue and allotment

Currency date dmmy
EGM approval date

dnnny

Class of shares ________

issuable Note

Placing At pnce
State

______ Issue and allotment

date dd/mm/yyyy

EGMapproval date

dd/mm/y

Class of shares ______
issuable Note

Bonus issue
Issue and allotment

date dd/mmy

EGMapprovaldate

No of new No of new

sharesof sharesof

issuer issued issuer which

duringthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares ____
issuable Note

Scnp divicienci At pnce
State

allotment

date dnnn
EGMapprovaldate

Class of shares _____
repurchased Note

Repurchase of
Cancellation

shares ddhnm
EGMapprovaldate

Class of shares _____
redeemed Note

Redemption of
Redemption

shares dd/myyy

EGMapprovaldate

Class of shares

issuable Note

Consideration
At pnce

issue urrency //yp
EGM approval date

dyyy



rn in1 PM For Main Board and GEM listed issuers

No of new No of new

sharesof sharesof

issuer issued issuer which

durmgthe maybe

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of issue
month

Class of shares

issuable Note

capita Issueandallotsnerit

reorganisation date dd/mmyyy

EGMapprovaldate

Class of shares _____
issuable Note

10 Other _______
Please specify

At price Issue and allotnmit

date ddhn
EGMapprovaldate

Total Ordinaiy shares_________

Preference shares_______
Other class____

Remarks if any

Submitted by Yu Xiaochun

Title Comoanv secretary

Director Secretary or other duly authonsed officer

Notes

State the class of shares e.g ordinasy preference or other

If there is insufficient space please append the prescribed continuation sheet

Total increase decrease in ordinary shares during the month i.e Total of toE
Nil

Nil

Total increase decrease in preference shares during the month i.e Total of to
NA

Total increase decrease in other classes of shares during the month i.e Total of to
NA

These figures should be the same as the relevant figures under II above Movements in Issued Share Capital



Hang Ko.i Kockanges and Ck.rig Li.wited and The Stock Ksthange 0/Hong Kong Imited take no responsibility/or
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TraveiSky TraveiSky Technology Limited
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Stock Code O%

BACKGROUND

CONTINUING CONNECTED TRANSACTIONS

The Company was notified by Shenzhen Airlines on 14 May 2010 that the equity interest in

Shenzhen Airlines held by Air China was increased from 25% to 51% and Shenzhen Airlines has

become subsidiary of Air China with effect from 19 April 2010 Since Air China is subsidiary

of CNAHC Promoter Shenzhen Airlines has become an associate of CNAHC and hence

connected person of the Company despite the grant of the First Waiver Accordingly the existing

ongoing transactions between the Group and Shenzhen Airlines and/or its subsidiaries have

constituted continuing connected transactions for the Company since 19 April 2010

The Transactions include the provision of technology services and products by the Company to

Shenzhen Airlines under the Airline Services Agreement ii the provision of revenue accounting

systems development and support services and passenger and cargo revenue accounting and

settlement services by ACCA to Shenzhen Airlines under the Revenue Accounting Services

Agreement and lii the provision of cargo revenue accounting systems development and support

services by ACCA to Shenzhen Huoyun under the Cargo Revenue Accounting Agreement details

of which are described below

CONTINUING CONNECTED TRANSACTIONS

Airline Services Agreement

Date

Parties

Term

Services

January 2010

Servic provider
The Company

Servic recipient

Shenzhen Airlines

One yearfrom lJanuary 2010 to 31 December 2010

Includes the following technology services and relevant technology

products

flight control system services which provide among other services

the consolidated information flight formation flight control flight

tickets sales automatic tickets sales and announcement of freight

price

ii electronic travel distribution system services which provide among
other services flight information display real-time flight reservation

automatic ticket sales tickets price display and other travel-related

services

iii airport passenger processing system services which provide check-

in boarding and load planning services and

Reference is made to the Waiver Announcement Pursuant to the grant of the First Waiver
Shenzhen Airlines which is Promoter principally engaging in airlines operation in the PRC was

then exempt to be regarded as connected person of the Company

iv civil aviation and commercial data network services which provide

among other services the network transmission services and

connection services

Reference is made to the Waiver Announcement Pursuant to the grant of the First Waiver
Shenzhen Airlines which iii Promoter principally engaging in airlines operation in the PRC
was then exempt to be regarded as connected person of the Company

The Company was notified by Shenzhen Airlines on 14 May 2010 that the equity interest in

Shenzhen Airlines held by Air China was increased from 25% to 51% and Shenzhen Airlines

has therefore become subsidiary of Air China with effect from 19 April 2010 Since Air

China is subsidiary of CNAJIC Promoter Shenzhen Airlines has become an associate of

CNAHC and hence connected person of the Company despite the grant of the First Waiver

Accordingly the existing ongoing transactions between the Group and Shenzhen Airlines

and/or its subsidiaries have constituted continuing connected transactions for the Company
since 19 April 2010

The Transactions include the provision of technology services and products by the

Company to Shenzhen Airlines under the Airline Services Agreement ii the provision of

revenue accounting systems development and support services and passenger and cargo

revenue accounting and settlement services by ACCA to Shenzhen Airlines under the

Revenue Accounting Services Agreement and lii the provision of cargo revenue accounting

systems development and support services by ACCA to Shenzhen Huoyun under the Cargo

Revenue Accounting Agreement

Two of the Percentage Ratioe calculated with reference to the Annual Cap for the transactions

contemplated under the Airline Services Agreement exceed 2.5% One of the Percentage

Ratios calculated with reference to the Annual Cap for the transactions contemplated under

the Revenue Accounting Services Agreement is more than 0.1% but less than 2.5% Each

of the Percentage Ratios calculated with reference to the Annual Cap for the transactions

contemplated under the Cargo Revenue Accounting Agreement is less than 0.1% and such

Annual Cap is less than HK$1000000 Pursuant to Rule l4A.41 of the Listing Rules the

Company is only required to comply with all applicable reporting and disclosure requirements

of Chapter l4A of the Listing Rules in respect of the Transactions



Service fees The service fees for the technology services arc currently determined

theough negotiation between both parties
in accordance with the existing

pricing schedule prescribed by CAAC

In accordance with CAACs pricing schedule depending on the types

of system through which the uanssctions are processed the service fees

include per passenger booking fee is payable for domestic routes

ranging from RM4.3 to RMB6.5 depeiding on the monthly booking

volume and for international and regional mutes ranging from RM63
to lMB7 ii fees for each boarding passenger handled by the airport

peingur processing system up so maximum allowable price of RM7 for

ineatnational and regional routes and up to maximum allowable price of

RMI4 for domestic muses depending on the types of the mute volume

level of services etc iii load balancing fees for each flight handled by

the airport passenger processing system up to maximum allowable price

of 1M1500 depending on the sine of the aircraft and iv fees for using

the Companys data network services such as pbysical identified device

-Pm- connection fees and maintenance foes depending on type and

quantity of equipment at the rate prescribed by CAAC

In addition Shenzhen Airlines may choose technology products related

to the system services including electronic travel distribution airport

passenger processing and network technology service researched and

developed by the Company according to their demands and enter into

separate service terms for the relevant products The rate charged for

relevant products will be determined in accordance with the cost-efficient

principle with reference to market conditions and negotiation between

both psme

The service fees shall be calculated on monthly basis and shall be paid

within 30 days after receipt of the invoice by cash The invoice shall be

issued by the Company on the 20th day of each month for the amount

charged for the immediately preceding month

IL ftevenue Accounting Services Aglumuat

The scope of passenger s.d cargo .r..aaue accounting sad settlement

services includes the pse..s.ea SI caglaring sales repast..g enste.l

sales auditing prorating uplift s_ eutuard s.d inward billing

coupon matching accounting eseoscibatlee s.d msaap ..p.etag

services for ---or and cargo as the ceee may be aosg
and settlement wvaci

Service fees Charge rates of revenue accounting systems dave and support

services are determined by negotiation with reference to the coats

sad specificatieas of the reismut type of services provided and vwies

on the vassactie volume i.e the higher the transaction

volume the lower the rise The rises .1 unit price fur il....tenel sad

dok puae.gus ...ans aceouming sysesm dsvel s.d mppelt

services see no more than 1MI l.5 sad MP0.6

The fees of passenger and cargo .i.eaua accounting and settlement

services are Jetumned by aegetiatie with reference to the rates and

rules prescribed in the relevum doc..1 issued by the CAAC The fees

chuped to Sbe Airlines am calculated at rates g.ag from 0.9% to

3% of the total accounting amount

Ill Carp Iee Aac.nathig

Patties

Term

II March 2008

ACCA

Service

She Huoyun

An initial term of two years from January 2008 to 31 December 2009

and thereafter automatically extended monthly is the case where the

parties
wish to continue to work together but are yet to enter into new

Date 29 January 2008

Saridcc

ACCA

Service

Shenzhen Airlines

Term Three years from January 200$ to 31 December 2010

The scope of revenue accounting systems development and support

service includes the provision of computer system application

develoatat and support services in respect of international and domestic

passengers revenue accounting system and international and domestic

cargo revenue accounting system

Services The scope of cargo revenue accounting systems development and

s.ofl services includes the peovisio of computer system application

development and support services in respect of domestic cargo ._.a_s

accounting system

Service fees Charge rates of cargo revenue accounting systems development and

support services are J.i .ed by .ape4iision with r.fi..ace to the costs

and specifications of the relevant type of services provided sad varies

depending on the transaction volume i.e the higher the trs.aactioe

volume the lower the rats The rises of unit price for iui.ej empo

...ue acco.ating system dsvelepmont and e...ct services em no mere

than Ml.$0
Services



HISTORICAL TRANSACTION RECORDS Provision of Technology Services and Products

Set out below is summary of the historical transaction amounts of each of the Transactions for

each of the three years ended 31 December 2009

Year ended 31 December

2008

The Annual Cap of RMB 185866000 equivalent to approximately HK$211.21 1364 is determined

with reference to the historical transaction amounts of the transactions under the Airline

Services Agreement for each of the three years ended 31 December 2009 and ii the estimated

annual growth rate of 25% in the transaction volume taking into account of the anticipated growth

of the PRCs aviation and travel industry as well as the increasing frequency of business trips

Transactions under

the Airline Services

AgreementA

Transactions under

the Cargo Revenue

Accounting Agreement

RMB 101128000

equivalent to

approximately

HK$114918182

RMB 122233000

equivalent to

approximately

HK$138901136

RMB 148693000

equivalent to

approximately

HK$168969318

RMB377l000

equivalent to

approximately

HK$4285227

RMB4054000

equivalent to

approximately

HK$4606818

RMB4883000

equivalent to

approximately

HK$5548864

RMB8O000

equivalent to

approximately

HK$90909

RMB48O000

equivalent to

approximately

HK$545455

Based on figures in the Companys Annual Reports 2007 2008 and/or 2009

Unaudiiedflgwes

Isclu4es the trwuactimi amounts of Shenz.hea Airlines as well as its subsidiaries Hun Ming Airlines Co LkL

and He Nan Airlines Co Ltd fo.pses knowi as Kim ag Airlines Company Limited

ANNUAL CAPS

Set out below is summary of the Annual Cap for each of the Transactions

Year endIng 31 December 2010

Transactions under the Airline Services AgreementA RMB 185866000

equivalent to approximately

HK$211211364

Transactions under the Revenue Accounting Services Agreement RMB6592050

equivalent to approximately

HK$7490966

Transactions under the Cargo Revenue Accounting Agreement RMB624000

equivalent to approximately

HK$709090

covers the truajuctions in respect of Shenthen Airlines as well as its subsidiaries Hun Ming Airlines Co Ltd

and He Nan Airlines Co Ltd lbni.edy known as Hun ng Airlines Company Limi ted

Provision ot Revenue Accounting Systems Development and Support Services and Passenger

and Cargo Revenue Accounting and Settlement Services

The Annual Cap of RMB6592050 equivalent to approximately HK$7490966 is higher than the

annual cap for the year ending 31 December 2010 of RMB65 17000 equivalent to approximately

HK$7405682 as set out in the announcement of the Company dated 26 May 2008 and is

determined with reference to the historical transaction amounts of the transactions under the

Revenue Accounting Services Agreement for each of the three years ended 31 December 2009 and

ii an estimated annual increase of 35% in the level of service to be provided by ACCA in 2010

taking into account the possible increase in transaction amount in light of the increased equity

interest of Aix China in Shenaben Airlines

Provision of Cargo Revenue Accounting Systems Development and Support Services

The Annual Cap of RMB624000 equivalent to approximately HK$709090 is determined with

reference to the historical transaction amounts of the transactions under the Cargo Revenue

Accounting Agreement for each of the two years ended 31 December 2009 and ii an estimated

annual increase of 30% in the level of service to be provided by ACCA in 2010 taking into

account the possible increase in transaction amount in light of the increased equity interest of Air

China in Shenzhen Airlines

REASONS FOR AND BENEFITS OF THE TRANSACTIONS

The Group including ACCA is principally engaged in provision of aviation information

technology services in the PRC as well as provision of accounting settlement and clearing services

and information system development and support services to domestic and worldwide airline

companies

Shenzhen Airlines is
principally engaged in airlines operation in the PRC Shenzhcn Huoyun is

principally engaged in provision of cargo shipment services

The Group will receive service fees for provision of the services contemplated under the

Transactions and thus the Transactions will increase the total revenue of the Group

The Directors including the independent non-executive Directors are of the view that the

Transactions have been conducted in the ordinary and usual course of business of the Group and on

normal commercial terms and that the terms of the Transactions and the Annual Caps are fair and

reasonable and in the interests of the Company and the shareholders of the Company as whole

2087 2009

Transactions under the

Revenue Accounting

Services Agreement



IMPLICATIONS UNDER THE LISTING RULES

As mentioned above the Transactions have constituted coniiang connected transactions for the

Company since Shenzhen Airlines became subsidiary of Air China subsidiary of CNAHC
Promoter on 19 AprIl 2010

Two of the Peroentae Ratios calculated with reference to the Annual Cap for the transactions

contemplated under the Airline Services Agreement exceed 2.5% One of the Percentage Ratios

calculated with reference to the Annual Cap for the transactions contemplated under the Revenue

Accounting Services Agreement is more than 0.1% but less than 2.5% Each of the Percentage

Ratios calculated with reference to the Annual Cap for the traasactioss contemplated under

the Cargo Revenue Accounting Agre.ent is less than 0.1% and such Annual Cap is less than

lIKS 1000000 Pursuant to Rule 14A.41 of the Listing Rules the Company is only required to

comply with all applicable reporting and disclosure requirements of Chapter 14A of the Listing

Rules in respect of the Transactions

DEFINITIONS

In this announcement the following expressions shall have the meaning set out below unless the

Context requires otherwise

ACCA Accounting Centre of China Aviation Limited Company

wholly-owned subsidiary of the

Company

Agreements the Airline Services Agreement the Revenue Accounting Services

Agreement and the Cargo Revenue Accounting Agreement

Air China Air China Limited subsidiary of

CNAHC

Airline Services Agreement the agreement signed by the Company and Shenthen Airlines on

January 2010 in relation to the provision of technology services

and products by the Company to Shenzhen Airlines for term of

one year from January 2010 to 31 December 2010

Annual Caps the expected maximum aggregate annual amount of each of the

Transactions as set out in the psragrap4i headed Annual Caps in

this announcement

associate has the same meaning as ascribed to it under the Listing Rules

the board of Directors

CAAC Civil Aviation Administration of China the

administrative authority in the civil aviation industry in the PRC

the agine.isat dated II March 2001 and aniseed into bstne
ACCA and Shenzhen Huoyvn is relation at the prevision of cargo

revenue ac....ting .si...a drulapmist and ..psn services by
ACCA to Shenzben lk.a for an initial term of two yws frees

January 2001 to 31 D- 2009 and thereaAor tomedcally

exe.ded monthly in eme whore the tiea wish at ctine
so work together but are yet atnisr 1w sew a..se...t

CNAHC China National Aviation Ploldiag Company
Pro...eI with siding of .l7% in the Campony

Company TravelSky T.ebnslsgy Limited map.. ia...t .t.sSOd under the

laws of the PRC whose shares me listed on the Main oord of the

Stock Exchange whose American S...at. theses teaded

the over-the-cosesor .whet in the United States if America

coanected person has the some meaning an ascribed at it under the Listing Rules

Directors the directors of the Company

First Waiver waiver granted by the Stock Exchange to exempt several

Promoters including Sbsnzhes Airlines sad their respective

associates front being regarded as connected persons of the

Company as disclosed in the Waiver Aaonsacgewnt

Group the Company and its subsidiaries

Hong Kong dollars the lawful cresc of Hong Kong

Listing Rules the Rules Governing the Listing of Securities on the Stock

Exchange

RMB

the percentage ratios other than the profits ratio and equity

capital rtio under Rule 14.07 of the Listing Rules an calculated

on an annual basis

the Peoples Republic of China and for the purpose of this

announcement excludes the Macno Special Administrative Region

of the PRC and the Hong Kong Special Administrative Region of

the PRC

promoter of the Company

the agreement dated 29 January 2001 and entered into bMweea

ACCA and Sheathea Airlines in relatio at the provision of

aeaua accounting .atema Ia._t sad i.peei services

and passenger and cargo avs.ua accounting and settlement

services by ACCA so Shaasb.n Airlines for term of three years

from January 2001 to 31 amber 2010

Ranminbi the lawful currency of the PEC

Cargo Revenue Accounting

Agreement

Revenue Accounting Services

Agreement



Shenzhen Airlines Shenzhen Airlines Company Limited II 1Eà
Promoter with shareholding of 0.64% in the Company

Sbenzhen Huoyun Shenzhen Ciy Shenzhen Airlines Huoyun Co Ltd IIthU
subsidiazy of Shenzhen Airlines

Stock Exchange The Stock Exchange of Hong Kong Limited

Transactions the transactions contemplated under each of the Agreements

Waiver Announcement the announcement of the Company dated September 2009

relating to the grant of waivers in respect of certain continuing

connected transactions for the Company

per cent

For the purpose of this announcement unless otherwise indicated the exchange rate at HK$1

RMBO.88 has been used where applicable for the purpose of illustration only and does not

constitute representation that any amount has been could have been or may be exchanged

By the order of the Board

Trsvelsky Technelogy Limited

Ku Qiaug

Chairman

Beijing the PRC June 2010

As at the date of this announcement the Board comprises

Rxecutive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Sun Yude

Independent non-executive Directors Mr Cheung Yuk Ming Mr Thou Deqiang and Mr Pan

Chongyi
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CHANGE OF REGISTERED ADDRESS

Th board of directors tao $ecrd of TravslSky Technology Limited the Coapany
eeeounres that with effct froat June 2010 the registered adtheu of the Company has been

cbaiigsd to Yu Mm Ile Street Houshayu Town Shutyi isrict B.ijing the Peoples Republic of

By the order of the Board

1avely TechmsIsy Lboit.d

Xi Qteag

Champion

Beijiag the P.opIms Republic of China

10 June 2010

As at the date of this aaaouaceaeat the Board comprises

Rxecastve Directors Mr Xu Qiang Chairman Mr Cui Zhixioag Yinhoog

Nopi.rxecigive Directors Mr Wang Quaahua Mr Inc Chaogeng and Mr Sun Yude

Iaepeedeiu noe-execwivs Mr Cheung Yuk Ming Mr Thou Deqiang and Mr Pan Chongyi
Directors
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Kong xcAattes and Clearing Liaised and The Stock Exchange of Hong Kong Limited take no responsibility for

the can4anJs of this annoancemenA make no representation us to its accuracy or completeness and expressly disclaim

any liability wkatoever for any loss howsoever arising fiam or in reliance upon the whole or any part of the contents

of this aanoimcomenL

Traveisky TraveiSky Technology Limited
Ajetht sack limited co.pmy kenqacasmi th the R.pnhtk of China with limited liability

Stock Code O9

ANNOUNCEMENT

VOTING RESULTS OF THE RESOLUTIONS PASSED AT

THE ANNUAL GENERAL MEETING AND CLASS MEETINGS
AND PAYMENT OF FINAL DIVIDEND

The Board announces that on 25 June 2010 all the resolutions set out in the notices of the

AGM and the Class Meetings dated 30 April 2010 were duly passed by way of po11 at the

AGM and the Class Meetings

Reference is made to the circular dated 30 April 2010 the Circular of TraveiSky Technology

Limited the Company and the 2009 annual repwt of the Company Unless the context requires

othwise terms used herein shall have the same meanings as those defined in the Circular

VOTING RESULTS OF THE AGM

The Board announces that the AGM was duly held at 1000 am on 25 June 2010 at which all the

resolutions set out in the notice of the AGM dated 30 April 2010 the Notice of the AGM were

duly passed by the Shareholders by way of poll

As at 25 June 2010 there were 1950806393 Shares entitling the Shareholders to attend the

AGM The total number of Shares entitling the Shareholders to attend and vote for or against the

resolutions as set out in the Notice of the AGM at the AGM was 1950806393 Shares There was

no Share entitling the Shareholders to attend and vote only against the resolutions as set out in the

Notice of the AGM at the ACM

The Company has appointed PricewaterhouseCoopers the auditors of the Company as the

scrutineer to monitor the vote-taking procedures at the AGM see Note The poll results of the

AGM are as follows

Ordinary Resolutions

Number of votes cast

percentage of total number

of cast
Total number

at votes cast

For Against

To approve the report of the Board for the

year ended 31 December 2009

1555395137

100% 0%
1555395137

To approve the report of the Supervisory

Committee of the Company for the year

ended 31 December 2009

1555395137

100% 0%
1555395137

To approve the auditors report for the

year ended 31 December 2009 and to

approve the audited financial statements

of the Group i.e the Company and

its subsidiaries for the year ended 31

December 2009

1554168937

100% 0%
1554168937

To approve the allocation of
profit

and

distribution of final dividend for the year

ended 31 December 2009

1555395137

100% 0%
1555395137

To approve the appointment of

PricewaterhouseCoopers and

PricewaterhouseCoopers Zhong Tian

CPAs Limited Co as the international

and PRC auditors of the Company

respectively for the year ending 31

December 2010 and to authorise the

Board to fix the remuneration thereof

1555215137

99.99%

180000

0.01%

1555395137

Special Resolutions

Number of votes cast

percentage Of total nu
Of votes cast

Total number

For Against

To approve the grant of general mandate

to the Board to allot issue or deal with

the Shares as set out in the Circular

1359406793

87.4%

195988344

12.6%

1555395137

To approve the grant of general mandate

to the Board to repurchase Shares as

set out in the Circular

1555395137

100% 0%
1555395137



VOTING RESULTS THE CLASS MEETING TOE HOLDERS OP SHARES THE
SHARES CLASS MEETING

The Beard announces that the Shares Class Meeting was duly held immediately after the

conclumon of the AGM en 25 Jane 2010 at which the resolution as set out in the notice of the

Shares Class Meeting the 14di .1 the Shires Cl Meeting dated 30 April 2010 was duly

pissed by the holders of Shems the Shars by way of poll

As at 25 June 2010 there were 621701000 Shares entitling the Shareholders to attend the

Shares Class Meeting The total number of Shares entitling the Shareholders to attend and vote

for against the resolutio as set out in the Notice of the Shares Class Meeting at the Shares

Class Meeting was 621709000 Shares There was no Share entitling the Shareholders to

attend and vote only against the resolution as set out in the Notice of the Shares Class Meeting

at the Shares Class Meeting

The Compeny has appointed PricewaterhouseCoopers the auditors of the Company as the

scrutineer to monitor the vote-taking procedures at the Shares Class Meeting see Note The

poll results of the Shares Class Meeting are as follows

Special Resolution

Number of stee east

percentag of total number

of tes cast
number

Fee Agolast

To approve the grant of general mandate to

the Board to repurchase Shares as set out in

the Circular

255064244

100% 0%
255064244

VOTING RESULTS OF THE CLASS MEETING FOR HOLDERS OF DOMESTIC SNARES

THE DOMESTIC SHARES CLASS MEETING

The Board announces that the Domestic Shares Class Meeting was duly held immediately after

the conclusion of the Shares Class Meeting on 25 June 2010 at which the resolution as set out

in the notice of the Domestic Shares Class Meeting the Notice of the Domestic Shares Class

M.etIng dated 30 April 2010 was duly pissed by the holders of Domestic Shares the D.etlc
Sharskoldus by way of poll

As at 25 June 2010 there were 1329091393 Domestic Shares
entitling the Domestic Shareholders

to attend the Domestic Shares Class Meeting The total number of Domestic Shares
entitling

the

Domestic Shareholders to attend and vote for or against the resolution as set out in the Notice

of the Domestic Shares Class Meeting at the Domestic Shares Class Meeting was 1329091393

Domestic Shares There was no Domestic Share entitling the Domestic Shareholders to attend and

vote only against the resolution as set out in the Notice of the Domestic Shares Class Meeting at

the Domestic Shares Class Meeting

The Company has appointed PricewaterhouseCoepers the auditors of the Company as the

scrvtineer to monitor the vote-taking procedures at the Doantic Shares Class Meeting see Note
The poll results of the Domestic Shares Class Meeting are as fellows

Special Iien
of vases cast

of es cant
of es cast

Par

1266009393

100% 0%
To approve the grant of general mandate to

the Beard to repurchase Shares as em out in

the Circular

1266009393

PAYMENT FINAL DIVIDEND

The distribution ofa final cash dividend including tax of RMt0.l34 per Share for the year ended

31 December 2009 the 2119 DIvIL..C to the Shareholders was app.ai at the AGM The

register of members of the Company for Shares was closed frees 26 May 2010 to 25 June 2010

both days inclusive Holders of the Shares and Shares whose names aa...J on

the register
of members of the Company at the cleee of b...a.su on 25 May 2010 are entitled to

receive the 2009 Dividend Details of the arran for the ps.sat of the 2009 Dividend to

the Shareholders aie set out as follows

Sbarrs

The 2009 Dividend to be distributed to the Shareholders will be paid in Hong Kong
Dollars The exchange rate for calculating such dividend shall be based on the of the

median exchange rates of 1MB against Hong Kong dollars as queted by the Peoples Bank of

China one calendar week preceding the date on which the di3eaJ is declemd i.e 25 Jane

20 10 The amount of the 2009 Dividend payable per Share is H10.1329 before tax

Pursuant to the new Corporate Income Tax Law of the Peoples Republic of China8t the new CIT Law and the 1mpk..ntMn Rules of the

Corporate Income Tax Law of the Peoples R.public of China

non-resident enterprise shareholders including Entlepurises holding Shews

as defined by the new IT Law are subject to an eM..pae income tax for its income
arising

within PRCs territory which includes dividends they were entitled to as defined by the new

CIT Law Th applicable tax rate is 10% and the relevant amount will be wititheld and paid

by the Company

The Compi. has appointed Bank of China Hong Kong Trustees Lindted as the receiving

agent the RM.g Agent in Hong Kong and will pay to the Receiving Agent the 2009

Dividend declared in respect of the Shares to be held payment in trust fee the

relevant Shareholders Such 2009 Dividend net of the applicable tax will be paid by

the Receiving Agent and the relevant cheques will be depb.rd by Heeg Kong Registrars

Limited to the Shareholders whose names appaaisd on the register of members of the

Company on 25 May 2010 by erdinsey post at their own risk on or around 26 August 2010



Dtlc Shareholders

From 26 August 2010 the Domestic Shareholders may contact the Company to collect the

2009 Dividend

By the order of the Board

TraveiSky Techisology Limited

Xis Qiang

Chairman

Beijing PRC

25 June 2010

Neat The poll results were subject to scrutiny by PricewaterhouseCoopers Certified Public Accountants in

Hong ICong whose work was limited to certain procedures requested by the Company to agree the

poll results summary prepared by the Company to poll forms collected and provided by the Company

to PricewaterhouseCoopers Certified Public Accountants in Hong Kong The work performed by

PwasertaosueCoopeza Certified Public Acconatants in Hong Kong in this rmpect did not coastiuste an

assurance eagagumeat in accordance with Hong Kong Standards on Auditing Hong Kong Standards on Review

Engagements or Hong Kong Standards on Assurance Engagements issued by the Hong Kong Inatitute of

Certified Public Accountants sor did it include provision of any assurance on matters of legal interpretation or

entitlement to vote

As at the date of this announcement the Board comprises

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Sun Yude

Independent non -executive Mr Cheung Yuk Ming Mr Thou Deqiang and Mr Pan Chongyi

Directors



THIS CIRCULAR IS IMPORTANT REQUIRES YOURIMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to tie taken you shoud consult youi
licensed securities dealer or registered institution in securities bank manager stock broker soliditot paofessional

accountant or other appropriate independent advisers

If you have sold or transferred all your shares in TraveiSky Technology LiWited you should at ot ce hand this

circular together with the accompanying form of proxy to the purchaser or transferee or to the bailk4 Iicens4
securities lealer or registered institution in securities or other agent through whom the sale or transfer wts
effected for transmission to the purchaser or transferee

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
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expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this circular
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Travelity TraveiSky Technology Limited
joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

CONTINUING CONNECTED TRANSACTIONS
PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION

AND
NOTICE OF EGM

Independent financial adviser to

the Independent Board Committee and the Independent Shareholders

CHINA MERCHANTS SECUIUTWS4IIKCO LTD

letter from the Board is set out on pages to 14 of this circular letter from the Independent Board Committee

is set out on page 15 of this circular letter from China Merchants containing its advice to the Independent Board

Committee and the Independent Shareholders is set out on pages 16 to 25 of this circular

notice convening the EGM to be held at the Conference Room 2nd Floor Prime Hotel Wangfujing Ave
Beijing the PRC at 11 a.m on Tuesday 18 May 2010 is set out on pages 29 to 32 of this circular Whether or

not you intend to be present at the EGM you are requested to complete the accompanying form of
proxy

in

accordance with the instructions printed thereon and return the same to the branch share registrar of the Company
in Hong Kong Hong Kong Registrars td at Shops 1712-1716 17/F Hopewell Centre 183 Queens-Road East

Wap Chai Hong Kong in case of holders of Shares or the registered office of the Company at Floor l8-20
South Wing Park Raycom InfoTech Park No Ke Xue Yuan South Road Haidian District Beijidg the PRC
in case of holders of Domestic Shares no later than 24 hours before the time fixed.for holding the GM or any

adjournment thereof Completion and delivery of the form of proxy will not prevent you from attending and

voting at the EGM or any adjournment thereof if you so wish

April 2010
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DEFINITIONS

In this circular the following expressions shall have the meanings set out below unless the

context requires otherwise

ACCA Accounting Centre of China Aviation Limited Company

1fz wholly-owned subsidiary of

the Company

Agreements the Airline Services Agreement Interline Data Exchange

Agreement and Revenue Accounting and Settlement

Agreement

Airline Services Agreement the agreement dated November 2004 and entered into

between the Company and Shanghai Airlines in relation to the

provision of technology services by the Company to Shanghai

Airlines for an initial term of five years up to 31 October 2009

which was extended to up to December 2009 and thereafter

automatically for further term as confirmed by Shanghai

Airlines on 19 February 2009 which further term was

subsequently acknowledged by both parties in March 2010 to

be up to 31 December 2010

Annual Caps the expected maximum aggregate annual amount of the

Transactions as set out in the paragraph headed Annual

Caps in this circular

Articles the articles of association of the Company

associates have the same meaning ascribed to it under Chapters and

19A of the Listing Rules

Board the board of Directors

CAAC Civil Aviation Administration of China II JH the

administrative authority in the civil aviation industry in the

PRC

China Merchants China Merchants Securities HK Co Limited the

independent financial adviser to the Independent Board

Committee and the Independent Shareholders and

corporation licensed to carry on Type dealing in securities

Type dealing in futures contracts Type advising on

securities Type advising on corporate finance and Type

asset management regulated activities under the SF0



DEFINITIONS

Company TraveiSky Technology Limited company incorporated

under the laws of the PRC whose shares are listed on the Main

Board of the Stock Exchange and whose American depositary

shares are traded on the over-the-counter market in the United

States of America

connected person has the same meaning as ascribed to it under the Listing Rules

Directors the directors of the Company

Domestic Shares domestic shares of RMB1.00 each in the capital of the

Company

Eastern Airlines China Eastern Airlines Corporation LimitedIzJwhich is subsidiary of Eastern Holding

Eastern Holding China Eastern Air Holding Limited

EGM the extraordinary general meeting of the Company to be held

on Tuesday 18 May 2010 for the purpose of approving the

transactions contemplated under the Airline Services

Agreement including the Annual Cap ii the Novation and

iii the proposed amendments to the Articles and the notice

of which is set out on pages 29 to 32 of this circular

First Waiver waiver granted by the Stock Exchange to exempt several

Promoters including Shanghai Airlines and their respective

associates from being regarded as connected persons of the

Company as disclosed in the Waiver Announcement

Group the Company and its subsidiaries

Hong Kong dollars the lawful currency of Hong Kong

Hong Kong the Hong Kong Special Administrative Region of the PRC

Shares shares of RMB 1.00 each in the capital of the Company

Independent Board Committee the independent board committee of the Company established

by the Company to advise the Independent Shareholders in

respect of the transactions contemplated under the Airline

Services Agreement including the Annual Cap and the

Novation

Independent Shareholders the shareholders of the Company who are not required to

abstain from voting in respect of the transactions

contemplated under the Airline Services Agreement

including the Annual Cap and the Novation at the EGM



DEFINITIONS

Interline Data Exchange the agreement dated 22 March 2007 and entered into between

Agreement ACCA and Shanghai Airlines in relation to the provision of

interline data exchange services by ACCA to Shanghai

Airlines for an initial term of three years up to 31 December

2009 which was extended for one year up to 31 December

2010 as confirmed by Shanghai Airlines on 14 January 2010

Land
parcels of State-owned land for construction located at 08 09
19 and 21 blocks at Xincheng 19 Street Shunyi District

Beijing

Latest Practicable Date 30 March 2010 being the latest practicable date prior to the

printing of this circular for the purpose of ascertaining certain

information for inclusion in this circular

Listing Rules the Rules Governing the Listing of Securities on the Stock

Exchange

New Shanghai Airlines company to be established as wholly-owned subsidiary of

Eastern Airlines for the purpose of receiving all of the assets

and liabilities of the core aviation business of Shanghai

Airlines

Novation the transfer of rights and obligations under the Agreements

from Shanghai Airlines to New Shanghai Airlines

Percentage Ratios the percentage ratios other than the profits ratio and equity

capital ratio under Rule 14.07 of the Listing Rules as

calculated on an annual basis

PRC the Peoples Republic of China and for the purpose of this

circular excludes the Macau Special Administrative Region

of the PRC and Hong Kong

Promoter promoter of the Company

Revenue Accounting and the agreement dated 19 December 2007 and entered into

Settlement Agreement between ACCA and Shanghai Airlines in relation to the

provision of passenger and cargo revenue accounting and

settlement services by ACCA to Shanghai Airlines for an

initial term of one year up to 31 December 2008 which was

extended for one year up to 31 December 2009 as confirmed

by Shanghai Airlines on December 2008 and further

extended for one year up to 31 December 2010 as confirmed

by Shanghai Airlines on 26 August 2009

RMB Renminbi the lawful currency of the PRC



DEFINITIONS

SF0 Securities and Futures Ordinacne Chapter 571 of the Laws of

Hong Kong

Shanghai Airlines Shanghai Airlines Company Limited J3I
Shareholders the shareholders of the Company

Stock Exchange The Stock Exchange of Hong Kong Limited

substantial shareholder has the same meeting as ascribed to it under the Listing Rules

Supervisors the supervisors of the Company

Transactions the transactions contemplated under each of the Agreements

Waiver Announcement the announcement of the Company dated September 2009

relating to the grant of waivers in respect of certain

continuing connected transactions for the Company

per cent

For the purpose of this circular unless otherwise indicated the exchange rate at HK$1

RMBO.88 has been used where applicable for the purpose of illustration only and not constitute

representation that any amount have been could have been or may be exchanged
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IDNJ
Travoisky TraveiSky Technology Limited

joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

Directors Registered office

Xu Qiang Chairman Floor 18-20 South Wing Park

Cui Zhixiong Raycom Infolech Park

Xiao Yinhong No Ke Xue Yuan South Road

Wang Quanhua Haidian District Beijing 100190

Luo Chaogeng the PRC

Sun Yude

Cheung Yuk Ming
Zhou Deqiang

Pan Chongyi

Non-executive Directors

Independent non-executive Directors

April 2010

To the Shareholders

Dear Sir/Madam

CONTINUING CONNECTED TRANSACTIONS
PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION

AND
NOTICE OF EGM

INTRODUCTION

Reference is made to the Companys announcements dated 16 March 2010 23 March 2010 and

29 March 2010 The Board proposes to seek the Independent Shareholders approval for the

transactions contemplated under the Airline Services Agreement including the Annual Cap and the

Novation and the Shareholders approval for the proposed amendments to the Articles

The purposes of this circular are to provide you with among other things further information

relating to the transactions contemplated under the Airline Services Agreement including the Annual

Cap and the Novation ii letter of advice from China Merchants to the Independent Board

Committee and the Independent Shareholders on the transactions contemplated under the Airline

Services Agreement including the Annual Cap and the Novation iii the recommendation of the

Independent Board Committee regarding the transactions contemplated under the Airline Services

Agreement including the Annual Cap and the Novation to the Independent Shareholders iv the

proposed amendments to the Articles and to give you notice of the EGM
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CONTINUING CONNECTED TRANSACTIONS

Reference is made to the Waiver Announcement Pursuant to the grant of the First Waiver as

defined in the Waiver Announcement Shanghai Airlines which is Promoter was exempt to be

regarded as connected person of the Company

According to the announcement of Eastern Airlines dated 28 January 2010 in relation to the

absorption of Shanghai Airlines exchange of shares of Eastern Airlines was completed on 28

January 2010 The Company was advised by Shanghai Airlines that Shanghai Airlines became

wholly-owned subsidiary of Eastern Airlines effective from 28 January 2010 Accordingly Shanghai

Airlines became an associate of Eastern Holding which is Promoter and substantial shareholder

of the Company and thus connected person of the Company despite the grant of the First Waiver

The existing ongoing transactions between the Group and Shanghai Airlines have therefore become

continuing connected transactions for the Company since 28 January 2010

The Transactions include provision of technology services by the Company to Shanghai

Airlines under the Airline Services Agreement ii provision of passenger and cargo revenue

accounting and settlement services by ACCA to Shanghai Airlines under the Revenue Accounting and

Settlement Agreement and iii provision of interline data exchange services by ACCA to Shanghai

Airlines under the Interline Data Exchange Agreement details of which are described below

Airline Services Agreement

Parties Service provider

The Company

Service recipient

Shanghai Airlines

Term Initial term of five years up to 31 October 2009 which was extended to up to

31 December 2009 and further extended to up to 31 December 2010

Services The scope of technology services consists of the following

flight control system services which provide among other services the

consolidated information flight formation flight control flight tickets

sales automatic tickets sales and announcement of freight price

ii electronic travel distribution system services which provide among

other services flight information display real-time flight reservation

automatic ticket sales tickets price display and other travel-related

services

iii airport passenger processing system services which provide check-in

boarding and load planning services and

iv civil aviation and commercial data network services which provide

among other services the network transmission services and connection

services
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Service fees The service fees for the technology services are determined through

negotiation between both parties in accordance with the existing pricing

schedule prescribed by CAAC which is same as the one disclosed in the

Companys prospectus dated 29 January 2001

In accordance with CAACs pricing schedule depending on the types
of

system through which the transactions are processed per passenger booking

fee is payable for domestic routes ranging from RMB4.5 to RMB6.5

depending on the monthly booking volume and for international and regional

routes ranging from RMB6.5 to RMB7

In addition the service fees include fees for each boarding passenger

handled by the airport passenger processing system up to maximum allowable

price of RMB7 for international and regional routes and up to maximum of

allowable price of RMB4 for domestic routes depending on the types of the

route volume level of services etc ii load balancing fees for each flight

handled by the airport passenger processing system up to maximum allowable

price of RMB 500 depending on the size of the aircraft and iii fees for using

the Companys data network services such as physical identified device

PID connection fees and maintenance fees depending on type and quantity

of equipment at the rate prescribed by CAAC

The service fees shall be calculated on monthly basis and shall be paid

within 30 days after receipt of the invoice by cash The invoice shall be issued

by the Company on the 20th day of each month for the amount charged for the

immediately preceding month

II Revenue Accounting and Settlement Agreement

Parties Service provider

ACCA

Service recipient

Shanghai Airlines

Term January 2010 to 31 December 2010

Services The scope of passenger and cargo revenue accounting and settlement services

consists of the provision of data capturing sales reporting control sales

auditing prorating uplift processing outward and inward billing coupon

matching accounting reconciliation and management reporting services for

passenger and cargo as the case may be revenue accounting and settlement

services

Service fees The fees of passenger and cargo revenue accounting and settlement services

are determined by negotiation with reference to the rates and rules prescribed

in the relevant document issued by CAAC The fees charged to Shanghai

Airlines are calculated at rates ranging from 0.9% to 3% of the total

accounting amount
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III Interline Data Exchange Agreement

Parties Service provider

ACCA

Service recipient

Shanghai Airlines

Term January 2010 to 31 December 2010

Services The scope of interline data exchange services consists of the provision of the

services which include receiving interline outward billing data from various

airline companies identifying the airlines to be charged for receipt of such

services Billed Airlines consolidating the data from all of the airline

companies on behalf of the Billed Airlines and delivering the data to such

Billed Airlines

Service fees fixed annual service fee of RMB12O000 equivalent to approximately

HK$136364

Historical Transaction Records

Set out below is summary of the historical transaction amounts of each of the Transactions for

each of the three years
ended 31 December 2009

Year ended 31 December

2007 2008 2009

Transactions under the Airline RMB99295000 RMB1O7714000 RMB1O7242000

Services Agreement equivalent to equivalent to equivalent to

approximately approximately approximately

HK$112835227 HK$122402273 HK$121865909

Transactions under the RMB87 10000 RMB 10627000 RMB72 19187

Revenue Accounting and equivalent to equivalent to equivalent to

Settlement Agreement approximately approximately approximately

HK$9897727 HK$12076136 HK$8203622

Transactions under the RMB 120000 RMB 120000 RMB 120000

Interline Data Exchange equivalent to equivalent to equivalent to

Agreement approximately approximately approximately

HK$136364 HK$1 36364 HK$136364

Based on figures in the Companys annual report 2007 and 2008

Unaudited figures
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Annual Caps

Set out below is summary of the Annual Caps for each of the Transactions

Year ending 31 December 2010

Transactions under the Airline Services Agreement RMB 150000000

equivalent to approximately

HK$170454545

Transactions under the Revenue Accounting and Settlement RMB 14000000

Agreement equivalent to approximately

HK$15909091

Transactions under the Interline Data Exchange Agreement RMB 120000

equivalent to approximately

HK$1 36364

Provision of Technology Services

The Annual Cap is determined with reference to the historical transaction amounts of the

transactions under the Airline Services Agreement for each of the three years ended 31 December

2009 and ii the estimated annual growth rate of 20% in the transaction volume taking into account

of the anticipated growth of the PRCs aviation and travel industry as well as the increasing frequency

of business trips

Provision of Passenger and Cargo Revenue Accounting and Settlement Services

The Annual Cap is determined with reference to the historical transaction amounts of the

transactions under the Revenue Accounting and Settlement Agreement for each of the three
years

ended 31 December 2009 and ii an estimated annual increase of 20% in the level of service and

scope of services to be provided by ACCA in 2010 taking into account the future growth rate of

aviation industry and the historical growth of airlines business in the recent years

Provision of interline data exchange services

The Annual Cap is based on the fixed amount of annual service fee charged under the Interline

Data Exchange Agreement

Reasons for and Benefits of the Transactions

The Group is principally engaged in provision of aviation information technology services in the

PRC as well as provision of accounting settlement and clearing services and information system

development and support services to domestic and worldwide airline companies
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ACCA is principally engaged in the provision of accounting settlement and clearing services and

information system development and support services to commercial airlines and other aviation

companies

The Group will receive service fees for provision of services contemplated under the

Transactions and thus the Transactions will increase the total revenue of the Group

The Directors including the independent non-executive Directors are of the view that the

Transactions have been conducted in the ordinary and usual course of business of the Group are on

normal commercial terms and the terms of the Transactions the Annual Caps and the Novatiori as

described below are fair and reasonable and in the interests of the Company and the shareholders of

the Company as whole

Information on Shanghai Airlines

Shanghai Airlines became wholly-owned subsidiary of Eastern Airlines from 28 January 2010

Accordingly Shanghai Airlines became an associate of Eastern Holding which is Promoter and

substantial shareholder of the Company and thus connected person of the Company despite of the

grant of the First Waiver Shanghai Airlines is principally engaged in airline operation in the PRC

Implications under the Listing Rules

As mentioned above the Transactions have become continuing connected transactions for the

Company since Shanghai Airlines became wholly owned subsidiary of Eastern Airlines effective

from 28 January 2010

Since one of the Percentage Ratios calculated with reference to the Annual Cap for the

transactions contemplated under the Airline Services Agreement exceeds 2.5% the transactions

contemplated under the Airline Services Agreement constitute continuing connected transactions

subject to the reporting announcement and Independent Shareholders approval requirements Since

the acknowledgement by the Company and Shanghai Airlines of the extension of the term under the

Airline Services Agreement to up to 31 December 2010 took place in March 2010 which was after

Shanghai Airlines became an associate of Eastern Airlines the Company is required to comply in full

with all the reporting announcement and the Independent Shareholders approval requirements under

Chapter 14A of the Listing Rules in respect
of the transactions contemplated under the Airline

Services Agreement

Since each of the Percentage Ratios calculated with reference to the Annual Cap for the

transactions contemplated under the Revenue Accounting and Settlement Agreement is more than

0.1% but less than 2.5% the transactions contemplated under the Revenue Accounting and Settlement

Agreement constitute continuing connected transactions subject to the reporting and announcement

requirements but exempt from the Independent Shareholders approval requirements Pursuant to Rule

l4A.41 of the Listing Rules the Company is required to comply with all applicable reporting and

disclosure requirements of Chapter 14A of the Listing Rules in respect of the transactions

contemplated under the Revenue Accounting and Settlement Agreement
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Since each of the Percentage Ratios calculated with reference to the Annual Cap for the

transactions contemplated under the Interline Data Exchange Agreement is less than 0.1% the

transactions contemplated under the Interline Data Exchange Agreement constitute continuing

connected transactions exempt from all the reporting announcement and the Independent

Shareholders approval requirements

NOVATION

According to the announcement of Eastern Airlines dated 26 February 2010 the implementation

of the absorption of Shanghai Airlines would involve the cancellation of Shanghai Airlines upon the

establishment of New Shanghai Airlines for the purpose of receiving all of the assets and liabilities

of the core aviation business of Shanghai Airlines If Shanghai Airlines were to be dissolved during

the year ending 31 December 2010 the Group may be requested to give consent to or enter into

agreements for the Novation If the Group gives consent to enters into agreements for the

Novation then this will constitute connected transaction for the Company According to the

announcement of Eastern Airlines dated 30 March 2010 New Shanghai Airlines was established on

26 March 2010 As at the Latest Practicable Date the Group has not yet been requested to give any

consent to or enter into any agreements for the Novation However the Company will also seek the

Independent Shareholders approval at the EGM for the giving of consent to or the
entry into of any

agreements for the Novation

If the Group is requested to give consent to or enter into any agreements for variation of any

other term of the Agreements in addition to the change of Shanghai Airlines to New Shanghai Airlines

as party to the Agreements under the Novation the Company will then comply with the applicable

requirements under Chapter l4A of the Listing Rules as and when appropriate

PROPOSED AMENDMENTS TO THE ARTICLES

As disclosed in the Companys announcement dated 26 January 2010 and circular to its

shareholders dated March 2010 the Company has recently acquired the Land on which the

Company has intended to build new operating centre comprising database centre and the

headquarters office building of the Company The Board proposes to change its registered address to

premises rented by the Company which is located near the Land such that it will be more convenient

for the Company to arrange for such matters in connection with the establishment of the new operating

centre Accordingly the Group proposes to amend the Articles to reflect the new registered address

of the Company

Further the Board proposes to add new position of general legal counsel who will assist the

manager so as to enhance the management of the Group in relation to legal matters Accordingly the

Board proposes to amend the Articles to reflect such new position
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The proposed amendments to the Articles are as follows

the phrases Company Address Raycom InfoTech Park No Ke Xue Yuan South Road

Haidian District Beijing the PRC and Postal code 100080 in Article shall be deleted

and replaced by the following

Company Address Yu Mm Da Street Houshayu Town Shunyi District Beijing the PRC

Postal code 101308 and

the second paragraph in Article 110 shall be deleted in its entirety and replaced by the

following

The Company shall have several deputy managers financial controller and general

legal counsel to help the manager The deputy managers the financial controller and the

general legal counsel will be nominated by the manager and appointed and removed by the

Board

Note The above is the English translation of the Chinese version of the proposed amendments to the

Articles Should there be any inconsistencies between the English version and the Chinese

version the Chinese version shall prevail

The amended Articles will be effective upon the approval of the Shareholders at the EGM

EGM

The EGM will be held at the Conference Room 2nd Floor Prime Hotel Wangfujing Ave

Beijing the PRC at 1100 am on 18 May 2010 to consider and if thought fit approve the transactions

contemplated under the Airline Services Agreement including the Annual Cap the Novation and the

proposed amendments to the Articles Notice of the EGM is set out on pages 29 to 32 of this circular

form of proxy for use at the EGM is enclosed with this circular Whether or not you intend to

be present at the EGM you are requested to complete the form of proxy in accordance with the

instructions printed thereon and return the same to the branch share registrar of the Company in Hong

Kong Hong Kong Registrars Ltd at Shops 1712-1716 17/F Hopewell Centre 183 Queens Road

East Wan Chai Hong Kong in case of holders of Shares or the registered office of the Company

at Floor 18-20 South Wing Park Raycom InfoTech Park No Ke Xue Yuan South Road Haidian

District Beijing the PRC in case of holders of Domestic Shares no later than 24 hours before the

time fixed for holding the EGM or any adjournment thereof Completion and delivery of the form of

proxy will not prevent you from attending and voting at the EGM or any adjournment thereof if you

so wish
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VOTING ARRANGEMENTS

Voting at the EGM will be conducted by poii Pursuant to the Listing Rules shareholders with

material interest in the Transactions and the Novation and their respective associates shall abstain

from voting on the relevant resolutions The table below sets out the shareholders of the Company who

will abstain from voting on the resolutions to consider and approve the transactions contemplated

under the Airline Services Agreement including the Annual Cap and the Novation

Shanghai Airlines holding 11453000 shares in the Company representing about

0.59% of the total issued share capital of the Company as at the

Latest Practicable Date

Eastern Airlines holding 5317000 shares in the Company representing about 0.27%

of the total issued share capital of the Company as at the Latest

Practicable Date

Eastern Holding holding 218829000 shares in the Company representing about

11.22% of the total issued share capital of the Company as at the

Latest Practicable Date

Eastern Wuhan holding 2600000 shares in the Company representing about 0.13%

of the total issued share capital of the Company as at the Latest

Practicable Date

Pursuant to Rule 13.394 of the Listing Rules all votes of the Shareholders at the EGM must

be taken by poll The Chairman of the EGM will demand poli for the resolutions to be proposed at

the EGM in accordance with the Articles

The results of the voting will be announced in accordance with Rule 2.07C of the Listing Rules

after the EGM

RECOMMENDATIONS

Your attention is drawn to the letter from the Independent Board Committee set out on page 15

of this circular in connection with the transactions contemplated under the Airline Services Agreement

including the Annual Cap and the Novation Your attention is also drawn to the letter of advice from

China Merchants to the Independent Board Committee and the Independent Shareholders in

connection with the transactions contemplated under the Airline Services Agreement including the

Annual Cap and the Novation and the principal factors and reasons considered by it in arriving at such

advice set out on pages 16 to 25 of this circular

The Independent Board Committee having taken into account the advice of China Merchants

considers that the transactions contemplated under the Airline Services Agreement are in the

ordinary and usual course of business of the Group ii the terms of the transactions contemplated

under the Airline Services Agreement and the Novation are on normal commercial terms and are fair

and reasonable so far as the Independent Shareholders are concerned and in the interests of the

Company and the Shareholders as whole and iii the Annual Cap for the Airline Services Agreement

is fair and reasonable so far as the Independent Shareholders are concerned and is in the interests of
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the Company and the Shareholders as whole Accordingly the Independent Board Committee

recommends the Independent Shareholders to vote in favour of the ordinary resolutions approving the

transactions contemplated under the Airline Services Agreement including the Annual Cap and the

Novation at the EGM

With respect to the proposed amendment to the Articles the Board considers that the special

resolution to approve the proposed amendments to the Articles is in the interests of the Company and

the Shareholders as whole Accordingly the Board recommends the Shareholders to vote in favor of

the special resolution at the EGM

GENERAL

Your attention is also drawn to the information set out in the appendix to this circular

Yours faithfully

By order of the Board

TravelSky Technology Limited

Xu Qiang

Chairman
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Travoisky TraveiSky Technology Limited

joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

April 2010

To the Independent Shareholders

Dear Sir/Madam

CONTINUING CONNECTED TRANSACTIONS

We refer to the circular issued by the Company to its shareholders dated April 2010 the

Circular of which this letter forms part Capitalised terms defined in the Circular shall have the

same meanings in this letter unless the context otherwise requires

We have been appointed by the Board to consider the transactions contemplated under the Airline

Services Agreement including the Annual Cap and the Novation China Merchants has been

appointed as independent financial adviser to advise us and the Independent Shareholders on the

transactions contemplated under the Airline Services Agreement including the Annual Cap and the

Novation

We wish to draw your attention to the letter from the Board and the letter from China Merchants

set out in the Circular Having considered the principal factors and reasons considered by and the

advice of China Merchants set out in its letter of advice set out in the Circular we consider that

the transactions contemplated under the Airline Services Agreement are in the ordinary and usual

course of business of the Group ii the terms of the transactions contemplated under the Airline

Services Agreement and the Novation are on normal commercial terms and are fair and reasonable so

far as the Independent Shareholders are concerned and in the interests of the Company and the

Shareholders as whole and iii the Annual Cap for the Airline Services Agreement is fair and

reasonable so far as the Independent Shareholders are concerned and is in the interests of the Company

and the Shareholders as whole Accordingly we recommend the Independent Shareholders to vote

in favour of the ordinary resolutions approving the transactions contemplated under the Airline

Services Agreement including the Annual Cap and the Novation at the EGM

Yours faithfully

For and on behalf of the

Independent Board Committee

Cheung Yuk Ming

Zhou Deqiang

Pan Chongyi

Independent Non-executive Directors
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The following is the text of the letter of advice from China Merchants to the Independent Board

Committee and the Independent Shareholders which has been prepared for the purpose of inclusion

in this circular

48th Floor

CHINA MERCHANTS SECURITIES ilK CO LTD
One Exchange Square

Central

Hong Kong

April 2010

TraveiSky Technology Limited

Floor 18-20 South Wing Park

Raymon InfoTech Park

No Ke Xue Yuan South Road

Haidian District Beijing 100190

The PRC

To the Independent Board Committee and the Independent Shareholders of

TravelSky Technology Limited

Dear Sirs

CONTINUING CONNECTED TRANSACTIONS

INTRODUCTION

We refer to our appointment as the independent financial adviser to advise the Independent Board

Committee and the Independent Shareholders in respect of the Airline Services Agreement including

the Annual Cap and the Novation details of which are contained in the letter from the Board the

Letter from the Board of the circular dated April 2010 the Circular issued by the Company

to the Shareholders of which this letter forms part Terms used in this letter shall have the same

meanings as those defined in the Circular unless the context otherwise requires

As referred to in the Letter from the Board since one of the Percentage Ratios calculated with

reference to the Annual Cap for the transactions contemplated under the Airline Services Agreement

exceeds 2.5% the transactions contemplated under the Airline Services Agreement constitute

continuing connected transactions subject to the reporting announcement and Independent

Shareholders approval requirements Since the acknowledgement by the Company and Shanghai

Airlines of the extension of the term under the Airline Services Agreement to up to 31 December 2010

took place in March 2010 which was after Shanghai Airlines became an associate of Eastern Airlines

the Company is required to comply in full with all the reporting announcement and the Independent

Shareholders approval requirements under Chapter l4A of the Listing Rules in respect of the

transactions contemplated under the Airline Services Agreement Thus the transactions contemplated

under the Airline Services Agreement including the Annual Cap are subject to the approval by the

Independent Shareholders at the EGM
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According to the announcement of Eastern Airlines dated 26 February 2010 the implementation

of the absorption of Shanghai Airlines would involve the cancellation of Shanghai Airlines upon the

establishment of New Shanghai Airlines for the purpose of receiving all of the assets and liabilities

of the core aviation business of Shanghai Airlines If Shanghai Airlines were to be dissolved during

the year ending 31 December 2010 the Group may be requested to give consent to or enter into

agreements for the Novation If the Group gives consent to or enter into agreements for the

Novation such will constitute connected transaction for the Company As at the Latest Practicable

Date the Group has not yet given any consent to or entered into any agreements for the Novation

However the Company will also seek the Independent Shareholders approval at the EGM for the

giving of consent to or the entry into of any agreements for the Novation

In our capacity as the independent financial adviser to the Independent Board Committee and the

Independent Shareholders our role is to provide you with an independent opinion and

recommendation as to whether the transactions contemplated under the Airline Services Agreement

are in the ordinary and usual course of business of the Group ii the terms of the transactions

contemplated under the Airline Services Agreement and the Novation are on normal commercial terms

and are fair and reasonable so far as the Independent Shareholders are concerned and are in the

interests of the Company and the Shareholders as whole and iii the Annual Cap for the Airline

Services Agreement is fair and reasonable so far as the Independent Shareholders are concerned and

are in the interests of the Company and the Shareholders as whole and iv it would be fair and

reasonable for the Independent Shareholders to approve the transactions contemplated under the

Airline Services Agreement including the Annual Cap and the Novation at the EGM

BASIS OF OUR OPINION

In formulating our advice and recommendation we have relied on the accuracy of the

information and facts supplied and the opinions expressed by the Group the Directors and the

Groups management to us We have assumed that all statements of belief and intention made by the

Directors in the Circular were made after due and careful enquiries We have also assumed that all

information representations and opinion made or referred to in the Circular were true accurate and

complete at the time they were made and will continue to be true at the date of the EGM We have

no reason to doubt the truth accuracy and completeness of the information and representations

provided to us by the Group the Directors and the Groups management and have been advised by

the Directors that no material facts have been omitted from the information provided by or referred

to in the Circular

In rendering our opinion we have researched analyzed and relied on information in relation to

the Group the transactions contemplated under the Airline Services Agreement including the Annual

Cap and the Novation as set out below

the Agreements
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ii the annual report of the Company for the year ended December 2007 the 2007 Annual

Report

iii the annual report of the Company for the year ended December 2008 the 2008 Annual

Report

iv the letter dated March 2010 from Shanghai Airlines to the Company the First Letter

the letter dated 10 March 2010 from Shanghai Airlines to the Company the Second

Letter

vi the official website of the Company and

vii the Waiver Announcement

We have also researched analyzed and relied on information as set out below

China Statistical Yearbook 2008 2008 published by the National

Bureau of Statistics of China

ii the report headed Production statistics report for civil aviation airports in 2008

published on the official website of CAAC on 16

March 2009 and

iii the report headed Production statistics report for airports in the PRC in 2009

published on the official website of CAAC on

February 2010

We have assumed such information to be accurate and reliable and have not carried out any

independent verification on the accuracy of such information Such relevant information provides us

with basis on which we have been able to formulate our independent opinion

We consider that we have reviewed sufficient information to reach an informed view to justify

our reliance on the accuracy of the information contained in the Circular and to provide reasonable

basis for our recommendation We also consider that we have performed all reasonable steps as

required under Rule 13.80 of the Listing Rules including the notes thereto to formulate our opinion

and recommendation We have not however conducted any form of in-depth investigations into the

business affairs financial position and future prospects of the Group and the parties to the

Agreements nor carried out any independent verification of the information supplied representations

made or opinions expressed by the Group the Directors and the Groups management
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PRINCIPAL FACTORS AND REASONS CONSIDERED

In arriving at our opinion and recommendation regarding the transactions contemplated under the

Airline Services Agreement including the Annual Cap and the Novation we have taken into account

the following principal factors and reasons

BACKGROUND

Information on the Group

The Group is principally engaged in provision of aviation information technology services

in the PRC As referred to in the 2008 Annual Report being leading provider of information

technology solutions for the Chinas aviation and travel industry the Group is at core position

along the value chain of Chinas aviation and travel service distribution While the Group

provides advanced aviation information technology and extended services to the Chinese

commercial airlines it also distributes commercial airline products and services to travel agents

travel service distributors ticketing offices corporate clients and individual consumers

The Groups turnover for each of the three years
ended 31 December 2008 is set out below

Year ended 31 December

2006 2007 2008

RMB 000 RMB 000 RMB 000

Audited Audited Audited

The Groups turnover 1711705 2001903 2005168

Source the 2007 Annual Report and the 2008 Annual Report
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The Groups information in respect of bookings of seats of commercial airlines of the PRC

for each of the three years
ended 31 December 2009 is set out below

Bookings of seats of commercial airlines in the PRC

Year ended 31 December

2007 2008 2009

Bookings 195949106 202787304 240391741

Source the official website of the Company

From the year ended 31 December 2006 to the year ended 31 December 2008 the Groups

audited turnover achieved compound average growth rate CAGR of approximately

8.2%.From the year ended 31 December 2007 to the year ended 31 December 2009 the Groups

total bookings on seats of flights of commercial airlines of the PRC achieved CAGR of

approximately 10.8% As advised by the Directors the growth in the Groups turnover and total

bookings of seats of flights of commercial airlines of the PRC were attributable to the rapid

economic growth in the PRC ii the increase of international trade between the PRC and other

countries and iii the growing aviation and tourist industries in the PRC

Information on Shanghai Airlines

Shanghai Airlines is principally engaged in airline operation in the PRC Shanghai Airlines

became wholly-owned subsidiary of Eastern Airlines from 28 January 2010 Accordingly

Shanghai Airlines became an associate of Eastern Holding which is Promoter and substantial

Shareholder and thus connected person of the Company despite the grant of the First Waiver
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Economy and aviation industry in the PRC

Based on the report headed Production statistics report for airports in the PRC in 2009

2009 published on the official website of CAAC on February

2010 and ii the report headed Production statistics report for civil aviation airports in 2008

published on the official website of CAAC on 16 March

2009 the number of passenger traffic of the PRC airports measured by number of passengers

in the PRC increased from approximately 387.6 million for the year ended 31 December 2007 to

approximately 486.1 million for the year ended 31 December 2009 representing CAGR of

approximately 12.0%

Based on China Statistical Yearbook 2008 published by the

National Bureau of Statistics of China from 2000 to 2007 the

PRCs gross domestic product increased from approximately RMB9921 billion to approximately

RMB24953 billion representing CAGR of approximately 14.1%

Taking into account the robust growth in the passenger traffic of the aviation industry

in the PRC ii the steady growth of the
gross domestic product in the PRC and iii the CAGR

of the Groups turnover of approximately 8.2% from the year ended 31 December 2006 to the

year ended 31 December 2008 the Directors expect that the Groups turnover will continue to

achieve growth in the coming years

II THE AIRLINE SERVICES AGREEMENT

Reasons for and benefits of the Airline Services Agreement

As referred to in the Letter from the Board pursuant to the grant of the First Waiver as

defined in the Waiver Announcement Shanghai Airlines which is Promoter was exempt to be

regarded as connected person of the Company According to the announcement of Eastern

Airlines dated 28 January 2010 in relation to the absorption of Shanghai Airlines exchange of

shares of Eastern Airlines was completed on 28 January 2010 The Company was advised by

Shanghai Airlines that Shanghai Airlines became wholly-owned subsidiary of Eastern Airlines

effective from 28 January 2010 Accordingly Shanghai Airlines became an associate of Eastern

Holding which is Promoter and substantial shareholder of the Company and thus connected

person of the Company despite the grant of the First Waiver The existing ongoing transactions

between the Group and Shanghai Airlines have therefore become continuing connected

transactions for the Company since 28 January 2010 The Transactions include but not limit to

the provision of technology services by the Company to Shanghai Airlines under the Airline

Services Agreement

As referred to in the Letter from the Board the Group is principally engaged in provision

of aviation information technology services in the PRC as well as provision of accounting

settlement and clearing services and information system development and support services to

domestic and worldwide airline companies The Group will receive service fees for provision of

services contemplated under the Transactions and thus the Transactions will increase the total

revenue of the Group In light of the above we consider that the Airline Services Agreement is

in the ordinary and usual course of business of the Group
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The terms of the Airline Services Agreement

As referred to in the Letter from the Board the Airline Services Agreement has an initial

term of five years up to 31 October 2009 which was extended to up to 31 December 2009 and

further extended to up to 31 December 2010

The scope of technology services consists of the following

flight control system services which provide among other services the consolidated

information flight formation flight control flight tickets sales automatic tickets

sales and announcement of freight price

ii electronic travel distribution system services which provide among other services

flight information display real-time flight reservation automatic ticket sales tickets

price display and other travel-related services

iii airport passenger processing system services which provide check-in boarding and

load planning services and

iv civil aviation and commercial data network services which provide among other

services the network transmission services and connection services

The service fees for the technology services are determined through negotiation between

both parties in accordance with the existing pricing schedule prescribed by CAAC which is same

as the one disclosed in the Companys prospectus dated 29 January 2001

In accordance with CAACs pricing schedule depending on the types of system through

which the transactions are processed per passenger booking fee is payable for domestic routes

ranging from RMB4.5 to RMB6.5 depending on the monthly booking volume and for

international and regional routes ranging from RMB6.5 to RMB7

In addition the service fees include fees for each boarding passenger handled by the

airport passenger processing system up to maximum allowable price of RMB7 for international

and regional routes and up to maximum of allowable price of RMB4 for domestic routes

depending on the types of the route volume level of services etc ii load balancing fees for

each flight handled by the airport passenger processing system up to maximum allowable price

of RMB500 depending on the size of the aircraft and iii fees for using the Companys data

network services such as physical identified device PID connection fees and maintenance

fees depending on type and quantity of equipment at the rate prescribed by CAAC

The service fees shall be calculated on monthly basis and shall be paid within 30 days

after receipt of the invoice by cash The invoice shall be issued by the Company on the 20th day

of each month for the amount charged for the immediately preceding month

Overall we consider that the terms of the Airline Services Agreement are in the ordinary and

usual course of business of the Group ii on normal commercial terms and iii fair and reasonable

so far as the Independent Shareholders are concerned and are in the interests of the Company and the

Shareholders as whole
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III THE ANNUAL CAP

