
Superior Plus Corp Superior or the Corporation is pleased to announce the successful dosing of

the previousiy announced issue of an aggregate of 5002500 common shares in the capital of the

Corporation Common Shares at price
of $13.85 per Common Share for

gross proceeds of

approximately $69.3 million The gross proceeds include the full exercise of the over-allotment option

granted to the underwriters

The Common Shares were offered to the public through syndicate of underwriters co-led by Scotia

Capital Inc National Bank Financial Inc and TD Securities Inc induding CIBC World Markets Inc

BMO Capital Markets and Cormark Securities Inc. As previously announced Superior intends to use the

net proceeds from the financing to partially finance the acquisition of Griffith Holdings Inc Griffith

retail and wholesale distributor of propan heating oil and motor fuels in upstate New York The

Common Shares of Superior are traded on the Toronto Stock Exchange under the symbol SPB

About the Corporation

Superior is diversified corporation Superior holds 100% of Superior Plus LP limited partnership

formed between Superior General Partner Inc as general partner and Superior as limited partner

Superior is focused on stability of dividends with value growth Superior Plus LP consists of three primary

operating businesses Energy Services includes the distribution of propane and distillates and related fixed-

price energy services Specialty Chemicals indudes the manufacture and sale of specialty chemicals and

Construction Products Distribution indudes the distribution of specialty construction products

The Corporations common shares and convertible debentures trade on the TSX as follows

Trading Symbol Security Issued and Outstanding

For further information about Superior Plus please visit our website at www.superiorplus.com or contact

Wayne Bingham Executive Vice-President and Chief Financial Officer Tel 403 218-2951 Fax 403
218-2973 E-mail wbingham@superiorplus.com or Jay Bachman Vice-President Investor Relations and

Planning Td 403 218-2957 Fax 403 218-2973 E-mail jbachman@superiorplus.com Toll Free 1-

866-490-PLUS 7587

Superior Plus Corp 1400840-7 Avenue SW Tek 403-218-2970 Toll Free 866-490-PLUS

Calgary Alberta T2P 3G2 Fax 403-218-2973 Web www.supedorplus.com
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SPB Common Shares 104.9 million

SPB.db.b 5.75% Debentures Series $174.9 million principal amount

SPB.db.c 5.85% Debentures Series 75.0 million
principal amount

SPB.db.d 7.50% Debentures 69.0 million principal amount
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Superior Phis Announces February 2010 Cash Dividend Upcoming Events

February 2010 Cash Dividend W.135
per

share

Superior Plus Corp Superior today announced its cash dividend for the month of February 2010 of $0.135 per

share payable on March 15 2010 The record date is February 28 2010 and the ex-dividend date will be February

242010 Superiors annualized cash dividend rate is currently $1.62 per share

2009 Fourth Quarter and Year-End Results and Conference Call

Superior expects to release its detailed 2009 fourth quarter and year-end results on Thursday February 182010

conference call and webcast for investors analysts brokers and media representatives to discuss the 2009 Fourth

Quarter and Year-End Results is scheduled for 830 a.m MST on Friday February 192010 To participate in the

call dial 1-888-231-8191 An archived recording of the call will be available for replay until midnight Friday March

192010 To access the recording dial 1-800-642-1687 and enter pass
code 49432834 Internet users can listen to

the call live or as an archived call on Superiors website at www.supenorplus.com

Annual Meeting of Shareholders

Superiors Annual Meeting of Shareholders will be held in the Lecture Theatre of The Metropolitan Conference

Centre 333 Avenue SW Calgary Alberta on Wednesday May 2010 at 100 p.m MST

About the Corporation

Superior consists of three primary operating businesses Energy Services includes the distribution of propane and

distillates and related fixed-price energy services Specialty Chemicals indudes the manufacture and sale of specialty

chemicals and Construction Products Distribution indudes the distribution of specialty construction products

Superiors shares and convertible debentures trade on the TSX as follows

TradingSymbol Security Issued and Outstanding

SPB Common Shares 104.9 million

SPB.db.b 5.75% Debentures Series $174.9 million principal amount

SPB.db.c 5.85% Debentures Series 75.0 million principal amount

SPB.db.d 7.5% Debentures 69.0 million principal amount

For further information about Superior please visit our website at www.superiorplus.com or contact Wayne

Bingham Executive Vice-President and Chief Financial Officer Tel 403 218-2951 Fax 403 218-2973 E-rnail

wbingham@supcriorplus.com or Jay Bachman Vice-President Investor Relations and Planning Teb 403 218-

2957/ Fax 403 218-2973 E-mail jbachman@superiorpluscom Toll Free 1-866-490-PLUS 7587
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February 18 2010

Superior Pius Announces 2009 Annual and Fourth Quarter Financial Results

FOURTH OUARTER HIGHLIGHTS

Adjusted operating cash flow per share for the fourth quarter and year ended 2009 were $0.65 and $1.80 per share

respectively compared to $0.74 and $2.18 per share in the comparative periods Fourth quarter results were

impacted by

The ongoing impact of the economic recession which reduced customer demand in all of Superiors

businesses

The start-up of the Port Edwards chloralkali facility did not reach full capacity until late December resulting

in no net contribution to the Specialty Chemicals business in the fourth quarter The facility is now operating

above pre-expansion levels

Reduced Canadian propane sales volumes due to the impact of the economic recession and delay in the

arrival of cold weather offset in part by the impact of the acquisitions of the U.S refined fuels businesses

Propane margins were negatively impacted by contract delays in passing through the rapid rise in wholesale

propane costs to our customers and the impact of competitive pressures

Superior continued to expand its Energy Services business completing two U.S refined fuels acquisitions The

US$125 million acquisition of Griffith Holdings Inc Griffith Rochester with operations in upstate New York on

January 20 2010 and the US$77.4 million acquisition of certain assets of Griffith Energy Services GES with

operations throughout the northeast U.S on December 11 2009

Superior successfully closed $264.3 million of long-term financing consisting of $1 14.3 million in equity financing

and $150.0 million 8.25% Senior Unsecured Debentures due October 272016

The Specialty Chemicals business completed the US$138.0 million expansion and conversion of its Port Edwards

Wisconsin chioralkali facility from mercury based technology to membrane technology During the fourth quarter

the facility was fully commissioned and began commercial operations operating above pre-expansion levels The

project is expected to result in long-term incremental EBITDA of US$20-$30 million

FINANCIAL SUMMARY
Three months ended December 31 Year ended December 31

millions ofdoilaiu except share amounts 2009 2008 2009 2008

Revenue 747.5 658.5 2246.7 2487.3

Gross profit 203.3 193.1 653.4 669.1

EB1TDA from operations 70.1 84.2 213.4 257.2

Interest 6.7 9.6 34.8 36.5
Cash income tax recovery expense 4.2 3.6 1.1 13.8

Corporate costs 3.2 6.0 13.6 14.6

Adjusted operating cash flow 64.4 65.0 163.9 192.3

Adjusted operating cash flow
per share basic and

diluted 2X3 $0.65 $0.74 $1.80 $2.18

Dividends/Distributions paid per share $0405 $0.405 $1.62 $1.62

EBITDA from operations and adjusted operating cash flow are key performance measures used by management to evaluate the performance of

Superior These measures are defined under Non-GAAP Financial Measures in Superiors 2009 Fourth Quarter Financial Discussion

Superior Plus Corp 2009 Fourth Quarter Results



The weibicd averaic mither shares outndiqg for the three months ended December31 2009 is 98.5 million 2008 8.4
ni1lion

and

fir the year enSsd December 312009 91.0 million 2008-88.3 million

For the three aid twelve months coded December 31 2009Ind 2008 there were nO dilutive inStruiflents

SEGMENZD INFORMATION
Three miuths ended December31 Year ended December 31

milmoIiJli1 2009 2008 2009 08

EBDAfrrmapatiEs
Euargysetvices 40.6 37.8 974 101.3

Specialtyça 18.6 32.9 930 ll.5

Coructaps Prodects Distsibution 109 135 22.8 L4

70.1 842 213.4 25

EnMcei
EBITDA from operations for the fouilh quarter of $40.6 million was impacted by reduced sales volumes xnd gross

margins at the Canadian propane distribution business offset in part by the impact of the acquisition of the U.S

refined fUels business

Canadlin propane distribution sales volumes were 4% lower than the prior year quarter due principally weaker

industrial sales vohunes due to the ongoing impact of the economic recession In addition the winter heathg season

did net develop until 1LinthefourthqiartcomparŁdio prior years

Canidtsi propane margins were 17.5 cents per litre in the fourth quarter compared to 18.6 cents per litre 1nthe prior

year quarter The decrease in margins was due to the apprOximate 44% rise in the wholesale cost
ot

propane

thmugout the fourth quarter as previously noted addition to generat competitive pressures

the refined Rids busineSs generated gross profits of $153 million in the fourth quarter consist1ng
of

gross

profits flout the effective date of the close of the raiioui
acquisitions The US refined fuelS gr sprots were

comrsts with Superiors acquisition assumptions Superior continues to focus on integrating its reflied
fuels

buame to generate operational efficiencies

The fixed-price energy servis business generated gross profits of $8.4 million which was consisert with

mIrcn.s expectations The improvement over tLe prior year quarter was due principally to the one-$me prior

year inçact of foreign currency translation losses anütilitytiaflsportation settlements

spçis ..ED from operations for the fourth quarter of $186 million was impacted by reduced
chloralka1i/otassium

gross profits as result of reduced sais volumesand weaker pricing due principally to the impact of the conomic

recession Additionally gross profits were negatively impacted by the start-up ofthe Port Edwards 4loralkali

facility as previously noted

Sodium chlorate gross profits were consistent with the
prior year as 7% increase in sales volumes due pifmcipally

to unproved iatematioa1 sales ws fully offset by decrease in the average selling price due to the appreiation of

the Canadian dollar on US-denominated sales

Construed. Products Distribution

EBrFDAL front operatiàns for the fourth quarter of $10.9 million was impacted by reduced sMesvo1umes 4e to the

ongoing economic recession which has resulted in reduced residential and commercial construction activity

Reduced sales volumes have Siso resulted in increased competitive pressures which has negatively mpactcd

mies margins

The acqursition of SPI on September 24 2009 positively impacted results for the fourth quarter The resuts of SPI

for the owih quarter were consistent with Superiors acquisition assumptions The acquisition of SPI the

2009 FoWth Qu4ter Results



construction products distribution business by broadening its customer product and geographic base SPI operates in

28 states through 71 operations centres and 11 primary fabrication facilities

Corporate Related

Total interest expense for the fourth uarter was $6.7 million compared to $9.6 million in the prior year quarter

Interest was impacted by the one-time benefit of $6.1 million gain related to the termination of an interest rate

swap and the impact of the appreciation of the Canadian dollar on US-denominated interest costs offset part by

the impact of higher average debt levels due to acquisitions completed in the third and fourth quarters

Cash income taxes were recovery of $4.2 million in the fourth quarter compared to $3.6 million expense in the

prior year quarter Cash income taies were impactedby the reversal of certain U.S cash income taxes due to

additional U.S tax basis associated with the successful start-up of the Port Edwards facility during the fourth

quarter

On January 20 201 Superior completed the epansion of its syndicated revolving term credit facility to $600

million from $570 million See Expansion of Superiors Credit Facility for additional details

In conjunction with the acquisition of Griffith Rochesterand GES Superior entered into $69.3 million bought deal

equity financing for 5002500 shares at $13.85 per share that closed on February 10 2010 Superior also closed

$45 million bought deal equity financing for 4166667 shares at $12.00 per share during the fourth quarter of 2009

Additionally Superior through Superior Plus LP successfully accessed the private placement market closing

$150 million 8.25% Senior Unsecurd Debenture financing on October 27 2009

Four quarter trailing compliance EBITDA was $267.9 million resulting in Senior Debt to compliance EBITDA

rati9 of 2.8x and Total Debt to compiiance EBIT ratio of .9x as at December 31 2009 The compliance

EBITDA includes the impact of acquisitions completed during 2009

Message to Superiors Shareholders

Year of Challenges and Achievements

For Superior 2009 was year of significant achievmŁntg accomplished within the framework of an extremely

challenging business enviromnent The year was defined by the global financial turmoil that began in the latter half of

2008 and the recession that continued through 2009 and included one of the most uncertain economic environments of

the last half-century

Superiors businesses were not immune to the difficult operating environment but despite these challenges our

businesses continued to perform strongly The relative strength of Superiors results in the worst economic environments

in recent times provides strong evidence of the merits of Superiors diversified business model and the ongoing

execution of our growth strategy

Throughout 2009 Superior continued to execute the growth strategy originally outlined in 2007 The ability of Superior

to implement its growth strategy and achieve its objectives in year of serious financial turmoil is testament to

Superiors strong fmancial and operational foundation that was solidified in 2007 and 2008 Significant achievements or

highlights during 2009 were

Corporate

Superior began 2009 as corporation having completed its conversion from an income trust to corporation on

December 31 2008

The conversion to corporation benefited Superiors shareholders by eliminating the uncertainty of the impending

2011 SIFT taxation rules and provided increased Canadian tax pools in addition to the fact that the dividends that

are now being paid in place of the previous trust distributions are considered to be eligible dividends for Canadian

income tax purposes

Superior had well-supported access to the capital markets throughout 2009 and was able to extend its bank facility

issue $134.5 million of common equity issue $69.0 million of convertible debentures and issue $150 million of

senior unsecured debentures

Superior Plus Corp 2009 Fourth Quarter Results



Superior shareholders realized total rate of return share appreciation plus dividends of 49% for 2009 compared

to the average return on the TSX of3l%

Energy Services Acquisition ofRefined Fuel Assets

Superiors Energy Services business completed the acquisition of two significant refined fuels assets located in the

northeast United States for consideration of appioximately US$167.4 million these acquisitions are anticipated to be

accretive for our shareholders

The aforementioned acquisitins are an important component of Superiors overall growth strategy The nature and

location of these assets represent complementary fit to Superiors exisdng propane distribution network and

provide the platform for expansion of our propane business into the Uniied States

Specialty Chemicals Completion of its Port Edwards Wisconsin Facility Expansion

Superiors Specialty Chemicals business completed the US$138.0 million expansion and conversion of its Port

Edwards Wisconsin chioralkali facility from mercury-based technology to membrane technology

Completion of the project results in increased diversification of the Specialty Chemicals business expands the Port

Edwards facilitys capacity and increases its operating efficiency provides significant environmental benefits and

extends the life of the facility by 25 to 30 years

Construction Products Distributions Acquisition ofSpecialty Products Insulation Co. SF1
Superior expanded its Construction Products Distribution business with the US $132.1 million acquisition of SPI

leading U.S nationwide distributor of insulation and architectural named brand products that is focused on the

commercial and iidusrial isisulation markets in the United States

The acquisition of SPI expanded Superiors geographical footprint in the U.S from four to 31 states provided

increased diversification from residential construction to commercial and industrial construction and will allow for

the integration of various product lines with expected operating efficiencies due to the complementary nature of SPI

and our existing Construction Products Distribution business

Financial Performance

In 2009 Supeior generated adjusted operating cash flow of $163.9 million or $1.80 per share compared to $192.3

million or $2.18 per share in the prior year Although operating results were lower than in the prior year Superior was

not disappointed with these results when considered in the context of the global recession as well as the three-month

downtime required to complete the Port Edwards project

Long-Term Dividend Stability

Superiors confidence in its operatig businesses allowed us to maintain our dividend throughout 2009 at rate of

$0.1 35 per share per month which amounted to $1.62 per share on an annualized basis Superior understands the

importance of our dividend to our shareholders and we continue to maintain the strict management discipline of ensuring

that our short- and long-term decisions are made with the purpose of providing our shareholders with stable long-term

dividend

Our Strategy Moving Forward

The achievements of Superior in 2009 solidified the foundation for our future success and growth by increasing the size

and scope of our three operating businesses Superior Energy Services Specialty Chemicals and Construction Products

Distribution As we move forward in 2010 and beyond we are optimistic that the recent economic turmoil will subside

and that we will soon return to reasonable growth levels throughout the North American and global economies Renewed

economic growth will allow us to profitably grow our businesses

To ensure that Superior grows in measured and profitable manner we anticipate taking advantage of additional

consolidation opportunities within our existing businesses while conducting the integration and refinement of

acquisitions made throughout 2009 and executing internal growth projects We are confident that executing our strategy

will provide us with continued strong and stable cash flows providing the foundation for the long-term stability of

Superiors dividend and total return for our shareholders

Superior Plus Corp 2009 Fourth Quartet Results



Superior anticipates that the growth initiatives completed throughout 2009 and gradual continued improvement in the

overall economy will result in an improvement to our operating results As result Superior anticipates that its 2010

adjusted operating cash flow per share will be between $1.95 and $2.15 per share

Acknowledgements

Superior continues to execute its growth strategy and achieve success thanks to the hard work and dedication of over

4200 employees would like to thank all of our employees for their commitment tt their respective businesses also

welcome all of the new employees to the Stperior organization In additioi woulLi like to thank each of our directors

for your guidance stewardship and efforts in ensuring the success of Superior Finally on behalf of the entire

organization would like to thank our securityholders for yow continued support and confidence in Superior

On behalf of the Board of Directors

Grant Billing

Chairman and Chief Executive Officer

2010 Financial Outlook

millions of dollars except per share amounts

EBITDA from operations

Energy Services

Specialty Chemicals

Construction Products Distribution

Adjusted operating cash flow per share

2010 Outlook

140-150

105-115

40-50

S1.95-$2.15

The assumptions definitions and risk factors relating to the 2010 Financial Outlook are discussed in Superiors 2009 Fourth Quarter Financial

Discussion

Superiors 2010 Financial Outlook is unchand from the update provided in the press release Superior Plus announces US$125 million

acquisition expanding its U.S Refined Fuels business preliminaxy unaudited 2009 year end results and an updated 2010 outlook on January

20 2010

2009 Fourth Quarter Results

Superiors 2009 Fourth Quarter Financial Discussion is attached and is also available on Superiors website at

www.superiorplus.com under the investor information section

Conference Call

Superior will be conducting conference call and webcast for investors analysts brokers and media representatives to

discuss the 2009 Fourth Quarter Results at 830 a.m MST on Friday February 19 2010 To participate in the call

dial 1-888--231-8191 recording of the call will be available for replay until midnight March 19 2010 To access the

recording dial 1-800-642-1687 and enter pass code 49432834 Internet users can listen to the call live or as an

archived call on Superiors webs ite at www.superiorplus.com

Forward Looking Information

Certain information included herein is forward-looking within the meaning of applicable Canadian securities laws

Forward looking information can be identified by looking for words such as believe expects expected will
intends projects anticipates estimates continues or similar words Forward-looking information in this press

release including the attached2009 Fourth Quarter Financial Discussion includes but is not limited to consolidated and

business segment outlooks expected EBJTDA from operations expected EBITDA and facility life resulting from the

Port Edwards conversion expected adjusted operating cash flow expected adjusted operating cash flow per share future

capital expenditures business strategy and objectives dividend strategy future cash flows anticipated taxes expected

results from acquisitions expected life of facilities and statements regarding the future financial position of Superior and

Superior Plus LP Superior believes the expectations reflected in such forward-looking information are reasonable but no

assurance can be given that these expectations will prove to be correct and such forward-looking statements should not

be unduly relied upon

Forward-looking information is based on various assumptions Those assumptions are based on information currently

available to Superior including information obtained from third party industry analysts and other third party sources and

include the historic performance of Superiors businesses current business and economic trends availability and

Superior Plus Corp 2009 Fourth Quarter Results



utilization of tax basis foreig curiency exchange anl interest rates trading data cost estimates and the other

assumptions set forth under the Outlook sections ccntafred in the attached 2009 Fourth Quarter Financial Discussion

Readets are cautioned that the preceding list of ass mptois is not exhaustie

Forward-looking information is not guarantee of future performance and involves number of risks and uncertainties

some of which are described herein and it the attached 2009 ourth Quarter Fnancial Discussion Such forward-looking

information necessarily involves known and unknown risks and uncertainties which may cause Superiors or Supeior

LPs actual performance and financial results in future periods to differ materially from any projections of future

performance or results expressed or implied by such forward-looking information These riskr and uncertainties include

but are not limited to the risks referred to under the section entitled Risk Factors to Superior in the attached 2009 Fourth

Quarter Financial Discussion the risks associated with the availability and amount of the tax basis and the risks identified in

Superiors 2008 Annual Information Form under the heading Risk Factors Any forward-looking information is made as

of the date hereof and except as required by law Superior does not undertake any obligation to publicly update or revise

such information to reflect new information subsequent or otherwise

For more information about Superior visU our website at WWW.SUDeriOrpIUScnr or contact

Wayne Bingm Executive Vice-President and Chief Financial Officer

E-mail bingham@superioqliscom
Phone 403 218-2951 Fax 403 218-2973

Toll Free 1-866-490-PLUS 7587

Jay Bachman Vice-President Investor Relations and Planning

E-mail bachman@supriolus.com
Phone 403 218-2957 Fax 403 218-2973

Toll Free 1-866-490-PLUS 7587

Superior Plus Corp 2009 Fourth Quarter Results



2009 Annual Financial Statements and Managements Discussion and Analysis

Superior intends to file its 2009 Annual Report 2009 Annual Managements Discussioi and Analysis 2009 Annual