The Annual Cap for the Airline Services Agreement

The Annual Cap for the Airline Services Agreement for the year ending 31 December 2010

is set at RMB 150 million

The historical transaction amounts of the Airline Services Agreement

Set out below is summary of the historical transaction amounts of the Airline Services

Agreement for the three years ended 31 December 2009

Year ended 31 December

2007 2008 2009

RMB RMB RMB

Transactions under the Airline Services

Agreement 99295000 107714000 107242000

Source Letter from the Board

The comparison of historical transaction amounts of the Airline Services Agreement

and the Annual Cap for the year ending 31 December 2010

In respect of transactions contemplated under the Airline Services Agreement the Annual

Cap for the year ending 31 December 2010 is RMB15O million which is higher than the

historical transaction amount for the year ended 31 December 2009 of approximately

RMB 107242000 by approximately 39.9% and ii higher than the historical transaction amount

for the year ended 31 December 2008 of approximately RMB1O7714000 by approximately

39.3% representing CAGR of approximately 18.0%

The basis for the Annual Caps

As referred to in the Letter from the Board the Annual Cap in respect of the Airline

Services Agreement is determined with reference to the historical transaction amounts of the

transactions under the Airline Services Agreement for each of the three years ended December

2009 and ii the estimated annual growth rate of 20% the Adopted Growth Rate in the

transaction volume taking into account of the anticipated growth of the PRCs aviation and travel

industry as well as the increasing frequency of business trips

We consider that the Adopted Growth Rate is acceptable taking into account the Groups

business growth during the three years ended 31 December 2008 and ii the Annual Cap will

provide buffer to cater for the unanticipated growth in the Groups turnover which in turn will

benefit the Groups business growth in the year ending 31 December 2010
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Overall opinion on the Annual Cap

We consider that the Annual Cap is fair and reasonable so far as the Independent

Shareholders are concerned taking into account

the positive outlook of the aviation industry in the PRC

ii the historical growth in the Groups turnover and the booking of seats of commercial

airlines of the PRC through the Groups operations

iii the Annual Cap for the year ending 31 December 2010 is higher than the historical

transaction amount for the year ended 31 December 2008 of approximately

RMB 107714000 by approximately 39.3% representing CAGR of approximately

18.0% which in turn is in line with the Adopted Growth Rate and

iv the Annual Cap would facilitate the Groups business growth for the year ending 31

December 2010

Based on the aforesaid we consider that the Annual Cap is fair and reasonable so far as the

Independent Shareholders are concerned and is in the interests of the Company and the Shareholders

as whole

IV THE NOVATION

We understand that the Novation refers to the transfer of rights and obligations under the

Agreements from Shanghai Airlines to New Shanghai Airlines which is result of the absorption of

Shanghai Airlines by Eastern Airlines which was completed on 28 January 2010 and Shanghai

Airlines became wholly-owned subsidiary of Eastern Airlines effective since then In assessing the

fairness and reasonableness of the Novation we have reviewed the First Letter and the Second Letter

and noted that in the event that Shanghai Airlines were to be dissolved before 31 December 2010

Shanghai Airlines would request the Companys consent and cooperation in respect of the transfer of

the Agreements to New Shanghai Airlines upon its establishment such that the Agreements would

continue to be in force

Based on the above we are of the view that the Novation would facilitate the Agreements to

continue to be in force after the dissolution of Shanghai Airlines and the establishment of New

Shanghai Airlines Thus we consider that the terms of the Novation are fair and reasonable so far as

the Independent Shareholders are concerned and are in the interests of the Company and the

Shareholders as whole Accordingly we consider that it is beneficial for the Group to give consent

to or enter into agreements for the Novation
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RECOMMENDATION

Having considered the above principal factors and reasons we consider that the transactions

contemplated under the Airline Services Agreement are in the ordinary and usual course of business

of the Group ii the terms of the transactions contemplated under the Airline Services Agreement and

the Novation are on normal commercial terms and are fair and reasonable so far as the Independent

Shareholders are concerned and are in the interests of the Company and the Shareholders as whole

and iii the Annual Cap for the Airline Services Agreement is fair and reasonable so far as the

Independent Shareholders are concerned and is in the interests of the Company and the Shareholders

as whole

Accordingly we advise the Independent Board Committee to recommend the Independent

Shareholders to vote in favour of the proposed resolutions to approve the transactions contemplated

under the Airline Services Agreement including the Annual Cap and the Novation at the EGM We

also advise the Independent Shareholders to vote in favour of the proposed resolutions to approve the

transactions contemplated under the Airline Services Agreement including the Annual Cap and the

Novation at the EGM

For and on behalf of

China Merchants Securities HK Co Limited

Tony Wu Leo Chan

Managing Director and Head of Executive Director and Co-Head of

Investment Banking Department Investment Banking Department
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APPENDIX GENERAL INFORMATION

RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the purpose of

giving information with regard to the Company The Directors collectively and individually accept full

responsibility for the accuracy of the information contained in this circular and confirm having made

all reasonable enquiries that to the best of their knowledge and belief there are no other facts the

omission of which would make any statement herein misleading

INTERESTS AND SHORT POSITIONS OF DIRECTORS SUPERVISORS AND CHIEF

EXECUTIVES IN THE SHARES UNDERLYING SHARES AND DEBENTURES OF THE

COMPANY AND ASSOCIATED CORPORATIONS

As at the Latest Practicable Date none of the Directors Supervisors or chief executives of the

Company had any interests or short positions in any shares underlying shares and debentures of the

Company or any of its associated corporations as defined in Part XV of the SF0 which are required

to be notified to the Company and the Stock Exchange pursuant to Divisions and of Part XV of

the SF0 including interests and short positions which they were taken or deemed to have under such

provisions of the SF0 or are required to be entered in the register maintained in accordance with

Section 352 of the SF0 or are required to be notified to the Company and the Stock Exchange

pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers set out in

Appendix 10 to the Listing Rules

As at the Latest Practicable Date each of China TravelSky Holding Company

41 L1 l1J China Southern Air Holding Company 41 nJ Eastern

Holding and China National Aviation Holding Company 41 IIJ had interest in the shares

of the Company which would fall to be disclosed to the Company under the provisions of Divisions

and of Part XV of the SF0

As at the Latest Practicable Date

Mr Xu Qiang Chairman of the Company and an executive Director is an employee of

China TravelSky Holding Company

Mr Wang Quanhua non-executive Director is an employee of China Southern Air

Holding Company

Mr Luo Chaogeng non-executive Director is an employee of Eastern Holding and

Mr Sun Yude non-executive Director is an employee of China National Aviation Holding

Company

Save as disclosed above as at the Latest Practicable Date none of the Directors or Supervisors

of the Company is director supervisor or employee of company which had an interest or short

position in the shares and underlying shares of the Company which would fall to be disclosed to the

Company under the provisions of Divisions and of Part XV of the SF0
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SERVICE AGREEMENT

As at the Latest Practicable Date none of the Directors or Supervisors had entered or proposed

to enter into service agreement with any member of the Group which will not expire or is not

determinable by the employer within one year without payment of compensation other than statutory

compensation

MATERIAL CHANGES

The Directors are not aware of any material adverse change in the financial or trading position

of the Group since 31 December 2008 being the date to which the latest published audited financial

statements of the Group were made up

INTEREST IN ASSETS

As at the Latest Practicable Date none of the Directors or Supervisors had any interest direct

or indirect in any assets which had been since 31 December 2008 being the date to which the latest

published audited accounts of the Group were made up acquired or disposed of by or leased to any

member of the Group or are proposed to be acquired or disposed of by or leased to any member of

the Group

MATERIAL INTEREST IN CONTRACTS

As at the Latest Practicable Date none of the Directors or Supervisors was materially interested

in any contracts or arrangement subsisting as at the date hereof which was significant in relation to

the business of the Group

COMPETING INTEREST

As at the Latest Practicable Date none of the Directors or their respective associates had any

interest in any business apart from the Companys business which competes or is likely to compete

either directly or indirectly with the Companys business

EXPERT

China Merchants is licensed under the SF0 for Type dealing in securities Type

dealing in futures contracts Type advising on securities Type advising on

corporate finance and Type asset management regulated activities as defined under the

SF0 Its letter of advice to the Independent Board Committee and the Independent

Shareholders dated as of the date of this circular was given for the purpose of incorporation

herein

As at the Latest Practicable Date China Merchants did not have any shareholding directly

or indirectly in any member of the Group or the right whether legally enforceable or not

to subscribe for or to nominate persons to subscribe for securities in any member of the

Group
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As at the Latest Practicable Date China Merchants did not have any interest direct or

indirect in any assets which had been since 31 December 2008 being the date to which the

latest published audited accounts of the Group were made up acquired or disposed of by

or leased to any member of the Group or are proposed to be acquired or disposed of by or

leased to any member of the Group

China Merchants has given and has not withdrawn its written consent to the issue of this

circular with copy of its letter and the reference to its name and its advice included in this

circular in the form and context in which they respectively appear

The letter given by China Merchants is given as at of the date of this circular for

incorporation herein

GENERAL

The English text of this circular shall prevail over the Chinese text in case of inconsistency

10 DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents will be available for inspection at the offices of JSM

l6th-l9th Floors Princes Building 10 Chater Road Central Hong Kong during normal business

hours from the date of this circular up to and including the date of the EGM

the Airline Services Agreement

the Revenue Accounting and Settlement Agreement and

the Interline Data Exchange Agreement
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NOTICE OF EGM

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take

no responsibility for the contents of this notice make no representation as to its accuracy or

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or

in reliance upon the whole or any part of the contents of this noticeDJ
Traveisky TravelSky Technology Limited

joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that an extraordinary general meeting the EGM of TraveiSky

Technology Limited the Company will be held at the Conference Room 2nd Floor Prime Hotel

Wangfujing Ave Beijing the Peoples Republic of China the PRC at 1100 am on Tuesday

18 May 2010 to consider and if thought fit approve the following resolutions

ORDINARY RESOLUTIONS

THAT

the form and substance of the Airline Services Agreement as defined in the circular

of the Company dated April 2010 the Circular copy of which has been

produced to the meeting marked and signed by the chairman of the meeting for

the purpose of identification in relation to the provision of technology services by the

Company to Shanghai Airlines Company Limited i.zi up to 31

December 2010 as more particularly set out in the Circular and all the transactions

contemplated thereunder be and are hereby approved confirmed and ratified

the Annual Cap as defined in the Circular for the transactions contemplated under

the Airline Services Agreement for the year ending 31 December 2010 as shown in the

Circular be and are hereby approved and

the directors of the Company the Directors be and are hereby authorised to take

any step as they consider necessary desirable or expedient in connection with the

Airline Services Agreement and the transactions contemplated thereunder

THAT

the giving of consent to or the entry into of any agreements for by the Company

and/or Accounting Centre of China Aviation Limited Company

f2i the transfer of rights and obligations under the Airline Services Agreement

the Revenue Accounting and Settlement Agreement as defined in the Circular

copy of which has been produced to the meeting marked and signed by the

29



NOTICE OF EGM

chairman of the meeting for the purpose of identification and/or the Interline Data

Exchange Agreement as defined in the Circular copy of which has been produced

to the meeting marked and signed by the chairman of the meeting for the purpose

of identification from Shanghai Airlines Company Limited to New Shanghai Airlines

as defined in the Circular be and are hereby approved and

the Directors be and are hereby authorised to take any step as they consider necessary

desirable or expedient in connection therewith

SPECIAL RESOLUTION

THAT

the articles of association of the Company the Articles be and are hereby amended

as follows

the phrases Company Address Raycom InfoTech Park No Ke Xue Yuan

South Road Haidian District Beijing the PRC and Postal code 100080 in

Article shall be deleted and replaced by the following

Company Address Yu Mm Da Street Houshayu Town Shunyi District

Beijing the PRC

Postal code 101308 and

ii the second paragraph in Article 110 shall be deleted in its entirety and replaced

by the following

The Company shall have several deputy managers financial controller and

general legal counsel to help the manager The deputy managers the financial

controller and the general counsel will be nominated by the manager and

appointed and removed by the Board

the Directors be and are hereby authorised to file the amended Articles with the State

Administration for Industry and Commerce the PRC and to take any other steps or

sign any document as they consider necessary desirable or expedient in connection

with the aforementioned amendments to the Articles

By order of the Board

TravelSky Technology Limited

Xu Qiang

Chairman

Beijing the PRC

April 2010
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Registered office

Floor 18-20 South Wing Park

Raycom InfoTech Park

No Ke Xue Yuan South Road

Haidian District Beijing 100190

the PRC

Notes

The register of holders of shares of the Company Shares will be closed from 18 April

2010 to 18 May 2010 both days inclusive during which time no transfer of Shares will be

effected Holders of Shares and domestic shares of the Company Domestic Shares whose

names appear on the register of members of the Company at the close of business on 16 April

2010 are entitled to attend the EGM Transfers of Shares must be lodged with the branch share

registrar of the Company in Hong Kong Hong Kong Registrars Ltd at Shops 1712-1716 17/F

Hopewell Centre 183 Queens Road East Wanchai Hong Kong by 430 p.m on 16 April 2010

in order to entitle the transferee to attend the EGM

member entitled to attend and vote at the EGM is entitled to appoint one or more than one

proxy to attend and vote instead of him proxy need not be member of the Company

The instrument appointing proxy must be in writing under the hand of the appointer or his

attorney duly authorised in writing or in the case of legal person must either be executed

under its seal or under the hand of legal representative or other attorney duly authorised to sign

the same If that instrument is signed by an attorney of the appointer the power of attorney

authorising that attorney to sign or other document of authorisation must be notarially certified

To be valid for holders of Domestic Shares the notarially certified power of attorney or other

document of authorisation and the form of proxy must be delivered to the registered address of

the Company no later than 24 hours before the time appointed for the holding of the meeting To

be valid for holders of Shares the above documents must be delivered to Hong Kong

Registrars Ltd within the same period of time

Completion and return of the form of proxy will not preclude member from attending and

voting in person at the EGM or any adjournment thereof If such member attends the EGM his

form of proxy will be deemed to have been revoked

Shareholders who intend to attend the EGM in person or by proxy should return the reply slip

for attending the EGM to the registered address of the Company on or before 27 April 2010

personally or by mail or fax

The EGM is expected to last for half day Shareholders or their proxies attending the EGM

are responsible for their own transportation and accommodation expenses
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As at the date hereof the board of the directors of the Company comprises

Executive directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Yinhong

Non-executive directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Sun Yude

Independent non-executive Mr Cheung Yuk Ming Mr Zhou Deqiang and Mr Pan

directors Chongyi
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken you should

consult your licensed securities dealer or registered institution in securities bank manager stock

broker solicitor professional accountant or other appropriate independent advisers

If you have sold or transferred all your shares in TravelSky Technology Limited you should at

once hand this circular together with the accompanying form of proxy to the purchaser or transferee

or to the bank licensed securities dealer or registered institution in securities or other agent through

whom the sale or transfer was effected for transmission to the purchaser or transferee

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no

responsibility for the contents of this circular make no representation as to its accuracy or

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or

in reliance upon the whole or any part of the contents of this circular

SEC Mail Procejn
Secjo

_____________ tIif 142010

Traveisky TraveiSky Technology Lirnted
joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

ELECTIONS AND RE-ELECTIONS OF DIRECTORS AND SUPERVISORS

AND

NOTICE OF EGM

letter from the Board is set out on pages to of this circular

notice convening the EGM to be held at Conference Room of the Company 8/F No 157 Dongsi

West Street Dongcheng District Beijing the Peoples Republic of China at 930 a.m on Tuesday 16

March 2010 is set out on pages 17 to 20 of this circular Whether or not you intend to be present at

the EGM you are requested to complete the accompanying form of proxy in accordance with the

instructions printed thereon and return the same to the branch share registrar of the Company in Hong

Kong Hong Kong Registrars Ltd at Shops 1712-1716 17/F Hopewell Centre 183 Queens Road

East Wan Chai Hong Kong in case of holders of Shares or the registered office of the Company

at Floor 18-20 South Wing Park Raycom InfoTech Park No Ke Xue Yuan South Road Haidian

District Beijing the PRC in case of holders of Domestic Shares no later than 24 hours before the

time fixed for holding the EGM or any adjournment thereof Completion and delivery of the form of

proxy will not prevent you from attending and voting at the EGM or any adjournment thereof if you

so wish

29 January 2010
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DEFINITIONS

In this circula the following expressions shall have the meanings set out below unless the

context requires otherwise

Articles the articles of association of the Company

Board the board of Directors

Company TravelSky Technology Limited company incorporated

under the laws of the PRC whose shares are listed on the Main

Board of the Stock Exchange and whose American depositary

shares are traded on the over-the-counter market in the United

States of America

Directors the directors of the Company

Domestic Shares domestic shares of RMB1.00 each in the capital of the

Company

EGM the extraordinary general meeting of the Company to be held

on Tuesday 16 March 2010 for the purpose of approving the

proposed elections and re-elections of the Directors and the

Supervisors other than staff representative Supervisors and

the notice of which is set out on pages 17 to 20 of this circular

Group the Company and its subsidiaries

Shares shares of RMB 1.00 each in the capital of the Company

Hong Kong dollars the lawful currency of Hong Kong

Hong Kong the Hong Kong Special Administrative Region of the PRC

Latest Practicable Date 26 January 2010 being the latest practicable date prior to the

printing of this circular for the purpose of ascertaining certain

information for inclusion in this circular

Listing Rules the Rules Governing the Listing of Securities on the Stock

Exchange

PRC the Peoples Republic of China and for the purpose of this

circular excludes the Macao Special Administrative Region

of the PRC and Hong Kong

SF0 Securities and Futures Ordinance Chapter 571 of the laws of

Hong Kong
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DEFINITIONS

Shareholders the shareholders of the Company

Stock Exchange The Stock Exchange of Hong Kong Limited

Supervisors the supervisors of the Company

Supervisory Committee the supervisory committee of the Company

Hi



LETTER FROM THE BOARD

Traveisky TraveiSky Technology Limited
joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

Directors

Xu Qiang Chairman

Cui Zhixiong

Xiao Yinhong

Wang Quanhua

Luo Chaogeng

Cao Guangfu

Yick Wing Fat Simon

Yuan Yaohui

Chua Keng Kim

Non-executive Directors

Independent non-executive Directors

To the Shareholders

Dear Sir/Madam

ELECTIONS AND RE-ELECTIONS OF DIRECTORS AND SUPERVISORS

INTRODUCTION

The Directors propose to seek the Shareholders approval for the elections and re-elections of the

members of the fourth Board and the fourth Supervisory Committee other than staff representative

Supervisors at the EGM

The purpose of this circular is to provide you with among other things details relating to the

proposed elections and re-elections of members of the fourth Board and the fourth Supervisory

Committee and ii notice of the EGM

AND
NOTICE OF EGM

Registered office

Floor 18-20 South Wing Park

Raycom InfoTech Park

No Ke Xue Yuan South Road

Haidian District Beijing 100190

the PRC

29 January 2010



LETTER FROM THE BOARD

PROPOSED ELECTIONS AND RE-ELECTIONS OF MEMBERS OF THE FOURTH

BOARD AND SUPERVISORY COMMITTEE

Under the Articles the election of Director or Supervisor other than staff representative

Supervisors requires the approval by Shareholders and shall commence on the date of his/her

election Ordinary resolutions will be proposed at the EGM for Shareholders to consider and if think

fit approve the election or re-election of the following candidates as members of the fourth Board or

the fourth Supervisory Committee as the case may be each for term of three years with effect from

the conclusion of the EGM

FOURTH BOARD

Type of Director Proposal

Executive Directors the re-election of Xu Qiang

the re-election of Cui Zhixiong

the re-election of Xiao Yinhong

Non-executive Directors the re-election of Wang Quanhua

the re-election of Luo Chaogeng

the election of Sun Yude

Independent non-executive Directors the election of Cheung Yuk Ming

the election of Zhou Deqiang

the election of Pan Chongyi

FOURTH SUPERVISORY COMMITTEE

Type of Supervisor Proposal

Shareholder representative Supervisors the election of Zeng Yiwei

the re-election of Yu Yanbing

Independent Supervisor the re-election of Rao Geping



LETTER FROM THE BOARD

Pursuant to the laws and regulations of the PRC and the Articles the staff representative

Supervisors should be elected at the relevant staff representative meeting of the Company It was

resolved at the staff representative meeting of the Company held on 22 October 2009 that Li Shaojun

and Xiao Wei shall assume the office of staff representative supervisors of the fourth Supervisory

Committee with term of three years with effect from the conclusion of the EGM

Details of each of the above candidates are set out in Appendix to this circular

The Company will enter into service contracts with the elected directors of the fourth Board and

supervisors of the fourth Supervisory Committee The remuneration of the elected directors and

supervisors will be determined by the Board with reference to among other things the prevailing

market price ii their respective job duties and iii their working experience

The terms of the members of the third Board and the third Supervisory Committee have expired

on January 2010 but according to the Company Law of the PRC and the Articles each member will

continue to assume his/her office as Director or Supervisor as the case may be until upon the

election of the relevant new Director or Supervisor as the case may be

THE EGM

The EGM will be held at Conference Room of the Company 8/F No 157 Dongsi West Street

Dongcheng District Beijing the PRC at 930 a.m on Tuesday 16 March 2010 to consider and if

thought fit approve the proposed elections and re-elections of the Directors and the Supervisors

Notice of the EGM is set out on pages 17 to 20 of this circular

form of proxy for use at the EGM is enclosed with this circular Whether or not you intend to

be present at the EGM you are requested to complete the form of proxy in accordance with the

instructions printed thereon and return the same to the branch share registrar of the Company in Hong

Kong Hong Kong Registrars Ltd at Shops 1712-1716 17/F Hopewell Centre 183 Queens Road

East Wan Chai Hong Kong in case of holders of Shares or the registered office of the Company

at Floor 18-20 South Wing Park Raycom InfoTech Park No Ke Xue Yuan South Road Haidian

District Beijing the PRC in case of holders of Domestic Shares no later than 24 hours before the

time fixed for holding the EGM or any adjournment thereof Completion and delivery of the form of

proxy will not prevent you from attending and voting at the EGM or any adjournment thereof if you

so wish



LETTER FROM THE BOARD

VOTING AT THE EGM

Pursuant to Rule 13.394 of the Listing Rules all votes of the Shareholders at the EGM must

be taken by poll The Chairman of the EGM will demand poll for the resolutions to be proposed at

the EGM in accordance with the Articles

The results of the voting will be announced in accordance with Rule 2.07C of the Listing Rules

after the EGM

RECOMMENDATIONS

The Board considers that the ordinary resolutions to approve the proposed elections and

re-elections of Directors shareholder representative Supervisors and independent Supervisors are in

the interests of the Company and the Shareholders as whole Accordingly the Board recommends

the Shareholders to vote in favor of such resolutions at the EGM

GENERAL

Your attention is drawn to the additional information set out in the appendix to this circular

Yours faithfully

By order of the Board

TravelSky Technology Limited

Xu Qiang

Chairman



APPENDIX BIOGRAPHIES OF DIRECTORS AND SUPERVISORS

DIRECTORS

Executive Directors

Mr Xu Qiang the Chairman and an executive Director of the Company Mr Xu born in 1962

graduated from First Research Institute of Ministry of Aviation and Aerospace Industry-FIand got Ph.D Degree From November 1990 to May 1999 Mr Xu served at the Ministry

of Aero-Space Industry China Aerospace Industry Corporation IVLJ
as engineer vice-director and director of research office as well as vice director and director of 13th

Institute in succession From May 1999 to May 2007 Mr Xu served at China Aerospace Science and

Technology Corporation held the position of assistant to president and vice

president of First Research Institute president of 10th Research Institute

and general engineer of China Aerospace Science and Technology Corporation Mr Xu served as

general manager and deputy party secretary of China TravelSky Holding Company l1
IIJ since May 2007 Mr Xu served as an executive Director and Chairman of the third Board of

the Company since May 2008 From August 2008 Mr Xu served as the deputy secretary of the

Communist Party Committee of the Company Mr Xu is holding positions as the chairman of

TraveiSky Technology Hong Kong Limited and the

chairman of Shanghai TraveiSky Information Technology Limited Ii and

director of Traveisky Cares Beijing Real Estate Co Limited the

subsidiaries of the Company

As at the Latest Practicable Date save as disclosed above

if re-elected Mr Xu will enter into service contract with the Company for term of three

years Mr Xus emoluments will be determined by the Board as authorised at the EGM with

reference to the prevailing market price his job duties and working experience

Mr Xu does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three years preceding the

Latest Practicable Date

Mr Xu has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Mr Xu does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Mr Cui Zhixiong an executive Director of the Company Mr Cui born in 1960 postgraduate

graduated from the Party School of the Central Committee of the CPC as major of Global

Economics From December 1976 to September 1989 he served as an army officer From September

1989 to February 1993 he worked in the Government Offices Administration of the State Council

and had held positions as an deputy supervisor deputy secretary and secretary

of the State Organs of the CPC From February 1993 to April 2004 he worked in the Communist Youth

League Work Committee of the State Organs of the CPC and had

served as deputy secretary and secretary In June 2000 he served as the Chairman of the State Organs



APPENDIX BIOGRAPHIES OF DIRECTORS AND SUPERVISORS

Youth Federation of the CPC Meanwhile from November 2001 to

October 2003 he served as Deputy Secretary-General of Gansu Provincial Committee and Deputy

Secretary of Municipal Committee of Jiayuguan Gansu Province Since April 2004 he has served as

the party secretary of China TravelSky Holding Company and deputy

general manager of China TravelSky Holding Company from April 2004 to June 2008 Since August

2008 he has been the Deputy Party Secretary of the Company Since October 2008 Mr Cui served as

an executive Director of the third Board of the Company

As at the Latest Practicable Date save as disclosed above

if re-elected Mr Cui will enter into service contract with the Company for term of three

years Mr Cuis emoluments will be determined by the Board as authorised at the EGM with

reference to the prevailing market price his job duties and working experience

Mr Cui does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three years preceding the

Latest Practicable Date

Mr Cui has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Mr Cui does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Mr Xiao Yinhong an executive Director and the general manager of the Company Mr Xiao

born in 1962 was awarded Master Degree of Beihang University and was

senior engineer with over 20 years
of management experience in the aviation industry of the PRC

From July 1984 to October 2000 Mr Xiao had consecutively held positions such as the deputy director

of Application Office director of Information Office assistant to general manager

and deputy general manager of Civil Aviation Computer Information Center t1

Mr Xiao served as an executive Director of the first Board of the Company from October 2000

to December 2003 From October 2000 to August 2008 Mr Xiao had served as deputy general

manager of the Company and has served as the general manager of the Company since August 2008

Since October 2008 Mr Xiao served as the executive Director of the third Board of the Company Mr

Xiao is also the Chairman of InfoSky Technology Co Ltd the chairman

of Guangzhou TravelSky Information Technology Limited JII the

chairman of Civil Aviation Cares of Qingdao Ltd the director of

Shanghai TravelSky Information Technology Limited 4tJand the director of

TravelSky Technology Hong Kong Limited all of which

are subsidiaries of the Company



APPENDIX BIOGRAPHIES OF DIRECTORS AND SUPERVISORS

As at the Latest Practicable Date save as disclosed above

if re-elected Mr Xiao will enter into service contract with the Company for term of

three years Mr Xiaos emoluments will be determined by the Board as authorised at the

EGM with reference to the prevailing market price his job duties and working experience

Mr Xiao does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three
years preceding the

Latest Practicable Date

Mr Xiao has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Mr Xiao does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Save as disclosed above in relation to the proposed re-election of the above proposed executive

Directors of the fourth Board there are no other matters which need to be brought to the attention of

Shareholders and there is no other information required to be disclosed pursuant to any of the

requirements of Rules 13.5 12h to of the Listing Rules

Non-Executive Directors

Mr Wang Quanhua non-executive Director of the Company Mr Wang born in 1954 is

university graduate and has about 30 years of management experience in Chinas civil aviation

industry He joined China Southern Airlines Company Limited in June 1991 Since June 1998 he had

served as the General Manager of the Strategic Planning and Development Department and then as

the Assistant to the President and the Vice President of China Southern Air Holding Company

promoter of the Company He has been the Deputy General Manager of China Southern Air Holding

Company since October 2002 and director of China Southern Airlines Company Limited company

listed on the Main Board of the Stock Exchange and subsidiary of China Southern Air Holding

Company since March 2003 Since December 2003 Mr Wang has served as non-executive Director

and Vice Chairman of the second Board In March 2004 Mr Wang was appointed by the Board as

member of the Strategic Committee of the second Board and the Remuneration and Evaluation

Committee Since January 2007 Mr Wang has been re-appointed as non-executive Director of the

Companys third Board and member of the Strategic Committee and the Remuneration and

Evaluation Committee From January 2007 to March 2009 Mr Wang served as the Vice Chairman of

the third Board of the Company As at the Latest Practicable Date China Southern Air Holding

Company had interest in the shares of the Company which would fall to be disclosed to the Company

under the provisions of Divisions and of Part XV of the SF0 and Mr Wang was an employee of

China Southern Air Holding Company
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As at the Latest Practicable Date save as disclosed above

if re-elected Mr Wang will enter into service contract with the Company for term of

three years Mr Wangs emoluments will be determined by the Board as authorised at the

EGM with reference to the prevailing market price his job duties and working experience

Mr Wang does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three years preceding the

Latest Practicable Date

Mr Wang has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Mr Wang does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Mr Luo Chaogeng non-executive Director of the Company Mr Luo born in 1950 joined the

civil aviation industry in 1970 Mr Luo has obtained first class competency in flight mechanics Mr

Luo was flight mechanic of the instructing team of the Lanzhou Civil Aviation Administration

Bureau IIjfrom August 1970 to August 1972 From September 1972 to March 1989

he was the flight mechanic of the 8th Civil Aviation Flight Team MJk From March

1989 to August 1994 he was the deputy commissar commissar and party secretary
of the Xian Flight

Team of China Northwest Airlines Co LtdziFrom August 1994 to October 1996

he was the party secretary of the aircraft maintenance plant of China Northwest Airlines Co Ltd

From October 1996 to March 1997 he was the party secretary and deputy general manager of the

aircraft maintenance base of China Northwest Airlines Co Ltd From March 1997 to December 2000

he was the deputy director of the Civil Aviation Administration Bureau of China Northwest Airlines

Co Ltd From December 2000 to November 2001 he was the general manager of Yunnan Airlines

Co Ltd and director and the deputy party secretary of Civil Aviation

Administration Bureau of Yunan From November 2001 to September 2002 he

was the general manager and deputy party secretary of Yunnan Airlines Co Ltd From September

2002 to September 2004 he has also been serving concurrently as the general manager of China

Eastern Airlines Yunnan Branch From September 2004 to October 2006 Mr

Luo was director the General Manager and the deputy party secretary of China Eastern Airlines

Corporation Limited company listed on the Main Board of the Stock

Exchange and subsidiary of China Eastern Air Holding Company which is

promoter and substantial shareholder of the Company From September 2002 to the present Mr

Luo has been the Vice President and party constitution member of China Eastern Air Holding

Company From June 2007 to March 2009 Mr Luo served as Vice Chairman of the Companys third

Board and the Chief Member Chairman of the Strategic Committee Since June 2007 Mr Luo served

as non-executive Director of the third Board of the Company and the Chief Member of the Strategic

Committee As at the Latest Practicable Date China Eastern Air Holding Company had interest in the

shares of the Company which would fall to be disclosed to the Company under the provisions of

Divisions and of Part XV of the SF0 and Mr Luo was an employee of China Eastern Air Holding

Company
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As at the Latest Practicable Date save as disclosed above

if re-elected Mr Luo will enter into service contract with the Company for term of three

years Mr Luos emoluments will be determined by the Board as authorised at the EGM with

reference to the prevailing market price his job duties and working experience

Mr Luo does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three years preceding the

Latest Practicable Date

Mr Luo has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Mr Luo does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Mr Sun Yude born in 1954 graduated from China Civil Aviation Institute

currently known as Civil Aviation University of China majoring in economic

management He started his career in Chinas civil aviation industry in 1972 and served as the Deputy

Head of CAAC Taiyuan Terminal and Head of Ningbo Terminal as well as General Manager of CNAC

Zhejiang Airlines zJIn October 2002 Mr Sun joined Air China International

Corporation as Vice President and General Manager of Zhejiang branch and has

been serving as Vice President of Air China Limited is listed on the

Main Board of the Stock Exchange and is the promotor of the Company and the subsidiary of China

National Aviation Holding Company the major shareholder of the Company stock code 0753

HKSE 601111 Shanghai Stock Exchange AIRC London Stock Exchange since September 2004

Mr Sun has been serving as Chairman of Shandong Aviation Group since

November 2004 as well as President and the deputy party secretary since December 2005 He was

appointed as deputy General Manager and party constitution member of China National Aviation

Holding Company in May 2009 As at the Latest Practicable Date China Eastern

Air Holding Company had interest in the shares of the Company which would fall to be disclosed to

the Company under the provisions of Divisions and of Part XV of the SF0 and Mr Sun was an

employee of China Eastern Air Holding Company

As at the Latest Practicable Date save as disclosed above

if elected Mr Sun will enter into service contract with the Company for term of three

years Mr Suns emoluments will be determined by the Board as authorised at the EGM with

reference to the prevailing market price his job duties and working experience

Mr Sun does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three years preceding the

Latest Practicable Date

Mr Sun has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and
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Mr Sun does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Save as disclosed above in relation to the proposed re-election and election of the above

proposed non-executive Directors of the fourth Board there are no other matters which need to be

brought to the attention of Shareholders and there is no other information required to be disclosed

pursuant to any of the requirements of Rules 13.5 12h to of the Listing Rules

Independent Non-Executive Directors

Mr Cheung Yukming born in 1953 is certified public accountant registered in Hong Kong

and fellow of the Hong Kong Institute of Certified Public Accountants member

of the Hong Kong Institute of Bankers dt member of the Institute of Internal Auditors

of the United States member of the Alliance of Merger and Acquisition Advisors Chicago the

United States an associate of The Institute of Chartered Accountants in England and Wales and

member of the Hong Kong Securities Institute He obtained Masters degree in

business administration from the University of East Asia Macau in 1987 Prior to

June 2009 Mr Cheung had served as assistant auditor and senior accountant at PriceWaterhouse and

was partner of Lau Cheung Fung Chan Since January 2005 he has been an executive director

of Lawrence CPA Limited Mr Cheung was appointed as an independent non-executive Director of

Metallurgical Corporation of China Ltd HKSE stock code1618 in

June 2009

As at the Latest Practicable Date save as disclosed above

if elected Mr Cheung will enter into service contract with the Company for term of

three years Mr Cheungs emoluments will be determined by the Board as authorised at the

EGM with reference to the prevailing market price his job duties and working experience

Mr Cheung does not hold any position with the Company and other members of the Group

and did not hold any directorship in other listed companies in the past three
years preceding

the Latest Practicable Date

Mr Cheung has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Mr Cheung does not have any interests in the shares underlying shares and debentures in

the Company and associated corporation within the meaning of Part XV of the SF0
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APPENDIX BIOGRAPHIES OF DIRECTORS AND SUPERVISORS

Mr Zhou Deqiang born in 1941 is professor-level Senior Engineer He graduated from

Nanjing Institute of Posts and Telecommunications Mr Zhou served as Director

General of Anhui Post and Telecommunications Administration from September

1984 to October 1994 and Vice Minister of the Ministry of Information Industry or MIT and its

predecessor ministry the Ministry of Posts and Telecommunications or MPT from October 1994 to

April 2000 He served as President of China Telecommunications Corporation from April 2000 to

November 2004 and Chairman of the Board of Directors and CEO of China Telecom Corporation

Limited HKSE stock code 0728 from September 2002 to December 2004

Mr Zhou was member of CPPCC and the Economics Committee of CPPCC from March 2003 to

March 2008 He is now Chairman of China Institute of Communications Honorary

Chairman of Association of Communications Across Taiwan Straits an

external director of China Shenhua Group and an independent director of China

PTAC Communications Services Co Ltd

As at the Latest Practicable Date save as disclosed above

if elected Mr Zhou will enter into service contract with the Company for term of three

years Mr Zhous emoluments will be determined by the Board as authorised at the EGM

with reference to the prevailing market price his job duties and working experience

Mr Zhou does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three years preceding the

Latest Practicable Date

Mr Zhou has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Mr Zhou does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Mr Pan Chongyi born in 1945 is professor-level Senior Engineer Mr Pan graduated from

University of Shanghai for Science and Technology Mr Pan served as vice factory

director of Harbin Turbine Company Director of the Light Industry Bureau of

Harbin and deputy general manager of PEGC from

December 1968 to October 1994 He served as vice chairman and general manager of Harbin Power

Equipment Company Limited HKSE stock code1133 from October

1994 to April 1997 Mr Pan served as deputy general manager of China National Machinery Industry

Corporation and general manager of China National Electric Equipment

Corporation from April 1997 to August 2005 From 2005 to now Mr Pan was

Chairman of China Perfect Machinery Industry Corp Ltd an

external director of China Railway Communication Co Ltd and an external

director of China National Real Estate Group Corporation

11
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As at the Latest Practicable Date save as disclosed above

if elected Mr Pan will enter into service contract with the Company for term of three

years Mr Pans emoluments will be determined by the Board as authorised at the EGM with

reference to the prevailing market price his job duties and working experience

Mr Pan does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three years preceding the

Latest Practicable Date

Mr Pan has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Mr Pan does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Save as disclosed above in relation to the proposed election of the above proposed independent

non-executive Directors of the fourth Board there are no other matters which need to be brought to

the attention of Shareholders and there is no other information required to be disclosed pursuant to

any of the requirements of Rules 13.5 l2h to of the Listing Rules

SUPERVISORS

Shareholder Representative Supervisors

Ms Zeng Yiwei born in 1971 graduated from Xiamen University with masters degree Ms Zen

has being working as the deputy manager and manager of the Finance Division of the Finance and

Accounting Department of Xiamen Airlines Ltd since 1993 she was promoted

to the position of and has been the deputy general manager of the Finance and Accounting Department

of Xiamen Airlines Ltd since April 2004 till now

As at the Latest Practicable Date save as disclosed above

if elected Ms Zeng will enter into service contract with the Company for term of three

years Ms Zengs emoluments will be determined by the Board as authorised at the EGM

with reference to the prevailing market price her job duties and working experience

Ms Zeng does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three years preceding the

Latest Practicable Date

12
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Ms Zeng has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Ms Zeng does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Mr Yn Yanbing born in 1977 graduated from Civil Aviation College of China currently known

as Civil Aviation University of China ti majoring in computer science Mr Yu joined

the Computer Centre of Hainan Airlines Company Limited promoter of the

Company after graduation Since May 2000 he has worked in HNA Systems Company Limited1sLIJ From July 2004 to September 2007 he was the deputy general

manager of HNA Systems Company Limited From September 2007 to January 2010 Mr Yu has served

as the General Manager of the IT Strategy Management of HNA Group Company LimitedIJas well as the Chairman and CEO of HNA Systems Company Limited Starting

from October 2007 Mr Yu has also served as the Chairman of Hainan Baicheng Systems Company

Limited From January 2008 to January 2010 Mr Yu has worked as the

assistant to Chief Executive Officer of HNA Group Company Limited Since January 2010 Mr Yu has

worked as the vice president and Chief Information Officer of HNA Tourism Holding Group

Company Limited I1 Since January 2007 Mr Yu has served as

Supervisor of the third Supervisory Committee

As at the Latest Practicable Date save as disclosed above

if re-elected Mr Yu will enter into service contract with the Company for term of three

years Mr Yus emoluments will be determined by the Board as authorised at the EGM with

reference to the prevailing market price his job duties and working experience

Mr Yu does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three years preceding the

Latest Practicable Date

Mr Yu has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Mr Yu does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Save as disclosed above in relation to the proposed re-election and election of the above

proposed shareholder representative Supervisors of the fourth Supervisory Committee there are no

other matters which need to be brought to the attention of Shareholders and there is no other

information required to be disclosed pursuant to any of the requirements of Rules 13.5 12h to

of the Listing Rules

13
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Independent Supervisor

Mr Rao Geping born in 1948 is professor and doctorate tutor of the law school of Peking

University Ik the head of the Institute of International Law of Peking University the Head

of Hong Kong Macau and Taiwan Law Research Center in Peking University Vice President of

Chinese Society of International Law and member of the Committee for the Basic Law of Hong Kong

Special Administrative Region of the Standing Committee of the National Peoples Congress of the

PRC He is also part-time professor in number of universities in China including Wuhan University

China Foreign Affairs University and East China University of Politics and

Law Mr Rao specializes in areas such as laws of Hong Kong Macau and Taiwan as

well as international law etc Mr Rao also served as an independent director of Super Shine Co Ltd

which is listed on the Shenzhen Stock Exchange Since December 2003 Mr

Rao has served as an independent Supervisor of the second Supervisory Committee and was

re-appointed an independent Supervisor of the third Supervisory Committee in January 2007

As at the Latest Practicable Date save as disclosed above

if re-elected Mr Rao will enter into service contract with the Company for term of three

years Mr Raos emoluments will be determined by the Board as authorised at the EGM with

reference to the prevailing market price his job duties and working experience

Mr Rao does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three years preceding the

Latest Practicable Date

Mr Rao has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Mr Rao does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Save as disclosed above in relation to the proposed re-election the above proposed independent

Supervisor of the fourth Supervisory Committee there are no other matters which need to be brought

to the attention of Shareholders and there is no other information required to be disclosed pursuant

to any of the requirements of Rules 13.5 12h to of the Listing Rules
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APPENDIX BIOGRAPHIES OF DIRECTORS AND SUPERVISORS

Staff Representative Supervisors

Ms Li Xiaojun born in 1956 is senior economist She graduated from Peoples University of

China and has over 20 years of management experience in Chinas civil aviation

industry From March 1983 to May 1988 Ms Li worked in the Planning Department of the Beijing

Bureau of General Administration of Civil Aviation of China

From May 1988 to December 1997 she held the positions of the Deputy Head and then the Head of

the Planning Department of Air China Limited Ms Li was the Head of Enterprise

Institute Personnel Division of Personnel and Education Department of General Administration of

Civil Aviation of China A3JfAJifrom December 1997 to August

2000 From October 2000 to August 2004 she had been Director the Deputy General Manager and

Deputy Party Secretary of the Company She has also been the Deputy Party Secretary and Secretary

of the Disciplinary Committee of China TraveiSky Holding Company

promoter of the Company since September 2002 Since August 2008 she has served as the Deputy

Party Secretary of the Company and Secretary of the Disciplinary Committee She was an executive

Director of the first Board Since December 2003 Ms Li has served as Supervisor and the

Chairperson of the second Supervisory Committee and was re-appointed as Supervisor and the

Chairperson of the third Supervisory Committee in January 2007

As at the Latest Practicable Date save as disclosed above

Ms Li will enter into service contract with the Company for term of three years Ms Lis

emoluments will be determined by the Board as authorised at the EGM with reference to

the prevailing market price her job duties and working experience

Ms Li does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three years preceding the

Latest Practicable Date

Ms Li has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Ms Li does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Mr Xiao Wei born in 1970 graduated from Beihang University with

masters degree in engineering Mr Xiao joined CAAC Computer Information Center

promoter of the Company in July 1995 From October 2000 to October 2008 Mr Xiao

served as an engineer of the Networking Department and Director of the Community Union Working

Department of the Company and general manager of Shenyang Civil Aviation Cares of Northeast

China Ltd subsidiary of the Company Mr Xiao has been working as

Office Manager to Discipline Committee of the Company since October 2008
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APPENDIX BIOGRAPHIES OF DIRECTORS AND SUPERVISORS

As at the Latest Practicable Date save as disclosed above

Mr Xiao will enter into service contract with the Company for term of three years Mr

Xiaos emoluments will be determined by the Board as authorised at the EGM with

reference to the prevailing market price his job duties and working experience

Mr Xiao does not hold any position with the Company and other members of the Group and

did not hold any directorship in other listed companies in the past three years preceding the

Latest Practicable Date

Mr Xiao has no relationship with any Directors Supervisors senior management or

substantial or controlling shareholders of the Company and

Mr Xiao does not have any interests in the shares underlying shares and debentures in the

Company and associated corporation within the meaning of Part XV of the SF0

Save as disclosed above in relation to the above staff representative Supervisors of the fourth

Supervisory Committee there are no other matters which need to be brought to the attention of

Shareholders and there is no other information required to be disclosed pursuant to any of the

requirements of Rules 13.5 l2h to of the Listing Rules
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NOTICE OF EGM

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take

no responsibility for the contents of this notice make no representation as to its accuracy or

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or

in reliance upon the whole or any part of the contents of this notice

WII1Iii1

Traveisky TraveiSky Technology Limited
joint

stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that an extraordinary general meeting EGM of TraveiSky

Technology Limited Company will be held at Conference Room of the Company 8/F No 157

Dongsi West Street Dongcheng District Beijing the Peoples Republic of China at 930 a.m on

Tuesday 16 March 2010 to consider and if thought fit pass with or without amendments the

following ordinary resolutions

THAT

the re-election of Mr Xu Qiang as an executive director for term of three
years

with

effect from the conclusion of the EGM be and is hereby approved and that the Board

be and is hereby authorised on behalf of the Company to execute necessary documents

including the service contract with such elected director and determine his

remuneration

the re-election of Mr Cui Zhixiong as an executive director for term of three years

with effect from the conclusion of the EGM be and is hereby approved and that the

Board be and is hereby authorised on behalf of the Company to execute necessary

documents including the service contract with the such elected director and determine

his remuneration

the re-election of Mr Xiao Yinhong as an executive director for term of three years

with effect from the conclusion of the EGM be and is hereby approved and that the

Board be and is hereby authorised on behalf of the Company to execute necessary

documents including the service contract with such elected director and determine his

remuneration

the re-election of Mr Wang Quanhua as non-executive director for term of three

years
with effect from the conclusion of the EGM be and is hereby approved and that

the Board be and is hereby authorised on behalf of the Company to execute necessary

documents including the service contract with such elected director and determine his

remuneration
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NOTICE OF EGM

the re-election of Mr Luo Chaogeng as non-executive director for term of three

years with effect from the conclusion of the EGM be and is hereby approved and that

the Board be and is hereby authorised on behalf of the Company to execute necessary

documents including the service contract with such elected director and determine his

remuneration

the election of Mr Sun Yude as non-executive director for term of three years with

effect from the conclusion of the EGM be and is hereby approved and that the Board

be and is hereby authorised on behalf of the Company to execute necessary documents

including the service contract with such elected director and determine his

remuneration

the election of Mr Cheung Yuk Ming as an independent non-executive director for

term of three
years

with effect from the conclusion of the EGM be and is hereby

approved and that the Board be and is hereby authorised on behalf of the Company

to execute necessary documents including the service contract with such elected

director and determine his remuneration

the election of Mr Zhou Deqiang as an independent non-executive director for term

of three years
with effect from the conclusion of the EGM be and is hereby approved

and that the Board be and is hereby authorised on behalf of the Company to execute

necessary documents including the service contract with such elected director and

determine his remuneration and

the election of Mr Pan Chongyi as an independent non-executive director for term

of three years with effect from the conclusion of the EGM be and is hereby approved

and that the Board be and is hereby authorised on behalf of the Company to execute

necessary documents including the service contract with such elected director and

determine his remuneration

THAT

the election of Ms Zeng Yiwei as shareholder representative supervisor for term

of three years with effect from the conclusion of the EGM be and is hereby approved

and that the Board be and is hereby authorised on behalf of the Company to execute

necessary documents including the service contract with such elected supervisor and

determine her remuneration

the re-election of Mr Yu Yanbing as shareholder representative supervisor for term

of three years with effect from the conclusion of the EGM be and is hereby approved

and that the Board be and is hereby authorised on behalf of the Company to execute

necessary documents including the service contract with such elected supervisor and

determine his remuneration and
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the re-election of Mr Rao Geping as an independent supervisor for term of three

years with effect from the conclusion of the EGM be and is hereby approved and that

the Board be and is hereby authorised on behalf of the Company to execute necessary

documents including the service contract with such elected supervisor and determine

his remuneration

By order of the Board

TraveiSky Technology Limited

Xu Qiang

Chairman

Beijing the Peoples Republic of China

29 January 2010

Registered office

Floor 18-20 South Wing Park

Raycom InfoTech Park

No Ke Xue Yuan South Road

Haidian District Beijing 100190

the Peoples Republic of China

Notes

The register of holders of shares of the Company Shares will be closed from 14

February 2010 to 16 March 2010 both days inclusive during which time no transfer of Shares

will be effected Holders of Shares and domestic shares of the Company Domestic Shares

whose names appear on the register of members of the Company at the close of business on 12

February 2010 are entitled to attend the EGM Transfers of Shares must be lodged with the

branch share registrar of the Company in Hong Kong Hong Kong Registrars Ltd at Shops

1712-1716 17/F Hopewell Centre 183 Queens Road East Wanchai Hong Kong by 430 p.m

on 12 February 2010 in order to entitle the transferee to attend the EGM

member entitled to attend and vote at the EGM is entitled to appoint one or more than one

proxy to attend and vote instead of him proxy need not be member of the Company

The instrument appointing proxy must be in writing under the hand of the appointer or his

attorney duly authorised in writing or in the case of legal person must either be executed

under its seal or under the hand of legal representative or other attorney duly authorised to sign

the same If that instrument is signed by an attorney of the appointer the power of attorney

authorising that attorney to sign or other document of authorisation must be notarially certified

To be valid for holders of Domestic Shares the notarially certified power of attorney or other

document of authorisation and the form of proxy must be delivered to the registered address of

the Company no later than 24 hours before the time appointed for the holding of the meeting To

be valid for holders of Shares the above documents must be delivered to Hong Kong

Registrars Ltd within the same period of time
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Completion and return of the form of proxy will not preclude member from attending and

voting in person at the EGM or any adjournment thereof If such member attends the EGM his

form of proxy will be deemed to have been revoked

Shareholders who intend to attend the EGM in person or by proxy should return the reply slip

for attending the EGM to the registered address of the Company on or before 23 February 2010

personally or by mail or fax

The EGM is expected to last for half day Shareholders or their proxies attending the EGM

are responsible for their own transportation and accommodation expenses

In respect of resolution no see the Appendix to the circular of the Company dated 29 January

2010 for biographies of the proposed directors

In respect of resolution no see the Appendix to the circular of the Company dated 29 January

2010 for biographies of the proposed supervisors

As at the date hereof the board of the directors of the Company comprises

Executive directors Mr Xu Qiang Chairman Mr Cui Zhixiong and

Mr Xiao Yinhong

Non-executive directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao

Guangfu

Independent non-executive directors Mr Yick Wing Fat Simon Mr Yuan Yaohui and

Mr Chua Keng Kim
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken you should consult

your licensed securities dealer bank manager stock broker solicitor professional accountant or other

appropriate independent advisers

If you have sold or transferred all your shares in TraveiSky Technology Limited you should at once hand

this circular together with the accompanying form of proxy to the purchaser or transferee or to the bank

licensed securities dealer or other agent through whom the sale or transfer was effected for transmission to

the purchaser or transferee

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no

responsibility for the contents of this circular make no representation as to its
accuracy or completeness and

expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole

or any part of the contents of this circular sc Mai processing

Section

iii J4ZUflIIUiI NiviI
TraveiSky TravelSky Technology LimiY

joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

CONTINUING CONNECTED TRANSACTIONS

AND

NOTICE OF EGM

Independent financial adviser to

the Independent Board Committee and the Independent Shareholders

CHINA MERCHANTS SECURITIES HK CO LTD

letter from the Board is set out on pages to 31 of this circular letter from the Independent Board

Committee is set out on page 32 of this circular letter from China Merchants containing its advice to the

Independent Board Committee and the Independent Shareholders is set out on pages 33 to 54 of this circular

notice convening the EGM to be held at Conference Room of the Company 8/F No 157 Dongsi West

Street Dongcheng District Beijing the Peoples Republic of China at 1100 a.m on Wednesday 30 December

2009 is set out on pages 59 to 64 of this circular Whether or not you intend to be present at the EGM you

are requested to complete and return the same to the branch share registrar of the Company in Hong Kong

Hong Kong Registrars Ltd at Shops 1712-1716 17fF Hopewell Centre 183 Queens Road East Wan Chai

Hong Kong in case of holders of shares or the registered office of the Company at Floor 18-20 South

Wing Park Raycom InfoTech Park No Ke Xue Yuan South Road Haidian District Beijing the Peoples

Republic of China in case of holders of domestic shares no later than 24 hours before the time fixed for

holding the EGM or any adjournment thereof Completion and delivery of the form of proxy will not prevent

you from attending and voting at the EGM or any adjournment thereof if you so wish

13 November 2009
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DEFINITIONS

In this circula the following expressions shall have the meanings set out below unless the context requires

otherwise

ACCA Accounting Centre of China Aviation Limited Company ti

wholly-owned subsidiary of the Company

--
Air China Air China Limited

Air China Transactions the continuing connected transactions between the Group and Air

China in relation to the provision of technology services revenue

accounting systems development and support services and
passenger

and cargo revenue accounting and settlement services as set out in

this circular

Annual Caps the expected maximum aggregate annual amount of the Continuing

Connected Transactions for each of the three years ending 31

December 2012 as set out in the paragraph headed Annual Caps

in this circular

Articles the articles of association of the Company

associates have the same meaning ascribed to it under Chapters and 19A of

the Listing Rules

Board the board of Directors

CAAC Civil Aviation Administration of China ti Ij vi the

administrative authority in the civil aviation industry in the PRC

Changan Airlines Changan Airlines Limited If Promoter

with shareholding of 0.08% in the Company

China Merchants China Merchants Securities HK Co Limited the independent

financial adviser to the Independent Board Committee and the

Independent Shareholders and corporation licensed to carry on

Type dealing in securities Type dealing in futures contracts

Type advising on securities Type advising on corporate finance

and Type asset management regulated activities under the SF0

Chongqing Airlines Chongqing Airlines Company Limited

ii



DEFINITIONS

Chongqing Cares Cares Chongqing Information Technology Co Ltd

Company TravelSky Technology Limited company incorporated under the

laws of the PRC whose shares are listed on the Main Board of the

Stock Exchange and whose American depositary shares are traded

on the over-the-counter market in the United States of America

connected persons has the same meaning as ascribed to it under the Listing Rules

Connected Service Companies Huadong Cares Shanghai Cares Xinan Cares Qingdao Cares Hainan

Cares Hubei Cares Chongqing Cares Yunan Cares Xiamen Cares

Xian Cares Xinjiang Cares Dongbei Cares Shenzhen Cares and

Guangzhou Airport which are the connected persons of the Company

under Chapter 14A of the Listing Rules

Continuing Connected Transactions the continuing connected transactions under the Waiver including

Air China Transactions Southern Airlines Transactions Lucky

Airlines Transactions Shandong Airlines Transactions Eastern

Airlines Transactions Macau Airlines Transactions Xiamen Airlines

Transactions Hainan Airlines Transactions ii the transactions

between the Company and the Connected Service Companies

contemplated under the New Network Services Agreement and iii

the Sichuan Airlines Transactions

Directors the directors of the Company

Dongbei Cares Shenyang Civil Aviation Cares of Northeast China Ltd 11E

Eastern Airlines China Eastern Airlines Corporation Limited ti

Promoter with shareholding of 0.27% in the Company

Eastern Airlines Transactions the continuing connected transactions between ACCA and Eastern

Airlines in relation to the provision of revenue accounting systems

development and support services and
passenger

and
cargo revenue

accounting and settlement services as set out in this circular

s_

Eastern Holding China Eastern Air Holding Limited

Promoter with shareholding of 11.22% in the Company and thus

substantial shareholder of the Company

Eastern Wuhan China Eastern Airlines Wuhan Company Limited ti

Promoter with shareholding of 0.13% in the

Company and subsidiary of Eastern Holding

iii
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EGM extraordinary general meeting of the Company to be held on

Wednesday 30 December 2009 for the purpose of approving

general mandate with three-year term ending 31 December 2012

in order to continue the continuing connected transactions under the

Waiver and ii the Continuing Connected Transactions and the

Annual Caps and the notice of which is set out on pages 59 to 64

of this circular

Group the Company and its subsidiaries including ACCA

Guangzhou Airport Guangzhou Airport AirSpan Information Technology Co Ltd JlI

Hainan Airlines Hainan Airlines Company Limited

Promoter with shareholding of 1.13% in the Company

Hainan Airlines Transactions the continuing connected transactions between ACCA and Hainan

Airlines in relation to the provision of interline data exchange services

as set out in this circular

Hainan Cares Hainan Civil Aviation Cares Co Ltd

HK$ Hong Kong dollars the lawful currency of Hong Kong

Huadong Cares Shanghai Civil Aviation East China Cares System Integration Co
Ltd

Hubei Cares Cares Hubei Co Ltd

Independent Board Committee the independent board committee of the Company established by the

Company which comprises Yick Wing Fat Simon Yuan Yaohui and

Chua Keng Kim to advise the Independent Shareholders in respect

of the Continuing Connected Transactions and the Annual Caps

Independent Shareholders the shareholders of the Company who are not required to abstain

from voting in respect of the relevant Continuing Connected

Transactions at the EGM

Independent Third Parties third parties independent of the Company and the connected persons

of the Company

Latest Practicable Date November 2009 being the latest practicable date prior to the

printing of this circular for the purpose of ascertaining certain

information for inclusion in this circular

iv
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Listing Rules the Rules Governing the Listing of Securities on the Stock Exchange

Lucky Airlines Yunnan Lucky Airlines Company Limited

Lucky Airlines Transactions the continuing connected transactions between the Company and

Lucky Airlines in relation to the provision of technology services as

set out in this circular

Macau Airlines Air Macau Company

Macau Airlines Transactions the continuing connected transactions between ACCA and Macau

Airlines in relation to the provision of
passenger

and
cargo revenue

accounting and settlement services as set out in this circular

Major Promoters Southern Holding Eastern Holding National Aviation Holding

Xiamen Airlines Eastern Airlines and Eastern Wuhan

Minority Promoters Changan Airlines Xinhua Airlines Hainan Airlines and Shandong

Airlines

National Aviation Holding China National Aviation Holding Company

Promoter with shareholding of 9.17% in the Company

New Network Services Agreement the framework agreement entered into between the Company and 25

Service Companies in relation to network services on November

2009

PRC the Peoples Republic of China and for the purpose of this circular

excludes the Macau Special Administrative Region and the Hong

Kong Special Administrative Region

Promoter promoter of the Company

Qingdao Cares Civil Aviation Cares of Qingdao Limited

RMB Renminbi the lawful currency of the PRC

Service Companyies the companies which entered into the New Network Services

Agreement with the Company on November 2009 and details of

such companies are set out in this circular



DEFINITIONS

SF0 Securities and Futures Ordinance Chapter 571 of the Laws of Hong

Kong

Shandong Airlines Shandong Airlines Company Limited LUR
Promoter with shareholding of 0.45% in the Company

Shandong Airlines Transactions the continuing connected transactions between the Group and

Shandong Airlines in relation to the provision of technology services

revenue accounting systems development and support services and

passenger and cargo revenue accounting and settlement services as

set out in this circular

Shanghai Airlines Shanghai Airlines Co Ltd

Shanghai Airlines Transactions the transactions between ACCA and Shanghai Airlines in relation to

the provision of revenue accounting systems development and support

services and passenger and cargo revenue accounting and settlement

services as set out in this circular

Shanghai Cares Shanghai Dongmei Aviation Tourism Online Co Ltd

Shareholders shareholders of the Company

Shenzhen Airlines Shenzhen Airlines Company LimitedlI
Promoter with shareholding of 0.64% in the Company

Shenzhen Cares Cares Shenzhen Co Ltd

Sichuan Airlines Sichuan Airlines Company Limited II

Sichuan Airline the agreement dated 26 January 2005 and entered into between the

Services Agreement Company and Sichuan Airlines in relation to the provision of

technology services by the Company to Sichuan Airlines for an

initial term of three years up to January 2008 which had been

extended by two one-year terms up to 31 December 2009 as agreed

between the Company and Sichuan Airlines on 14 November 2007

and 30 December 2008 as disclosed earlier and which will be further

extended for one year up to 31 December 2010 as agreed between

the Company and Sichuan Airlines on November 2009

Sichuan Airlines Transactions the transactions contemplated under the Sichuan Airline Services

Agreement

vi
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Sichuan Group Sichuan Air Group Company tIRlJ Promoter with

shareholding of 0.18% in the Company

Southern Airlines China Southern Airlines Company Limited

Southern Airlines Transactions the continuing connected transactions between the Company Southern

Airlines Xiamen Airlines and Chongqing Airlines in relation to the

provision of technology services to Southern Airlines Xiamen Airlines

and Chongqing Airlines as set out in this circular

Southern Holding China Southern Air Holding Company 1J 1Tii I1

Promoter with shareholding of 11.94% in the Company and thus

substantial shareholder of the Company

Stock Exchange The Stock Exchange of Hong Kong Limited

substantial shareholder has the same meaning as ascribed to it under the Listing Rules

Supervisors the supervisors of the Company

Waiver waiver granted by the Stock Exchange from strict compliance with

the requirement of having written agreements under Rule 14A.35l

of the Listing Rules with respect to Air China Transactions Southern

Airlines Transactions Lucky Airlines Transactions Shandong Airlines

Transactions Eastern Airlines Transactions Macau Airlines

Transactions Xiamen Airlines Transactions and Hainan Airlines

Transactions Such waiver is for three-year term commencing from

the expiry of the respective terms of the existing transactions above

Xiamen Airlines Xiamen Airlines Company Limited Promoter

with shareholding of 2.25% in the Company and subsidiary of

Southern Holding

Xiamen Airlines Transactions the continuing connected transactions between ACCA and Xiamen

Airlines in relation to the provision of interline data exchange services

as set out in this circular

Xiamen Cares Civil Aviation Cares of Xiamen Ltd

Xian Cares Civil Aviation Cares of Xian Ltd

vii
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Xinan Cares Aviation Cares of Southwest Chengdu Ltd1A
Xinhua Airlines China Xinhua Airlines Company Limited FI lEE

Promoter with shareholding of 0.78% in the Company

Xinjiang Cares Civil Aviation Cares Technology of Xinjiang Ltd

Yunnan Cares Aviation Cares of Yunnan Information Co Ltd

2006 Network Services the framework agreement entered into between the Company and 21

Agreement Service Companies in relation to network services on 30 December

2006

per cent

For the purpose of this circula unless otherwise indicated the exchange rate at HK$1 RMBO.88 has been

used where applicable for the purpose of illustration only and not constitute representation that any amount

have been could have been or may be exchanged

viii
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Emj oiai
TravelSkv TraveiSky Technology Limited

joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

Directors Registered office

Xu Qiang Chairman Floor 18-20 South Wing Park

Cui Zhixiong Raycom InfoTech Park

Xiao Yinhong No Ke Xue Yuan South Road

Wang Quanhua Haidian District Beijing 100190

Luo Chaogeng the PRC

Cao Guangfi

Yick Wing Fat Simon

Yuan Yaohui

Chua Keng Kim

Non-executive Directors

Independent non-executive Directors

13 November 2009

To the Shareholders

Dear Sir/Madam

CONTINUING CONNECTED TRANSACTIONS
AND

NOTICE OF EGM

BACKGROUND

As set out in the Companys announcements dated November 2009 and November 2009 the

Directors proposes to seek general mandate with three-year term ending 31 December 2012

from the Independent Shareholders in order to continue the continuing connected transactions under

the Waiver and ii the Independent Shareholders approval for the Continuing Connected Transactions

in relation to the New Network Services Agreement and the Sichuan Airline Services Agreement and

the respective Annual Caps at the EGM
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The purposes of this circular are to provide you with among other things further details of the

Continuing Connected Transactions ii letter of advice from China Merchants to the Independent

Board Committee and the Independent Shareholders on the Continuing Connected Transactions and

the Annual Caps iiithe recommendation of the Independent Board Committee regarding the Continuing

Connected Transactions and the Annual Caps to the Independent Shareholders and iv notice of

the EGM

CONTINUING CONNECTED TRANSACTIONS

Continuing Connected Transactions under the Waiver

Reference is made to the announcement of the Company dated September 2009 relating to

the grant by the Stock Exchange of waiver from strict compliance with the requirement of

having written agreements under Rule 14A.351 of the Listing Rules with respect to certain

continuing connected transactions between the Group on the one part and the Major Promoters

the Minority Promoters and/or their respective associates on the other part The Waiver is for

three-year term commencing from the expiry of the respective terms of the existing continuing

connected transactions

Details of the continuing connected transactions under the Waiver are set out below

Provision of Technology Services

Parties Service provider

The Company

Service recipients

Air China

Southern Airlines including Xiamen Airlines and Chongqing

Airlines

Lucky Airlines

Shandong Airlines
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Term January 2010 to 31 December 2012

Services The scope of technology services consists of the following

flight control system services which provide among other

services the consolidated information flight formation flight

control flight tickets sales automatic tickets sales and

announcement of freight price

ii electronic travel distribution system services which provide

among other services flight information display real-time

flight reservation automatic ticket sales tickets price display

and other travel-related services

iii airport passenger processing system services which provide

check-in boarding and load planning services and

iv civil aviation and commercial data network services which

provide among other services the network transmission

services and connection services

Service fees The service fees for the technology services are currently determined

in accordance with the existing pricing schedule prescribed by CAAC

which is same as the one disclosed in the Companys prospectus

dated 29 January 2001

In accordance with CAACs pricing schedule depending on the

types of system through which the transactions are processed per

passenger booking fee is payable for domestic routes ranging from

RMB4.5 to RMB6.5 depending on the monthly booking volume and

for international and regional routes ranging from RMB6.5 to RMB7



LETTER FROM THE BOARD

In addition the service fees include fees for each boarding

passenger handled by the airport passenger processing system up to

maximum allowable price of RMB7 for international and regional

routes and up to maximum of allowable price of RMB4 for domestic

routes depending on the types of the route volume level of services

etc ii load balancing fees for each flight handled by the airport

passenger processing system up to maximum allowable price of

RMB500 depending on the size of the aircraft and iii fees for using

the Companys data network services such as physical identified

device PID connection fees and maintenance fees depending on

type and quantity of equipment at the rate prescribed by CAAC

The service fees shall be calculated on monthly basis and shall be

paid within 30 days after receipt of the invoice by cash The invoice

shall be issued by the Company on the 20th day of each month for

the amount charged for the immediately preceding month

Provision of Revenue Accounting Systems Development and Support Services and

ii Passenger and Cargo Revenue Accounting and Settlement Services

Parties Service provider

ACCA

Service recipients

Eastern Airlines

Air China

Macau Airlines

Shandong Airlines

Term January 2010 to 31 December 2012
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Services The
scope

of revenue accounting systems development and
support

services consists of the provision of computer system application

development and support services including self-developed computer

application systems in respect of both international and domestic

passengers revenue accounting system international and domestic

cargo revenue accounting system mail revenue accounting system

airport miscellaneous charges accounting system data service system

international and domestic clearing and settlement system

The scope of passenger and
cargo revenue accounting and settlement

services consists of the provision of data capturing sales reporting

control sales auditing prorating uplift processing outward and

inward billing coupon matching accounting reconciliation and

management reporting services for
passenger and cargo as the case

may be revenue accounting and settlement services

Service fees Charge rates of revenue accounting systems development and support

services are determined by negotiation with reference to the costs

and specifications of the relevant type of services provided and

varies depending on the transaction volume i.e the higher the

transaction volume the lower the rate The rates of unit price for

international and domestic
passengers revenue accounting system

development and support services are no more than RMB1.65 and

RMBO.6 respectively The rates of unit price for international and

domestic
cargo revenue accounting system development and support

services are no more than RMB5.2 and RMB1.8 respectively

The fees of passenger and cargo revenue accounting and settlement

services are determined by negotiation with reference to the rates and

rules prescribed in the relevant document issued by the CAAC The

prices of the provision of the services are based on the calculation

of the transaction volume times unit price ranging from RMBO.15

to RMB6 and ii the percentage rate of the total accounting amount

ranging from 0.3% to 3%
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Provision of interline data exchange services

Parties Service provider

ACCA

Service recipients

Xiamen Airlines

Hainan Airlines

Term January 2010 to 31 December 2012

Services The scope of interline data exchange services consists of the provision

of services which include receiving interline outward billing data

from various airline companies identifying the airlines to be charged

for receipt of such services Billed Airlines consolidating the

data from all of the airline companies on behalf of the Billed Airlines

and delivering the data to such Billed Airlines

Service fees fixed annual service fee of RMB12O000

II THE NEW NETWORK SERVICES AGREEMENT

The Company entered into the 2006 Network Services Agreement with 21 Service Companies

on 30 December 2006 The existing term of such agreement will expire on 31 December 2009

The Company therefore entered into the New Network Services Agreement with 25 Service

Companies on November 2009

Date November 2009

Parties The Company

Service Companies

Yunnan TravelSky Airport Technology Limited

Heilongjiang TravelSky Airport Technology Limited
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Dalian TravelSky Airport Technology Limitedff
Hebei TraveiSky Airport Technology Limited III11M

Companies to are associated companies of the

Company Company is owned as to 40% by the Company

and each of companies to is owned as to 50% by the

Company The remaining interests in companies to are

owned by Independent Third Parties

TravelSky Technology Hong Kong Limited l1

TravelSky Technology Singapore Limited ti II

TravelSky Technology Japan Limited ti FJ

II1
TravelSky Technology Korea Limited

InfoSky Technology Company Limited

Shanghai TravelSky Information Technology Limited

Guangzhou TravelSky Information Technology Limited

Companies to are wholly owned subsidiaries of

Company

Huadong Cares

Shanghai Cares

Xinan Cares

Qingdao Cares
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Hainan Cares

Hubei Cares

Chongqing Cares

Yunnan Cares

Xiamen Cares

Xian Cares

Xinjiang Cares

Dongbei Cares

Shenzhen Cares

Guangzhou Airport

Companies to are collectively referred to as the

Connected Service Companies

Term From January 2010 to 31 December 2012 renewable automatically

for successive term of three years commencing from the date of

the expiry of such term if no written opposition raised by either

party three months in advance

Services The Service Companies shall establish operate and maintain

regional network nodes facilities and connections to the network and

systems of the Company in their respective regions and serve as local

service centers for the Companys data network operations and

providing services such as connections to the networks nodes data

transmission equipment terminals the installation of equipment

maintenance technical support and other network services ii provide

technical services to the users of the Companys aviation information

technology systems in respect of the Companys nationwide data

network iii provide marketing and distribution services for the

products of the Company and iv provide technology development

services iiiand iv are collectively referred to as the Additional

Services
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The Company shall lease the major equipment required for the

network node for use by the Service Companies and shall be

responsible for the design of network configuration layout installation

testing and maintenance of the equipment according to the needs of

the Service Companies

Service fees The basis of service fees are generally determined according to

the rates prescribed by the government regulatory bodies such as

CAAC where the services are regulated by the government regulatory

bodies ii through negotiation between the Company and the

respective Service Companies with reference to guide prices proposed

by the government regulatory bodies iiithrough negotiation between

the Company and the respective Service Companies based on the

prevailing market prices if any or the previous prescribed rates or

guide prices or on cost basis where no prescribed rates or guide

prices are available or they have been cancelled or are no longer

applicable

With respect to connection to the Companys network and system

the Service Companies shall pay connection fees on monthly

basis in cash for connection to the Companys network based on the

usage with reference to the rates prescribed by CAAC ii PID

technical service fees on monthly basis in cash based on the usage

with reference to the rates prescribed by CAAC and iii technical

service fees on monthly basis in cash for connection to the

Companys mainframe via the Internet and use of the products of the

Company based on the
usage at the rates prescribed by the Company

or according to separate agreements to be entered into between the

Company and the respective Service Companies on each product

With respect to equipment leasing and maintenance the Service

Companies shall pay equipment lease fees if any on cost basis

or at the prevailing market prices or according to separate agreements

to be entered into between the Company and the respective Service

Companies and ii the Company shall pay the equipment

maintenance fees on cost basis or at the prevailing market prices

or according to separate agreements to be entered into between the

Company and the respective Service Companies
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With respect to marketing and distribution of services and products

of the Company the Company shall pay for technical support

services provided by the Service Companies to the users of the

Company if any and such fees may be determined according to

separate agreements to be entered into between the Company and the

respective Service Companies and ii the Company shall pay market

services fees at an agreed price based on the transaction volume

processed by the Service Companies on the e-commerce system

platform and the Service Companies shall pay system processing

fees based on the agreed prices or according to separate agreements

to be entered into between the Company and the respective Service

Companies and iii the Company shall share the revenue from

ticketing services with the Service Companies on pro-rata basis

according to market prevailing prices or pursuant to separate

agreements to be entered into between the Company and the respective

Service Companies and iv the Company shall pay service fees for

distribution of hotel services on pro-rata basis or pursuant to

separate agreements to be entered into between the Company and the

respective Service Companies

With respect to technology development services the Company shall

pay technology development service fees if any for engaging the

professional personnel from the Service Companies for provision of

amongst others product development services and such fees may be

determined according to separate agreements to be entered into

between the Company and the respective Service Companies

10



LETTER FROM THE BOARD

III THE SICHUAN AIRLINE SERVICES AGREEMENT

The Company has been providing certain technology services to Sichuan Airlines under the

Sichuan Airline Services Agreement The existing term of the Sichuan Airline Services Agreement

will expire on 31 December 2009 Having been satisfied with the existing good working

relationship the Company and Sichuan Airlines have reached an agreement on November

2009 to renew the Sichuan Airline Services Agreement for further term up to 31 December

2010 upon the expiry of the existing term on 31 December 2009

Details of the Sichuan Airline Services Agreement are set out below

Parties Service provider

The Company

Service recipients

Sichuan Airlines

Term January 2010 to 31 December 2010

Services The same as those described in the section headed Continuing

Connected Transactions under the Waiver Provision of

Technology Services above

Service fees The same as those described in the section headed Continuing

Connected Transactions under the Waiver Provision of

Technology Services above

11
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HISTORICAL TRANSACTION RECORDS

Set out below is summary of the aggregated amounts of the Continuing Connected Transactions for

the two years ended 31 December 2008 and eight months ended 31 August 2009

Respective types

of Continuing

Connected

Transactions

with reference

to the section

headed Continuing

Connected Eight

Transactions Year ended 31 December months ended

above 2007 2008 31 August 2009

Air China Transactions 1a RMB241469000 RMB239727000 RMB125l68000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$274 million HK$272 million HK$142 million

1b RMB48032000 RMB4632 1000 RMB27829000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$55 million HK$53 million HK$32 million

Southern Airlines 1a RMB347507000 RMB336495000 RMB181126000

Transactions equivalent to equivalent to equivalent to

approximately approximately approximately

HK$395 million HK$382 million HK$206 million

Lucky Airlines Transactions 1a RMB8697000 RMB9264000

equivalent to equivalent to

approximately approximately

HK$10 million HK$11 million

12
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Shandong Airlines 1a RMB33668000 RMB33427000 RMB18291000

Transactions equivalent to equivalent to equivalent to

approximately approximately approximately

HK$38 million HK$38 million HK$21 million

1b RMB2886000 RMB289 1000 RMB 1920000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$3 million HK$3 million HK$2 million

Eastern Airlines Transactions 1b RMB53506000 RMB49349000 RMB29186000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$61 million HK$56 million HK$33 million

Shanghai Airlines Transactions 1b RMB87 10000 RMB 10627000 RMB4803000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$10 million HK$12 million HK$5 million

Macau Airlines Transactions 1b RMB9530000 RMB7941000 RMB3751000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$11 million HK$9 million HK$4 million

Xiamen Airlines Transactions 1c RMB12O000 RMB12O000 RMB8O000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$136000 HK$136000 HK$91000

Hainan Airlines Transactions 1c RMB12O000 RMB12O000 RMB8O000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$136000 HK$136000 HK$91000

13
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Transactions with Huadong II RMB848000 RMB3633000 RMB11439000

Cares under the 2006 equivalent to equivalent to equivalent to

Network Services Agreement approximately approximately approximately

HK$1 million HK$4 million HK$13 million

Transactions with Shanghai II

Cares under the 2006

Network Services Agreement

Transactions with Xinan Cares II RMB1459000 RMB5375000 RMB3772000

under the 2006 Network equivalent to equivalent to equivalent to

Services Agreement approximately approximately approximately

HK$2 million HK$6 million HK$4 million

Transactions with Qingdao II RMB723000 RMB777000 RMB5 14000

Cares under the 2006 equivalent to equivalent to equivalent to

Network Services Agreement approximately approximately approximately

HK$1 million HK$1 million HK$1 million

Transactions with Hainan II RMB1430000 RMB2087000 RMB1353000

Cares under the 2006 equivalent to equivalent to equivalent to

Network Services Agreement approximately approximately approximately

HK$2 million HK$2 million HK$2 million

Transactions with Hubei Cares II RMB4076000 RMB3883000 RMB3077000

under the 2006 Network equivalent to equivalent to equivalent to

Services Agreement approximately approximately approximately

HK$5 million HK$4 million HK$3 million

Transactions with Chongqing II RMB1263000 RMB1251000 RMB838000

Cares under the 2006 equivalent to equivalent to equivalent to

Network Services Agreement approximately approximately approximately

HK$1 million HK$1 million HK$1 million

Transactions with Yunnan Cares II RMB2380000 RMB2390000 RMB1608000

under the 2006 Network equivalent to equivalent to equivalent to

Services Agreement approximately approximately approximately

HK$3 million HK$3 million HK$2 million

14
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Transactions with Xiamen II RMB4228000 RMB2176000 RMB1359000

Cares under the 2006 equivalent to equivalent to equivalent to

Network Services Agreement approximately approximately approximately

HK$5 million HK$2 million HK$2 million

Transactions with Xian Cares II RMB2850000 RMB2679000 RMB2290000

under the 2006 Network equivalent to equivalent to equivalent to

Services Agreement approximately approximately approximately

HK$3 million HK$3 million HK$3 million

Transactions with Xinjiang II RMB2973000 RMB2655000 RMB1891000

Cares under the 2006 equivalent to equivalent to equivalent to

Network Services Agreement approximately approximately approximately

HK$3 million HK$3 million HK$2 million

Transactions with Dongbei II RMB4369000 RMB3987000 RMB2694000

Cares under the 2006 equivalent to equivalent to equivalent to

Network Services Agreement approximately approximately approximately

HK$5 million HK$5 million HK$3 million

Transactions with Shenzhen II RMB1O319000 RMB9695000 RMB6812000

Cares under the 2006 equivalent to equivalent to equivalent to

Network Services Agreement approximately approximately approximately

HK$12 million HK$11 million HK$8 million

Transactions with Guangzhou II

Airport under the 2006

Network Services Agreement

Sichuan Airlines Transactions III RMB68420000 RMB68071000 RMB4O843000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$78 million HK$77 million HK$46 million

15
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ANNUAL CAPS

Set out below is summary of the Annual Caps for the Continuing Connected Transactions proposed

for the three years ending 31 December 2012

Respective types

of Continuing

Connected

Transactions

with reference

to the section

headed Continuing

Connected

Transactions Year ending 31 December

above 2010 2011 2012

Air China Transactions 1a RMB345207000 RMB414248000 RMB497098000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$392 million HK$471 million HK$565 million

1b RMB66702000 RMB8O043000 RMB96051000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$76 million HK$91 million HK$109 million

Southern Airlines Transactions 1a RMB484553000 RMB581463000 RMB697756000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$551 million HK$661 million HK$793 million

Lucky Airlines Transactions 1a RMB25047000 RMB3O057000 RMB36068000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$28 million HK$34 million HK$41 million
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Shandong Airlines Transactions 1a RMB48135000 RMB57762000 RMB693 14000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$55 million HK$66 million HK$79 million

1b RMB4163000 RMB4996000 RMB5995000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$5 million HK$6 million HK$7 million

Eastern Airlines Transactions 1b RMB86365000 RMB1O3639000 RMB124366000

taking into account the equivalent to equivalent to equivalent to

estimated amounts of approximately approximately approximately

the Shanghai Airlines HK$98 million HK$118 million HK$141 million

Transactions

Macau Airlines Transactions 1b RMB11435000 RMB13722000 RMB16466000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$13 million HK$16 million HK$19 million

Xiamen Airlines Transactions 1c RMB12O000 RMB12O000 RMB12O000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$136000 HK$136000 HK$136000

Hainan Airlines Transactions 1c RMB12O000 RMB12O000 RMB12O000

equivalent to equivalent to equivalent to

approximately approximately approximately

HK$136000 HK$136000 HK$136000

Transactions with Huadong II RMB37138000 RMB44566000 RMB53479000

Cares under the New equivalent to equivalent to equivalent to

Network Services Agreement approximately approximately approximately

HK$42 million HK$51 million HK$61 million
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Transactions with II RMB28O000 RMB336000 RMB4O3000

Shanghai Cares under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$0.3 million HK$0.4 million HK$0.5 million

Transactions with II RMB265 10000 RMB3 1812000 RMB38 174000

Xinan Cares under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$30 million HK$36 million HK$43 million

Transactions with II RMB4840000 RMB5808000 RMB6970000

Qingdao Cares under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$6 million HK$7 million HK$8 million

Transactions with II RMB3672000 RMB4406000 RMBS288000

Hainan Cares under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$4 million HK$5 million HK$6 million

Transactions with II RMB6229000 RMB7475000 RMB8970000

Hubei Cares under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$7 million HK$8 million HK$10 million

Transactions with II RMB2470000 RMB2964000 RMB3557000

Chongqing Cares under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$3 million HK$3 million HK$4 million

Transactions with II RMB42l 1000 RMB5053000 RMB6064000

Yunnan Cares under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$5 million HK$6 million HK$7 million
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Transactions with II RMB3802000 RMB4562000 RMB5475000

Xiamen Cares under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$4 million HK$5 million HK$6 million

Transactions with II RMB4619000 RMB5543000 RMB665 1000

Xian Cares under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$5 million HK$6 million HK$8 million

Transactions with II RMB4232000 RMB5078000 RMB6094000

Xinjiang Cares under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$5 million HK$6 million HK$7 million

Transactions with II RMB661 1000 RMB7933000 RMB9520000

Dongbei Cares under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$8 million HK$9 million HK$11 million

Transactions with II RMB15257000 RMB18308000 RMB21970000

Shenzhen Cares under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$17 million HK$21 million HK$25 million

Transactions with II RMB1000000 RMB1200000 RMB1440000

Guangzhou Airport under equivalent to equivalent to equivalent to

the New Network approximately approximately approximately

Services Agreement HK$1 million HK$1 million HK$2 million

Sichuan Airlines Transactions III RMB98022000

equivalent to

approximately

HK$111 million
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BASIS OF THE ANNUAL CAPS FOR THE CONTINUING CONNECTED

TRANSACTIONS

Provision of technology services

The Annual Caps are determined with reference to the historical transaction amounts of such

type of transactions between the Group and the connected persons for the year ended 31

December 2008 and the eight months ended 31 August 2009 and ii the estimated annual

growth rate of 20% in the transaction volume taking into account of the anticipated growth of

the PRCs aviation and travel industry as well as the increasing frequency of business trips

Provision of revenue accounting systems development and support services and

ii passenger and cargo revenue accounting and settlement services

The Annual Caps are determined with reference to the historical transaction amounts of such

type of transactions between the Group and the connected persons for the year ended 31

December 2008 and the eight months ended 31 August 2009 ii an estimated annual increase

of 20% in the level of service and scope of services provided by the Group taking into account

of the future growth rate of aviation industry and the historical growth of airlines business in

the recent years In respect of the Eastern Airlines Transactions the Annual Caps have taken

into account the historical transaction amounts involving Shanghai Airlines in view of the

absorption of Shanghai Airlines by Eastern Airlines to be expected in the near future

Provision of interline data exchange services

The Annual Caps are determined based on the fixed amount of annual service fee charged under

the previous agreements It is expected that there will be no major change in the level of service

fee for the period from 2010 to 2012

Provision of network services

The Annual Caps are determined with reference to the historical transaction amounts of the

transactions with the Connected Service Companies under the 2006 Network Services Agreement

for the year ended 31 December 2008 and the eight months ended 31 August 2009 and ii

the Additional Services to be provided under the New Network Services Agreement other than

those provided under the 2006 Network Services Agreement and iii the estimated annual

growth rate of 20% in the transaction volume of the existing and additional services taking into

account of the anticipated growth of the PRCs aviation and travel industry as well as the

increasing frequency of business trips
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The Directors other than the independent non-executive Directors whose opinion is set out in

the Letter from the Independent Board Committee in this circular believe that the Annual

Caps are fair and reasonable in so far as the Company and the shareholders of the Company

are concerned The Independent Board Committee will give their recommendations after taking

into account the advice of the independent financial adviser in their letter to the Independent

Board Committee and the Independent Shareholders to be included in the Companys circular

REASONS FOR AND BENEFITS OF THE CONTINUING CONNECTED

TRANSACTIONS

The Group is principally engaged in provision of aviation information technology services in the PRC

as well as provision of accounting settlement and clearing services and information system development

and support services to domestic and worldwide airline companies

ACCA which has become wholly owned subsidiary of the Company since March 2009 is

principally engaged in the provision of accounting settlement and clearing services and information

system development and support services to commercial airlines and other aviation companies

The provision of the various services as described in the section headed Continuing Connected

Transactions under the Waiver and III Sichuan Airline Services Agreement are in the ordinary and

usual course of business of the Group The Group will receive service fees for provision of such

services and thus such transactions will increase the total revenue of the Group

The Company entered into the 2006 Network Services Agreement with 21 Service Companies on 30

December 2006 The existing term of such agreement will expire on 31 December 2009 The Company

therefore entered into the New Network Services Agreement with 25 Service Companies on November

2009 The Service Companies are companies established by the Company and other parties for

distributing the products of the Company and provide better services to customers in different regions

The Directors other than the independent non-executive Directors whose opinion is set out in the

Letter from the Independent Board Committee in this circular are of the view that the Continuing

Connected Transactions are conducted in the ordinary and usual course of business of the Group and

on normal commercial terms and the terms of the Continuing Connected Transactions and the Annual

Caps are fair and reasonable and in the interests of the Company and the shareholders of the Company

as whole
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INFORMATION ABOUT THE CONNECTED COUNTERPARTIES

Air China

Air China is subsidiary of National Aviation Holding which is Promoter of the Company and is

therefore connected person of the Company under Rule 4A 114 of the Listing Rules Air China

together with its subsidiaries is principally engaged in the provision of air passenger air cargo
and

airline-related services in the PRC

Southern Airlines

Southern Airlines is subsidiary of Southern Holding which is Promoter and substantial shareholder

of the Company and is therefore connected person of the Company under Rule 14A.1 14 of the

Listing Rules Southern Airlines is principally engaged in the provision of domestic Hong Kong and

Macau and international passenger cargo
and mail airline services It is also company listed on the

Main Board of the Stock Exchange

Xiamen Airlines

Xiamen Airlines is Promoter and subsidiary of Southern Airlines and thus connected person of

the Company under Rule 14A.1 13 of the Listing Rules Its principal business activity is civil aviation

in the PRC

Chongqing Airlines

Chongqing Airlines is subsidiary of Southern Airlines and thus connected person of the Company

under Rule 14A 114 of the Listing Rules Its principal business activity is civil aviation in the PRC

Lucky Airlines

Both Hainan Airlines and Lucky Airlines are subsidiaries of Da Xin Hua Airlines Limited iJ
Lucky Airlines is an associate of Hainan Airlines and thus connected person of

the Company under Rule 14A.114 of the Listing Rules Lucky Airlines is principally engaged in the

operation of civil aviation
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Shandong Airlines

Shandong Airlines is Promoter and thus connected person of the Company under Rule 14A 113
of the Listing Rules Shandong Airlines is principally engaged in airline operation in the PRC

Eastern Airlines

Eastern Airlines is subsidiary of Eastern Holding which is Promoter and substantial shareholder

of the Company and is therefore connected person of the Company under Rule 14A.114 of the

Listing Rules Eastern Airlines is company listed on the Main Board of the Stock Exchange and is

principally engaged in the operation of civil aviation including the provision of passenger cargo mail

delivery and other extended transportation services

Macau Airlines

Macau Airlines is subsidiary of Air China which is subsidiary of National Aviation Holding

Promoter and is therefore connected person of the Company under Rule 14A.l14 of the Listing

Rules Its principal business activity is civil aviation

Hainan Airlines

Hainan Airlines is Promoter and thus connected person of the Company under Rule 14A.113 of

the Listing Rules It is principally engaged in airline operation in the PRC

Sichuan Airlines

Sichuan Airlines is owned as to 40% by Sichuan Group 39% by Southern Airlines 10% by Shanghai

Airlines 10% by Shandong Airlines and 1% by an independent third party By virtue of being an

associate of Southern Airlines which is subsidiary of Southern Holding being Promoter Sichuan

Airlines is therefore connected person of the Company under Rule 14A.114 of the Listing Rules

Connected Service Companies

The Connected Service Companies comprising Huadong Cares Shanghai Cares Xinan Cares Qingdao

Cares Hainan Cares Hubei Cares Chongqing Cares Yunnan Cares Xiamen Cares Xian Cares

Xinjiang Cares Dongbei Cares Shenzhen Cares and Guangzhou Airport are connected
persons

of the

Company for the following reasons

Huadong Cares is owned as to 41% by the Company 41% by Eastern Airlines Promoter

and 18% by Shanghai International Airport Company

As an associate of Promoter Huadong Cares is connected person of the Company

under Rule 14A.1 14 of the Listing Rules Huadong Cares is principally engaged in provision

of computer software and hardware development and data network services
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Shanghai Cares is owned as to 50% by the Company and 50% by Shanghai Dongmei Aviation

Travel Limited which is subsidiary of Eastern Holding

Promoter As an associate of Promoter Shanghai Cares is connected person
of the Company

under Rule 14A.114 of the Listing Rules Shanghai Cares is principally engaged in

commerce sales of computers and related parts and provision of network and technical services

and economic information consultation services

Xinan Cares is owned as to 44% by the Company 35% by Air China 16% by Sichuan Airport

Group Limited and 5% by Sichuan Group Air China is subsidiary

of National Aviation Holding which is Promoter As an associate of Promoter Xinan Cares

is connected person of the Company under Rule 14A.1 14 of the Listing Rules Xinan Cares

is principally engaged in provision of computer software and hardware development and data

network services

Qingdao Cares is non-wholly owned subsidiary of the Company owned as to 51% by the

Company 36% by Qingdao International Airport Company and

13% by Huadong Cares Huadong Cares is owned as to 41% by Eastern Airlines which is

Promoter Qingdao Cares is therefore connected person of the Company pursuant to Rule

14A.115 of the Listing Rules Qingdao Cares is principally engaged in provision of computer

software and hardware development and data network services

Hainan Cares is non-wholly owned subsidiary of the Company owned as to 64.78% by the

Company 22.74% by Southern Holding Promoter 4.16% by Air China subsidiary of

National Aviation Holding Promoter 4.16% by Hainan Airlines Promoter and 4.16% by

China Eastern Airlines Northwest Company branch company of

Eastern Airlines which is subsidiary of Eastern Holding Promoter Hainan Cares is

therefore connected person
of the Company pursuant to Rule 14A.115 of the Listing Rules

Hainan Cares is principally engaged in provision of electronic travel distribution and cargo

management services and sale and installation of the related information systems

Hubei Cares is non-wholly owned subsidiary of the Company owned as to 50% by the

Company 12.50% by Shenzhen Cares non-wholly owned subsidiary of the Company 12.5%

by Eastern Wuhan Promoter 12.50% by the committee of labour union of China Southern

Airlines Company Limited 12.50%

by Wuhan Tianhe Airport Limited Hubei Cares is therefore

connected person of the Company pursuant to Rule 14A.ll5 of the Listing Rules Hubei Cares

is principally engaged in provision of electronic travel distribution airport passenger processing

and cargo management services and sale and installation of the related information systems
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Chongqing Cares is non-wholly owned subsidiary of the Company owned as to 51% by the

Company 24.50% by Air China which is subsidiary of National Aviation Holding Promoter

and 24.50% by Chongqing Airport Group Limited JW1 LJ Chongqing

Cares is therefore connected person of the Company pursuant to Rule 14A.115 of the Listing

Rules Chongqing Cares is principally engaged in provision of electronic travel distribution

airport passenger processing and cargo management services and sale and installation of the

related information systems

Yunnan Cares is non-wholly owned subsidiary of the Company owned as to 51% by the

Company and 49% by China Eastern Airlines-Yunnan Company

wholly-owned subsidiary of Eastern Airlines Promoter which is subsidiary of Eastern

Holding Promoter As an associate of Promoter Yunnan Cares is connected person of

the Company under Rule 14A.1 14 of the Listing Rules Yunnan Cares is principally engaged

in provision of computer software and hardware development and data network services

Xiamen Cares is non-wholly owned subsidiary of the Company owned as to 51% by the

Company 28.5% by Xiamen Airlines Promoter and 20.5% by Xiamen International Aviation

Company Limited II IJ /z Xiamen Cares is therefore connected

person of the Company pursuant to Rule 14A.115 of the Listing Rules Xiamen Cares is

principally engaged in provision of computer software and hardware development and data

network services

Xian Cares is non-wholly owned subsidiary of the Company owned as to 51% by the

Company 32% by China Eastern Airlines Northwest

which is branch company of Eastern Airlines and 17% by China West Airport Group

ijII Eastern Airlines Promoter is subsidiary of Eastern Holding which is

Promoter Xian Cares is therefore connected person of the Company pursuant to Rule

14A.115 of the Listing Rules Xian Cares is principally engaged in provision of computer

software and hardware development and data network services

Xinjiang Cares is non-wholly owned subsidiary of the Company owned as to 51% by the

Company 24.5% by Xinjiang Airport Group Company Limited

and 24.5% by Southern Holding Promoter Xinjiang Cares is therefore connected

person of the Company pursuant to Rule l4A.l15 of the Listing Rules Xinjiang Cares is

principally engaged in provision of computer software and hardware development and data

network services
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Dongbei Cares is owned as to 46% by the Company 42% by Southern Holding Promoter

and 12% by Liaoning Airport Management Group Company IJAs

an associate of Promoter Dongbei Cares is connected person of the Company under Rule

14A.1l4 of the Listing Rules Dongbei Cares is principally engaged in provision of computer

software and hardware development and data network services

Shenzhen Cares is non-wholly owned subsidiary of the Company owned as to 61.47% by the

Company 5.59% by Southern Holding Promoter 5.59% by Air China subsidiary of

National Aviation Holding Promoter 5.59% by Xinhua Airlines 5.59% by Shenzhen

Airlines Promoter 5.59% by Shenzhen Airport Company Limited

5.59% by China Southern Airlines Group Shenzhen Company

iiIIJ subsidiary of Southern Holding Promoter and 5.00% by Sichuan Group

Shenzhen Cares is therefore connected person of the Company pursuant to Rule 14A 115

of the Listing Rules Shenzhen Cares is principally engaged in provision of electronic travel

distribution and cargo management services and sale and installation of the related information

systems

Guangzhou Airport is owned as to 20% by the Company 39% by Southern Airlines which is

subsidiary of Southern Holding Promoter and 41% by Guangdong Airport Management

Corporation As an associate of Promoter Guangzhou Airport

is connected person of the Company under Rule 14A.114 of the Listing Rules Guangzhou

Airport is principally engaged in provision of computer software and hardware development and

technical consulting services
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IMPLICATIONS UNDER THE LISTING RULES

The Company proposes to seek general mandate with three-year term ending 31 December 2012

from the Independent Shareholders in order to continue the continuing connected transactions under

the Waiver that have their existing terms expiring on 31 December 2009 but will continue after such

date In the event that the terms of the new written agreements are materially different from those being

approved by the Independent Shareholders the Company will re-comply with the reporting

announcement and/or independent shareholders approval requirements under Chapter 14A of the

Listing Rules

Since the assets ratio and the revenue ratio with reference to the largest Annual Caps for the transactions

with the Connected Service Companies under the New Network Services Agreement in aggregate

exceeds 2.5% the New Network Services Agreement is subject to the reporting announcement and

independent shareholders approval requirements under Chapter 14A of the Listing Rules

Since the revenue ratio with reference to the Annual Cap for the Sichuan Airline Services Agreement

exceeds 2.5% the Sichuan Airline Services Agreement is subject to the reporting announcement and

independent shareholders approval requirements under Chapter 14A of the Listing Rules

The Company has established the Independent Board Committee to advise the Independent Shareholders

as to whether the Continuing Connected Transactions are in the ordinary and usual course of

business of the Group ii on normal commercial terms and iii fair and reasonable so far as the

Independent Shareholders are concerned and in the interests of the Company and the shareholders of

the Company as whole and whether the Annual Caps are fair and reasonable so far as the Independent

Shareholders are concerned and are in the interests of the Company and the shareholders of the

Company as whole The Independent Board Committee has been formed to advise the Independent

Shareholders on how to vote at the EGM on the resolutions in respect of the Continuing Connected

Transactions and the Annual Caps after taking into account the recommendations of the independent

financial adviser
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THE EGM

The EGM will be held at Conference Room of the Company 8/F No 157 Dongsi West Street

Dongcheng District Beijing the PRC at 1100 a.m on 30 December 2009 to consider and if thought

fit approve among other matters the transactions contemplated under the Continuing Connected

Transactions and the Annual Caps Notice of the EGM is set out on pages 59 to 64 of this circular

form of proxy for use at the EGM is enclosed with this circular Whether or not you intend to be

present at such meetings you are requested to complete the form of proxy in accordance with the

instructions printed thereon and return the same to the Registrar at Shops 1712-1716 17fF Hopewell

Centre 183 Queens Road East Wan Chai Hong Kong in case of holders of shares or the

Companys registered office at Floor 18-20 South Wing Park Raycom InfoTech Park No Ke

Xue Yuan South Road Haidian District Beijing the PRC in case of holders of domestic shares of

the Company no later than 24 hours before the time fixed for holding the EGM or any adjournment

thereof Completion and delivery of the form of proxy will not prevent you from attending and voting

at the EGM or any adjournment thereof if you so wish

10 VOTING ARRANGEMENTS

Voting at the EGM will be conducted by poll Pursuant to the Listing Rules shareholders with

material interest in the Continuing Connected Transactions and their respective associates shall abstain

from voting on the relevant resolutions The table below sets out the shareholders of the Company

who will abstain from voting on the resolutions to consider and approve the general mandate in respect

of the continuing connected transactions under the Waiver the New Network Services Agreement and/

or the Sichuan Airline Services Agreement

Transactions Shareholders of the Company to abstain from voting

Air China Transactions National Aviation Holding

holding 178867000 shares in the Company representing

about 9.17% of the total issued share capital of the Company

Shandong Airlines

holding 8697000 shares in the Company representing

about 0.45% of the total issued share capital of the Company
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Southern Airlines Transactions Southern Holding

holding 232921000 shares in the Company representing

about 11.94% of the total issued share capital of the Company

Xiamen Airlines

holding 43849000 shares in the Company representing

about 2.25% of the total issued share capital of the Company

Lucky Airlines Transactions Hainan Airlines

holding 22100000 shares in the Company representing

about 1.13% of the total issued share capital of the Company

Xinhua Airlines

holding 15119000 shares in the Company representing

about 0.78% of the total issued share capital of the Company

Changan Airlines

holding 1599000 shares in the Company representing

about 0.08% of the total issued share capital of the Company

Shandong Airlines Transactions Shandong Airlines

Eastern Airlines Transactions Eastern Airlines

holding 5317000 shares in the Company representing

about 0.27% of the total issued share capital of the Company

Eastern Holding

holding 218829000 shares in the Company representing

about 11.22% of the total issued share capital of the Company

Eastern Wuhan

holding 2600000 shares in the Company representing

about 0.13% of the total issued share capital of the Company

Macau Airlines Transactions National Aviation Holding

Shandong Airlines

Xiamen Airlines Transactions Southern Holding

Xiamen Airlines

Hainan Airlines Transactions Hainan Airlines

Xinhua Airlines

Changan Airlines
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New Network Services Southern Holding

Agreement Eastern Holding

National Aviation Holding

Xiamen Airlines

Eastern Airlines

Eastern Wuhan

Shenzhen Airlines

holding 12480000 shares in the Company representing

about 0.64% of the total issued share capital of the Company

Xinhua Airlines

Hainan Airlines

Sichuan Group

holding 3445000 shares in the Company representing

about 0.18% of the total issued share capital of the Company

Sichuan Airlines Transactions Sichuan Group

Southern Holding

Xiamen Airlines

Pursuant to Rule 13.394 of the Listing Rules all votes of the Shareholders at the EGM must be taken

by poll The Chairman of the EGM will demand poll for the resolution to be proposed at the EGM

in accordance with the Articles

The results of the voting will be announced in accordance with Rule 2.07C of the Listing Rules after

the EGM
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11 RECOMMENDATIONS

With respect to the Continuing Connected Transactions your attention is drawn to the letter from the

Independent Board Committee set out on page 32 of this circular and the letter of advice from China

Merchants to the Independent Board Committee and the Independent Shareholders in connection with

the Continuing Connected Transactions and the Annual Caps and the principal factors and reasons

considered by it in arriving at such advice set out on pages 33 to 54 of this circular

The Independent Board Committee having taken into account the advice of China Merchants considers

that the Continuing Connected Transactions are in the ordinary and usual course of business of the

Group ii on normal commercial terms and iii fair and reasonable so far as the Independent

Shareholders are concerned and in the interests of the Company and the Shareholders as whole and

the Annual Caps are fair and reasonable so far as the Independent Shareholders are concerned and

are in the interests of the Company and the Shareholders as whole Accordingly the Independent

Board Committee recommends the Independent Shareholders to vote in favour of the ordinary resolutions

approving the Continuing Connected Transactions and the Annual Caps at the EGM

12 GENERAL

Your attention is drawn to the information set out in the appendix to this circular

Yours faithfully

By order of the Board

TravelSky Technology Limited

Xu Qiang

Chairman

31



LETTER FROM THE INDEPENDENT BOARD COMMITTEE

E1I
TraveiSky TraveiSky Technology Limited

joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

13 November 2009

To the Independent Shareholders

Dear Sir/Madam

CONTINUING CONNECTED TRANSACTIONS

We refer to the circular Circular issued by the Company to its shareholders dated 13 November 2009

of which this letter forms part Capitalised terms defined in the Circular shall have the same meanings in

this letter unless the context otherwise requires

We have been appointed by the Board to consider the Continuing Connected Transactions China Merchants

has been appointed as independent financial adviser to advise us and the Independent Shareholders in this

respect

We wish to draw your attention to the letter from the Board and the letter from China Merchants set out in

the Circular Having considered the principal factors and reasons considered by and the advice of China

Merchants set out in its letter of advice set out in the Circular we consider that the Continuing Connected

Transactions are in the ordinary and usual course of business of the Group ii on normal commercial

terms and iii fair and reasonable so far as the Independent Shareholders are concerned and in the interests

of the Company and the Shareholders as whole and the Annual Caps are fair and reasonable so far as the

Independent Shareholders are concerned and are in the interests of the Company and the Shareholders as

whole Accordingly we recommend the Independent Shareholders to vote in favour of the ordinary resolutions

approving the Continuing Connected Transactions and the Annual Caps at the EGM

Yours faithfully

For and on behalf of the

Independent Board Committee

Yick Wing Fat Simon

Yuan Yaohui

Chua Keng Kim

Independent Non-executive Directors
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The following is the text of the letter of advice from China Merchants to the Independent Board Committee

and the Independent Shareholders which has been prepared for the purpose of inclusion in this circular

uare
CHINA MERCHANTS SECURITIES HK CO LTD

Central

Hong Kong

13 November 2009

TraveiSky Technology Limited

Floor 18-20 South Wing Park

Raymon InfoTech Park

No Ke Xue Yuan South Road

Haidian District Beijing 100190

The PRC

To the Independent Board Committee and the

Independent Shareholders of TravelSky Technology Limited

Dear Sirs

CONTINUING CONNECTED TRANSACTIONS

INTRODUCTION

We refer to our appointment as the independent financial adviser to advise the Independent Board Committee

and the Independent Shareholders in respect of the Continuing Connected Transactions and the Annual Caps

details of which are contained in the letter from the Board the Letter from the Board of the circular

dated 13 November 2009 the Circular issued by the Company to the Shareholders of which this letter

forms part Terms used in this letter shall have the same meanings as those defined in the Circular unless

the context otherwise requires

As referred to in the Letter from the Board the Company proposes to seek general mandate with three-

year term ending 31 December 2012 from the Independent Shareholders in order to continue the continuing

connected transactions under the Waiver that have their existing terms expiring on 31 December 2009 but

will continue after such date Given that the assets ratio and the revenue ratio with reference to the largest

Annual Caps for the transactions with the Connected Service Companies under the New Network Services

Agreement in aggregate exceeds 2.5% the New Network Services Agreement constitutes non-exempt continuing

connected transactions for the Company under the Chapter 14A of the Listing Rules In addition since the

revenue ratio with reference to the Annual Cap for Sichuan Airline Services Agreement exceeds 2.5% the

Sichuan Airline Services Agreement is subject to the reporting announcement and Independent Shareholders

approval requirements under Chapter 14A of the Listing Rules Thus the Continuing Connected Transactions

are subject to the approval by the Independent Shareholders at the EGM
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In our capacity as the independent financial adviser to the Independent Board Committee and the Independent

Shareholders our role is to provide you with an independent opinion and recommendation as to whether the

Continuing Connected Transactions are in the ordinary and usual course of business of the Group ii on normal

commercial terms and iii fair and reasonable so far as the Independent Shareholders are concerned and are in

the interests of the Company and the Shareholders as whole the Annual Caps are fair and reasonable so

far as the Independent Shareholders are concerned and are in the interests of the Company and the Shareholders

as whole and it would be fair and reasonable for the Independent Shareholders to approve the Continuing

Connected Transactions and the Annual Caps

BASIS OF OUR OPINION

In formulating our advice and recommendation we have relied on the accuracy of the information and facts

supplied and the opinions expressed by the Group the Directors and the Groups management to us We

have assumed that all statements of belief and intention made by the Directors in the Circular were made

after due and careful enquiries We have also assumed that all information representations and opinion made

or referred to in the Circular were true accurate and complete at the time they were made and will continue

to be true at the date of the EGM We have no reason to doubt the truth accuracy
and completeness of the

information and representations provided to us by the Group the Directors and the Groups management

and have been advised by the Directors that no material facts have been omitted from the information provided

by or referred to in the Circular

In rendering our opinion we have researched analyzed and relied on information in relation to the Group

the Continuing Connected Transactions and the Annual Caps as set out below

the existing services agreements between the Group on one part and the Major Promoters the Minority

Promoters and/or their respective associates on the other part

ii the 2006 Network Services Agreement

iii the New Network Services Agreement

iv the Sichuan Airline Services Agreement

the annual report of the Company for the year ended 31 December 2007 the 2007 Annual Report

vi the annual report of the Company for the year ended 31 December 2008 the 2008 Annual Report

vii the official website of the Company

viii the announcement dated September 2009 issued by the Company

ix the announcement dated November 2009 issued by the Company

the announcement dated November 2009 issued by the Company

xi the circular dated March 2007 and

xii the Circular
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We have also researched analyzed and relied on information as set out below

China Statistical Yearbook 2008 2008published by the National Bureau of

Statistics of ChinaAfrtJJ

ii the report headed Production statistics report for civil aviation airports in 2007 2007
tID published on the official website of CAAC on March 2008

iii the report headed Production statistics report for civil aviation airports in 2008 2008
published on the official website of CAAC on 16 March 2009 and

iv the statistics published on the official websites of Air China including Macau Airlines Southern

Airlines including Xiamen Airlines and Chongqing Airlines Shandong Airlines Eastern Airlines

and Hainan Airlines

We have assumed such information to be accurate and reliable and have not carried out any independent

verification on the accuracy of such information Such relevant information provides us with basis on which

we have been able to formulate our independent opinion

We consider that we have reviewed sufficient information to reach an informed view to justify our reliance

on the accuracy of the information contained in the Circular and to provide reasonable basis for our

recommendation We also consider that we have performed all reasonable steps as required under Rule 13.80

of the Listing Rules including the notes thereto to formulate our opinion and recommendation We have

not however conducted any form of in-depth investigations into the business affairs financial position and

future prospects of the Group and the parties to the Continuing Connected Transactions nor carried out any

independent verification of the information supplied representations made or opinions expressed by the

Group the Directors and the Groups management

PRINCIPAL FACTORS AND REASONS CONSIDERED

In arriving at our opinion and recommendation regarding the Continuing Connected Transactions and the

Annual Caps we have taken into account the following principal factors and reasons

BACKGROUND

Information on the Group

The Group is principally engaged in provision of aviation information technology services in

the PRC As referred to in the 2008 Annual Report being leading provider of information

technology solutions for the Chinas aviation and travel industry the Group is at core position

along the value chain of Chinas aviation and travel service distribution While the Group

provides advanced aviation information technology and extended services to the Chinese

commercial airlines it also distributes commercial airline products and services to travel agents

travel service distributors ticketing offices corporate
clients and individual consumers
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2006

RMB000

Audited

1711705

Source the 2007 Annual Report and the 2008 Annual Report

Year ended 31 December

2007

RMB 000

Audited

2001903

2008

RMB 000

Audited

2005168

The Groups information in respect of bookings of seats of commercial airlines of the PRC for

each of the four years ended 31 December 2008 is set out below

Bookings
250000000

200000000

150000000

100000000

50000000

Bookings of seats of commercial airlines of the PRC

Source the official website of the Company

From the year ended 31 December 2006 to the year ended 31 December 2008 the Groups

audited turnover achieved compound average growth rate CAGR of approximately 8.2%

per annum and ii the Groups total bookings on seats of flights of commercial airlines of the

PRC achieved CAGR of approximately 10.5% per annum As advised by the Directors the

growth in the Groups turnover and total bookings of seats of flights of commercial airlines of

the PRC were attributable to the rapid economic growth in the PRC ii the increase of

international trade between the PRC and other countries and iii the growing aviation and

tourist industries in the PRC

LETTER FROM CHINA MERCHANTS

The Groups turnover for each of the three years ended 31 December 2008 is set out below

The Groups turnover

2005 2006 2007 2008

Years
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Information on Air China Southern Airlines Xiamen Airlines Chongqing Airlines Lucky

Airlines Shandong Airlines Eastern Airlines Macau Airlines Hainan Airlines Sichuan

Airlines and the Connected Service Companies

Set out below is the background of each of Air China Southern Airlines Xiamen Airlines

Chongqing Airlines Lucky Airlines Shandong Airlines Eastern Airlines Macau Airlines

Hainan Airlines Sichuan Airlines and the Connected Service Companies

Entities Background

Air China Air China is subsidiary of National Aviation Holding which

is Promoter of the Company Air China and its subsidiaries

are principally engaged in the provision of air passenger air

cargo and airline-related services in the PRC

Southern Airlines Southern Airlines is subsidiary of Southern Holding which

is Promoter and substantial shareholder of the Company

Southern Airlines is principally engaged in the provision of

domestic Hong Kong and Macau and international passenger

cargo and mail airline services

Xiamen Airlines Xiamen Airlines is Promoter and subsidiary of Southern

Airlines Its principal business activity is civil aviation in the

PRC

Chongqing Airlines Chongqing Airlines is subsidiary of Southern Airlines Its

principal business activity is civil aviation in the PRC

Lucky Airlines Both Hainan Airlines and Lucky Airlines are subsidiaries of

Da Xin Hua Airlines Limited Lucky Airlines is an associate

of Hainan Airlines Lucky Airlines is principally engaged in

the operation of civil aviation

Shandong Airlines Shandong Airlines is Promoter which is principally engaged

in airline operation in the PRC

Eastern Airlines Eastern Airlines is subsidiary of Eastern Holding which is

Promoter and substantial shareholder of the Company

Eastern Airlines is principally engaged in the operation of

civil aviation including the provision of passenger cargo

mail delivery and other extended transportation services

Macau Airlines Macau Airlines is subsidiary of Air China which is

subsidiary of National Aviation Holding is Promoter Its

principal business activity is civil aviation
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Hainan Airlines Hainan Airlines is Promoter and shareholder of the

Company It is principally engaged in airline operation in the

PRC

Sichuan Airlines Sichuan Airlines is an associate of Southern Holding which

is Promoter

Connected Service Companies The Connected Service Companies which comprise Huadong

Cares Shanghai Cares Xinan Cares Qingdao Cares Hainan

Cares Hubei Cares Chongqing Cares Yunnan Cares Xiamen

Cares Xian Cares Xinjiang Cares Dongbei Cares Shenzhen

Cares and Guangzhou Airport are connected persons of the

Company

The information on audited operating revenues of Lucky Airlines the Connected Service

Companies and Sichuan Airlines are not available to us Set out below are the audited operating

revenues of Air China including Macau Airlines Southern Airlines including Xiamen Airlines

and Chongqing Airlines Shandong Airlines Eastern Airlines and Hainan Airlines from 2006

to 2008

Year ended 31 December

2006 2007 2008 CAGR

RMB million RMB million RMB million

Audited Audited Audited

Air Chinas including Macau Airlines 44937 51082 52908 8.5%

audited operating revenue

prepared under International

Financial Reporting Standards IFRS

Southern Airlines including Xiamen 46081 54401 55288 9.5%

Airlines and Chongqing Airlines

audited operating revenue

prepared under IFRS

Shandong Airlines audited operating 4231 4630 5049 9.2%

revenue prepared under PRC

Generally Accepted Accounting

Principles PRC GAAP

Eastern Airlines audited operating revenue 37557 42534 41073 4.6%

prepared under IFRS

Hainan Airlines audited operating revenue 12756 13525 13552 3.1%

prepared under PRC GAAP
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Based on the above we noted that from the year ended 31 December 2006 to the
year

ended

31 December 2008 the audited operating revenue of Air China including Macau Airlines

Southern Airlines including Xiamen Airlines and Chongqing Airlines Shandong Airlines

Eastern Airlines and Hainan Airlines achieved CAGR ranged between approximately 3.1% and

9.5% per annum We consider that the aforesaid increases in the audited operating revenue by

Air China including Macau Airlines Southern Airlines including Xiamen Airlines and

Chongqing Airlines Shandong Airlines Eastern Airlines and Hainan Airlines demonstrated

the business growth of these airlines

Economy and aviation industry in the PRC

Based on the report headed Production statistics report for civil aviation airports in 20082008lpublished on the official website of CAAC on 16 March

2009 and ii the report headed Production statistics report for civil aviation airports in 2007

published on the official website of CAAC on March

2008 the number of
passenger

traffic of the PRC airports measured by number of passengers

in the PRC increased from approximately 387.6 million for the year ended 31 December 2007

to approximately 405.8 million for the year ended 31 December 2008 representing an increase

of approximately 4.7% per annum

Based on China Statistical Yearbook 2008 published by the

National Bureau of Statistics of China from 2000 to 2007 the

PRCs gross domestic product increased from approximately RMB9921 billion to approximately

RMB 24953 billion representing CAGR of approximately 14.1% per annum

Taking into account the robust growth in the passenger traffic of the aviation industry in the

PRC ii the steady growth of the gross domestic product in the PRC and iii the CAGR of

the Groups turnover of approximately 8.2% per annum from the year ended 31 December 2006

to the year ended 31 December 2008 the Directors expect that the Groups turnover will

continue to achieve growth in the coming years

II THE CONTINUED CONNECTED TRANSACTIONS

Reasons for and benefits of the Continuing Connected Transactions

The details of the existing transactions relating to the grant by the Stock Exchange of waiver

from strict compliance with the requirement of having written agreements under Rule 14A 351
of the Listing Rules were already set out in the announcement dated September 2009 issued

by the Company As advised by the Directors the Company proposes to seek general mandate

with three-year term ending on 31 December 2012 from the Independent Shareholders in order

to continue the continuing connected transactions under the Waiver that have their existing terms

expiring on 31 December 2009 but will continue after such date
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In addition the details of the 2006 Network Services Agreement were already set out in the

circular dated March 2007 and such agreement was already approved at the extraordinary

general meeting of the Company held on 25 April 2007 The Company entered into the New

Network Services Agreement with 25 Service Companies on November 2009

The Company has been providing certain technology services to Sichuan Airlines under the

Sichuan Airline Services Agreement The existing term of the Sichuan Airline Services Agreement

will expire on 31 December 2009 Having been satisfied with the existing good working

relationship the Company and Sichuan Airlines have reached an agreement on November

2009 to renew the Sichuan Airline Services Agreement for further term up to 31 December

2010 upon the expiry of the existing term on 31 December 2009

After reviewing the continuing connected transactions under the Waiver and the Sichuan

Airlines Transactions we noted that such transactions are similar to the core business of the

Group The Group will receive service fees for provision of such services and thus will achieve

accretion in earning in the future

Pursuant to the New Network Services Agreement the Directors believe that the Service

Companies have been playing an important role to provide technical support to users of the

Companys network and to facilitate the promotion of new products by the Company and have

strong market presence
in the PRC Thus the Directors considered that it is in the interest

of the Company to enter into the New Network Services Agreement as it would be difficult for

the Company to provide network services directly to the customers in different regions of the

PRC

In light of the above we consider that the Continued Connected Transactions are in the ordinary

and usual course of business of the Group In addition we concur with the Directors view that

the Continuing Connected Transactions would offer important sources of revenue to the Group

The terms of the Continuing Connected Transactions

Provision of technology services in relation to the transactions under the Waiver

As referred to in the Letter from the Board the service fees for the technology services

are determined in accordance with the existing pricing schedule prescribed by CAAC

which is the same as the one disclosed in the Companys prospectus
dated 29 January

2001 We have discussed with the Directors and were informed that the services fees to

be charged by the Group are governed by the aforesaid pricing schedule prescribed by

CAAC
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In accordance with CAACs pricing schedule depending on the types of system through

which the transactions are processed per passenger booking fee for domestic routes

ranging from RMB4.5 to RMB6.5 depending on the monthly booking volume and for

international and regional routes ranging from RMB6.5 to RMB7

In addition the service fees include fees for each boarding passenger handled by the

airport passenger processing system up to maximum allowable price of RMB7 for

international and regional routes and up to maximum of allowable price of RMB4 for

domestic routes depending on the types of the route volume level of services etc ii

load balancing fees for each flight handled by the airport passenger processing system

up to maximum allowable price of RMB500 depending on the size of the aircraft and

iii fees for using the Companys data network services such as PID connection fees and

maintenance fees depending on type and quantity of equipment at the rate prescribed by

CAAC

In this regard we have reviewed the services fees to be charged by the Group and noted

that they are within the respective price ranges prescribed by CAAC Based on the

aforesaid we consider that the service fees for the service recipients which are based

on the price ranges prescribed by CAAC are on normal commercial terms and are fair

and reasonable so far as the Independent Shareholders are concerned

ii Provision of revenue accounting systems development and support services and

passenger and cargo revenue accounting and settlement services in relation to

the transactions under the Waiver

As referred to in the Letter from the Board charge rates of revenue accounting systems

development and support services are determined by negotiation with reference to the

costs and specifications of the relevant type of services provided and varies depending

on the transaction volume i.e the higher the transaction volume the lower the rate The

rates of unit price for international and domestic passengers revenue accounting system

development and support services are no more than RMB 1.65 and RMBO.6 respectively

The rates of unit price for international and domestic cargo revenue accounting system

development and support services are no more than RMB5.2 and RMB1.8 respectively

The fees of
passenger

and
cargo revenue accounting and settlement services are determined

by negotiation with reference to the rates and rules prescribed in the relevant document

issued by the CAAC The prices of the provision of the services are based on the

calculation of the transaction volume times unit price ranging from RMBO.15 to

RMB6 and ii the percentage rate of the total accounting amount ranging from 0.3%

to 3%
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To the best knowledge information and belief of the Directors ACCA is currently the

only provider in the PRC in respect of accounting settlement and clearing services and

information system and support services to commercial airlines and other aviation

companies In addition the Directors advised that ACCA also provides other airlines

being independent third parties with services the Similar Services which are similar

to the revenue accounting systems development and support services as well as passenger

and
cargo revenue accounting and settlement services

In light of the above we have reviewed the agreements in respect of the Similar Services

and we noted that pricing bases for the revenue accounting systems development and

support services as well as passenger and cargo revenue accounting and settlement

services were comparable to the Similar Services Accordingly we consider that the

pricing bases of the revenue accounting systems development and support services as

well as the passenger and cargo revenue accounting and settlement services are acceptable

Based on the aforesaid we consider that the service fees for the service recipients are

on normal commercial terms and is fair and reasonable so far as the Independent

Shareholders are concerned

iii Provision of interline data exchange services in relation to the transactions under

the Waiver

As referred to in the Letter from the Board the service is charged at fixed annual service

fee of RMB 120000 In this regard we have reviewed the fees to be charged by the Group

and noted that the fixed annual service fee is charged by the Group to both the connected

parties and the independent third parties

Based on the aforesaid we consider that the service fees for the service recipients are

on normal commercial terms and is fair and reasonable so far as the Independent

Shareholders are concerned

iv Provision of network services under the New Network Services Agreement

According to the New Network Services Agreement the basis of services fees are

generally determined according to the rates prescribed by the government regulatory

bodies such as CAAC where the services are regulated by the government regulatory

bodies ii through negotiation between the Company and the respective Service Companies

with reference to guide prices proposed by the government regulatory bodies iii

through negotiation between the Company and the respective Service Companies based

on the prevailing market prices if any or the previous prescribed rates or guide prices

or on cost basis where no prescribed rates or guide prices are available or they have

been cancelled or are no longer applicable
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With respect to connection to the Companys network and system the Service Companies

shall pay connection fees on monthly basis in cash for connection to the Companys

network based on the usage with reference to the rates prescribed by CAAC ii PID

technical service fees on monthly basis in cash based on the usage with reference to

the rates prescribed by CAAC and iii technical service fees on monthly basis in cash

for connection to the Companys mainframe via the Internet and use of the products of

the Company based on the usage at the rates prescribed by the Company or according

to separate agreements to be entered into between the Company and the respective

Service Companies on each product

With respect to equipment leasing and maintenance the Service Companies shall pay

equipment lease fees if any on cost basis or at the prevailing market prices or

according to separate agreements to be entered into between the Company and the

respective Service Companies and ii the Company shall pay the equipment maintenance

fees on cost basis or at the prevailing market prices or according to separate agreements

to be entered into between the Company and the respective Service Companies

With respect to marketing and distribution of services and products of the Company

the Company shall pay for technical support services provided by the Service Companies

to the users of the Company if any and such fees may be determined according to

separate agreements to be entered into between the Company and the respective Service

Companies ii the Company shall pay market services fees at an agreed price based on

the transaction volume processed by the Service Companies on the e-commerce system

platform and the Service Companies shall pay system processing fees based on the agreed

prices or according to separate agreements to be entered into between the Company and

the respective Service Companies iii the Company shall share the revenue from

ticketing services with the Service Companies on pro-rata basis according to market

prevailing prices or pursuant to separate agreements to be entered into between the

Company and the respective Service Companies and iv the Company shall pay service

fees for distribution of hotel services on pro-rata basis or pursuant to separate agreements

to be entered into between the Company and the respective Service Companies

With respect to technology services the Company shall pay technology development

service fees if any for engaging the professional personnel from the Service Companies

for provision of amongst others product development services and such fees may be

determined according to separate agreements to be entered into between the Company

and the respective Service Companies

We have noticed that in the past the services fees paid by the Company were charged

at the same charge rates by the Group to both independent third parties as well as the

Connected Service Companies In respect of the provision marketing and distribution

services for the products of the Company and ii technology development services to

be provided under the New Network Services Agreement we noticed that the services

fees to be paid by the Company were charged at the same charge rates by the Group to

both independent third parties as well as the Connected Service Companies
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Based on the foregoing we consider the service fees paid by the Company to the

Connected Service Companies were no less favourable than the fees paid to other

independent third parties Hence we are of the view that the service fees to be paid by

the Company are fair and reasonable and in the interests of the Company and its

Shareholders as whole

Provision of technology services under the Sichuan Airline Services Agreement

According to the Sichuan Airline Services Agreement the fee basis is the same as the

provision of technology services under the Waiver in Section 11.2i of this letter

In this regard we have reviewed the services fees to be charged by the Group and noted

that they are within the respective price ranges prescribed by CAAC Based on the

aforesaid we consider that the service fees for Sichuan Airlines which are based on the

price ranges prescribed by CAAC are on normal commercial terms and are fair and

reasonable so far as the Independent Shareholders are concerned

Overall we consider that the terms of the Continuing Connected Transactions are in the

ordinary and usual course of business of the Group ii on normal commercial terms and iii

fair and reasonable so far as the Independent Shareholders are concerned and are in the interests

of the Company and the Shareholders as whole

III THE ANNUAL CAPS

The Annual Caps

Set out below is summary of the Annual Caps for the Continuing Connected Transactions

proposed for the three years ending 31 December 2012

Respective types

of Continuing

Connected

Transactions

with reference

to Section of

the Letter from Year ending 31 December

the Board 2010 2011 2012

Air China Transactions 1a RMB345207000 RMB4 14248000 RMB497098000

1b RMB66702000 RMB8O043000 RMB9605 1000

Southern Airlines Transactions 1a RMB484553000 RMB58 1463000 RMB697756000

Lucky Airlines Transactions 1a RMB25047000 RMB3O057000 RMB36068000
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Shandong Airlines Transactions 1a RMB48135000 RMB57762000 RMB693 14000

1b RMB4 163000 RMB4996000 RMB5995000

Eastern Airlines Transactions 1b RMB86365000 RMB1O3639000 RMB124366000

taking into account the

estimated amounts of the

Shanghai Airlines Transactions

Macau Airlines Transactions 1b RMB11435000 RMB13722000 RMB16466000

Xiamen Airlines Transactions 1c RMB 120000 RMB 120000 RMB 120000

Hainan Airlines Transactions 1c RMB12O000 RMB12O000 RMB12O000

Transactions with Huadong Cares II RMB37138000 RMB44566000 RMB53479000

under the New Network

Services Agreement

Transactions with Shanghai Cares II RMB28O000 RMB336000 RMB4O3000

under the New Network

Services Agreement

Transactions with Xinan Cares LI RMB26510000 RMB31812000 RMB38174000

under the New Network

Services Agreement

Transactions with Qingdao Cares LI RMB4840000 RMB5808000 RMB6970000

under the New Network

Services Agreement

Transactions with Hainan Cares II RMB3672000 RMB4406000 RMB5288000

under the New Network

Services Agreement

Transactions with Hubei Cares II RMB6229000 RMB7475000 RMB8970000

under the New Network

Services Agreement

Transactions with Chongqing II RMB2470000 RMB2964000 RMB3557000

Cares under the New

Network Services Agreement

Transactions with Yunnan Cares II RMB421l000 RMB5053000 RMB6064000

under the New Network

Services Agreement
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Transactions with Xiamen Cares II RMB3802000 RMB4562000 RMB5475000

under the New Network

Services Agreement

Transactions with Xian Cares II RMB4619000 RMB5543000 RMB6651000

under the New Network

Services Agreement

Transactions with Xinjiang Cares II RMB4232000 RMB5078000 RMB6094000

under the New Network

Services Agreement

Transactions with Dongbei Cares II RMB6611000 RMB7933000 RMB9520000

under the New Network

Services Agreement

Transactions with Shenzhen Cares II RMB15257000 RMB18308000 RMB21970000

under the New Network

Services Agreement

Transactions with Guangzhou II RMB1000000 RMB1200000 RMB1440000

Airport under the New

Network Services Agreement

Sichuan Airlines Transactions III RMB98022000

Source Letter from the Board
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The historical transaction amounts of the Continuing Connected Transactions

Set out below is summary of the aggregated amounts of the Continuing Connected Transactions

for the two years ended 31 December 2008 and eight months ended 31 August 2009

Respective types

of Continuing

Connected

Transactions

with reference

to the Section Eight months

of the Letter Year ended 31 December ended

from the Board 2007 2008 31 August 2009

Air China Transactions 1a RMB241469000 RMB239727000 RMB125168000

1b RMB48032000 RMB4632 1000 RMB27829000

Southern Airlines Transactions 1a RMB347507000 RMB336495000 RMB18I126000

Lucky Airlines Transactions 1a RMB8697000 RMB9264000

Shandong Airlines Transactions 1a RMB33668000 RMB33427000 RMB1829l000

1b RMB2886000 RMB289 1000 RMB 1920000

Eastern Airlines Transactions 1b RMB53506000 RMB49349000 RMB29186000

Shanghai Airlines Transactions 1b RMB8710000 RMB1O627000 RMB4803000

Macau Airlines Transactions 1b RMB9530000 RMB7941000 RMB3751000

Xiamen Airlines Transactions 1c RMB12O000 RMB12O000 RMB8O000

Hainan Airlines Transactions 1c RMB12O000 RMB12O000 RMB8O000

Transactions with Huadong II RMB848000 RMB3633000 RMB11439000

Cares under the 2006

Network Services Agreement

Transactions with Shanghai II

Cares under the 2006

Network Services Agreement
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Transactions with Xinan Cares II RMB1459000 RMB5375000 RMB3772000

under the 2006 Network

Services Agreement

Transactions with Qingdao II RMB723000 RMB777000 RMB5 14000

Cares under the 2006

Network Services Agreement

Transactions with Hainan II RMB1430000 RMB2087000 RMB1353000

Cares under the 2006

Network Services Agreement

Transactions with Hubei Cares II RMB4076000 RMB3883000 RMB3077000

under the 2006 Network

Services Agreement

Transactions with Chongqing II RMB1263000 RMB1251000 RMB838000

Cares under the 2006 Network

Services Agreement

Transactions with Yunnan II RMB2380000 RMB2390000 RMB1608000

Cares under the 2006

Network Services Agreement

Transactions with Xiamen II RMB4228000 RMB2176000 RMB1359000

Cares under the 2006

Network Services Agreement

Transactions with Xian II RMB2850000 RMB2679000 RMB2290000

Cares under the 2006

Network Services Agreement

Transactions with Xinjiang II RMB2973000 RMB2655000 RMB1891000

Cares under the 2006

Network Services Agreement

Transactions with Dongbei II RMB4369000 RMB3987000 RMB2694000

Cares under the 2006

Network Services Agreement

Transactions with Shenzhen II RMB1O319000 RMB9695000 RMB6812000

Cares under the 2006

Network Services Agreement
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Transactions with Guangzhou II

Airport under the 2006

Network Services Agreement

Sichuan Airlines Transactions III RMB68420000 RMB68071000 RMB4O843000

Source Letter from the Board

The comparison of historical amount of the Continuing Connected Transactions and the

Annual Caps for the year ending 31 December 2012

Provision of technology services in relation to the transactions under the Waiver

In respect of provision of technology services in relation to the transactions under the

Waiver the aggregated Annual Caps of Air China Southern Airlines including Xiamen

Airlines and Chongqing Airlines Lucky Airlines and Shandong Airlines for the year

ended 31 December 2012 is RMB1300236000 which is higher than the aggregated

historical transaction amount of Air China Southern Airlines including Xiamen Airlines

and Chongqing Airlines Lucky Airlines and Shandong Airlines for the year ended 31

December 2008 of RMB6 18346000 by approximately 110% Such increase is equivalent

to CAGR of approximately 20.4% from 2008 to 2012

ii Provision of revenue accounting systems development and support services and

passenger and cargo revenue accounting and settlement services in relation to

the transactions under the Waiver

In respect of provision of revenue accounting systems development and support

services and passenger and cargo revenue accounting and settlement services in

relation to the transactions under the Waiver the aggregated Annual Caps of Eastern

Airlines Air China Macau Airlines and Shandong Airlines for the year ended 31

December 2012 is RMB242878000 which is higher than the aggregated historical

transaction amount of Eastern Airlines Air China Macau Airlines and Shandong Airlines

for the year ended 31 December 2008 of RMB1 17129000 by approximately 107% Such

increase is equivalent to CAUR of approximately 20.0% from 2008 to 2012

iii Provision of interline data exchange services in relation to the transactions under

the Waiver

In respect of provision of interline data exchange services in relation to the transactions

under the Waiver the aggregated Annual Caps of Xiamen Airlines and Hainan Airlines

for the three years ended 31 December 2012 are identical to the aggregated historical

transaction amount of Xiamen Airlines and Hainan Airlines for the year
ended 31

December 2008 As referred to in the Letter from the Board the service is charged at

fixed annual service fee of RMB 120000
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iv Provision of network services under the New Network Services Agreement

In respect of provision of network services under the New Network Services Agreement

the aggregated Annual Caps of the Service Companies for the year ended 31 December

2012 is RMB 174055000 which is higher than the aggregated historical transaction

amount of the Service Companies for the
year

ended 31 December 2008 of RMB4O588000

by approximately 329% Such increase is equivalent to CAGR of approximately 43.9%

from 2008 to 2012 as result of existing network services provided under the 2006

Network Services Agreement and ii the Additional Services to be provided other than

those provided under the 2006 Network Service Agreement during 2010 2011 and 2012

under the New Network Services Agreement

Provision of technology services under the Sichuan Airline Services Agreement

In respect of provision of technology services under the Sichuan Airline Services

Agreement the Annual Caps of the Service Companies for the year ended 31 December