Financial Statements and 2009 Annual Information Form with securities regulators on or about March 10 2010 Hard

copies of the 2009 Annual Report are expected to be available on or about March 10 2010

Financial Discussion of 2009 Fourth Quarter and 2009 Year End Results

February 18 2010

Noh-GAAP Financial Measures

Adjusted Operating Cash Flow

Adjusted operating cash flow is equal to cash flow from operating activities as defined by Canadian generally accepted

accounting principles GAAP adjusted for changes in non-cash working capital and customer conttact related costs

Superior may deduct or include addidonal items to its calculation of adjusted operating cash flow these items would

generally but not necessarily be items of non-recurring nature Adjusted operating cash flow is the main performance

measure used by management and investors to evaluate the performance of Superior Readers are cautioned that adjusted

operating cash flow is not defIned performance measure under GAAP and that adjusted operating cash flow cannot be

assured Superiors calculation of adjusted operating cash flow may differ from similar calculations used by comparable

entities Adjusted operating cash flow represents cash flow generated by Superior that is available for but not

necessarily limited to changes in working capital requirements investing activities and financing activities of Superior

The seasonality of Superiors individual quarterly results must be assessed in the context of annualized adjusted

operating cash flow Adjustments recorded by Superior as part of its calculation of adjusted operating cash flow include

but are not limited to the impact of the seasonality of Superiors businesses principally the Energy Services segment by

adjusting for non-cash working capital items thereby eliminating the impact of the timing between the recognition and

collection/payment of Superiors revenues and expense which can differ significantly from quarter to quarter

Adjustments are also made to reclassify the cash flows related to natural gas and electricity customer contract related

costs in manner consistent with the income statement recognition of these costs Adjusted operating cash flow is

reconciled to cash flow from operating activities on page

EBITDA

EBITDA represents earnings before interest taxes depreciation amortization and other non-cash expenses and is used

by Superior to assess its consolidated results and the results of its operating segments EBITDA is not defined

performance measure under GAAP Superiors calculation of EBITDA may differ from similar calculations used by

comparable entities EBITDA of Superiors operating segments may be referred to as EBITDA from operations Net

earnings loss are reconciled to EBITDA from operations on page 25

Compliance EBITDA

Compliance EBITDA represents earnings before interest taxes depreciation amortization and other non-cash expenses

calculated on 12 month trailing basis giving pro forma effect to acquisitions and divestitures and is used by Superior to

calculate its debt covenants and other credit information Compliance EBITDA is not defmed performance measure

under GAAP Superiors calculation of compliance EBITDA may differ from similar calculations used by comparable

entities See Note 12 to the unaudited Fourth Quarter Consolidated Financial Statements Consolidated Financial

Statements for reconciliation of net earnings loss to compliance EBITDA

Overview of Superior

Superior is diversified business corporation Superior holds 100% of Superior Plus LP Superior LP limited

partnership formed between Superior General Partner Inc as general partner and Superior as limited partner Superior

owns 100% of the shares of Superior General Partner Inc The cash flow of Superior is solely dependent on the results of

Superior LP and is derived from the allocation of Superior LP income to Superior by means of partnership allocations

Superior through its ownership of Superior LP has three operating segments the Energy Services segment which

includes Canadian propane distribution business and U.S refined fuels distribution business fixed-price energy

services business and supply portfolio management business the Specialty Chemicals segment and the Construction

Products Distribution segment

Superior Plus Corp 2009 Fourth Quarter Results



Fourth Ouarter and Year-to.Date Results

Summary of Adjusted Operating Cash Flow

Three iaonths ended Year ended

December 31 December 31
millions of dotlas except per share mounts 2009 2008 2009 2008

EBITDA from operations

Energy Services 406 37.8 97.6 103.3

Specialty Chemicals 18.6 32.9 93.0 16.5

Constriction Products Distribution 10.9 13.5 22.8 37.4

70.1 84.2 213.4 257.2

Interest 6.7 9.6 34.8 36.5
Cash income tax recovery expense 4.2 3.6 1.1 13.8
Corporate costs 6.0 3.6 14.6
Adjusted operatish flow 64.4 65.0 163.9 192.3

Adjusted operating cash flow per share basic and diluted $0.65 $0.74 $1.80 $2.18

EBITDA and adj.isted operating cash flow are not GAAP measures See Non-GAA Financial Mmsurs
The weighted average number of shares outstanding for the three months ended December 32009 Er 9.5 million 2008 88.4 million and

for the twelve months ended December 31 2009 is 91.0 million 2008 88.3 million

For the three and twelve months ended December 2009 and 2008 there were no dilutive instruments

Adjusted Operatigash Flow Reconciled to Cash Flow from QpgActivities

Three months ended Year ended

December December 31
millions of dollars 2009 2008 2009 2008

Cash flowa from operating activities 3.6 53.5 191.3 207.6

Add Customer contract related costs capitalized 1.0 1.8 4.0 6.8

Ccrporate conversiorJstrategic plan costs 5.0 5.0

Increase in non-cash viorkng capital 617 6.3

Less Decrease in non-cash working capital 24.4 20.6
Amortization of customer contract related costs L9 1.6 7.0 6.5

Adjusted operating cash flow 64.4 65.0 163.9 192.3

See the fourth quarter Consolidated Financial Statements for cash flows from operating activities customer contract related costs and changes

in non-cash working capital

Fourth quarter adjusted operating cash flow was $64.4 million decrease of $0.6 million or 1% compared to the prior

year quarter The decrease in adjusted operating cash flow was due to reduced EBITDA from operations at Specialty

Chemicals and Construction Products Distribution offset in part by improved EBITDA from Energy Services lower

interest costs cash income taxes and corporate costs Adjusted operating cash flow per share was $0.65 per share in the

fourth quarter decrease of 12% from $0.74 per
share in the prior year quarter due to an increase of the weighted

average number of shares outstanding of 10.1 million related to the issuance of common shares to partially finance the

acquisition of Specialty Products and Insulation Co SPI on September 24 2009 the acquisition of certain assets that

comprise U.S heating oil and propane distribution business from Sunoco Inc Sunoco U.S refined fuels assets on

September 30 2009 and the acquisition of certain assets that comprise retail heating oil propane and motor fuels

distribution business from Griffith Energy Services Inc Griffith CH U.S refined fuels assets on December 11 2009

the Sunoco U.S refined fuels assets and the Griffith CH U.S refined fuels assets collectively referred to as the U.S
refined fuels assets comprehensive review of EBITDA from operations for all of Superiors businesses is contained

in this financial discussion

Adjusted operating cash flow for the twelve months ended December 31 2009 was $163.9 million decrease of $28.4

million or 15% compared to the prior year period The decrease in adjusted operating cash flow was due to reduced

EBITDA from operations at all of Superiors operations offset in party by reduced cash income taxes Adjusted
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operating cash flow per share was $1.80 per
share for the twelve months ended December 31 2009 decrease of $0.38

per share or 17% due to the decrease in adjusted operating cash flow as noted above Also contributing to the decrease

was higher weighted average number of shares outstanding as compared to the prior ye period due to the issuance of

common shares to finance acquisitions copipietd during the year

Net earnings for the fourth quarter were $17.4 million compared to net loss of $19.9 million in the prior year quarter

Net earnings were impacted by $0.2 million in unrealized losses on fmancial instruments in the current quarter

compared to unrealized losses of $83.6 million in the prior year quarter The change in the unrealized gains and losses on

financial instruments was due principally to gains in the current quarter on Superiors natural gas financial derivatives

compared to losses in the prior year as result of fluctuations in the spot and forward price natural gas Revenues of

$747.5 million were $89.0 million higher than the prior year quarter due principally to higher Energy Services revenue

from the acquisitions of the U.S refined fuels assets and higher Construction Products Distribution revenue due to the

acquisition of SPI offset in part by reduced propane and chemical sales volumes Gross profit of $203.3 million was

$10.2 million higher than the prior year quarter due principally to contribution of the acquisitions completed in 2009

offset in part by reduced sales olumes at Energy Services and Construction Products Distribution and lower Specialty

Chemicals gross margin Total income tax for the fourth quarter was an expense of $21.0 million comparcd to an income

tax recovery of $15.8 tuillioti iii the prior year quarter Income taxes were impacted by the commissioning of the Port

Edwards expansion and acquisitions completed in 2009 The prior year income tax recovery was primarily due to

Superiors conversion to corporation on December 31 2008 the reversal of Superiors deferred tax credit and financial

instrument losses Additionally fourth quarter net earnings wetu affected for the same reasons as the analysis of adjusted

operating cash flow for the fourth quarter which is detailed by operating busitiess throughout this financial discussion

Net earnings for the twelve months ended December 31 2009 were $68.3 mi1lioi compared to net earnings of $67.7

million in the prior year period Net eaMings were impacted by $20.6 million in unrealized losses on financial

instruments in the current period comoared to unrealized losses of $61.2 million in the prior year period The decrease

from the prior year is primarily due to lower unrealized losses in the current year on Superiors natural gas derivative

contracts due to changes in the spot price of natural gas as compared to the prior year offset in part by increased

unrealized losses on Specialty Chemicals fixed-price electricity contracts Revenues of $2246.7 million were $240.6

million lower than the prior year period due principally to decrease in the selling price of propane as result of

reduction in the wholesale cost of propane and reduced volumes In addition to reduced sales volumes and selling prices

within the Construction Products Distribution segment offset in part by the contribution from the acquisition of SPI and

from the acquisition of the U.S refined fuels assets Gross profit of $653.4 million was $15.7 million lower than the

prior year period primarily due to reduced sales volumes across all businesses offset in part by the contribution from the

acquisition of SPI and the acquisition of the U.S refined fuels assets Total income tax expense was $12.7 million

compared to an income tax expense of $9.9 million in 2008 Income taxes were impacted by lower U.S cash income

taxes due to the tax benefit associated with commissioning the Port Edwards conversion while future income taxes were

primarily impacted by the acquisitions completed during 2009
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Enrgy Services

Energy Services condensed operating results for the three months and years ended December 31 2009 and 2008 are

provided in the following table

Three monta ended December Yaar ended December 31

millions of dollars except per litre rnoMntc 209 2008 2009 2008

Revenue 466.1 409.4 1312.1 1491.2

Cost of sales2 353.9 31 1.1 971.9 1159.3

Gross profit 112.2 98.3 340.2 331.9

Less Cash operating and administration costs 71.6 60.5 242.6 228.6
EBITDA from opeiaiiis 40.6 37.8 97.6 103.3

Effective January 2007 Superior discontinued hedge accounting for all economic hedging activities as such amounts related to these

contracts must be accounted for separately on Superiors financial statements see Notes 10 and 14 to the unaudited Consolidated Financial

Statements In order to better reflect the results of its operations Superior has reclassified these amounts for purposes of this financial

discussion to present its results as if it had accounted for these transactions as accounting hedges As such included in revenue for the three

and twelve months ended December 31 2009 is $1.1 million and $0.1 million in realized foreign currency forward contract gains and

included in revenue for the three and twelve months ended December 31 2008 is $2.4 million and $2.8 million in realized foreign currency

forward contract losses For the three and twelve months ended December 31 2009 for purposes of the financial discussion Superior has

reclassified $0.1 million and $0.1 million of foreign currency translation losses related to US-denominated working capital from operating

and administrative expense to revenue and for the three and twelve months ended December 31 2008 has reclassified $0.2 million and $0.8

million of foreign currency translation losses related to US-denominated working capital from opeiating and admnistvative expense to

revenue Rec1assficaton of the translation gains or losses provides improved matching to the incomc statement recognition of the underlying

working capital itn that resulted in the translation gains or losses

For the three and twelve months ended December 31 2009 for purposes of the financial discission Superior has reclassified $0.1 inillioi and

$1.0 million of foreign currency translation gains related to US-denominated working caoital from operating and administrative expense to

cost of sales and for the three and twelve months ended December 31 2008 has reclassified $1.8 million and $4.0 million of foreign currency

translation losses related to US-denominated working capital from operating and administrative expense to cost of sales Included in cost of

sales for the three and twelve months ended December 31 2009 is $3.5 million and $6.6 million in realized foreign currency forward

contract losses and $24.4 million and $102.6 million related to natural gas commodity realized fixed price losses Included in cost of sales for

the three and twelve months ended December 31 2008 is $0.6 million and $l7.6 million in realized foreign currency forward contract

gains losses and $4.3 million and $34.3 million in related to natural gas commodity realized fixed price gains losses

Revenues for the fourth quarter of 2009 were $466.1 million an increase of $56.7 million from revenues of $409.4

million in 2008 The increase in revenues was due to the contribution from the acquisition of the Sunoco U.S refined

fuels assets on September 30 2009 and acquisition of the Griffith CH U.S refined fuels assets on December 11 2009

the Sunoco U.S refined fuels assets and the GHffith CR U.S refuad fuels assets collectively referred to as the U.S
refined fuels assets offset in part by lower propane sates volumes Total gross prcfit for the fourth quarter of 2009 was

$112.2 mi1on an increase of $13.9 million oi 14% over the prior year quarter The increase in gioss profit was due to

the contribution from the U.S refined fuels assets acquisitions and increased fixed-price energy services gross profit

summary and detailed review of gross profit by segment is provided below

Gross Profit Detail

fhree months ended December 31 Year ended Deeknber 31

of doliar 2009 2008 2009 2008

Canadian propane distribution 65.2 72.6 236.4 253.3

U.S refined fursls 15.3 15.3

Other services 10.6 9.7 29.0 29.4

Supply portfolio management 12.7 12.4 27.9 21.6

Fixed-price energy services 8.4 3.6 31.6 27.6

Total gross profit 112.2 98.3 340.2 331.9

Canadian propane distribution
gross profit for the fourth quarter was $65.2 million decrease of $7.4 million or 10%

from the prior year quarter due principally to 17 million litre or 4% reduction in sales volumes and modestly lower

average sales margins Residential and commercial volumes decreased by million litres or 2% and were negatively

impacted by weaker overall economic environment throughout most of Canada and the ongoing impact of the customer

conservation trend which began in 2008 Ongoing marketing efforts have been successful in acquiring new customers

partially offsetting the impact of reduced volumes due to the weaker economic environment Average weather across

Canada as measured by degree days for the fourth quarter was 1% warmer than the prior year
and 4% colder than the
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five-year average negatively impacting heating related volumes Industrial volumes decreased by 17 million litres or

9% due principally to the impact of weaker economic environment as noted above In particular volumes were

negatively impacted by customer cutbacks and closures in the manufacturing and mining sectors throughout eastern

Canada and western Canada in addition to the impact of reduced activity levels in the oil and natural gas sector

Automotive propane volumes declined by million litres or 4% which was below the historical decline trend in this

end-use market due to favourable pricing differential between propane and retail gasoline

Canadian Propane Distnbution Sales Volumes

Volumes by End-Use Application Volumes by Region

Three months ended December 31 Three months ended December 31

millions of litres 2009 2008 2009 2008

Residential 49 50 Western Canada 204 222

Commercial 83 85 Eastern Canada 142 144

Agricultqral 46 42 Atlantic Canada 27 24

Industrial 173 190

Automotive 22 23

373 390 373 390

Volumes by End-Use Application Volumes by Region

Year ended December 31 Year ended December 31

millions of litres 2009 2008 2009 2008

Residential 151 159 Western Canada 699 772

Commercial 286 299 Eastern Canada 480 510

Agricultural 86 86 Atlantic Canada 98 95

Industrial 651 719

Automotive 103 114

1277 1377 1277 1377

Volume Volume of propane sold miflioæs of litres

Regions Western Canada region consists of British Columbia Alberta Saskatchewan Manitoba Northwest Ontario Yukon and Northwest Territories Eastern

Canada region consists of Ontario except for Northwest Ontario and Quebec Atlantic Canada consists of New Brunswick Newfoundland Labrador Nova

Scotia and Prince Edward Island

Superior continued to actively manage salçs margins in the fourth quarter resulting in an average Canadian propane

distribution sales margin of 17.5 cents per litre which waslower than the prior year quarter average margin of 18.6 cents

per litre Average margins compared to the prior year quarter were negatively impacted as result of contract delays in

passing through the rapid wholesale price increases experienced in December to customers and competitive market

pressures

U.S refined fuels gross profit for 2009 was $15.3 million and represents the contribution from the previously announced

acquisitions of the U.S refined fuels assets The gross profit was generated by the sale of heating oil propane and other

refined fuels throughout the northeast United States Volume contribution from the U.S refined fuels assets was 153

million litres from October 2009 through December 31 2009 U.S refmed fuels also offers broad range of services

including heating ventilation and air conditioning repair and other related services which contributed $3.0 million in

gross profits included within the other services segment
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U.S Refined Fuels Sales Volumes

Volumes by End-Use Application Volumes 5y Etd-Use Aplicadon

Three months ended December 31 Year ended December 3t

millions of litres 2009 2008 millions of litres 2009 2008

Residential 61 Residential 61

Commercial 74 Commercial 74

Automotive 18 Automotive 18

153 153

Volumes by Region Volumes by Region ___________
Three months ended December 31 Year ended December 31

2009 2008 2009 2008

Noitheast United States 153 Northeast Unhed States 153

153 153

Volume Volume of heating oil propane diesel and gasoline sold millions of litres

Regions Northeast United States region consists of Pennsylvania Connecticut New York and Rhode Island

Other services
gross profit was $10.6 million in the fourth quarter an increase of $0.9 million over the pror year quarter

due primarily to the contribution from the acquisitions of the U.S refined fuels assets

Supply portfolio management related gross profits were $12.7 million in the fourth quarter an increase of $0.3 million

compared to the prior year quarter
due to higher gross profits within the supply portfolio management business as

result of strong trading conditions offset in part by tight supply conditions

Fixed-price energy services
gross profit was $8.4 million in the fourth quaner an increase of $4.8 million compared to

the prior year quarter Gross profit from natural
gas was $7.5 million in the fourth quarter an increase of $4.1 million or

121% compared to the prior year quarter as gross profit of 93.8 cents per
millions of gigajoules GJ was 129% higher

than the prior year quarter more than offsetting 2% deciease in natural gas volumes sold The prior year quarter natural

gas gross profit was negatively impacteu by one-time $2.4 million adjustment for utility transportation charges and

settlements that was determined during the account reconciliation process Additionally the prior year natural gas gross

profit was also impacted by approximately $2.0 millicn in foreign currency translation losses due to the dramatic

appreciation of the US dollar relative to the Canadian doliat during Lhe fourth quarter of 2008 Excluding the impact of

the utility transportation charges and settlement along with the foreign exchange loss of $2.0 million in the prior year

quarter gross margins were consistent with the prior year quartet Electricity gross profit in the fourth quarter of 2009

was $0.9 million $0.7 million higher than the prior year quarter due to the aggregation of additional commercial

customers over the past twelve months

Fixed-Price Energy Services Gross Profit

Three months ended December 31 2009 Three months ended December 31 2008

millions of dollars except volume and per unit Gross Gross

amounts Profit Volume Per Unit Profit Volume Per Unit

Natural Ga1 73 8.0 GJ 93.8 /GJ 3.4 8.2 GJ 41.0 /GJ

Electricity 0.9 68.0 KWh 1.32 IKWh 0.2 27.6KWh 0.87 IKWh
Total 8.4 3.6

Year ended December 31 2009 Year ended December 31 2008

millions of dollars except volume and per unit Grsr Gross

amounts Profit Volume Per Unit Profit Volume Per Unit

Natural Gas 29.6 32.8 GJ 90.2 /GJ 26.7 33.2 GJ 80.5 /GJ

Electricity 2.0 193.0 KWh A.04 0/KWh 0.9 69.9KWh 1.230/Kwh

Total 31.6 27.6

Natural gas volumes and per unit amounts are expressed in millions of gigajoules GJ
Electricity volumes and per unit amounts ae expressed in millions 3f kilowatt hours Kwh
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Cash operating and administrative costs of $71.6 million increased by $11.1 million or 18% from the prior year quarter

The increase in expenses was due primarily to the contribution from the acquisition of the U.S refined fuels assets

offset in part by lower wages and benefits and fuel costs Energy Services continues to actively manage expenses

particularly wages and benefits in response to fluctuations in volumes

Acquisition of U.S Refined Fuels Assets

On September 30 2009 Superior acquired certain assets which make up U.S retail heating oil and propane

distribution business Sunoco U.S refined fuels assets from Sunoco Inc RM and Sunoco Inc both of which are

Pennsylvania corporations for an aggregate purchase price of $96.5 million US$90.0 million inclunve of transaction

related costs The Sunoco U.S refined fuels assets distribute broad range of liquid fuels and propane gas and related

services serving markets in Pennsylvania and New York

On December 11 2009 Superior acquired certain assets which make up retail heating oil propane and motor fuels

distributions business Griffith CII U.S refined fuels assets from Griffith Energy Services Inc for an aggregate

purchase price of $82.0 million US$77.4 milliOn inclusive of transaction related costs The Griffith CH U.S refined

fuels assets distribute broad range of liquid fuels and propane gas serving markets in Connecticut Pennsylvania and

Rhode Island

On Januaty 20 2010 Superior completed its acquisitioi of the shares of Griffith Holdings Inc Griffith for

consideration of approximately Us$125.0 million before adjustments for working capital Griffith is retail and

wholesale distributor of retail propane heating oil and motor fuels in upstate New York