2010 is RMB98022000 which is higher than the aggregated historical transaction

amount of Sichuan Airlines for the year
ended 31 December 2008 of RMB6807 1000

by approximately 44% Such increase is equivalent to CAGR of approximately 20.0%

from 2008 to 2010

The basis for the Annual Caps

As referred to in the Letter from the Board

Provision of technology services in relation to the transactions under the Waiver

The Annual Caps are determined with reference to the historical transaction amounts

of such type of transactions between the Group and the connected persons for the year

ended 31 December 2008 and the eight months ended 31 August 2009 and ii the

estimated annual growth rate of 20% in the transaction volume taking into account of

the anticipated growth of the PRCs aviation and travel industry as well as the increasing

frequency of business trips
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ii Provision of revenue accounting systems development and support services and

passenger and cargo revenue accounting and settlement services in relation to

the transactions under the Waiver

The Annual Caps are determined with reference to the historical transaction amounts

of such type of transactions between the Group and the connected persons for the year

ended 31 December 2008 and the eight months ended 31 August 2009 ii an estimated

annual increase of 20% in the level of service and scope of services provided by the Group

taking into account of the future growth rate of aviation industry and the historical growth

of airlines business in the recent years In respect of the Eastern Airlines Transactions

the Annual Caps have taken into account the historical transaction amounts involving

Shanghai Airlines in view of the absorption of Shanghai Airlines by Eastern Airlines to

be expected in near future

iii Provision of interline data exchange services in relation to the transactions under

the Waiver

The Annual Caps are determined based on the fixed amount of annual service fee charged

under the previous agreements It is expected that there will be no major change in the

level of service fee for the period from 2010 to 2012

iv Provision of network services under the New Network Services Agreement

The Annual Caps are determined with reference to the historical transaction amounts

under the 2006 Network Services Agreement for the year ended 31 December 2008 and

the eight months ended 31 August 2009 ii the Additional Services to be provided under

the New Network Services Agreement other than those provided under the 2006 Network

Services Agreement and iii the estimated annual growth rate of 20% in the transaction

volume of the existing and additional services taking into account of the anticipated

growth of the PRCs aviation and travel industry as well as the increasing frequency of

business trips

Provision of technology services under the Sichuan Airline Services Agreement

The Annual Caps are determined with reference to the historical transaction amounts

of such type of transactions between the Group and the connected persons for the year

ended 31 December 2008 and the eight months ended 31 August 2009 and ii the

estimated annual growth rate of 20% in the transaction volume taking into account of

the anticipated growth of the PRCs aviation and travel industry as well as the increasing

frequency of business trips
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The Directors estimate that the transaction amount of the Continuing Connected

Transactions will increase by about 20% per annum Thus growth rate of 20% the

Adopted Growth Rate is adopted by the Group in determining the amount of the

Annual Caps We noted that the Adopted Growth Rate is in line with the CAGR of each

of provision of technology services in relation to the transactions under the Waiver

ii provision of revenue accounting systems development and support services and

passenger and cargo revenue accounting and settlement services in relation to the

transactions under the Waiver and iii provision of interline data exchange services in

relation to the transactions under the Waiver during 2008 to 2012 based on the comparison

between the applicable Annual Caps in the year ending 31 December 2012 and the

applicable historical transaction amounts in the year ended 31 December 2008

We also noted that the Adopted Growth Rate is lower than the CAGR of provision of

network services during 2008 to 2012 based on the comparison between the Annual Cap

in the year ending 31 December 2012 and the applicable historical transaction amount

in the year ended 31 December 2008 As advised by the Directors the Annual Cap of

provision of network services will increase at higher growth rate during the three years

ending 31 December 2012 due to the Additional Services to be provided other than those

provided under the 2006 Network Service Agreement during 2010 2011 and 2012

Further we noted that the Adopted Growth Rate is in line with the CAGR of provision

of technology services under the Sichuan Airline Services Agreement during 2008 to

2010 based on the comparison between the applicable Annual Caps in the year ending

31 December 2010 and the applicable historical transaction amounts in the year ended

31 December 2008

We wish to draw the attention of the Independent Board Committee and the Independent

Shareholders that

as illustrated in Section 1.1 of this letter from the year ended 31 December 2006

to the
year

ended 31 December 2008 the Groups audited turnover achieved

CAGR of approximately 8.2%
per annum and ii the Groups total bookings

on seats of flights of commercial airlines of the PRC achieved CAGR of

approximately 10.5% per annum and

ii as illustrated in Section 1.2 of this letter from the year ended 31 December 2006

to the year ended 31 December 2008 the CAGR of the audited operating revenue

of Air China including Macau Airlines Southern Airlines including Xiamen

Airlines and Chongqing Airlines Shandong Airlines Eastern Airlines and Hainan

Airlines ranged between approximately 3.1% and 9.5% per annum
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Based on the foregoing we consider that the Adopted Growth Rate is acceptable taking

into account the Groups business growth during the three years ended 31 December

2008 the increase in the increase in audited operating revenue of Air China including

Macau Airlines Southern Airlines including Xiamen Airlines and Chongqing Airlines

Shandong Airlines Eastern Airlines and Hainan Airlines during the three
years ended

31 December 2008 and the Annual Caps provide buffer to cater for the unanticipated

growth in the Groups turnover which in turn will benefit the Groups business growth

in the three years ending 31 December 2012 We also consider that the higher growth

rate of Annual Caps of provision of network services is acceptable taking into account

the Additional Services to be provided other than those provided under the 2006 Network

Service Agreement during 2010 2011 and 2012 under the New Network Services

Agreement

Overall opinion on the Annual Caps

We consider that the Annual Caps are fair and reasonable so far as the Independent Shareholders

are concerned taking into account

the positive outlook of the aviation industry in the PRC

ii the historical growth in the Groups turnover and the booking of seats of commercial

airlines of the PRC through the Groups operations

iii the historical growth in the audited operating revenue of the connected persons and

iv the Annual Caps would facilitate the Groups business growth for the three
years ending

31 December 2012

Based on the aforesaid we consider that the Annual Caps are fair and reasonable so far as the

Independent Shareholders are concerned and are in the interests of the Company and the

Shareholders as whole
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RECOMMENDATION

Having considered the above principal factors and reasons we consider that the Continuing Connected

Transactions are in the ordinary and usual course of business of the Group ii on normal commercial

terms and iii fair and reasonable so far as the Independent Shareholders are concerned and are in the

interests of the Company and the Shareholders as whole and the Annual Caps are fair and reasonable

so far as the Independent Shareholders are concerned and are in the interests of the Company and the

Shareholders as whole

Accordingly we advise the Independent Board Committee to recommend the Independent Shareholders to

vote in favour of the proposed resolutions to approve the Continuing Connected Transactions and the Annual

Caps at the EGM We also advise the Independent Shareholders to vote in favour of the proposed resolutions

to approve the Continuing Connected Transactions and the Annual Caps at the EGM

For and on behalf of

China Merchants Securities HK Co Limited

Tony Wu Leo Chan

Managing Director and Head of Executive Director and Co-Head of

Investment Banking Department Investment Banking Department
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RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the purpose of giving

information with regard to the Company The Directors collectively and individually accept full

responsibility for the accuracy of the information contained in this circular and confirm having made

all reasonable enquiries that to the best of their knowledge and belief there are no other facts the

omission of which would make any statement herein misleading

INTERESTS AND SHORT POSITIONS OF DIRECTORS SUPERVISORS AND

CHIEF EXECUTIVES IN THE SHARES UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY AND ASSOCIATED CORPORATIONS

As at the Latest Practicable Date the interests or short positions in the shares underlying shares and

debentures of the Company or any of its associated corporations within the meaning of Part XV of

the SF0 held by the Directors Supervisors or chief executives of the Company which are required

to be notified to the Company and the Stock Exchange pursuant to Divisions and of Part XV of

the SF0 including interests and short positions which they were taken or deemed to have under such

provisions of the SF0 or are required to be entered in the register maintained in accordance with

Section 352 of the SF0 or are required to be notified to the Company and the Stock Exchange pursuant

to the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10

to the Listing Rules are as follow

Approximate Approximate

percentage of percentage to

Name of Number and respective class of the total

Director class of shares Capacity share capital share capital

Note Note

Chua Keng Kim 417000 shares of Interest of spouse 0.07% 0.02%

RMB1 each

Notes

Long position

The percentage to the total share capital is calculated based on the total number of 1950806393 shares

in issue of the Company as at the Latest Practicable Date
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Save as disclosed above as at the Latest Practicable Date none of the Directors Supervisors or chief

executives of the Company had any interests or short positions in any shares underlying shares and

debentures of the Company or any of its associated corporations as defined in Part XV of the SF0

which are required to be notified to the Company and the Stock Exchange pursuant to Divisions

and of Part XV of the SF0 including interests and short positions which they were taken or deemed

to have under such provisions of the SF0 or are required to be entered in the register maintained

in accordance with Section 352 of the SF0 or are required to be notified to the Company and the

Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers

set out in Appendix 10 to the Listing Rules

As at the Latest Practicable Date each of China TravelSky Holding Company Southern Holding

Eastern Holding and National Aviation Holding had interest in the shares of the Company which would

fall to be disclosed to the Company under the provisions of Divisions and of Part XV of the SF0

As at the Latest Practicable Date

each of Mr Xu Qiang Chairman of the Company and Mr Cui Zhixiong an executive Director

is an employee of China TravelSky Holding Company

Mr Cao Guangfu non-executive Director is an employee of National Aviation Holding

Mr Wang Quanhua non-executive Director is an employee of Southern Holding and

Mr Luo Chaogeng non-executive Director is an employee of China Eastern Air Holding

Company

Save as disclosed above as at the Latest Practicable Date none of the Directors or Supervisors of the

Company is director supervisor or employee of company which had an interest or short position

in the shares and underlying shares of the Company which would fall to be disclosed to the Company

under the provisions of Divisions and of Part XV of the SF0

SERVICE AGREEMENT

As at the Latest Practicable Date none of the Directors or Supervisors had entered or proposed to enter

into service agreement with any member of the Group which will not expire or is not determinable

by the employer within one year without payment of compensation other than statutory compensation
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MATERIAL CHANGES

The Directors are not aware of any material adverse change in the financial or trading position of the

Group since 31 December 2008 being the date to which the latest published audited financial

statements of the Group were made up

INTEREST IN ASSETS

As at the Latest Practicable Date none of the Directors or Supervisors had any interest direct or

indirect in any assets which had been since 31 December 2008 being the date to which the latest

published audited accounts of the Group were made up acquired or disposed of by or leased to any

member of the Group or are proposed to be acquired or disposed of by or leased to any member of

the Group

MATERIAL INTEREST IN CONTRACTS

As at the Latest Practicable Date none of the Directors or Supervisors was materially interested in

any contracts or arrangement subsisting as at the date hereof which was significant in relation to the

business of the Group

COMPETING INTEREST

As at the Latest Practicable Date none of the Directors or their respective associates had any interest

in any business apart from the Companys business which competes or is likely to compete either

directly or indirectly with the Companys business

EXPERT

China Merchants is licensed under the SF0 for Type dealing in securities Type dealing

in futures contracts Type advising on securities Type advising on corporate finance

and Type asset management regulated activities as defined under the SF0 Its letter of advice

to the Independent Board Committee and the Independent Shareholders dated as of the date of

this circular was given for the purpose of incorporation herein

As at the Latest Practicable Date China Merchants did not have any shareholding directly or

indirectly in any member of the Group or the right whether legally enforceable or not to

subscribe for or to nominate persons to subscribe for securities in any member of the Group

As at the Latest Practicable Date China Merchants did not have any interest direct or indirect

in any assets which had been since 31 December 2008 being the date to which the latest

published audited accounts of the Group were made up acquired or disposed of by or leased

to any member of the Group or are proposed to be acquired or disposed of by or leased to any

member of the Group
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China Merchants has given and has not withdrawn its written consent to the issue of this circular

with copy of its letter and the reference to its name and its advice included in this circular in

the form and context in which they respectively appear

The letter given by China Merchants is given as at of the date of this circular for incorporation

herein

GENERAL

The English text of this circular shall prevail over the Chinese text in case of inconsistency

10 DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents will be available for inspection at the offices of JSM l6th-l9th

Floors Princes Building 10 Chater Road Central Hong Kong during normal business hours from

the date of this circular up to and including the date of the EGM

the 2006 Network Services Agreement

the New Network Services Agreement and

the Sichuan Airline Services Agreement
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NOTICE OF EGM

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no

responsibility for the contents of this notice make no representation as to its accuracy or completeness and

expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole

or any part of the contents of this notice

uI
Travelskv TraveiSkyTechnologyLimited

joint stock limited
company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that an extraordinary general meeting EGM of TravelSky Technology

Limited Company will be held at Conference Room of the Company 8/F No 157 Dongsi West Street

Dongcheng District Beijing the Peoples Republic of China at 1100 a.m on Wednesday 30 December 2009

to consider and if thought fit pass with or without amendments the following ordinary resolutions

THAT

the grant of general mandate with three-year term ending 31 December 2012 to the directors

of the Company Directors to carry out the Air China Transactions as defined in the circular

Circular of the Company dated 13 November 2009 and all the transactions contemplated

thereunder and

the Annual Caps as defined in the Circular for the transactions contemplated under the Air

China Transactions for each of the three years ending 31 December 2012 as shown in the

Circular be and are hereby approved and that the Directors be and are hereby authorised to take

any step as they consider necessary desirable or expedient in connection with the Air China

Transactions and the transactions contemplated thereunder

THAT

the grant of general mandate with three-year term ending 31 December 2012 to the Directors

to carry out the Southern Airlines Transactions as defined in the Circular and all the transactions

contemplated thereunder and

the Annual Caps for the transactions contemplated under the Southern Airlines Transactions for

each of the three years ending 31 December 2012 as shown in the Circular be and are hereby

approved and that the Directors be and are hereby authorised to take any step as they consider

necessary desirable or expedient in connection with the Southern Airlines Transactions and the

transactions contemplated thereunder
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THAT

the grant of general mandate with three-year term ending 31 December 2012 to the Directors

to carry out the Lucky Airlines Transactions as defined in the Circular and all the transactions

contemplated thereunder and

the Annual Caps for the transactions contemplated under the Lucky Airlines Transactions for

each of the three years ending 31 December 2012 as shown in the Circular be and are hereby

approved and that the Directors be and are hereby authorised to take any step as they consider

necessary desirable or expedient in connection with the Lucky Airlines Transactions and the

transactions contemplated thereunder

THAT

the grant of general mandate with three-year term ending 31 December 2012 to the Directors

to carry out the Shandong Airlines Transactions as defined in the Circular and all the

transactions contemplated thereunder and

the Annual Caps for the transactions contemplated under the Shandong Airlines Transactions

for each of the three years ending 31 December 2012 as shown in the Circular be and are hereby

approved and that the Directors be and are hereby authorised to take any step as they consider

necessary desirable or expedient in connection with the Shandong Airlines Transactions and

the transactions contemplated thereunder

THAT

the grant of general mandate with three-year term ending 31 December 2012 to the Directors

to carry out the Eastern Airlines Transactions as defined in the Circular and all the transactions

contemplated thereunder and

the Annual Caps for the transactions contemplated under the Eastern Airlines Transactions for

each of the three years ending 31 December 2012 as shown in the Circular be and are hereby

approved and that the Directors be and are hereby authorised to take any step as they consider

necessary desirable or expedient in connection with the Eastern Airlines Transactions and the

transactions contemplated thereunder
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THAT

the grant of general mandate with three-year term ending 31 December 2012 to the Directors

to carry out the Macau Airlines Transactions as defined in the Circular and all the transactions

contemplated thereunder and

the Annual Caps for the transactions contemplated under the Macau Airlines Transactions for

each of the three years ending 31 December 2012 as shown in the Circular be and are hereby

approved and that the Directors be and are hereby authorised to take any step as they consider

necessary desirable or expedient in connection with the Macau Airlines Transactions and the

transactions contemplated thereunder

THAT

the grant of general mandate with three-year term ending 31 December 2012 to the Directors

to carry out the Xiamen Airlines Transactions as defined in the Circular and all the transactions

contemplated thereunder and

the Annual Caps for the transactions contemplated under the Xiamen Airlines Transactions for

each of the three years ending 31 December 2012 as shown in the Circular be and are hereby

approved and that the Directors be and are hereby authorised to take any step as they consider

necessary desirable or expedient in connection with the Xiamen Airlines Transactions and the

transactions contemplated thereunder

THAT

the grant of general mandate with three-year term ending 31 December 2012 to the Directors

to carry out the Hainan Airlines Transactions as defined in the Circular and all the transactions

contemplated thereunder and

the Annual Caps for the transactions contemplated under the Hainan Airlines Transactions for

each of the three years ending 31 December 2012 as shown in the Circular be and are hereby

approved and that the Directors be and are hereby authorised to take any step as they consider

necessary desirable or expedient in connection with the Hainan Airlines Transactions and the

transactions contemplated thereunder
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THAT

the form and substance of the agreement New Network Services Agreement dated

November 2009 copy of which has been produced to the meeting marked and signed

by the chairman of the meeting for the purpose of identification and made between the

Company Yunnan TravelSky Airport Technology Limited

Heilongjiang TraveiSky Airport Technology Limited

-ihIra4h--L-r7rT
Dalian TravelSky Airport Technology Limited v. iijti iip.i ru Hebei

TravelSky Airport Technology Limited TraveiSky Technology

Hong Kong Limited zJ TravelSky Technology

Singapore Limited ti I3MJiJJU TravelSky Technology

Japan Limited ti IJ zJ TraveiSky Technology Korea

Limited III F1HJ 10 InfoSky Technology Company Limited

iIti 11 Shanghai TraveiSky Information Technology Limited

34 12 Guangzhou TraveiSky Information Technology Limited

JII 1rJ13 Shanghai Civil Aviation East China Cares System Integration

Co Ltd 14 Shanghai Dongmei Aviation Tourism

Online Co Ltd tJ15 Aviation Cares of Southwest Chengdu

Ltd 16 Civil Aviation Cares of Qingdao Limited

17 Hainan Civil Aviation Cares Co LtdJL
18 Cares Hubei Co Ltd 19 Cares Chongqing

Information Technology Co Ltd 20 Aviation Cares of

Yunnan Information Co Ltd 21 Civil Aviation Cares of

Xiamen Ltd 22 Civil Aviation Cares of Xian Ltd44J 23 Civil Aviation Cares Technology of Xinjiang Ltd

24 Shenyang Civil Aviation Cares of Northeast China Ltd

25 Cares Shenzhen Co Ltd and 26
Guangzhou Airport Airspan Information Technology Co Ltd C.I

in relation to the provision of network services as more particularly set out in the Circular

and all the transactions contemplated thereunder and

the Annual Caps for the transactions contemplated under the New Network Services Agreement

between the Company and the Connected Service Companies for each of the three years ending

31 December 2012 as shown in the Circular be and are hereby approved and that the Directors

be and are hereby authorised to take any step as they consider necessary desirable or expedient

in connection with the New Network Services Agreement and the transactions contemplated

thereunder
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10 THAT

the renewal of the Sichuan Airline Services Agreement as defined in the Circular copy of

which has been produced to the meeting marked and signed by the chairman of the meeting

for the purpose of identification for further term of one year from January 2010 to 31

December 2010 in relation to provision of technology services as more particularly set out in

the Circular and all the transactions contemplated thereunder and

the Annual Cap for the transactions contemplated under the Sichuan Airline Services Agreement

for the
year ending 31 December 2010 as shown in the Circular be and are hereby approved

and that the Directors be and are hereby authorised to take any step as they consider necessary

desirable or expedient in connection with the Sichuan Airline Services Agreement and the

transactions contemplated thereunder

By order of the Board

TraveiSky Technology Limited

Xu Qiang

Chairman

Beijing the Peoples Republic of China

13 November 2009

Registered office

Floor 18-20 South Wing Park

Raycom InfoTech Park

No Ke Xue Yuan South Road

Haidian District Beijing 100190

the Peoples Republic of China

Notes

The register of holders of shares of the Company Shares will be closed from 30 November 2009 to

30 December 2009 both days inclusive during which time no transfer of Shares will be effected Holders

of Shares and domestic Shares of the Company Domestic Shares whose names appear on the register of

members of the Company at the close of business on 27 November 2009 are entitled to attend the EGM Transfers

of Shares must be lodged with the branch share registrar of the Companys in Hong Kong Hong Kong Registrars

Ltd at Shops 1712-1716 17/F Hopewell Centre 183 Queens Road East Wanchai Hong Kong by 430 p.m

on 27 November 2009 in order to entitle the transferee to attend the EGM

member entitled to attend and vote at the EGM is entitled to appoint one or more than one proxy to attend

and vote instead of him proxy need not be member of the Company
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The instrument appointing proxy must be in writing under the hand of the appointer or his attorney duly

authorised in writing or in the case of legal person must either be executed under its seal or under the hand

of legal representative or other attorney duly authorised to sign the same If that instrument is signed by an

attorney of the appointer the power of attorney authorising that attorney to sign or other document of authorisation

must be notarially certified To be valid for holders of Domestic Shares the notarially certified power of attorney

or other document of authorisation and the form of proxy must be delivered to the registered address of the

Company no later than 24 hours before the time appointed for the holding of the meeting To be valid for holders

of Shares the above documents must be delivered to Hong Kong Registrars Ltd within the same period of

time

Completion and return of the form of proxy will not preclude member from attending and voting in person

at the EGM or any adjournment thereof If such member attends the EGM his form of proxy will be deemed

to have been revoked

Shareholders who intend to attend the EGM in person or by proxy should return the reply slip for attending the

EGM to the registered address of the Company on or before December 2009 personally or by mail or fax

The EGM is expected to last for half day Shareholders or their proxies attending the EGM are responsible

for their own transportation and accommodation expenses

As at the date hereof the board of the directors of the Company comprises

Executive directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao Yinhong

Non-executive directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Cao Guangfu

Independent non-executive directors Mr Yick Wing Fat Simon Mr Yuan Yaohui and Mr Chua Keng Kim
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken you should consult

your licensed securities dealer or registered institution in securities bank manager stock broker solicitor

professional accountant or other appropriate independent advisers

If you have sold or transferred all your shares in TraveiSky Technology Limited you should at once

hand this circular together with the accompanying form of proxy to the purchaser or transferee or to the

bank licensed securities dealer or registered institution in securities or other agent through whom the sale

or transfer was effected for transmission to the purchaser or transferee

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no

responsibility for the contents of this circular make no representation as to its accuracy or completeness

and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon

the whole or any part of the contents of this circular

SEC Mai ProceSS%fl9

Section

JUL

astingtom DC

IIHi1
Traveisky TraveiSky Technology Limited

joint stock limited company incorporated in the Peoples Republic of China with limited
liability

Stock Code 0696

PROPOSED GRANT OF GENERAL MANDATES TO ISSUE

AND REPURCHASE SHARES

AND
NOTICES OF AGM AND CLASS MEETINGS

letter from the Board is set out on pages to of this circular

Notices convening the AGM and the Class Meetings to be held at Conference Room Prime Hotel

Wangfujing Ave Dongcheng District Beijing the PRC at 1000 a.m on Friday 25 June 2010 are set out

on pages 13 to 21 of this circular Whether or not you intend to be present at the said meetings you are

requested to complete the accompanying forms of proxy in accordance with the instructions printed

thereon and return the same to the branch share registrar of the Company in Hong Kong Hong Kong

Registrars Limited at Shops 1712-1716 17/F Hopewell Centre 183 Queens Road East Wan Chai Hong

Kong in case of holders of Shares or the registered office of the Company at Floor 18-20 South Wing
Park Raycom InfoTech Park No Ke Xue Yuan South Road Haidian District Beijingthe PRC in

case of holders of Domestic Shares no later than 24 hours before the time fixed for holding the relevant

meeting or any adjournment thereof Completion and delivery of the forms of proxy will not prevent you

from attending and voting at the relevant meeting or any adjournment thereof if you so wish

30 April 2010
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DEFINITIONS

In this circulai the following expressions shall have the meanings set out below unless the

context requires otherwise

AGM the annual general meeting of the Company to be held at

1000 a.m on Friday 25 June 2010 for the purpose of among

other things approving the grant of the Issue Mandate and the

Repurchase Mandate the notice of which is set out on pages

13 to 17 of this circular

Articles the articles of association of the Company

associates have the same meaning ascribed to it under Chapters and

19A of the Listing Rules

Board the Board of Directors

Class Meetings the class meeting for holders of Shares to be held

immediately after the conclusion of the AGM and the class

meeting for holders of Domestic Shares to be held

immediately after the conclusion of the said class meeting for

holders of Shares the respective notices of which are set

out on pages 17 to 21 of this circular

Company TravelSky Technology Limited company incorporated

under the laws of the PRC whose Shares are listed on the

Stock Exchange and whose American depositary shares are

traded on the over-the-counter market in the United States

Company Law the Company Law of the PRC as

amended supplemented or otherwise modified from time to

time

connected persons has the meaning ascribed to it under the Listing Rules

Directors the directors of the Company

Domestic Shares domestic shares of RMBI.00 each in the capital of the

Company

Group the Company and its subsidiaries

Hong Kong the Hong Kong Special Administrative Region of the PRC

Hong Kong dollars the lawful currency of Hong Kong

Shares shares of RMB 1.00 each in the capital of the Company



DEFINITIONS

Issue Mandate general and unconditional mandate proposed to be granted

to the Board to exercise the power of the Company to allot

issue or otherwise deal with and to make or grant offers

agreements and options in respect thereof Shares up to

maximum of 20% of each of the Domestic Shares and

Shares in issue as at the date of passing the relevant resolution

at the AGM

Latest Practicable Date 26 April 2010 being the latest practicable date prior to the

printing of this circular for the purpose of ascertaining certain

information for inclusion in this circular

Listing Rules the Rules Governing the Listing of Securities on the Stock

Exchange

Mandatory Provisions the Mandatory Provisions for the Articles of Association of

the Companies to be Listed Overseas

PRC or China the Peoples Republic of China and for the purpose of this

circular excludes Hong Kong and the Macau Special

Administrative Region

Registrar the Hong Kong branch share registrar of the Company Hong

Kong Registrars Limited at Shops 1712-1716 17/F

Hopewell Centre 183 Queens Road East Wan Chai Hong

Kong

Repurchase Mandate subject to the conditions set out in the proposed resolutions

approving the repurchase mandate at the AGM and the Class

Meetings the general mandate to the Board to exercise the

power of the Company to repurchase Shares the aggregate

nominal amount of which shall not exceed 10% of the

aggregate nominal value of Shares in issue in the capital of

the Company as at the date of passing of the said resolutions

SAFE State Administration of Foreign Exchange of the PRC

SASAC State-owned Assets Supervision and Administration

Commission of the State Council iri nJ

SF0 the Securities and Futures Ordinance Cap 571 of the Laws of

Hong Kong

Shares shares of RMB 1.00 each in the capital of the Company

Shareholders the shareholders of the Company



DEFINITIONS

Stock Exchange The Stock Exchange of Hong Kong Limited

Takeovers Code The Code on Takeovers and Mergers and Share Repurchases

per cent



LETTER FROM THE BOARD

Travoisky TraveiSky Technology Limited
joint stock limited company incorporated in the Peoples Republic of China with limited liability

Stock Code 0696

Directors

Xu Qiang Chairman

Cui Zhixiong

Xiao Yinhong

Wang Quanhua

Luo Chaogeng

Sun Yude

Cheung Yuk Ming
Zhou Deqiang

Pan Chongyi

Non-executive Directors

Independent non-executive Directors

To the Shareholders

Dear Sir/Madam

PROPOSED GRANT OF GENERAL MANDATES TO ISSUE

AND REPURCHASE SHARES
AND

NOTICES OF AGM AND CLASS MEETINGS

INTRODUCTION

The Board proposes that the Issue Mandate and the Repurchase Mandate to be granted to the

Board at the AGM

The purpose of this circular is to provide you with among other things details of the

proposed grant of the Issue Mandate ii the proposed grant of the Repurchase Mandate and iii

notices of the AGM and the Class Meetings

PROPOSED GRANT OF THE ISSUE MANDATE

According to Article 56 of the Articles Shareholders can in general meetings of the Company

authorise the Board to carry out the authorised matters At the AGM special resolution will be

Registered office

Floor 18-20 South Wing Park

Raycom InfoTech Park

No Ke Xue Yuan South Road

Haidian District Beijing 100190

the PRC

30 April 2010
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proposed that the Board be granted the Issue Mandate to exercise the power of the Company to

authorise allot issue or otherwise deal with and to make or grant offers agreements and options in

respect thereof Shares up to maximum of 20% of each of the Domestic Shares and Shares in issue

as at the date of passing the relevant resolution at the AGM As at the Latest Practicable Date

1950806393 Shares comprising 1329098393 Domestic Shares and 621708000 Shares were in

issue Subject to the passing of the proposed resolution approving the grant of the Issue Mandate to

the Board and on the basis that no Share will be issued or repurchased by the Company prior to the

AGM the Board will be allowed under the Issue Mandate to issue maximum of 265819678

Domestic Shares and 124341600 Shares respectively The Directors believe that it is in the best

interests of the Company and the Shareholders to grant the Issue Mandate to the Board to issue new

Shares Whilst it is not possible to anticipate in advance any specific circumstances in which the

Directors might think it appropriate to issue Shares the ability to do so would give them the flexibility

to capture the opportunity if it so arises

The Issue Mandate would expire on the earlier of twelve months from the date of passing of

the resolution the conclusion of the next annual general meeting of the Company or the date

on which such authority is revoked or varied by special resolution of the Shareholders in any general

meeting

PROPOSED GRANT OF THE REPURCHASE MANDATE

Legal and regulatory requirements

The Company Law the Mandatory Provisions and the Articles provide for certain restrictions on

the repurchase of Shares which are applicable to all classes of Shares

The Company Law to which the Company is subject provides that joint stock limited company

incorporated in the PRC may not repurchase its shares unless such repurchase is effected for the

purpose of reducing its share capital or in connection with merger between itself and another entity

that holds its shares or granting incentive shares to its staff and workers or the shareholders

requesting the company to purchase its own shares where the shareholders oppose the decision on

merge or division of the company made at general meeting of shareholders The Mandatory

Provisions which the Company has incorporated in the Articles provide that subject to obtaining the

approval of the relevant PRC regulatory authorities and in compliance with the Articles the Company

may repurchase its issued Shares for the purpose of reducing its share capital or in connection with

merger between itself and another entity that holds its Shares or in other circumstances permitted

by laws or administrative regulations

Rule l0.061a and Rule 19A.25 of the Listing Rules permit the shareholders of PRC joint

stock limited company to grant general mandate to its directors to repurchase shares of such

company that is listed on the Stock Exchange Such mandate is required to be given by way of

special resolution passed by its shareholders in general meeting and by way of special resolutions

passed by holders of domestic shares and holders of overseas listed foreign shares at separate class

meetings
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The repurchase of Shares by the Company is subject to the approvals of various PRC

governmental authorities which include SASAC SAFE and/or if appropriate any other regulatory

authorities as required by the laws standards and system of the PRC The approval of SAFE is

required as Shares are traded on the Stock Exchange in Hong Kong dollars and the price payable

by the Company upon any repurchase of Shares will therefore be paid in Hong Kong dollars The

Company has also been advised by its PRC legal advisers that the passing of special resolution to

approve the grant to the Directors of the Repurchase Mandate would irrespective of whether such

mandate is actually exercised by the Directors constitute reduction in the registered capital of the

Company

In accordance with the requirements of the Articles applicable to capital reduction as

incorporated from the Mandatory Provisions the Company will have to notify its creditors of the

passing of the resolution for the reduction of the registered capital of the Company According to

Article 28 of the Articles such notification is to be given to the Companys creditors within ten days

after the passing of such resolution and also by way of publication on three occasions of
press

announcement in the PRC within 30 days after the passing of such special resolution Creditors of the

Company then have period of up to 30 days after the Companys notification or if no such

notification has been received up to 90 days after the first publication of the aforesaid press

announcement to require the Company to repay amounts due to them or to provide guarantees in

respect of such amounts Further the registered capital of the Company shall not be reduced to an

amount lower than the statutory minimum amount

In addition the Company Law the Articles and the Mandatory Provisions provide that the shares

repurchased by company will have to be cancelled and the registered capital of that company will

therefore be reduced by an amount equivalent to the aggregate nominal value of the shares so

cancelled In the event of reduction of registered capital the company shall inform its creditors

by way of written notice and announcement within prescribed period after the passing of the relevant

shareholders resolutions approving such reduction The creditors shall be entitled to request the

company for repayment of loan and/or provision of guarantee Penalty will be imposed on company

for any failure to notify the creditors The statutory notification requirement allows the creditors an

opportunity for the recovery and/or security of the debt where companys registered capital is to be

reduced

The Company has been advised by its PRC legal advisers that subject to the granting of the

Repurchase Mandate to the Directors and the obtaining of the above mentioned approvals by the

relevant PRC regulatory authorities by the Company the Company will only be required to give such

notification to its creditors in the event that the Directors shall decide to exercise their powers under

the Repurchase Mandate and the registered capital of the Company shall be reduced thereby

In light of the above and provided that other conditions precedent are fulfilled the Directors will

exercise the power to repurchase Shares after the notification duty is discharged and the possible

disputes over debts can be reduced thereby and in compliance with the relevant requirements under

the Listing Rules
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Reasons and conditions for the Repurchase Mandate

In order to ensure flexibility and discretion to the Directors in the event that it becomes desirable

to repurchase any Shares including where such repurchase may lead to an enhancement of the net

asset value per Share and/or the earnings per Share approval is proposed to be sought from the

Shareholders for the grant of the Repurchase Mandate to the Board In accordance with the legal and

regulatory requirements described above the AGM and the Class Meetings are proposed to be

convened and at each of such meetings special resolution will be proposed to grant to the Board

the Repurchase Mandate i.e conditional general mandate to repurchase Shares in issue on the

Stock Exchange with an aggregate nominal value not exceeding 10% of the aggregate nominal value

of Shares in issue of the Company as at the date of passing of such special resolution As at the

Latest Practicable Date the Company had total of 621708000 Shares in issue Assuming that the

number of Shares of the Company remains unchanged up to the date of the AGM the Company will

be allowed under the Repurchase Mandate to repurchase maximum of 62170800 Shares

The exercise of the Repurchase Mandate will be conditional upon the approvals of SASAC

and SAFE or their respective successor authorities and/or if appropriate any other regulatory

authorities as required by the laws standards and system of the PRC being obtained and the

Company not being required by any of its creditors to repay or to provide guarantees in respect of any

amount due to any of them or if the Company is so required by any of its creditors the Company

having in its absolute discretion repaid or provided guarantee in respect of such amount pursuant

to the notification procedure under Article 28 of the Articles If the Company determines to repay any

amount to any of its creditors in circumstances described under condition above it currently

expects to do so out of its internal resources If the above conditions are not fulfilled the Repurchase

Mandate will not be exercisable by the Directors

The Repurchase Mandate would expire on the earlier of the conclusion of the next annual

general meeting of the Company or the date on which the authority conferred by the special

resolutions is revoked or varied by special resolution of the Shareholders in general meeting or by

special resolution of holders of Shares or holders of Domestic Shares at their respective class

meetings

Listing Rules requirements

Under the Listing Rules the Company is required to give to the Shareholders all information

which is reasonably necessary to enable the Shareholders to make an informed decision as to whether

to vote for or against the resolution in respect of the Repurchase Mandate at each of the AGM and the

Class Meetings An explanatory statement for such purpose is set out in the Appendix to this circular

AGM AND CLASS MEETINGS

The AGM will be held at Conference Room Prime Hotel Wangfujing Ave Dongcheng

District Beijing the PRC at 1000 am on Friday 25 June 2010 to consider and if thought fit

approve among other matters the grant of the Issue Mandate and the Repurchase Mandate The Class

Meeting for holders of Shares will be held immediately after the conclusion of the AGM and
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the Class Meeting for holders of Domestic Shares will be held immediately after the conclusion of the

Class Meeting for the holders of Shares to consider and if thought fit approve the grant of the

Repurchase Mandate Notices of the AGM and the Class Meetings are set out on pages 13 to 21 of this

circular

Forms of proxy for use at the AGM and the Class Meetings are enclosed with this circular

Whether or not you intend to be present at such meetings you are requested to complete the forms of

proxy in accordance with the instructions printed thereon and return the same to the Registrar at Shops

1712-1716 17/F Hopewell Centre 183 Queens Road East Wan Chai Hong Kong in case of holders

of Shares or the Companys registered office at Floor 18-20 South Wing Park Raycom InfoTech

Park No Ke Xue Yuan South Road Haidian District Beijing the PRC in case of holders of

Domestic Shares no later than 24 hours before the time fixed for holding the relevant meeting or any

adjournment thereof Completion and delivery of the forms of proxy will not prevent you from

attending and voting at the relevant meeting or any adjournment thereof if you so wish

VOTING AT THE AGM AND THE CLASS MEETINGS

Pursuant to Rule 13.39 of the Listing Rules all votes of the Shareholders at the AGM and the

Class Meetings must be taken by poll

RECOMMENDATIONS

The Board considers that the special resolutions to approve the grant of the Issue Mandate and

the Repurchase Mandate are in the best interests of the Company and the Shareholders as whole

Accordingly the Board recommends the Shareholders to vote in favour of such special resolutions at

the AGM and the Class Meetings

The Repurchase Mandate may depending on market conditions and funding arrangements at the

time lead to an enhancement of the net asset value per Share and/or earnings per Share and will only

be exercised when the Directors believe that such repurchases of Shares will benefit the Company

and the Shareholders

ADDITIONAL INFORMATION

Your attention is drawn to the additional information set out in the Appendix to this circular

Yours faithfully

By order of the Board

TraveiSky Technology Limited

Xu Qiang

Chairman



APPENDIX EXPLANATORY STATEMENT ON REPURCHASE MANDATE

This appendix serves as an explanatory statement as required by the Listing Rules to provide

you with requisite information as to the Repurchase Mandate

LISTING RULES RELATING TO THE REPURCHASE OF SHARES

The Listing Rules permit PRC issuer listed on the Stock Exchange to repurchase its shares of

all classes listed on the Stock Exchange subject to certain restrictions Among such restrictions

applicable to PRC issuer the Listing Rules provide that the shares of such PRC issuer must be fully

paid up and all repurchases of shares by such PRC issuer must be approved in advance by special

resolution of shareholders in general meeting and of holders of domestic shares and holders of

overseas listed foreign shares at separate meetings conducted in accordance with such PRC issuers

articles of association for approving share repurchases either by way of general mandate or by

specific approval of particular transaction

REASONS FOR THE REPURCHASE MANDATE

The Directors believe that the flexibility afforded by the Repurchase Mandate would be

beneficial to and in the best interest of the Company and the Shareholders Such repurchases may

depending on market conditions and funding arrangements at such time lead to an enhancement of the

net asset value and/or earnings per Share Such repurchases will only be made when the Directors

believe that such repurchases will benefit the Company and its Shareholders The Directors have no

present intention to exercise the Repurchase Mandate

REGISTERED CAPITAL

At as the Latest Practicable Date the registered capital of the Company was

RMB1950806393.00 comprising 1329098393 Domestic Shares and 621708000 Shares

EXERCISE OF THE REPURCHASE MANDATE

Subject to the passing of the special resolution numbered set out in the notice of the AGM and

the special resolution set out in the notice of the Class Meetings respectively the Repurchase Mandate

will be conditionally granted to the Directors until the end of the earlier of the conclusion of the

next annual general meeting following the passing of the said special resolutions or ii the date on

which the authority conferred by the special resolutions is revoked or varied by special resolution

of the Shareholders in any general meeting or by special resolution of the holders of Domestic Shares

or the holders of Shares at their respective class meetings The exercise of the Repurchase Mandate

is subject to the approvals of SASAC and SAFE or their respective successor authorities and/or

if appropriate any other regulatory authorities as required by the laws standards and system of the

PRC being obtained and the Company not being required by any of its creditors to repay or to

provide guarantee in respect of any amount due to any of them or if the Company is so required by

any of its creditors the Company having in its absolute discretion repaid or provided guarantee in

respect of such amount pursuant to the notification procedure under Article 28 of the Articles
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The exercise in full of the Repurchase Mandate on the basis of 621708000 Shares in issue

as at the Latest Practicable Date and assuming such number of Shares would remain unchanged as

at the date of the AGM and the Class Meetings would result in up to 62170800 Shares repurchased

by the Company being the maximum of 10% of the total Shares in issue as at the date of passing

the relevant resolutions

FUNDING OF REPURCHASES

The Company is empowered by the Articles to repurchase the Shares Any repurchases by the

Company may only be made out of either the capital paid up on the relevant shares to be repurchased

or the funds of the Company that would otherwise be available for dividend or distribution or out of

the proceeds of new issue of shares made for such purpose or from sums standing to the credit of

the share premium account of the Company

In repurchasing the Shares the Company intends to apply funds from the Companys internal

resources which may include surplus funds and retained profits legally available for such purpose

in accordance with the Articles and the applicable laws rules and regulations of the PRC

There might be material adverse impact on the working capital or gearing position of the

Company as compared to the position disclosed in the audited accounts contained in the annual report

of the Company for the year ended 31 December 2009 in the event that the Repurchase Mandate is

to be exercised in full However the Directors do not propose to exercise the Repurchase Mandate to

such extent as would in the circumstances have material adverse effect on the working capital of

the Company or the gearing levels which in the opinion of the Directors are from time to time

appropriate for the Company The number of Shares to be repurchased on any occasion and the price

and other terms upon which the same are repurchased will be decided by the Directors at the relevant

time having regarded to the circumstances then prevailing in the best interests of the Company

STATUS OF REPURCHASED SHARES

The Listing Rules provide that the listing of all the Shares repurchased by the Company shall

automatically be cancelled and the relevant share certificates shall be cancelled and destroyed Under

the PRC laws and the Articles the Shares repurchased by the Company will be cancelled and the

Companys registered capital will be reduced by an amount equivalent to the aggregate nominal value

of the Shares so cancelled

10
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PRICES OF SHARES

The highest and lowest prices at which the Shares have been traded on the Stock Exchange in

each of the 12 calendar months immediately preceding the Latest Practicable Date are as follows

Highest Lowest

HK$ HK$

2009

April
4.61 3.48

May 4.38 3.88

June 4.50 4.00

July 5.62 4.20

August 5.88 4.90

September 6.00 5.10

October 7.29 5.79

November 7.30 6.18

December 8.08 7.20

2010

January 8.25 6.26

February 6.50 6.05

March 6.90 6.00

April up to the Latest Practicable Date 6.80 6.25

PREVIOUS REPURCHASE

No repurchase of Shares has been made by the Company for the previous six months whether

on the Stock Exchange or otherwise immediately preceding the Latest Practicable Date

THE TAKEOVERS CODE AND MINIMUM PUBLIC HOLDING

If Shareholders proportionate interest in the voting rights of the Company increases on the

Company exercising its powers to repurchase Shares pursuant to the Repurchase Mandate if

approved to be granted at the AGM and the Class Meetings such increase will be treated as an

acquisition for the purposes of Rule 32 of the Takeovers Code As result Shareholder or group of

Shareholders acting in concert as defined in the Takeovers Code could obtain or consolidate control

of the Company and become obliged to make mandatory offer in accordance with Rule 26 of the

Takeovers Code

11



APPENDIX EXPLANATORY STATEMENT ON REPURCHASE MANDATE

As the Latest Practicable Date China TravelSky Holding Company t1 I1 I1 the

largest substantial shareholder as defined in the Listing Rules and promoter of the Company held

571484393 Domestic Shares which represented approximately 29.29% of the total number of Shares

in issue

In the event that the Directors exercise in full the power to repurchase Shares in accordance

with the terms of the Repurchase Mandate the total interests of China TraveiSky Holding Limited in

the registered capital of the Company would be increased to approximately 30.26% and this will

result in China TravelSky Holding Limited and party acting in concert with it obliged to make

mandatory offer under Rule 26 of the Takeovers Code Save as disclosed above the Directors are not

aware of any other consequences which will arise under either or both of the Takeovers Code and any

similar applicable laws as result of any repurchases to be made under the Repurchase Mandate

Moreover the Directors will not make share repurchase on the Stock Exchange if such repurchase

would result in the requirements under Rule 8.08 of the Listing Rules not being complied with

The Directors have no intention to exercise the Repurchase Mandate to an extent that it may

result in public shareholding of the Shares to be less than 25%

GENERAL

The Directors have undertaken to the Stock Exchange that so far as the same may be applicable

they will exercise the powers of the Company to make repurchases under the Repurchase Mandate in

accordance with the Listing Rules the Articles and the applicable laws rules and regulations of the

PRC

None of the Directors and to the best of their knowledge having made all reasonable enquiries

none of their associates presently intend to sell Shares to the Company under the Repurchase

Mandate in the event that the Repurchase Mandate is approved and the conditions to which the

Repurchase Mandate is subject are fulfilled

The Company has not been notified by any connected person of the Company that they have

present intention to sell any Shares to the Company or that they have undertaken not to sell any

Shares held by them to the Company in the event that the Repurchase Mandate is approved by the

Shareholders and the conditions to which the Repurchase Mandate is subject are fulfilled

12



NOTICE OF AGM
NOTICE OF CLASS MEETING FOR HOLDERS OF SHARES

NOTICE OF CLASS MEETING FOR HOLDERS OF DOMESTIC SHARES

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take

no responsibility for the contents of this notice make no representation as to its accuracy or

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or

in reliance upon the whole or any part of the contents of this notice

Traveisky TraveiSky Technology Limited
joint stock limited company incorporated in the Peoples Republic of China with limited

liability

Stock Code 0696

NOTICE OF ANNUAL GENERAL MEETING
NOTICE OF CLASS MEETING FOR HOLDERS OF SHARES

NOTICE OF CLASS MEETING FOR HOLDERS OF DOMESTIC SHARES

NOTICE IS HEREBY GIVEN that the following meetings of TraveiSky Technology Limited

Company shall be held on Friday 25 June 2010 at Conference Room Prime Hotel Wangfujing

Ave Dongcheng District Beijing the Peoples Republic of China PRC

the annual general meeting AGM will be held at 1000 a.m

the class meeting for holders of shares of RMB 1.00 each in the capital of the Company

Shares will be held immediately after the conclusion of the AGM as stated in

above or the adjournment thereof and

the class meeting for holders of domestic shares of RMB 1.00 each in the capital of the

Company Domestic Shares will be held immediately after the conclusion of the

aforesaid class meeting as stated in above or the adjournment thereof

These meetings are to be held for the following purposes

AGM

ORDINARY RESOLUTIONS

To consider and approve the report of the board of directors Board of the Company for

the year ended 31 December 2009

To consider and approve the report of the Supervisory Committee of the Company for the

year ended 31 December 2009

13



NOTICE OF AGM
NOTICE OF CLASS MEETING FOR HOLDERS OF SHARES

NOTICE OF CLASS MEETING FOR HOLDERS OF DOMESTIC SHARES

To review the auditors report for the year ended 31 December 2009 and to consider and

approve the audited financial statements of the Group i.e the Company and its

subsidiaries for the year ended 31 December 2009

To consider and approve the allocation of profit and distribution of final dividend for the

year ended 31 December 2009

To consider and approve the appointment of PricewaterhouseCoopers and

PricewaterhouseCoopers Zhong Tian CPAs Limited Co as the international and PRC

auditors of the Company respectively for the year ending 31 December 2010 and to

authorise the Board to fix the remuneration thereof

SPECIAL RESOLUTIONS

To consider and if thought fit approve the following resolution as special resolution

Subject to the limitations imposed by paragraphs and below and in accordance

with the Listing Rules the Company Law of the PRC and other applicable laws and

regulations in each case as amended from time to time general unconditional

mandate be and is hereby granted to the Board to exercise once or more during the

Relevant Period as defined in paragraph below all the powers of the Company to

allot issue or otherwise deal with new shares on such terms and conditions the Board

may determine and that in the exercise of the powers to allot and issue shares the

authority of the Board shall include without limitation

the determination of the class and number of the shares to be allotted

ii the determination of the issue price of the new shares

iii the determination of the opening and closing dates of the issue of new shares

iv the determination of the class and number of new shares if any to be issued to

the existing shareholders

to make or grant offers agreements and options which might require the exercise

of such powers and

vi in the case of an offer or issue of shares to the shareholders of the Company

excluding shareholders who are residents outside the PRC or the Hong Kong

Special Administrative Region of the PRC on account of prohibitions or

requirements under overseas laws or regulations or for some other reasons which

the Board considers expedient
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NOTICE OF AGM
NOTICE OF CLASS MEETING FOR HOLDERS OF SHARES

NOTICE OF CLASS MEETING FOR HOLDERS OF DOMESTIC SHARES

upon the exercise of the powers granted under paragraph the Board may during

the Relevant Period as defined in paragraph below make or grant offers

agreements and options which might require the shares relating to the exercise of the

authority thereunder being allotted and issued after the expiry of the Relevant Period

as defined in paragraph below

the aggregate nominal amount of the new Domestic Shares and new Shares to be

allotted or conditionally or unconditionally agreed to be allotted whether pursuant to

the exercise of options or otherwise by the Board pursuant to the authority granted

under paragraph above shall not exceed twenty per cent 20% of the Domestic

Shares and Shares in issue as at the date of passing of this resolution respectively

the Board in exercising the powers granted under paragraph above shall comply

with the Company Law of the PRC other applicable laws and regulations of the PRC

and the Listing Rules in each case as amended from time to time and ii if

required be subject to the approvals of the China Securities Regulatory Commission

and relevant authorities of the PRC

for the purposes of this Resolution Relevant Period means the period from the date

of the passing of this resolution until whichever is the earliest of

twelve months from the date of passing this resolution

ii the conclusion of the next annual general meeting of the Company or

iii the date on which the powers granted by this resolution is revoked or varied by

special resolution of the shareholders of the Company in any general meeting

and

subject to the Listing Committee of The Stock Exchange of Hong Kong Limited

granting or agreeing to grant listing of and permission to deal in the Shares

proposed to be issued by the Company and if required the approval of the China

Securities Regulatory Commission for the issue of shares by the Company the Board

be and is hereby authorised to amend as they may deem appropriate and necessary

the articles of association of the Company to reflect the change in the share capital

structure of the Company in the event of an exercise of the powers granted under

paragraph to allot and issue new shares

To consider and if thought fit approve the following resolution as special resolution

THAT

subject to paragraphs and below and subject to all applicable laws standards

system and/or requirements of the governmental or regulatory body of securities in the
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NOTICE OF AGM
NOTICE OF CLASS MEETING FOR HOLDERS OF SHARES

NOTICE OF CLASS MEETING FOR HOLDERS OF DOMESTIC SHARES

PRC The Stock Exchange of Hong Kong Limited Stock Exchange or of any other

governmental or regulatory body the Board be and is hereby authorised to exercise

whether by single exercise or otherwise all the powers of the Company to

repurchase the Shares on the Stock Exchange during the Relevant Period as defined

in paragraph below

the aggregate nominal value of Shares authorised to be repurchased pursuant to the

authority granted under paragraph above during the Relevant Period as defined in

paragraph below shall not exceed 10 per cent of the aggregate nominal value of

Shares in issue of the Company as at the date of passing of this resolution

the exercise of the authority granted under paragraph above shall be conditional

upon

the passing of special resolution on the same terms as the resolution set out in

this paragraph except for this sub-paragraph ci at each of the class

meeting for holders of Domestic Shares and the class meeting for holders of

Shares both to be held on the date of the annual general meeting as convened

by this notice or on such adjourned date as may be applicable

ii the approvals of State-owned Assets Supervision and Administration

Commission of the State Council and State Administration of Foreign Exchange

of the PRC or their respective successor authorities and/or if appropriate any

other regulatory authorities as required by the laws standards and system of the

PRC being obtained by the Company and

iii the Company not being required by any of its creditors to repay or to provide

guarantee in respect of any amount due to any of them or if the Company is so

required by any of its creditors the Company in its absolute discretion having

repaid or provided guarantee in respect of such amount pursuant to the

notification procedure set out in Article 28 of the articles of association

Articles of the Company

for the purpose of this special resolution Relevant Period means the period from

the passing of this special resolution until whichever is the earlier of

the conclusion of the next annual general meeting following the passing of this

special resolution and

ii the date on which the authority conferred by this special resolution is revoked or

varied by special resolution of the shareholders of the Company in any general

meeting or by special resolution of holders of Shares or holders of Domestic

Shares at their respective class meetings and
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NOTICE OF AGM
NOTICE OF CLASS MEETING FOR HOLDERS OF SHARES

NOTICE OF CLASS MEETING FOR HOLDERS OF DOMESTIC SHARES

subject to approval of all relevant governmental authorities in the PRC for the

repurchase of such Shares being granted the Board be and it is hereby authorised

to

make such corresponding amendments to the Articles as it thinks fit so as to

reduce the registered capital of the Company and to reflect the new capital

structure of the Company upon the exercise of the authority to repurchase any

Shares of the Company as conferred under paragraph above and

ii file the amended Articles with the relevant governmental authorities of the

PRC

MEETING FOR HOLDERS OF SHARES

To consider and if thought fit approve the following resolution as special resolution

THAT

subject to paragraphs and below and subject to all applicable laws standards system

and/or requirements of the governmental or regulatory body of securities in the Peoples

Republic of China PRC The Stock Exchange of Hong Kong Limited Stock

Exchange or of any other governmental or regulatory body the Board be and is hereby

authorised to exercise whether by single exercise or otherwise all the powers of the

Company to repurchase the Shares on the Stock Exchange during the Relevant Period as

defined in paragraph below

the aggregate nominal value of Shares authorised to be repurchased pursuant to the

authority granted under paragraph above during the Relevant Period as defined in

paragraph below shall not exceed 10 per cent of the aggregate nominal value of

Shares in issue of the Company as at the date of passing of this resolution

the exercise of the authority granted under paragraph above shall be conditional upon

the passing of special resolution on the same terms as the resolution set out in this

paragraph except for this sub-paragraph ci at each of the annual general meeting

and the class meeting for holders of Domestic Shares both to be held on the date of

the class meeting for holders of Shares as convened by this notice or on such

adjourned date as may be applicable

ii the approvals of State-owned Assets Supervision and Administration Commission of

the State Council and State Administration of Foreign Exchange of the PRC or their

respective successor authorities and/or if appropriate any other regulatory

authorities as required by the laws standards and system of the PRC being obtained

by the Company and
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NOTICE OF AGM
NOTICE OF CLASS MEETING FOR HOLDERS OF SHARES

NOTICE OF CLASS MEETING FOR HOLDERS OF DOMESTIC SHARES

iii the Company not being required by any of its creditors to repay or to provide

guarantee in respect of any amount due to any of them or if the Company is so

required by any of its creditors the Company in its absolute discretion having repaid

or provided guarantee in respect of such amount pursuant to the notification

procedure set out in Article 28 of the articles of association Articles of the

Company

for the purpose of this special resolution Relevant Period means the period from the

passing of this special resolution until whichever is the earlier of

the conclusion of the next annual general meeting following the passing of this special

resolution and

ii the date on which the authority conferred by this special resolution is revoked or

varied by special resolution of the shareholders of the Company in any general

meeting or by special resolution of holders of Shares or holders of Domestic

Shares at their respective class meetings and

subject to approval of all relevant governmental authorities in the PRC for the repurchase

of such Shares being granted the Board be and it is hereby authorised to

make such corresponding amendments to the Articles as it thinks fit so as to reduce

the registered capital of the Company and to reflect the new capital structure of the

Company upon the exercise of the authority to repurchase any Shares of the

Company as conferred under paragraph above and

ii file the amended Articles with the relevant governmental authorities of the PRC

MEETING FOR HOLDERS OF DOMESTIC SHARES

To consider and if thought fit approve the following resolution as special resolution

THAT

subject to paragraphs and below and subject to all applicable laws standards system

and/or requirements of the governmental or regulatory body of securities in the Peoples

Republic of China PRC The Stock Exchange of Hong Kong Limited Stock

Exchange or of any other governmental or regulatory body the Board be and is hereby

authorised to exercise whether by single exercise or otherwise all the powers of the

Company to repurchase the Shares on the Stock Exchange during the Relevant Period as

defined in paragraph below
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NOTICE OF AGM
NOTICE OF CLASS MEETING FOR HOLDERS OF SHARES

NOTICE OF CLASS MEETING FOR HOLDERS OF DOMESTIC SHARES

the aggregate nominal value of Shares authorised to be repurchased pursuant to the

authority granted under paragraph above during the Relevant Period as defined in

paragraph below shall not exceed 10 per cent of the aggregate nominal value of

Shares in issue of the Company as at the date of passing of this resolution

the exercise of the authority granted under paragraph above shall be conditional upon

the passing of special resolution on the same terms as the resolution set out in this

paragraph except for this sub-paragraph ci at each of the annual general meeting

and the class meeting for holders of Shares both to be held on the date of the class

meeting for holders of Domestic Shares as convened by this notice or on such

adjourned date as may be applicable

ii the approvals of State-owned Assets Supervision and Administration Commission of

the State Council and State Administration of Foreign Exchange of the PRC or their

respective successor authorities and/or if appropriate any other regulatory

authorities as required by the laws standards and system of the PRC being obtained

by the Company and

iii the Company not being required by any of its creditors to repay or to provide

guarantee in respect of any amount due to any of them or if the Company is so

required by any of its creditors the Company in its absolute discretion having repaid

or provided guarantee in respect of such amount pursuant to the notification

procedure set out in Article 28 of the articles of association Articles of the

Company

for the purpose of this special resolution Relevant Period means the period from the

passing of this special resolution until whichever is the earlier of

the conclusion of the next annual general meeting following the passing of this special

resolution and

ii the date on which the authority conferred by this special resolution is revoked or

varied by special resolution of the shareholders of the Company in any general

meeting or by special resolution of holders of Shares or holders of Domestic

Shares at their respective class meetings and
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NOTICE OF AGM
NOTICE OF CLASS MEETING FOR HOLDERS OF SHARES

NOTICE OF CLASS MEETING FOR HOLDERS OF DOMESTIC SHARES

subject to approval of all relevant governmental authorities in the PRC for the

repurchase of such Shares being granted the Board be and it is hereby authorised

to

make such corresponding amendments to the Articles as it thinks fit so as to

reduce the registered capital of the Company and to reflect the new capital

structure of the Company upon the exercise of the authority to repurchase any

Shares of the Company as conferred under paragraph above and

ii file the amended Articles with the relevant governmental authorities of the

PRC

By order of the Board

TravelSky Technology Limited

Xu Qiang

Chairman

Beijing the Peoples Republic of China

30 April 2010

Registered office

Floor 18-20 South Wing Park

Raycom InfoTech Park

No Ke Xue Yuan South Road

Haidian District Beijing 100190

the Peoples Republic of China

Notes

The register of holders of Shares of the Company will be closed from 26 May 2010 to 25 June

2010 both days inclusive during which time no transfer of Shares will be effected Holders

of the Shares and Domestic Shares whose names appear on the register of members of the

Company at the close of business on 25 May 2010 are entitled to attend the AGM and the class

meetings and the proposed final cash dividend which is RMBO.134 per share for the year ended

31 December 2009 Transfers of Shares must be lodged with the branch share registrar of the

Company in Hong Kong Hong Kong Registrars Limited at Shops 1712-1716 17/F Hopewell

Centre 183 Queens Road East Wanchai Hong Kong by 430 p.m on 25 May 2010 in order to

entitle the transferee to attend the AGM and the class meeting for holders of Shares and the

proposed final cash dividend which is RMBO.134 per share for the year ended 31 December

2009

Each shareholder who is entitled to attend and vote at the AGM may appoint one or more proxies

to attend and vote on his or her behalf at the AGM Each holder of Shares who is entitled to

attend and vote at the class meeting for holders of Shares may appoint one or more proxies
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NOTICE OF AGM
NOTICE OF CLASS MEETING FOR HOLDERS OF SHARES

NOTICE OF CLASS MEETING FOR HOLDERS OF DOMESTIC SHARES

to attend and vote on his or her behalf at such class meeting Each holder of Domestic Shares

who is entitled to attend and vote at such class meeting for holders of Domestic Shares may

appoint one or more proxies to attend and vote on his or her behalf at such class meeting proxy

need not be member of the Company

The instrument appointing proxy must be in writing under the hand of the appointer or his

attorney duly authorised in writing or in the case of legal person must either be executed

under its seal or under the hand of legal representative or other attorney duly authorised to sign

the same If that instrument is signed by an attorney of the appointer the power of attorney

authorising that attorney to sign or other document of authorisation must be notarially certified

To be valid for holders of Domestic Shares the notarially certified power of attorney or other

document of authorisation and the form of proxy must be delivered to the registered address of

the Company no later than 24 hours before the time appointed for the holding of the meeting To

be valid for holders of shares the above documents must be delivered to Hong Kong

Registrars Limited within the same period of time

Completion and return of the form of proxy will not preclude member from attending and

voting in person at the relevant meeting or any adjournment thereof If such member attends the

meetings his form of proxy will be deemed to have been revoked

Shareholders who intend to attend the AGM and the class meetings in person or by proxy should

return the reply slip for attending the AGM and the class meetings to the registered address of

the Company on or before June 2010 in person by mail or by fax

The AGM and the class meetings are expected to last for half day Shareholders or their

proxies attending the AGM and the class meetings are responsible for their own transportation

and accommodation expenses

As at the date hereof the board of the directors of the Company comprises

Executive Directors Mr Xu Qiang Chairman Mr Cui Zhixiong and Mr Xiao

Yinhong

Non-executive Directors Mr Wang Quanhua Mr Luo Chaogeng and Mr Sun Yude

Independent non-executive Mr Cheung Yuk Ming Mr Zhou Deqiang and Mr Pan

Directors Chongyi
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TraveiSky TechnokCJ..jbRrOCeSSiflg

Sectton

JUL 142010
The Board of Directors the Board of TraveiSky Technology Limited the Company
hereby presents the unaudited interim report of the the

Group for the six months ended June 30 2009 prepared irllOordance with

International Accounting Standard 34 Interim Financial Reporting

CONDENSED CONSOLIDATED BALANCE SHEET

Amounts expressed in thousands of Renminbi

Asat Asat

June 30 December 31

2009 2008

Note Unaudited Audited

Note

ASSETS

Non-current assets

Property plant and equipment net 10 989821 1004445

Intangible assets net 102336 17070

lease prepayment for land use right net 10 110584 19314

Investments in associated companies 105016 103665

Other long-term assets 8961 8962

Deferred income tax assets 6768 6810

1323486 1160266

Current assets

Inventories 4923 9877

Accounts receivable net 11 188758 164400

Due from associated companies 10457 6556

Due from related parties net 12 1070894 944759

Income tax receivable 69553 45104

Prepayments and other current assets 235701 313368

Short-term bank deposits 2012538 2324728

Cash and cash equivalents 1941764 1326473

5534588 5135265

Total assets 6858074 6295531
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CONDENSED CONSOLIDATED BALANCE SHEET CONTINUED

Amounts expressed in thousands of Renminbi

Asat Asat

June 30 December 31

2009 2008

Note Unaudited Audited

Note

EQUITY

Capital and reserves

attributable to equity holders

Paid in capital 1950806 1776315

Reserves 2302400 2171729

Retained earnings

Proposed final cash dividend 362850

Others 1386428 1126290

5639634 5437184

Minority interest 104612 98810

Total equity 5744246 5535994

LIABILITIES

Non-current liabilities

Deferred income tax liabilities 180 180

Current liabilities

Accounts payable and

accrued liabilities 13 811248 696607

Due to related parties 293261 47428

Income tax payable 6637 12138

Deferred revenue 2502 3184

1113648 759357

Total liabilities 1113828 759537

Total equity and liabilities 6858074 6295531

Net current assets 4420940 4375908

Total assets less current liabilities 5744426 5536174
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME

Amounts expressed in thousands of Renminbi except per share data

Unaudited

Six months ended June 30

Note 2009 2008

Note

Revenues

Aviation information technology services 847409 795640

Accounting settlement and

clearing services 122893 133150

Data network and others 221264 197128

Total revenues 1191566 1125918

Operating expenses

Business taxes and other surcharges 42204 40287

Depreciation and amortisation 169951 168778

Network usage 45384 39522

Personnel 197442 182221

Operating lease rentals 32072 38617

Technical support and maintenance fees 71868 70154

Commission and promotion expenses 127868 144067

Other operating expenses 110544 100752

Total operating expenses 197333 784398

Operating profit 394233 341520

Financial income net 46768 43164

Share of results of associated companies 5911 6907

Profit before taxation 446912 391591

Income tax 73817 64236

Profit after taxation 373095 327355
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME CONTINUED
Amounts expressed in thousands of Renminb except peF share data

Unaudited

Six months ended June 30

Note 2009 2008

Note

Other Comprehensive income

Currency translation differences
247 2957

Other Comprehensive income

for the period net of tax 247 2957

Total comprehensive income

for the period
372848 324398

Profit attributable to

Equity holders of the Company
364106 316590

Minority interest 8989 10765

373095 327355

Total comprehensive income

attributable to

Equity holders of the Company
363859 313633

Minority interest 8989 10765

372848 324398

Earnings per share for profit

attributable to the equity holders

of the Company

Basic and diluted RMB 0.19 0.17
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Amounts expressed in thousands of Renminbi

Unaudited

Attributable to equity holders

of the Company

Paid in Retained Minority

capital Reserves earnings Interest Total

Balance at January 2008

as previously reported 1776315 1296834 1259580 85997 4418726

Adjustment for 2009 business

combination under

common control 697496 1878 699374

Balance at January 2008

as restated Note 1776315 1994330 1261458 85997 5118100

Profit for the period 316590 10765 327355

Other comprehensive income

Currency translation differences 2957 2957

Total comprehensive income

for the period ended

June 30 2008 2957 316590 10765 324398

Dividends relating to 2007 230921 230921

Dividends paid to minority

shareholders of subsidiaries 2125 2125

Appropriation to reserves 118358 118358

Balance at June 30 2008

as restated 1776315 2109731 1228769 94637 5209452
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

CONTINUED
Amounts expressed in thousands of Renminbi

Unaudited

Attributable to equity holders

of the Company

Paid in Retained
Minority

Note capital Reserves earnings Interest Total

Balance at January 2009

as previously reported 1776315 1466952 1416679 98810 4758756

Adjustment for 2009 business

combination under

common control 704777 72461 777238

Balance at January 2009

as restated Note 1776315 2171729 1489140 98810 5535994

Profit for the period 364106 8989 373095

Other comprehensive income

Currency translation differences 247 247

Total comprehensive income

for the period ended

June 30 2009 247 364106 8989 372848

Issurance of shares for

acquisition of property 36992 164449 201441

Issurance of shares for business 137499 137499

combination under common

control in 2009

Dividend
relating

to 2008 362850 362850

Dividends
paid to minority

shareholders of subsidiaries 3187 3187

Appropriation to reserves 103968 103968

Balance at June 30 2009 1950806 2302400 13864Z8 104612 5744246
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Amounts expressed in thousands of Renminbi