Together the above acquisitions form the foundation for Superiors U.S refined fuels distribution platform The

acquisitions are complementary to Superiors existing Energy Services business and will expand Energy Services

customer base and product diversification

Outlook

Energy Services expects EJ3ITDA from operations for 2010 to be between $140 million and $150 million consistent

with the previous outlook provided in Superiors press release dated January 20 2010 Significant assumptions

underlying its current outlook are

Average temperatures across Canada and the northeast United States are expected to be consistent with the most

recent five-year average

Total propane and U.S refined fuels related sales volumes compared to 2009 are anticipated to increase due to

increased economic activity and resulting demand

Wholesale propane and U.S refined fuels related prices will not significantly impact demand for propane refined

fuels and related services

Supply portfolio management and fixed-price energy services gross profit will consistent with 2009 assuming

normal volatility in the wholesale markets

Fixed price energy services will be able to access sales channel agents on acceptable contract terms

Natural gas markets in Ontario Quebec and British Columbia will provide growth opportunities for fixed-priced

energy services and

The commercial electricity market in Ontario and the retail electricity market in the northeastern U.S are expected to

provide additional growth opportunities for fixed-price energy services

Energy Services EBITDA from operations of $97.6 million for 2009 was lower than the outlook provided in Superiors

2009 third quarter MDA of $104 million to $117 million due to reduced Canadian propane distribution gross profits

and volumes throughout the fourth quarter as result of lower than expected heating degree days and the continued

general economic slowdown

In addition to the significant assumptions detailed above refer to the section Risk Factors to Superior for detailed

review of significant business risks affecting Energy Services businesses
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Specialty Chemicals

Specialty Chemicals condensed operating results for the three months and years ended December 31 2009 and 2008 are

provided in the following table

millions of dollars except TFree moitths ended Dacembek 31 Year ended December 21
per metric tonne MT amounts 2009 2008 2009 2008

Revenue per MT per MT per MT per MT
Chemical3 105.2 657 115.5 722 448.6 708 460.1 633

Technology 1.4 9.6 60 8.2 13 19.5 27

Cost of Sales

Chemical 66.1 376 52.1 325 243.9 385 232.3 319
Techno1gy__ 6.5 41 2.9 12.0 17

Gross Proft 46.3 289 66.5 416 210.0 331 235.3 324

Less Cash operating and administrative costs3 27.7 173 33.6 210 117.0 184 118.8 164
EBITDA from operations 18.6 116 32.9 206 93.0 147 116.5 160

Chemical vciumes sold thousands of MTs 160 160 634 727

Effective Januaiy 2007 Superior discontinued hedge accounting for all economic hedging activities As such amounts related to these

contracts must be accounted for separately on Superiors financial statements see Notes 16 and 14 to the unaudied Consolidated Financial

Sttenients In order to better reflect th ret4jlts of its operations Superior has reclassified flse amounts for purposes of this financial

di3cussion to present its resuis as if it had accounted for these transactions as accounting hedges As such included in revenue for the three

and twelve months ended December 31 2009 is $1.1 million and $6.2 million in realized foreign currency forward contract gains losses

and included in chemical cost of sales and for the three and twelve months ended December 31 2009 is $0.3 million and $0.1 million in

realized fixed-price electricity gains losses Included in revenue for the three and twelve months ended December 31 2008 is $2.3 million

and $4.0 million in realized foreign currency forward contract gains losses and included in chemical cost of sales for the three and twelve

months ended December 31 2008 is $4.8 million and $22.0 nillion in realized fixed-price electricity gains

Effective Januaiy 2008 Superior adopted revised Canadkn Institute of Chartered Accountans CICA Handbook section related to

Inventory This section impacts the calculation of the cost of inventory at Specialty Chemicals due to the requirement to inventory the cost of

certain fixed overhead items principally the amortization of property plant and equipment Additionally this section requires that the

amortization that is inventoried be classified as component of cost of products sold once sold As such for the three and twelve months

ended December 31 2009 for purposes of the financial discussion Superior has excluded $10.2 million and $37.5 million in non-cash

amortization from cost of sales in the calculation of Specialty Chemicals EBITDA from operations and for the three and twelve months ended

December 31 2008 Superior has excluded $10.1 million and $38 mil1ioi

For the three and twelve months ended December 31 2009 for urposes of the financial discussion Superior has reclassified $0.7 million and

$2.6 million of foreign currency translation losses related to US-denominated working capital from operating and administrative expense to

revenue and for the three and twelve months ended December 31 2008 has reclassified $4.8 million and $5.9 million of foreign currency

translation gains related to US-denominated working capital from operating and administrative expense to revenue Reclassification of the

translation gains or losses provides improved matching to the income sLtement recognition of the underlying working capital item that

resulted in the translation gains or losses

Chemicals and technology revenues for the fourth quarter of $106.6 million were $18.5 million or 15% lower than the

prior year quarer as result of reduced average siiing prices end lower mix of chloraLkali/potassiurn sales during the Port

Edwards conversion Technology revenues were below the prior year quarter as technology revenues and gross profits

are dependent on the timing and number of projects Fourth quarter gross profit was $46.3 million comprised of $45.1

million from chemical sales and $1.2 million from technology projects Chemical gross ofit was $18.3 million iower

than the prior year quarter due principally to reduced chioraikali/potassium gross profits as sodium chlorate gross profits

were consistent with the prior year quarter Chioralkali/potassium gross profits were impacted by reduced sales volumes

due to the general economic slow down and reduced production due to the Port Edwards conversion project In addition

to ower sales volumes gross profits were negatively impacted by higher input costs resulting from an increase in the

price of potash the primary input in the production of potassium products and increased finished products purchases to

meet customer requirements during the Port Edwards conversion Sodium chlorate
gross profits were consistent with the

prior year quarter as 7% increase in sales volumes was offset by decrease in the average selling price of sodium

chlorate due to the appreciation of the Canadian dollar relative to the US dollar on US-dextornnated sales Sodium

chlorate sales volumes increased by 7500 tonnes or 7% compared to the prior year quarter due principally to increased

sales volumes in North America as result of increased demand for pulp and higher overall sales volumes Improved

pulp market fundamentals led to pulp miii restarts in some operating areas Sodium chlorate average selling prices were

6% lower than the prior year quarter
due to the appreciation of the Canadian dollar relative to the US dollar on US-

denominated sales and contract renewals at lower average selling prices Notwithstanding strength in the North

American pulp market sodium chlorate producer capacity exceeded overall demand which also contributed to lower

selling prices Additionally lower average power rates due to reduced economic activity in North America also put
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pressure on sodium chlorate selling prices Technology gross profit was $1.9 million lower than the prior year quarter

due to decreasein the number of projects being completedand normal course expiration of royalty revenues

Cash operating and administrative costs of $27.7 million were $5.9 million or 18% lower than the prior year quarter due

to lower compensation costs bad debt provisions and the impactS of the appreciation of the Canadian dollar on US-

denominated expenses

Port Edwards Conversion Project Completion

Superiors project to convert its Port Edwards Wisconsin chloralkali facility from mercury based technology to

membrane technology was completed and fully commissioned in the fourth quarter of 2009 Production was curtailed

during most of the fourth quarter while final equipment installation testing and commissioning ere completed

Production was restarted in November 2009 and the facility was operating at full load production levels in December

The conversion project maintains the facilitys ability to produce sodium and potassium products increases the

production capacity by àpprbxirnÆtely 3Q0/ provides significani extension of the plant life and enhances the efficiency

of electrical energy use The total costs to complete the conversion were US$138.0 million slightly above the revised

estimate of US$130 million included in Superiors 2009 third quarter MDA due to scope changes identified and

addressed during the final stages of construction See Consolidated Capital Expenditure Summary for additional

details on costs incutred related to Port Edwards

Outlook

Superior expects 2010 EBITDA from operations from its Specialty Chemicals business to be between $105 million and

$115 million consistent with the previous outlook provided in Superiors press release dated January 20 2010

Significant assumptitrns underlying the current Outlook are

Supply and demand fundamentals for sodium chlorate will be stronger than in 2009 resulting in increased sales

volumes for2010

Chloralkalilpotassium revenues will be higher than 2O09 due to the expansion of the Port Edwards project in late

2009 and increased economic activity resulting mcraded sales olumes for 2010 and

Average plant utilization for 2010 will be approxiiiiatdly 85-90%

Specialty Chemicals EBJTDA from operations of $93 .0nillion for 2009 was modestly lower than the outlook provided

in Superiors 2009 third quarter MDA of $95 million to $105 million due principally to the delayed start-up of the Port

Edwards expansion which negatively impacted chloralkalilpotassium product gross profit in the fourth quarter

In addition to the significant assumptions detailed above refer tQ the section Risk Factors to Superior for detailed

review of the significant business risks affectipg Superiors Specialty Chemicals segment

Construction Products Distribution

Construction Products Distributions condensed operating results for the three months and years ended December 31
2009 and 2008 are provided in the following table

Three months ended December 31 Year ended December 31

millions of dollars 2009 2008 2009 2008

Distribution and direct sales revenueW 176.7 124.1 469.5 523.6

Distribution and direct sales cost of sales 130.0 83.3 347.2 382.9

Oistribution and direct sales gross profit 46.7 40.8 122.3 140.7

Less Cash operating and administrative cdsts 35.8 27.3 99.5 103.3

EBITDA from operations 10.9 13.5 22.8 37.4

Effective Januaiy 2007 Superior discontinued hedge accounting of all economic hedging activities As such amounts related to these

contracts must be accounted for separately on Superiors financial statements see Notes 10 and 14 to the unaudited Consolidated Financial

Statements In order to better reflect the results of its operations Superior has reclassified these amounts for purposes of this financial

discussion to present its results as if it had accounted for these transactions as accounting hedges As such included in revenue for the three

and twelve months ended December 31 2009 is $0.5 million and $03 million in realized foreign currency forward contract gains Included in

revenue for the three and twelve months ended December 31 2008 is $nil million and $nil million in realized foreign currency forward

contract gains
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Distribution and direct sales revenues of $176.7 million for the fourth qutrter of 2009 was $52.6 million or 42% higher

than the prior year quarter due primarily tc the contribution from the acquisition of SPI offset in part by reduced sales

volumes and lower selling prices Distributon and direct sales gross profit of $46.7 million in the fourth
quarter was $5.9

million or 14% higher than the prior year quarter due principally to the contribution of the acquisition of SPI offset in

part by the impact of reduced sales volumes and lower percentage sales margins Distribution drywall sales volumes an

indicator of overall distribution sales volumes decreased by 18% from the prior year quarter The decrease in

distribution sales volumes was largely due to the ongoing slowdown in new home residential housing starts and

commercial building activity which negatively impacted volumes in most operating regions particularly in British

Columbia and the U.S Sales volumes were also negatively impacted by the general economic slowdown throughout

North America Percentage sales margins were lower than the prior year quarter as result of competitive pressures and

lower margin sales contribution from SPI Cash operating and administrative costs of $35.8 millon were $8.5 million or

31% higher than the prior year quarter due to the contribution of the acquisition of SPI offse in part by the impact of

aggressive cost reduction programs and lower warehouse wages and fleet costs due to reduced sales volumes

Acquisition of Specialty Products Insulatioii Co SPI
On September 24 2009 Superior completed its acquisition of the shares of SPI for consideration of approximately

$142.1 million US$132.1 million inclusive of transaction related costs SPI is US national distributor of insulation

and architectural products in the commercial and industrial markets The acquisition of SPI further diversifies Superiors

Construction Products Distribution segment through SPIs leading market position in 28 states served by its 71

ooeration centres and 11 primary fabrication facilities

Outlook

Superior expects Construction Products Distributions EBITDA from operations for 2010 inclusive of the acquisition of

SPI to be between $40 million and $50 millionconsistent with the previous outlook provided in Superiors press release

dated January 20 2010 Significant assumptions underlying its current outlook are

Sales volumes in 2010 compared to 2009 are expected tc modestly improve as suggested by positive leading

indicators in new home residential activity in both Canada and the United States and

Sales volumes for industrial insulation products ir 2010 will be consistent vii.th the prior year while commercial

volumes in 2010 will be lower due to reduced commercial economic activity compared to the prior year

Construction Products Distributions EBITDA from operations of $22.8 million for 2009 was consisterA with the outlook

provided in Superiors 2009 third quarter MDA of $20 million to $25 million

In addition to the Construction Products Distribution segments significant assumptions detailed above refer to the

section Risk Factors to Superior for detailed review of the significant business risks affecting Superiors

Constructicn Products Distribution segment
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Consolidated Capital Expenditure Summary
Three months ended Year ended

December 31 December 31

millions of dollars 2C99 2008 2009 2008

Efficiency process improvement and growth related 5.0 11.3 22.9 26.3

Other capital 4.0 2.7 9.9 7.6

Port Edwards conversioproject 19.2 32.3 1Q65 49.8

28.2 46.3 139.3 83.7

Acquisition of SPI 0.3 142.1

Acquisition of U.S refined fuels assets 82.4 178.5

Other acquisitions 0.1 0.8 24.5

Earn-out payment on prior acquisition ff6 0.5

Transaction with Ballard Power Systems Inc Ballard 46.3 46.3

Proceeds on disposal of facility 4.0

Proceeds on disposition of capital 0.9 4.9 4.8 7.5

Total net capital expenditures 110.1 87.7 456.5 143.5

Includes the issuance of $32.6 million of common shares that were issued by way of private placement at deemed price of $11.63 per share

Efficiency process improvement and growth related expenditures were $5.0 million in the fourth quarter compared to

$11.3 million in the prioi year quarter Efficiency process improvement and growth related expenditures were incurred

in relation to Specialty Chemicals electrical cell replacement program other efficiency projects and Energy Services

business transfonnation project Other capital expenditures were $4.0 million in the fourth quarter compared to $2.7

million in the prior year quarter consisting primarily of required maintenance and general capital at Energy Services and

Specialty Chemicals Specialty Chemicals incurred $19.2 million US$18.2 million in the fourth quarter of 2009 related

to its Port Edwards conversion project arid has incurred US$138.0 million cumulatively on the project which is $8.0

million higher than the previously estimated cost of US$130.0 million The Port Edwards conversion project was fully

commissioned in the fourth quarter of 2009 although it is likely that small amount of capital will be required in 2010

as non-critical items are completed see Specialty Chemicals for fuither details During the fourth quarter as previously

discussed Superior completed the acquisition of certain Griffith CH U.S refmed fuels assets for $82.4 million Proceeds

on the disposal of capital were $0.9 million in the fourth quarter and consisted of Superiors disposition of surplus tanks

and cylinders the prior year quarter included the non-recurring sale of excess land at Specialty Chemicals

Corporate and Interest Costs

Corporate costs for the fourth quarter were $3.2 million compared to $6.0 million in the prior year quarter The decrease

in corporate costs compared to the prior year quarter was due principally to $0.3 million in foreign currency translation

gains on the revaluation of US dollar cash transactions and US dollar-denominated interest payable compared to losses

of $2.1 million in prior year quarter Excluding the impact of foreign currency translation gains and losses the decrease

in corporate costs was impacted by reduced employee compensation and lông-term incentive plan costs due to quarter

over-quarter fluctuations in the market value of Superiors share price as compared to the prior year quarter

Interest expense on revolving term bank credits and term loans for the fourth quarter was $1.6 million decrease of $4.4

million from the prior year quarter The decrease in interest costs was primarily due to the inclusion of $6.1 million in

realized gains due to the early termination of Superiors interest rate swaps in December of 2009 Excluding the realized

gains on the early termination interest costs increased primarily due to the impact of higher average debt levels due to

the acquisitions completed in the third and fourth quarters and higher interest costs associated with the issuance of 8.2 5%

senior unsecured debentures on October 27 2009 See Liquidity and Capital Resources discussion for further details

on the change in average debt levels

Interest on Superiors convertible unsecured subordinated debentures Debentures which includes all series of

convertible unsecured subordinated debentures was $5.1 million for the fourth quarter of 2009 $1.5 million higher than

the prior year quarter of $3.6 million The increase in debenture interest is due to the issuance of $69.0 million 7.50%

convertible debentures on August 28 2009 due in
part to the acquisition of SPI and the U.S refined fuels assets as

previously discussed
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Taxation

Total income tax expense for the fourth quarter was $2 1.0 million and consists of $4.2 million in cash itcome tax

recoveries and $25.2 million in future income taxcs compared to total income tax recovery of $15.8 million in the

prior year quarter which consisted of $3.6 million in cash income taxes and $19.4 million future income tax recovey

Cash income and withholding taxes for the fourth quarter were recovery of $4.2 million and consisted of cash tax

recovery in the US of $4.6 million and Canadian capital and withholding tax expense of $0.4 million 200 Q4 $3.6

million of US cash taxes expense and withholding taxes of nil The decrease in US cash income taxes was primarily due

to the tax amortization resulting from the commissioning of the Port Edwards conversion in the fourth quarter of 2009

Future income tax expense for the fourth quarter of 2009 was $25.2 million 2008 Q4 $19.4 million future income tax

recovery resulting in correspondirAg net future income tax asset of $322.8 million as at December 31 2009 and net

deferred credit of $270.9 million Future income taxes were impacted by the acquisitions completed during the fourth

quarter

Consolidated Outlook

Superior expects adjusted cash flow from operations for 2010 to be between $1.95 and $2.15 per share Superiors

previous outlook for 2010 as provided in the 2009 third quarter MDA was betwcen $2.05 and $2.25 per share

Superiors consolidated adjusted operating cash flow outlook is dependent on the operating results of its three operating

segments See the discussion of operating results by segment for additional details on Superiors 2010 guidance In

addition to the operating results of Superiors three operating segments significant assumptions underlying Superiors

current 2010 oitlook are

The economic conditions in Canada and the United States are expected to improve in 2010 compared to 2009

Superior continues to attract capital and obtain financing on acceptable tnns
The foreign currency exchange rate between the Canadian and US dollar is expected to average 1.05 in 2010 on all

unhedged foreign currency transactions

Financial and physical counterparties continue to fulfill their obligations to Superior

Regulatory auhorities do not impose any new regulations impacting Superior

The 2010 average floating interest rates and floating debt are expected to increase modestly over 2009 and

US based cash taxes for 2010 are expected to be minimal in 2010 as result of the tax basis associated with the

completion of the Port Edwards conversion

Consolidated adjusted operating cash flow for 2009 of $1.80 per share was below Superiors outlook provided in its

2009 third quarter MDA of $1.90 to $2.05 The shortfall was due principally to lower than expected operating results

from Energy Services due co reduced propane margins along with lower operating results from Specialty Chemicals due

primarily to lower gross margin on chloralkalilpotassium products Refer to the Energy Services and Specialty

Chemicals sections for detailed review of their operating results

In addition to Superiors significant assumptions detailed above refer to the section Risk Factors to Superior for

detailed review of Superiors significant business risks

Liquidity and Capital Resources

Superiors revolving term bank credit Credit Facility and term loans before deferred financing fees including $92.7

million related to Superiors accounts receivable securitization program totaled $738.1 million as at December 31 2009

an increase of $160.4 million from December 31 2008 The increase in revolving term bank credits and tetms loans is

predominately due to Superiors acquisition of SPI Sunoco U.S refined fuels assets and Griffith CH U.S refined fuels

assets in addition to capital expenditures related to the Port Edwards conversion offset in part by the non-cash impact of

the depreciation of the US dollar relative to the Canadian dollar on US-denominated debt approximately $40 million

the issuance of equity during the year the issuance of $69.0 million in convertible unsecured subordinated debentures

and by operating cash flow in excess of dividends for the year See Summary of Cash Flows for complete summary
of Superiors sources and uses of cash
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As at December 31 2009 Debentures before deferred issue costs issued by Superior totaled $316.7 million which is

$69.1 million higher than the balance as at December 31 2008 The increase in Debentures is due to the issuance of

$69.0 million in 7.50% convertible unsecured subordinated debentures during the third quarter issued in part to finance

the acquisition of SPI The 7.50% debentures mature December 31 2014 See Note to the unaudited Consolidated

Financial Statements for additional details on Superiors Debentures

As at December 31 2009 approximately $223.6 million was available under the Credit Facility and accounts receivable

securitization program which Superior considers sufficient to meet its net working capital funding requirements and

expected capital expenditures

Consolidated net working capital was $183.8 million as at December 31 2009 an increase of $37.1 million from net

working capital of $146.7 million as at December 31 2008 The increase in net working capital from the prior year is

due to higher net working capital at Energy Services as result of the acquisition of the U.S refined fuels assets offset

in part by year over year reduction in the retail cost of propane and lower sales volumes Higher net working capital

levels at Construction Products Distribution are due primarily to the impact of the acquisition of SPI offset in part by

reduced sales activity and inventory management initiatives while net working capital at Specialty Chemicals was

impacted by reduced sales volumes Superiors net working capital requirements are financed from revolving term bank

credit facilities and by proceeds raised from trade accounts receivable sales program

As at December 31 2009 Superiors senior debt and total debt to compliance EBITDA ratios are 2.7 and 3.8 times

respectively December 31 2008 2.3 and 3.4 times respectively after taking into account the impactof the off-balance

sheet receivable sales program amounts and the impact of cash on hand These ratios are within the requirements

contained in Superiors debt covenants which restrict its ability to pay dividends In accordance with Superiors credit

facilities Superior must maintain consolidated debt to compliance EBITDA ratio of not more than 5.0 1.0 In

addition Superior must maintain consolidated senior debt to compliance EBITDA ratio of not more than 3.0 to 1.0 and

not more than 3.5 to 1.0 as result of acquisitions Distributions including payments to debenture holders cannot

exceed compliance EBITDA less cash income iaxes and certain capital expenditures plus $25.0 million on trailing

twelve month rolling basis At December 31 2009 the senior debt ratio when calculated in accordance with Superiors

senior banking agreements was 2.8 times to 1.0 December 31 2008 24 times and the total debt ratio when calculated

in accordance with Superiors senior bank agreemens was 2.8 times to 1.0 December 31 2008 2.4 times The total

debt to compliance EBITDA for purposes of senior credit agreements does no include the Debentures See Expansion

of Superiors Credit Facility

Superior has entered into an agreement to sell with limited recourse certain accounts receivable on 30-day revolving

basis to an entity sponsored by Canadian chartered bank to finance portion of its working capital requirements which

represents an off-balance sheet obligation The receivables are sold at discount to face value based on prevailing money

market rates As at December 31 2009 proceeds of $923 million December 31 2008 $100.0 million had been raised

from this program and were used to repay revolving term bank credits See Note to the unaudited Consolidated

Financial Statements Superior is able to adjust the size of the sales program on seasonal basis in order to match the

fluctuations of its accounts receivable funding requirements The program requires Superior to maintain minimum

secured credit rating of BB and meet certain collection performance standards Superior is currently fully compliant with

program requirements Effective April 30 2009 Superior extended the maturity of its accounts receivable securitization

program until June 29 2010

On October 16 2009 DBRS confirmed Superior LPs senior secured notes rating at BBBlow and issued new rating

on Superior LPs senior unsecured debentures of BBhigh On October 19 2009 Standard and Poors confirmed

Superior LPs senior secured long-term debt credit ratmg at BBB- and corporate credit rating of BB with negative

outlook Standard and Poors issued new rating on Superior LPs senior unsecured debentures of BB-

On Januaiy 20 2010 DBRS confirmed Superior LPs senior secured notes and senior unsecured debenture ratings at

BBBlow and BBhigh respectively both with stable trends On January 21 2010 Standard and Poors confirmed

Superior LPs credit ratings were unaffected upon the announcement by Superior to acquire Griffith Holdings Inc on

January 20 2010
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Expansion of Superiors Credit Facility

On January 27 2010 Superior and its subsidiaries Supcrioi LP and Superior Plus U.S Holdingr Inc completed an

expansion of the Credit Facility from $570 million to $600 million In sddition certain debt definitions used in the

calculation of Superiors financial covenant ratios in the Credit facility have beer amended together with corresponding

amendments to the related financial covenant ratios The previous consolidated senior debt coverage ratio requirement

has been replaced with consolidated secured debt as defined in the Credit Facility coverage ratio requirement The

new definition of consolidated secured debt under the Credit Facility excludes the $150 million of senior unsecured

debentures of Superior Plus LP issued on October 27 2009 which are still included in the calculation of total debt for

the purposes of the total debt coverage ratio requirernnt As result of the new definition of consolidated secured debt

Superior must maintain consolidated secured debt to compliance EBITDA ratio of not more than 3.0 to 1.0 compared

to the previous senior debt to compliance EBITDA ratio which was 3.5 to 1.0 Superior is permitted as result of

acquisitions to increase its consolidated secured debt to compliance EBITDA ratio to 3.5 to 1.0 for period of 90 days

Superiors total debt excluding convertible unsecured subordinated debentures to compliance EBITDA coverage ratio

requirement for compliance purposes is unchanged at not more than 5.0 to 1.0

At December 31 2009 Superior had an estimated defined benefit pension solvency deficiency of approximately $24

million Funding requirements required by applicable pension legislation are based upon solvency actuarial assumçtions

These assumptions differ from the going concern actuarial assumptions used in Superiors financial statements Superior

has sufficient liquidity through existing revolving term bank credits and anticip2te.d future operatng cash flow to fund

this deficiency over the prescribed funding period

In the normal course of business Superior is subject to lawsuits and claims Superior believes the resolution of these

matters will not have material adveise effect individually or in the aggregate on S..periors liquidity consolidated

financial position or results of operations Superior records costs as they are incurred or when they become determinable

Shareholders Capital

The weighted average mimber of shares outstanding during the fourth quarter was 98.5 million shares an increase of

10.1 million shares compared to the prior year quarter due to the issuance of 4166667 common shares for
gross

consideration of $50000004 or $12.00 per common share and the issuance of 595500 common shares for
gross

proceeds of $6.8 million during the fourth quarter In addition to the common shares issued in the fourth quarter

6773135 common shares were issued in the third quarter to partially finance the SPI acquisition and Sunoco U.S

refined fuel assets acquisition

As at February 18 2010 December 31 2009 and DecemDer 31 2008 the following shares and securities convertible

into shares were outstanding

Februiry 18 2010 December 31 2009 December31 2008

Converdole Convertible Convertible

millions Sezrltles shares Securities Shares Securities Shares

Common shares outstanding 104.9 99.9 88.4

5.75% Debentures convertible at $36.00 per share $174.9 4.9 $174.9 4.9 $174.9 4.9

5.85% Debentures convertible at $31.25 per share $75.0 2.4 S7.0 2.4 $7.0 2.4

7.50% Debentures convertible at $13.10 per share $69.0 5.3 $69.0 5.3

Shares outstanding and issuable upon conversion of debentures 117.5 112.5 95.7

Common shares outstanding as at February 18 2010 induces 5002500 of common shares issued subsequent to December 31 2009 in e1ation

to the acquisition of Griffith

DividendslDistributions Paid to Shareholders/Unitho1der

Superiors dividends/distributions to its shareholders/unitholders are dependent on its cash flow from operating activities

with consideration for changes in working capital requirements investing activities and financing activities of Superior

See Summary of Adjusted Operating Cash Flow on page and Summary of Cash Flows on page 21 for additional

details on the sources and uses of Superiors cash flow.
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Dividends paid to shareholders for the quarter ended December 31 2009 totaled $39 million or $0.405 per share an

increase of $4.1 million as compared to the fourth quarter of 2008 due to the issuance of common shares during the third

and fourth quarters Superiors current monthly dividend is $0.1 35 per share $1.62 on an animalized basis Dividends

to shareholders are declired at the discretion of Superior.

Superiors primary sources and uses of cash have been detailed in the table below

Summary of Cash Flows

Three months ended Year ended

December 31 December 31

millions of dollars 2009 2008 2009 2008

Cash flows from operating activities 3.6 53.5 191.3 207.6

Investing activities

Purchase of property plant and equipment 28.2 46.3 139.3 84.2

Proceeds on disposal of property plant and equipment 0.9 0.9 4.8 7.5

Proceeds on disposal of facility 4.0 4.0

Acquisition of SPI 0.3 109.5

Acquisition of U.S refined fuels a.sets 82.4 178.5

Other acquisitions 0.1 0.8 24.5

Transactions with Ballard 46.3 46.3

Earn-ort payment on prior acquisition 0.6

Cash flows from investing activities 110.1 87.7 423.9 143.5

Financing activities

Dividends to shareholders 39.9 35.8 148 142.2

Revolving term bank credits and term loans 72.7 7.6 210.1 82.6

Issuance of 7.50% convertible debentures 65.8

Issuance of common shares S4.8 97.8

Net proceeds of accounts receivable securitization program 25.9 100.0 7.3

Realized gain on financial instruments 7.7

Other 2.0 11.4 14.9 11.4
Proceeds from distribution reinvestment plan 8.9

Cash flows from financing activities 111.5 45.2 240.8 62.1

Net increase decrease in cash 5.0 11.0 8.2 2.0

Cash beginning of period 19.3 5.1 16.1 14.1

Cash end of period 24.3 16.1 24.3 16.1

See the unaudited Consolidated Statements of Cash Flows for additonal details

See Consolidated Capital Expenditure Summaiy for additional details

Financial Instruments Risk Management
Derivative and non-financial derivatives are used by Superior to manage its exposure to fluctuations in foreign currency

exchange rates interest rates and commodity prices Superior assesses the inherent risks of these instruments by

grouping derivative and non-financial derivatives related to the exposures these instruments mitigate Superiors policy

is not to use derivative or non-financial derivative instruments for speculative purposes Superior does not formally

designate its derivatives as hedges as result Superior does not apply hedge accounting and is required to designate its

derivatives and non-financial derivatives as held for trading

Effective 2008 Energy Services entered into natural gas financial swaps primarily with Macquarie Cook Energy Canada

Ltd formerly Constellation Energy Commodities Group Inc for distributor billed natural gas business in Canada to

manage its economic exposure of providing fixed-price natural gas to its customers Additionally Energy Services

maintains its natural gas swap positions with seven additional counterparties Energy Services monitors its fixed-price

natural gas positions on daily basis to evaluate compliance with established risk management policies Superior

maintains substantially balanced fixed-price natural gas position in relation to its customer supply commitments
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Energy Services entered into electricity financial swaps with three counterparties to manage the economic exposure of

providing fixed-price electricity to its customers Energy Services monitors its fixed-price electricity positions on daily

basis to evaluate compliance with established risk management policies Energy Services maintains substantially

balanced fixed-price electricity position in relation to its customer supply commitments

Energy Services entered into various propane forward purchase and sale agreements with more than twenty

counterparties to manage the econcinic expo.lre of its wholesale customer supply contracts Energy Services monitors

its fixed-price propane positions on daily basis to monitor compliance with established risk management policies

Energy Services maintains substantially balanced flxed-price propane gas position in relation to its wholesale customer

supply commitments

Specialty Chemicals has entered into fixed-price electricity purchase agretrnents to manage the economic exposure of

certain of its chemical facilities to changes in the market price of electricity in markets where the price of electricity is

not fixed Substantially all of the fair value with respect to these agreements is with single counterparty

Superior on behalf of its operating divisions entered into foreign currency forward contracts with ten counterparties to

manage the economic exposure of Superiors operations to movements in foreign curency exchange rates Energy

ervices contracts portion its fixed-price natural gas propane and heating oil purchases and sales in US dcllars and

enters nto forward US dollar urchase contracts to create an effective Canadian dollar fixed-price purchase cost

Specialty Chemicals enters into US dolar forward sales contracts on an ongoing basis to mitigate the impact of foreign

exchange fluctuations on sales margins on production from its Canadian plants that is sold in US dollars Interest

expense on Superiors US dollar debt is also used to mitigate the impact of foreign exchange fluctuations

As at December 31 2009 Energy Services had hedged approximately 100% of its US dollar natural gas and propane

purchase sales obligations and Specialty Chemicals had hedged 94% and 1% of its estimated US dollar exposure for

the remainder of 2010 and 2011 Energy Services hd hedged approximately 45% of its estimated US dollar exposure for

the remainder of 2010 and 2011 Construction Products Distribution had hedged approximately 95% and 62% of its

estimated US dollar exposure for the remainder of 2010 and 2011 The estimated sensitivity on adjusted operating cash

flow for Superior including divisional US exposures and the impact on US-denominated debt with respect to $0.01

change in the Canadian to United States exchange rate for 2010 is $0.2 million after giving effect to United States

forward contracts for 2010 as shown in the table below Superiors senrtivities and guidance are based on an anticipated

Canadian to USD foreign currency exchange rate for 20113 of 1.05

2015

USS millions 2010 2011 2012 2013 2014 Thereafter Total

Energy Services US$ forward purchases 54.8 5.4 60.2

Energy Services US$ forward sales 28.9 24.6 24.0 24.0 101.5

Construction Products Distribution US$ forward sales 23.3 18.0 24.0 24.0 89.5

SpecialtyChemicalsUS$forwardsales 117.4 82.5 56.5 33.0 289.4

NetUS$forwardsales 115.0 119.7 104.5 81.0 420.2

Energy Services Average US$ forward purchase rateW 1.16 1.11 1.15

Energy Services Average US$ forward rate 1.09 1.06 1.06 1.06 1.07

Construction Products Distribution Average US$ forward

sales rate 1.08 1.06 1.06 1.07 1.07

Specialty Chemicals Average US$ forward sales rate 1.08 1.17 1.10 1.08 1.1

external US$ICdn$ exchange rate 1.10 1.13 108 1.07 1.10

Specialty Chemicals Euro forward sales 5.1 0.3 5.4

Specialty Cnemicals Average Euro forward sales rate 1.58 1.58 1.58

Energy services is now sourcing its fixed-price natural gas requirements in Canadian dollars as such it will no longer be required to use

United States dollar forward contracts to fix its Canadian dollar exposure

Superior manages its overall liquidity risk in relation to its general funding requirements by utilizing mix of short-term

and longer-term maturity debt instruments Superior reviews its mix of short-term and longer-term debt instruments on

an on-going basis to ensure it is able to meet its liquidty requirements
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Superior utilizes variety of counterparties in relation to its derivative and non-financial derivative instruments in order

to mitigate its counterparty risk Superior assesses the credit worthiness of its significant counterparties at the inception

and throughout the term of contract Superior is also exposed to customer credit risk Energy Services and Construction

Products Distribution deal with large number of small customers thereby reducing this risk Specialty Chemicals due

to the nature of its operations sells its products to relatively small number of customers Specialty Chemicals mitigates

its customer credit risk by actively monitoring the overall credit worthiness of its customers Energy Services has

minimal exposure to customer credit risk as local natural gas and electricity distribution utilities have been mandated for

nominal fee to provide Energy Services with invoicing collection and the assumption of bad debts risk for residential

and small commercial customers Energy Services actively monitors the credit worthiness of its direct bill industrial

customers

For additional details on Superiors financial instruments including the amount and classificatiOn of gains and losses

recorded in Superiors third quarter Consolidated Financial Statements summary of fair values notional balances

effective rates and terms and significant assumptions used in the calculation of the fair value of Superiors financial

instruments see Note 10 to the unaudited Consolidated Financial Statements

Internal Control overFinancial Reporting

The certifying officers have limited the scope of their interim certification under National Instrument 52-109 for the

design of Disclosure Controls Procedures and Internal Controls over Financial Reporting to exclude controls policies

and procedures due to the acquisition of Griffith CH U.S refined fuels assets on December 11 2009 The results of

operations in the quarter are immaterial and are described in the Energy Services U.S Refined Fuels sections of this

financial discussion The asset and liabilities acquired are described in Note to the unaudited Consolidated Financial

Statements

Critical Accounting Policies and Estimates

Superiors uilaudited Consolidated Financial Statements have been prepared in accordance with GAAP The significant

accounting policies are described in the Consolidated Financial Statements see Note on pages 61 to 66 of the 2008

annual report Certain of these accounting policies as well as estimates made by management in applying such policies

are recognized as critical because they require management to make subjeØtive or complex judgments about matters that

are inherently uncertain Our critical accounting estimates relate to the allowance fordoubtful accounts employee future

benefits future income tax assets and liabilities the valuation of derivatives and non-fmancial derivatives and asset

impairments and the assessment of potential asset retirement obligations

Changes in Accounting Policies

Financial Assets and Financial Liabilities

On January 2009 Superior adopted the requirements of guidance provided by the CICA related to the application of

credit risk and the determination of the fair value of fmancial assets and liabilities Superior adopted the guidance

retrospectively but did not restate prior periods Accordingly Superior decreased the carrying value of its net financial

instrument assets and liabilities as January 2009 by $0.4 million with corresponding increase of $0.1 million to

Superiors future income tax asset and an increase of $0.3 million to Superiors opening accumulated deficit

comparative earnings and financial assets and liabilities for prior periods have not been restated See the unaudited

Consolidated Financial Statements for additional details

Financial Instruments Disclosure

The CICA has amended Handbook Section 3862 Financial Instrumens Disclosure These amendments require

enhanced disclosure on the fair value of certain financial instruments The amendments are effective for annual financial

statements on or after September 30 2009 Superior adopted these changes amendments in the fourth quarter of 2009

See the unauditedConsolidated Financial Statements for additional details

Goodwill and Intangible Assets

On January 2009 Superior adopted CICA Handbook Section 3064 Goodwill and Intangible Assets This standard

provides more specific guidance on the recognition of internally developed intangible assets and requires that research

and development expenditures be evaluated against the same criteria as expenditures for intangible assets The Section
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harmonizes GAAP with International Financial Reporting Standard$ IFRS Adoption of this s2ndard did not have an

impact on Superior

Future Accounting Changes

International Financial Reporting Standards

The Accounting Standards Board of Canada AcSB has announced plans that will require the convergence of GAAP
with International Financial Renortmg Standards IFRS for publicly accountable enterprises including Superior Plus

Corp The changeover date from GAAP to IFRS is for annual and interim financial statements relating to fiscal years

beginning on or after January 2011

During 2008 Superior formed an IFRS project team to develop an IFRS transition plan Superiors approach is to assess

and coordinate ongoing training requirements in conjunction with the development of comprehensive

diagnostic/planning document throughout the first and second quarters of 2009 Superiors diagnostic plan will include

the assessment of differences between GAAP and IFRS options availabe under IFRS potential system requirements as

result of the adoption of IFRS and the impact on internal controis and other business activities During the fourth

quarter of 2009 Superior completed the majority of its comprehensive diagnostic and began work on the development

an1 execution of detailed IFRS transition plan

At this time Superior is unable to reasonably estimate the impact that the adoption of IFRS may have on its fbture

operating results or financial position Superiors preliminary assessment of areas that may have significant impact

upon adoption of IFRS consist of but may not be limited to

Property plant and equipment may be impacted by the requirement to record and amortize on the basis of material

components

Employee future benefit obligations will be impacted as IFRS does not allow the deferral of certain actuarial gains

and losses which are currently deferred under GAAP
Asset impairments recorded in prior years under certain circumstances are eligible to be reversed under IFRS
The classification of lease arrangement as either an operating Jease or finance/capital lease may diffe under

IFRS
The assessment and accounting treatment of off-balance sheet arrangements such as Superiors accounts receivable

securitization program may differ under IFRS

The classification of financial statement items may differ under IFRS
Financial statement disclosures under IFRS tend to be more comprehensive than those under GAAP and

The impact on various credit agreements if any

Superior will continue to assess the impact of IFRS throughout 2010 including the impact on its consolidated financial

statements financial reporting systems and internal control systems and Superior is expected to disclose the quantitative

impact of IFRS during 2010
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Quarterly Financial and Operating Information

2009 Quarters 2008 Quarters

millions of dollars except per trust unit amounts Fourth Third Second First Fourth Third Second First

Canadian propane sales volumes millions of

litres 373 224 249 431 39 244 274 469

U.S refined fuels sales volumes millions of

litres 153

Natural gas sales volumes millions of GJ5

ElectricitysalesvolumesmillionsofKwH 68 56 38 31 28 18 14 10

Chemical sales volumes thousands of metric

tonnes 160 163 155 155 160 188 188 191

Gross profit 203.3 126.9 134.9 188.3 193.1 152.8 153.3 169.9

Net earnings loss 17.4 33.0 23.4 5.5 19.9 203.9 164.3 127.2

Persharebasic $0.17 $0.37 $0.26 $0.06 $0.23 $2.31 $1.86 $1.44

Per share diluted $0.17 $0.37 $0.26 $0.06 $0.23 $2.3 $1.86 $1.44

Adjusted operatingcash flow 64.4 19.3 18.9 61.3 65.0 33.5 38.1 55.7

Per share basic and diuted $0.65 $0.22 $0.21 $0.69 $0.74 $0.38 $0.43 $0.63

NetworkingcapitalW _____ 183.8 132.0 72.0 83.7 152.2 227.4 217.6 256.3

Net working capital reflects amounts as at the quarter end and is comprised of cash and cash qiivalents accounts receivable and iwentrnies less bark

indebtedness accounts payable and accrued liabilities current portion of term loans and dividends and interest payable to shareholders and

debentureholders

Reconciliation of Net Earnings to EBITDA from Operations

Construction

Energy Specialty Products

For the three months ended December 31 2009 Services Chemicals Distribution

Net earnings 34.6 9.0

Add Amortization of property plant and equipment intangible assets and accretion of convertible

debenture issue costs 63 1.2 1.9

Amortization included in cost of sales 10.2

Energy Services non-cash pension expense 0.6

Unrealized gans losses on finanzial instruments 1.1 34

EBITDA from operations 40.6 18.6 10.9

Construction

Energy Specialty Products

For the three months ended December 31 2008 ServIces Chemicals Distribution

Net earnings loss 37.3 18.9 12.3

Add Amortization of property plant and equipment intangible assets and accreion of convertible

debenture issue costs 1.2 2.4 1.2

Amortization included in cost of sales 10.1

Energy Services non-cash pension expense 0.5

Unrealized gains losses on financial instruments 73.4 1.5

Gain on disposal of facility

EBITDA from operations 37.8 32.9 13.5

Construction

Energy Specialty Products

For the year ended December 31 2009 ServIces Chemicals Distribution

Net earnings 53.1 19.6 17.6

Add Amortization of property plant and equipment intangible assets and accretion of convertible

debenture issue costs 19.9 4.8 5.2

Amortization included in cost of sales 37.5

Energy Services non-cash pension expense 1.7

Unrealized gains losses on financial instruments 22.9 31.1

EBITDA from operations 97.6 93.0 22.8
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Construcbn