Unaudited

Six months ended June 30

Note 2009 2008

Note

Cash flows from operating activities

Cash generated from operations 14 482975 413151

Enterprise income tax paid 103725 98147

Net cash provided by

operating activities 379250 315004

Cash flows from investing activities

Purchases of property plant 122785 170273

equipment and intangible assets

Maturities of short-term bank deposits 1199228 1306030

Placements of short-term bank deposits 881038 885538

Interest received 44897 47897

Dividends received from

associated companies 4560 300

Proceeds from
disposal of property

plant and equipment 41 172

Net cash provided by

investing activities 238821 298588

Cash flows from financing activities

Dividends paid 3187 232541

Net cash used in financing activities 3187 232541

Effect of foreign exchange rate

changes on cash and

cash equivalents 407 7174

Net Increase in cash and

cash equivalents 615291 373877

Cash and cash equivalents

at beginning of the period 1326473 1736758

Cash and cash equivalents

at end of the period 1941764 2110635
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NOTES TO THE UNAIJDITED CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

General Information

TravelSky Technology Limited the Company was incorporated in the Peoples

Republic of China the PRC on October 18 2000 to engage in the provision

of aviation information technology service and related services in the PRC The

Company was listed on The Stock Exchange of Kong Kong Limited the Stock

Exchange on February 2001

The address of its registered office is Floor 18-20 South Wing Pack Raycom

Infolech Park No Ke Xue Yuan South Road Haidian District Beijing the PRC

Principal accounting policies and basis of presentation

The unaudited condensed consolidated financial statements have been prepared

under the historical cost convention and in accordance with International

Accounting Standard 34 Interim Financial Reporting and have been reviewed

by the Audit Committee of the Company

Except as described below the accounting policies applied are consistent with

those of the annual financial statements for the year ended December 31

2008 as described in those annual financial statements

The following new standards and amendments to standards are mandatory

for the first time for the financial year beginning January 2009

lAS revised Presentation of Financial Statements The revised

standard prohibits the presentation of items of income and expenses

that is non-owner changes in equity in the statement of changes in

equity requiring non-owner changes in equity to be presented

separately from owner changes in equity All non-owner changes in

equity are required to be shown in performance statement Entities

can choose whether to present one performance statement the

statement of comprehensive income or two statements the income

statement and statement of comprehensive income

The Group has elected to present on statement the statement of

comprehensive income The interim financial statements have been

prepared under the revised disclosure requirements

Interim Report 2009



TraveiSky Technology Limited

Principal accounting policies and basis of presentation Continued

IFRS Operating Segments IFRS repIace IAS/HKAS 14 Segment

Reporting It requires management approach under which segment

information is presented on the same basis as that used for internal

reporting purposes

Operating segments are reported in manner consistent with the

internal reporting provided to the chief operating decision-maker The

chief operating decision-maker has been identified as the general

manager of the Company

IFRS Amendment First Time Adoption of IFRS and lAS 27

Consolidated and Separate Financial Statements The amendment

also removes the definition of the cost method from lAS 27 and

replaces it with requirement to present dividends as income in the

separate financial statements of the investor

The following new amendments to standards and interpretations are mandatory

for the first time for the financial year beginning January 2009 but are not

relevant to the Group for the six months ended June 30 2009

lAS 23 amendment Borrowing Costs

IFRS amendment Share-based Payment lAS 32 amendment
Financial Instruments Presentation

IFRIC amendment Reassessment of Embedded Derivatives and AS

39 amendment Financial Instruments Recognition and Measurement

IFRIC 13 Customer Loyalty Programmes

IFRIC 15 Agreements for The Construction of Real Estate

IFRIC 16 Hedges of Net Investment In Foreign Operation and

lAS 39 amendment Financial Instruments Recognition and

Measurement

interim Report 2009



TravelSky Technology Limited

Revenue

Revenue mainly comprises the fees earned by the Group for the provision of

the Groups aviation information technology services and related services

substantial portion of these fees was generated from the shareholders of the

Company

Business combination

As set out in the circular of the Company dated June 16 2008 and the

announcements dated May 26 2008 and July 31 2008 the Company would

acquire from China TravelSky Holding Company CTHC 100% equity interest

in Accounting Center of China Aviation Company Limited ACCA and the

property located in Dongxing Li Chaoyang District Beijing the Peoples

Republic of China PRC Property ACCA is engaged in the provision of

accounting setfiement and clearing services and related information system

development and support services to commercial airlines and other aviation

companies The acquisition was completed on March 2009 and the

consideration was satisfied by the issue and allotment of 174491393 new

domestic shares of the Company to CTHC 137499218 shares for the

acquisition of ACCA while 36992175 shares for the acquisition of the

Property

As both the Company and ACCA are under common control of CTHC before

and after the acquisition the acquisition of ACCA will be accounted for as

common control business combinatibn The Company adopted merger

accounting for common control combination Hence the comparative amounts

in the consolidated financial statement are presented as if ACCA had been

acquired at the earlist period presented Below is the impact of the acquisition

to the condensed financial statement
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Business combination Continued

June 30 2009

The Group

before

acquiring Adjustments

ACCA ACCA Note Consolidated

RMBOOO RMBOOO RMBOOO RMBOOO

ASSETS

Non-current assets 1503499 148170 328183 1323486

Current assets 4661598 877890 4900 5534588

Total assets 6165097 1026060 333083 6858074

EQUITY

Paid in capital 1950806 759785 759785 1950806

Reserve 1925806 55008 431602 2302400

Retained earnings 1272069 114359 1386428

Minority interest 104612 104612

Total equity 5253293 819136 328183 5744246

LIABILITY

Non-current

liabilities 180 180

Current liabilities 911624 206924 4900 1113648

Total liabilities 911804 206924 4900 1113828

Total equity and

liabilities 6165097 1026060 333083 6858074

Note The above adjustments were the adjustment to-eliminate the
inter-group

balance of

current assets and liabilities between the Company and ACCA ii the adjustment to

offset the long-term investment between the Company and ACCA

Interim Report 2009



TraveiSky Technology Limited

Business combination Continued

December 31 2008

The Group

before

acquiring Adjustments

ACCA ACCA Note Consolidated

RMBOOO RMBOOO RMBOOO RMBOOO

ASSETS

Non-current assets 1007222 153044 1160266

Current assets 4233985 906180 4900 5135265

Total assets 5241207 14J59224
4900 6295531

EQUITY

Paid in capital 1776315 759785 759785 1176315

Reserve 1466952 55008 759785 2171729

Retained earnings 1416679 72461 1489140

Minority interest 98810 98810

Total equity 4758756 777238 5535994

LIABILITY

Non-current

liabilities 180 180

Current liabilities 482271 281986 4900 759357

Total liabilities 482451 281986 4900 759537

Total equity and

liabilities 5241207 1059224 4900 6295531

Note The above adjustments were the adjustment to eliminate the inter-group balance of

current assets and liabilities between the Company and ACCA ii the adjustment to the

increase in the reserve of the Company as result of the acquisition of ACCA
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Profit before taxation

Profit before taxation is arrived at after charginganJ crediting the foflowing

Unaudited

Six months ended June 30

2009 2008

RMBOOO RMBOOO

After charging

Depreciation 150687 161465

Amortisation of
intangible assets 15190 4067

Amortisation of leasehold improvements 2917 3044

Amortisation of lease prepayments

for land use right 1157 202

Loss on disposal of property

plant and equipment 37 95

Provision for impairment of receivables 15444

Cost of equipment sold 7078 15003

Contributions to defined contribution

pension scheme 24158 20965

Auditors remuneration 1100 1139

Exchange losslgain 1871 4732

Contribution to housing fund 12718 10391

Research and development expenses 119374 t6207

After crediting

Interest income 44897 47896
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Taxation

The Corporate Income Tax Law of the Peoples Repiblic of China new CIT

Law was implemented since January 2008 as approved by the National

Peoples Congress on March 16 2007 pursuant to which the new CIT Law

unified the income tax rate of enterprises in China to 25% starting from

January 2008 Pursuant to relevant requirements enterprises recognized as

High and New Technology Enterprises are entitled to favorable statutory

tax rate of 15% under the new CIT Law In December 2008 the Company

was again approved and certified by relevant authorities as High and New

Technology Enterprise under the new CIT Law and was entitled to the

preferential tax rate of 15% from 2008 to 2010

In addition to being approved as High and New Technology Enterprise

the Company was also approved and certified by relevant authorities as an

Important Software Enterprise for the year 2006 2007 and 2008 which

allows the Company to enjoy preferential income tax rate of 10% According

to the relevant regulations the differences that resulted from the enterprise

income tax paid by the Company at the rate of 15% over this preferential

income tax rate of 10% should be recognized in the period which the

Company obtained its Important Software Enterprise certification
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Earnings per share

The calculation of the basic and diluted earnings per share attributable to the

equity holders of the Company is based on the following

Iinaudited

Six months ended June 30

2009 2008

Earnings RMBOOO 364106 316590

Earnings for the purpose of
calculating

the basic and dilutive earnings per share

Numbers of shares 000 1938476 1913814

Weighted average number of

ordinary shares in issue Note

Earnings per share RMB 0.19 0.17

Basic and dilutive

Note The number of shares in issue for the six months ended June 3O 2009 and 2008 have

been adjusted for the 137499218 share issued to CTHC on March 2009 Note

for the acquisition of ACCA as if these shares were issued for periods presented

Reserve

The appropriation to the discretionary surplus reserve fund for the year 2008

was approved in the annual general meeting held on June 2009

RMB1O3967000 representing 20% of the Companys net profit of year

2008 was transferred to the discretionary surplus reserve fund for the six

months ended June 30 2009

Dividend Distribution

The equity holders in the annual general meeting of the Company held on

June 2009 approved the distribution of final dividend of RMB2O6850000

and special dividend of RMB1S6000000 in cash aggregating to

RMB362850000 RMBO.186 per share for Year 2008 The dividends are

related to the undistributed profit generated before January 2008 The

amount was accounted for in shareholders equity as an appropriation of

retained earnings for the six months ended June 30 2009
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10 Property plant and equipment and lease prepayment for land

use right net

As descripted in Note the building element of the Property is recognised

as property plant and equipment amounting to RMB1O9000000 and the

land element of the Property is recognised as lease prepayment for land use

right amounting to RMB92000000

For the six months ended June 30 2009 the Group acquired property plant

and equipment amounting to approximately RMB135463000 in total

11 Accounts Receivable net

The credit period for accounts receivable is generally six months after services

are rendered

The ageing analysis of accounts receivable is as follows

June 30 December 31

2009 2008

Unaudited Audited

RMBOOO RMBOOO

Within months 150388 130562

Over months but within year 34857 22285

Over year but within years 22776 15952

Over years but within years 1661 868

Over years 7171 7384

Accounts receivable 216853 177051

Provision for impairment of receivables 28095 12651

Accounts receivable net 188758 164400
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12 Due from related parties net

is as follows

December 31

2008

Audited

RM6OoO

791559

151 166

1996

5799

8904

959424

14665

944759

These balances are trade related unsecured interest free and generally repayable

within six months

The ageing analysis of the amount due from related parties

June 30

2009

Unaudited

RMBOOO

13

Within months 832231

Over months but within yeas 233567

Over year but within years 5052

Over years but within years

Over years 37

Due from related
parties 1070894

Provision for impairment of receivables

Due from related parties net 1070894

Accounts payable and accrued liabilities

The ageing analysis of accounts payable is as follows

June 30 December 31

2009 2008

Unaudited Audited

RMBOOO RMBOOO

Within months 9423 20882

Over months but within year 12516 20018

Over year but within years 34790 41845

Over years but within years 4616 6677

Over years 9920 10124

Total accounts payable 71265 99546

Accrued liabilities and other liabilities 739983 597061

Total accounts payable and accrued liabilities 81148 696607
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14 Cash generated from operations

Unaudited

Six months ended June 30

2009 2008

RMB000 RMBOOO

Profit before taxation 446912 391591

Adjustments for

Depreciation and amortization 169951 168778

Loss on disposal of property

plant
and equipment 37 95

Interest income 44897 47897

Provision for impairment of receivables 15444

Share of results of associated companies 5911 6907

Exchange loss 654 4218

Decreaselincrease in current assets

Accounts receivable 8914 19713

Inventories 4954 903

Prepayments and other current assets 7750 188502

Due from related parties and

associated companies 130036 207178

lncrease/decrease in current liabilities

Accounts payable and accrued liabilities 176927 91894

Deferred revenue 682 291

Due to related parties
117018 32944

Cash generated from operating activities 482975 413151
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15 Commitments

Capital Commitments

At the balance sheet date the Group had the

commitments

following capital

June 30 2009

Unaudited

RMBOOO

December 31 2008

Audited

RMBOOO

The above capital commitments primarily relate to the construction of

new operating centre in Beijing development and upgrade of the new

generation aviation passenger service information system and other

new businesses

An amount of approximately RMB17843000 of capital commitments

outstanding at June 30 2009 was denominated in U.S dollars

Operating lease commitments

At the balance sheet çiate the Group had the following commitments

under operating leases

Within one year 35695 39940

Over year but within
years 14073 10877

Total 49168 50817

Authorized and contracted for

Computer System 34486 15854

Building

Authorized but not contracted for

Computer System 299023 456294

Land use right and Building 685000 685000

Total 1018509 1157148

June 30 2009

Unaudited

RMBOOO

December 31 2008

Audited

RMBOOO
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16 Segment Reporting

The Group conducts its business within one businessgment the business of

providing aviation information technology and related services in the PRC The

Groups chief operating decision maker is the Groups general manager The

information reviewed by the general manager is identical to the information

presented in the consolidated income statement No segment profitable report

has been prepared by the Group for six months ended June 30 2009 and 2008

The Group operates within one geographical segment because its revenues

are primarily generated in the PRC and its assets are located in the PRC

In the periods set out below certain customers accounted for greater than

10% of the Groups total revenues

Unaudited

Six months ended June 30

Main customers 2009 2008

RMAOOO RMBOOO

Air China Limited 146781 12% 145543 13%

China Southern Airlines Company Limited 199l0 17% 190059 17%

China Eastern Airlines Corporation Limited 162065 14% 155493 14%
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW FOR THE FIRST HALF bE 2009

The Group is the leading provider of information technology solutions for air

transportation and travel industry in China In the first half of 2009 various

factors such as the continuous deepening impact of the global economic crisis

and the rapid spread of H1N1 influenza crippled external trade and the

international travel and tourism market thereby adversely affecting the

performance of the Groups business dependent on international demand An

array of proactive fiscal policies and loosened monetary policies aiming at

promoting steady economic growth were introduced in China which quickened

its economic recovery in way that outpaced others around the world thereby

further facilitating faster development of the Groups business dependent

on domestic demand In view of this the Group embarked in the first half

of 2009 on actively seizing market opportunities in line with its development

strategies improving products and services and fostering innovative systems

and the restructuring of workflows Hence in various aspects such as safe

production business development and internal management remarkable

progress had been made and financial performance was satisfactory

In the first half of 2009 the Groups electronic travel distribution ETD system

processed approximately 15.4 million flight bookings on domestic and overseas

commercial airlines representing an increase of approximately 130% over the

same period in 2008 Among which the processed flight bookings on

commercial airlines in China increased by approximately 14.1% while those

on foreign and regional commercial airlines decreased by approximately 13.2%
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MANAGEMENT DISCUSSION AND ANALIYSIS CONTINUED

BUSINESS REVIEW FOR THE FIRST HALF OF 2009 Continued

In the first half of 2009 apart from using the Groups information technology

products and services along the value chain of the air transportation ranging

from bookings ticketing check-in boariing and load planning accounting

settlement and clearing to value-added services for travelers in China major

commercial airlines in China also started rendering services to travelers by using

the APP front system of the Company at 82 overseas or regional airports

Passenger departures processed amounted to approximately 5.8 million

representing up to 78.5% of the number bf inbound passengers of commercial

airlines in China The number of foreign and regional commercial airlines with

direct links to the Cornpany Computer Reservation System CRS increased to

79 with the direct-sale percentage up as high as 99.0% The number of

foreign and regional commercial airlines using the Companys APP system

service multi-host connecting program service and the self-developed Angel

Cute platform connecting service also increased to 44 with approximately 1.3

million of passenger departures processed in 39 airports
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MANAGEMENT DISCUSSION AND ANALYSIS CONTINUED

BUSINESS REVIEW FOR THE FIRST HALF Of 2009 Continued

In the first half of 2009 the Company further optimized and promoted

product lines like seat management distribution business solutions and fare

solutions for commercial airlines whilst moving forward to expand the market

scale and share in aviation information technology services and its extended

services In order to bolster the development of direct sales business of

commercial airlines subsequent to the fulfillment of the goal of paperless BSP

tickets in China in 2008 the Company designed researched and developed

an e-commerce supporting platform for commercial airlines namely E-build

brand-new product comprising modules such as calendar search up-to-date

international fare levels and travelers online value-added services which Fad

been wieIy used on websites of commercial airlines The Company also

established overseas websites for China Eastern Airlines Corporation Limited

in Hong Kong and other places It also actively promoted and took part in the

task of simplifying the business kick-started by the Chinese government and

IATA whilst formulating and promoting the application for the standard of

two-dimensional 2D Bar Coded Boarding Passes BCBP in the industry

Moreover it helped major commercial airlines in China launch online self-help

check-in services in 27 domestic foreign and regional airports such as Beijing

Capital Airport Having consolidated existing resources and strengths of its

ETD APP and open platforms the handy travelling products E-trip designed

and developed by the company had commenced production in Shenzhen

Airlines Company Limited Integrating its technology expertise on internet and

mainframe booking the Companys self-developed auxiliary supporting system

for inventory revenue Newsky and service system for travelers SkyPassenger
have been applied by certain commercial airlines in China to assist in distribution

control sales and services with precise positioning The Company also provided

fare solutions to all commercial airlines in China and some foreign and regional

commercial airlines with the utilization ratio of the auto-computation of

domestic private fare and fare display surpassing 96.0% The newly introduced

international fare computation service had commenced in commercial airlines

in China
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MANAGEMENT DISCUSSION AND ANALYSIS CONTINUED

BUSINESS REVIEW FOR THE FIRSTHALF 0F.2009 Continued

With the airport renovation and expansion proposed under the governments

RMB4 trillion infrastructure construction projects the Group seized the

opportunity by actively submitting tenders for the setup of airport information

systems in the first half of 2009 It amounted to total revenue of RMB63.9

million arising from agreements in relation to the setup of systems such as

APP front and security inspection products Its self-developed multi-channel

check-in service product made travelling easier while Common Use Self Service

CUSS system had already been used in 45 major domestic airports processing

up to 5.1 million of passenger departures The check-in mobile products also

has commenced operation in Beijing Capital Airport Airports such as Dalian

Zhoushuizi Airport used the transit passenger information service system

developed by the Company which had improved its ground service for travelers

Airports such as those in Xian and Hanzhou used the airport data service

system developed by the Company to provide support to the decision-making

process in airports.The Company further promoted the Aviation Passenger

Security Information System APSIS to gqvernment departments and airports

and the application of which made remrkable success

In the first half of 2009 the Group continued to strengthen the setup of the

product line in the distribution informatRn technology service On top of its

ongoing effort to upgrade the level of direct links with foreign and regional

commercial airlines and achieve e-ticketing functions the Group spared no

effort in developing the travel agency mobile distribution platform and the

payment vehicle for BSP booking perfecting its products such as TravelWeb

front-end business system IBE and E-datawhist rolling out new products such

as short message service platform one-stop commercial system and BlueSky

As such it greatly improved operational efficiency and management service

level of travel service distributors and increased revenue from various avenues

for the Company
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MANAGEMENT DISCUSSION AND ANALYSIS CONTINUED

BUSINESS REVIEW FOR THE FIRST HALF Of.2OO9 Continued

In the first half of 2009 by perfecting information technology solutions for

the hotel distribution system and insurance products distribution reinforcing

its collaboration with travel product providers travel service distributors hotels

GDS and insurance brokerage institutions three product segments have been

gradually taking shape namely direct links with hotels exchange platform and

distribution channels In addition the travel product distribution service had

been further expanded and approximately 315.4 thousand hotels room-nights

were successfully distributed representing an increase of 88.5% as compared

with the same period in 2008

In the first half of 2009 the Group proactively worked on the system upgrade

product development and marketing promotions in respect of air freight

logistics information technology with approximately 3.7 million airway bills

processed While the Company upgraded the freight system already used by

users such as the Xiamen Airport new freight logistics information technology

system is used at the Guangzhou Baiyun International Airport with view to

accommodating needs of neutral cargo terminals which require multi-tasking

management upstream-downstream cooperation and meticulous business

management The customs platform for freight information deveIopd by the

Group had been used by airports such as the Hangzhou Xiao Shan Airport

enabling users to meet the requirement of the new customs manifests system

in simple and convenient manner
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MANAGEMENT DISCUSSION AND ANALWSIS CONTINUED

BUSINESS REVIEW FOR THE FIRSi HALF OF 2009 Continued

As set out in the 2008 annual report of the Company the acquisition of the

entire registered capital of the Accounting Center of China Aviation Limited

Company ACCA by the Company was completed on March 2009

ACCA is principally engaged in the provision of accounting settlement and

clearing services and information system development and support services to

commercial airlines and other aviation corporations As the downstream

businesses of the Companys principal activities in air travel distribution and

sales the above businesses strengthened the Companys information technology

business in the air transportation and travel industry Apart from being the

second largest service provider of IATA BSP Data Processing BSP DP in the

world ACCA is also the largest provider of outsourced services and system

products in revenue settlement and clearing in the air transportation industry

in China Its major customers include domestic passenger and cargo airlines

overseas and regional commercial airlines domestic airports government

organizations and IATA

During the first half of 2009 there were approximately 162.5 million transactions

and approximately 62.5 million BSP bills processed with respect to the system

service business of ACCA while settlerinent and clearing of passenger
and

cargo revenues as well as international ettIement fees amounted to US$1.4

billion Apart from continuing to uprade the international passengers

settlement system and consolidate the existing businesses in the first half of

2009 ACCA successfully transferred business operations of 11 foreign and

regional commercial airlines settled by Beijing Capital Airport and part of the

businesses settled by airports such as Harbin Airport Changchun Airport and

Changsha Airport to its system platform Furthermore ACCA made preparations

for the staff workf lows and technologies associated with BSP transfer projects

in stages pursuant to the requirements set out in the agreement signed with

IATA It ensured the takeover of backup development and maintenance tasks

of 42 BSP data processing services and application systems by March 2010

26 Interim Report 2009



TravelSky Technology Limited

MANAGEMENT DISCUSSION AND ANALYSIS CONTINUED

BUSINESS REVIEW FOR THE FIRST HALF OF 2009 Continued

During the first half of 2009 pursuant to its mission of maintaining continuous

safety the Group further increased investment in fundamental facilities stepped

up technological renovation expanded resources capacity of open platforms

optimized resources allocation of mainframe systems and developed and

applied such open technology as OPEN AV In addition the Group further

enhanced the safe operation reliability and emergency handling capability of

its systems by strengthening the safety control of production perfecting the

operational workf lows conducting security audit and perfecting emergency

mechanism

In the first half of 2009 by making full use of technologies business and

management instruments and via various measures such as integrating existing

resources in research and development and data centers controlling utilization

of mainframe resources sorting out system resources such as PID and IBE

renovating the machine rooms for energy-saving and consumption reduction

purpose as well as securing the outsourcing contract of the data center of

China Galaxy Securities Company Limited the Group enhanced the utilization

efficiency of resources realized cost-saving operation and increased revenues

from various channels

In the first half of 2009 the utilization ratios of the Groups ICS CR5 APP

and settlement and clearing mainframe systems were around 99.9% 99.9%

99.9% and 99.8% respectively
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MANAGEMENT DISCUSSION AND ANALYSIS CONTINUED

II FINANCIAL CONDITIONS AND OPERATIONAU PERFORMANCE FOR

THE FIRST HALF OF 2009

Summary

The managements discussion and analysis on the consolidated financial

conditions and operational performance please refer to Note to the Unaudited

Condensed Consolidated Financial Statements are as follows

For the first half of 2009 the Group achieved profit before tax of RMB446.9

million representing an increase of 14.1% compared to the first half of 2008

Earnings before interest and tax depreciation and amortization EBITDA

amounted to RMB572.0 million representing an increase of 11.6% compared

to the first half of 2008 Profit attributable to equity holders of the Company

was RMB364.1 million representing an itcrease of 15.0% compared to the

first half of 2008 The increase in earnings of the Group was mainly attributable

to the slrict control of operating cost amid growth in revenue

The revenue and results of the operation of the Group were mainly derived

from its operations in the PRC The earnings per share of the Group was

RMBO.19 for the first half of 2009

Total revenue

The total revenue of the Group in the first half of 2009 amounted to RMB 1191.6

million representing an increase of RMB65.7 million or 5.8% from that of

RMB1125.9 million in the first half of 2008 Such increase was mainly

attributable to the growth in the business volume of the Group The increase

in total revenue is reflected as follows

Aviation information technology AlT service revenue represented

71.1% of the Groups total revenue in the first half of 2009 as

compared to 70.7% in the first half of 2008 AlT service revenue

increased by 6.5% to RMB847.4 million in the first half of 2009 from

RMB79S.6 million in the first half of 2008 The increase of revenue

resulted primarily from the growth in the number of air travelers
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MANAGEMENT DISCUSSION AND ANALYSIS CONTINUED

II FINANCIAL CONDITIONS AND OPERATIONAb PERFORMANCE FOR
THE FtRST HALF OF 2009 Continued

Total revenue Continued

Accounting settlement and clearing services revenue accounted for

10.3% of the Groups total revenue in the first half of 2009 as

compared to 11 .8% for the first half of 2008 Accounting settlement

and clearing services revenue decreased by 7.7% to RMB122.9 million

in the first half of 2009 from RMB133.2 million for the first half of

2008 The decrease of revenue resulted primarily from the decrease in

business volume of international accounting settlement and clearing

services

Data network revenuŁand other revenue accounted for 18.6% of the

Groups total revenue in the first half of 2009 as compared to 17.5%

for the first half of 2008 Data network revenue and other revenue

increased by 12.2% to RMB221.3 million in the first half of 2009 from

RMB197.1 million for the first half of 2008 The increase of revenue

resulted primarily from the increase in the revenue from data network

services

Operating expenses

Total operating expenses increased by RMB12.9 million or 1.6% from RMB784.4

million in the first half of 2008 to RMB797.3 million in the first half of 2009

The changes in operating expenses are reflected as follows

Network usage fees increased by 14.8% mainly due to the expansion

of international and domestic transmission line capacity resulted from

the increase in the business volume

Commission and promotion expenses decreased by 11.2% mainly due

to the reduction of expenditure in commission resulted from the

Companys adjustment to the commission policy of APP system and its

promotions of APP system products
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MANAGEMENT DISCUSSION AND ANALYSIS CONTINUED

II FINANCIAL CONDITIONS AND OPERATIONPERFORMANCE FOR

THE FIRST HALF OF 2009 ContinUed

Operating expenses Continued

Operating lease payments decreased by 16.9% mainly due to no

further payment of rentals for the property located in Dongxng Li

Chaoyang District Beijing the Peoples Republic of China PRC after

the completion of property acquisition by the Company as set out in

the announcement dated May 26 2008 and the circular dated June

16 2008

Personnel expenses increased by 8.4% primarily due to an increase in

the number of employees in order to support the development of the

Groups businesses

Enterprise income tax

For details please see Note to the Unaudited Condensed Consolidated

Financial Statements

Profit attributable to equity holders of the Company

As result of the above factors the profit attributable to equity holders of

the Group increased by RMB47.5 million or 15.0% to RMB364.1 million in the

first half of 2009 from RMB316.6 million in the first half of 2008

Liquidity and capital structure

The Groups working capital for the first half of 2009 mainly came from

operating activities Net cash inflow from operating activities amounted to

RMB379.3 million

During the first half of 2009 the Group had no short-term or long-term bank

loan Nor did it use any financial instruments for hedging purposes

As at June 30 2009 cash and cash eqiiivalents of the Group amounted to

RMB1941.8 million of which 98.9% 08% and 0.3% were denominated in

Renminbi US dollars and Hong Kong dollars respettively
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MANAGEMENT DISCUSSION AND ANALYSIS CONTINUED

II FINANCIAL CONDITIONS AND OPERATIONAU PERFORMANCE FOR

THE FIRST HALF OF 2009 Continued

Charge on assets

As at June 30 2009 the Group had no charge on its assets

Capital Expenditure

The total capital expenditure of the Group totaled RMB331.1 million in the

first half of 2009 representing an increase of RMB228.4 million as compared

to that of RMB 102.7 million in the first half of 2008 The capital expenditure

of the Group in the first half of 2009 consisted principally of the purchase

of hardware software and equipment pursuant to the Groups business strategy

The Board estimates that the Groups planned capital expenditure for year

2009 will amount to approximately RMB1141.3 million which is mainly for

construction of new operating centre in Beijing and development and gradual

implementation of the new generation aviation passenger service system and

other new businesses The sources of funding for the capital expenditure

commitments will include internal cash flow generated from operations The

Board estimates that the sources of funding of the Group in year 2009 will

be sufficient for its capital expenditure commitments daily operations and

other purposes

Exchange risks

The Groups foreign exchange risk arises from commercial transactions and

foreign currency denominated assets and liabilities Fluctuation of the exchange

rates of Renminbi against foreign currencies could affect the Groups results

of operations

Gearing ratio

As at June 30 2009 the gearing ratio of the Group was 16.2% December

31 2008 12.1% which was computed by dividing the total liabilities no

interest-bearing debts by the total assets of the Group as at June 30 2009
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MANAGEMENT DISCUSSION AND ANALYSIS CONTINUED

II FINANCIAL CONDITIONS AND OPERATIONAk PERFORMANCE FOR

THE FIRST HALF OF 2009 ContinUed

Contingent liabilities

As at June 30 2009 the Group had no material contingent liabilities

Employees

As at June 30 2009 the total number of employees of the Group was 3953

Personnel expenses amounted to RMB197.4 million for the first half of 2009

representing 24.8% of the total operating expenses of the Group for the first

half of 2009

The remuneration of the Groups employees including Executive Directors and

Staff Representative Supervisors inclu$es salaries bonuses social security

contribution and other welfare benefits The Group has different rates of

remuneration for different employees ircluding Executive Directors and Staff

Representative Supervisors according to their performance experience position

and other factors in compliance with the relevant laws and regulations in the

PRC The Group continued to provide its employees with learning opportunities

to acquire skills in areas such as the aiiation and travel industry computer

information technologies and business administration and provide training on

the latest development in areas such as computer information technologies

laws and economics

Currently none of the Non-executive Directors receive any remuneration

Nevertheless any
reasonable expenses incurred by the Non-executive Directors

during their service period will be borne by the Company Independent Non

executive Directors receive remuneration from the Company which is determined

by reference to the prevailing market price and any reasonable expenses

incurred by the Independent Non-executive Directors during their service

period will be borne by the Company
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MANAGEMENT DISCUSSION AND ANALYSIS CONTINUED

III PROSPECTS FOR THE SECOND HALF OF 2009

As the adverse impacts of global financial crisis and H1N1 influenza on the

air transportation and travel market are projected to remain in the second half

of 2009 the international air transportation industry will still suffer from

persistent weakness in demand However thanks to the countermeasures

adopted by the PRC government and the turnaround of macro-economic

situation domestic aviation demand is expected to maintain its rapid growth

momentum In adherence to its existing development strategies the Group

will continue to put emphasis on key tasks planned in the beginning of the

year the safety fundamentals will be further reinforced for the unification of

continuous safety and science development attending to the development

trend of the industry market and customers and focusing on the aviation and

travel industry the Group will extend its existing businesses vertically horizontally

and geographically along the passenger service value chain proactively exploring

domestic and overseas markets on top of strengthening its existing businesses

the Group intends to break new ground by nursing the emerging businesses

such as hotel distribution air freight logistics information technology service

and the third party data center outsourcing service through the acquisition

of accounting settlement and clearing business the Group aims to achieve

the resources integration and sharing in business/products research and

development operation and maintenance thereby enjoying the synergy effect

the Group will also actively work on the establishment of key projects such

Nas the new generation aviation passenger service information system the new

operating centre in Beijing and public information service center which are

vital to the long-term development of the Group regional technology service

and market development capacity will be enhanced by adjusting and optimizing

the Groups overall allocation of resources at the same time the Group will

carry out cost management and improve the internal management system and

process for higher operation efficiency to enhance the vitality the Group will

proactively attract and recruit talents launch more aggressive reforms in

personnel management labor and income allocation systems explore equity

incentive plan and other incentive and restraint schemes

INTERIM DIVIDEND

The Board recommends the Company not to pay an interim dividend for the first half

of 2009
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SHARE CAPITAL STRUCTURE

The issued share capital of the Company as atJune 30 2009 was 1950806393

shares with par value of RMB1 each As at June 30 2009 The share capital structure

of the Company was as follows

Percentage to the

total number of

Class of shares Number of shares shares in issue

Domestic Shares 139098393 68.13

Shares 621708000 31.87

Total 1950806393 100

SUBSTANTIAL SHAREHOLDERS

As at June 30 2009 the interests and short positions of any persons other than

Directors Supervisors or chief executives of the Company in the shares and underlying

shares of the Company as recorded in the register required to be kept under Section

336 of the Securities and Futures Ordinance Chapter 571 of the Laws of Hong Kong

the Ordinance are set out as follows

Approximate

percentage of Approximate

respective percentage

Name of Number and dass of of the total

shareholder dass of shares Capacity share capital share capital

Note Note

Platinum Investment 25913952 shares Investment manager 4.11% 1.33%

Management Limited of RMB1 each

63241900 shares Trustee other than 10.11% 3.24%

of RMB1 each bare trustee

GMT Capital Corp 51104000 shares Beneficial owner 9.19% 2.93%

of RMB1 each CL

Note
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SUBSTANTIAL SHAREHOLDERS CONTINUED

.Approximate

percentage of Approximate

respective percentage

Name of Number and class of of the total

shareholder class of shares
Capacity share capital share

capital

Note Note

Platinum International Fund 51964900 shares Beneficial owner 8.36% 2.66%

of RMB1 each

JPMorgan Chase Co 37488000 shares
Custodian-corporation 6.03% 1.92%

of RMD1 each
approved lending agent

Note

37488000 shares 6.03% 1.92%

of RMB1 each

The Bank of New York 32630100 shares Interest of controlled 5.25% 1.67%

Mellon
Corporation of RMB1 each corporation

Note

15696100 shares 2.52% 0.80%

of RMB1 each

Templeton Asset 31240000 shares Investment manager 5.02% 1.60%

Management Ltd of RMB1 each

China
TraveiSky 571484393 Beneficial owner 43.00% 29.29%

Holding Company domestic shares of

RMB1 each

China Southern Air 232921000 Beneficial owner 17.52% 11.94%

Holding Company domestic shares of

RMBI each

43849000 Interest of controlled 3.30% 2.25%

domestic shares of
corporation

RMB1 each

Note
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SUBSTANTIAL SHAREHOLDERS CONTINUED

Approximate

percentage of Approximate

respective percentage

Name of Number and class of of the total

shareholder class of shares Capacity share capital share capital

Note Note

China Eastern Air 218829000 Beneficial owner 16.46% 11.22%

Holding Company domestic shares of

Eastern Holding RMB1 each

5317000 Interest of controlled 0.40% 0.27%

domestic shares of corpotation

RMB1 each Note

2600000 Interest of controlled 0.20% 0.13%

domestic shares of corporation

RMB1 each Note

China National Aviation 178867000 Beneficial owner 13.46% 9.17%

Holding Company domestic shares of

RMB1 each

8697000 Interest of controlled 0.65% 0.45%

domestic shares of corporation

RMB1 each Note

Notes

Long position Lending pool

The percentage of total share capita/is based on 19S0806393 shares of the total issued share

capital
of the Company as at June 30 2009

Based on the latest Corporate Substantial Shareholder Notice filed by GMT Capital Corp on January

30 2009k the 57104000 shares in which GMT Capital Corp was deemed to be interested were

held through Bay Resources Partners Bay Resources Partners Bay Offshore Resource Partners

Lyxor which were 100% controlled by GMT Capital Corp and Thomas Claugus
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SUBSTANTIAL SHAREHOLDERS CONTINUED

Notes Continued
-s

These shares were held by JPMorgan Chase Banlç N.A which was 100% controlled by JPMorgan

Chase Co. JPMorgan Chase Co was deemed to be interested in the shares held byiPMorgan

Chase Bank N.A by virtue of the Ordinance

These shares are held by The Bank of New York Mellon which was 100% controlled by The Bank

of New York Mellon Corporation The Bank of New York Mellon Corporation was deemed to

be interested in the shares held by The Bank of New York Mellon by virtue of the Ordinance

These shares were held by Xiamen Airlines Company Limited subsidiary of China Southern Air

Holding Company China Southern Air Holding Company was deemed to be interested in the

shares held by Xiamen Airlines Company Limited by virtue of the Ordinance

These shares were held by China Eastern Airlines Corporation Limited subsidiary of Eastern

Holding Eastern Holding was deemed to be interested in the shares held by China Eastern Airlines

Corporation Limited by virtue of the Ordinance

These shares were held by China Eastern Airlines Wuhan Limited subsidiary of Eastern Holding

Eastern Holding was deemed to be interested in the shares held by China Eastern Airlines Wuhan

Limited by virtue of the Ordinance

These shares were held by Shandong Airlines Company Umited controlled corporation of China

National Aviation Holding Company China National Aviation Holding Company was deemed to be

interested in the shares held by Shandong Airlines Company Limited by virtue of the Ordinance

10 Based on the latest Corporate Substantial Shareholder Notice filed by JR Morgan Fleming Asset

Management Holdings Inc J.R Morgan Holdings on April 2003 JR Morgan Holdings was

substantial shareholder of the Company being interested in 22199000 shares held by IF

Asset Management Limited which was 99.99% controlled by JR Morgan Fleming Asset

Management Asia Inc which was in turn 100% controlled by I.R Morgan Holdings

11 For the latest disclosure of interests filings of the Companys substantial shareholders please refer

to the Disclosure of Interests section on the website of Hong Kong Exchanges and Clearing

Limited HKEx wwwhkex.com.hk

Save as the above as at June 30 2009 no persons other than Directors Supervisors

or chief executives of the Company had any interests or short positions in the shares

or underlying shares of the Company as recorded in the register required to be kept

under Section 336 of the Ordinance
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INTERESTS AND SHORT POSITIONS OF bIRECTORS SUPERVISORS

AND CHIEF EXECUTIVES IN THE SHARES UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY AND ANY OTHR ASSOCIATED

CORPORATIONS

As at June 30 2009 the interests and short pcsitions of Directors Supervisors and

chief executives of the Company in the shares underlying shares and debentures of

the Company or any of its associated corporations within the meaning of Part XV

of the Ordinance as recorded in the register required to be kept under Section 352

of the Ordinance or as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code for Securities Iransactions by Directors of Listed

Issuers the Model Code as set out in Appndix 10 to the Rules Governing the

Listing of Securities on The Stock Exchange of Hong Kong Limited the Listing

Rules are set out as follows

Approximate

percentage Approximate

of respective percentage

Name of Number and class of to the total

Director class of shares Capacity share capital share capital

Note Note

Chua Keng Kim 417000 shares Interest of 0.07% 0.02%

of RMB1 each spouse

Notes

Long position

The percentage to the total share capital is calculated based on the total number of 1950 806393

shares in issue of the Company as at June 30 2Q09

For the latest disclosure of interests filings
of the Companys Directors Supervisors and chief

executives please refer to the Disclosure of Interests section on the website of HKEx

wwwhkex.com.hk

38 Interim Report 2009



TravelSky Technology Limited

INTERESTS AND SHORT POSITIONS OF DIRECTORS SUPERVISORS

AND CHIEF EXECUTIVES IN THE SHARES UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY AND ANY OTHER ASSOCIATED

CORPORATIONS CONTINUED

Save as the above as at June 30 2009 none of the Directors Supervisors or chief

executives of the Company had any interests or short positions in the shares underlying

shares or debentures of the Company or any of its associated corporations within

the meaning of Part XV of the Ordinance as recorded in the register required to be

kept under Section 352 of the Ordinance or as otherwise notified to the Company

and the Stock Exchange pursuant to the Model Code None of the Directors Supervisors

or chief executives of the Company or their respective associates had been granted

or had exercised any rights to subscribe the securities of the Company or any of its

associated corporations within the meaning of Part XV of the Ordinance for the six

months ended June 30 2009

TRUST DEPOSITS AND OVERDUE TIME DEPOSITS

As at June 30 2009 the Group did not have any trust deposits or irrecoverable

overdue time deposits

Cash held by the Group is deposited with commercial banks and in accordance with

the relevant laws and regulations

PURCHASE SALE OR REDEMPTION OF SECURITIES

In the first half of 2009 the Company and any of its subsidiaries did not purchase

sell or redeem any of its securities

AUDIT COMMITFEE

The Audit Committee of the Company has discussed and reviewed with the Companys

management the unaudited interim results of the Group for the six months ended

June 30 2009 and has also discussed among themselves matters such as internal

control risk management and financial reporting
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CORPORATE GOVERNANCE

The Company is committed to establishing and
maintaining high level of corporate

governance making the information disclosure to all the market participants and

regulatory authorities in timely accurat complete and reliable manner to enhance

the transparency of the Company The Companyhas adopted the code provisions as

stipulated in the Code on Corporate GovernancePractices the Code in Appendix

14 to the Listing Rules as the Companys code bf corporate governance practices

Save as deviations from the code provisions and .2 the Company has fully

complied with the Code in the first half of 2009 The Company has set out respective

duties of the Board and the General Manager inlits articles of association However

it has not formulated specific guidelines for other duties and authority delegated to

the management which is not in full compliance1 with the code provisions 1.1 and

1.2 of the Code The Board is of the opinion that the Companys current arrangement

does not prejudice the interests of the Company The Board is also considering to

explicitly delegate duties to the management through the improvement of the

Companys internal control system Reevant details have been set out in the corporate

governance report in the 2008 Annual Report Qf the Company

For the six months ended June 30 2009 the Company has adopted code of conduct

on terms no less exacting than the required standrd set out in the Model Code After

making specific enquiries to all Directors the Company confirms that all Directors

have acted in full compliance with the requirements regarding directors securities

transactions set out in the provisions of the Model Code and the Companys code

of conduct during the six months ended June 30 2009

By order of the Board

Xu Qiang

Chairman

August 28 2009
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BOARD OF DIRECTORS

Xu Qiang

Cui Zhixiong

Xiao Yinhong

Wang Quanhua

Luo Chaogeng

Cao Guangfu

Yick Wing Fat Simon

Yuan Yaohui

Chua Keng Kim

Chairman Executive Director appointed on May 20 2008

Executive Director appointed On October 17 2008

Executive Director General Manager

appointed on October 17 2008
Non-executive Director appointed on January 2007

Non-executive Director appointed on June 2007

Non-executive Director appointed on March 2009

Independent Non-executive Director

appointed on January 2007

Independent Non-executive Director

appointed on January 2007

Independent Non-executive Director

appointed on June 2007

DIRECTORS RESIGNED FOR LESS THAN 12 MONTHS

Ding Weiping

Song Jinxiang

Zhu Xiaoxing

Sun Yongtao

Rong Gang

Gong Guokui

Liu Dejun

Xia Yi

Song Jian

Executive Director appointed on January 2007

resigned on October 17 2008

Executive Director appointed on January 2007

resigned on October 17 2008

Executive Director appointed on January 2007

resigned on March 2009

Non-executive Director appointed on January 2007

resigned on March 2009

Non-executive Director appointed on January 2007

resigned on March 2009
Non-executive Director appointed on January 2007

resigned on March 2009

Non-executive Director appointed on January 2007

resigned on March 2009

Non-executive Director appointed on January 2007

resigned on March 2009

Non-executive Director appointed on January 2007

resigned on March 2009

AUDIT COMMITFEE

Yick Wing Fat Simon

Yuan Yaohui

Chua Keng Kim

Chief Member Chairman appointed on January 2007

Member appointed on January9 2007

Member appointed on June 2007
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STRATEGIC COMMITTEE

Xu Qiang Chief Member Chairman appointed as member

on May 20 2008 appointed as Chief Member

on March 27 2009

Wang Quanhua Member appointec on January 2007
Luo Chaogeng Member appointec as member on June 2007

served as Chief Fs1ember during the period from

June 2007 to March 27 2009
Cao Guangfu Member appointed on March 27 2009
Cui Zhixiong Member appointed on March 27 2009
Xiao Yinhong Member appointed on March 27 2009

Resigned Members

Ding Weiping Member appointed on January 2007

resigned on October 17 2008

Rong Gang Member appointed on January 2007

resigned on Mardh 2009

Gong Guokui Member appointed on January 2007

resigned on March 2009

REMUNERATION AND EVALUATION COMMITTEE

Yuan Yaohui Chief Member Chaiman appointed on January 2007
Yick Wing Fat Simon Member appointed on January 2007
Chua Keng Kim Member appointed on June 2007

Wang Quanhua Member appointed on January 2007

Resigned Member

Sun Yongtao Member appointed on January 2007

resigned on March 2009

SUPERVISORY COMMITTEE

Li Xiaojun Chairperson of Supervisory Committee

Staff Representative Supervisor

appointed on Jartiuary 2007 and

March 2009 respectively

Du Hongying Vice Chairperson of Supervisory Committee Supervisor

appointed on January 2007

Yanbing Supervisor appointed on January 2007
Gao Jingping Staff Representative Supervisor

appointed on January 2Q07
Rao Geping Independent Supervisor appointed on January 2007
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TraveiSky Technology Limited

SUPERVISORS RESIGNED FOR LESS THAN 12 MONTHS

Jing Gongbin Supervisor appointed on Jauar 2007

resigned on March 2009s

Zhang Yakun Supervisor appointed on January 2007

resigned on March 2009

Wang Xiaomin Staff Representative Supervisor

appointed on January 2007

resigned on March 2009

Zhang Xin Staff Representative Supervisor

appointed on January 2007

resigned on March 2009

COMPANY SECRETARY

Ding Weiping appointed on January 13 2001

COMPANYS WEBSITES

Website of consolidated information of the Company

www.travelsky.net

Website established in accordance with Rule 2.07C6Xa of the Listing Rules

http//travelsky.wsfg hk

AUDITORS

International Auditors

PricewaterhouseCoopers

Certified Public Accountants Hong Kong

22/F Princes Building Central Hong Kong

PRC Auditors

PricewaterhouseCoopers Zhong Tian CPAs Limited Company

1/F PricewaterhouseCoopers Centre

202 Hu Bin Road

Shanghai 200021

PRC
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TravelSky Technology Limited

REGISTERED ADDRESS AND CONTACT DETAILS

18-20/F South Wing Park

Raycom InfoTech Park

No Ke Xue Yuan South Road

Haidian District Beijing 100190 PRC

Telephone 8610 8409 9655

Fascimile 8610 8409 9689

PLACE OF BUSINESS IN HONG KONG

Area 49/F 50/F

Office Tower

Convention Plaza

Harbour Road

Wanchai

Hong Kong

PLACE OF LISTING

The Stock Exchange of Hong Kong Limited

Stock Code 0696

HONG KONG SHARE REGISTRAR AND 1RANSFER OFFICE

Hong Kong Registrars Limited

Rooms 1712-1716 17/F Hopewell Centre

183 Queens Road East

Wanchai

Hong Kong

DEPOSITARY OF SPONSORED LEVEL AMERICAN DEPOSITARY

RECEIPT PROGRAMME

The Bank of New York

Shareholder

P.O Box 11258

Church Street Station

New York NY 10286-1258 U.S.A

Shareholders can obtain copy of this interim report through the website of the

Company at httplltravelsky.wsfg.hk

44 nterim Report 2009



100190

8610 8409 9655

8610 8409 9689

7494A 50L

0696

183
f171712-1716

The Bank of New York

Shareholder

P.O Box 11258

Church Street Station

New York NY 10286-1258 U.S.A

http/Itravelsky.wsfg.hkYJ

44



HEE-Hf
ft

Tm Hf

www.travelsky.net

jM2.O7C6aLLO1IM
http//travelsky.wsfg.hk

1224

2O2iE1
200021

43



tAfl

fiEflni-tHflfftantbttHff
fintt1sRHERnt1r1
tnflJtEntHflh

T41t tnfl-bJtHflE
i--b

EtLnJLcERE HMff
-bc--ThiHfl

ftfff

tfl-b--ThtHflE
i7JK

tnflbiEtcJjEHfl4f
n-bE1ThtHflf

flMiEREHMfi

flftEJEHflff
flMiM -fitnfl-bt---JLHflE
OtnTT-bt-hH4ff

JM 42



13

nTAHflEE
tkfiIUnt-itHflf3E

fffll2lRfl2IS

TiiTh

tnfl\ HktE

nLitHflE
Mff

1inflJLtEF1 Hffff

JLcEEHta

tnfljtEREHt

tGflJfl ftnflttNitHflE

41 LTtfl



EUCh11iWJ

nflftcfl rMMTMIflD.1.tho1.2Ia

Itt

llflflIflI flMUIflo1.1D.1.2I

IflnWTjtcjfl EHjE71fl

ffltj4$

fle

Mn

nTWft11E\fr n-I-A

40



pMflfla$uf5Iwpfl

UflhiaAlflAflffflf4flflMàNQ
451 4nunQnn5tnn

tnflJtttcThEH a352lA
ie1JnXVAgfl

U3

MlI1thflI1O

salt

$flEfltETnflME7\fr1

4th 4A
2a1J pJpffe

39 Ttfl$S



i1iljUmWJ fiAIJWifrJ
14I UA

1i

0.07% 0.02%

41 7O0OHL

Jt

R-/- 1L195O8O6393li9JPJU

www.hkex.com.hkTJftll5

38



100%JPMorgan Chase Co.M JJ JJPMorgan Chase Bank NA.M
JPMorgan Chase Co JlMorgan Chase Banlç NA

lith 100%The Bank of New York Mellon Corporation /72 JThe Bank of New

York MeIIon4 The Bank of New York Mellon Corporation LThe
Bank of New York MellonM PMPVEZr1M

kt

WP

10 Morgan Fleming Asset Management Holdings Inc TiP Morgan HoIdingsilP

J.P Morgan HoIdings B7cä iU
Jtt.22 199000fl HR in1i3mJF Asset Management LimitedM

b99.99%J.P Morgan Fleming Asset Mangement Asia lnc.PæIiI ffIiJ.P Mtrgan

Fleming Asset Management Asia lnc 1OO%J Morgan HoIdingsuliti/

11 MZ7riwnJ
ft

1J33611M
11AiI

37



UQW

tsarn srn
Ei

AMi5tài 16.46% 11.22%

1IMJ 2188290001

A1t 0.40% 0.27%

5317000L

M1ti

A1t 0.20% 0.13%

2600000L3L

13.46% 9.17%

178867000

Ai5M 0.65% 0.45%

8697000.QL

h9

oP

GMT Capital Corp 4Qj47 GMT Capital

Corp lO4OOOQHfl3 jjiBay II Resources Partners LP Bay

Resources Partners LP Bay Offshore Resource Partners Lyxor LlOO%GMT Capital

Corp Thomas Claugus

36



RIQ

R$$ftM RI$ft

It2

Platinum International 8.36% 2.66%

Fund 51 964900ftHL

JpMorgan
Chase Co fA1ith 6.03% 1.92%

37488000HL

A15h 6.03% 1.92%

37488O00HP

The Bank of New York 5.25% 1.67%

Mellon Corporation 32630100HL

AM15th 2.52% 0.80%

15696100HP

Templeton Asset A1TL 5.02% 1.60%

Management Ltd 3124O000HL

43.00% 29.29%

571484393iiL

17.52% 11.94%

23292100OfiL

A15i 3.30% 2.25%

43849oooQla

35



H195c8O6393ll

Ath

1329098393 68.13

621708000 31.87

It 1950806393 100

Ji3361fl
iumn

IAItj Ràl$thM

Platinum Investment 4.17% 1.33%

Management limited 25913952IHL

10.17% 3.24%

63247900HL

GMT Capital Corp A15 9.19% 2.93%

57104000HL

34



fl140$flJi hi

iii TJLTfl2

Mt4flt4

JAM flfltM
flfl

if EflbB fl Mt Mflflg
IA4flfl nfl

nfl/fl flfiflflflfl flSL

flUIILflflW

flkMutflAt tfllL

$PLk IA
1flij

33 Ytttfl



flUfli

ii eth aiintna

nfl

II

tnTfltic.flEtH flflIfl3953
AIPLkMfl97.4Mit 1$nflitttflflj
24.8%

UtjtE5T

JfltflWIThtitt 1flI

ij fl 3flgwff 13EJ4EE

tflfll 32



flflfl$t$Ji

ii fl$IflUflIlflfl1

Sl
flnflJtWM331.1Et

tiiUTA228.4E

I$nMflJA1141.3
jE

ttu3flPfrfl

NfltfluM
wants

121%

31 njttfl



fll4tl$flfi

ii $ttSU$fll$a

nfl

fltHiT16.9%

AIgnTs.4% flflthuT
IaPfrko

316.6 Uflfl ttjAU364.1Et ithnTA

fltflM

AA379.3EE

QflQflflA1941.8
5t Xt5J98.9% O.8%O.3%LAA fl1UtI

ntjj$ 30



fl1tAIfi

II TSiL$flIfltflW

UA1

MWAkkA1flnfltttflAJ1O.3% nfl

133.2 nAE122.9M5b PT
7.7%

A1flntOAJ18.6%
flAt17.5%

1UJ11112.2%

fl

AJ784AEt IA12.9Ett1.6%
ffIT3fl

flfflflhnI14.8% Otflfl

fltOIll.2% APPfl1tiFJ
IAPPflfl

29 Tthtflfl



afl1sfl

flMfl$Hk

ii nsisuavaana

14

MttutMfttt4tiiI tMLu

huT14.1% ftEBITDAA572.OYE

nfl\tijfl7 11.6% AAM364.1
ii tLfl\iflT15.O% $flfl
4kAU flflPfrk

cflnflftt

ktAO.i9
tWA

tAAM1.125.9it TA6S.715.8%
flflflftk

AnflA

1fl76.5% tflPfrt

tMfl 28



W4JI
WL$hII

OPEN AV1Fh
PID IBE5

T1Ao

iIzI 4$iCS CRS APPJi
IJ999% 99.9% 99.9%t199.8%

27



URSflflW

flflflfl1

SRfl
ffllfl UMMflhIff9M FM

JiJtMt1AVIEtzTflEEH MfJiàVt

flfl$

tZALTABSflFBSPflflJAVIflfl
tWtflIUAWtIM

4b$j unn

ZVVLj4$ MI AVZfl$$IffTh1625fl
TJ62.5fl1BSPfl fttMnmtneAaumnn1.4

flflUSflMftfF
EflSAVflN Mumgnnnmanav1 isunz
flMfli flflIflflIfl4MSflfl

flMLTAflAVflI SflBsPISflU
AAR W$flAVIIf sNswflERfl42wBsPmn
flaflfls$ NUIMMIf

tfltMfl 26



zefl$tflIM1

GDSLUE1

t315.4fr

lflfl188.5%

MflJ3.7flaAH
EtMHUiflfl

25 LWYtflfl



TTiL$IM
nflAtkc AtW

flflflQtjtflI
flAPPfl iAA163.9

CUSSE45tflflffl
MEtWtNflA

flAPSPS ffflflft

fltAflflWUBSPTtt44I TraveIWeb
flflfl IRE ime
BIueSkyfl4

XflkthUTQkA

WtPfl 24



tMflflRI1$Ifl

flMtfflVi

i$M
3Ufl$

ffzfl\ctflbflTtBSPflTtMJWfl
iftE-buiId iflflJW tQMfl

flflbfl

flATAUflW1MlLMiIW flBCBPfl13tf
MiffiLflfl27

flETD APP

tUt SWUflE-tripEIIflfleMfffl
ftb44flNewsky $kyPassenger

flifl

MthUitT96.O%flW

23 TTt



mi
Wt$.t$g

flfi
APP I5.8AZ

Ift1T785%CRS79
thftT99.O% APP

JAngeI CuteAfli44391.3AZ

22



ZTiLtflIM

nflitt

SMH1N1fltEfl4
fiflhjit

nfl

nfluttt flflETDhflM
afltj115.4aAz 1UiJ13.O%

ftflflThJ13.2%

21 nflhtflfl



16 $tfl

0$flffi

0t1
fltcä 3-I-

fltp Zfl% nfl\t
Aflfit

tflIi 146781 12% 145543 13%tIJ 197910 17% 190059 17%

li 162065 14% 155493 14%

flh1 20



15 M$l

WA
-I-H

AF
E44llIJ

34486 15854

299023 456294

685000 685000

1018509 1157148

17843000

L-I-B zE-H

35695 39940

14073 10877

-I- 49768 50817

19



14 t2h

ARf

ijIJri 446912 391591

169951 168778

37 95

44897 47897

tfM4Th 15444

5911 6907

654 4218

8914 19713

4954 903

7750 188502

130036 207178

176927 91894

682 291

117018 32944

482975 413151

18



12 UfI

13

832231 791559

ftft 233567 151166

5052 1996

E1E 5799

iAk 37 8904

1070894 959424

14665

1070894 944759

.1J
14flF

TTiLLE -H
1ttAR

Ikiq 9423 20882

12516 20018

34790 41845

4616 6677

9920 10124

zfM- 71265 99546

739.983 597061

811248 696607

17



10

A1O900OiA
A920OOO0OAth1

flL

11 1fI

150388 130562

34857 22285

22776 15952

1661 868

7171 7384

216853 177051

28095 12651

188758 164400

16



RtJ

flit

tgAMWf5t 364106 316590

ffla$tJ$
Re$a fM 1938476 1913814

EtUMtta
fltAfl3f 0.19 017

REfl2nmnmfift7n13749921sniE4 mmn

11

AjllI

2o%A1o3967ooo5ttfJxxenn

Rq
ffnTt7tEH tTJknfl\IHAM

5At1nT\jflAt0.186Yt
362850000jf llA2o68soooo5t
1s60000005t

llI4t

15 Ltfl$ifl



JJ

nWTtcEl H-ic ATAktuflpfrquJ
fr435

1tt
nfl$fiJfljflJj

nflflictJIfl
tJflnnTTAt1fl JJA41O%fli

nttflfl 14



150687 161465

15190 4067

2917 3044

1157 202

37 95

15444

7078 15003

24158 20965

1100 1139

1871 4732

12718 10391

119374 116207

E1A
44897 47896

13



Vt1
J-t-El-U

Jq94

Affifi A7 AH

1007222 153044 1160266

4233985 906180 4900 5135265

5241207 1059224 4900 6295531

1776315 759785 759785 1776315

11 1466952 55008 759785 2171729

1416679 72461 1489140

98810 98810

4758756 777238

180 180

482271 281986 4900 759357

482451 281986 4900 759537

5241.207 1059224 4900 6295531

12



ffimU

Tt$

AFi AIFi AFi Af

1503499 148170 328183 1323486

4661598 877890 4900 5534588

14ft 6165.097 1026060 333083 6858074

1950806 759785 759785 1950806

1925.806 5008 431602 2302400

1272069 114359 1386428

104612 104612

5253293 8i913.6 328183 5.74246

180 180

911624 20924 4900 1113648

911804 206924 4900 1113828

6165097 102060 333083 6858074

11



WA

kAM3aijjg
AtJWJH

ttt

UHnTVAkFJ3fflp

flI2i 1KM flit MM if2iFMfliittJ

MflthMfliflMflflfl%hk

13749g218flgfl 36992l7SllUfffitRMfl

M2Th

10



tUflflflIQ19fl

flhFflAflhR1 WttT
flWJ14F5JflSJ flWJsFAS131iflRfl

fl
MAMflBtJAio

lmutflMifl1MJtanq27rLt
tl%J dtTIll4fiT flWJ27nQflWJt

matSM23WT 1ffli

MIWtflT FllflflJ

fltfl9$flT Fi

tflWI39T IflIL litflktti

13Ftflfl4J

tflt fl15ittSflfj

Zt4BU39UflT4 f4IL flflflj

ntfl



pmnnansn

flftWUMUHt

RtW4

TF2TiJlicflfl-f- -f-A

AoFlJHtilllt tMMfltfi

tflliflhtfl

1-nrtmiutEEtflflflflPfl

flWI flAT F4flJWAflU PflU kfltfltflhi

rf



Afi

m4

W1H
im.i.1j4
MRZkiD

14 482.975

103725

379250

122.785

1.199.228

887
44
4.560

41

238821

3.187

3187

407

615291

413.151

98147

315.004

170273

1306030

885.538

47897

300

172

298.588

232541

232541

7174

373877

1.326473

14i764

1736758

2110635



Ifl

rnf

llSAI1
11 1t UR 11

1776315 1466952 1416679 98810 4758756

704717 72461 777238

1114 1776315 2171729 1489140 98810 5535994

364106 8989 373095

247 247

247 364106 8989 372$48

36992 164449 201441

137499 137499

362850 362850

3187 3187

103968 103968

1950806 2302400 1386428 104612 5744246



Afi
it

11

IjI$QiIEi 1776315 1296834 125580 85997 4418726

697496 1878 699374

1I4 1776315 1994330 1261458 85997 5118.100

316590 10765 327355

2957 2957

UMft
957 316 590 10 765 324398

230921 230921

2125 2.125

118358 118358

an
$i 1776315 2109731 1.228769 94637 5209.452



if

Ift
El-

flI4

247 2957

247 2957

372 848 324 398

364.106 316590

L989 1Q765

373O95 327355

A1SD$
363.859 313633

8.989 10765

372848 324398

AJi 0.19 0.17



ät
$l1

tiEfl
WL

PI14

847409 795640

122.893 133150

221264 197128

1191566 1125918

42204 40287

169951 168778

45384 39.522

AI$ 197442 182221

Jft1 32072 38617

71868 70154

127868 144067

110544 100752

797333 784.398

394233 341.520

46768 43164

5911 6907

446912 391591

73817 64236

373095 327355



41U

LE-I-H

1W4

1950806 1776315

2302400 2171729

362850

1386428 1126290

5639634 5437184

104612 98810

5744246 5535994

fI

180 180

13 811248 696607

293261 47428

6637 12138

2502 3184

1113648 759357

1113828 759537

6858074 6295531

4420940 4375908

5744426 5536174



ff
cL-f-H -t-

mJ4

10 989821 1004445

102336 17070

10 110584 19314

105016 103665

8961 8962

6768 6810

1323486 1160266

4923 9877

11 188758 164400

10457 6556

12 1070894 944759

69553 45104

235701 313368

2012538 2324728

1941764 1326473

5534588 5135265

6858074 6295531



Designed and produced by

Wonderful Sky Financial Group Limited

Tel 2851 1038



vsSaz



THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken you should

consult your licensed securities dealer or registered institution in securities bank manager stock

broker solicitor professional accountant or other appropriate independent advisers

If you have sold or transferred all your shares in TravelSky Technology Limited you should at

once hand this circular together with the accompanying form of proxy to the purchaser or transferee

or to the bank licensed securities dealer or registered institution in securities or other agent through

whom the sale or transfer was effected for transmission to the purchaser or transferee

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no

responsibility for the contents of this circular make no representation as to its accuracy or

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or

in reliance upon the whole or any part of the contents of this circular

I1IQiDJ
Traveisky TraveiSky Technology Limited

joint stock limited company incorporated in the PeopIe Republic of China with limited liability

Stock Code 0696

MAJOR TRANSACTION

ACQUISITION OF LAND IN BEIJING

letter from the Board is set out on pages to of this circular

March 2010
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DEFINITIONS

in this circular the following expressions shall have the meanings set out below unless the

context requires otherwise

ACCA Accounting Centre of China Aviation Limited Company

1t1 wholly-owned subsidiary of

China TravelSky Holding Company n1

ACCA Acquisition the Companys acquisition of the entire registered capital of

ACCA for consideration of RMB788 million pursuant to the

sale and purchase agreement dated May 2008 entered into

between the Company and CTHC as disclosed in the ACCA

Acquisition Circular

ACCA Acquisition Circular the Companys circular to the Shareholders dated 16 June

2008 relating to inter alia the ACCA Acquisition

ACCA Group ACCA and its subsidiaries

Acquisition the acquisition of the land use right of the Land by the

Company pursuant to the Contracts

associates have the same meaning ascribed to it under Chapters and

19A of the Listing Rules

Beijing Land Bureau Beijing Municipal Bureau of Land and

Resources

Beijing Shunyi Land Reserve Th 11 i11M rt tiIL Li Shunyi District

Centre Branch of Beijing Land Consolidation and Reserve Center

Bid Confirmation letter issued by Beijing Land

Consolidation and Reserve Center on 14 January 2010 to the

Company confirming its successful bid for the land use right

of the Land at the Land Transfer Price at an open auction held

on the same date

Board the board of Directors of the Company

Company TravelSky Technology Limited company incorporated

under the laws of the PRC whose shares are listed on the Main

Board of the Stock Exchange and whose American depositary

shares are traded on the over-the-counter market in the United

States of America

connected persons has the same meaning as ascribed to it under the Listing Rules

Contracts the Land Transfer Contract and the Development

Compensation Contract

CTHC China TravelSky Holding Company JL1
promoter and substantial Shareholder of the Company



DEFINITIONS

Development Compensation contracts for the compensation on

Contract land development and construction to be entered into

between the Company and Beijing Shunyi Land Reserve

Center in respect of the Land

Directors the directors of the Company

Earnest Money RMB41 million equivalent to approximately HK$46.59

million being the earnest money paid by the Company in

order to participate in the open auction for bidding the Land

pursuant to the requirement set out in notice dated 11

December 2009 on transfer of land use right for construction

in Beijing issued by Beijing Land Bureau

Eastern Holding China Eastern Air Holding Limited

Group the Company and its subsidiaries

Group of Shareholders CTHC Southern Holding Eastern Holding and National

Aviation Holding

Hong Kong dollars the lawful currency of Hong Kong

Land parcels of State-owned land for construction located at 08 09

19 and 21 blocks at Xincheng 19 Street Shunyi District

Beijing

Land Transfer Contract contracts for the transfer of

the land use right of State-owned land for construction to be

entered into between the Company and Beijing Land Bureau

in respect of the Land

Land Transfer Price land transfer price of RMB 1910 million equivalent to

approximately HK$2170 million

Latest Practicable Date 26 February 2010 being the latest practicable date prior to the

printing of this circular for the purpose of ascertaining certain

information for inclusion in this circular

Listing Rules the Rules Governing the Listing of Securities on the Stock

Exchange

National Aviation Holding China National Aviation Holding Company

Percentage Ratio each percentage ratio for the purpose of Rule 14.07 of the

Listing Rules applicable to the Acquisition



DEFINITIONS

PRC the Peoples Republic of China and for the purpose of this

circular excludes the Macau Special Administrative Region

and the Hong Kong Special Administrative Region

RMB Renminbi the lawful currency of the PRC

SF0 Securities and Futures Ordinance Chapter 571 of the Laws of

Hong Kong

Shares shares of RMB 1.00 each in the capital of the Company

Shareholders shareholders of the Company

Sichuan Airlines Sichuan Airlines Company Limited IIflJ
Southern Holding China Southern Air Holding Company