Energy Specialty Products

For the year ended December 31 2008
-______________

Chemicals Distribution

Net earnings 14.2 90.3 33.0

Add Amortzation of property plant and equiprnekt intangible assets and accretion conver.ible

debenture issue costs 12.7 6.5

Amortization included in cost of sales 38.9

Energy Services non-cash pension expense 2.4

Unrealized gains losses on financial instruments 74.0 15.2
Gain on disposal of fac1ity 4.0

EBITDA from operations lOj.3 116.5 37.4

See the unaudited Consolidated Financial Statements for net earnings loss amortization of property plant and equipment intangible

assets arc accretion of convertible debenture issue costs arnertizatior included in cost of saie nor-cash penaion expense unrealized

gains losses on financial instruments and gain on disposal of facility

See Non-GAAP Financial Meures for additional details

Risk Factors to Superior

The risks factors and uncertainties detailed below are summary of Supcriors asse.smeit of its material risk factors as

identified in Superiors 2008 Annual Information Form under the heading Risk Factors For detailed discussion of

these risks see Superiors 2008 Annual Information Form filed on the Canadian Securities Administrators website

www.sedar.com and Superior website www.superiorplus.com

Risks to Superior

Supenor is entirely dependent upon the operations and assets of Superior LP Superiors ability to make dividend

payments to shareholders is dependent upon the ability of Superior LP to make distributions on its outstanding limited

partnership units as well as the operations and business of Superior LP

Although Superior intends to distribute the income allocated from Superior LP less the amount of its expenses

indeotedness and other obligations and less amounts if any Superior pays in connection with the redemption of

common shares there is no assurance regarding the amounts of cash to be distributed by Superior LP or generated by

Superior LP and therefore funds available for dividends to shareholders The actual amount distributed in respect of the

limited partnership units will depend on variety of factors including without limitation the performance of Superior

LPs operating businesses the effect of acquisitions or dispositions on Superior LP and other factors that may be beyond

the control of Superior LP or Superior In the event significant sustaining capital expenditures are required by Superior

LP or the profitability of Superior LP declines there would be decrease in the amount of cash available for dividends

to shareholders and such decrease could be material

Superiors dividend policy and the distribution policy of Superior LP are subject to change at the discretion of the board

of directors of Superior or the board of directors of Superior General Partner Inc as applicable Supenors dividend

policy and the distribution policy of Superior LP are also limited by contractual agreements including agreements with

lenders to Superior and its affiliatcs and by restrictions under corporate law

The credit facilities of Superior LP contain covenants that require Superior LP to meet certain financial tests and that

restrict among other things the ability of Superior LP to incur additional debt dispose of assets or pay

dividends/distributions in certain circumstances These restrictions may preclude Superior LP from returning capital or

making distributions on the imied partnership units

The payout by Superior LP of substantially all of its available cash flow means that capital expenditures to fund growth

opportunities can only be made in the event that other sources of financing are aiailabie Lack of access to such

additional financing could limit the future growth of the business of Superior LP and over time have material adverse

effect on the amount of cash available for dividends to Shareholders

To the extent that external sources of capital including public and private markets become limited or unavailable

Superiors and Superior LPs ability to make the necessary capital investments to maintailA or expand the current

business and to make necessary principal payments uncertainties and assumptions under its term credit facilities may be

impaired
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Superior maintains substantial floating interest rate exposure through combination of floating interest rate borrowings

and the use of derivative instruments Demand levels for approximately half of Energy Services sales and substantially

all of Specialty Chemicals and Construction Products Distributions sales are affected by general economic trends

Generally speaking when the economy is strong interest rates increase as does sales demand from Superiors customers

thereby increasing Superiors ability to pay higher interest costs and vice versa In this way there is common

relationship between economic activity levels interest rates and Superiors ability to pay higher or lower rates

portion of Superiors net cash flows are denominated in US dollars Accordingly fluctuations in the Canadian/US

dollar exchange rate can impact profitability Superior attempts to mitigate this risk by hedging

The timing and amount of capital expenditures incurred by Superior LP or by its subsidiaries will directly affect the

amount of cash available to Superior for dividends to shareholders Dividends may be reduced or even eliminated at

times when significant capital expenditures are incurred or other unusual expenditures are made

If the board of directors of Superior decides to issue additional common shares preferred shares or securities convertible

into common shares existing shareholders may suffer significant dilution

Superior has through the contractual provisions in the Arrangement Agreement the Indemnity Agreement and the

Divestiture Agreement and through securing certain insurance coverage attempted to ensure that the liabilities and

obligations relating to the business of Ballard are transferred to and assumed by New Ballard that Superior is released

from any such obligations and even where such transfer or release is not effective or is not obtained Superior is

indemnified by New Ballard for all such obligations However in the event New Ballard fails or is unable to meet such

contractual obligations to Superior Superior could be exposed to liabilities and risks associated with the operations of

Ballard which include without limitation risks relating to claims with respect to intellectual property matters product

liability or enviromnental damages

There can be np assurances that mcome tax laws in the numerous junsdictions
which Superior operates will not be

changed in manner which adversely affects Superior and its shareholders In addition there can be no assurance that

the Canadian Revenue Agency or provincial tax agency Internal Revenue Service or state or local tax agency

or the Chilean Internal Revenue Service collectively the Tax Agencies will agree with how Supenor calculates its

income for tax purposes or that the various Tax Agencies wilt not change their administrative practices to the detriment

of Superior or its Shareholders In particular there is the possibility that the Canada Revenue Agency could challenge

the tax consequences of the Plan of Arrangement or pror Ballard transactions which could potentially affect the

availability or amount of the tax basis or other tax accounts of Superior

Risks to Superiors segments

Energy Services

Can%zdian Propane Distribution and U.S Refined Fuels

Propane is sold in competition with other energy sources such as- fuel oil electricity and natural gas along with

alternative energy sources that are currently under development In addition to competition from other energy sources

Superior competes with other retail marketers Superiors ability to remain an industry leader depends on its ability to

provide reliable service at competitive selling prices

Competition in the U.S Refined Fuels business markets generally ciccurs on local basis between large full service

multi-state marketers and smaller local independent marketers Although the industry has seen continued trend of

consolidation over the past several years the top ten multi-state marketers still contribute only one-third of total retail

sales in- the United States Marketers primarily compete based upon price and service and tend to operate in close

proximity to customers typically within 35-mile marketing radius from central depot to lower delivery costs and

provide prompt service

Weather and general economic conditions affect propane and refined fuels market volumes Weather influences the

demand for propane and heating oil used primarily for space heating uses and also for agricultural applications
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The trend towards increased conservation measures and technological advances in energy efficiency may have

detrimental effect on propane demand and Superiors sales Further increases in the cost of propane encourage customers

to conserve fuel and to invest in more energy-efficient equipment reducing demand Changes in propane supply costs

are normally passed through to customers but timing lags the time between when Superior purchases the propane and

when the customer purchases the propane may result in positive or negative gross margin fluctuations

Superior offers its customers various fixed-price propane and heating oil programs In order to mitigate the price risk

from offering these services Superior uses its physical inventory position supplemented by forward commodity
transactions with various third parties having terms and volumes substantially the same as its customers contracts In

periods of high propane price volatility the fixed price programs create exposure to over or under supply positions as the

demand from cLstorrAers may significantly exceed or fall short of supply procured In addition if propane prices decline

significantly subsequent to customers signing up for fixed price program there is risk that customers will default on

their commitments

Superiors operations are subject to the risks associated with handling storing and transporting propane in bulk Slight

quantities of propane may also be released during transfer operations To mitigate risks Superior has established

comprehensive program directed at environmental health and safety prctection This program consists of an

environmental policy codes of practice periodic self-audits employee training quarterly and annual reporting and

emergency prevention and response

The U.S Refined Fuels business through centralized safety and environment management system ensures safety

practices and regulatory compliance are an important part of its business The storage and delivery of refmed fuels

posses the potential for spills which impact the soils and water of storage facilities and customer properties

Superiors fuel distribution bjsinesses are based and operate in Canada and the United States and as result such

operations could be affected by changes to laws rules or policies which may either be more favourable to competing

energy sources or increase costs or otherwise negatively affect the operations of Energy Services in comparison to such

competing energy sources Any such changes could have an adverse effect on the Operations of Energy Services

Approximately 18% of Superirs propane and U.S refined fuels distribution busirAesss employees are unionized

Collective bargaining agreements are renegotiated in the norma course of business

Fixed-price energy services business

New entrants in the energy retailing business may enter the market and compete directly for the customer base that

Superior targets slowing or reducing its markt share

Fixed-price energy services purchases natural gas to meet its estimated commitments to its customers based upon their

historical consumption Depending on number of factors including weather customer attrition and poor economic

conditions affecting commercial customers production levels customerscombined natural
gas consumption may vary

from the volume purchased This variance must be reconciled and settled at least annually and may require Superior to

purchase or sell natural gas at market prices which may have an adverse impact on the results of this business To

mitigate balancing risk Superior closely monitors its balancing position and takes measures such as adjusting gas

deliveries and transferring gas between pools of customers so that imbalances are minimized In addition Superior

maintains reserve for potential balancing costs The reserve is reviewed on monthly basis to ensure that it is sufficient

to absorb any losses that might arise from balancing

Fixed-price energy services matches its customers estimated electricity requirements by entering into electricity swaps in

advance of acquiring custcrners Depending on several factors including weather customers energy consumption may

vary from the volumes purchased by Superior Superior is able to invoice existing commercial electricity customers for

balancing charges when the amount of energy used is greater than or less than the tolerance levels set initially In certain

circumstances there can be balancing issues for which Superior is responsible when customer aggregation forecasts are

not realized
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Fixed-price energy services resources its fixed-price term natural gas
sales commitments by entering into various

physical natural gas and US dollar foreign exchange purchase contracts for similar terms and volumes to create an

effective Canadian dollar fixed-price cost çf supply Superior transacts with nine fmancial and physical natural gas

counterparties There cars be no assurance that any of these counterparties will not default on any of their obligations to

Superior However the finaxiciaj condition of each counterparty isevaluated and credit limits are established to minimize

Superiors exposure to this risk There is also risk that supply commitments and foreign exchange positions may
become unmatched however this is monitored daily in compliance with Superiors risk management policy

Fixedprice energy services must retain qualified sales agents
in order to properly execute its business strategy The

continued growth of fixed-price energy services is reliant on the services of agents to sign up new customers There can

be no assurance that competitive conditions will alow these agents to achieve these customer additions Lack of success

in the marketing programs of fixed-price energy services would limit future growth of cash flow

Fixed-price energy services operates in the highly regulated energy industry in Ontario British Columbia and Quebec

Changes to existing legislation could impact this businesss operations As part of the current regulatory framework

local delivery companies are mandated to perform certain services on behalf of fixed-price energy services including

invoicing collection assuming specific bad debt risks and storage and distribution of natural gas Any elimination or

changes to these rules could have significant adverse effect on the results of this business

In November 2009 the Ontario government introduced new piece of legislation Bill 235 to address energy consumer

protection Bill 235 proposes new Energy Consumer Protection Act ECPA that if passed would affect how fixed-

price energy services maintains its existing Ontario residential and small commercial base and acquires new small

commercial customers that fall within the low volume definition of the OEB Codes of Conduct for Gas Marketers and

Electricity Retailers less than 50000m3 annually for natural gas and less than 150000 kWh annually for electricity

The new ECPA could also influence any potential plans for fixed-price energy services to re-enter the Ontario residential

energy market in the future

The Bill passed first reading on December 2009 The second .reading and comment period is anticipated early in 2010

and if passed will likely take affect toward the middle of 2010 The bill includes limitations on renewals increased

marketer accountability including licensing of individual sales agents the elimination of telemarketing increased

cancellation alternatives for residential consumers rules regarding smart sub-metering and requirement for retailers to

offer time-of-use products

Specialty Chemicals

Specialty Chemicals competes with sodium chlorate chloralkali and potassium producers on worldwide basis Key

competitive factors include price product quality logistics capability reliability of supply technical capability and

service The end-use markets for products are correlated to the general economic environment and the competitiveness of

its customers all of which are outside Qf its control

Specialty Chemicals has long-term electricity contracts or electricity contracts that renew automatically with power

producers in each of the jurisdictions where its plants are located There is no assurance that Specialty Chemicals will

continue to be able to secure adequate supplies of electricity at reasonable prices or on acceptable terms

Potassium Chloride KC1 is major raw material used in the production of potassium hydroxide at the Port Edwards
Wisconsin facility Substantially all of Specialty Chemicals KC1 is received from Potash Corporation of Saskatchewan

Potash Specialty Chemicals currently has limited ability to source KC1 from additional suppliers

Specialty Chemicals is exposed to fluctuations in the US dollar and the euro to the Canadian dollar

Specialty Chemicals operations involve the handling production transportation treatment and disposal of materials that

are classified as hazardous and are regulated by environmental and health and safety laws regulations and requirements

The potential exists for the release of highly toxic and lethal substances including chlorine Equipment failure could

result in damage to facilities death or injury and liabilities to third parties If at any time the appropriate regulatory

authorities deem any of the facilities unsafe they may order that such facilities be shut down
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Specialty Chemicals operations and activities in various jurisdictions require regulatory approvals for the handling

production transportation and disnosal of chemical products and waste substances The failure to obtain or comply fully

with such applicable regulatory approvals may materially adveisely affect Specialty Chemicals

Approximately 25% of Specialty Chemicals employees are unionized Collective bargaining agreements are renegotiated

in the normal course of business

Construction Produets Distribution

Construction Products Distribution competes with other specialty construction distributors servicing the

builder/contractor market in addition to big-box home centres and independent lumber yards The ability to remain

competitive depends on its ability to provide reliable service at competitive prices

Dernaid for vialls and ceilings building materials is affected by changes in general and bcal economic factors including

demographic trends employment levels interest rates consumer confidence and overall econ3mic growth These factors

in turn impact the levei of existing housing sales new home construction new non-resient1al construction and

office/commercial space turnover all of which are significant factors in the determination of demand for products and

services

The Commercial Industrial CI market is driven largely by CI construction spending and economic growth

Sectors within the CI market that are particularly influential to demand include commercial construction and

renovation construction or expansion of industrial process facilities such as oil refmeries and petrochemical plants as

wdl as insitutioLal facilities eg government healthcare and schools

Approximately 4% of Construction Products Distributions employees are unionized Collective bargaining agreements

are renegotiated in tht normal course of business
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SUPERIOR PLUS CORP
Consolidated Balance Sheets

As at December 31

unaudited millions of dollars 2009 2008

Assets

Current Assets

Cash and cash equivalents 24.3 16.1

Accounts receivable and other Note and 10 313.8 246.8

Inventories 145.7 128.0

Future income tax asset Note 11 59.0 65.9

Current portion of unreaIizd gains on financial instruments Note 10 22.2 42.0

565.0 498.8

Property plant and equipment Note 668.0 562.3

Customer contract related costs 14.7 17.7

Intangible assets Note 165.3 28.8

Goodwill Note 528.4 472.7

Accrued pension asset 18.2 19.5

Future income tax asset Note 165.7 185.9

Investment tax credits 120.2 133.1

Long-term portion of unrealized gains on financial instruments Note 10 28.5 108.1

2274.0 2026.9

Liabilities and Shareholders Equity

Current Liabilities

Accounts payable and accrued liabilities 280.7 230.5

Unearned revenue 5.8

Current portion of term loans Note 5.1 13.0

Dividends and interest payable to shareholders and debentureholders 14.2 0.7

Current portion of deferred credit Note 11 24.5 37.9

Current portion of unrealized losses on financial instruments Note 10 77.8 87.8

408.1 369.9

Revolving term bank credits and term loans Note 633.2 462.8

Convertible unsecured subordinated debentures Note 309.0 241.7

Employee future benefits 17.2 18.0

Asset retirement obligation Note 0.9

Future income tax liability Note 22.1

Deferred credit Note 246.4 269.8

Long-term portion of unrealized losses on financial instruments Note 10 52.6 90.5

Total Liabilities 1689.5 1452.7

Shareholders Equity

Shareholders capital Note 12 1502.0 1370.9

Contributed surplus Note 12 5.3 4.8

Accumulated deficit 883.3 803.1
Accumulated other comprehensive income loss Note 12 39.5 1.6

922.8 801.5
Total Shareholders Equity 584.5 574.2

2274.0 2026.9

See Notes to the Fourth quarter Consolidated Financial Statements
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SUPERIOR PLUS CORP
Consolidated Statements of Net Earnings Loss Comprehensive Income zId Deficit

Three minths ended December 31 Year ended December 31

unaudited millions of dollars except per sare amounts 2009 2008 2009 2008

Revenues 747.5 658.5 2246.7 2487.3

Cost of products sold 526.3 462.4 1495.3 1860.1

Realized gains losses on financial instruments Note 10 17.9 3.0 98.0 41.9

Gross profit
203.3 193.1 653.4 669.1

Expenses

Operating and administrative 139.6 131.0 4761 470.8

Amortization of property plant and equipment
6.7 3.3 22.6 18.3

Amortization of intangible assets 3.5 1.5 7.9 5.3

Interest on revohing term bank credits and term loans 9.2 5.5 27.0 23.7

Interest on coiivrtible unsecured subordinated debentures 5.1 3.6 16.8 14.8

Accretion of convertible debenture issue costs 0.6 1.4 1.4

Gain on disposal of facility 4.0

Unrealized losses on financial instruments Note 10 0.2 83.6 20.6 61.2

164.9 228.8 572.4 591.5

Net earnings loss before income taxes 38.4 35.7 81.0 77.6

Income tax recovety expense Note 11 21.0 15.8 12.7 9.9

Net Earnings Lcs 17.4 68.3 67.7

Net earnings loss 17.4 19.9 68.3 67.7

Other comprehensive income loss
Unrealized foreign currency gains losses on translation of self

sustaining foreign operations
11.5 23.3 39.i 30.1

Reclassification of derivative gains and losses previouy

deferred 1.2 0.S 1.7 t.2

Comprehensive Income 7.1 2.6 27.2 39.6

Deficit Beginning of Period 860.8 747.4 803.1 728.6

Cumulative impact of adopting new guidance on the valuation of

financial instrument asset and liabilities Note 0.3

Net earnings loss 17.4 19.9 8.3 67.7

Dividends to Shareholders Note 2a 39.9 35.8 148.2 142.2

Deficit End of Period 883.3 803.1 853.3 803.1

Net earnings loss per share basic and diluted Note 13 $0.18 $0.23 $0.75 $0.77

See Notes to the Fourth quarter Consolidated Financial Statements
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SUPERIOR PLUS CORP
Consolidated Statements of Cash Flows

unaudited millions of dollars

Operating Activities

Net earnings loss

Items not affecting cash

Amortization of property plant and

equipment intangible assets and accretion

of convertible debenture issue costs

Amortization of customer contract related costs

Amortization included in cost of sales

Pension expense

Unrealized losses on financial instruments

Future income tax expense recovery

Customer contract related costs

Realized gains on financial instruments

Proceeds on disposal of facility

Decrease increase in non-cash operating

working capital items

Cash flows from oneratiun activities

Three months ended December 31
2009 2008

Year ended December 31

2009 2008

68.3 67.717.4 19.9

10.8 5.1

1.9 1.6

10.2 10.1

0.6 0.5

0.2 83.6

25.2 19.4

1.0 1.8

31.9

7.0

37.5

1.7

20.6

11.6

4.0

7.7

25.0

6.5

38.9

2.4

61.2

3.9

6.8

4.0

61.7 6.3 24.4 20.6

3.6 53.5 191.3 207.6

Investing Activities

Purchase of property plant and equipment 28.2 46.3 139.3 84.2

Proceeds on disposal of property plant and 0.9 4.9 4.8 7.5

equipment

Acquisition of SPI Note 0.3 109.5

Acquisition of U.S refined fuels assets Note 82.4 178.5

Proceeds on disposal of facility
4.0

Other acquisitions Note 0.1 0.8 24.5

Transaction with Ballard Power Systems Inc 46.3 46.3

Earn-out payment on prior acquisition 0.6

Cash flows used in investing activities fl10i 87.7 423.9 143.5

Financing Activities

Revolving term bank credits and term loans 74.3 7.6 63.1 82.6

Net repayment of accounts receivable sales

program
25.9 100.0 7.3

Dividends to shareholders 39.9 35.8 148.2 142.2

Issuance of common shares Note 12 54.8 97.8

Issuance of 8.25% senior unsecured debentures

Note 147.0 147.0

Issuance of 7.50% convertible debentures Note 65.8

Proceeds from distribution reinvestment

program
8.9

Realized gains on financial instruments 7.7

Increase decrease in non-cash working capital 2.0 11.4 14.9 11.4

Cash flows from used in financing activities 111.5 45.2 240.8 62.1

Net increase in cash 5.0 11.0 8.2 2.0

Cash and cash equivalents beginning of period 19.3 5.1 16.1 14.1

Cash and cash equivalents end of period 24.3 16.1 24.3 16.1

See Notes to the Fourth quarter Consolidated Financial Statements
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Notes to the unaudited Fourth Quarter Consolidated Financial Statements

unaudited tabular amounts in Canadian millions of dollars unless noted otherwise except per share amounts

Organization

Superior Plus Corp Superior is divnsified business corporation incorporated under the Canada Business Coipciationt Act

Superior holds 100% of Superior Plus LP Superior LP limited partnership formed between Superior General Partner Inc as

general partner and Superior as limited partner Superior holds 100% of the shares of Superior General Partner Inc Superior does not

conduct active business operations but rather distributes to shareholders the income it receives from Superior Plus LP in the form of

partnership locations net of expenses and interest payable on thc convertible unsecured subordinated debentares the debentures

Superiors investments in Superior Plus LP re financed by share capital and debentures

On December 31 2008 Superior Plus Income Fund the Fund completed transaction with Ballard Power Systems Inc Ballard

which resulted in Superior converting from publicly traded income trust to publicly traded corporaticn The transaction resulted

in the Unitholders of the Fund becoming Shareholders of Superior with no substattive changes to the underlying business operations

Accounting Policies

Basis of Presentation

The accompanying unaudited fourth quarter Consolidated Financial Statemenis Consolidated Financial Statements have been

prepared according to Canadian generally accepted accounting principles GAAP applied on consistent basis and include the

accounts of Superior and its wholly owned subsidiaries Superior Plus Corp is considered continuation of Superior Plus Income

Fund as such these consolidated financial statements follow the continuity of interests method of accounting Under the continuity

of interests method of accounting Superiors transfer of the assets liabilities and equity from the Fund to Superior upon the

completion of its transaction with Ballard were recorded at their net book values As result of the application of the continuity of

interests method of accounting certain terms such as shareholder/unitholder and dividend/distribution may used interchangeably

throughout these unaudited Consolidated Financial Statements For the period ended December 31 2009 payments to Shareholders

were in the form of dividends whereas for the period ended December 31 2008 payments to Unitholders were in the form of trust

unit distributions These unaudited Consolidated Financial Statements do not conform in all respects to the note disclosure

requirement of GAAP for annual financial statements as certain informarion and disclosures included in the annual financial

statements notes have been condensed or omitted These unaudited Consolidated Financial Statements and notes thereto should be

read in conjunction with Superiors financial statements for the year ended December 31 2008 and the accounting policies applied

are consistent with this period except as noted in Note 2b All significant transactions and balances between Superior and

Superiors subdiaries have been eliminated on consolidation

Changes in Accounting Policies

Financial Assets and Financial Liabilities

On January 2009 Superior adopted the requirements of guidance provided by the CICA related to the application of credit risk

and the determination of the fair value of financial assets and liabilities Superior adopted the guidance retrospectively but did not

restate prior periods Accordingly Superior decreased tte carlying value of its net financial instrument assets and liabilities as at

January 2009 by $0.4 million with correspor1ding increase of $0.1 million to Superiors future income tax asset and an increase

cf $0.3 million to Superiors opening accumulated deiicit comparative earnings and financial assets and liabilities for prior periods

have not bcen restated

Financial instruments Disclosure

The CICA has amended Handbook Section 3862 Financial Instruments Disclosure These amendments require enhanced

disclosure on the fair value of certain financial instruments The amendments were effective for annual financial statements on or

after September 30 2009 These amendments to Section 3862 are to enhance the disclosures about the fair value measurements

including the relative reliability of the inputs used in those measurements and about the liquidity of financial instruments Superior

adopted these amendments in the fourth quarter of 2009 The required disclosures are incorporated in Note 10

Gcodwil cnd intangible Assets

On January 2009 Superior adopted CICA Handbook Section 3064 Goodwill and intangible Assets This standard pros ides more

specific guidance on the recognition of internally developed intangible assets and requires that reseamch and development

expenditures be evaluated against the same criteria as expenditures for intangible assets The section harmonizes GAAP with

International Financial Reporting Standards IFRS Adoption of this standard did not have an impact on Superior
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Future Accounting Changes

International Financial Reporting Standards

The Accounting Standards Board of Canada AcSB has announced plans that will require the convergence of GAAP with IFRS for

publicly accountable enterprises including Superior The changeover date from GAAP to IFRS is for annual and interim financial

statements relating to fiscal years beginning on or afterJanuary 2011 Superior is currently assessing the future impact of these

new standards on its consolidated financial statements

Business Combinations

In January 2009 the CICA issued section 1582 Business Combinations which will replace CICA section 1581 of the same name

Under this guidance the purchase price used in business combination is based on the fair value of shares exchanged at their market

price at the date of the exchange Currently the purchase price used is based on the market price of the shares for reasonable period

befbre and after the date the acquisition is agreed upon and announced This new guidance generally requires all acquisition costs to

be expensed which currently are capitalized as part of the purchase price Contingent liabilities are to be recognized at fair value at

the acquisition date and re-measured at fair value through earnings each period until settled Currently only contingent liabilities that

are resolved and payable are included in the cost to acquire the business In addition negative goodwill is required to be recognized

immediately in earnings unlike the current requirement to eliminate it by deducting it from non current assets in the purchase price

allocation Section 1582 is effective for Superior on January 2011 with prospective application and early adoption permitted The

adoption of this standard will impact the accounting treatment of future business cornbinationsa

Consolidated Financial Statements

In January 2009 the CICA issued section 1601 Consolidated Financial Statements which will replace CICA section 1600 of the

same name This guidance requires uniform accounting policies to be consistent throughout all consolidated entities which is not

explicitly required under the current standard Section 1601 is effective for Superior on January 2011 with early adoption

permitted The adoption of this standard should not have material impact on Snperiors Consolidated Financial Statements

Non-controlling Interests

In January 2009 the CICA issued section 1602 Non-controlling Interests which will replace CICA section 1600 Consolidated

Financial Statements Minority interest is now referred to as nonconfrolling interest NC and is presented within equity Under

this new guidance when there is loss or gain of control the Companys previously held interest is revalued at fair value Currently

an increase in an investment is accounted for using the purchase method and decrease in an investment is accounted for as sale

resulting in gain or loss in earnings In addition NC may be reported at fair value or at the proportionate share of the fair value of

the acquired net assets and allocation of the net income to the NC will be on this basis Currently NC is recorded at the carrying

amount and can only be in deficit position if the NC has an obligation to fund the losses Section 1602 is effective for Superior on

January 2011 with early adoption permitted The adoption of this standard should not have material impact on Superiors

Consolidated Financial Statements

Business Segments

Superior operates three distinct operating segments Energy Services Specialty Chemicals and Construction Products Distribution

Superiors Energy Services operating segment provides distribution wholesale procurement and related services in reation to

propane heating oil and other refined fuels Energy Servicç also provides fixed-price natural
gas

and electricity supply services

Superiors Specialty Chemicals operating segment is leading supplier of sodium chlorate and technology to the pulp and paper

industries and regional supplier of potassium and chloralkali products to the U.S Midwest Superiors Construction Products

Distribution operating segment is one of the largest distributors of commercial and industrial insulation in North America and the

largest distributor of specialty construction products to the walls and ceilings industry in Canada Note 14

Seasonality of Operations

Energy Services

Energy Services sales typically peak in the first quarter when approximately one-third of aniiual propane and other refined fuels sales

volumes and gross profits are generated due to the demand from heating end-use customers They then decline through the second

and third quarters rising seasonally again in the fourth quarter with heating demand Similarly net working capital levels are

typically at seasonally high levels at the end of the first quarter and normally decline to seasonally lw levels in the second and third

quarters Net working capital levels are also significantly influenced by wholesale propane prices and other refined fuels

Construction Products Distribution

Construction Products Distribution sales typically peak during the second and third quarters with the seasonal increase in building

and remodeling activities They then decline through the first and fourth quarters Similarly net working capital levels are typically

at seasonally high levels during the second and third quarter and normally decline to seasonally low levels in the first and fourth

quarters
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flcquisitions

On December 11 2009 Superior acquired certain assets that comprise retail heating oil propane and motor fuels distribution

business Griffith CH U.S refined fuels assets from Griffith Energy Services Inc for an aggregate purchase price of $82.0 million

US$77.4 million inclusive of transaction related costs Griffith CH U.S refined fuels assets distribute broad range of liquid fuels

and propane gas serving markets in Connecticut Pennsylvania and Rhode Island In addition Griffith CII U.S refined fuels assets

also distributes to broad
range

of services including heating ventilation and air conditioning repair and other related services

On September 30 2009 Superior acquired certain assets which make up U.S retail heating oil and propane distribution business

Sunoco U.S refined fuels assets from Sunoco Inc RM and Sunoco Inc both of which are Pennsylvania corporations for an

aggregate purchase price of $96.5 million US$90.0 million inclusive of transaction related costs The heating oil assets distribute

broad range of liquid fuels and propane gas and related services serving markets in Pennsylvania aid New York

On September 24 2009 Superior acquired the shares of Specialty Products Insulation Co SPI for an aggregate purchase price of

$142.1 million US$132.1 million inclusive of transaction related costs SPI is leading US national distributor of comprehensive

selection of insulation and architectural named brand products focused on the commercial and industrial markets

Using the purchase method of accounting for acquisitions Superior consolidated the assets and liabilities from the acquisitions and

included earnings as of the respective closing date As result of the timing of the completion of these acquisitions towards the end

o2009 it is likely thatadjustments to the allocation of the assets and liabilities will be required

Acquisition of

Griffith CH
79.3

Acquisition of

Sunoco

91.6

Acquisition of

SPI

107.0

Accounts Receivable and Other

Superior sells with limited recourse certain trade accounts receivable on revolving basis to an entity sponsored by Canadian

chartered bank The accounts receivable are sold at discount to face value based on prevailing money market rates Superior has

retained the servicing responsibility for the accounts receivable sold and has therefore recognized servicing liability The level of

accounts receivable sold under the program fluctuates seasonally with the level of accounts receivable As at December 31 2009

proceeds of $92.7 million December 31 2008 $100.0 million had been received The existing accounts receivable securitization

program matures on June 29 2010

_______ TOTAL
Cash consideration paid 277.9

Transaction costs 2.7 4.9 2.5 10.1

Total cash consideration 82.0 96.5 109.5 288.0

Common shares issued to former shareholders of pi 32.6 32.6

Total consideration 82.0 96.5 142.1 320.6

Working capital net 1.7 3.0 55.6 60.3

Property plant and equipment 12.2 52.5 3.7 68.4

Intangible assets 63.5 34.9 43.6 142.0

Goodwill 4.6 8.6 45.0 58.2

Future income tax liability 0.1 1.7 5.8 7.4
Asset retirement obligations 0.8 0.9

82C 96.5 142.1 320.6

Relates to the issuance of 2803135 common shares for gross consideration of $32607000 or $1 1.63 per common share

The amount of goodwill that is expected to be deductible for tax purposes is approximately $58.2 million

The allocation of consideration paid for these acquisitions to intangibles is as follows

Acquisition of Acquisition of Acquisition of

Griffith CH Sunoco SN TOTAL

Trademarks 21.5 4.5 20.7 46.7

Customer base 41.4 18.7 22.9 83.0

Restrictivecovenants
_________

0.6 11.7 12.3

Total intangible assets 63.5 34.9 43.6 142.0
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Included in accounts receivable and other as at December 31 2009 is $21.4 million December 31 2008 $15.4 million of prepaid

expenses

December 31 2009 2008

Accounts receivable trade 270.4 225.5

Accounts receivable other 22.0 5.9

Prepaid expenses 21.4 15.4

Accounts receivable and other 313.8 246.8

Inventories

For the three and twelve months ended December 31 2009 inventorias of $452.3 miiion and $1206.7 million were expensed

through cost of products sold For the three and twelve months ended December 31 2008 inventories of $358.2 million and $1405.6

million were expensed through cost of products sold No write-downs of inventory or reversals of write-downs were recorded during

the three and twelve months ended December 31 2009 and 2008

Revolving Term Bank Credits and Term Loans

Revolving term bank credits

Floating BA rate plus

Bankers Acceptances BA 2011 applicable credit spread 174.6 168.9

LIBOR Loans Floating LIBOR rate plus

US$ 145.5 million 2008 US$71.6 million 201 applicable credit spread 152.4 90.1

327.0 259.0

Other Debt

Notes payable 2010 Prime 0.6 6.2

Deferred cbnsideration 2u10 Non-interest bearing 2.4 4.8

Loan payable 6.3% 11.8

3.0 22.8

Senior Secured Notes

Senior secured notes subject to floating interest

rates US$nil 2008 US$60.0 million Floating LIBOR rate plus 1.7% 73.5

Senior secured notes subject to fixed interest

rates US$158.0 million 2008 US$100.0 million 2Q10-2015 6.65% 165.4 122.4

l65 195.9

Senior Secured Notes

Senior unsecured debentures 2016 8.25% 150.0

Total revolving term bank credits and term loans before deferred

financing fees 645.4 477.7

Deferred financing fees 7.1 1.9

Revolving term bank credits and term loans 638.3 475.8

Current maturities 5.1 13.0

Revolving term bank credits and term loans 633.2 462.8

Superior and its wholly-owned subsidiaries Superior Plus US Holdings Inc and Commercial Industrial Chile Limitada have

revolving term bank credit borrowing capacity of $570.0 million The credit facilities mature on June 28 2011 These facilities are

secured by general charge over the assets of Superior and certain of its subsidiaries As at December 31 2009 Superior had $19.4

million of outstanding letters of credit December 31 2008 $41.5 million The fair value of Superiors revolving term bank credits

and other debt approximates its carrying value as result of the market based interest rates and the short-term nature of the underlying

debt instruments

Senior secured notes the Notes totaling USSI58.0 million Cdn$165.4 million at December 31 2009 and Cdn$l95.9 million at

December 31 2008 are secured by general charge over the assets of Superior and certain of its subsidiaries Principal repayments

began in the fourth quarter of 2009 Management has estimated the fair value of the Notes based on comparisons to treasury

instruments with similar maturities interest rates and credit risk profiles The estimated fair value of the Notes at December 31 2009

was Cdn$ 161.5 million December 31 2008 Cdn$208.3 million During the fourth quarter of 2009 Superiors $60.0 million Cdn

$62.8 million December 31 2008 US$60.0 million Cdn $73.5 million fixed to floating rate swap was terminated as result

US$158.0 million in senior secured notes are subject to fixed rate interest

Year of

Maturity Effective Interest Rate

December 31 December31

2009 2008
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Repayment requirements of the revolving term bank credits and term loans are as follows

Current Maturities 5.1

Duein2Oll 36C.5

Due in 2012 33.5

Due in 2013 33.5

Duein2Ol4 31.4

Subsequent to 2014 181.4

Thtal 645.4

Convertible Unsecured Subordipted Debentures

Superior has issued three series of debentures as follows

Total

Unamortized Carrying

Discount Value

December 31 December 31 December 31

Maturity Date 2012 2015

Interest rate 5.75% 5.85% 750%
Conversion price per share $31.25

Debentures outstanding as at December 31 2008 174.9 75.0 2.6 247.3

Issuance of 7.50% debentures 69.0 0.5 68.5

Accretion of discount during 2009 0.9 0.9

Deferredissuecosts 2.aL7 iUL
Debentures outstanding as at December 31 2009 172.1 7.3 65.8 2.2 309.0

Quoted market value as at December .31 2009 171 74.4 78.3

Quoted market value as at December 31 2008 141.7 2.5

Superior issued $69.0 million 7.50% convertible debentures during the third quarter of 2009

The debentures may be converted into shares at the option of the holder at any time prior to maturity and may be redeemed by

Superior in certain circumstances superior may elect to pay interest and principal upon maturity or redemption by issuing shares to

trustee in the case of interest payments and to the debenture holders in the case of payment of principal The number of any shares

issued will be determined based on market prices for the shares at the time of issuance

Asset Retirement Obligations

The asset retirement obligations result from owiiership cf varicus assets asscciated with Superiors Energy Serviccs operating

segment Superior estimates the total t4ndiscounted amount of expenditures required to settle its asset retirement obligations is

approximately $3.5 million which will be paid out over the next twny to twenty five years The credit-adjusted free-risk rate of

75% was used ta calculate the present value of the estimated cash iiows

reconciliation of the asset retirement obligations is provided as follows

2009 2008

Balance beginning of year --

Liabilities associated with the acquisition U.S refined fuels asses see Note 0.9

Accretion
expense

Balance end of year 0.9 --
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10 Financial Instruments

Effective October 2009 Superior adopted the amended Handbook Section 3862 Financial Instruments Disclosure These

amendments require enhanced disclosure on the fair value of certain financial instruments The amendments are effective for annual

financial statements on or after September 30 2009 The amended section expands the disclosure requirements around fair value and

specifies hierarchy of valuation techniques based on whether the inputs to those valuation techniques are observable or

unobservable Observable inputs reflect market data obtained from independent sources while unobservable inputs reflect Superiors

market assumptions These two types of inputs create the following fair value hierarchy

Level quoted prices in active markets for identical instruments

Level quoted prices for similar instruments in active markets quoted prices for identical or similar instruments in

markets that are not active and model-derived valuations in which all significant inputs and significant and significant

value drivers are observable in active markets

Level valuations derived from valuation techniques in which one or mote signiflôant inputs or significant value

drivers are unobservable

The fair value of financial instrument is the amount of consideration that would be estimated to be agreed upon in an arms length

transaction between knowledgeable willing parties who are under no compulsion to act Fair values are determined by reference to

quoted bid or asking prices as approriate in the most advantageous active market for that instrument to which Superior has

immediate access Where bid and ask prices are unavailable Superior uses the closing price of the most recent transaction of the

instrument In the absence of an active market Superior estimates fair values based on prevailing market rates bid and ask prices as

appropriate forinstruments with similar characteristics and risk profiles or internal or external valuation models such as discounted

cash flow analysis using to the extent possible observable market-based inputs

Fair values determined using valuation models require the use of assumptions concerning the amount and timing of estimated future

cash flows and discount rates In determining those assumptions Superior looks primarily to available readily observable external

market inputs including factors such as forecasted commodity price Qurves interest rate yield curves currency rates and price and

rate volatilities as applicable With respect to the valuation of Specialty Chemicals fixed-price electricity agreement the valuation of

this agreement requires Superior to make assumptions about the long-term price of electricity in electricity markets for which active

market information is not available The impact of the assumption for the long-term forward price curve of electricity has material

impact on the fair value of this agreement $1/MWh change in the forecasted price of electricity would result in change in the

fair value of this agreement of $1.7 million with corresponding impact to net income before income taxes Any changes in the fair

values of financial instruments classified or designated as held-for-trading are recognized in net income

Financial and Non-Financial Derivatives

Fair Asset Liability Asset Liability

Value at December as at December

Description Notional Term Effective Rate Input 31 2009 31 2008

Level

Natural gas financial swapsNYMEX 8.3 GJt2 2010-201 It US$8.41/GJ Level 22.2 33.5

Natural gas financial swapsAECO 40.0 GJ2 2010-2014 CDN$7.5 IIGJ Level 69.3 34.8

Foreign currency forward contracts net US$420.231 2010-2015 1.10 Level 12.5 1.5

sale

Foreign currency forward contracts EURO5.43 2010-2011 1.58 Level 0.4

Floating LIBOR

Interest rate swaps US$60.0t3 2013-2015 rate plus 1.7% Level 11.7

Energy Services propane wholesale

purchase and sale contracts net sale 1.70 USG4 2010-2011 $1 .O7IUSG Level 2.2 1.3

Energy Services butane wholesale

purchase and sale contracts net sale 0.96 USG4 2010-2011 $1 .28/USG Level 0.2

Energy Services electricity swaps 0.6 MWht5 2010-2014 $59.80/MWh Level 93 0.9
Heating oil swaps and option purchase 2.2 Gallons4 2010-2011 $1.98 US/Gallon 0.1

and sale contracts Level

Specialty Chemical fixed-price

electricity purchase agreement 45 MW6 2010-20 17 $45-$52/MWh Level 10.5 42.1

Notional values as at December31 2009 Millions of gigajoules purchased Millions of dollars purchased/euros purchased Millions of

United States callons ourchased Millions of mega watt hours M\Vh Mega watts MW on 24/7 continual basis per year purchased

Superior Plus Corp 39 2009 Fourth Quarter Results



All financial and non-financial derivatives are designated as held for trading upon their initial recognition

Currtrt Long-term Current Long-term

Description Assets Assets LiabIlities Labl1itles

Natural gas financial swaps NYMEX and AECO 92 4.2 58.5 46.4

Energy Services electricity swaps 0.1 3.5 5.9

Foreign currency forward contracts net 6.7 13.9 7.4 0.3

Energy Services Propane wholesale purchase and sale contracts 4.2 6.4

Energy Services Butane wholesale purchase and sale contracts 1.4 1.6

Energy Services Heating oil purchase aLd Sale contracts 0.5 0.4

Specialty Chemicals fixec-price power purchase agreements 0.1 10.4

As ai DecemSer 31 2009 22.2 28.5 77.8 52.6

As at December 31 2008 42.0 108.1 87.8 90.5

For the three months ended For the three months ended

December 31 2009 December 31 2008

Realized gain UnreaKzed gain Realized gain Unra1ized

Dascription lass less floss gain loss
Natural gas financial swaps NYMEX and AECO 22.0 1.4 1.8 67.7

Energy Services electricity swaps 1.3 0.9 0.4 1.2
Foreign currency forward contracts net 0.8 6.0 6.2 9.0

Interest rate swaps 7.6 8.0 0.6 8.7

Foreign currency forward contracts

balance sheet related

Energy Services Propane wholesale purchase and sale contracts 0.6 4.5
Energy Services Butane wholesale purchase and sale contracts 3.6
Energy Services Heating oil purcha.re and sale contracts 1.1 1.8