Stock Exchange The Stock Exchange of Hong Kong Limited

substantial shareholder has the same meaning as ascribed to it under the Listing Rules

Supervisors the supervisors of the Company

per cent

For the purpose of this circular unless otherwise indicated the exchange rate at HK$1

RMBO.88 has been used where applicable for the purpose of illustration only and not constitute

representation that any amount have been could have been or may be exchanged
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Traveisky TraveiSky Technology Limited

joint stock limited company incorporated in the People Republic of China with limited liability

Stock Code 0696

Dire ctors

Xu Qiang Chairman

Cui Zhixiong

Xiao Yinhong

Wang Quanhua

Luo Chaogeng

Cao Guangfu

Yick Wing Fat Simon

Yuan Yaohui

Chua Keng Kim

Non-executive Directors

Independent non-executive Directors

To the Shareholders

Dear Sir/Madam

ACQUISITION OF LAND IN BEIJING

INTRODUCTION

As set out in the Companys announcement dated 26 January 2010 the Company made

successful bid for the land use right of the Land at the Land Transfer Price at an open auction held

on 14 January 2010 as confirmed by the Bid Confirmation

As set out in the Companys announcement dated 26 February 2010 the Company obtained the

necessary written Shareholders approval for the Acquisition for the purpose of Rule 14.44 of the

Listing Rules and therefore on 24 February 2010 the Company signed the Contracts and delivered the

same to Beijing Land Bureau and Beijing Shunyi Land Reserve Centre for their signing of the

Contracts As at the Latest Practicable Date the Contracts have not yet been signed by Beijing Land

Bureau and Beijing Shunyi Land Reserve Centre

This circular provides you with further information of the Acquisition

MAJOR TRANSACTION

Registered office

Floor 18-20

South Wing Park

Raycom InfoTech Park

No Ke Xue Yuan South Road

Haidian District

Beijing 100190

the PRC

March 2010

EZIflfl1
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PARTICULARS OF THE LAND

Location 08 09 19 and 21 blocks at Xincheng 19 Street Shunyi

District Beijing

Site area Approximately 327011 sq.m of which approximately

188109 sq.m are for construction

Total gross floor area Not exceeding 376218 sq.m

Usage Multifunction including commercial and comprehensive

Term of the grant of land use 40 years for commercial purpose and 50 years for

right comprehensive purposes

CONSIDERATION

Pursuant to the terms of the Contracts signed by the Company the Land Transfer Price of

RMB1910 million equivalent to approximately HK$2170 million comprises

RMB 1648332200 equivalent to approximately HK$1873.10 million being the transfer

price for the land use right of the Land the Government Land Premium and

RMB261667800 equivalent to approximately HK$297.35 million being development

compensation amount of the Land the Development Compensation Amount

The Government Land Premium will be payable by the Company within three working days after

the date of the Land Transfer Contract duly executed by all parties thereto The Earnest Money of

RMB4I million equivalent to approximately HK$46.59 million already paid by the Company for

participating in the open auction will form
part of the payment of the Government Land Premium

The Development Compensation Amount will be payable by the Company in the following

manner

20% of the Development Compensation Amount will be payable within three working days

after the date of the Development Compensation Contract duly executed by all parties

thereto and

ii 80% of the Development Compensation Amount will be payable within three working days

after the delivery of the Land by Shunyi District Branch of Beijing Land Consolidation and

Reserve Centre to the Company within three working days after the payment of 20% of the

Development Compensation Amount by the Company as mentioned in above Beijing

Shunyi Land Reserve Centre is required to carry out and complete such works as necessary

for making available temporary water and electricity supply for the Land and completion

of the leveling of the Land before delivering the Land to the Company
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The Government Land Premium and the Development Compensation Amount shall be paid by the

Company into designated account of the Finance Bureau of Beijing

The Company will make further announcement if and when there is any material variation of the

terms of the Contracts mentioned above or the respective counterparties fail to sign the Contracts

The Land Transfer Price of RMB1910 million equivalent to approximately HK$2170 million

was arrived at as result of successful bid by the Company at an open auction Such price was

determined after having taken into account the location of the Land and the prevailing property market

conditions in Beijing

INFORMATION ON COUNTERPARTIES

Beijing Land Bureau is unit under Beijing Municipal Government of the PRC responsible for

the administrative management on land and mineral resources of BeijingCity Beijing Shunyi Land

Reserve Center is unit under Beijing Land Bureau responsible for the consolidation requisition

purchase recovery exchanges reserves and supply of State-owned land in BeijingCity To the best of

the Directors knowledge information and belief having made all reasonable enquiry Beijing Land

Bureau including Beijing Shunyi Land Reserve Center is third party independent of the Company

and its connected persons

REASONS FOR AND BENEFITS OF THE ACQUISITION

The Group is principally engaged in provision of aviation information technology services in the

PRC as well as provision of accounting settlement and clearing services and information system

development and support services to domestic and worldwide airline companies

The Company intends to build new operating centre comprising database centre and the

headquarters office building of the Company on the Land which would benefit the development of the

Group in the long run

The Directors including the independent non-executive Directors consider that the terms of the

Acquisition are normal commercial terms fair and reasonable and in the interests of the Company and

the Shareholders as whole

FINANCIAL EFFECTS OF THE ACQUISITION ON THE GROUP

The Land Transfer Price will be funded by the Groups internal resources The Directors consider

that there will not be any material impact on the Groups operations as result of the Acquisition

As the Land Transfer Price will be funded by the Groups internal resources no additional

liabilities will be incurred and hence there will not be any change in the asset-liability ratio as result

of the Acquisition
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The land use right of the Land will be amortised during the term of grant and hence the

depreciation and amortisation expenses of the Group will increase as result of the Acquisition

FINANCIAL AND TRADING PROSPECTS OF THE GROUP

After the completion of the Acquisition the Company will commence the construction of the new

operating centre on the Land The Company will also adjust and optimise the overall allocation of the

Groups resources in order to enhance its ability of sustainable development At the same time the

Group will continue focusing on the development of its core business by means of technological

innovation to satisfy the development needs of the industry Looking forward with the continuous

growth of the aviation industry in the PRC the Acquisition will benefit the long-term development of

the Group and enhance its earning capacity and the competitiveness of its core business

IMPLICATIONS UNDER THE LISTING RULES

Since the assets ratio exceeds 25% but is less than 100% but the other Percentage Ratio is less

than 25% the Acquisition constitutes major transaction for the Company under Chapter 14 of the

Listing Rules It is therefore subject to Shareholders approval requirement under Rule 14.40 of the

Listing Rules

As at the Latest Practicable Date each of CTHC Southern Holding Eastern Holding and

National Aviation Holding held 571484393 domestic shares 232921000 domestic shares

218829000 domestic shares and 178867000 domestic shares of the Company respectively

representing approximately 29.29% 11.94% 11.22% and 9.17% of the total issued share capital of the

Company

Each of CTHC Southern Holding Eastern Holding and National Aviation Holding is promoter

of the Company Further each of them had voted in an affirmative way save and except for such

events where any of them was required to abstain from voting under the Listing Rules on

Shareholders resolutions at each of the extraordinary general meetings of the Company convened for

the year 2009 Although they are not parties acting in concert within the meaning of the Hong Kong

Code on Takeovers and Mergers the Group of Shareholders has been closely allied and coordinated

so far as the Acquisition is concerned and they have shown support to the Acquisition on the same

basis i.e they agreed with the Companys long-term need for the Land to build new operating centre

to service the PRC aviation industry through the involvement of their senior management which are

also members of the Board in considering and approving the Acquisition Therefore the Group of

Shareholders should be considered as closely allied group of Shareholders for the purpose of

approving the Acquisition



LETTER FROM THE BOARD

Since no Shareholder is required to abstain from voting if the Company were to convene

general meeting to approve the Acquisition and the Company has obtained written confirmation

approval for the Acquisition from each of CTHC Southern Holding and Eastern Holding which

together held an aggregate of 1023234393 domestic shares of the Company representing

approximately 52.45% of the total issued share capital of the Company as at the Latest Practicable

Date the Shareholders approval requirement under Rule 14.40 of the Listing Rules has therefore been

satisfied by means of written Shareholders approval pursuant to Rule 14.44 of the Listing Rules

National Aviation Holding has also given written confirmation to the effect that it would take

positive and supportive attitude if the Company were to convene general meeting for approving the

resolution for the Acquisition Accordingly general meeting of the Company will not be held for

approving the Acquisition

GENERAL

Your attention is drawn to the additional information set out in the appendices to this circular

Yours faithfully

By order of the Board

TravelSky Technology Limited

Xu Qiang

Chairman
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SUMMARY OF FINANCIAL INFORMATION OF THE GROUP FOR THE THREE
FINANCIAL YEARS ENDED 31 DECEMBER 2006 31 DECEMBER 2007 AND 31

DECEMBER 2008

The following is summary of the financial information of the Group for the purpose of this

section any reference to the Group does not include the ACCA Group for the three years ended 31

December 2006 31 December 2007 and 31 December 2008 with unqualified opinion as extracted

from the annual reports of the Company for each of the year ended 31 December 2006 31 December
2007 and 31 December 2008 respectively

The ACCA Acqusition was completed on March 2009 no retrospective adjustments for ACCA
Acquisition were made on the following summary of financial information of the Group for the three

years ended 31 December 2006 31 December 2007 and 31 December 2008 Please refer to the

Appendix II FINANCIAL INFORMATION OF ACCA GROUP for the financial information of the

ACCA Group for the three years ended 31 December 2005 31 December 2006 and 31 December 2007

CONSOLIDATED INCOME STATEMENT
Amounts expressed in thousands of Renminbi RMB except per share data

Year ended December 31

2006 2007 2008

Revenues
Aviation information technology service 1395172 1601160 1609115
Data network and others 316533 400743 396053

Total revenue 1711705 2001903 2005168

Operating expenses
Business taxes and other surcharges 56358 65795 66957
Depreciation and amortisation 229178 243111 312947
Network usage fees 76529 83562 94410
Personnel expenses 239743 271689 316821
Operating lease payments 63658 68607 71890
Technical support and maintenance fees 99801 154459 178323
Commission and promotion expenses 194095 248075 239570
Other operating expenses 188534 209701 201879

Total operating expenses 1147896 13449991 1482797

Operating profit 563809 656904 522371
Financial income net 52406 48696 77705
Share of results of associated companies II 727 12991 17969

Profit before taxation 627942 718591 618045
Taxation 98421 69941 41280

Profit after taxation 529521 648650 576765

Attributable to

Equity holders of the Company 515587 630989 560109

Minority interest 13934 17661 16656

529521 648650 576765

I-I
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Year ended December 31

2006 2007 2008

Earnings per share for profit attributable to the

equity holders of the Company
Basic and diluted RMB Note 0.29 0.36 0.32

Cash Dividends 195395 230921 362850

Note

Due to the bonus issue of 888157500 new ordinary shares at par value of RMI3 per share to the equity holders of the Company

on basis of one bonus share for one existing share by conversion of reserve amounting to RMB 888157500 into paid in capital

in 2007 the number of ordinary shares increased from 888157500 to 1776315000 As result the number of ordinary shares

for the years ended December 31 2006 for the purpose of calculating earnings per share has been adjusted retrospectivey for

the increase of ordinary shares

Earnings per share for the years ended December 31 2008 2007 and 2006 have been computed by dividing the profit

attributable to the equity holders of the Company of RMB 560109000 RMB 630989000 and RMB 515587000 respectively

by 1776315000 ordinary shares issued and outstanding

There were no potential dilutive ordinary shares outstanding during the years ended December 31 2008 2007 and 2006
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CONSOLIDATED BALANCE SHEET
Amounts expressed in thousands of Renminbi

As at December 31
2006 2007 2008

ASSETS
Non-current assets

Property plant and equipment net 661149 1033148 875874
Intangible assets net 9969 11824 11952
Investments in associated companies 68343 85996 103665
Held-to-maturity financial assets 100000
Other long-term assets 17000 8881 8962
Deferred income tax assets 9229 6769

856461 1149078 1007222

Current assets

Inventories 4498 9241 9877
Accounts receivable net 84882 141565 160735
Due from associated companies 273 6308 6556
Due from related parties net 300070 389561 740610
Income tax receivable 45104
Prepayments and other current assets 62064 102399 155642
Held-to-maturity financial assets 100000
Short-term bank deposits 1884604 1843949 2274728
Cash and cash equivalents 1233166 1209152 840733

3569557 3802175 4233985

Total assets 4426018 4951253 5241207

EQUITY
Capital and reserves attributable to equity

holders of the Company
Paid-In capital 888158 1776315 1776315
Reserves 2066112 1296834 1466952
Retained earnings

Proposed cash dividend 195395 230921 362850
Others 749137 1028659 1053829

3898802 4332729 4659946
Minority interests 72523 85997 98810

Total equity 3971325 4418726 4758756

LIABILITIES
Non-Current liabilities

Deferred income tax liabilities 129 180

Current liabilities

Accounts payable and accrual liabilities 359200 470212 430973
Due to related parties 85442 39960 44548
Income tax payable 7605 17054 3690
Deferred revenue 2446 5172 3060

454693 532398 482271

Total liabilities 454693 532527 482451

Total equity and liabilities 4426018 4951253 5241207

Net current assets 3114864 3269777 3751714

Total assets less current liabilities 3971325 4418855 4758936
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AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP FOR THE
YEAR ENDED 31 DECEMBER 2008

The following is an extract of the latest published audited consolidated financial statements of

the Group for the purpose of this section any reference to the Group does not include the ACCA
Group for the year ended 31 December 2008 together with the notes therein from the 2008 annual

report of the Company

The ACCA Acqusition was completed on March 2009 no retrospective adjustments for ACCA
Acquisition were made on the consolidated financial statement of the Group for the year ended 31

December 2008 The retrospective adjustments for ACCA acquisition has been made on in the

unaudited condensed consolidated financial statements of the Group for the six months ended 30 June

2009 Please refer to SUMMARY OF UNAUDITED CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS OF THE GROUP FOR THE SIX MONTHS ENDED JUNE 30 2009 for more details

CONSOLIDATED INCOME STATEMENT
Amounts expressed in thousands of Renminbi RMB except per share data

Year ended December 31

Note 2008 2007

Revenues
Aviation information technology service 1609115 1601160
Data network and others 396053 400743

Total revenue 2005168 2001903

Operating expenses
Business taxes and other surcharges 66957 65795
Depreciation and amortisation 312947 243111
Network usage fees 94410 83562
Personnel expenses 316821 271689
Operating lease payments 71890 68607
Technical support and maintenance fees 178323 154459
Commission and promotion expenses 239570 248075
Other operating expenses 201879 209701

Total operating expenses 1482797 1344999

Operating profit 522371 656904
Financial income net 77705 48696
Share of results of associated companies 17969 12991

Profit before taxation 618045 718591
Taxation 10 41280 69941

Profit after taxation 576765 648650

Attributable to

Equity holders of the Company 560109 630989

Minority interest 16656 17661

576765 648650

Earnings per share for profit attributable to

the equity holders of the Company
Basic and diluted RMB 12 0.32 0.36

Cash Dividends 11 362850 230921

1-4



APPENDIX FINANCIAL INFORMATION OF THE GROUP

CONSOLIDATED BALANCE SHEET
Amounts expressed in thousands of Renminbi

As at December 31
Note 2008 2007

ASSETS
Non-current assets

Property plant and equipment net 13 875874 1033148
Intangible assets net 14 11952 11824
Investments in associated companies 16 103665 85996
Other 1on-term assets 20 8962 8881
Deferred income tax assets 18 6769 9229

1007222 1149078
Current assets

Inventories 21 9877 9241
Accounts receivable net 22 160735 141565
Due from associated companies 25 6556 6308
Due from related parties net 23 383 740610 389561
Income tax receivable 45104
Prepayments and other current assets 26 155642 102399
Held-to-maturity financial assets 19 100000
Short-term bank deposits 27 2274728 1843949
Cash and cash equivalents 28 840733 1209152

4233985 3802175
Total assets 5241207 4951253

EQUITY
Capital and reserves attributable to

equity holders of the Company
Paid-In capital 31 1776315 1776315
Reserves 32 1466952 1296834
Retained earnings 33

Proposed cash dividend 11 362850 230921
Others 1053829 1028659

4659946 4332729

Minority interests 98810 85997
Total equity 4758756 4418726
LIABILITIES
Non-Current liabilities

Deferred income tax liabilities 18 180 129

Current liabilities

Accounts payable and accrual liabilities 29 430973 470212
Due to related parties 30 44548 39960
Income tax payable 3690 17054
Deferred revenue 3060 5172

482271 532398
Total liabilities 482451 532527

Total equity and liabilities 5241207 4951253

Net current assets 3751714 3269777

Total assets less current liabilities 4758936 4418855
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BALANCE SHEET

Amounts expressed in thousands of Renminbi

As at December 31

Note 2008 2007

ASSETS
Non-current assets

Property plant and equipment net 13 821951 980578

Intangible assets net
14 10129 10016

Investments in subsidiaries 15 53709 37507

Investments in associated companies 16 27290 27290

Other long-term assets
20 8881 8881

Deferred income tax assets
18 5974 8062

927934 1072334

Current assets

Inventories
21 2632

Accounts receivable net
22 118402 110242

Due from subsidiaries net 24 20290 24982

Due from associated companies 25 4291 6308

Due from related parties net 23 383 731227 381573

Income tax receivable
45104

Prepayments and other current assets 26 142503 88640

Held-to-maturity financial assets 19 100000

Short-term bank deposits
27 2168228 1757949

Cash and cash equivalents
28 737985 1111519

3968030 3583845

Total assets
4895964 4656179

EQUITY
Capital and reserves attributable to

equity holders of the Company
Paid-In capital

31 1776315 1776315

Reserves 32 1471741 1299652

Retained earnings
33

Proposed cash dividend 11 362850 230921

Others
837888 852988

Total equity
4448794 4159876

LIABILITIES
Current liabilities

Accounts payable and accrual liabilities 29 401642 442499

Due to related parties
30 34628 30533

Due to subsidiaries
10900 10789

Income tax payable
12482

447170 496303

Total equity and liabilities 4895964 4656179

Net current assets
3520860 3087542

Total assets less current liabilities 4448794 4159876
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Balance at January 2007

Transfer from reserves

Profit for the year

Dividend relating to year 2006

Dividends payable to minority

shareholders of subsidiaries

Currency translation differences

Appropriation to reserves

Attributable to equity

holders of the Company

Paid-In Retained

Note capital Reserves earnings

630989 17661 648650

195395 195395

4187 4187
1667 1667

120546 120546

1776315 1296834 1259580 85997 4418726

Balance at January 2008

Profit for the year

Dividend relating to year 2007

Dividends payable to minority

shareholders of subsidiaries

Currency translation differences

Appropriation to reserves

Attributable to equity

holders of the Company

Paid-In Retained

Note capital Reserves earnings

4418726

576765

230921

3843 3843

1971

Balance at December 31 2008 1776315 1466952 1416679 98810 4758756

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY
Amounts expressed in thousands of Renminbi

888158

32 888157

Minority

Interest Total

72523 39713252066112 944532

888157

32

32 33

Balance at December 31 2007

Total

Minority

Interest

85997

16656

1776315 1296834 1259580

560109

11 230921

32 1971
32 33 172089 172089
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CONSOLIDATED CASH FLOW STATEMENT

Amounts expressed in thousands of Renminbi

Year ended December 31

Note 2008 2007

Cash flows from operating activities

Cash generated from operations 34 526372 790232

Refund of enterprise income tax 30114 30180

Enterprise income tax paid 127351 99772

Net cash generated from operating activities 429135 720640

Cash flows from investing activities

Purchases of property plant equipment and

intangible assets 320436 568074
Maturities of short-term bank deposits 1923320 1743036

Placements of short-term bank deposits 2354099 1702381
Interest received 94194 64359

Dividends received from associated companies 300 838

Proceeds from disposal of property

plant and equipment 482 661

Maturities of held-to-maturity treasury bonds 100000

Investments in associated companies __________
5500

Net cash used in investing activities 556239 467061

Cash flows from financing activities

Dividend paid to group shareholders 230921 252813
Dividend paid to minority shareholders of subsidiaries 3519 3964

Net cash used in financing activities 234440 256777

Effect of foreign exchange rate changes

on cash and cash equivalents 6875 20816

Net decrease in cash and cash equivalents 368419 24014

Cash and cash equivalents at beginning of the year 1209152 1233166

Cash and cash equivalents at end of the year 28 840733 1209152
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Amounts expressed in thousands of Renminbi RMB unless otherwise stated

COMPANY ORGANISATION AND PRINCIPAL ACTIVITIES

TravelSky Technology Limited the Company was incorporated in the Peoples Republic of

China the PRC on October 18 2000 to engage in the provision of aviation information technology

service and related services in the PRC

The Company was listed on The Stock Exchange of Hong Kong Limited on February 2001

The address of its registered office is Floor 18-20 South Wing Park Raycom InfoTech Park No.2

Ke Xue Yuan South Road Haidian District Beijing 100190 PRC

As at December 31 2008 the Company had direct or indirect interests in the following

subsidiaries and associated companies All of these subsidiaries and associated companies are limited

liability companies incorporated and operated in the PRC except for TraveiSky Technology Hong

Kong Limited TravelSky Technology Singapore Limited TravelSky Technology Korea Limited

and TravelSky Technology Japan Limited which are limited liability companies incorporated and

operated in Hong Kong Singapore Korea and Japan respectively

Percentage Issued and

Date of of equity fully paid

Name incorporation interest held capital Principal activities

Direct Indirect RMB

Subsidiaries

Hainan Civil Aviation March 1994 64.78% 6615000 Provision of electronic

Cares Co Ltd travel distribution and

Hainan Cares cargo management

services and sale and

installation of the

related information

systems

Cares Shenzhen Co April 14 1995 1.47% 11000000 Provision of electronic

Ltd Shenzhen travel distribution and

Cares cargo management

services and sale and

installation of the

related information

systems

1-9



APPENDIX FINANCIAL INFORMATION OF THE GROUP

Percentage Issued and

Date of of equity fully paid

Name incorporation interest held capital Principal activities

Direct Indirect RMB

Cares Hubei Co Ltd July 25 1997 50% 12.5% 5000000 Provision of electronic

Hubei Cares travel distribution

airport passenger

processing and cargo

management services

and sale and

installation of the

related information

systems

Cares Chongqing December 51% 9800000 Provision of electronic

Information 1998 travel distribution

Technology Co Ltd airport passenger

Chongqing Cares processing and cargo

management services

and sale and

installation of the

related information

systems

Aviation Cares of June 15 2000 51% 2000000 Computer hardware and

Yunnan Information software development

Co Ltd Yunnan and data network

Cares services

InfoSky Technology September 20 51% 23149285 Provision of cargo

Co Ltd InfoSky 2000 management services

and related software

and technology

development and

provision
of technical

support training and

consulting services

TravelSky Technology December 13 100% 11385233 Commercial services

Hong Kong Limited 2000

Hong Kong

Company
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Percentage Issued and

Date of of equity fully paid

Name incorporation interest held capital Principal activities

Direct Indirect RMB

Civil Aviation Cares of September 14 51% 4000000 Computer hardware and

Xiamen Ltd 2001 software development

Xiamen Cares and data network

services

Civil Aviation Cares of January 112002 51% 2000000 Computer hardware and

Qingdao Ltd software development

Qingdao Cares and data network

services

Civil Aviation Cares July 2002 51% 5000000 Computer hardware and

Technology of Xian software development

Ltd Xian Cares and data network

services

Civil Aviation Cares August 16 2002 51% 5000000 Computer hardware and

Technology of software development

Xinjiang Ltd and data network

Xinjiang Cares services

TraveiSky Technology October 21 2005 100% 481568 Computer hardware and

Singapore Limited
system consulting

Singapore services

Company

TraveiSky Technology December 28 100% 403677 Computer hardware and

Korea Limited 2005 software development

Korea Company and data network

services

TravelSky Technology December 16 100% 670121 Software development

Japan Limited 2005 and computer

Japan Company equipment maintenance

services
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Percentage Issued and

Date of of equity fully paid

Name incorporation interest held capital Principal activities

Direct Indirect RMB

Shanghai TraveiSky July 2008 100% 4000000 Computer hardware and

Information software development

Technology Limited and data network

Shanghai services

Company

Guangzhou TraveiSky September 100% 4000000 Computer hardware and

Information 282008 software development

Technology Limited and data network

Guangzhou services

Company

During the year the Company had set up two wholly owned subsidiaries namely Shanghai

Company and Guangzhou Company

Hong Kong Company had received additional capital contributions in cash from the Company

amounting to HKD 9360000 equivalent to approximately RMB 8202360 in 2008 As result its

share capital was increased from HKD 3000000 equivalent to approximately RMB 3182873 to

HKD 12360000 equivalent to approximately RMB 11385233

The Company and its subsidiaries are hereinafter collectively referred to as the Group

Percentage Issued and

Date of of equity fully paid

Name incorporation interest held capital Principal activities

Direct Indirect RMB

Associated Companies

Shanghai Civil Aviation May 21 1999 41% 10000000 Computer hardware and

East China Cares software development

System Integration
and data network

Co Ltd Huadong services

Cares

Shenyang Civil Aviation November 46% 2000000 Computer hardware and

Cares of Northeast 1999 software development

China Ltd Dongbei and data network

Cares services
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Percentage Issued and

Date of of equity fully paid

Name incorporation interest held capital Principal activities

Direct Indirect RMB

Aviation Cares of November 28 44% 2000000 Computer hardware and

Southwest 1999 software development

ChengduLtd and data network

Xinan Cares services

Yunnan TravelSky April 2003 40% 6000000 Computer hardware and

Airport Technology software development

Limited Yunnan and technical

Cares consulting services

Heilongjiang TravelSky April 30 2003 50% 6000000 Computer hardware and

Airport Technology software development

Limited and technical

Heilongjiang consulting services

Cares

Shanghai Dongmei September 28 50% 24800000 E-commerce Sales of

Aviation Tourism 2003
computers and related

Online Co Limited
parts and provision of

Shanghai Cares network technical

services and economic

consulting services

Dalian TravelSky January 28 2005 50% 6000000 Computer hardware and

Airport Technology software development

Limited Dalian and technical

Cares consulting services

Hebei TravelSky Airport April 2007 50% 3000000 Computer hardware and

Technology Limited software development

Hebei Cares and technical

consulting services

Guangzhou Airport December 24 20% 20000000 Computer hardware and

AirSpan Information 2007 software development

Technology Co Ltd and technical

Guangzhou Cares consulting services
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BASIS OF PRESENTATION

The consolidated financial statements of the Group have been prepared in accordance with

International Financial Reporting Standards IFRS and under the historical cost convention as

modified by the revaluation of financial assets and financial liabilities at fair value through profit or

loss

The preparation of financial statements in conformity with IFRS requires the use of certain

critical accounting estimates It also requires management to exercise its judgement in the process of

applying the Groups accounting policies The areas involving higher degree of judgement or

complexity or areas where assumptions and estimates are significant to the consolidated financial

statements are disclosed in Note

Amendments effective in 2008

The lAS 39 Financial instruments Recognition and measurement amendment on

reclassification of financial assets permits reclassification of certain financial assets out of

the held-for-trading and available-for-sale categories if specified conditions are met The

related amendment to IFRS Financial instruments Disclosures introduces disclosure

requirements with respect to financial assets reclassified out of the held-for-trading and

available-for-sale categories The amendment is effective prospectively from July
2008

This amendment does not have any impact on the Groups financial statements as the

Group has not reclassified any financial assets

Interpretations effective in 2008 but not relevant for the Groups operation in 2008

IFRIC Tnt 11 IFRS Group and treasury share transactions

IFRIC Tnt 12 Service Concession arrangements and

IFRIC mt 14 lAS 19 The limit on defined benefit asset minimum funding

requirements and their interaction

Standards amendments and interpretations to existing standards that are relevant for

the Groups existing operations but are not yet effective and have not been early

adopted by the Group

The following standards amendments and interpretations to existing standards have been

published and are mandatory for the Groups accounting periods beginning on or after January 2009

or later periods and have not been early adopted by the Group

IFRS Operating segments effective from January 2009 IFRS replaces lAS 14

Segment reporting and aligns segment reporting with the requirements of the US standard

SFAS 131 Disclosures about segments of an enterprise and related information The new

standard requires management approach under which segment information is presented

on the same basis as that used for internal reporting purposes The Group will apply IFRS

from January 2009
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lAS Revised Presentation of financial statements effective from January 2009
The revised standard will prohibit the presentation of items of income and expenses that

is non-owner changes in equity in the statement of changes in equity requiring

non-owner changes in equity to be presented separately from owner changes in equity All

non-owner changes in equity will be required to be shown in performance statement but

entities can choose whether to present one performance statement the statement of

comprehensive income or two statements the consolidated income statement and

statement of comprehensive income Where entities restate or reclassify comparative

information they will be required to present restated balance sheet as at the beginning

comparative period in addition to the current requirement to present balance sheets at the

end of the current period and comparative period The Group will apply lAS Revised
from January 2009

lAS 27 Revised Consolidated and separate financial statements effective from July

2009.The revised standard requires the effects of all transactions with non-controlling

interests to be recorded in equity if there is no change in control and these transactions will

no longer result in goodwill or gains and losses The standard also specifies the accounting

when control is lost Any remaining interest in the entity is re-measured to fair value and

gain or loss is recognised in profit or loss The Group will apply lAS 27 Revised from

January 2010

IFRS Amendment First time adoption of IFRS and lAS 27 Consolidated and separate

financial statements effective from July 2009 The amendment also removes the

definition of the cost method from lAS 27 and replaces it with requirement to present

dividends as income in the
separate financial statements of the investor The Company will

apply lAS 27 Amendment prospectively from January 2010 in its separate financial

statements

IFRS Revised Business combinations effective from July 2009 The revised

standard continues to apply the acquisition method to business combinations with some
significant changes For example all payments to purchase business are to be recorded

at fair value at the acquisition date with contingent payments classified as debt

subsequently re-measured through the consolidated income statement There is choice on

an acquisition by acquisition basis to measure the non-controlling interest in the acquiree

either at fair value or at the non-controlling interests proportionate share of the acquirees
net assets All acquisition-related costs should be expensed The Group will apply IFRS

Revised prospectively to all business combinations from January 2010 and

IASBs annual improvements project published in May 2008

lAS Amendment Presentation of financial statements effective from January

2009 The amendment clarifies that some rather than all financial assets and

liabilities classified as held for trading in accordance with lAS 39 Financial

instruments Recognition and measurement are examples of current assets and

liabilities respectively The Group will apply the lAS Amendment from January

2009
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lAS 28 Amendment Investments in associates and consequential amendments to

lAS 32 Financial Instruments Presentation and IFRS Financial instruments

Disclosures effective from January 2009 An investment in associate is treated

as single asset for the purposes of impairment testing and any impairment loss is not

allocated to specific assets included within the investment for example goodwill

Reversals of impairment are recorded as an adjustment to the investment balance to

the extent that the recoverable amount of the associate increases The Group will

apply the lAS 28 Amendment to impairment tests related to investment in associates

and any related impairment losses from January 2009

lAS 36 Amendment Impairment of assets effective from January 2009 Where

fair value less costs to sell is calculated on the basis of discounted cash flows

disclosures equivalent to those for value-in-use calculation should be made The

Group will apply the lAS 36 Amendment and provide the required disclosure where

applicable for impairment tests from January 2009

lAS 38 Amendment Intangible assets effective from January 2009

prepayment may only be recognised in the event that payment has been made in

advance of obtaining right of access to goods or receipt of services The Group will

apply the lAS 38 Amendment from January 2009

There are number of minor amendments to IFRS Financial instruments

Disclosures lAS Accounting policies changes in accounting estimates and

errors lAS 10 Events after the balance sheet date lAS 18 Revenue and lAS 34

Interim financial reporting which are not addressed above

The Group will assess the impact of these standards amendments and interpretations on the

consolidated financial statements

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in preparing the financial statements of the Company

and its subsidiaries are set out below These policies have been consistently applied to all the years

presented unless otherwise stated

Consolidation

The consolidated financial statements include the financial statements of the Company and all its

subsidiaries made up to December 31

Merger accounting for common control combination

The consolidated financial statements incorporate the financial statements of the combining

entities or businesses in which the common control combination occurs as if they had been combined

from the date when the combining entities or businesses first came under the control of the controlling

party
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The net assets of the combining entities or businesses are combined using the existing book

values from the controlling parties perspective No amount is recognised in consideration for

goodwill or excess of acquirers interest in the net fair value of acquirees identifiable assets

liabilities and contingent liabilities over cost at the time of common control combination to the extent

of the continuation of the controlling partys interest

The consolidated income statement includes the results of each of the combining entities or

businesses from the earliest date presented or since the date when the combining entities or businesses

first came under the common control where there is shorter period regardless of the date of the

common control combination

The comparative amounts in the consolidated financial statements are presented as if the entities

or businesses had been combined at the previous balance sheet date or when they first came under

common control whichever is shorter

Transaction costs including professional fees registration fees costs of furnishing information

to shareholders costs or losses incurred in combining operations of the previously separate

businesses etc incurred in relation to the common control combination that is to be accounted for

by using merger accounting are recognised as expense in the year in which they are incurred

ii Subsidiaries

Subsidiaries are all entities including special purpose entities over which the Group has the

power to govern the financial and operating policies generally accompanying shareholding of more

than one half of the voting rights The existence and effect of potential voting rights that are currently

exercisable or convertible are considered when assessing whether the Group controls another entity

Subsidiaries are fully consolidated from the date on which control is transferred to the Group They

are deconsolidated from the date that control ceases

The purchase method of accounting is used for acquisition of subsidiaries by the Group The cost

of an acquisition is measured as the fair value of the assets given equity instruments issued and

liabilities incurred or assumed at the date of exchange plus costs directly attributable to the

acquisition Identifiable assets acquired and liabilities and contingent liabilities assumed in business

combination are measured initially at their fair values at the acquisition date irrespective of the extent

of any minority interest The excess of the cost of acquisition over the fair value of the Groups share

of the identifiable net assets acquired is recorded as goodwill If the cost of acquisition is less than

the fair value of the net assets of the subsidiary acquired the difference is recognized directly in the

income statement

Inter-company transactions balances and unrealised gains on transactions between group

companies are eliminated Unrealised losses are also eliminated unless the transaction provides

evidence of an impairment of the asset transferred Accounting policies of subsidiaries have been

changed where necessary to ensure consistency with the policies adopted by the Group
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In the Companys balance sheet the investments in subsidiaries are stated at cost less provision

for impairment losses Note 3f The results of subsidiaries are accounted for by the Company on

the basis of dividends received and receivables

iii Transactions with minority interests

The Group applies policy of treating transactions with minority interests as transactions with

parties external to the Group Disposals to minority interests result in gains and losses for the Group

that are recorded in the consolidated income statement Purchases from minority interests result in

goodwill being the difference between any consideration paid and the relevant share acquired of the

carrying value of net assets of the subsidiary

iv Associated companies

Associates are all entities over which the Group has significant influence but not control

generally accompanying shareholding of between 20% and 50% of the voting rights Investments in

associates are accounted for using the equity method of accounting and are initially recognised at cost

The Groups share of its associates post-acquisition profits or losses is recognised in the

consolidated income statement and its share of postacquisition movements in reserves is recognised

in reserves The cumulative post-acquisition movements are adjusted against the carrying amount of

the investment When the Groups share of losses in an associate equals or exceeds its interest in the

associate including any other unsecured receivables the Group does not recognise further losses

unless it has incurred obligations or made payments on behalf of the associate

Unrealised gains on transactions between the Group and its associated companies are eliminated

to the extent of the Groups interest in the associated companies Unrealised losses are also eliminated

unless the transaction provides evidence of an impairment of the asset transferred Accounting policies

of associated companies have been changed where necessary to ensure consistency with the policies

adopted by the Group

Dilution gains and losses arising in investments in companies are recognized in the consolidated

income statement

In the Companys balance sheet the investments in associated companies are stated at cost less

provision for impairment losses Note 3f The results of associated companies are accounted for by

the Company on the basis of dividends received and receivables

Foreign currencies

Functional and presentation currency

Items included in the financial statements of each of the Groups entities are measured using the

currency of the primary economic environment in which the entity operates the functional

currency The consolidated financial statements are presented in Renminbi which is the Companys

functional and presentation currency
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ii Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates

prevailing at the dates of the transactions Foreign exchange gains and losses resulting from the

settlement of such transactions and from the translation at year-end exchange rates of monetary assets

and liabilities denominated in foreign currencies are recognised in the income statement except when

deferred in equity as qualifying cash flow hedges or qualifying net investment hedges

Foreign exchange gains and losses are presented in the consolidated income statement within

finance income or cost

Changes in the fair value of monetary securities denominated in foreign currency classified as

available for sale are analysed between translation differences resulting from changes in the amortised

cost of the security and other changes in the carrying amount of the security Translation differences

related to changes in the amortised cost are recognised in profit or loss and other changes in the

carrying amount are recognised in equity

Translation differences on non-monetary financial assets and liabilities are reported as part of the

fair value gain or loss Translation difference on non-monetary financial assets and liabilities such as

equities held at fair value through profit or loss are recognised in profit or loss as part of the fair value

gain or loss

iii Group companies

The results and financial position of all the group entities none of which has the currency of

hyperinflationary economy that have functional currency different from the presentation currency

are translated into the presentation currency as follows

Assets and liabilities for each balance sheet presented are translated at the closing rate at

the date of that balance sheet

Income and expenses for each income statement are translated at average exchange rates

unless this average is not reasonable approximation of the cumulative effect of the rates

prevailing on the transaction dates in which case income and expenses are translated at the

dates of the transactions and

All resulting exchange differences are recognised as separate component of equity

On consolidation exchange differences arising from the translation of the net investment in

foreign operations and of borrowings and other currency instruments designated as hedges of such

investments are taken to shareholders equity When foreign operation is partially disposed of or

sold exchange differences that were recorded in equity are recognised in the income statement as part

of the gain or loss on sale
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Property plant and equipment

Property plant and equipment is stated at historical cost less accumulated depreciation and

accumulated impairment loss Historical cost of an asset comprises its purchase price and any directly

attributable costs of bringing the asset to its working condition and location for its intended use

Expenditures incurred after the property plant and equipment have been put into operation such as

repairs and maintenance and overhaul costs are normally charged to expense in the year in which they

are incurred When the expenditure results in increase in the future economic benefits expected to be

obtained from the use of the asset and the cost of the asset can be measured reliably the expenditure

is capitalized

Depreciation of property plant and equipment is provided using the straight-line method over

their estimated useful lives after taking into consideration their estimated residual value The

estimated useful lives of property plant and equipment are as follows

Buildings 20 years

Computer systems and software 3-11 years

Motor vehicles years

Furniture fixtures and other equipment 5-9 years

Leasehold improvements Over the lease term

The assets residual values and useful lives are reviewed and adjusted if appropriate at each

balance sheet date

An assets carrying amount is written down immediately to its recoverable amount if the assets

carrying amount is greater than its estimated recoverable amount Note 3f

Gains and losses on disposals are determined by comparing the proceeds with the carrying

amount and are recognised in the income statement

Assets under construction are stated at cost Costs include construction and acquisition costs and

interest charges arising from borrowings used to finance the assets during the period of construction

or installation and testing No provision for depreciation is made on assets under construction until

such time as the relevant assets are completed and ready for use

Intangible assets

Intangible assets mainly represent purchased computer software

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire

and bring to use the specific software These costs are amortized on straight line basis over years

Costs associated with developing or maintaining computer software programmes are recognised

as an expense as incurred
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Research and development costs

Expenditures for research and development are charged against income in the period incurred

except for software development costs which comply strictly with the following criteria

It is technically feasible to complete the intangible asset so that it will be available for use

or sale

Management intends to complete the intangible asset and use or sell it

There is an ability to use or sell the intangible asset

It can be demonstrated how the intangible asset will generate probable future economic

benefits

Adequate technical financial and other resources to complete the development and to use

or sell the intangible asset are available and

The expenditure attributable to the intangible asset during its development can be reliably

measured

Capitalized development costs are amortized on straight-line basis over their expected useful

lives The period of amortization does not normally exceed years During the year ended December

31 2008 no development costs were capitalized as they did not meet all the criteria listed above

2007 nil

Impairment of investments in subsidiaries associates and non-financial assets

Assets that have an indefinite useful life or have not yet available for use are not subject to

amortisation and are tested annually for impairment Assets are reviewed for impairment whenever

events or changes in circumstances indicate that the carrying amount may not be recoverable An

impairment loss is recognized for the amount by which the assets carrying amount exceeds its

recoverable amount The recoverable amount is the higher of an assets fair value less costs to sell and

value in use For the purposes of assessing impairment assets are grouped at the lowest levels for

which there are separately identifiable cash flows cash-generating units Assets other than goodwill

that suffered an impairment are reviewed for possible reversal of the impairment at each reporting

date

Financial assets

The group classifies its financial assets in the following categories at fair value through profit

or loss held-to-maturity financial assets loans and receivables and available-for-sale The

classification depends on the purpose for which the financial assets were acquired Management

determines the classification of its financial assets at their initial recognition
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Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading

financial asset is classified in this category if acquired principally for the purpose of selling in the

short-term Assets in this category are classified as current assets

ii Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivative financial assets with fixed or determinable

payments and fixed maturities that management has the positive intention and ability to hold to

maturity If the Group were to sell other than an insignificant amount of held-to-maturity financial

assets the whole category would be tainted for two full annual reporting periods and reclassified as

available-for-sale Held-to-maturity financial assets are included in noncurrent assets except for those

with maturities less than 12 months from the balance sheet date which are classified as current assets

Held-to-maturity investments are carried at amortised cost using the effective interest rate method

iii Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market They are included in current assets except for maturities

greater than 12 months after the balance sheet date These are classified as non-current assets The

Groups loans and receivables comprise trade and other receivables and cash and cash equivalents

in the balance sheet

iv Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category

or not classified in any of the other categories They are included in non-current assets unless

management intends to dispose of the investment within 12 months of the balance sheet date

Regular purchases and sales of financial assets are recognised on the trade-date the date on

which the Group commits to purchase or sell the asset Investments are initially recognised at fair

value plus transaction costs for all financial assets not carried at fair value through profit or loss

Financial assets carried at fair value through profit or loss are initially recognised at fair value and

transaction costs are expensed in the income statements Financial assets are derecognised when the

rights to receive cash flows from the investments have expired or have been transferred and the Group

has transferred substantially all risks and rewards of ownership Available-for-sale financial assets and

financial assets at fair value through profit or loss are subsequently carried at fair value

Gains or losses arising from changes in the fair value of the financial assets at fair value through

profit or loss category are presented in the income statements in the period in which they arise

Dividend income from financial assets at fair value through profit or loss is recognised in the income

statements when the Groups right to receive payments is established
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Changes in the fair value of monetary securities denominated in foreign currency and classified

as available-for-sale are analysed between translation differences resulting from changes in amortised

cost of the security and other changes in the carrying amount of the security The translation

differences on monetary securities are recognised in profit or loss while translation differences on

non-monetary securities are recognised in equity Changes in the fair value of monetary and

nonmonetary securities classified as available-for-sale are recognised in equity

When securities classified as available-for-sale are sold or impaired the accumulated fair value

adjustments recognised in equity are included in income statements

Interest on available-for-sale securities calculated using the effective interest method is

recognised in the income statements as part of other income Dividends on available-for-sale equity

instruments are recognised in the income statements as part of other income when the Groups right

to receive payments is established

The fair values of quoted investments are based on current bid prices If the market for

financial asset is not active and for unlisted securities the Group establishes fair value by using

valuation techniques These include the use of recent arms length transactions reference to other

instruments that are substantially the same discounted cash flow analysis and option pricing models

making maximum use of market inputs and relying as little as possible on entity-specific inputs

The Group assesses at each balance sheet date whether there is objective evidence that financial

asset or group of financial assets is impaired In the case of equity securities classified as

available-for-sale significant or prolonged decline in the fair value of the security below its cost is

considered as an indicator that the securities are impaired If any such evidence exists for

available-for-sale financial assets the cumulative loss measured as the difference between the

acquisition cost and the current fair value less any impairment loss on that financial asset previously

recognised in income statements is removed from equity and recognised in the income statements

Impairment losses recognised in the income statements on equity instruments are not reversed through

the income statements Impairment testing of accounts receivable is described in Note 3j

Operating leases as the lessee

Leases where substantially all the rewards and risks of ownership of the assets remain with the

lessor are accounted for as operating leases Rental payments under operating leases net of any

incentives received from the lessor are charged to expense based on the straight-line method over the

period of the leases

Inventories

Inventories which principally comprise equipment for sale spare parts and consumable items

are carried at lower of cost and net realizable value Cost is determined based on the first-in first-out

FIFO method and comprises all costs of purchase and other costs incurred in bringing the

inventories to their present location and condition Net realizable value is the estimated selling price

in the ordinary course of business less the estimated cost of completion and the estimated costs

necessary to make the sale
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Accounts receivable

Accounts receivable is recognized initially at fair value and subsequently measured at amortized

cost using the effective interest method less provision for impairment provision for impairment of

accounts receivable is established when there is objective evidence that the Group will not be able to

collect all amounts due according to the original terms of receivables Significant financial difficulties

of the debtor probability that the debtor will enter bankruptcy or financial reorganization and default

or delinquency in payments are considered indicators that the accounts receivable is impaired The

amount of the provision is the difference between the assets carrying amount and the present value

of estimated future cash flows discounted at the effective interest rate The carrying amount of the

assets is reduced through the use of an allowance account and the amount of the provision is

recognized in the income statement When an accounts receivable is uncollectible it is written off

against the allowance account for account receivables Subsequent recoveries of amounts previously

written off are credited against expenses in the income statement

Cash and cash equivalents

Cash and cash equivalents includes cash in hand deposits held at call with banks other

short-term highly liquid investments with original maturities of three months or less and bank

overdrafts

Accounts payables

Accounts payables are recognized initially at fair value and subsequently measured at amortized

cost using the effective interest method

Taxation

Current income tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively

enacted at the balance sheet date in the countries where the Company and its subsidiaries and

associates operate and generate taxable income Management periodically evaluates positions taken in

tax returns with respect to situations in which applicable tax regulation is subject to interpretation It

establishes provisions where appropriate on the basis of amounts expected to be paid to the tax

authorities

ii Deferred income taxation

Deferred income tax is recognised using the liability method on temporary differences arising

between the tax bases of an asset or liability and its carrying amount in the consolidated financial

statements Deferred income tax is determined using tax rates and laws that have been enacted or

substantially enacted by the balance sheet date and are expected to apply when the related deferred

income tax asset is realized or the deferred income tax liability is settled Deferred tax assets are

recognized to the extent that it is probable that taxable profits will be available against which the
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deductible temporary differences can be utilized Deferred income tax is provided on temporary

differences arising on investments in subsidiaries associates except where the timing of the reversal

of the temporary difference is controlled by the Group and it is probable that the temporary difference

will not reverse in the foreseeable future

iii Other tax

Other tax liabilities are provided in accordance with the regulations issued by the government

authorities

Employee benefits

Pension

The full-time employees of the Group are covered by government-sponsored pension plan under

which the employees are entitled to monthly pension based on certain formulas The relevant

government agencies are responsible for the pension liability to these retired employees The Group

contributes on monthly basis to these pension plans

Starting from January 2007 the Company implemented an additional supplementary pension

scheme which is funded through the insurance company

Under these plans the Group pays contributions to publicly or privately administered pension

insurance plans on mandatory contractual or voluntary basis The Group has no further payment

obligations once the contributions have been paid The contributions are recognised as employee

benefit expense when they are due

ii Other employee benefits

All Chinese employees of the Group participate in employee social security plans including

medical housing and other welfare benefits organized and administered by the government

authorities Other than the welfare benefits provided by these social security plans as disclosed the

Group has no material commitments to employees

According to the relevant regulations the premiums and welfare benefit contributions that

should be borne by the Group are calculated based on percentages of the total salary of employees

subject to certain ceiling and are paid to the labor and social welfare authorities Contributions to

the plans are expensed as incurred

Provisions

provision is recognized when the Group has present obligation legal or constructive as

result of past event and it is probable i.e more likely than not that an outflow of resources

embodying economic benefits will be required to settle the obligation and reliable estimation can

be made for the amount of the obligation Provisions are not recognized for future operating losses
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Where there are number of similar obligations the likelihood that an outflow will be required

in settlement is determined by considering the class of obligations as whole provision is

recognized even if the likelihood of an outflow with respect to any one item included in the same class

of obligations may be small

Provisions are measured at the present value of the expenditures expected to be required to settle

the obligation using pre-tax discount rate that reflects current market assessments of the time value

of money and the risks specific to the obligation The increase in provision reflecting the passage of

time is recognized as interest expense

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the rendering

of services in the ordinary course of the Groups activities Revenue is shown net of value-added tax

sales discounts and after eliminating sales within the Group

The Group recognises revenue when the amount of revenue can be reliably measured it is

probable that future economic benefits will flow to the entity and when specific criteria have been met

for each of the Groups activities as described below The amount of revenue is not considered to be

reliably measurable until all contingencies relating to the sale have been resolved The Group bases

its estimates on historical results taking into consideration the type of customer the type of

transaction and the specifics of each arrangement

Revenue for aviation information technology services is recognized when the services are

rendered

Revenue for data network services is recognized when the services are rendered

Sale of equipment is recognized when the significant risks and rewards of ownership of the

goods have been transferred to the buyer

Revenue for equipment installation project is recognized by reference to the stage of

completion when this can be measured reliably The stage of completion is determined in

the proportion that contract costs incurred for work performed to date bear to the estimated

total contract costs When the outcome of the transaction involving the rendering of

services cannot be estimated reliably revenue is recognized only to the extent of expenses

recognized that are recoverable In the period in which it is determined that loss will

result from the performance of the contract the entire amount of the estimated ultimate loss

is charged against income

Interest income is recognized on time-proportion basis taking into account the principal

amounts outstanding and the applicable interest rates and

Dividend income is recognized when the right to receive payment is established
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Dividend distribution

Dividend distribution to the Companys equity holders is recognized as liability in the Groups

financial statements in the period in which the dividends are approved by the Companys shareholders

Share Capital

Ordinary shares are classified as equity Mandatory redeemable preference shares are classified

as liabilities

Incremental costs directly attributable to the issue of new shares or options are shown in equity

as deduction net of tax from the proceeds

Where any Group company purchases the Companys equity share capital treasury shares the

consideration paid including any directly attributable incremental costs net of income taxes is

deducted from equity attributable to the Companys equity holders until the shares are cancelled or

reissued Where such shares are subsequently reissued any consideration received net of any directly

attributable incremental transaction costs and the related income tax effects is included in equity

attributable to the Companys equity holders

Segment Reporting

business segment is group of assets and operations engaged in providing products or services

that are subject to risks and returns that are different from those of other business segments

geographical segment is engaged in providing products or services within particular economic

environment that are subject to risks and returns that are different from those of segments operating

in other economic environments

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with IFRS requires the Company to make

estimates and assumptions that affect the amounts reported in the financial statements and

accompanying notes On an on-going basis the Company evaluates its estimates based on historical

experience and on various other assumptions that are believed to be reasonable under the

circumstances the results of which form the basis for making judgments about the carrying values of

assets and liabilities that are not readily apparent from other sources Actual results may differ from

these estimates under different assumptions or conditions

The estimates and assumptions that have significant risk of causing material adjustment to

the carrying amounts of assets and liabilities within the next financial year are discussed below

Depreciation of property plant and equipment

The property plant and equipment of the Group are depreciated at rates sufficient to write off

their costs less accumulated impairment losses and estimated residual values over their estimated

useful lives on straight-line basis The Group reviewed the useful lives periodically to ensure that
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the method and rates of depreciation are consistent with the expected pattern of economic benefits

from the property plant and equipment The Group estimates the useful lives of the property plant and

equipment as set out in Note 3c based on the historical experience with similar assets taking into

account anticipated technological changes The depreciation expenses in the future periods will

change if there are significant changes to these estimates

Impairment of assets

At each balance sheet date the Group considers both internal and external sources of information

to assess whether there is any indication that assets are impaired If any such indication exists the

recoverable amount of the asset is estimated and an impairment loss is recognized to reduce the

carrying amount of the asset to its recoverable amount Accordingly there will be an impact to the

future results if there is significant change in the recoverable amounts of the assets

Fair value

The Group estimates the fair value of its financial assets and financial liabilities including

accounts receivable prepayments other current assets accounts payable accrued liabilities and other

current liabilities by discounting its future contractual cash flows at the estimated current market

interest rate that is available to the Group for similar financial instruments The future values will

change if there are changes in the estimated market interest rate

Income taxes

The Group is subject to income taxes in both PRC and other jurisdictions Significant judgment

is required in determining the provision for income taxes There are many transactions and

calculations for which the ultimate tax determination is uncertain during the ordinary course of

business The Group recognizes liabilities for anticipated tax audit issues based on estimates of

whether additional taxes will be due Where the final tax outcome of these matters is different from

the amounts that were initially recorded such differences will impact the income tax and deferred tax

provisions in the period in which such determination is made

REVENUES

Revenues primarily comprise the service fees earned by the Group for the provision of the

Groups aviation information technology services and related data network services substantial

portion of these revenues was generated from the shareholders of the Company
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PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging crediting the following

2008 2007

RMBOOO RMBOOO

After charging

Depreciation 299282 229510

Amortization of intangible assets 6775 7427

Amortization of leasehold improvements 6890 6174

Loss on disposal of property plant and equipment 384 6039

Provision for impairment of receivables 6291 1747

Cost of equipment sold 27761 53093

Contributions to defined contribution pension scheme 38311 40963

Auditors remuneration 1938 2616

Exchange loss 4904 20816

Contribution to housing fund 16129 12439

Research and development expenses 295725 264024

After crediting

Interest income 82609 69512
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DIRECTORS SUPERVISORS AND SENIOR MANAGEMENTS EMOLUMENTS

Directors and supervisors emoluments

The following table sets out the emoluments paid to the Companys directors and supervisors

during the year ended December 31 2008 tax inclusive

Year ended December 31 2008

Salary of

employee

Allowances Employers

and Benefits contribution

employers Employees to pension

Name of Director and Remuneration Bonus for contribution Discretionary scheme for

Supervisor for Director Director inclusive bonuses employee Total

RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO

Executive directors

Mr Xu Qiang Chairman

Mr Cui Zhixiong ii

Mr Xiao Yinhong ii 199 255 41 495

Mr Zhu Xiaoxing 206 266 44 516

Mr Ding Weiping iv 101 315 41 457

Mr Song Jinxiang iv 92 305 38 435

Non-Executive Directors

Mr Wang Quanhua

Mr Luo Chaogeng

Mr Gong Guokui

Mr Rong Gang

Mr Sun Yongtao

Mr Liu Dejun

Mr Xia Yi

Mr Song Jian

Mr Zhu Yang iii

Independent Non-Executive

directors

Mr Yick Wing Fat Simon 120 120

Mr Chua Keng Kim 120 120

Mr Yuan Yaohui 120 120

Supervisors

Ms Li Xiaojun

Ms Du Hongying

Mr Jing Gongbin

Mr Zhang Yakun

Mr Yu Yanbin

Ms Gao Jingping Staff

Representative Supervisor 191 244 42 477

Ms Wang Xiaomin Staff

Representative Supervisor 93 269 39 401

Mr Zhang Xin Staff

Representative Supervisor 77 131 32 240

Mr Rao Geping Independent

Supervisor 50 50
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The following table sets out the emoluments paid to the Companys directors and supervisors

during the year ended December 31 2007 tax inclusive

Year ended December 31 2007

Salary of

employee

Allowances Employers

and Benefits contribution

employers Employees to pension

Name of Director and Remuneration Bonus for contribution Discretionary scheme for

Supervisor for Director Director inclusive bonuses employee Total

RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO

Chairman of the Board

Mr Zhu Yong

Executive directors

Mr Zhu Xiaoxing 210 277 21 508

Mr Ding Weiping 96 385 21 502

Mr Song Jinxiang 96 385 21 502

Non-Executive Directors

Mr Wang Quanhua

Mr Cao Jianxiong

Mr Luo Chaogeng

Mr Gong Guokui

Mr Rong Gang

Mr Sun Yongtao

Mr Liu Dejun

Mr Xia Yi

Mr Song Jian

Independent Non-Executive

directors

Mr Yick Wing Fat Simon 120 120

Mr Chow Kwok Wah James 50 50

Mr Chua Keng Kim 70 70

Mr Yuan Yaohui 120 120

Supervisors

Ms Li Xiaojun

Ms Du Hongying

Mr Jing Gongbin

Mr Zhang Yakun

Mr Yu Yanbin

Ms Gao Jingping

Staff Representative

Supervisor iv 188 244 21 453

Ms Wang Xiaomin

Staff Representative

Supervisor iv 88 333 21 442

Mr Zhang Xin Staff

Representative Supervisor 72 182 21 275

Mr Rao Geping Independent

Supervisor 50 50
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These directors and supervisors are employees of the shareholders of the Company or their subsidiaries and obtain

emoluments from them No appropriation has been made as the directors of the Company considered it is

impracticable to apportion this amount between their services to the Group and the parent of the Company or their

subsidiaries

Appointed on May 20 2008

ii Appointed on October 17 2008

iii Resigned on May 20 2008

iv Resigned on October 17 2008

Appointed on June 2007

During the year ended December 31 2008 no director had waived or agreed to waive any

emolument 2007 nil No emolument was paid to any of the directors as an inducement to join or

upon joining the Company or as compensation for loss of office 2007 nil

Five highest paid individuals

The five individuals whose emoluments were the highest in the Group for the year include two

2007 three directors whose emoluments are reflected in the analysis presented above The

emoluments payable to the remaining three 2007 two individuals during the year are as follows

2008 2007

RMBOOO RMBOOO

Basic salaries and allowances 574 281

Bonuses 732 629

Retirement benefits 125 42

1431 952

The annual emoluments paid during the year ended December 31 2008 to each of the directors

included in the five highest paid employees fell within the band from RMB nil to RMB million

2007 from RMB nil to RMB million

RETIREMENT BENEFITS

All the full time employees of the Group are covered by state-sponsored pension scheme under

which the employees are entitled to an annual pension equal to their basic salaries at their retirement

dates The PRC government is responsible for the pension liability to these retired employees The

Group was required to make specified contributions to the state-sponsored pension scheme at the rate
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of 20% of the employees basic salaries subject to certain ceiling for the year ended December 31

2008 2007 20% The contributions to the pension scheme made by the Group for the year ended

December 31 2008 amounted to approximately RMB 25233000 2007 RMB 21173000 This

amount was recorded in personnel expenses

In addition starting from January 2007 supplementary defined contribution pension plan

managed by an insurance company was established The one time entrance contribution and the annual

contributions to this plan made by the Group for the year ended December 31 2007 amounted to

approximately RMB 14000000 and RMB 5790000 respectively The annual contributions to this

plan made by the Group for the year ended December 31 2008 amounted to approximately RMB

13078000 These amounts were recorded in personnel expenses

Under these schemes the Group has no obligation for post-retirement benefits beyond the annual

contributions made

HOUSING FUND

All the full-time employees of the Group are entitled to participate in state-sponsored housing

fund The fund can be used by the employees for housing purchases or may be withdrawn upon their

retirement The Group is required to make annual contributions to this state-sponsored housing fund

equivalent to certain percentage of each employees salary The contributions made by the Group to

the housing fund for the year ended December 31 2008 amounted to approximately RMB 16129000

2007 RMB 12439000 This amount was recorded in personnel expenses

As of December 31 2008 the total number of employees of the Group was 2940 2007 2629

10 TAXATION

Income Tax

2008 2007

RMB 000 RMB 000

Current tax

PRC enterprise income tax expenses 37900 77692

Overseas income tax expenses 869 1349

Deferred tax 2511 9100

41280 69941

Taxation of the Group except for Hong Kong Company Singapore Company Japan Company

and Korea Company is provided based on the tax laws and regulations applicable to PRC enterprises
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The Group provides for PRC enterprise income tax on the basis of its income for statutory financial

reporting purposes adjusted for income and expense items that are not assessable or deductible for tax

purposes Taxation on overseas profit has been calculated on the assessable profit for the year at the

rates of taxation prevailing in the locations in which the Group operates

The Corporate Income Tax Law of the Peoples Republic of China new CIT Law was

implemented since January 2008 as approved by the National Peoples Congress on March 16 2007

The new CIT Law unified the income tax rate of enterprises in China to 25% starting from January

2008

Enterprises recognized as High and New Technology Enterprises are entitled to favorable

statutory tax rate of 15% under the new CIT Law In December 2008 the Company was approved and

certified by relevant authorities as High and New Technology Enterprise under the new CIT Law

and was entitled to the preferential tax rate of 15% from 2008 to 2010

The Companys subsidiaries in PRC are entitled to different tax rates ranging from 15% to 25%

under the new CIT Law

The reconciliation between the Groups actual tax charge and the amount which is calculated

based on the weighted average statutory tax rate is as follows

2008 2007

RMBOOO RMBOOO

Profit before taxation 618045 718591

Weighted average statutory tax rate 25% 33%

Tax calculated at domestic tax rates applicable to profits in

the respective countries 154031 237135

Non-taxable income 300 450

Tax refund 30114 30180

Non-deductible expense 4395 2830

Effect of preferential tax rates 86732 139394

Tax charge 41280 69941

Tax refund

In addition to being approved as High and New Technology Enterprise the Company was

also approved and certified by relevant authorities as an Important Software Enterprise for the year

2006 2007 and 2008 which allows the Company to enjoy preferential income tax rate of 10%

According to the relevant regulations the differences that resulted from the enterprise income tax paid

by the Company at the rate of 15% over this preferential income tax rate of 10% should be recognised

in the year which the Company obtained its Important Software Enterprise certification
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The Company obtained its Important Software Enterprise approval and certification from the

relevant authorities for 2006 and 2007 in 2007 and 2008 respectively and hence had recognised the

corresponding tax refund of approximately RMB 30180000 and RMB 30114000 in 2007 and 2008

respectively

The Company obtained its Important Software Enterprise approval and certification from the

relevant authorities for 2008 in December 2008 Accordingly the Company had accrued its income tax

expenses for 2008 based on this preferential income tax rate of 10% in the current years financial

statements

Business Taxes

The Group is subject to business taxes on its service revenues

Aviation information technology service and data network services 3%

Technical support services 5%

Value-Added Tax VAT

The Groups sales of equipment are subject to Value Added Tax VAT The Company and one

of its subsidiaries InfoSky are certified by the tax authorities as general tax payers and other

subsidiaries of the Company are small-scale VAT tax payers The applicable tax rate is 17% for general

tax payers and 4%-6% for small-scale VAT tax payers

For general tax payers input VAT from purchase of equipment for sale can be netted off against

output VAT from sales

VAT payable or receivable is the net difference between periodic output and deductible input

VAT

11 DIVIDENDS DISTRIBUTION

The shareholders in the annual general meeting on May 20 2008 approved the final dividend in

respect of 2007 of RMB 0.13
per

share amounting to total of RMB 230920950 The amount was

accounted for in shareholders equity as an appropriation of retained earnings in 2008

As at March 27 2009 the Board recommended the distribution of final dividend of RMB
206850000 and special dividend of RMB 156000000 cash aggregating to RMB 362850000

RMBO.186 per share for Year 2008 The total number of shares in issue which entitle the receipt of

those dividends are 1950806393 shares The proposed final dividend and special dividend

distribution is subject to shareholders approval in their next annual general meeting of the Company

and will be recorded in the Groups financial statements for the year ending December 31 2009

12 EARNINGS PER SHARE

Earnings per share for the year ended December 31 2008 and December 31 2007 have been

computed by dividing the profit attributable to the equity holders of the Company of RMB

560109000 and RMB 630989000 by 1776315000 ordinary shares issued and outstanding
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There were no potential dilutive ordinary shares outstanding during the years
ended December

31 2008 and 2007

13 PROPERTY PLANT AND EQUIPMENT NET

At December 31 property plant and equipment comprised

The Group

Furniture

Computer fixtures

systems and Motor and other Assets under Leasehold

Buildings software vehicles equipment construction improvement Total

RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO

Cost

As at January 2007 61206 1638637 37655 38485 3161 14044 1793188

Purchases 49989 545872 7876 5201 5605 614543

Disposals/write off 167023 491 542 161 168217

As at December 31 2007 111195 2017486 45040 43144 3000 19649 2239514

Transfer upon completion 3000 3000

Purchases 1920 131408 4350 8889 3197 149764

Disposals/write off 12514 3431 1661 17606

As at December 31 2008 116115 2136380 45959 50372 22846 2371672

Accumulated depreciation

As at January 2007 12226 1074527 21460 21154 2672 1132039

Charge for the year 3162 212761 4725 8862 6174 235684

Disposals/write off 160474 433 450 161357

As at December 31 2007 15388 1126814 25752 29566 8846 1206366

Charge for the year 5705 273983 5523 14071 6890 306172

Disposals/write off 11998 3161 1581 16740

As at December 31 2008 21093 1388799 28114 42056 15736 1495798

Net book value

As at December 31 2007 95807 890672 19288 13578 3000 10803 1033148

As at December 31 2008 95022 747581 17845 8316 7110 875874
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The Company

Furniture

Computer fixtures

systems and Motor and other Leasehold

Buildings software vehicles equipment improvement Total

RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000

Cost

As at January 2007 32893 1625438 23211 28328 12443 1722313

Purchases 33590 544509 6758 2912 5140 592909

Disposals/write off 164442 164442

As at December 31 2007 66483 2005505 29969 31240 17583 2150780

Purchases 129010 1805 6239 3112 140166

Disposals/write off 9637 2333 11970

As at December 31 2008 66483 2124878 29441 37479 20695 2278976

Accumulated depreciation

As at January 2007 5311 1064429 12651 14973 2045 1099409

Charge for the
year 1595 211812 2814 7284 5266 228771

Disposals/write off 157978 157978

As at December 31 2007 6906 1118263 15465 22257 7311 1170202

Charge for the year 3224 272872 3653 12079 6592 298420

Disposals/write off 9334 2263 11597

As at December 31 2008 10130 1381801 16855 34336 13903 1457025

Net book value

As at December 31 2007 59577 887242 14504 8983 10272 980578

As at December 31 2008 56353 743077 12586 3143 6792 821951
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14 INTANGIBLE ASSETS NET