Specialty Chemicals fixed-price power pirchase agreements 0.3 3.4 4.8 0.7

Total realized and unrealized gains losses on financial and

non-financial derivatives 17.9 4.3 3.0 55.0

Foreign currency translation of senior secired notes 4.1 26.3

Foreign currency translation Specialty Chemicals royalty assets 2.3
Total realized and unrealized gains 17.9 J3L 83.6

For the year ended For the year ended

December 31 2009 December 31 2008

Realized gain Unrealized gain Realized gain Unrealized

Description loss lossL_ gain loss
Natural gas financial swaps NYMEX and AECO 96.7 15.3 34.7 66.7

Energy Services
electricity swaps 4.8 8.4 0.4 0.5

Foreign currency forward contracts net 12.2 7.4 16.4 26.5

Interest rate swaps 9.0 12.4 2.0 9.0

Foreign currency forward contracts

balance sheet related 7.7

Energy Services Propane wholesale purchase and sale contracts 34 6.8
Energy Services Butane wholesale purchase nd sale contracts 4.5
Energy Services Heating oil purchase and sale contracts LI 1.8

Specialty Chemicals fixed-price power pqgeements 01 31.1 22.0 5.1

Total realized and unrealized gains losses on financial and

non-financial derivatives 98.0 49.1 41.9 23.4

Foreign currency translation of senior secured notes 28.5 37.8

Total realized and unrealized gains losses 98.0 20.6 41.9 61.2

Non-Derivative Financial Instruments

Superiors accounts receivable have been designated as available for sale due to Superiors accounts receivable securitization

program Superiors accounts payable dividends and interest payable to shareholders and debentureholders revolving term bank

credits and term loans and debentures have been designated as other liabilities The carrying value of Superiors cash accounts

receivable accounts payable and dividends and interest payable to shareholders and debenture holders approximates their fair value

due to the short-term nature of these amounts The carrying value and the fair value of Superiors revolving term bank credits and

term loans and debentures is provided in Notes and
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Financial Instruments Risk Management
Derivative and non-financial derivatives are used by Superior to manage its

exposure
to fluctuations in foreign currency exchange

rates interest rates and commodity prices Superior assesses the inherent risks of these instruments by grouping derivative and non

financial derivatives related to the exposures these instruments mitigate Superiors policy is not to use derivative or non-financial

derivative instruments for speculative purposes Superior does not formally designate its derivatives as hedges as result Superior

does not apply hedge accounting and is required to designate its derivatives and non-financial derivatives as held for trading

Effective 2008 Energy Services enters into natural gas financial swaps primarily with Macquarie Cook Energy Canada Ltd

formerly Constellation Energy Commodities Group Inc for distributor billed natural gas business in Canada to manage its

economic exposure of providing fixed-price natural gas to its customers Additionally Energy Services continues to maintain

natural gas swap positions with seven additional counterparties Energy Services monitors its fixed-price natural gas positiens on

daily basis to monitor compliance with established risk management policies Energy Services maintains substantially balanced

fixed-price natural gas positicm in relation to its customer supply commitments

Energy Services enters into electricity financial swaps with three counterparties to manage the economic exposure of providing

fixed-price electricity to its customers Energy Services monitors its fixed-price electricity positions on daily basis to monitor

compliance with established risk management policies Energy Services maintains substantially balanced fixed-priee electricity

position in relation to its customer supply commitments

Specialty Chemicals has entered into fixed-price electricity purchase agreement to manage the economic exposure of certain of its

chemical facilities to changes in the market price of electricity in market where the price of electricity is not fixed The fair value

with respect to this agreement is with single counterparty

Energy Services also enters into various propane forward purchase and sale agreements with more than twenty counterparties to

manage the economic exposure of its wholesale customer supply contracts Energy Services monitors its fixed-price propane

positions on daily basis to monitor compliance with established risk management policies Energy Services maintains

substantially balanced fixed-price propane gas position in relation to its wholesale customer supply commitments

Superior on behalf of its operating divisions enters into foreign currency forward contracts with ten counterparties to manage the

economic exposure of Superiors operations to movements in foreign currency exchange rates Energy Services contracts portion

of its fixed-price natural gas and propane pwchases and sales in US dollars and enter into thrward US dollar purchase contracts to

create an effective Canadian dollar fixed-price purchase cost Specialty Chemicals enters into US dollar forward sales contracts on an

ongoing basis to mitigate the impact of foreign exchange fluctuations on sales margins on production from its Canadian plants that is

sold in US dollars Interest expense on Superiors US dollar debt is also used to mitigate the impact of foreign exchange fluctuations

Superior had interest rate swaps with single counterparty manage the interest rate mix of its total debt portfolio and related

overall cost of borrowing Superior manages its overall liquidity risk in relation to its general funding requirements by utilizing mix

of short-term and longer-term maturity debt instrumeflts Superior reviews its mix of short-term and longer-term debt instruments on

an on-going basis to ensure it is able to meet its liquidity requirements

Superior utilizes variety of counterparties in relation to its derivative and non-financial derivative instruments in order to mitigate

its counterparty risk Superior assesses the credit worthiness of its significant counterparties at the inception and throughout the term

of contract Superior is also exposed to customer credit risk Energy Services and Construction Products Distribution deal with

large number of small customers thereby reducing this risk Specialty Chemicals due to the nature of its operations sells its

products to relatively small number of customers Specialty Chemicals mitigates its customer credit risk by actively monitoring the

overall credit worthiness of its customers Energy Services has minimal exposure to customer credit risk as local natural gas and

electricity distribution utilities have been mandated for nominal-fee to provide Energy Services with invoicing collection and the

assumption of bad debts risk for residential customers Energy Services actively monitors the credit worthiness of its commercial

customers

Allowance for doubtful accounts and past due receivables are reviewed by Superior at each balance sheet reporting date Superior

updates its estimate of the allowance for doubtful accounts based on the evaluation of the recoverability of accounts receivable

balances of each customer taking into account historic collection trends of past due accounts and current economic conditions

Accounts receivable are written-off once it is determined they are not collectable Superiors maximum amount of credit risk is

approximately $343.1 million and includes accounts receivable trade other receivables and unrealized gains on financial

instruments
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Puisuant to their respective terms trade accounts receivable before deducting an allowance for doubtful accounts axe aged as

follows

December 31 2009 December 31 2008

Current 24.8 150.5

Past due less than 90 days 55.6 67.6

Past due over 90 days 10.2 16.7

Trade accounts receivable total 280.6 234.8

Superiors trade accounts ieceivable are stated after deducting provision of $10.2 million as at December 31 2009 December 31
2008 $9.3 million The movement in the provision for doubtful accounts was as follows

Tweve tnontLs ended Twelve months ended

December 31 2009 December 31 2008

Allowance for doubtful accounts opening 9.3 5.1
Bad debt expense net of recoveries 7.5 8.1
Written-off 6.6 3.9

Allowance for doubtful accounts ending 9.3

Superiors contractual obligations associated with its fmancial liabilities are as follows

2015 and

2010 2011 2012 2013 2014 Thereafter Total

Revolving term bank credits and term loans 5.1 360.5 33.5 33.5 31.4 181.4 645.4

Convertible unsecured subordinated debentures 174.9 69.0 75.0 318.9

Cdn$ equivalent of US$ foreign currency
forward purchase

contracts 55.3 6.0 61.3

US$ foreign currency forward sales contracts US$ 162.4 124.5 l4J 81.0 412.4

Euro foreign currency forward sales contracts Euro 5.1 0.3 5.4

Fixed-price electricity purchase commitments 17.7 17.7 17.7 17.7 17.7 53.1 141.6

Cdn$ natural gas purchases 74.0 9.3 7.5 6.9 97.7

US$ natural gas purchases US$ 34.7 2.0 36.7

US$ heating oil purchases US$ 1.5 1.5

US$ propane purchases US$ 13.6 13.6

US$ butane purchases US$ 1.9 1.9

Superiors contractual obligations are considered to oe normal course operating commitments and do not include the impact of mark-

to-market fair values on financial and non-financial derivatives Superior expects to fund these obligations through combination of

cash flow from operations proceeds on revolving term bank credits and proceeds on the issuance of share capital

Superiors financial instruments sensitivity to changes in foreign currency exchange rates interest rates and various commodity

prices and the impact to net earnings are detailed below

Three months rnd year ended

_______________ ___ _______ December 0O9
Increase decrease to net earnings of $0.01 increase in the CDN$ to the US$ 5.6

Increase decrease to net earnings of 0.5% increase in interest rates 1.7
Increase decrease to net earnings of $0.40/GJ increase in the price of natural gas 17.8

Increase decrease to net earnings of $0.04/litre increase in the price of propane 0.6

Increase decrease to net earnings of $1 .00/KwH increase in the price of electricity 1.9

The calculation of Superiors sensitivity to changes in foreign currency exchange rates interest rates and various commodity prices

represent the change in fair value of the financial instrument without consideration of the value of the underlying variable for

example the underlying customer contracts The recognition of the sensitivities identified above would have impacted Superiors

unrealized gain or loss on financial instruments and would not have material impact on Superiors cash flow from operations

11 Income Taxes

Consistent with prior periods Superior recognizes provision for income taxes for its subsidiaries that are subject to current and

future income taxes including United States income tax United States non-resident withholding tax and Chilean income tax
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Total income tax expense comprised of current and future taxes for the three and twelve months ended December 312009 was

$21.0 million and $12.7 million respectively compared to $15.8 million recovery and $9.9 million expense in the comparative

period Income taxes were impacted by the tax basis benefit associated with the start-up of the Port Edwards facility in the fourth

quarter For the three and twelve months ended December 31 2009 future income tax expense from operations in Canada the

United States and Chile was $25.2 million and $11.6 million expense respectively resulting in corresponding total future income

tax asset of $322.8 million and total deferred credit of $270.9 million Future income tax recovery for the three and twelve months

ended December31 2008 was $19.4 million and $3.9 million respectively

12 Shareholders Equity Authorized

Superior is authorized to issue an unlimited number of common shares and an unlimited number of preferred shares The holders of

common shares are entitled to dividends if as and when declared by the board of directors to one vote per share at meetings of the

holders of common shares aid upon liquidation dissolution or winding up of Superior to receive pro rata the remaining property

and assets of Superior subject to the zights of any shares having priority over the common shares of which none are outstanding

Preferred shares are issuable in series with each class of preferred share having such rights as the board of directors may determine

Holders of preferred shares are entitled in priority of holders of common shares to be paid rateably with holders of each other series

of preferred shares the amount of accumulated dividends if any specified to be payable preferentially to the holders of such sçries

upon liquidation dissolution or winding up of Superior to be paid rateably with holders of each other series of preferred shares the

amount if any specified as being payable preferentially to holders Of such series Superior does not have
any preferred shares

outstanding

Issued Number

of Common

Shares

lVLillions

Shareholders

Equity

574.2Shareholders equity December 31 2008 88.4

Net earnings 66.9

Other comprehensive income loss 41.1
Issuance of common shares 11.5 131.1

Option value associated with the issue of $69.0 million 7.50% debentures 0.5

Cumulative impact of adopting new guidance on the valuation of financial instrument

asset and liabilities Note 2b 0.3

Dividends to Shareholders l482
Shareholders equity December 31 2009 99.9 583.1

On December 31 2008 Superior redeemed its uutstanding trust units in exchange for shares as result of its conversion from

publicly traded income trust to publicly corporation See Note

On September 23 2009 Superior issued 3970000 common shares for net proceeds of $43.0 million related to its acquisition of

certain US refined fuels assets On September 24 2009 Superior issued 2803135 cOmmon shares valued at $32.6 million by way
of private placement in consideration of the acquisition of SPI Additionally on October 2009 Superior closed on the over-

allotment optrnn granted to the underwriters in connection with Superiors offering of 3970000 common shares on September 23
2009 The Over-Allotment Option was exercised in full resulting in the issuance of an additional 595500 common shares for gross

proceeds of $6.8 million Lastly on November 26 2009 Superior issued 4166667 common shares for net proceeds of $50.0

million related to its acquisition of certain US refined fuels assets The number of common shares issued was based on specified

weighted average value of Superiors existing common shares

Dividends to Shareholders are declared at the discretion of Superior
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Shareholders capital deficit and accumulated other comprehensive income loss as at December 31 2009 and December 31 2008

consists of the following components

December 31
2009

December 31
2008

Shareholders capital

Share capital 1502.0 1370.9

1502.0 1370.9

Contributed Surplus

Conversion feature on convertible debentures and expired warrants 5.3 4.8

5.3 4.8

Accumulated deficit

Retained earnings from operations 601.1 532.8

Cumulative impact of adopting new guidance on the valuation of financial

instrument assets and liabilities 03
Accumulated dividends/distributions 1484.1 1335.9

883.3 803.1
Accumulated other comprehensive income loss

Balance at beginning of period 1.6 20.3

Unrealized foreign currency gains losses on translation of self-sustaining

foreign operations 39.4 30.1

Reclassification of derivative gains and losses previously deferred 1.7 8.2

3.5 1.6

Additional Capital Disclosures

Superiors objectives when managing capital are to maintain flexible capital structure to preserve its ability to meet its financial

obligations including potential obligations from acquisitions and ii safeguard Superiors assets while at the same time maximizing

the growth of its businesses and returns to its shareholders

In the management of capital Superior includes shareholders equity excluding accumulated other comprehensive income AOCI
current and long-term debt convertible debentures securitized accounts receivable and cash and cash equivalents

Superior manages its capital structure and makes adjustments in light of changes in economic conditions and nature of the underlying

assets In order to maintain or adjust the capital structure Superior may adjust the amount of dividends to Shareholders issue

additional share capital issue new debt or convertible debentures issue new debt or convertible debentures with different

characteristics and/or increase or decrease the amount of securii.ized accounts meceivable

Superior monitors its capital based on the ratio of senior debt outstanding to net earnings before interest taxes depreciation

amortization and other non-cash expenses EBITDA as defined by its revolving term credit facility and the ratio of total debt

outstanding to EBITDA Superiors reference to EBITDA as defined by its revolving term credit facility may be referred to as

compliance FBITDA in other public reports of Superior

Superior is subject to various financial covenants in its credit facility agreements including senior debt and ota debt to EBITDA

ratios which are measured on quarterly basis As at December 31 2009 and December 31 2008 Superior was in compliance with

all of its financial covenants

Superiors financial objectives and strategy related to managing its capital as described above have remained unchanged from the

prior fiscal year Superior believes that its debt to EBITDA ratios are within reasonable limits in light of Superiors size the nature

of its businesses and its capital management objectives
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The capital structure of the Superior and the calculation of its key capital ratios are as follows

Total shareholders equity
584.5

Exclude accumulated other comprehensive loss income 39.5 1.6

Shareholders equity excluding AOCI 624.0 572.6

Current portion of term loans 5.1 13.0

Revolving term bank credits and term loans 6403 464.7

Accounts receivable securitization program 92.7 100.0

Total senior debt 738.1 577.7

Convertible unsecured subordinated debentures 316.7 247.6

Total debt 1054.8 825.3

Cash 24.3 16.1

Total capital 1654.5 1381.8

Twelve months ended Twelve months ended

December 31 December 31
2009 2008

Net earnings 683 67.7

Adjusted for

Interest on revolving term bank credits and term loans 27.0 23.7

Interest on convertible unsecured subordinated debentures 16.8 14.8

Accretion of convertible debenture issue costs 1.4 1.4

Amortization of property plant and equipment 22.6 18.3

Amortization included itt cost of sales 37.5 38.9

Amortization of intangible assets 7.9 5.3

Income tax expense
12.7 9.9

Unrealized losses on financial instruments 20.6 61.2

Gain on sale of facility 4.0

Non-cash pension expense
1.7 2.4

Proforma impact of acquisitions 51.4 2.5

EBITDA2 267.9 242.1

December 31 December 31

Target 2009 2008

Senior debt to EBITDAt2 1.51 2.01 2.81 2.41

Total debt to EBITDA2 2.51 3.01 3.91 3.41

Revolving term bank credits and term loans and convertible unsecured subordinated debentures are before deferred issue costs

EBITDA as defined by Superiors revolving term credit facility is calculated on trailing twelve month basis taking into consideration the

proforma impact of acquisitions and dispositions in accordance with the requirements of Superiors credit facility Superiors calculation of

EBITDA and debt to EBITDA may differ from those of similar entities

December 31
2009

December 31
2008

574.2
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13 Net Earnings per Share

Three months ended

December 31

2008

All outstanding debentures have been excluded from this calculation as they were anti-dilutive

Twelve months ended

December 31

2008

14 Business Segments

Superior operaes three distinct operating segments Energy Services Specialty Chemicals and Construction Products Distribution

Superiors Energy Services operating segment provides distribution wholesale prccurenent and related services in relation to

propane heating oil and other refined fuels Energy Services also provides fixed-price natural gas and electricity supply services

Superiors Specialty Chemicals operating segment is leading supplier of sodium chlorate and technology to the pulp and paper

industries and is regional supplier of potassium and chloralkali products to the U.S Midwest Superiors Construction Products

Distribution operating segment is one of the largest distributors of commercial and industrial insulation in North America and the

largest distributor of specialty construction products to the walls and ceilings industry in Canada Superiors corporate office

arrange intcrcgrncnt foreign exchange contracts from time to time between its buiess segui.iita Rcaiiz.d gains and losses

pertaining to intersegment foreign exchange gains and losses are eliminated under the Corporate cost column Certain

reclassifications of prior year segments have been made to conform to current year presentation Specifically Energy Services

results include the operations of Superior Propane and Superior Energy Management Specialty Chemicals results includes ERCO
Wordwide and Construction Products Distribution results include Winroc results

Construction

Energy Specb1ty Products Total

For the three months ended December 31 2009 ServIces Chemicals Distribution Corporate Cuiusolkiated

Revenues 465.1 106.2 176.2 747.5

Cost of products sold 326.1 70.2 130.0 526.3

Realized gains losses on financial instruments 26.8 0.8 6.5 7.6 17.9

Cross profit 112.2 36.8 46.7 7.6 203.3

Exienses

Operating and administrative 72.2 28.4 35.8 3.2 139.6

Amortization of property plant and equipment 5.0 1.7 6.7

Amortization of intangible assets i.s 1.2 0.8 3.5

Interest on revolving term bank credits and term loans 9.2 9.2

Interest on convertible unsecured subordinated debentures 5.1 5.1

Accretion of corvertible debenture issue costs 0.6 06

Unrealized losses gains on financial instruments 1.1 3.4 2.1 0.2

77.6 33.0 38.3 16.0 164.9

Net earnings loss before income taxes 34.6 3.8 8.4 84 38.4

Income tax expense 21.0 21.0

Nt Earnings Loss 34.6 3.8 8.4 29.4 17.4

2009 2009

Net earnings per share computation basic and diluted

Net earnings loss 17.4 19.9 68.3 67.7

Weighted average shares outstanding 98.5 88.4 91.0 88.3

Net earnings loss per share basic and diluted $0.18 $0.23 $0.75 $0.77
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Construction

Energy Specialty Products Total

For the three months ended December 31 2008 Services Chemicals Distribution Corporate Consolidated

Revenues 41L8 122.6 124.1 658.5

Cost of products sold 305.6 73.5 83.3 462.4

Realized gains losses on financialinstruments 6.1 2.5 0.6 3.0

Grossproflt 100.1 51.6 40.8 0.6 193.1

Expenses

Operating and administrative 62.8 28.8 27.3 12.1 131.0

Amortization of property plant and equipment 1.1 1.1 1.1 3.3

Amortization of intangible assets 0.1 1.3 0.1 1.5

Interest on revolving term bank criits and term loans 55 5.5

Interest on convertible unsecured subordinated debentures -- 3.6 3.6

Accretion of convertible debenture issue costs 0.3 0.3

Unrealized losses gains on financial instruments 73.4 1.5 8.7 83.6

137.4 32.7 28.5 30.2 228.8

Net earnings loss before income txes 373 18.9 12.3 296 35.7

Income tax recovery
15.8 15.8

Net Earnings Loss 37.3 18.9 i2 13.8 19.9

Construction

Energy Specialty Products Total

For the year ended December 31 2009 ServIces Chemicals Distribution Corporate Consolidated

Revenues 1312.1 465.6 469.0 2246.7

Cost of products sold 863.7 284.4 347.2 1495.3

Realized gains losses on financial instruments 109.1 6.1 0.5 16.7 98.0

Gr.ssprcfit 339.3 175.1 122.3 16.7 653.4

Expenses

Operating and administrative 243.4 119.6 99.5 13.6 476.1

Amortization of property plant nd equipment 18.1 4.5 22.6

Amortization of intangible assets 1.8 4.8 1.3 7.9

Interest on revolving term bank credits and term loans 27.0 27.0

Interest on convertible unsecured subordinated debentures 16.8 16.8

Accretion of convertible debenture issue costs 1.4 1.4

Unrealized losses gains on financial instruments 22.9 31.1 33.4 20.6

286.2 155.5 105.3 25.4 72.4

Net earnings loss before income taxes 53.1 19.6 17.0 8.1 81.0

Income tax expense 12.7 12.7

Net Earnings Loss 53.1 19.6 17.0 21.4 68.3

Construction

Energy Specialty Products Total

For the year ended December31 2008 Services Chemicals Distribution Corporate Consolidated