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

Cost

As at January 62696 53414 56441 47586

Additions 6903 9282 6152 8855

As at December 31 69599 62696 62593 56441

Accumulated amortization

As at January 50872 43445 46425 39678

Amortization for the year 6775 7427 6039 6747

As at December 31 57647 50872 52464 46425

Net book value

As at December 31 11952 11824 10129 10016

The intangible assets of the Group and the Company represent computer software acquired

15 INVESTMENTS IN SUBSIDIARIES

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

Investments at cost 53709 37507

list of the Companys subsidiaries is shown in Note
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16 INVESTMENTS IN ASSOCIATED COMPANIES

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

Beginning of the year 85996 68343 27290 21790

Share of profit 17969 12991

Dividend received from associated

companies 300 838
Additional capital contribution 5500 5500

End of the year 103665 85996 27290 27290

list of the Groups associates is shown in Note The Groups interest in its principal

associates all of which are unlisted were as follows

Profit

attributable

Total to equity

Total assets liabilities Revenues holders

RMBOOO RMBOOO RMBOOO RMBOOO

2007 111321 25325 346305 12991

2008 135009 31344 306681 17969
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17 FINANCIAL INSTRUMENTS BY CATEGORY

The accounting policies for financial instruments have been applied to the line items below

The Group The Company

2008 2007 2008 2007

RMB 000 RMB 000 RMB 000 RMB 000

Assets as per balance sheet

Accounts receivable Note 22 160735 141565 118402 110242

Due from related parties Note 23 740610 389561 731227 381573

Due from subsidiaries net Note 24 20290 24982

Due from associated companies Note 25 6556 6308 4291 6308

Interest receivable and other current

assets Note 26 37227 47916 28321 37519

Short-term bank deposits Note 27 2274728 1843949 2168228 1757949

Cash and cash equivalents Note 28 840733 1209152 737985 1111519

Loans and receivables 4060589 3638451 3808744 3430092

Held-to-maturity financial assets

Note 19 ________
100000 100000

Total 4060589 3738451 3808744 3530092

18 DEFERRED INCOME TAX

The Group The Company

2008 2007 2008 2007

RMB 000 RMB 000 RMB 000 RMB 000

Deferred tax assets

Deferred tax assets to be recovered

after more than 12 months 4780 6539 4780 6539

Deferred tax assets to be recovered

within 12 months 1989 2690 1194 1523

6769 9229 5974 8062

Deferred tax liabilities

Deferred tax liabilities to be settled

within 12 months 180 129

180 129
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The net movement on the deferred income tax accounts is as follow

The Group

Depreciation

and Provision

Amortization and Others Total

RMB 000 RMB 000 RMB 000

As at January 2007

Recognised in the income statement 7647 1453 9100

As at December 31 2007 7647 1453 9100

Recognised in the income statement 1583 928 2511

As at December 31 2008 6064 525 6589

The Company

Depreciation

and Provision

Amortization and Others Total

RMB 000 RMB 000 RMB 000

As at January 2007

Recognised in the income statement 7614 448 8062

As at December 31 2007 7614 448 8062

Recognised in the income statement 1640 448 2088

As at December 31 2008 5974 5974

19 HELD-TO-MATURITY FINANCIAL ASSETS

At December 31 the Company and the Group had the following held-to-maturity financial assets

Interest rate and maturity 2008 2007

RMBOOO RMBOOO

Treasury bonds 3% per annum with matured and realised 100000

in December 2008
________ _______
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20 OTHER LONG-TERM ASSETS

At December 31 other long-term assets of the Company and the Group mainly comprised

long-term rental deposits

21 INVENTORIES

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

Equipment for sale 9390 9009 2632

Spare parts
77

Others 584 261

Total 9983 9347 2632

Provision for impairment of inventories

Equipment for sale 106 106

9877 9241 2632

No inventories have been pledged as security for borrowings by the Group or the Company

22 ACCOUNTS RECEIVABLE NET

The Group The Company

2008 2007 2008 2007

RMB 000 RMB 000 RMB 000 RMB 000

Accounts receivable 171851 146390 128027 113797

Provision for impairment of receivables 11116 4825 9625 3555

Accounts receivable net 160735 141565 118402 110242

The payment period is normally within six months after the services are rendered

The carrying amounts of the Groups accounts receivable approximated its fair value as at

December 31 2008 because of the short-term maturities of these receivables

The maximum exposure to credit risk at the reporting date is the fair value of accounts

receivable The Group does not hold any collateral as security
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As of December 31 2008 and 2007 the ageing analysis of the accounts receivable was as

follows

The Group The Company

2008 2007 2008 2007

RMB 000 RMB 000 RMB 000 RMB 000

Within months 126295 126837 105638 108850

Over months but within year 21426 6390 10781 1490

Over year but within
years 15878 4578 9358 1008

Over years but within years 868 1247 285 1062

Over years 7384 7338 1965 1387

Accounts receivable 171851 146390 128027 113797

Provision for impairment of receivables 11116 4825 9625 3555

Accounts receivable net 160735 141565 118402 110242

As of December 31 2008 accounts receivable of RMB 17747000 2007 RMB 8656000 were

past due but not impaired These relate to number of independent customers for whom there is no

recent history of default The ageing analysis of these accounts receivable is as follows

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

Over months but within year 10645 4900

Over year but within
years 6519 3571

Over
years

but within
years 583 185

17747 8656
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As of December 31 2008 accounts receivable of RMB 27809000 2007 RMB 10897000

were impaired The amount of the provision was RMB 11116000 as of December 31 2008 2007

RMB 4825000 It was assessed that portion of the receivables is expected to be recovered The

ageing analysis of these receivables is as follows

The Group The Company

2008 2007 2008 2007

RMB 000 RMB 000 RMB 000 RMB 000

Over months but within year 10781 1490 10781 1490

Over year but within years 9359 1007 9358 1008

Over years but within years 285 1062 285 1062

Over years 7384 7338 1965 1387

27809 10897 22389 4947

The movement of provision for impairment of receivables is as follows

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

Balance at beginning of year 4825 3078 3555 2872

Provision 6291 1747 6070 683

Balance at end of year 11116 4825 9625 3555

The carrying amounts of the accounts receivable are denominated in the following currencies

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

RMB 80772 47353 52541 26946

HKD denominated 17587 7430 11485 4629

USD denominated 70267 87502 60862 78159

Others 3225 4105 3139 4063

171851 146390 128027 113797
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23 DUE FROM RELATED PARTIES NET

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

Within months 587667 377452 579699 370852

Over months but within year 151166 10796 151020 10721

Over year but within years 1739 7055 508 5779

Over years but within
years 5799 1895 5779 1858

Over years 8904 7028 8886 7028

Due from related parties 755275 404226 745892 396238

Provision for impairment of receivables 14665 14665 14665 14665

Due from related parties net 740610 389561 731227 381573

These balances are trade related interest free unsecured and generally repayable within six

months

As of December 31 2008 due from related parties of RMB 152943000 2007 RMB

12109000 were past due but not impaired These relate to number of customers for whom there

is no recent history of default The ageing analysis of these receivables are as follows

The Group The Company

2008 2007 2008 2007

RMB 000 RMB 000 RMB 000 RMB 000

Over months but within year 151166 10796 151020 10721

Over year but within years 1739 1276 508

Over years but within years 20 37

Over years
18

152943 12109 151528 10721
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As of December 31 2008 due from related parties of RMB 14665000 2007 RMB 14665000

were impaired The amount of the provision was RMB 14665000 as of December 31 2008 2007

RMB 14665000 for the estimated losses resulting from the disagreement on services and payments

The ageing analysis of the receivable is as follows

The Group

2008

RMB 000

2007

RMB 000

The Company

2008 2007

RMBOOO RMBOOO

Over months but within year

Over year but within years

Over years but within years

Over years

Total

Provision for impairment of receivables

The Group The Company

2007 2008 2007

RMB 000 RMB 000 RMB 000

Due from subsidiaries net 20290

These balances are trade related interest free unsecured and generally repayable on demand

25 DUE FROM ASSOCIATED COMPANIES

year

These balances are trade related interest free unsecured and generally repayable within one

5779 5779

5779 1858 5779 1858

8886 7028 8886 7028

14665 14665 14665 14665

24 DUE FROM SUBSIDIARIES NET

Within months

Over months but within year

Over year but within
years

Over years but within years

Over years

2008

RMB 000

9193

645

1044

5716

11503

28101

7811

7111

3210

5751

2293

14428

32793

7811

24982
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26 PREPAYMENTS AND OTHER CURRENT ASSETS

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

Advance payments 105515 35822 101282 32460

Interest receivable 22461 34046 22255 34046

Prepaid expenses 12900 18661 12900 18661

Other current assets 14766 13870 6066 3473

Total 155642 102399 142503 88640

27 SHORT-TERM BANK DEPOSITS

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

RMB 2186500 1666000 2080000 1580000

HKD denominated 88228 177949 88228 177949

2274728 1843949 2168228 1757949

The annual interest rate on short-term bank deposits ranges from 1.98% to 4.14% 2007 2.52%

to 4.80% and these deposits have maturity period ranging from to 12 months 2007 to 24

months
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28 CASH AND CASH EQUIVALENTS

The Group The Company

2008 2007 2008 2007

RMB 000 RMB 000 RMB 000 RMB 000

Cash

RMB 512 60 293 20

HKD denominated 32 34

Others 39

583 99 293 20

Demand deposits

RMB 765019 1094216 717896 1051485

USD denominated 47227 78280 14618 45797

HKD denominated 22469 31640 5178 14217

Others 5435 4917

840150 1209053 737692 1111499

Total cash and cash equivalents 840733 1209152 737985 1111519

29 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

Accounts payable 91565 180255 71781 163835

Accrued departure technology support

fees 192435 100443 192435 100442

Accrued technical support fees 10124 17245 9323 15902

Accrued network usage fees 35669 45113 35669 45113

Accrued bonuses and staff cost 30043 49189 28001 46060

Other taxes payable 7769 30459 7131 29935

Other liabilities 63368 47508 57302 41212

Total 430973 470212 401642 442499

At December 31 2008 approximately RMB 92825000 of the above balances were denominated

in US dollars 2007 RMB 141607000
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The ageing analysis of accounts payable and accrued liabilities are as follows

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

Within months 14019 133228 5314 124746

Over months but within year 18900 13078 14029 11231

Over year but within years 41845 7884 39133 4630

Over
years but within years 6677 17481 3181 14644

Over
years 10124 8584 10124 8584

Total accounts payable 91565 180255 71781 163835

Accrued liabilities and other liabilities 339408 289957 329861 278664

Total 430973 470212 401642 442499

Other taxes payables

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

Business tax payable 5595 24959 4738 24034

VAT payable 693 977 70 73
Other 2867 6477 2463 5974

Total 7769 30459 7131 29935
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30 DUE TO RELATED PARTIES

The Group The Company

2008 2007 2008 2007

RMBOOO RMBOOO RMBOOO RMBOOO

Within months 15000 14069 14453 14069

Over months but within year

Over year but within years 3711 3711

Over years but within years 5424 4934

Over years 25837 20467 16464 11530

Total 44548 39960 34628 30533

These balances comprised mainly dividend payables and service fee payable

31 PAID-IN CAPITAL

As of December 31 2008 all issued shares are registered and fully paid divided into

1776315000 shares 2007 1776315000 shares of RMB 1.00 each comprised of 1154607000

Domestic Shares and 621708000 Shares 20071154607000 Domestic Shares and 621708000

Shares

2008 2008

Number of shares Amount

000 RMBOOO

Authorized

Domestic Shares of RMB each 1154607 1154607

Shares of RMB each 621708 621708

Total shares of RMB each 1776315 1776315

Issued and fully paid

Domestic Shares of RMB each 1154607 1154607

Shares of RMB each 621708 621708

Total shares of RMB each 1776315 1776315
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32 RESERVES

Statutory

Surplus Discretionary Currency

Capital Reserve Surplus translation

Surplus Fund Reserve Fund differences Total

RMB 000 RMB 000 RMB 000 RMB 000 RMB 000

The Group

Balance as at January 2007 1194956 477582 394725 1151 2066112

Transfer to paid-in capital 888157 888157

Transfer from retained

earnings 36847 83699 120546

Currency translation

differences 1667 1667

Balance as at December 31

2007 306799 514429 478424 2818 1296834

Transfer from retained

earnings 53732 118357 172089

Currency translation

differences 1971 1971

Balance as at December 31

2008 306799 568161 596781 4789 1466952

Statutory

Surplus Discretionary

Capital Reserve Surplus

Surplus Fund Reserve Fund Total

RMB 000 RMB 000 RMB 000 RMB 000

The Company

Balance as at January 2007 1194956 472960 394307 2062223

Transfer to paid-in capital 888157 888157

Transfer from retained earnings 41469 84117 125586

Balance as at December 31 2007 306799 514429 478424 1299652

Transfer from retained earnings 53732 118357 172089

Balance as at December 31 2008 306799 568161 596781 1471741
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At the annual general meeting and class meetings of the Company held on June 2007 resolution was passed for

the bonus issue of 888157500 new ordinary shares at par value of RMB per share to the equity holders of the

Company on the basis of one bonus share for one existing share by conversion of reserve amounting to RMB

888157500 into paid in capital As result the number of ordinary shares increased from 888157500 to

1776315000 The new shares rank pan passu in all respect with the existing shares

33 APPROPRIATIONS AND DISTRIBUTION OF PROFIT

In the year ended December 31 2008 according to the Company Law of PRC related

regulations and the Articles of Association of the Company the distributable net profit after taxation

and minority interest is distributed in the following order

making up cumulative prior years losses if any

ii appropriation to the statutory surplus reserve fund

iii appropriation to the discretionary surplus reserve fund

iv appropriation to the distribution of dividends for ordinary shares

The Company is required to allocate at least 10% of its net profit to statutory surplus reserve

fund until the cumulative amounts reach 50% of the paid in capital under the Company Law of PRC

The appropriation to the discretionary surplus reserve fund for the year ended December 31

2007 was approved in the annual general meeting held on May 20 2008 The amount was accounted

for in shareholders equity as distribution of retained earnings in the year ended December 31 2008

The proposed appropriation of RMB 103967000 to the discretionary surplus reserve fund for

the year ended December 31 2008 is subject to shareholders approval at the forthcoming annual

general meeting Therefore the amount will be recorded in the Groups financial statements for
year

ending December 31 2009

After the appropriations mentioned above the retained earnings available for dividend

distribution as at December 31 2008 was approximately RMB 1108252000 2007 RMB

959553000

The profit attributable to equity holders of the Company is dealt with in the financial statements

of the Company to the extent of RMB 519837000 2007 RMB 591783000 for the year ended

December 31 2008
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34 CASH GENERATED FROM OPERATING ACTIVITIES

2008 2007

RMBOOO RMBOOO

Profit before taxation 618045 718591

Adjustments for

Depreciation and amortization 312947 243111

Loss on disposal of property plant and equipment 384 6039

Interest income 82609 69512
Provision for impairment of receivables 6291 1747

Share of results from associated companies 17969 12991
Foreign exchange loss 4904 19149

Decrease increase in current assets

Accounts receivable 25461 58430
Inventories 636 4743
Prepayments and other current assets 4782 5370
Due from related parties/associated companies 351297 95526

Increase decrease in current liabilities

Accounts payable and accrued liabilities 54838 33728

Deferred revenue 2112 2726

Due to related parties 4265 11713

Cash generated from operations 526372 790232

35 FINANCIAL RISK MANAGEMENT

Financial risk factors

The Groups activities expose it to variety of financial risks market risk including currency

risk and interest rate risk credit risk and liquidity risk The Groups overall risk management

program focuses on the unpredictability of financial markets and seeks to minimize potential adverse

effects on the Groups financial performance

Financial risk management is carried out by the Groups finance department following the

overall directions determined by the Board of Directors The Groups finance department identifies

and evaluates financial risks in close co-operation with the Groups operating units

Foreign currency risk

The Groups functional currency is RMB Majority of transactions are conducted in RMB except

for certain commercial transactions with foreign airlines and purchases of machinery and equipment

from overseas suppliers The Group manages the foreign exchange risks by performing regular reviews

of the Groups net foreign exchange exposure
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The Groups exposure to foreign exchange risk relates principally to its accounts receivables

cash and cash equivalents short-term bank deposits and accounts payables denominated in foreign

currencies Analysis of these assets and liabilities by currency are disclosed in Notes 22 28 27 and

29 respectively

As at December 31 2008 if RMB had strengthened/weakened by 5% against US$ and HK$ with

all other variables held constant which were considered reasonably possible at each of the dates by

management the profit for the years ended 31 December 2008 would have been approximately RMB

7282000 lower/higher mainly as result of foreign exchange differences on translation of US$ and

HK$ denominated accounts receivables cash and cash equivalents short-term bank deposits and

accounts payables

ii Interest rate risk

The Groups interest-bearing assets are mainly represented by cash and cash equivalents bank

deposits and treasury bonds Interest income is approximately RMB 82609000 2007 RMB

69512000 Apart from this the Groups income and operating cash flows are substantially

independent of changes in market interest rates The interest rates and maturities of the Groups

short-term bank deposits and treasury bonds are disclosed in Notes 27 and Note 19

The Group has no significant borrowing and non-current liabilities at December 31 2008 and do

not has significant exposure to changes in interest rates

iii Credit risk

Credit risk is managed on group basis Credit risk arises from cash and cash equivalents

short-term deposits accounts receivables and due from related parties The carrying amounts of these

current assets represent the Groups maximum exposure to credit risk in relation to financial assets

As substantial portion of these revenues was generated from the shareholders of the Company

the amount due from related parties balances are trade related and the counterparties mainly comprise

the domestic airlines Most of these domestic airlines are stated-owned enterprises with good

repayment history There was no material default of the balances in the past Approximately 71%

2007 62% of the total amount due from related parties was due from the top customers of the

Group China Southern Airlines Company Limited China Eastern Airlines Corporation Limited and

Air China Limited

The Group has policies to ensure that the bank balances are placed with the banks with good

reputation and credit quality The Group also performs evaluation of credit quality of the banks

periodically Approximately 64% 2007 67% of the total bank balances were concentrated with

stated-owned banks as at December 31 2008
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iv Liquidity risk

The Group maintains cash and bank deposits to hedge its liquidity risks At December 31 2008

approximately 60% of the Groups total assets are in cash and cash equivalents or short-term deposits

2007 62% Directors believe the Group has sufficient cash balances to meet its daily operations

requirements and has no significant exposure to liquidity risk

Capital risk management

The Groups objective is to maintain an optimal capital structure and reduce the cost of capital

The Group reviews and manages its capital structure actively and regularly to ensure optimal

capital structure and shareholder returns taking into account the future capital requirements of the

Group and capital efficiency prevailing and projected profitability projected operating cash flows

projected capital expenditures and projected strategic investment opportunities

Fair value estimation

The Groups financial instruments mainly consist of cash and cash equivalents shortterm bank

deposits accounts receivables prepayments due from associated and related parties treasury bonds

accounts payables and due to related parties

The carrying amounts of the Groups financial instruments approximated their fair values as at

December 31 2008 because of the short-term maturities of these instruments

36 SEGMENT REPORTING

The Group conducts its business within one business segment the business of providing aviation

information technology and related services in the PRC The Groups chief decision maker for

operation is the Groups general manager The information reviewed by the general manager is

identical to the information presented in the consolidated income statement No segment income

statement has been prepared by the Group for the year ended December 31 2008 and 2007 The Group

also operates within one geographical segment because its revenues are primarily generated in the

PRC and its assets are located in the PRC Accordingly no geographical segment data is presented
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37 COMMITMENTS

Capital commitments

At December 31 the Group had the following capital commitments

2008 2007

RMBOOO RMBOOO

Authorized and contracted for

Computer System 15854 55720

Building 63437

Authorized but not contracted for

Computer System and others 456294 661692

Land use right and Building 685000 628962

Total 1157148 1409811

The above capital commitments primarily relate to the development of the new generation

aviation passenger service system and the construction of new operating centre in Beijing

At December 31 2008 approximately RMB 14431000 of the above balance were denominated

in US dollars 2007 approximately RMB 694000

Operating lease commitments

As at December 31 the Group had the following commitments under operating leases

2008 2007

RMBOOO RMBOOO

Within one year 39940 58581

Later than one year but not later than five years 10877 68264

Total 50817 126845

Equipment maintenance fee commitments

As at December 31 2008 the Group had equipment maintenance fee commitments of

approximately RMB 6663000 2007 RMB 14417000
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38 RELATED PARTY TRANSACTIONS

Entities are considered to be related if one has the ability to control the other directly or

indirectly or has the ability to exercise significant influence over the financial and operating decisions

of the other Entities are also considered to be related if they are subject to common control or common

significant influence

Management believes that meaningful information relative to related party disclosures has been

adequately disclosed

Related parties

The major related parties of the Company and the Group are as follows

Name Relationship with the Company

China TravelSky Holding Company

CTHC
China Southern Air Holding Company

China Southern Airlines Company Limited

China Eastern Air Holding Company

China Eastern Airlines Corporation

Limited

China National Aviation Holding Company

Air China Limited

Xiamen Airlines Company Limited

China Eastern Airlines Wuhan Company

Limited

Hainan Airlines Company Limited

Shenzhen Airlines Company Limited

Shanghai Airlines Company Limited

Sichuan Airlines Holding Company

Sichuan Airlines Company Limited

Yunnan Lucky Airlines Company Limited

Shandong Airlines Company Limited

Asia Technology Development Company

Limited Asia Technology

Accounting Center of China Aviation

Company Limited ACCA

Shareholder of the Company

Shareholder of the Company

Subsidiary of shareholder of the Company

Shareholder of the Company

Subsidiary of shareholder of the Company

Shareholder of the Company

Subsidiary of shareholder of the Company

Shareholder of the Company

Shareholder of the Company

Shareholder of the Company

Shareholder of the Company

Shareholder of the Company

Shareholder of the Company

Subsidiary of shareholder of the Company

Subsidiary of shareholder of the Company

Shareholder of the Company

Indirect wholly owned subsidiary of

shareholder of the Company

Subsidiary of shareholder of the Company
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Related party transactions

The following is summary of significant recurring transactions carried out with the Groups

related parties

Revenue for aviation information technology and data network services the pricing of

which was based on either contractual arrangements or negotiated prices with these related

parties with reference to the pricing standards prescribed by Civil Aviation Administration

of China CAAC where applicable

Name 2008 2007

RMBOOO RMBOOO

China Southern Airlines Company Limited 336495 347507

China Eastern Airlines Corporation Limited 253306 258585

Air China Limited 239727 241469

Hainan Airlines Company Limited 151594 146464

Shenzhen Airlines Company Limited 122233 101128

China Eastern Airlines Wuhan Company Limited 11366 14753

Sichuan Airlines Company Limited 68071 68420

Shandong Airlines Company Limited 33427 33668

Shanghai Airlines Company Limited 107714 99295

Yunnan Lucky Airlines Company Limited 8679

Included the transaction amount of its subsidiary Xiamen Airlines Company Limited

Included the transaction amount of its subsidiary Kunpeng Airlines Company Limited

In the Directors opinion these transactions were carried out with related parties in the

ordinary course of business and on normal commercial terms

ii Lease of properties from CTHC

For the year ended December 31 2008 operating lease rentals for lease of properties from

CTHC amounted to RMB 38608608 2007 RMB 38608608 The pricing of operating lease

rentals for buildings is based on agreed rates with CTHC

iii Computer software development services provided by Asia Technology

For the year ended December 31 2008 computer software development services provided

by Asia Technology amounted to RMB 18800000 2007 RMB 18800000 Asia Technology is

an indirect wholly owned subsidiary of CTHC The pricing of computer software development

service fee is based on contractual arrangement with Asia Technology
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Balances with related parties

Balances due from the related parties mainly comprised

The Group The Company
Name 2008 2007 2008 2007

RMB 000 RMB 000 RMB 000 RMB 000

China Southern Airlines Company Limited 281960 129108 279400 126854

China Eastern Airlines Corporation Limited 125871 66214 123284 63394

Air China Limited 127592 52680 127330 52667

Hainan Airlines Company Limited 83708 45009 83707 44973

Shenzhen Airlines Company Limited 42019 25482 38541 23314

China Eastern Airlines Wuhan Company

Limited 3274 1629 3274 1290

Sichuan Airlines Company Limited 34725 45487 34495 45587

Included the transaction balance of its subsidiary Xiamen Airlines Company Limited

Included the transaction balance of its subsidiary Kunpeng Airlines Company Limited

The balances with related parties were unsecured non-interest bearing and generally repayable

within six months

The balances with related parties primarily arose from the above related
party transactions

Amounts due from other major state-owned enterprises

The balances with other major state-owned banks are as follows

The Group The Company

2008 2007 2008 2007

RMB 000 RMB 000 RMB 000 RMB 000

Bank balances 2001089 2058932 1794435 1880290

The Group is state-owned enterprise In accordance with the revised lAS 24 Related Party

Disclosures state-owned enterprises and their subsidiaries other than entities under the Group

directly or indirectly controlled by the PRC government are also defined as related parties of the

Company and its subsidiaries

The majority of the business activities of the Company and its subsidiaries are conducted with

state-owned enterprises For the purpose of the related party transactions disclosure in accordance

with lAS 24 the Company and its subsidiaries have established procedures to determine to the extent

possible the identification of the ownership structure of its customers and suppliers as to whether they
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are state-owned enterprises However many state-owned enterprises have multi-layered corporate

structure and the ownership structures change over time as result of transfers and privatization

programs Nevertheless management believes that all material related party balances and transactions

have been adequately disclosed

39 ULTIMATE HOLDING COMPANY

The Directors regard CTHC established in the PRC as being the ultimate holding company

40 EVENTS AFTER THE BALANCE SHEET DATE

Significant acquisition completed after the year end

As set out in the circular of the Company dated June 16 2008 and the announcements dated May

26 2008 and July 31 2008 the Company would acquire from CTHC 100% equity interest in ACCA

and the property located in Dongxing Li Chaoyang District Beijing the Peoples Republic of China

PRC at an aggregate consideration of RMB billion Such acquisition proceeded to completion on

March 2009 and the consideration was satisfied by the issue and allotment to CTHC 174491393

new domestic shares of the Company at price of HK$6.39 approximately RMB5.73 per such

consideration share upon completion The related financial impact of the acquisition will be reflected

in the financial statements for the year ending December 31 2009 Management of ACCA is in the

process to compile the financial statements prepared in accordance with IFRS

At present the total number of issued shares of the Company is 1950806393 shares

comprising 1329098393 domestic shares and 621708000 shares

As both the Company and ACCA are under common control of CTHC before and after the

acquisition the acquisition of ACCA will be accounted for as common control business combination

Note 3a

Share repurchase plan

At the extraordinary general meeting and class meetings of the Company held on March 2009

general mandate to repurchase shares of the Company was approved to be granted to the Directors

Under the above share repurchase mandate the Board was authorized to exercise whether by

single exercise or otherwise all the powers of the Company to repurchase the overseas listed foreign

shares of RMB1 each in issue in the share capital of the Company Shares on The Stock

Exchange of Hong Kong Limited

The aggregate nominal value of Shares authorized to be repurchased pursuant to the above

mandate shall not exceed 10% of the aggregate nominal value of Shares in issue of the Company

as at the date of passing of the resolutions at the above extraordinary general meeting

The exercise of the authority was subject to the approvals of PRC related regulations and laws
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The above share repurchase mandate will expire at the forthcoming annual general meeting of

the Company

41 RECLASSIFICATION

Certain comparative figures have been reclassified to conform to the current year presentation

42 APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Board of Directors on March 27 2009
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SUMMARY OF UNAUDITED CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS OF THE GROUP FOR THE SIX MONTHS ENDED JUNE 30 2009

The following is summary of the financial information of the Group for the six months ended

June 30 2009 as extracted from the interim report of the Company for the six months ended June 30
2009 The ACCA Acquisition was completed on March 2009 and its related financial impact has

already been reflected in the interim financial information

CONDENSED CONSOLIDATED BALANCE SHEET

Amounts expressed in thousands of Renminbi

Asat Asat

June 30 December 31

2009
Note Unaudited

ASSETS
Non-current assets

Property plant and equipment net

Intangible assets net

Lease prepayment for land use right net

Investments in associated companies
Other long-term assets
Deferred income tax assets

Current assets

Inventories

Accounts receivable net

Due from associated companies
Due from related parties net

Income tax receivable

Prepayments and other current assets
Short-term bank deposits
Cash and cash equivalents

_________ _________

Total assets

EQUITY
Ca_pital and reserves attributable to equity holders

Paid in capital
Reserves

Retained earnings
Proposed final cash dividend
Others

Minority interest

Total equity
_________ _________

LIABILITIES
Non-current liabilities

Deferred income tax liabilities

Current liabilities

Accounts payable and accrued liabilities

Due to related parties
Income tax payable
Deferred revenue

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

2008

Note

1004445
17070
19314

103665
8962
6810

1160266

9877
164400

6556
944759

45104
313368

2324728
1326473

5135265

6295531

989821
102336
110584
105016

8961
6768

1323486

4923
188758

10457
1070894

69553
235701

2012538
1941764

5534588

6858074

10

10

11

12

13

1950806 1776315
2302400 2171729

362850
1386428 1126290

5639634 5437184
104612 98810

5744246 5535994

180

811248
293261

6637
2502

1113648

1113828

6858074

4420940

5744426

180

696607
47428
12138
3184

759357

759537

6295531

4375908

5536174
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Amounts expressed in thousands of Renminbi except per share data

Unaudited

Six months ended June 30
Note 2009 2008

Note

Revenues

Aviation information technology services 847409 795640

Accounting settlement and clearing services 122893 133150
Data network and others 221264 197128

Total revenues 1191566 1125918

Operating expenses

Business taxes and other surcharges 42204 40287
Depreciation and amortisation 169951 168778
Network usage 45384 39522
Personnel 197442 182221
Operating lease rentals 32072 38617
Technical support and maintenance fees 71868 70154
Commission and promotion expenses 127868 144067
Other operating expenses 110544 100752

Total operating expenses 797333 784398

Operating profit 394233 341520
Financial income net 46768 43164
Share of results of associated companies 5911 6907

Profit before taxation 446912 391591
Income tax 73817 64236
Profit after taxation 373095 327355

Other Comprehensive income

Currency translation differences 247 2957
Other Comprehensive income for the period net of tax 247 2957
Total comprehensive income for the period 372848 324398

Profit attributable to

Equity holders of the Company 364106 316590

Minority interest 8989 10765

373095 327355

Total comprehensive income attributable to

Equity holders of the Company 363859 313633

Minority interest 8989 10765

372848 324398

Earnings per share for profit attributable to the equity

holders of the Company
Basic and diluted RMB 0.19 0.17
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Amounts expressed in thousands of Renminbi

Unaudited

Attributable to equity holders

of the Company

Paid in Retained Minority

capital Reserves earnings Interest Total

Balance at January 2008

as previously reported 1776315 1296834 1259580 85997 4418726

Adjustment for 2009 business

combination under common

control 697496 1878 699374

Balance at January 2008

as restated Note 1776315 1994330 1261458 85997 5118100

Profit for the period 316590 10765 327355

Other comprehensive income

Currency translation differences
_________

2957 2957

Total comprehensive income for

the period ended June 30 2008 2957 316590 10765 324398

Dividends relating to 2007 230921 230921

Dividends paid to minority

shareholders of subsidiaries 2125 2125

Appropriation to reserves 118358 118358

Balance at June 30 2008

as restated 1776315 2109731 1228769 94637 5209452
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Unaudited

Attributable to equity holders

of the Company

Paid in Retained Minority

Note capital Reserves earnings Interest Total

Balance at January 2009

as previously reported 1776315 L466952 1416679 98810 4758756

Adjustment for 2009 business

combination under common

control 704777 72461 777238

Balance at January 2009

as restated Note 1776315 2171729 1489140 98810 5535994

Profit for the period 364106 8989 373095

Other comprehensive income

Currency translation differences 247 247

Total comprehensive income for

the period ended June 30 2009 247 364106 8989 372848

Issurance of shares for acquisition

of property 36992 164449 201441

Issurance of shares for business

combination under common

control in 2009 137499 137499
Dividend relating to 2008 362850 362850
Dividends paid to minority

shareholders of subsidiaries 3187 3187
Appropriation to reserves 103968 103968

Balance at June 30 2009 1950806 2302400 1386428 104612 5744246
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Amounts expressed in thousands of Renminbi

Unaudited

Six months ended June 30

Note 2009 2008

Note

Cash flows from operating activities

Cash generated from operations
14 482975 413151

Enterprise income tax paid
103725 98147

Net cash provided by operating activities 379250 315004

Cash flows from investing activities

Purchases of property plant equipment and intangible

assets 122785 170273

Maturities of short-term bank deposits
1199228 1306030

Placements of short-term bank deposits 887038 885538

Interest received 44897 47897

Dividends received from associated companies 4560 300

Proceeds from disposal of property plant and equipment 41 172

Net cash provided by investing activities 238821 298588

Cash flows from financing activities

Dividends paid 3187 232541

Net cash used in financing activities 3187 232541

Effect of foreign exchange rate changes on cash and

cash equivalents
407 7174

Net Increase in cash and cash equivalents 615291 373877

Cash and cash equivalents at beginning of the period 1326473 1736758

Cash and cash equivalents at end of the period 1941764 2110635
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

General Information

TraveiSky Technology Limited the Company was incorporated in the Peoples Republic of

China the PRC on October 18 2000 to engage in the provision of aviation information technology

service and related services in the PRC The Company was listed on The Stock Exchange of Hong

Kong Limited the Stock Exchange on February 2001

The address of its registered office is Floor 18-20 South Wing Pack Raycom InfoTech Park

No Ke Xue Yuan South Road Haidian District Beijing the PRC

Principal accounting policies and basis of presentation

The unaudited condensed consolidated financial statements have been prepared under the

historical cost convention and in accordance with International Accounting Standard 34 Interim

Financial Reporting and have been reviewed by the Audit Committee of the Company

Except as described below the accounting policies applied are consistent with those of the

annual financial statements for the year ended December 31 2008 as described in those annual

financial statements

The following new standards and amendments to standards are mandatory for the first time for

the financial year beginning January 2009

lAS revised Presentation of Financial Statements The revised standard prohibits the

presentation of items of income and expenses that is non-owner changes in equity in the

statement of changes in equity requiring non-owner changes in equity to be presented

separately from owner changes in equity All non-owner changes in equity are required to

be shown in performance statement Entities can choose whether to present one

performance statement the statement of comprehensive income or two statements the

income statement and statement of comprehensive income

The Group has elected to present one statement the statement of comprehensive income

The interim financial statements have been prepared under the revised disclosure

requirements

IFRS Operating Segments IFRS replaces IAS/HKAS 14 Segment Reporting It

requires management approach under which segment information is presented on the

same basis as that used for internal reporting purposes

Operating segments are reported in manner consistent with the internal reporting provided

to the chief operating decision-maker The chief operating decision-maker has been

identified as the general manager of the Company
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IFRS Amendment First Time Adoption of IFRS and lAS 27 Consolidated and

Separate Financial Statements The amendment also removes the definition of the cost

method from lAS 27 and replaces it with requirement to present dividends as income in

the separate financial statements of the investor

The following new amendments to standards and interpretations are mandatory for the first time

for the financial year beginning January 2009 but are not relevant to the Group for the six months

ended June 30 2009

lAS 23 amendment Borrowing Costs

IFRS amendment Share-based Payment lAS 32 amendment Financial

Instruments Presentation

IFRIC amendment Reassessment of Embedded Derivatives and lAS 39 amendment

Financial Instruments Recognition and Measurement

IFRIC 13 Customer Loyalty Programmes

IFRIC 15 Agreements for The Construction of Real Estate

IFRIC 16 Hedges of Net Investment In Foreign Operation and

lAS 39 amendment Financial Instruments Recognition and Measurement

Revenue

Revenue mainly comprises the fees earned by the Group for the provision of the Groups aviation

information technology services and related services substantial portion of these fees was generated

from the shareholders of the Company

Business combination

As set out in the circular of the Company dated June 16 2008 and the announcements dated May

26 2008 and July 31 2008 the Company would acquire from China TravelSky Holding Company

CTHC 100% equity interest in Accounting Center of China Aviation Company Limited ACCA
and the property located in Dongxing Li Chaoyang District Beijing the Peoples Republic of China

PRC Property ACCA is engaged in the provision of accounting settlement and clearing

services and related information system development and support services to commercial airlines and

other aviation companies The acquisition was completed on March 2009 and the consideration was

satisfied by the issue and allotment of 174491393 new domestic shares of the Company to CTHC

137499218 shares for the acquisition of ACCA while 36992175 shares for the acquisition of the

Property
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As both the Company and ACCA are under common control of CTHC before and after the

acquisition the acquisition of ACCA will be accounted for as common control business combination

The Company adopted merger accounting for common control combination Hence the comparative

amounts in the consolidated financial statement are presented as if ACCA had been acquired at the

earlist period presented Below is the impact of the acquisition to the condensed financial statement

June 30 2009

The Group

before

acquiring Adjustments

ACCA ACCA Note Consolidated

RMB 000 RMB 000 RMB 000 RMB 000

ASSETS

Non-current assets 1503499 148170 328183 1323486

Current assets 4661598 877890 4900 5534588

Total assets 6165097 1026060 333083 6858074

EQUITY

Paid in capital 1950806 759785 759785 1950806

Reserve 1925806 55008 431602 2302400

Retained earnings 1272069 114359 1386428

Minority interest 104612 104612

Total equity 5253293 819136 328183 5744246

LIABILITY

Non-current liabilities 180 180

Current liabilities 911624 206924 4900 1113648

Total liabilities 911804 206924 4900 1113828

Total equity and liabilities 6165097 1026060 333083 6858074

Note The above adjustments were the adjustment to eliminate the inter-group balance of current assets and liabilities

between the Company andACCA ii the adjustment to offset the long-term investment between the Company andACCA
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December 31 2008

The Group

before

acquiring Adjustments

ACCA ACCA Note Consolidated

RMB 000 RMB 000 RMB 000 RMB 000

ASSETS

Non-current assets 1007222 153044 1160266

Current assets 4233985 906180 4900 5135265

Total assets 5241207 1059224 4900 6295531

EQUITY
Paid in capital 1776315 759785 759785 1776315

Reserve 1466952 55008 759785 2171729

Retained earnings 1416679 72461 1489140

Minority interest 98810 98810

Total equity 4758756 777238 5535994

LIABILITY

Non-current liabilities 180 180

Current liabilities 482271 281986 4900 759357

Total liabilities 482451 281986 4900 759537

Total equity and liabilities 5241207 1059224 4900 6295531

Note The above adjustments were the adjustment to eliminate the inter-group balance of current assets and liabilities

between the Company and ACCA ii the adjustment to the increase in the reserve of the Company as result of the

acquisition of ACCA
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Profit before taxation

Profit before taxation is arrived at after charging and crediting the following

Unaudited

Six months ended June 30

2009 2008

RMBOOO RMBOOO

After charging

Depreciation 150687 161465
Amortisation of intangible assets 15190 4067
Amortisation of leasehold improvements 2917 3044
Amortisation of lease prepayments for land use right 1157 202

Loss on disposal of property plant and equipment 37 95

Provision for impairment of receivables 15444
Cost of equipment sold 7078 15003
Contributions to defined contribution pension scheme 24158 20965
Auditors remuneration 1100 1139

Exchange loss/gain 1871 4732
Contribution to housing fund 12718 10391
Research and development expenses 119374 116207

After crediting

Interest income 44897 47896

Taxation

The Corporate Income Tax Law of the Peoples Republic of China new CIT Law was

implemented since January 2008 as approved by the National Peoples Congress on March 16 2007

pursuant to which the new CIT Law unified the income tax rate of enterprises in China to 25%
starting from January 2008 Pursuant to relevant requirements enterprises recognized as High and

New Technology Enterprises are entitled to favorable statutory tax rate of 15% under the new CIT
Law In December 2008 the Company was again approved and certified by relevant authorities as

High and New Technology Enterprise under the new CIT Law and was entitled to the preferential

tax rate of 15% from 2008 to 2010

In addition to being approved as High and New Technology Enterprise the Company was

also approved and certified by relevant authorities as an Important Software Enterprise for the year

2006 2007 and 2008 which allows the Company to enjoy preferential income tax rate of 10%
According to the relevant regulations the differences that resulted from the enterprise income tax paid

by the Company at the rate of 15% over this preferential income tax rate of 10% should be recognized
in the period which the Company obtained its Important Software Enterprise certification
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Earnings per share

The calculation of the basic and diluted earnings per share attributable to the equity holders of

the Company is based on the following

Unaudited

Six months ended June 30

2009 2008

Earnings RMBOOO 364106 316590

Earnings for the purpose of calculating the basic

and dilutive earnings per share

Numbers of shares 000 1938476 1913814

Weighted average number of ordinary shares in issue Note

Earnings per share RMB 0.19 0.17

Basic and dilutive

Note The number of shares in issue for the six months ended June 30 2009 and 2008 have been adjusted for the

137499218 share issued to CTHC on March 2009 Note 4for the acquisition ofACCA as if these shares were

issued for all periods presented

Reserve

The appropriation to the discretionary surplus reserve fund for the year 2008 was approved in the

annual general meeting held on June 2009

RMB 103967000 representing 20% of the Companys net profit of year 2008 was transferred

to the discretionary surplus reserve fund for the six months ended June 30 2009

Dividend Distribution

The equity holders in the annual general meeting of the Company held on June 2009 approved

the distribution of final dividend of RMB2O6850000 and special dividend of RMB 156000000

in cash aggregating to RMB362850000 RMBO.186 per share for Year 2008 The dividends are

related to the undistributed profit generated before January 2008 The amount was accounted for in

shareholders equity as an appropriation of retained earnings for the six months ended June 30 2009

10 Property plant and equipment and lease prepayment for land use right net

As descripted in Note the building element of the Property is recognised as property plant

and equipment amounting to RMB 109000000 and the land element of the Property is recognised as

lease prepayment for land use right amounting to RMB92000000
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For the six months ended June 30 2009 the Group acquired property plant and equipment

amounting to approximately RMB135463000 in total

11 Accounts Receivable net

The credit period for accounts receivable is generally six months after services are rendered

The ageing analysis of accounts receivable is as follows

June 30 December 31

2009 2008

Unaudited

RMB 000 RMB 000

Within months 150388 130562
Over months but within year 34857 22285
Over year but within

years 22776 15952
Over years but within

years 1661 868

Over years 7171 7384

Accounts receivable 216853 177051
Provision for impairment of receivables 28095 12651

Accounts receivable net 188758 164400

12 Due from related parties net

These balances are trade related unsecured interest free and generally repayable within six

months

The ageing analysis of the amount due from related parties is as follows

June 30 December 31

2009 2008

Unaudited

RMBOOO RMBOOO

Within months 832231 791559
Over months but within year 233567 151166

Over year but within years 5052 1996

Over years but within years 5799
Over

years 37 8904

Due from related parties 1070894 959424

Provision for impairment of receivables 14665

Due from related parties net 1070894 944759
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13 Accounts payable and accrued liabilities

The ageing analysis of accounts payable is as follows

June 30 December 31

2009 2008

Unaudited

RMBOOO RMBOOO

Within months 9423 20882

Over months but within year 12516 20018

Over year but within years 34790 41845

Over years but within years 4616 6677

Over years 9920 10124

Total accounts payable 71265 99546

Accrued liabilities and other liabilities 739983 597061

Total accounts payable and accrued liabilities 811248 696607

14 Cash generated from operations

Unaudited

Six months ended June 30

2009 2008

RMBOOO RMBOOO

Profit before taxation 446912 391591

Adjustments for

Depreciation and amortization 169951 168778

Loss on disposal of property plant and equipment 37 95

Interest income 44897 47897
Provision for impairment of receivables 15444
Share of results of associated companies 5911 6907
Exchange loss 654 4218

Decrease/increase in current assets

Accounts receivable 8914 19713
Inventories 4954 903

Prepayments and other current assets 7750 188502

Due from related parties and associated companies 130036 207178

Increase/decrease in current liabilities

Accounts payable and accrued liabilities 176927 91894
Deferred revenue 682 291
Due to related parties 117018 32944

Cash generated from operating activities 482975 413151
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15 Commitments

Capital Commitments

At the balance sheet date the Group had the following capital commitments

June 30 December 31

2009 2008

Unaudited

RMB 000 RMB 000

Authorized and contracted for

Computer System 34486 15854

Building

Authorized but not contracted for

Computer System 299023 456294

Land use right and Building 685000 685000

Total 1018509 1157148

The above capital commitments primarily relate to the construction of new operating centre

in Beijing development and upgrade of the new generation aviation passenger service

information system and other new businesses

An amount of approximately RMB 17843000 of capital commitments outstanding at June

30 2009 was denominated in U.S dollars

Operating lease commitments

At the balance sheet date the Group had the following commitments under operating

leases

June 30 December 31

2009 2008

Una udited

RMBOOO RMBOOO

Within one year 35695 39940

Over year but within years 14073 10877

Total 49768 50817
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16 Segment Reporting

The Group conducts its business within one business segment the business of providing

aviation information technology and related services in the PRC The Groups chief operating decision

maker is the Groups general manager The information reviewed by the general manager is identical

to the information presented in the consolidated income statement No segment profitable report has

been prepared by the Group for six months ended June 30 2009 and 2008

The Group operates within one geographical segment because its revenues are primarily

generated in the PRC and its assets are located in the PRC

In the periods set out below certain customers accounted for greater than 10% of the Groups

total revenues

Unaudited

Six months ended June 30

Main customers 2009 2008

RMBOOO RMBOOO

Air China Limited 146781 12% 145543 13%

China Southern Airlines Company Limited 197910 17% 190059 17%

China Eastern Airlines Corporation Limited 162065 14% 155493 14%
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INDEBTEDNESS OF THE GROUP

Borrowings

As at the close of business on 31 December 2009 being the latest practicable date for the purpose

of ascertaining certain information relating to this indebtedness statement prior to the printing of this

circular the Group did not have any outstanding bank loans

Contingent liabilities

At the close of business on 31 December 2009 the Group did not have any contingent liability

Disclaimer

Save as otherwise disclosed herein and apart from intra-group liabilities and normal trade

payables the Group did not at the close of business on 31 December 2009 have any loans capital

issued and outstanding and authorised or otherwise created but unissued or agreed to be issued bank

overdrafts charges or debentures mortgages loans or other similar indebtedness or any finance lease

commitment hire purchase commitment liabilities under acceptance other than normal trade bills

and payables acceptance credits or any guarantees or other material contingent liabilities

WORKING CAPITAL SUFFICIENCY

Taking into account the expected completion of the Acquisition and the internal resources

available to the Group the Directors are of the opinion that the Group has sufficient working capital

for its present requirements that is for at least the next 12 months from the date of this circular in

the absence of unforeseen circumstances

MATERIAL ADVERSE CHANGES

The Directors confirm that there has been no material adverse change in the financial or trading

position of the Group since 31 December 2008 the date to which the latest published audited annual

financial statements of the Group were made up
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INTRODUCTION

As set out in the ACCA Acquisition Circular the Company would acquire from CTHC 100%

equity interest in ACCA at consideration of RMB788 million equivalent to approximately

HK$895.45 million The acquisition was completed on March 2009 and the consideration was

satisfied by the issue and allotment of 137499218 new domestic shares of the Company to CTHC

ACCA is engaged in the provision of accounting settlement and clearing services and related

information system development and support services to commercial airlines and other aviation

companies Apart from being the second largest service provider of IATA BSP Data Processing in the

world ACCA is also the largest provider of outsourced services and system products in revenue

settlement and clearing in the air transportation industry in the PRC Its major customers include

domestic passenger and cargo airlines overseas and regional commercial airlines domestic airports

government organizations and IATA

The aggregate of the remuneration payable to and benefits in kind receivable by the directors of

ACCA did not vary in consequence of the ACCA Acquisition
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FINANCIAL INFORMATION OF ACCA GROUP FOR THE THREE FINANCIAL

YEARS ENDED 31 DECEMBER 2005 31 DECEMBER 2006 AND 31 DECEMBER 2007

The following is the financial information of the ACCA Group for the three years ended 31

December 2005 31 December 2006 and 31 December 2007 as extracted from Appendix II

Accountants Report of the ACCA Group to the ACCA Acquisition Circular ACCA and ACCA

Group are referred to in the following financial information as the Target Company and Target

Group respectively

FINANCIAL INFORMATION OF THE TARGET GROUP

CONSOLIDATED INCOME STATEMENTS

Year ended December 31

2005 2006 2007

Note RMBOOO RMBOOO RMBOOO

Revenues 245707 255926 273485

Personnel expenses 108187 97612 109212
Business taxes and other surcharges 13262 13536 14216

Depreciation and amortisation 25068 24785 16661
Technical support and maintenance fees 8579 9919 9043

Property management fees 9197 9974 10530
Other income 3236

Other operating expenses 21647 28738 22618

Operating profit 63003 71362 91205

Financial income 20775 25078 11649

Reversal of provision for financial guarantee

obligation 12 67676

Profit before taxation 151454 96440 102854

Taxation II 28264 31217 38956

Profit after taxation and attributable to equity

holder of the Target Company 123190 65223 63898
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ASSETS

Non-current assets

Current assets

Accounts receivable net

Due from holding company and fellow

subsidiaries

Other receivables and other current assets net

Cash and cash equivalents

Total current assets

As at December 31

2005 2006

Note RMBOOO RMBOOO

Total assets

EQUITY

Capital and reserves attributable to equity

holders of the Target Company

Paid-in capital

Reserves

Retained earnings

Owners equity before Reorganisation

Total equity

23

1204225 1034439 1114470

348452

759785

62289

1878

416053

24 348452 416053 699374

CONSOLIDATED BALANCE SHEETS

2007

RMB 000

Property plant and equipment net 13 116799 108845

Intangible assets net 14 1311 3675

Lease prepayments for land use rights net 15 20122

Deferred tax assets 17 3944 8089

Total non-current assets

104775

4604

19718

2947

122054 140731 132044

18 12264 8081 10765

19 588965

21 463049

22 17893

540675

316779

28173

20803

423252

527606

1082171 893708 982426
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As at December 31

2005 2006 2007

Note RMB 000 RMB 000 RMB 000

LIABILITIES

Non-current liabilities

Supplemental retirement benefits obligations 10 11410 13360

Total non-current liabilities 11410 13360

Current liabilities

Accounts payable 25 250 1513 2957

Other payables and other current liabilities 26 767447 544849 346213

Supplemental retirement benefits obligations 10 540 560

Income tax payable 76126 58104 65926

Total current liabilities 844363 605026 415096

Total liabilities 855773 618386 415096

Total equity and liabilities 1204225 1034439 1114470

Net current assets 237808 288682 567330

Total assets less current liabilities 359862 429413 699374
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BALANCE SHEETS

As at December 31

2005 2006 2007

Note RMBOOO RMBOOO RMBOOO

ASSETS

Non-current assets

Property plant and equipment net 13 113783 106522 103370

Intangible assets net 14 1232 3675 4604

Lease prepayments for land use rights net 15 20122 19718

Investments in subsidiaries 16 6500 6500 7728

Deferred tax assets 17 3944 8089 2947

Total non-current assets 125459 144908 138367

Current assets

Accounts receivable net 18 9074 5842 9404

Due from holding company and fellow

subsidiaries 19 580347 530795 11003

Due from subsidiary
20 5441 1768

Other receivables and other current assets net 21 462949 316366 423068

Cash and cash equivalents
22 12786 18120 521585

Total current assets 1070597 872891 965060

Total assets 1196056 1017799 1103427

EQUITY

Capital and reserves attributable to equity

holders of the Target Company

Paid-in capital
23 759785

Reserves 73104

Retained earnings
4816

Owners equity before Reorganisation 340390 409295

Total equity
24 340390 409295 691497
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As at December 31

2005 2006 2007

Note RMB 000 RMB 000 RMB 000

LIABILITIES

Non-current liabilities

Supplemental retirement benefits obligations 10 11410 13360

Total non-current liabilities 11410 13360

Current liabilities

Accounts payable 25 80 577 2756

Due to subsidiary 10715 4008

Other payables and other current liabilities 26 761867 538154 339799

Supplemental retirement benefits obligations 10 540 560

Income tax payable 71054 55853 65367

Total current liabilities 844256 595144 411930

Total liabilities 855666 608504 411930

Total equity and liabilities 1196056 1017799 1103427

Net current assets 226341 277747 553130

Total assets less current liabilities 351800 422655 691497
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CONSOLIDATED STATEMENTS OF CHANGES IN OWNERS EQUITY

Owners equity after

Reorganisation

Owners

Paid-in Retained equity before Total

capital Reserves earnings Reorganisation equity

Note 24 Note 24 Note 24

Note RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO

Balance at January 2005 198482 198482

Profit for the year
123190 123190

Contributions from equity

holder of the Target

Company 24 26780 26780

Balance at December 31

2005 348452 348452

Balance at January 2006 348452 348452

Profit for the year
65223 65223

Contributions from equity

holder of the Target

Company 24 2378 2378

Balance at December 31

2006 416053 416053

Balance at January 2007 416053 416053

Profit for the year
1878 62020 63898

Contributions from equity

holder of the Target

Company 24 219423 219423

Transfer to paid-in capital

upon establishment of the

Target Company 759785 62289 697496

Balance at December 31

2007 759785 62289 1878 699374
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CONSOLIDATED CASH FLOW STATEMENTS

Year ended December 31

2005 2006 2007

Note RMB 000 RMB 000 RMB 000

Cash flows from operating activities

Cash generated from operations 27 241 90992 510803

Income tax paid 24637 53384 29708

Net cash generated from/used in operating

activities 24396 37608 481095

Cash flows from investing activities

Purchases of property plant equipment

intangible assets and lease prepayments for

land use rights 6551 38655 12287
Interest received 9824 8780 8035

Proceeds from disposal of property plant and

equipment 26 169

Net cash provided/used in investing activities 3299 29706 4252

Cash flows from financing activities

Contributions from equity holder of the Target

Company 24c 26780 2378 22590

Net cash provided in investing activities 26780 2378 22590

Net increase in cash and cash equivalents 5683 10280 499433

Cash and cash equivalents at beginning of the

year 12210 17893 28173

Cash and cash equivalents at end of the year 17893 28173 527606
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II NOTES TO THE FINANCIAL INFORMATION

The Target Group its reorganisation and principal activities

Background of the Target Group

The Target Company was established in the PRC on October 26 2007 as limited liability

company under the Company Law of the PRC pursuant to the Reorganisation as set out in Note 1b

below The Target Group is engaged in the provision of accounting settlement and clearing services

and related information system development and support services to commercial airlines and other

aviation companies the Core Operations The Directors of the Target Company regard China

TraveiSky Holding Company CTHC state-owned enterprise established

in the PRC as its parent company and ultimate holding company The address of the Target Companys

registered office is Building 12 Xibahe Beili Chaoyang District Beijing the Peoples Republic of

China

As at December 31 2007 the Target Company has direct interests in the following subsidiaries

that were also established in the PRC as limited liability companies under the Company Law of PRC

Place of Percentage

Date of establishment/ of equity Paid-In Principal

Name establishment operation interest held capital activities Auditor

RMB

Directly
held

Beijing Asia Technology October 30 2007 Beijing 100% 16121600 Provision of Zhongrut Yuehua

Development Company PRC information CPAs Co Ltd

Limited ATDC 11 system

44Iti i1R1fJ development and

related services

Beijing HangYuan Air Service October 31 2007 Beijing 100% 1500000 Provision of Zhongrui Yuehua

Limited Company
PRC booking services CPAs Co Ltd

BHYC 11il for travellings
Ji1tlll

and hotels

Note As part of the Reorganisation ATDC and BHYC were established on October 30 2007 and October 31 2007

respectively as limited liability companies under the Company Law of the PRC

The Target Group operates mainly in the PRC

Reorganisation of the Target Group

Prior to the Reorganisation the Core Operations were carried out by the Accounting Centre of

China Aviation ct the Accounting Centre Beijing Asia Technology Development

Centre the Development Centre and Beijing Hang Yuan Air Service

Centre the Service Centre collectively the Precedent Entities all of

them being state-owned enterprises owned and are controlled by CTHC under the supervision and

regulation of State-owned Assets Supervision and Administration Commission of the State Council
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Pursuant to the Reorganisation the Target Company and its subsidiaries were established and

continue to engage in the Core Operations

As part of the Reorganisation CTHC or its subsidiary retained the following assets that were

unrelated to the Core Operations

The ownership of certain properties including car parks and residential properties and

ii Equity investments and marketable securities

In additions the following liabilities arising from the Core Operations were assumed by the

CTHC upon the completion of the Reorganisation

Certain long outstanding other payables of approximately RMB 174115000 and

ii The supplemental retirement benefits obligations for retired employees of approximately

RMB 15550000 net of the related tax effect of approximately RMB3888000

After excluding certain assets and liabilities as set out above the net assets of the Precedent

Entities are undertaken by the respective entities of the Target Group

The Reorganisation was completed on October 31 2007 Accordingly the Target Company

became the holding company of the companies now comprising the Target Group

Basis of presentation

Following the Reorganisation the Core Operations that had been carried out by the Accounting

Centre the Development Centre and the Service Centre are carried out by the Target Company and its

respective subsidiaries As the Core Operations and all of these entities comprising the Target Group

are wholly-owned and controlled by CTHC the Reorganisation has been accounted for as

reorganisation of businesses under common control in manner similar to uniting of interests

The Financial Information of the Target Group for the Relevant Periods have been prepared on

the merger basis as if the Target Company had been the holding company of those companies

comprising the Target Group throughout the Relevant Periods

The financial information of those assets and liabilities unrelated to the Core Operations as set

out in Note 1b above has not been included in the Financial Information throughout the Relevant

Periods as they have distinct and separate management responsible for these assets and their daily

operations maintained separate accounting records or have been financed historically as if they were

autonomous and they were in dissimilar business and operations as compared with the Core

Operations and were retained by CTHC or its subsidiaries pursuant to the Reorganisation
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The Financial Information includes certain other payables and supplemental retirement benefits

obligations as set out in Note 1b above which were historically associated with the Core Operations

These liabilities were assumed by CTHC and were not transferred to the Target Company As these

liabilities are directly related to the Core Operations they were included in Financial Information

during the Relevant Periods and were reflected as contribution from equity holder upon the

completion of the Reorganisation

Summary of principal accounting policies

The principal accounting policies applied in the preparation of these consolidated financial

statements are set out below These policies have been consistently applied to all the years presented

unless otherwise stated

3.1 Basis of preparation

The Financial Information of the Target Group has been prepared in accordance with disclosure

requirement for the first time adoption of IFRS The Financial Information has been prepared under

the historical cost convention IFRS First-time Adoption of International Financial Reporting

Standards has been applied in preparing this Financial Information The Financial Information is the

first set of the Target Groups financial statements in accordance with IFRS

The directors of the Target Company have prepared the consolidated financial statements of the

Target Company for the year ended December 31 2007 in accordance with PRC GAAP PRC GAAP

differs in certain aspects from IFRS Reconciliations and descriptions of the effect of the conversion

from PRC GAAP to IFRS on the Target Groups equity and its profit after tax are as following

Profit after

tax for the

Total equity as year ended

at December December 31

31 2007 2007

Amounts per PRC GAAP 767347 60741

GAAP Adjustments

Reversal of revaluation of nun-current assets 63569 2468

Recognition of supplemental retirement benefit obligations 2336

Others 601

Revenue and expenses cut-off adjustment and related tax

impact 4404 2424

Amounts per
IFRS 699374 63898

The preparation of financial statements in conformity with IFRS requires the use of certain

critical accounting estimates It also requires management to exercise its judgement in the process of

applying the Target Groups accounting policies The areas involving higher degree of judgement or

complexity or areas where assumptions and estimates are significant to the consolidated financial

statements are disclosed in Note
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At the date of this report the International Accounting Standards Board IASB has issued the

following new/revised standards or interpretations that are not yet effective The Target Group has not

early adopted these standards or interpretations

Standards amendments and interpretations to existing standards that are not yet

effective and have not been early adopted by the Target Group

The following standards amendments and interpretations to existing standards have been

published and are mandatory for the Target Groups accounting periods beginning on or after

January 2008 or later periods and have not been early adopted by the Target Group

IFRS Operating segments effective from January 2009 IFRS replaces lAS

14 and aligns segment reporting with the requirements of the US standard SFAS 131

Disclosures about segments of an enterprise and related information The new

standard requires management approach under which segment information is

presented on the same basis as that used for internal reporting purposes The Target

Group will apply IFRS beginning January 2009 and

lAS Revised Presentation of Financial Statements effective from January

2009 lAS Revised requires all owner changes in equity to be presented in

statement of changes in equity All comprehensive income is presented in one

statement of comprehensive income or in two statements separate income statement

and statement of comprehensive income It requires presenting statement of

financial position as at the beginning of the earliest comparative period in complete

set of financial statements when there are retrospective adjustments or reclassification

adjustments However it does not change the recognition measurement or disclosure

of specific transactions and other events required by other IFRSs The Target Group

will apply lAS Revised beginning January 2009

Standards amendments and Interpretations to existing standards that are not yet

effective and not relevant for the Target Groups operations in 2007

lAS 23 Amendment Borrowing costs effective from January 2009

lAS 27 Revised Consolidated and separate financial statements effective for the

first annual reporting period beginning on or after July 2009

lAS 32 and lAS Amendments Puttable Financial Instruments and Obligations

Arising on Liquidation effective from January 2009

IFRIC 11 IFRS Group and treasury share transactions effective from March

2007

IFRIC 12 Service concession arrangements effective from January 2008

IFRIC 13 Customer loyalty programmes effective from July 2008
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IFRS Revised Business Combination effective for business combinations with

acquisition date on or after the beginning of the first annual reporting period

beginning on or after July 2009

IFRIC 14 lAS 19 The limit on defined benefit asset minimum funding

requirements and their interaction effective from January 2008 and

IFRS Amendment Share-based payment vesting condition and cancelations

effective from January 2009

3.2 Consolidation

The consolidated financial statements include the financial statements of the Target Company

and all its subsidiaries made up to the same year end

Subsidiaries are all entities over which the Target Group has the power to govern the financial

and operating policies generally accompanying shareholding of more than one half of the voting

rights The existence and effect of potential voting rights that are currently exercisable or convertible

are considered when assessing whether the Target Group controls another entity Subsidiaries are fully

consolidated from the date on which control is transferred to the Target Group They are

de-consolidated from the date that control ceases

Except for the Reorganisation which is regarded as common control transaction and is accounted

for in accordance with the basis set out in Note the purchase method of accounting is used to

account for the acquisition of subsidiaries by the Target Group The cost of an acquisition is measured

as the fair value of the assets given equity instruments issued and liabilities incurred or assumed at

the date of exchange plus costs directly attributable to the acquisition Identifiable assets acquired

and liabilities and contingent liabilities assumed in business combination are measured initially at

their fair values at the acquisition date irrespective of the extent of any minority interest The excess

of the cost of acquisition over the fair value of the Target Groups share of the identifiable net assets

acquired is recorded as goodwill If the cost of acquisition is less than the fair value of the net assets

of the subsidiary acquired the difference is recognised directly in the income statements

Intra-group transactions balances and unrealised gains on transactions between group companies

are eliminated Unrealised losses are also eliminated but considered an impairment indicator of the

asset transferred Accounting policies of subsidiaries have been changed where necessary to ensure

consistency with the policies adopted by the Target Group

In the Target Companys balance sheets the investments in subsidiaries are stated at cost less

provision for impairment losses The results of subsidiaries are accounted for by the Target Company

on the basis of dividends received and receivables

3.3 Segment reporting

business segment is group of assets and operations engaged in providing products or services

that are subject to risks and returns that are different from those of other business segments

geographical segment is engaged in providing products or services within particular economic

environment that is subject to risks and returns that are different from those segments operating in

other economic environments
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3.4 Foreign currency translation

Functional and presentation currency

Items included in the financial statements of each of the Target Groups entities are

measured using the currency of the primary economic environment in which the entity operates

the functional currency The consolidated financial statements are presented in Renminbi

which is the Target Companys functional and presentation currency

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange

rates prevailing at the dates of the transactions Foreign exchange gains and losses resulting from

the settlement of such transactions and from the translation at year-end exchange rates of

monetary assets and liabilities denominated in foreign currencies are recognised in the income

statements except when deferred in equity as qualifying cash flow hedges or qualifying net

investment hedges

Changes in the fair value of monetary securities denominated in foreign currency classified

as available for sale are analysed between translation differences resulting from changes in the

amortised cost of the security and other changes in the carrying amount of the security

Translation differences related to changes in the amortised cost are recognised in income

statements and other changes in the carrying amount are recognised in equity

Translation differences on non-monetary financial assets and liabilities are reported as part

of the fair value gain or loss Translation difference on non-monetary financial assets and

liabilities such as equities held at fair value through profit or loss are recognised in income

statements as part of the fair value gain or loss Translation differences on non-monetary

financial assets such as equities classified as available for sale are included in the

available-for-sale reserve in equity

3.5 Property plant and equipment

Property plant and equipment are stated at historical cost less accumulated depreciation and

accumulated impairment loss Historical cost of an asset comprises its purchase price and any directly

attributable costs of bringing the asset to its working condition and location for its intended use

Subsequent costs are included in the assets carrying amount or recognised as separate asset

as appropriate only when it is probable that future economic benefits associated with the item will

flow to the Target Group and the cost of the item can be measured reliably The carrying amount of

the replaced part is derecognised All other repairs and maintenance are charged to the income

statements during the financial period in which they are incurred
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Depreciation on other assets is calculated using the straight-line method to allocate their cost to

their residual values over their estimated useful lives as follows

Buildings 30 years

Motor vehicles years

Office equipment 4-8years

Electronic equipment 4-Syears

The assets residual values and useful lives are reviewed and adjusted if appropriate at each

balance sheet date

An assets carrying amount is written down immediately to its recoverable amount if the assets

carrying amount is greater than its estimated recoverable amount Note 3.8

Gains and losses on disposals are determined by comparing the proceeds with the carrying

amount and are recognised in the income statements

Assets under construction are stated at cost Costs include construction and acquisition costs and

interest charges arising from borrowings used to finance the assets during the period of construction

or installation and testing No provision for depreciation is made on assets under construction until

such time as the relevant assets are completed and ready for use

3.6 Intangible assets

Intangible assets mainly represent purchased computer software

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire

and bring to use the specific software Software is amortized on straight line basis over years

Costs incurred in order to restore or maintain the future economic benefits that an enterprise can

expect from the originally assessed standard of performance of existing software systems are

recognised as an expense when the restoration or maintenance work is carried out

3.7 Lease prepayments for land use rights

Lease prepayments for land use rights represent purchase cost of land use rights in the PRC and

are stated at cost less accumulated amortisation and impairment losses Cost represents consideration

paid for the rights to use the land in the PRC Amortisation of lease prepayments for land use rights

is calculated on straight-line basis over the period of the lease

3.8 Impairment of non-financial assets

Assets that have an indefinite useful life or have not yet available for use are not subject to

amortisation and are tested annually for impairment Assets are reviewed for impairment whenever

events or changes in circumstances indicate that the carrying amount may not be recoverable An

impairment loss is recognised for the amount by which the assets carrying amount exceeds its
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recoverable amount The recoverable amount is the higher of an assets fair value less costs to sell and

value in use For the purposes of assessing impairment assets are grouped at the lowest levels for

which there are separately identifiable cash flows cash-generating units Non-financial assets that

suffered impairment are reviewed for possible reversal of the impairment at each reporting date

3.9 Financial assets

The Target Group classifies its financial assets in the following categories financial assets at fair

value through profit or loss held-to-maturity financial assets loans and receivables and

available-for-sale financial assets The classification depends on the purpose for which the financial

assets were acquired Management determines the classification of its financial assets at initial

recognition date

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading

financial asset is classified in this category if acquired principally for the purpose of selling in

the short-term Assets in this category are classified as current assets

Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivative financial assets with fixed or

determinable payments and fixed maturities that management has the positive intention and

ability to hold to maturity If the Target Group were to sell other than an insignificant amount

of held-to-maturity financial assets the whole category would be reclassified as

available-for-sale Held-to-maturity financial assets are included in non-current assets except

for those with maturities less than 12 months from the balance sheet date which are classified

as current assets Held-to-maturity investments are carried at amortised cost using the effective

interest rate method

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market They are included in current assets except for

maturities greater than 12 months after the balance sheet date which are classified as non-current

assets Loans and receivables are carried at amortised cost using the effective interest method

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this

category or not classified in any of the other categories They are included in non-current assets

unless management intends to dispose of the investment within 12 months of the balance sheet

date
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Regular purchases and sales of financial assets are recognised on the trade-date-the date on

which the Target Group commits to purchase or sell the asset Investments are initially

recognised at fair value plus transaction costs for all financial assets not carried at fair value

through profit or loss Financial assets carried at fair value through profit or loss are initially

recognised at fair value and transaction costs are expensed in the income statements Financial

assets are derecognised when the rights to receive cash flows from the investments have expired

or have been transferred and the Target Group has transferred substantially all risks and rewards

of ownership Available-for-sale financial assets and financial assets at fair value through profit

or loss are subsequently carried at fair value

Gains or losses arising from changes in the fair value of the financial assets at fair value

through profit or loss category are presented in the income statements in the period in which

they arise Dividend income from financial assets at fair value through profit or loss is

recognised in the income statements as part of other income when the Target Groups right to

receive payments is established

Changes in the fair value of monetary securities denominated in foreign currency and

classified as available-for-sale are analysed between translation differences resulting from

changes in amortised cost of the security and other changes in the carrying amount of the

security The translation differences on monetary securities are recognised in profit or loss

translation differences on non-monetary securities are recognised in equity

Changes in the fair value of monetary and non-monetary securities classified as

available-for-sale are recognised in equity

When securities classified as available-for-sale are sold or impaired the accumulated fair

value adjustments recognised in equity are included in the income statements as gains and losses

from investment securities

Interest on available-for-sale securities calculated using the effective interest method is

recognised in the income statements as part of other income Dividends on available-for-sale

equity instruments are recognised in the income statements as part of other income when the

Target Groups right to receive payments is established

The fair values of quoted investments are based on current bid prices If the market for

financial asset is not active and for unlisted securities the Target Group establishes fair value

by using valuation techniques These include the use of recent arms length transactions

reference to other instruments that are substantially the same discounted cash flow analysis and

option pricing models making maximum use of market inputs and relying as little as possible on

entity-specific inputs

The Target Group assesses at each balance sheet date whether there is objective evidence

that financial asset or group of financial assets is impaired In the case of equity securities

classified as available-for-sale significant or prolonged decline in the fair value of the security

below its cost is considered as an indicator that the securities are impaired If any such evidence

exists for available-for-sale financial assets the cumulative loss measured as the difference
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between the acquisition cost and the current fair value less any impairment loss on that financial

asset previously recognised in income statements is removed from equity and recognised in the

income statements Impairment losses recognised in the income statements on equity instruments

are not reversed through the income statements Impairment testing of accounts receivable is

described in Note 3.10

3.10 Accounts receivable and other receivables

Accounts receivable and other receivables are recognised initially at fair value and subsequently

measured at amortised cost using the effective interest method less provision for impairment

provision for impairment of accounts receivables or other receivables is established when there is

objective evidence that the Target Group will not be able to collect all amounts due according to the

original terms of the receivables Significant financial difficulties of the debtor probability that the

debtor will enter bankruptcy or financial reorganisation and default or delinquency in payments are

considered indicators that the accounts receivable or other receivables is impaired The amount of the

provision is the difference between the assets carrying amount and the present value of estimated

future cash flows discounted at the effective interest rate The carrying amount of the asset is reduced

through the use of an allowance account and the amount of the loss is recognised in the income

statements When an accounts receivable or other receivables is uncollectible it is written off against

the allowance account for accounts receivable or other receivables Subsequent recoveries of amounts

previously written off are credited in the income statements

3.11 Cash and cash equivalents

Cash and cash equivalents include cash in hand deposits held at call

3.12 Accounts payables and other payables

Accounts payables and other payables are recognised initially at fair value and subsequently

measured at amortized cost using the effective interest method

3.13 Current and deferred income tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantially

enacted at the balance sheet date in the countries where the Target Company and its subsidiaries

operate and generate taxable income Management periodically evaluates positions taken in tax returns

with respect to situations in which applicable tax regulation is subject to interpretation and establishes

provisions where appropriate on the basis of amounts expected to be paid to the tax authorities

Deferred income tax is provided in full using the liability method on temporary differences

arising between the tax bases of assets and liabilities and their carrying amounts in the consolidated

financial statements However the deferred income tax is not accounted for if it arises from initial

recognision of an asset or liability in transaction other than business combination that at the time
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of the transaction affects neither accounting nor taxable profit or loss Deferred income tax is

determined using tax rates and laws that have been enacted or substantially enacted by the balance

sheet date and are expected to apply when the related deferred income tax asset is realised or the

deferred income tax liability is settled

Deferred income tax assets are recognised to the extent that it is probable that future taxable

profit will be available against which the temporary differences can be utilised

Deferred income tax is provided on temporary differences arising on investments in subsidiaries

except where the timing of the reversal of the temporary difference is controlled by the Target Group

and it is probable that the temporary difference will not reverse in the foreseeable future

3.14 Employee benefits

Retirement benefits

Defined contribution plan

The full-time employees of the Target Group are covered by government-sponsored

pension plan and supplementary pension scheme managed by insurance company under

which the employees are entitled to monthly pension based on certain formulas The

relevant government agencies and insurance company are responsible for the pension

liability to these retired employees The Target Group contributes on monthly basis to

these pension plans

Under these plans the Target Group pays contributions to publicly or privately

administered pension insurance plans on mandatory contractual or voluntary basis The

Target Group has no further payment obligations once the contributions have been paid The

contributions are recognised as employee benefit expense when they are due

Defined benefit plan

Prior to October 31 2007 the Target Group had at its own discretion offered certain

supplemental retirement benefits to employees who had retired between 1994 and 2007

These discretionary supplemental benefits were only considered and offered to these

employees at the point of their retirement These supplemental retirement benefits that an

employee would receive on retirement were usually dependent on one or more factors such

as age year of services and compensation These supplemental retirement benefits were

accounted for as defined benefit pension plan

The net present value of the future payment regarding these benefits were fully

provided for when the Target Group committed such benefits to its retiring employees upon

their retirement
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The liability recognised in the balance sheet in respect of these supplemental

retirement benefits was the present value of the defined benefit obligations at each balance

sheet date together with adjustments for unrecognised past-service costs and unrecognised

actuarial gains/losses The defined benefit obligations are calculated by independent

actuaries using the projected unit credit method The present value of the defined benefit

obligations are determined by discounting the estimated future cash outflows using interest

rates of government securities which have maturity approximating to the terms of the

related pension liability Actuarial gains and losses arising from experience adjustments and

changes in actuarial assumptions in excess of 10% of the defined benefit obligations are

charged to the income statements immediately Past-service costs are recognised

immediately in the income statement

These supplemental retirement benefits obligations were assumed by CTHC upon the

completion of the Reorganisation Note 1b The Target Group will no longer consider and

offer any discretionary supplemental retirement benefits to its employees after October 31
2007

ii Housing funds

Full-time employees of the Target Group are entitled to participate in

government-sponsored housing funds in China The Target Group contributes on monthly basis

to these funds based on certain percentages of the salaries of the employees The Target Groups

liability in respect of this fund is limited to the contributions payable in each period

3.15 Provisions

Provisions for legal claims are recognised when the Target Group has present legal or

constructive obligation as result of past events it is probable that an outflow of resources will be

required to settle the obligation and the amount has been reliably estimated

Where there are number of similar obligations the likelihood that an outflow will be required

in settlement is determined by considering the class of obligations as whole provision is

recognised even if the likelihood of an outflow with respect to any one item included in the same class

of obligations may be small

Provisions are measured at the present value of the expenditures expected to be required to settle

the obligation using pre-tax interest rate that reflects current market assessments of the time value

of money and the risks specific to the obligation The increase in provision reflecting the passage of

time is recognised as interest expense

3.16 Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the rendering

of services in the ordinary course of the Target Groups activities Revenue is shown net of

value-added tax sales discounts and after eliminating sales within the Target Group
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The Target Group recognises revenue when the amount of revenue can be reliably measured it

is probable that future economic benefits will flow to the entity and when specific criteria have been

met for each of the Target Groups activities as described below The amount of revenue is not

considered to be reliably measurable until all contingencies have been resolved The Target Group

bases its estimates on historical results taking into consideration the type of customer the type of

transaction and the specifics of each arrangement

Revenue from the provision of accounting supports settlement and clearing services is

recognised when the services are rendered

Non-proprietary customers information system development project revenue is recognised

by reference to the stage of completion when this can be measured reliably The stage of

completion is determined in the proportion that contract costs incurred for work performed

to date bear to the estimated total contract costs When the outcome of the transaction

involving the rendering of these services cannot be estimated reliably revenue is

recognised only to the extent of expenses recognised that are recoverable In the period in

which it is determined that loss will result from the performance of the contract the entire

amount of the estimated ultimate loss is recognised in the income statements

Interest income is recognised on time-proportion basis taking into account the principal

amounts outstanding and the applicable interest rates and

Dividend income is recognised when the right to receive payment is established

3.17 Government grants

Grants from the government are recognised at their fair value where there is reasonable

assurance that the grant will be received and the Target Group will comply with all attached

conditions Government grants relating to specific costs are deferred and recognised in the income

statements over the period necessary to match them with the costs that they are intended to

compensate

3.18 Dividend distribution

Dividend distribution to the Target Companys equity holders is recognised as liability in the

Target Groups financial statements in the period in which the dividends are approved by the Target

Companys directors
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Critical accounting estimates and judgements

The Target Group makes estimates and assumptions concerning the future The resulting

accounting estimates will by definition seldom equal the related actual results The estimates and

assumptions that have significant risk of causing material adjustment to the carrying amounts of

assets and liabilities within the next financial year are discussed below

Depreciation of property plant and equipment

The property plant and equipment of the Target Group are depreciated at rates sufficient to write

off their costs less accumulated impairment losses and estimated residual values over their estimated

useful lives on straight-line basis The Target Group reviewed the useful lives periodically to ensure

that the method and rates of depreciation are consistent with the expected pattern of economic benefits

from the property plant and equipment The Target Group estimates the useful lives of the property

plant and equipment as set out in Note 3.5 based on the historical experience with similar assets

taking into account anticipated technological changes The depreciation expenses in the future periods

will change if there are significant changes to these estimates

Impairment of assets

At each balance sheet date the Target Group considers both internal and external sources of

information to assess whether there is any indication that assets are impaired If any such indication

exists the recoverable amount of the asset is estimated and an impairment loss is recognised to reduce

the carrying amount of the asset to its recoverable amount Accordingly there will be an impact to the

future results if there is significant change in the recoverable amounts of the assets

Fair value

The Target Group estimates the fair value of its financial assets and financial liabilities including

accounts receivable due from parent company and fellow subsidiaries other receivables and other

current assets accounts payable other payables and other current liabilities by discounting its future

contractual cash flows at the estimated current market interest rate that is available to the Target Group

for similar financial instruments The future values will change if there are material changes in the

estimated market interest rate

Income taxes and deferred tax

The Target Group is subject to income taxes in PRC jurisdictions Significant judgment is

required in determining the provision for income taxes There are many transactions and calculations

for which the ultimate tax determination is uncertain during the ordinary course of business The

Target Group recognises liabilities for anticipated tax audit issues based on estimates of whether

additional taxes will be due Where the final tax outcome of these matters is different from the

amounts that were initially recorded such differences will impact the income tax and deferred tax

provisions in the period in which such determination is made
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Pension benefits

The present value of the pension obligations depends on number of factors that are determined

on an actuarial basis using number of assumptions The assumptions used in determining the net cost

income for pensions include the discount rate Any changes in these assumptions will impact the

carrying amount of pension obligations

The Target Group determines the appropriate discount rate at the end of each year This is the

interest rate that should be used to determine the present value of estimated future cash outflows

expected to be required to settle the pension obligations In determining the appropriate discount rate

the Target Group considers the interest rates of Chinese government bonds that are denominated in the

currency in which the benefits will be paid and that have terms to maturity approximating the terms

of related pension liabilities

Other key assumptions for pension obligations are based in part on current market conditions

Additional information is disclosed in Note 10

Segmental reporting

The Target Group conducts its businesses within one business segment the business of

providing accounting settlement and clearing services and related information system development

and support services to commercial airlines and other aviation companies in the PRC The Target

Groups chief decision maker for operation is the Chairman to the Board The information reviewed

by the Chairman to the Board is identical to the information presented in the consolidated financial

statements Therefore no business segment information has been prepared by the Target Group for the

years
ended December 31 2005 2006 and 2007 The Target Group also operates within one

geographical segment because its revenues are primarily generated in the PRC and its assets are

located in the PRC Accordingly no geographical segment data is presented

Revenues

Revenues primarily comprise the service fees earned by the Target Group for the provision of

accounting settlement and clearing services and related information system development and support

services to commercial airlines and other aviation companies
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Profit before taxation

Profit before taxation of the Target Group is arrived at after charging/crediting the following

Year ended December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

After charging

Depreciation 23095 23671 15062

Amortisation of intangible assets 1079 1047 1195

Amortisation of lease prepayments for land

use rights 894 67 404

Loss on disposal of property plant and

equipment 56 205 204

Personnel expenses Note 108187 97612 109212

Auditors remuneration 112 112 112

After crediting

Interest income 9824 8780 8035
Exchange gain net 10951 16298 3614
Reversal for impairment of accounts

receivable other receivables and other

current assets 3937 929 2606
Reversal of financial guarantee obligation

Note 12 67676
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Directors supervisors and senior managements emoluments

Directors and supervisors emoluments

The following tables set out the emoluments paid to the Target Companys directors and

supervisors during the years ended December 31 2005 2006 and 2007 tax inclusive

Year ended December 31 2005

Salary of

employee

Allowances and Employers

Benefits contribution

employers Employees to pension

Name of Director Remuneration Bonus for contribution Discretionary scheme for

and Supervisor for Director Director inclusive bonuses employee Total

RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO

Chairman of the Board

Yongtao Sun

Executive directors

Guohong Du 145 221 15 381

Xiaochun Yu

Changyuan Huang

Qian Li 57 194 14 265

Supervisors

Jinsong Li

Shensheng Xu 145 221 15 381

Qian Liu

Jinsheng Yu 131 199 15 345

Yanzhou Hu 60 188 15 263
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Year ended December 31 2006

Salary of

employee

Allowances and Employers

Benefits contribution

employers Employees to pension

Name of Director Remuneration Bonus for contribution Discretionary scheme for

and Supervisor for Director Director inclusive bonuses employee Total

RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO

Chairman of the Board

Yongtao Sun

Executive directors

Guohong Du 184 344 19 547

Xiaochun Yu

Changyuan Huang

Qian Li 57 215 19 291

Supervisors

Jinsong Li

Shensheng Xu 184 344 19 547

Qian Liu

Jinsheng Yu 162 303 19 484

Yanzhou Hu 61 204 19 284
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Year ended December 31 2007

Salary of

employee

Allowances and Employers

Benefits contribution

employers Employees to pension

Name of Director Remuneration Bonus for contribution Discretionary scheme for

and Supervisor for Director Director inclusive bonuses employee Total

RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO

Chairman of the Board

Yongtao Sun

Executive directors

Guohong Dui 184 266 21 471

Xiaochun Yu

Changyuan Huang

Qian Li 55 227 21 303

Supervisors

Jinsong Li

Shensheng Xui 184 266 21 471

QianLiu

Jinsheng Yui 162 234 21 417

Yanzhou Hu 59 217 21 297

These directors and supervisors are employees of CTHC and receive emoluments from CTHC No appropriation

has been made as the directors of the Target Company considered it is impracticable to apportion this amount

between their services to the Target Group and CTHC

The employees discretionary bonus to these directors and supervisors for year ended December 31 2007 are

subject to the relevant authoritys final approval

During the Relevant Periods no director had waived or agreed to waive any emolument No

director received any compensation for loss of office during the Relevant Periods
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Five highest paid individuals

The emoluments for three three and three of the Directors and supervisors listed in Note 81
above were included in the emoluments paid to the five highest paid individuals for the years ended

December 31 2005 2006 and 2007 respectively The amounts paid to the remaining two two and two

individuals whose emoluments were the highest in the Target Group during the Relevant Periods are

as follows

Year ended December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Basic salaries and allowances 660 930 792

Retirement benefits 28 38 42

688 968 834

The annual emoluments paid during the Relevant Periods to each director included in the five

highest paid employees fell within the band from HKD nil to HKD million approximately RMB
nil to RMBO.9 million

During the Relevant Periods no emolument was paid to the five highest paid individuals

including directors and employees as an inducement to join or upon joining the Target Company or

as compensation for loss of office

Personnel expenses

Year ended December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Wages salaries and welfare 90213 79912 86495

Pension costs defined contribution plans 8523 9551 15201

Supplemental retirement benefit obligations

Note 10 3650 2510 1940

Contribution to housing fund 5801 5639 5576

108187 97612 109212

Number of employees 772 761 775
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10 Supplemental retirement benefits obligations

Prior to October 31 2007 the Target Group paid at its management discretion supplemental

pension and medical benefits to its employees who retired between 1994 and 2007 On October 31

2007 CTHC the holding company of the Target Company has assumed the aforementioned

supplemental retirement benefits obligation The assumption of the retirement benefits obligations and

the related tax effect was recognised as contribution from equity owner The Target Group will no

longer consider and offer any discretionary supplemental retirement benefits to its employees after

October 31 2007

The amounts of supplemental retirement benefits obligations recognised in the balance sheets are

determined as follows

As at December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

Present value of defined benefit obligations 13280 15470

Unrecognised actuarial loss 1330 1550

Liability on the balance sheet 11950 13920

Less current portion
540 560

11410 13360

The movements of supplemental retirement benefits obligations for the years ended December

31 2005 2006 and 2007 are as follows

As at December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

At beginning of the year
8840 11950 13920

For the year

Past service cost 2830 1660 1560

Interest cost
380 460 420

Payment 540 540 310

Actuarial loss/gain
440 390 40

Assumed by CTHC Note 24c 15550

At end of the year
11950 13920
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The amounts of supplemental retirement benefits recognised in income statements are as follows

Year ended December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Past service cost 2830 1660 1560

Interest cost 380 460 420

Actuarial loss/gain 440 390 40

Total expenses included in personnel expenses

Note 3650 2510 1940

The above obligations were determined based on actuarial valuations performed by an

independent actuary using the projected unit credit method

The material actuarial assumptions used in valuing these obligations are as follows

Discount rates adopted per annum

Year ended December 31

2005 2006 2007

Discount rates adopted 3.50% 3.25% 4.50%

Retirees supplemental pension benefit inflation rate 0% The amount of the supplemental

pension benefits were determined and offered to the retired employees at the point of

retirement

Retirees supplemental medical benefit inflation rate 8% This estimated inflation rate took

into account estimated future changes in the cost of medical services

Average life expectancy of residents in the PRC 24.6
years

after the retirement age which

is between 50-60 years old

These supplemental pension benefit and medical benefit paid to retirees are assumed to

continue until the death of the retirees
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11 Taxation

Year ended December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

Current income tax expenses EIT 27993 35362 37702

Deferred taxation Note 17 271 4145 1254

Taxation charge 28264 31217 38956

The Target Group is subject to PRC enterprise income tax rate of 33% The Target Group

provides PRC enterprise income tax based on tax law and regulations applicable to PRC enterprises

Effective from January 2008 the Target Company and its subsidiaries located in the PRC shall

determine and pay the corporate income tax in accordance with the Corporate Income Tax Law of the

Peoples Congress on China the new CIT Law as approved by the National Peoples Congress on

March 16 2007 Under the new CIT Law the corporate income tax rate applicable to the Target

Company and its subsidiaries will be 25%

The reconciliation between the Target Groups actual tax charge and the amount which is

calculated based on the statutory tax rate is as follows

Year ended December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Profit before taxation 151454 96440 102854

Statutory tax rate 33% 33% 33%

Tax calculated at domestic tax rates applicable

to profits 49980 31825 33942

Effect of change in tax rate 2187

Income not subject to tax 22333 1194

Expenses not deductible for tax purpose 617 586 2827

Tax charge 28264 31217 38956
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12 Reversal for financial guarantee obligation

In 1993 the Accounting Centre provided guarantee to Shandong International Trustee

Investment Company SDITIC for the borrowings of China Kai Li Industrial Limited Company

CKLC amounted to approximately RMB72681000 In 1995 SDITIC commenced legal

proceedings against CKLC and the Target Company after CKLC has defaulted on its loan repayments

In 2002 the court in the PRC ruled in favour of SDITIC and that the Target Company was liable for

the outstanding loan balance and the related interest and penalty charges In connection with the court

order the following assets of the Target Company were frozen

An office building located in Xibahe Beili in Beijing in the PRC with carrying value of

approximately RMB85350000 as at December 31 2004

19 vehicles with carrying value of approximately RMB1371000 as at December 31 2004

The equity investment in Beijing Vantong Real Estate Co Ltd with carrying value of

RMB 15000000 as at December 31 2004

The equity investment in Beijing Jingrui Real Estate Co Ltd with carrying value of

RMB49600000 as at December 31 2004

The lease prepayment for piece of land in Guangdong province with net book value of

approximately RMB44816000 as at December 31 2004

At December 31 2004 the Target Companys liability arising from this guarantee was

approximately RMB 177423000 representing the outstanding loan balance of CKLC and the related

interest and penalty charges

In 2005 SDITIC CKLC and the Target Company entered into settlement agreement to settle

the above liability at RMB6O000000 which resulted in reduction of the provision for guarantee loss

of approximately RMB 117423000 The Target Company had subsequently settled the agreed

settlement amount by transferring the equity investments in Beijing Vantong Real Estate Co Ltd

and Beijing Jingrui Real Estate Co Ltd ii the land use right in Guangdong in 2005 and cash

payment of RMB1225000 The settlement was subsequently approved by State-owned Assets

Supervision and Administration Commission

The net impact of the settlement of this guarantee obligation of approximately Rmb 67676000

was charged to the consolidated income statement for the year ended December 31 2005 representing

the net impact of the reduction of the provision for guarantee loss and the transfer of assets as set out

above

In 2007 court issued an order to release the remaining frozen assets of the Target Company upon

the settlement and closure of the litigation case
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13 Property plant and equipment net

The Target Group

Motor Office Electronic

Building vehicles equipment equipment Total

RMBOOO RMBOOO RMBOOO RMBOOO RMBOOO

Cost

As at January 2005 115418 11444 28221 101279 256362

Purchases 595 2146 3184 5925

Disposals/write off 1350 311 1661

As at December 31 2005 115418 10689 30056 104463 260626

Purchases 1086 3123 11882 16091

Disposals/write off 3530 4209 7739

As at December 31 2006 115418 11775 29649 112136 268978

Purchases 464 838 9832 11134

Disposals/write off 2165 994 46 3205

As at December 31 2007 115418 10074 29493 121922 276907

Accumulated depreciation

As at January 2005 30094 9646 20596 61975 122311

Charge for the year 3915 353 3525 15302 23095

Disposals/write off 1310 269 1579

As at December 31 2005 34009 8689 23852 77277 143827

Charge for the year 3915 428 3719 15609 23671

Disposals/write off 3332 4033 7365

As at December 31 2006 37924 9117 24239 88853 160133

Charge for the year 3915 493 2729 7925 15062

Disposals/write off 2178 841 44 3063

As at December 31 2007 41839 7432 26127 96734 172132

Net book value

As at December 31 2005 81409 2000 6204 27186 116799

As at December 31 2006 77494 2658 5410 23283 108845

As at December 31 2007 73579 2642 3366 25188 104775
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The Target Company

Cost

Motor Office Electronic

Building vehicles equipment equipment
RMBOOO RMBOOO RMBOOO RMBOOO

Total

RMB 000

As at December 31 2005 115418 9871 25239 104247 254775

115418 10702 24832 111917 262869

472 838 9826 11136

2305 566 46 2917

Accumulated depreciation

As at January 2005

Charge for the year

Disposals/write off

30094
3915

19050
2711

217

120266
22188

1462

As at December 31 2005

Charge for the year

Disposals/write off

As at December 31 2006

34009 8333 21544 77106 140992

37924 8670 21075 88678 156347

Charge for the year

Disposals/write off

3915

As at December 31 2007

Net book value

As at December 31 2005

As at December 31 2006

As at December 31 2007

41839 6807 22528 96544 167718

81409 1538 3695 27141 113783

77494 2032 3757 23239 106522

73579 2062 2576 25153 103370

As at January 2005 115418 10558 23783 101103 250862
Purchases 595 1680 3144 5419
Disposals/write off 1282 224 1506

Purchases

Disposals/write off

As at December 31 2006

Purchases

Disposals/write off

As at December 31 2007

831 3123 11879 15833

3530 4209 7739

115418 8869 25104 121697 271088

9316
262

1245

61806
15300

3915 337 2863 15605 22720
3332 4033 7365

315 1999 7910 14139
2178 546 44 2768
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At December 31 2005 the building and certain motor vehicles of the Target Company at

carrying value of approximately RMB81419000 and RMB 1028000 respectively were frozen by the

court in the PRC The restriction on these assets was subsequently removed in 2007 in accordance with

the order issued by the court upon the settlement and closure of the related litigation case Please refer

to Note 12 for more details

14 Intangible assets net

The intangible assets of the Target Group and the Target Company represent the cost of computer

software acquired The movements are as follows

The Target Group

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Cost

At beginning of the year 45799 46354 49765

Additions 555 3411 2221

Disposals/write off 2522

At end of the year 46354 49765 49464

Accumulated amortisation

At beginning of the year 43964 45043 46090

Amortisation for the year 1079 1047 1195

Disposals/write off 2425

At end of the year 45043 46090 44860

Net book value

At beginning of the year 1835 1311 3675

At end of the year 1311 3675 4604
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The Target Company

As at December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

Cost

At beginning of the year 45799 46235 49646

Additions 436 3411 2221

Disposals/write off 2522

At end of the year 46235 49646 49345

Accumulated amortisation

At beginning of the
year 43964 45003 45971

Amortisation for the year 1039 968 1195

Disposals/write off 2425

At end of the year 45003 45971 44741

Net book value

At beginning of the year 1835 1232 3675

At end of the year 1232 3675 4604
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15 Lease prepayments for land use rights net

The Target Group and the Target Company

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Cost

At beginning of the year 52070 20189

Additions 20189

Disposals/write off 52070

At end of the year
20189 20189

Accumulated amortisation

At beginning of the year 7254 67

Amortisation for the year 894 67 404

Disposals/write off 8148

At end of the year
67 471

Net book value

At beginning of the year 44816 20122

At end of the year
20122 19718

Land in the PRC mainland is state-owned or collectively-owned and no individual land

ownership right exists Lease prepayments for land use rights represent the Target Groups interests

in land which is held on lease with term of 50 years

In 2005 the Target Company transferred its land use right to SDITIC Please refer to Note 12

for more details

As at the date of this report the Target Group is in the process of changing registration of the

title certificates for its land use right The carrying value of the land use right of the Target Group as

at December 31 2007 was approximately RMB19718000 Management of the Target Group are of

the opinion that the Target Group is entitled to lawfully and validly use the land
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16 Investments in subsidiaries

The Target Company

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Investments at cost 6500 6500 7728

The Target Company made an additional capital investment in cash of RMB1228000 in its

subsidiary BHYC Note 1a on October 26 2007

Details of the subsidiaries are set out in Note of this section

17 Deferred tax assets

The Target Group and the Target Company

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Deferred tax assets

Deferred tax assets to be recovered

within 12 months 178 3680 2947

Deferred tax assets to be recovered over

12 months 3766 4409

3944 8089 2947
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The movement of deferred tax assets is as follows

Retirement

benefits Impairment Accrued

obligations of receivables expense Total

RMBOOO RMBOOO RMBOOO RMBOOO

Balance as at January 2005 2917 1298 4215

Charged/credited to the income

statement 1027 1298 271

Balance as at December 31 2005 3944 3944

Charged/credited to the income

statement 650 3495 4145

Balance as at December 31 2006 4594 3495 8089

Charged/credited to the income

statement 706 548 1254

Chargedfcredited to equity

Note 24c 3888 3888

Balance as at December 31 2007 2947 2947

18 Accounts receivable net

The Target Group

As at December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

Within months 12434 8176 10453

Over months but within year
366

Accounts receivable 12434 8176 10819

Provision for impairment 170 95 54

Accounts receivable net 12264 8081 10765
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The Target Company

As at December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

Within months 9140 5871 9085

Over months but within year 366

Accounts receivable 9140 5871 9451

Provision for impairment 66 29 47

Accounts receivable net 9074 5842 9404

The payment period is normally within six months after the services are rendered

The carrying amounts of the Target Groups accounts receivable approximated its fair value at

each balance sheet date because of the short-term maturities of these receivables

The maximum exposure of accounts receivable to credit risk at the reporting date is the carrying

amounts of the accounts receivable The Target Group does not hold any collateral as security

At each balance sheet date the accounts receivable were mainly denominated in RMB

The movement of provision for impairment of receivables was as follows

The Target Group

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

At beginning of the year 136 170 95

Provision/reversal 34 75 41

At end of the year 170 95 54
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The Target Company

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

At beginning of the year 56 66 29

Provision/reversal 10 37 18

At end of the year 66 29 47

19 Due from holding company and fellow subsidiaries

The Target Group

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Due from holding company 579559 530206 11002

Due from fellow subsidiaries 9406 10469 9801

588965 540675 20803

The Target Company

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Due from holding company 579559 530206 11002

Due from fellow subsidiaries 788 589

580347 530795 11003

Due from holding company comprises mainly bank balances transferred from the Target Group to CTHC for the

purpose of centralised management of the groups treasury function by CTI-IC These balances were interest

bearing at the prevailing bank rate This centralised management of the treasury function was subsequently

terminated in October 2007

Due from fellow subsidiaries represents trade balances arising from provision of services These balances are

unsecured interest free and generally repayable within six months
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At each balance sheet date these balances were denominated in RMB

These balances approximated its fair value at each balance sheet date because of their short-term

maturities The maximum exposure to credit risk at the reporting date is the carrying amount of the

receivables The Target Group does not hold any collateral as security

20 Due from subsidiary

These balances mainly comprised dividends receivable from subsidiary

21 Other receivables and other current assets net

The Target Group

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Other receivables 464870 300278 422929

Other current assets 3244 20712 1969

Other receivables and other current assets

468114 320990 424898

Provision for impairment 5065 4211 1646

Other receivables and other current assets net

463049 316779 423252
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The Target Company

As at December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

Other receivables 464870 300278 422929

Other current assets 3142 20297 1783

Other receivables and other current assets

468012 320575 424712

Provision for impairment 5063 4209 1644

Other receivables and other current assets net

462949 316366 423068

Other receivables

Other receivables represent the payments made on behalf of the customer airlines which are part

of the Target Companys settlement and clearing services

At each balance sheet date the aging analysis of other receivables was as follows

The Target Group and the Target Company

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Within months 463212 296843 420450

Over months but within year 1581 1720 1825

Over year but within years
77 1692 349

Over years
23 305

Other receivables 464870 300278 422929
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ii Other receivables were denominated in the following currencies

The Target Group and the Target Company

As at December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

RMB 257164 208088 294020

USD 205707 90235 127216

Others 1999 1955 1693

464870 300278 422929

These balances are trade related interest free unsecured and generally repayable within six

months

The carrying amounts of other receivables approximated its fair value at each balance sheet

date because of the short-term maturities of these receivables The maximum exposure of other

receivables to credit risk at the reporting date is the carrying amount of the receivables The

Target Group does not hold any collateral as security

Provision for impairment

The Target Group

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

At beginning of the year 5103 5065 4211

Reversal 38 854 2565

At end of the year 5065 4211 1646
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The Target Company

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

At beginning of the year 5072 5063 4209

Reversal 854 2565

At end of the year 5063 4209 1644

22 Cash and cash equivalents

The Target Group

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Cash on hand 25

Cash at bank 17868 28166 527605

Cash and cash equivalents 17893 28173 527606

The Target Company

As at December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

Cash on hand

Cash at bank 12785 18119 521584

Cash and cash equivalents 12786 18120 521585

At each balance sheet date all cash and cash equivalents were denominated in RMB

The annual interest rate on current deposits ranged from 0.72% to 1.71% during the Relevant

Periods
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23 Paid-In capital

On October 26 2007 the Target Company was registered as limited liability company under

the Company Law of the PRC with registered and fully paid capital of RMB759785200

No dividend was declared by the Target Group during the Relevant Periods

24 Owners equity

As detailed in Note 1b upon the establishment of the Target Company on October 26

2007 the Core Operations and relevant assets and liabilities originally owned by the

Accounting Centre were transferred into the Target Company at value of

RMB759785200 as paid-in capital Pursuant to the Reorganisation all the then existing

capital and reserves of the Accounting Centre were capitalised and the resulting difference

was charged to capital reserve In view of the above changes in form and nature of the

capital reserves of the Accounting Centre separate classes of reserves including retained

profits statutory surplus reserve and statutory public welfare fund of the Accounting Centre

prior to the establishment of the Target Company have not been separately disclosed in the

Financial Information

As described in Note the Financial Information has been prepared as if the current group

structure had been in existence throughout the Relevant Periods Owners equity during the

Relevant Periods represents the combined equities of the Core Operation owned and

operated by the companies now comprising the Target Group after elimination of the effect

of unrealised profit on inter-company transactions

During the Relevant Periods the contributions from/distribution to equity owner mainly

comprise the followings

As detailed in the Note the Non-core Operations were not injected into the Target

Company and have not been included in the Financial Information throughout the

Relevant Periods

During the Relevant Periods cash received from the Non-core Operations was

reflected as contributions from equity owner because such cash received formed an

integral part of the working capital of the Core Operations and the Target Company

has no obligation to repay the amount back to the Non-core Operations The

transactions with the Non-core Operations have ceased upon the completion of

Reorganisation

ii As detailed in Note 1b the assumption of the other payables of approximately

RMB 174115000 by CTHC was recognised as contribution from equity owner

iii As detailed in Note 1b and Note 10 the assumption of the supplemental retirement

benefits obligations of approximately RMB15550000 net of related tax effect of

approximately RMB3880000 by CTHC was recognised as contribution from equity

owner
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25 Accounts payable

At each balance sheet date the aging of the accounts payable balance was within one year and

all the accounts payable were denominated in Renminbi

26 Other payables and other current liabilities

The Target Group

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Other payables 697579 507353 302817

Accrued payroll
27338 31422 37319

Others 42530 6074 6077

767447 544849 346213

The Target Company

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Other payables 697579 507353 302817

Accrued payroll
24595 27018 31778

Others 39693 3783 5204

761867 538154 339799
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Other payables represent the amounts collected on behalf of the customer airlines which

are part of the Target Company settlement and clearing services

At each balance sheet date the aging analysis of other payables is as follows

The Target Group and the Target Company

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Within months 355215 143561 183047

Over months but within year 14929 16920 10908

Over year but within years 24381 19443 11108

Over years but within years 11817 24378 13957

Over
years 291237 303051 83797

697579 507353 302817

ii Other payables were denominated in the following currencies

The Target Group and the Target Company

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

RMB 654129 422530 173677

USD 43416 84773 105242

Others 34 50 23898

697579 507353 302817
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27 Cash generated from operations

Year ended December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

Profit before taxation 151454 96440 102854

Adjustments for

Depreciation and amortisation 25068 24785 16661

Net loss on disposal of property plant and

equipment 56 205 204

Interest income 9824 8780 8035

Exchange gain 10951 16298 3614

Reversal for impairment of receivables 3937 929 2606

Reversal for financial guarantee obligation

net 67676

Decrease/increase in current assets

Accounts receivable 6873 4258 2643

Due from holding company and fellow

subsidiaries 811 48290 530872

Other receivables and other current assets 42610 147124 103908

Increase/decrease in liabilities

Other payables and other liabilities 52133 206073 20612

Supplemental retirement benefits 3110 1970 1630

Cash generated from operations 241 90992 510803

28 Earnings per share

No earnings per share is presented as the Target Company is not company registered with share

capital and the calculation of earnings per
share is not applicable

29 Financial risk management

Financial risk factors

The Target Groups activities expose it to variety of financial risks market risk including

currency risk and interest rate risk credit risk and liquidity risk The Target Groups overall risk

management programme focuses on the unpredictability of financial markets and seeks to minimize

potential adverse effects on the Target Groups financial performance

Financial risk management is carried out by the Target Groups finance department following the

overall directions determined by the Board of Directors The Target Groups finance department

identifies and evaluates financial risks in close co-operation with the Target Groups operating

departments
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Credit risk

The credit risk of the Target Group arises mainly from the collectability of its accounts and other

receivables and cash and cash equivalents The carrying amounts of these balances represent the

Target Groups maximum exposure to credit risk

The counterparties of these accounts and other receivables are mainly domestic airlines other

aviation related companies and foreign airlines During the Relevant Periods the top customers

namely Air China Limited China Southern Airlines Company Limited and China Eastern Airlines

Corporation Limited accounted for approximately 66% 50% and 51% of the total other receivables

balances at December 31 2005 2006 and 2007 respectively These other receivables balances arise

mainly from the accounting settlement and clearing services whereby the Target Company made

payments on behalf of these airlines customers These domestic airlines are state-owned enterprises

and there was no recent history of defaults by them that have resulted into material bad debts

expenses

The Target Group has policies to ensure that the bank balances are placed with banks with good

reputation and credit quality During the Relevant Periods approximately 97% 98% and 99% of the

Target Groups bank balances at December 31 2005 2006 and 2007 respectively were placed with the

state-owned banks and other local banks including China CITIC Bank and Shanghai Pudong

Development Bank

Foreign currency risk

The Target Groups exposure to foreign exchange risk mainly arises from its settlement and

clearing services whereby the Target Company made payments or collections in foreign currencies on

behalf of its customers An analysis of the assets and liabilities by currency are disclosed in Note 18

21 and 26 respectively

At December 31 2007 December 31 2006 and December 31 2005 if RMB had

weakened/strengthened by 5% against the USD with all other variable held constant profit before tax

for the year would have been RMB 8.1 million RMB 0.2 million and RMB 1.1 million higher/lower

respectively mainly as result of foreign exchange gains/losses on translation of USD denominated

other receivables and other payables

The Target Group performs regular review of its foreign exchange exposure

Liquidity risk

The Target Group maintains cash and bank balances that are adequate to meet its daily operations

requirements During the Relevant Periods the cash and bank balances together with bank balances

managed by CTHC represented approximately 50% 54% and 47% of its total assets at December 31

2005 2006 and 2007 respectively The management of the Target Group believe that the Target Group

has sufficient cash and balances during Relevant Periods to meet its operations requirement and has

no significant exposure to liquidity risk
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Interest rate risk

The Target Groups interest-bearing assets are mainly represented by cash and cash equivalents

and bank balances managed by CTHC Interest income for the years
ended December 31 2005 2006

and 2007 was approximately RMB9825000 RMB8780000 and RMB8035000 Apart from this the

Target Groups income and operating cash flows are substantially independent of changes in market

interest rates The interest rates of the Target Groups interest-bearing assets are disclosed in Notes

19 and 22

Capital risk management

The Target Group defines owners equity as the Capital

The Target Group reviews its capital structure regularly to ensure acceptable returns to its equity

owner and assesses its future capital requirements if necessary

Fair value estimation

The Target Groups financial instruments mainly consist of cash and cash equivalents accounts

receivables other receivables due from holding company and fellow subsidiaries accounts payable

and other payables

The carrying amounts of financial instruments approximated their fair values at December 31

2005 2006 and 2007 because of the short-term maturities of these financial assets and financial

liabilities

30 Commitments

Capital commitments

At each balance sheet date the Target Group had the following capital commitments

As at December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

Computer system and others Contracted but

not provided for 1019 2492 1383

At each balance sheet date none of the above commitment balance was dominated in foreign

currencies
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Operating lease commitments

At each balance sheet date the Target Group had the following commitments under operating

lease

As at December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

Less than year 3225

31 Related party transactions

Entities are considered to be related if one has the ability to control the other directly or

indirectly or has the ability to exercise significant influence over the financial and operating decisions

of the other Entities are also considered to be related if they are subject to common control

Management believes that meaningful information relative to related party disclosures has been

adequately disclosed

Related parties

The major related parties of the Target Company and the Target Group are as follows

Name Relationship with the Target Company

CTHC Parent of the Target Company

TravelSky Subsidiary of CTHC parent of the Target Company

Beijing Yaka Jingcheng Property Subsidiary of CTHC parent of the Target Company

Management Centre Yaka

Related party transactions

The following is summary of significant recurring transactions carried out with the Target

Groups related parties

Property management service received from Yaka

Year ended December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Yaka 8408 8256 8343
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ii Rendering computer software development and maintenance service to TraveiSky

Year ended December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

TraveiSky
15900 18800 18800

The service fees are based on contracted agreements with related parties

Balances with related parties

Balances with related parties mainly comprised

As at December 31

2005 2006 2007

RMB 000 RMB 000 RMB 000

Receivables from related parties Note 19

TravelSky
8815 9917 9801

CTHC 579559 530206 11002

588374 540123 20803

The balances with related parties primarily arose from the above related party transactions

The details of the balance are set out in Note 19

Key management compensations

The key management personnel are the Directors of the Target Company Their compensations

and remunerations are set out in Note
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Balances and transactions with other major state-owned enterprises

The balances with other major state-owned enterprises comprising mainly state-owned

banks and state-owned aviation companies and airports are as follows

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Bank balances 17248 27719 331492
Accounts receivable 8140 4750 3462
Other receivables 384752 207588 270210
Other payables 372126 277779 85630

ii The transactions carried out with other major stated-owned enterprises

As at December 31

2005 2006 2007

RMBOOO RMBOOO RMBOOO

Services provided to state-owned aviation

companies and airports 200589 208886 228152

iii The Target Company provided guarantee to SDITIC state-owned enterprise in 1993
Please refer to Note 12 for details

The Target Group is state-owned enterprise In accordance with the revised lAS 24
Related Party Disclosures state-owned enterprises and their subsidiaries other than entities

under the Target Group directly or indirectly controlled by the PRC government are also defined

as related parties of the Target Company and its subsidiaries

The majority of the business activities of the Target Company and its subsidiaries are

conducted with state-owned enterprises For the purpose of the related party transactions

disclosure in accordance with lAS 24 the Target Company and its subsidiaries have established

procedures to determine to the extent possible the identification of the ownership structure of

its customers and suppliers as to whether they are state-owned enterprises However many
state-owned enterprises have multi-layered corporate structure and the ownership structures

change over time as result of transfers and privatization programs Nevertheless management
believes that all material related party balances and transactions have been adequately disclosed
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UNAUDITED PRO FORMA STATEMENT OF ASSETS AND LIABILITIES OF THE

GROUP

The following unaudited pro forma statement of assets and liabilities of the Group was extracted

from Appendix III to the ACCA Acquisition Circular The effect of the acquisition of the Land has not

been taken into account in this unaudited pro forma statement of assets and liabilities

The Company and its subsidiaries after completion of the acquisition of ACCA Group and piece

of land and building situated on No 11 Dongxing Li Chaoyang District Beijing the PRC are

referred to in the following unaudited pro forma statement of assets and liabilities as the Enlarged

Group The ACCA Acquisition Circular is referred to in the following unaudited pro forma statement

of assets and liabilities as the Circular

This circular contains an unaudited pro forma statement of assets and liabilities of the Enlarged

Group as at 31 December 2007 only which was extracted from Appendix III to the ACCA Acquisition

Circular but does not contain pro forma statement of the profits or losses of the Group including

ACCA Group for the year ended 31 December 2007 and ii pro forma statement combining the

assets and liabilities and profits or losses of the Group including ACCA Group for the year ended

31 December 2008 collectively the Outstanding Information

The Company considered that it would be unduly burdensome and costly for the Company to

compile the Outstanding Information for the purpose of this circular for the following reasons-

The ACCA Acquisition is not the subject matter of the transaction as referred to in this

circular The absence of the Outstanding Information would not prejudice the Shareholders

in their making of properly informed decision in respect of the Acquisition

Completion of the ACCA Acquisition took place in March 2009 Its related financial impact

has already been reflected in the financial information of the Group for the six months

ended 30 June 2009 as extracted from the interim report of the Company for the six months

ended 30 June 2009 as set out in section of Appendix to this circular

As the Land for the purpose of building new operating centre is not revenue-generating

asset pro forma statement of the assets and liabilities of the Group including ACCA

Group for the purpose of illustrating the effect of the Acquisition is not required

There is no subsisting published audited financial information of ACCA Group for the year

ended 31 December 2008 which is available for the purpose of preparing pro forma

statement combining the assets and liabilities and profits or losses of the Group including

ACCA Group for the year ended 31 December 2008 Given the reasons as set out in

sub-paragraphs above it does not seem to worth incurring extra time and costs for the

preparation of the financial information of ACCA Group for the year ended December

2008 merely for the purpose of preparing pro forma statement combining the assets and

liabilities and profits or losses of the Group including ACCA Group for the year ended 31

December 2008 for the strict compliance with paragraph 31 3b of Appendix Part of

the Listing Rules
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Although there is published audited financial information of ACCA Group for the year

ended 31 December 2007 which is available for the purpose of preparing pro forma

statement of the profits or losses of the Group including ACCA Group for the year ended

31 December 2007 it does not seem to worth incurring extra time and costs for the

preparation of such information back to 2007 which are outdated as of the date of this

circular merely for the purpose of the strict compliance with paragraph 313b of

Appendix Part of the Listing Rules

Therefore the Company has applied for and the Stock Exchange has granted waiver from

strict compliance with paragraph 313b of Appendix Part of the Listing Rules such that other

than setting out in this circular the unaudited pro forma statement of assets and liabilities of the

Enlarged Group as at 31 December 2007 as extracted from Appendix III to the ACCA Acquisition

Circular in the following text this circular is not required to contain the Outstanding Information

UNAUDITED PRO FORMA STATEMENT OF ASSETS AND LIABILITIES OF THE

ENLARGED GROUP

The following is an illustrative and unaudited pro forma statement of assets and liabilities of the

Enlarged Group which have been prepared on the basis of the notes set out below for the purpose of

illustrating the effect of the proposed acquisition of the entire equity interest in Accounting Center of

China Aviation Limited Company and piece of land and building situated on No 11 Dongxing Li

Chaoyang District Beijing the PRC the Property collectively the Proposed Acquisition as if

it had taken place on December 31 2007 This unaudited pro forma statement of assets and liabilities

has been prepared for illustrative purpose only and because of its hypothetical nature it may not give

true picture of the financial positions of the Group had the Proposed Acquisition been completed as

at December 31 2007 or any future dates
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Unaudited Pro Forma Statement of Assets and Liabilities of the Enlarged Group

Pro forma adjustments

Statement of Statement of
Unaudited

assets and assets and pro forma

liabilities of liabilities of statement of

the Group as the Target
assets and

at December Group as at Other liabilities of

31 December 31 pro forma the Enlarged

2007 2007 adjustments Group

Note Note Note

RMB 000 RMB 000 RMB 000 RMB 000

ASSETS

Non-current assets

Property plant and equipment net 1033148 104775 114579 1252502

Intangible assets net 11824 4604 16428

Lease prepayments for land use rights net 19718 93746 113464

Investments in associated companies 85996 85996

Deferred income tax asset 9229 2947 12176

Other long-term assets 8881
8881

Total non-current assets 1149078 1489447

Current assets

Inventories 9241
9241

Accounts receivable net 141565 10765
152330

Due from associated companies 6308 6308

Due from related parties net 389561
389561

Due from holding companies and

fellow subsidiaries 20803 9800 11003

Prepayments and other current assets 102399 423252 525651

Held-to-maturity financial assets 100000
100000

Short-term bank deposits 1843949 1843949

Cash and cash equivalents 1209152 527606 1736758

Total current assets 3802175 4774801

Total assets 4951253 6264248
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Pro forma adjustments

Statement of Statement of Unaudited

assets and assets and
pro forma

liabilities of liabilities of statement of

the Group as the Target assets and

at December Group as at Other liabilities of

31 December 31 pro forma the Enlarged

2007 2007 adjustments Group

Note Note Note

RMB 000 RMB 000 RMB 000 RMB 000

LIABILITIES

Non-current liabilities

Deferred income tax liabilities 129 129

Total non-current liabilities 129 129

Current liabilities

Accounts payable and accrued liabilities 470212 349170 10855 830237
Due to related parties 39960 9800 30160

Income tax payable 17054 65926 82980

Deferred revenue 5172 5172

Total current liabilities 532398 948549

Total liabilities 532527 948678

Net current assets 3269777 3826252

Total assets less current liabilities 4418855 5315699
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NOTES TO THE UNAUDITED PRO FORMA STATEMENT OF ASSETS AND LIABILITIES

Prior to the Proposed Acquisition the Target Company was wholly-owned and controlled by

China TraveiSky Holding Company CTHC under the supervision and regulation of

Stated-owned Assets Supervision and Administration Commission of the State Council The

directors of the Company also regard CTHC as its ultimately holding company As the Target

Company and the Company are ultimate controlled by CTHC before and after the Proposed

Acquisition for accounting purposes the proposed acquisition of the entire equity interests in

the Target Company by the Group will be treated as combination of entities under common

control and has been accounted for on the basis of uniting of interest method which is in

consistent with the Groups accounting policy The consideration for the Proposed Acquisition

will be satisfied by the issue of 174491393 new domestic shares of the Company at price of

HK$6.39 RMB5.73 per share totalling approximately RMB1 billion

The statement of assets and liabilities of the Group is prepared based on the audited consolidated

balance sheet of the Group as at December 31 2007 extracted from the published annual report

of the Company

The adjustment represents the inclusion of the assets and liabilities of the Target Group as at

December 31 2007 extracted from accountants report as set out in the Appendix II to the

Circular

The adjustment represents acquisition of the Property from CTHC at an aggregate consideration

of RMB2O8325000 The consideration is allocated into building element and land element with

amount of RMB 114579000 and RMB93746000 respectively by the directors of the Company

with reference to their relative fair values according to the valuation reports issued by Jones

Lang LaSalle Sallmanns Limited The building element is recognised as property plant and

equipment and the land element is recognised as lease prepayment for land use right

The adjustment represents elimination of the inter-company balances between the Group and the

Target Group as at December 31 2007

The adjustment represents accrual of estimated transaction costs of approximately

RMB 10855000 The transaction costs including lawyer fees cost of furnishing information to

shareholders other professional fees and related tax charges are directly attributable to the

Proposed Acquisition

Other than those adjustments mentioned above no other adjustment has been made to reflect any

trading position or other transactions of the Group and the Target Group entered into subsequent

to December 31 2007
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The following is the text of letter and valuation certificate prepared for inclusion in this

circula received from Savills Valuation and Professional Services Limited an independent valuer in

connection with their valuation as of February 2010 of the property of Travelsky Technology

Limited

savills

Savills Valuation and

Professional Services Limited

23/F Two Exchange Square

Central Hong Kong

852 2801 6100

852 2530 0756

EA LICENCE C-023750

savills.com

Traveisky Technology Limited

Floor 18-20 South Wing Park

Raycom InfoTech Park

No Ke Xue Yuan South Road

Haidian District Beijing 100190

PRC

March 2010

Dear Sirs

RE PARECL OF LAND LOCATED AT 08 09 19 AND 21 BLOCKS XINCHENG 19

STREET SHUNYI DISTRICT BEIJING THE PEOPLES REPUBLIC OF CHINA

THE PROPERTY

In accordance with your instructions for us to value the Property to be acquired by Travelsky

Technology Limited the Company in the Peoples Republic of China PRC we confirm that we

have carried out an inspection made relevant enquiries and searches and obtained such further

information as we consider necessary for the purpose of providing you with our opinion of value of

the Property as at February 2010 for inclusion in circular issued by the Company

Our valuation of the Property is our opinion of its market value which we would define as

intended to mean the estimated amount for which property should exchange on the date of valuation

between willing buyer and willing seller on an arms length transaction after proper marketing

wherein the parties had each acted knowledgeably prudently and without compulsion
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The market value is the best price reasonably obtainable in the market by the seller and the most

advantageous price reasonably obtainable in the market by the buyer This estimate specifically

excludes an estimated price inflated or deflated by special terms or circumstances such as atypical

financing sale and leaseback arrangements joint venture management agreements special

considerations or concessions granted by anyone associated with the sale or any element of special

value The market value of property is also estimated without regard to costs of sale and purchase

and without offset for any associated taxes

In the course of our valuation we have valued the Property which is to be acquired for future

development by using direct comparison approach by making reference to the comparable market

transactions as available in the market assuming sale with the benefit of vacant possession

We have been provided with copies of extracts of Confirmation Letter and Contract Draft relating

to the Property However we have not inspected the original documents to ascertain the existence of

any amendments which do not appear on the copies handed to us We have relied to very considerable

extent on information given by the Company and its PRC legal advisers Jingtian Gongcheng

regarding the title to the Property

We have relied to very considerable extent on information given by the Company and have

accepted advice given to us on such matters as planning approvals or statutory notices easements

tenure ownership identification of the Property site area and all other relevant matters Dimensions

measurements and areas included in the valuation certificate are based on information contained in the

documents provided to us and are therefore only approximations No on-site measurements have been

made We have had no reason to doubt the truth and accuracy of the information provided to us by the

Company which is material to our valuation We have also advised by the Company that no material

facts have been omitted from the information provided

We have inspected the Property However we have not carried out investigations on site to

determine the suitability of the ground conditions and the services for any future development Our

valuation is prepared on the assumption that these aspects are satisfactory and that no extraordinary

expenses or delays will be incurred during the construction period

No allowance has been made in our valuation for any charges mortgages or amounts owing on

the Property nor for any expenses or taxation which may be incurred in effecting sale Unless

otherwise stated it is assumed that the Property is free from encumbrances restrictions and outgoings

of an onerous nature which could affect its value
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In valuing the Property we have complied with the requirements set out in Chapter and

Practice Note 12 of the Rules Governing the Listing of Securities issued by the Stock Exchange of

Hong Kong Limited and Valuation Standards on Properties First Edition published by the Hong Kong

Institute of Surveyors

Unless otherwise stated all monetary amounts stated are in Renminbi

We enclose herewith our valuation certificate

Yours faithfully

For and on behalf of

Savills Valuation and Professional Services Limited

Charles Chan

MSc FRICS FHKIS MCIArb RPSGP

Managing Director

Note Charles Chan is qualified valuer and has about 25 years experience in the valuation of properties in Hong Kong

and has about 20 years experience in the valuation of properties in the PRC
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VALUATION CERTIFICATE

Property to be acquired for future development

Market value in

existing state as at

Property Description and tenure Particulars of occupancy February 2010

parcel of land located at The Property comprises The Property is currently No commercial value

08 09 19 and 21 blocks parcel of formed vacant land cleared and levelled site

Xincheng 19 Street with site area of

Shunyi District approximately 188109.07

Beijing sq.m 2024806 sq.ft.

PRC

The land use right of the

Property will be granted for

40 years for commercial and

50 years for comprehensive

uses respectively

Notes

Pursuant to
Confirmation Letter for the auction transfer of Land Use

Right of State-owned Land for Construction in Beijing No Jing Tu Zheng Chu Gus Han Shun 132

Confirmation Letter issued by Beijing Land Consolidation and Reserve Center on 14

January 2010 the Company made successful bid at public auction for the land use right of the Property at

consideration of RMB1910000000

Pursuant to the Listing-for-bidding Document No Jing Tu Zheng Chu Gua Shun 132 dated in November 2009

the Company is allowed to develop the Property subject to the following criteria

Site area 188109.0671 sq.m

Plot ratio

Gross floor area 376218 sq.m above ground

Maximum construction height 30m

Green ratio 30%

Development period years

We have attributed no commercial value to the Property as the Company have not obtained relevant title certificates For

reference purpose we are of the opinion that the market value of the Property as at the date of valuation would be

RMB19l8000000 assuming that all relevant title certificates have been obtained all land premium was settled in full

and it was transferrable

We have been provided with legal opinion on the title to the Property issued by the Companys PRC legal adviser which

contains inter alia the following information

pursuant to the Confirmation Letter as stated in note the Company won the auction for the land use right of

parcel of land with site area of 188109.0671 sq.m for multifunction purpose including commercial and

comprehensive uses

ii as advised by the Company the Company intends to build new operating centre comprising database centre and

the headquarters office building of the Company on the Property
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iii the procedures for the listing-for-bidding and the intended use of the Property in building new operating centre

have complied with the relevant laws regulations and rules

iv there is no legal impediment for the Company and Beijing Municipal Bureau of Land and

Resources to sign the Contracts for transfer of land use right of State-owned land for construction and

there is no legal impediment for the Company to obtain the land use right for state-owned land construction of

the Property in accordance with the relevant documents of land auctions laws regulations and rules
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RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the purpose of

giving information with regard to the Company The Directors collectively and individually accept full

responsibility for the accuracy of the information contained in this circular and confirm having made

all reasonable enquiries that to the best of their knowledge and belief there are no other facts the

omission of which would make any statement herein misleading

INTERESTS AND SHORT POSITIONS OF DIRECTORS SUPERVISORS AND CHIEF

EXECUTIVES IN THE SHARES UNDERLYING SHARES AND DEBENTURES OF THE

COMPANY AND ASSOCIATED CORPORATIONS

As at the Latest Practicable Date the interests or short positions in the shares underlying shares

and debentures of the Company or any of its associated corporations within the meaning of Part XV

of the SF0 held by the Directors Supervisors or chief executives of the Company which are required

to be notified to the Company and the Stock Exchange pursuant to Divisions and of Part XV of

the SF0 including interests and short positions which they were taken or deemed to have under such

provisions of the SF0 or are required to be entered in the register maintained in accordance with

Section 352 of the SF0 or are required to be notified to the Company and the Stock Exchange

pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers set out in

Appendix 10 to the Listing Rules are as follow

Approximate Approximate

percentage of percentage to

Number and class respective class the total share

Name of Director of shares Note Capacity of share capital capital Note

Chua Keng Kim 417000 shares Interest of 0.07% 0.02%

of RMB1 each spouse

Notes

Long position

The percentage to the total share capital is calculated based on the total number of 1950806393 shares in issue

of the Company as at the Latest Practicable Date
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Save as disclosed above as at the Latest Practicable Date none of the Directors Supervisors or

chief executives of the Company had any interests or short positions in any shares underlying shares

and debentures of the Company or any of its associated corporations as defined in Part XV of the

SF0 which are required to be notified to the Company and the Stock Exchange pursuant to Divisions

and of Part XV of the SF0 including interests and short positions which they were taken or

deemed to have under such provisions of the SF0 or are required to be entered in the register

maintained in accordance with Section 352 of the SF0 or are required to be notified to the Company

and the Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed

Issuers set out in Appendix 10 to the Listing Rules

As at the Latest Practicable Date each of CTHC Southern Holding Eastern Holding and National

Aviation Holding had interest in the shares of the Company which would fall to be disclosed to the

Company under the provisions of Divisions and of Part XV of the SF0

As at the Latest Practicable Date

each of Mr Xu Qiang Chairman of the Company and an executive Director is an employee

of CTHC

Mr Cao Guangfu non-executive Director is an employee of National Aviation Holding

Mr Wang Quanhua non-executive Director is an employee of Southern Holding

Mr Luo Chaogeng non-executive Director is an employee of Eastern Holding and

Mr Sun Yude proposed non-executive Director is an employee of National Aviation

Holding

Save as disclosed above as at the Latest Practicable Date none of the existing and proposed

Directors or Supervisors of the Company is director supervisor or employee of company which

had an interest or short position in the shares and underlying shares of the Company which would fall

to be disclosed to the Company under the provisions of Divisions and of Part XV of the SF0
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LITIGATION

As at the Latest Practicable Date no member of the Group was engaged in any litigation or

claims of material importance and there was no litigation or claim of material importance known to

the Directors to be pending or threatened by or against any member of the Group

SERVICE CONTRACTS

As at the Latest Practicable Date none of the existing and proposed Directors or Supervisors had

entered or proposed to enter into service contract with any member of the Group which will not

expire or is not determinable by the employer within one year without payment of compensation other

than statutory compensation

INTEREST IN ASSETS

As at the Latest Practicable Date none of the existing and proposed Directors or Supervisors had

any interest direct or indirect in any assets which had been acquired or disposed of by or leased to

any member of the Group or are proposed to be acquired or disposed of by or leased to any member

of the Group since 31 December 2008 being the date to which the latest published audited accounts

of the Group were made up

MATERIAL INTEREST IN CONTRACTS

As at the Latest Practicable Date none of the Directors or Supervisors was materially interested

in any contracts or arrangement subsisting as at the date hereof which was significant in relation to

the business of the Group

COMPETING INTEREST

As at the Latest Practicable Date none of the Directors or their respective associates had any

interest in any business apart from the Companys business which competes or is likely to compete

either directly or indirectly with the Companys business

EXPERTS AND CONSENTS

The followings are the qualifications
of the experts

who have given their opinions or advices on

the information contained in this circular

Name Qualification

Savills Valuation and Professional Property Valuer

Services Limited

Jingtian and Gongcheng PRC legal advisers
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Savills Valuation and Professional Services Limited and Jingtian and Gongcheng have given and

have not withdrawn their written consents to the issue of this circular with the inclusion of their

respective letters and references to their names in the form and context in which they appear

EXPERTS INTEREST

As at the Latest Practicable Date Savills Valuation and Professional Services Limited and

Jingtian and Gongcheng

were not interested directly or indirectly in any assets which have been acquired or

disposed of by or leased to any member of the Group or are proposed to be acquired or

disposed of by or leased to any member of the Group since 31 December 2008 being the

date to which the latest published audited accounts of the Company were made up and

did not have any shareholding interest in any member of the Group or any right whether

legally enforceable or not to subscribe for or to nominate persons to subscribe for

securities in any member of the Group

MATERIAL CONTRACTS

The following contracts not being contracts entered into in the ordinary course of business

entered into by the Group during the period of two years prior to the Latest Practicable Date

the sale and purchase agreement dated May 2008 entered into between the Company and

CTHC pursuant to which CTHC agreed to sell and the Company agreed to purchase the

entire registered capital of ACCA for consideration of RMB788 million and ii

state-owned land use right with site area of 5332.54 sq.m and buildings erected thereon

with total gross floor area of 12003.74 sq.m located at No 11 Dongxing Li Chaoyang

District Beijing the PRC for consideration of RMB212 million amounting to an

aggregate consideration of RMB billion and

the acquisition agreement dated 13 May 2009 entered into between TravelSky Technology

Hong Kong Limited Hong Kong

Subsidiary wholly owned subsidiary of the Company and SociŁtŁ Internationale de

TŁlŁcommunications Aeronautiques Greater China Holdings Pte Limited SITAGCH
pursuant to which Hong Kong Subsidiary would acquire from SITAGCH 49% equity

interest in InfoSky Technology Company Limited at cash

consideration of US$1100000 subject to the terms and conditions thereof
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GENERAL

The registered office of the Company is located at 18-20th Floors South Wing Park

Raycom InfoTech Park No Ke Xue Yuan South Road Haidian District Beijing 100190

PRC and the place of business of the Company in Hong Kong is located at Area 49/F

50/F Office Tower Convention Plaza Harbour Road Wanchai Hong Kong

The branch share registrar and transfer office of the Company in Hong Kong is Hong Kong

Registrars Limited Rooms 1712-1716 17th Floor Hopewell Centre 183 Queens Road

East Wanchai Hong Kong

The company secretary is Mr Ding Weiping

The English text of this circular shall prevail over the Chinese text thereof

DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents will be available for inspection at the offices of JSM

l6th-l9th Floors Princes Building 10 Chater Road Central Hong Kong during normal business

hours from the date of this circular up to and including 16 March 2010

the articles of association of the Company

the material contracts referred to in the paragraph headed Material Contracts in this

appendix

the annual reports of the Company for the financial years ended 31 December 2007 and 31

December 2008 respectively and the interim report of the Company for the six months

ended 30 June 2009

the ACCA Acquisition Circular

the valuation report from Savills Valuation and Professional Services Limited on the Land

the text of which is set out in Appendix III to this circular

the PRC legal opinion in relation to the Land prepared by Jingtian and Gongcheng

the written consents referred to in paragraph headed Experts and Consents of this

appendix

continuing connected transactions circular dated 12 January 2009 in relation to an airline

services agreement entered into between the Company and Shanghai Airlines Company

Limited and the renewal of airline services agreements entered

into between the Company and Sichuan Airlines and Air China Limited2Jrespectively
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continuing connected transactions circular dated February 2009 in relation to an airline

services agreement entered into between the Company and Hainan Airlines Company

Limited1J
continuing connected transactions circular dated 25 May 2009 in relation to an airline

services agreement entered into between the Company and China Southern Airlines

Company Limited and

continuing connected transactions circular dated 13 November 2009 in relation to network

services agreement entered into between the Company and 25 companies the renewal of an

airline services agreement entered into between the Company and Sichuan Airlines and the

grant of three-year general mandate to carry out certain continuing connected transactions

for the Group for which waiver is granted from strict compliance with the requirements

of having written agreements under the Listing Rules
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