Revçnues 1494.0 469.7 523.6 2487.3

Cost of products sold 1172.0 305.2 382.9 1860.1

Realized gains on financial instruments 13.9 26.0 2.0 41.9

Gross profit 335.9 190.5 140.7 2.0 669.1

Expenses

Operating and administrative 235.0 112.9 103.3 19.6 470.8

Amortization of property plant and equipment 12.4 2.0 3.9 18.3

Amortization of intangible assets 0.3 4.5 0.5 5.3

Interest on revolving term bank credits and term loans 23.7 23.7

Interest on convertible unsecured subordinated debentures 14.8 14.8

Accretion of convertible debenture issue costs 1.4 1.4

Gain on disposal of facility 4.0 4.0
Unrealized losses gains on financial instruments 74.0 15.2 2.4 61.2

321.7 100.2 107.7 61.9 591.5

Net earnings loss before income taxes 14.2 90.3 33.0 59.9 77.6

Income tax expense 9.9 9.9
Net Earnings Loss 14.2 90.3 33.0 69.8 67.7
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Total Assets Net Working Capital Acquisitions and Purchase of Property Plant and Equipment

Construction

Energy Specialty Products Total

Services hamliaila Distribution Corporate Consolidated

As at December 31 2009

Net working capital 93.3 2.8 116.8 29.1 183.8

Total assets 930.6 597.1 369.1 377.2 2274.0

As at December31 2008

Net working capital 65.5 27.6 76.5 22.9 146.7

Totalassets 727.7 618.3 211.3 469.6 2026.9

For the three months ended December 2009

Acquisitions 82.5 0.3 82.8

Purchase of property plant anqmt 5.5 22.5 0.2 28.2

For the three months ended December 31 2008

Acquisitions

Purchase of property plant and equipment 4.7 41.4 0.2 46.3

For the year ended December 31 2009

Acquisitions 179.3 109.5 288.8

Purchase of property plant and equipment 13.7 124.2 1.4 139.3

For the year ended December 31 2008

Acquisitions 3.4 21.1 24.5

Purchase of property plant and equipment 10.2 72.2 1.8 84.2

Net working capital reflects amounts as at the year end and is comprised of cash and cash equivalents accounts receivable and inventories less bank

indebtedness accounts payable and accrued liabilities current portion of term loans and dividends and interest payable to shareholders and

debentureholders

Geographic Information

United Total

Canada States Other Consolidated

Revenues for the three months ended December 31 2009 471.1 258.8 17.6 747.5

Revenues for the year ended December 31 2009 1638.9 526.7 81.1 2246.7

Property plant and equipment as at December 31 2009 365.8 243.7 58.S 668.0

Goodwill as at December 31 2009 470.7 57.7 528.4

Total assets as at December 31 2009 1685.9 522.2 65.9 2274.0

Revenues for the three months ended December 31 2008 546.5 88.7 23.3 658.5

Revenues for the year ended December 31 2008 2056.0 348.0 83.3 2487.3

Property plant and equipment as at December 31 2008 400.3 92.4 69.6 562.3

GoodwillasatDecember3l2008 454.6 18.1 472.7

Total assets as at December 31 2008 1761.1 188.7 77.1 2026.9

15 Comparative Figures

Certain reclassifications of prior year amounts have been made to conform to current year presentation Specifically $8.5 million has

been reclassified to property plant and equipment from inventory to provide comparative presentation of certain of Energy Services

rental assets Additionally $25.4 million has been reclassified from current portion of deferred credit to long-term portion of the

deferred credit

16 Subsequent Events

On January 20 2010 Superior completed its acquisition of the shares of Griffith Holdings Inc Griffith for an aggregate purchase

price of US$125.0 million before adjustments for working capital Griffith is retail and wholesale distributor of propane heating oil

and motor fuels in upstate New York The acquisition was partially financed by the sale by Superior of 5002500 common shares for

gross proceeds of $69.3 million on February 10 2010 The remaining acquisition cost has been financed through borrowings from

Superior existing revolving term bank credits and term loans

On January 27 2010 Superior expanded the credit facility from $570 million to $600 million and certain amendments were made to

Superiors financial covenant ratios In particular the previous consolidated senior debt coverage ratio requirement was replaced with

consolidated secured debt coverage ratio of not more than 3.0 to 1.0 Under the new test senior unsecured debt such as the senior

unsecured debentures is excluded from the calculation but remain part of the total debt to compliance EBITDA calculation Superior

is permitted as result of acquisitions to increase its consolidated secured debt to compliance EBITDA ratio to 3.5 to 1.0 for

period of 90 days Superiors total debt to compliance EBITDA coverage ratio requirement remains unchanged at not more than 5.0

to 1.0 Superior is within its financial covenants before and after the above amendment as at December 31 2009
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Superior
Plus Announces Mach 2010 Cash Dividend and Upcoming Events

March 2010 Cash Dividend S0.135 per share

Superior Plus Corp Superior today announced its cash dividend for the month of March 2010 of $O.135 per

share payable on April 15 2010 The record date is March 31 2010 and the ex-dividend date will be March 29
2010 Superiors annualized cash dividend rate is currently $1.62 per

share This dividend is an eligible dividend for

Canadian income tax purposes

Annual Meeting of Shareholders

Superiors Annual Meeting of Shareholders will be held in the Lecture Theatre of The Metropolitan Conference

Centre 333_4th Avenue SW Calgary Alberta on Wednesday May 2010 at 200 p.m MST

About the Corporation

Superior consists of three primary operating businesses Energy Services includes the distribution of propane and

distillates and related fixed-price energy services Specialty Chemicals includes the manufacture and sale of specialty

chemicals and Construction Products Distribution indudes the distribution of specialty construction products

Superiors shares and convertible debentures trade on the TSX as follows

Trading Symbol Security Issued and OutstaMing

SPB Common Shares 104.9 million

SPB.db.b 5.75% Debentures Series $174.9 million principal amount

SPB.db.c 5.85% Debentures Series 75.0 million principal amount

SPB.db.d 7.5% Debentures 69.0 million principal amount

For further information about Superior please visit our website at www.superiorplus.com or contact Wayne

Bingham Executive Vice-President and Chief Financial Officer Tel 403 218-2951 Fax 403 218-2973 E-mail

wbinghamsupenorplus.com or Jay Bachman Vice-President Investor Relations and Planning Tel 403 218-

2957/ Fax 403 218-2973 E-mail jbachman@superiorplus.com Toll Free 1-866-490-PLUS 7587

Forward Looking Information

Certain bfoewaiion included in this Press Release isfiewani.looking within the
meaning of app/sable Canaderm secumies kur Much of this

infomaIion can be idenified looking fir nnnü inch as belieee err etd il1 Sntendr 7.mvjeerr inthates rrimates

continues or simihir nnn Foiwani-looking infonnatioes in this Pw Release inchedes but is not limited to assumpliwu concenung the flmen

puNent of disidendr Superior beliseer the cpectalions tjlected
in suchfrwani-looking infirmation un wsonabk but no auueieea can begnnn that

these epecIatioiu nillpemre to be coned and .cuchflswanL looking atements should not be nndu/ telied upon

Forwani-looking infoimalion is not guarantee ffimtutepemanie and inzvbs number fnkj and uncertain/inc .come of nieh cee described

hemin Suebforaanl-/ooking infosmation neauami/y invobres known and unknown risk anduncedaintier udªhm ccaese Superiors act.val results to

diffir materi4fivm anjpmviec/ions offidwe results e4rrssed or implied 4y inch fliwani-hoking information These reck and tYdn/ies include

but car not limited to the inabiluj qfSupeiior to meet the kquldiij tests
se/forth

in the Ginada Bunners Co ponisionrAct ni/h
respect

to the paynent

felisÆkndr and future changes to applicable icac lows and the other ticks idenified in the Corpora/ions 2X9 Annual Information Form under the

heading Risk Factorss wsah is atailable on the SEDAR zuebsile uewsedar.arw jflward-looking tmmion is made as of the hite hereof

an4 except as tequfred law Superior does not undertake anj obligation to publicjy sspmk or morse such information to
reflect

new information

subsequent orotheraise

Superior Plus Corp 1400840-7 Avenue SW Tel 403-218-2970 ToIl Free 866-490-PLUS

Calgary Alberta T2P 3G2 Fax 403-218-2973 Web www.supetlorplus.com
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Superior Plus Provides Update on its Chilesfi Facility

Superior Plus Corp Superior extends its deepest sympathies to the people of Chile in the aftermath of the

devastating earthquake on Saturday February 272010 None of Superiors empldyees were injured and the facility

has been safely secured with no safety or reportable environmental incidents as result of the earthquake

Superiors 55000 metric tonne sodium chlorate facility located in Mininco Chile has been subject to some damage
the extent of which at this point has not been condusivŁly determined and as result the facility has been safely

shut down The fadility which was completed in 2006 was built in accordance with strict Chilean earthquake related

building standards which
appears to have mitigated the extent of the damage Superior has direct and ongoing

comnunication with nanagement at the facility and is continuing to assess the impact of the earthake

thorough commissioning risk assessment is planned before the facility is restarted Superiors insurance includes

physical property damage and business interruption coverage
caused by the earthquake In addition Superior is in

contact with CMPC Celulosa S.A the primary purchaser of sodium chlorate from the facility to assess the state of

its pulp and paper mills located in Chile The facility represents approximately 11% of Superiors annualized sodium

chlorate manufacturing capacity

About the Corporation

Superior coisists of three primary operating businesses Energy Services indudes the distribution of propane and

distillates and related fixed-price energy services Specialty Chemicals indudes the manufacture and sale of specialty

chemicals and Construction Products Distribution indudes the distribution of specialty construction products

Superiors shares and convertible debentures trade on the .1Xs fQliows

Trading Symbol Issued and Outstanding

SPB Common Shaes 104.9 million

SPB.db.b 575% Debentures Ses $1T49 million principal amount

SPB.db.c 5.85% Debentures Series 75.0 million principal amount

SPB.db.d 7.5% Debentures $69.0 million principal amount

For further information about Superior please visit our vebsite at www.superiorplus.com or contact Wayne

Bingharn Executive Vice-President and Chief Financial Officer Teli 403 218-2951 Fax 403 218-2973 E-mail

wbinghamsuperibrplus.coth ot Jay Bachman Vice-President Investor Relations and Pl2nning Tel 403 218-

2957/ Fax 403 218-2973 E-mail jbachnanuperiorplus.com Toll Free 1-866-490-PLUS 758

Iorward Looking Information

CeriÆæiwai4m induded in Prrr Ri/eats isfrwani-/ookin within the eweming qapplieabk Canadian sneniles hues Much
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identified /ookingfr uonir inch at seketr 4ecic e4ieded tondo rgIar scm

continues orsimihir nonü Foin.sni-/ooking infonation in SWs Press Re/ears indudes but in not Lito auumphonr cononuueg the status qf the

fadliij Supetior believes the cjsmonr reflected in such fimsuni-hioking infirtuation or rearonabli but no assurance an be given that these

e4eetaons Upevve to be coned and suchfàiwanl-I oking statements shouid not be smdufr relied upon

ForaArnhi-/ookig infontealion in not guan3ntee ffuturepenwana and incoker number us/es cord uncertainties some ef wih or described

her Suebfotwartl./ooking infrwatious nececsarilj my/en knoum and un/enones isks codunanYi/n wimb ceinse Superiors adiwi results to

drmateui4fimw anj ptvj edions ffrtiere rem erprvssed or isp/en suthfi Uooking âfonwation There nsA and uncendnie inc/ecek

but ate not limited to hick jcomp/ek infŁrtmztion
to awvpkte asues the faciEij and the other nsA identified in the Corporations 2N9 Anniwl

Infonwalion Form under heading WJsk Factors which is aurzihbk on the SEDAR nubsite umwsiuremw vii-hoking information

is made as the dale berwfan4 copt an reqidred 4y law Supesior does not undenake
copy obligation topublicfr 4fpdate or retire such frwation to

reflect new information subsequent orotheraice
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SUPERIOR PLUS ANNOUNCES COMPLETION OP CONVERTIBLE DEBENTURE FINANCING

NOT FOR DISTRIBUTION TO UNITED STATES NEWSWIRE SERVICES OR FOR
DISSEMINATION IN ThE UNiTED STATES

Superior Plus Corp Superior or the Corporation is pleased to announce the successful closing of the

previously announced issue of $150000000 million
aggregate principal amount of 5.75% convertible

unsecured subordinated debentures the Debentures at price of $1000 per Debenture The

Debentures were offered to the public through syndicate of underwriters co-led by 1D Securities Inc

and CIBC and including National Bank Financial Inc Scotia Capital Inc BMO Capital Markets and

Cormark Securities Inc collectively the Underwriters The Underwriters maintain an over-allotment

option to purchase up to an additional $22500000 aggregate principal amount of Debentures at the same

price exercisable in whole or in
part at any time for period of up to 30 days following March 16 2010

As previously announced Superior intends to use the net proceeds to repay existing revolving term bank

debt and for general corporate purposes

Wayne Bingham Executive Vice-President and Chief Financial Officer stated Superior continues to have

excellent access to the capital markets the dosing of this Debenture financing further strengthens

Superiors balance sheet providing Superior with the financial flexibility to execute on future

opportunities

The Debentures bear interest from the date of issue at 5.75% per annum payable semi-annually in arrears

on June 30 and December 31 each
year commencing June 30 2010 The Debentures have maturity date

of June 30 2017 the Maturity Date The Debentures are convertible at the holders option at any time

prior to the dose of business on the earlier of the Maturity Date and the business day immediately

preceding the date specified by Superior for redemption of the Debentures into fully paid and non-

assessable common shares Common Shares of Superior at conversion price of $19.00 per Common

Share being conversion rate of approximately 52.6316 Common Shares for each $1000 principal

amount of Debentures subject to adjustments as provided in the indenture governing the Debentures

The Debentures will be listed on the Toronto Stock Exchange under the symbol SPBDB.E

About the Corporation

Superior is diversified corporation Superior holds 100% of Superior Plus LP limited partnership

formed between Superior General Partner Inc as general partner and Superior as limited partner

Superior is focused on stability of dividends with value growth Superior Plus 12 consists of three primary

operating businesses Energy Services includes the distribution of propane and distillates and related fixed-

price energy services Specialty Chemicals indudes the manufacture and sale of specialty chemicals and

Construction Products Distribution includes the distribution of specialty construction products

Sup.rlor Plus Corp 1400840-7 Avenue SW Tel 403-218-2970 Toll Free 866-490-PLUS

Calgary Aiberta T2P 3G2 Fax 403-218-2973 Web www.supedorplus.com
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The Corporations common shares and convertible debentures trade on the TSX as follows

Trading Symbol Security
Issued and Outstanding

SPB Common Shares 104.9 million

SPB.db.b 5.75% Debentures Series $174.9 million principal amount

SPB.db.c 5.85% Debentures Series 75.0 million principal amount

SPB.db.d 7.50% Debentures 69.0 million principal amount

SPB.db.e 5.75% Debentures 150.0 million principal amount

For further information about Superior Plus please visit our website at www.superiorplus.com or contact

Wayne Bingham Executive Vice-President and Chief Financial Officer Tel 403 218-2951 Fax 403

218-2973 E-mail wbingham@superiorplus.com or Jay Bacbman Vice-President Investor Relations and

Planning Tel 403 218-2957 Fax 403 218-2973 E-mail jbachmansupçriprplus.cQm Toll Free 1-

866-490-PLUS 7587

Forward Looking Information

Certain infonnation included in this Press Re/ease is fon.iard-looking within the meaning of applicable Canadian securities laws Much of this

information can be
identified bji looking for wonis such as beieve expects pected will intends projects anticipates estimates

continues or similar worth Superior believes the
expectations rejiecied

in such forward-looking information are reasonable but no assurance can be

given that these
expectations wi//prove to be correct and suchforward-looking statements should not be undu/y relied upon

Forward-looking information is based on current information and
expectations

that involve number of risks and ucertainties which could cause

actual results to dIiermateia4Uyfivm those
anticipated

Forward looking information contained in this press re/ease is deasdf
te date hereof and is

subject
to change The Corporation assumes no obbgation to rerise or updateforward looking information to reflect new cirumstance.r ept as required

bjlaw

Superior Plus Corp 1400 8407 Avenue SW Tel 403-218-2970 Toll Free 866-490-PLUS

Calgary Alberta T2P 3G2 Fax 403-218-2973 Web www.superiorplus.com

265335\1375286.3
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Exemption Pursuant Rule 134b

Superior Plus

______________________
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TSX SPB For Immediate Release

Calgary Febiuary 23 2010

Superior Plus Announces $150000000 Public Offering

of Convertible Unsecured Subordinated Debentures

NOT FOR DISTMBUTION TO UNITED STATES NEWS WIRE SERVICES OR FOR
DISSEMINATION IN THE UNITED STATES

Superior Plus Corp Superior or the Corporation TSX SPB announced today that it has reached an

agreement with syndicate of underwriters co-led by TD Securities Inc and CIBC and including Scotia

Capital Inc National Bank Financial Inc BMO Capital Markets and Cormark Securities Inc collectively

the Underwriters pursuant to which Superior will issue on bought deal basis subject to regulatory

approval $150000000 aggregate principal amount of convertible unsecured subordinated debentures the

Debentures at price
of $1000 per Debenture Superior has granted to the Underwriters an over-

allotment option to purchase up to an additional $22500000 aggregate principal amount of Debentures at

the same price exercisable in whole or in part at any time for period of up to 30 days following closing

of the Offering to cover over-allotments Superior intends to use the net proceeds from the Offering to

repay existing revolving term bank debt and for general corporate purposes

Wayne Bingham Executive Vice-President and Chief Financial Officer stated The Debenture issue

completes the long-term financing for the acquisitions completed over the last months in addition to

the completion of the expansion of the Port Edwards chloralkali facility These expenditures have resulted

in
significant expansion of our business platforms and are key to facilitating Superiors future growth

Superior has always maintained strong financial position and this Debenture offering further strengthens

our financial position providing Superior with the financial flexibility to execute on future opportunities

Superiors December 31 2009 pro forma Senior Debt to compliance EBITIA ratio will be reduced to

2.21 and is consistent with Superiors long-term intent to reduce its Senior Debt leverage ratio to within

our targeted ratio of 1.51 to 2.01

The Debentures will bear interest from the date of issue at 5.75% per annum payable semi-annually in

arrears on June 30 and December 31 each year commencing June 30 2010 The Debentures will have

maturity date of June 30 2017 the Maturity Date

The Debentures will be convertible at the holders option at any time prior to the close of business on the

earlier of the Maturity Date and the business day immediately preceding the date specified by Superior for

redemption of the Debentures into fully paid and non-assessable common shares Common Shares of

Superior at conversion price
of $19.00 per Common Share being conversion rate of approximately

52.6316 Common Shares for each $1000 principal amount of Debentures

The Debentures will not be redeemable by Superior before June 30 2013 On or after June 30 2013 and

prior to June 30 2015 the Debentures may be redeemed in whole or in
part

from time to time at

Superiors option provided that the volume weighted average trading price of the Common Shares on the

TSX on the 20 consecutive trading days ending on the fifth trading day preceding the date on which the

notice of the redemption is given is not less than 125% of the Conversion Price On and after June 30

Superior Plus Corp 1400 8407 Avenue SW Tel 403-218-2970 Toll Free 866-490-PLUS

Calgary Alberta T2P 3G2 Fax 403-218-2973 Web www.superiorplus.com

265335V375286.v3



2015 the debentures may be redeemed in whole or in part from time to time at Superiors option at

price equal to their principal amount plus accrued interest

Closing of the Offering is expected to occur on or about March 16 2010 The Offering is subject to

receipt of nornial regulatory approvals including approval of the TSX

About the Corporation

Superior is diversified corporation Superior holds 100% of Superior Plus 12 limited partnership

formed between Superior General Partner Inc as general partner and Superior as limited partner

Superior is focused on stability of dividends with value growth Superior Plus 12 consists of three primary

operating businessesEnerr Services includes the distribution of propane and distillates and related fixed-

price energy services Specialty Chemicals includes the manufacture and sale of specialty chemicals and

Construction Products Distribution includes the distribution of specialty construction products

The Coiporations common s$ares and convertible debentures trade on the TSX as ftillows

Trading Symbol Security Issued and Outstanding

SPB Common Shares 104.9 milli on

SPB db 75% Debentures $1749 million principal amount

SPB db 85% Debentures $750 million principal amount

SPB db 50% Debentures $690 million principal amount

For further information about Superior Plus please visit our website at www.superiorplus.com or contact

Wayne Bingham Executive Vice-President and Chief Financial Officer Tel 403 218-2951 Fax 403
218-2973 E-mail wbinghamsupcriorplus.com or Jay Bachman Vice-President Investor Relations and

Planning Tel 403 218-2957/ Fax 403 218-2973 E-mail jbachman@superiorplus.com Toll Free 1-

866-490-PLUS 7587

Forward Looking Information
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Non-GAAP Financial Measures
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Supenlor Plus Corp 1400.840-7 Avenue SW Tel 403-218-2970 Toll Fine 866-490-PLUS

Calgaiy Alberta T2P 302 Fax 403-218-2973 Web www.euperiorplus.com
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